Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this announcement.
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CONNECTED TRANSACTION
IN RELATION TO ENTERING INTO THE SUBLEASE AGREEMENT
AND
CHANGE OF PRINCIPAL PLACE OF BUSINESS IN HONG KONG

THE SUBLEASE AGREEMENT

The Board wishes to announce that the Company’s lease for its principal place of
business in Hong Kong expired on 31 March 2023. As such, the Company has entered
into a new lease to move its principal place of business in Hong Kong to an adjacent
unit. On 31 March 2023, Central China Properties (as sublessor) and the Company (as
sublessee) entered into the Sublease Agreement, pursuant to which, Central China
Properties agreed to sublet the Subleased Portion to the Company for a term of three
years commencing from 1 April 2023 to 30 March 2026 (both days inclusive).

LISTING RULES IMPLICATIONS

In accordance with HKFRS 16 “Leases”, the Group will recognize the value of the right-
of-use assets on its balance sheet in respect of the Subleased Portion under the Sublease
Agreement, and this transaction will be regarded as an acquisition of assets by the Group

pursuant to the Listing Rules.




As at the date of this announcement, Central China Properties is an indirect wholly-
owned subsidiary of CCRE, which is indirectly owned as to more than 30% by Mr. Wu.
Mr. Wu is a controlling shareholder and a connected person of the Company.
Accordingly, Central China Properties is an associate of Mr. Wu and thus a connected
person of the Company under Rule 14A.07(4) of the Listing Rules. The transactions
contemplated under the Sublease Agreement therefore constitute a connected transaction
of the Company under Chapter 14A of the Listing Rules.

As the highest applicable percentage ratio in respect of the Sublease Agreement is more
than 0.1% but less than 5%, the Sublease Agreement is subject to the reporting and
announcement requirements but exempted from the circular and independent
shareholders’ approval requirements under Chapter 14A of the Listing Rules.

CHANGE OF PRINCIPAL PLACE OF BUSINESS IN HONG KONG

The principal place of business of the Company in Hong Kong has been changed to
Room 7708B, International Commerce Centre, No. 1 Austin Road West, Kowloon, Hong
Kong with effect from 1 April 2023.

THE SUBLEASE AGREEMENT

The principal terms of the Sublease Agreement are set out below:

Date

Parties

Subleased Portion

31 March 2023
(1) Central China Properties (as sublessor)
(2) The Company (as sublessee)

Unit No. 7708B on Level 77 of International Commerce Centre, 1
Austin Road West, Kowloon, Hong Kong

Use Office premises

Term The period commencing from 1 April 2023 to 30 March 2026
(both days inclusive)

Rent HK$206,392.90 per calendar month (exclusive of air-conditioning

and management charges, government rates and other outgoing
which are payable by the Company)



Air-conditioning : HK$28,131.64 per calendar month
and management
charges

Deposit : HK$731,339.43, which is equivalent to the aggregate of three (3)
months’ rent, three (3) months’ air-conditioning and management
charges and three (3) months’ government rates

REASONS FOR AND BENEFITS OF ENTERING INTO THE SUBLEASE
AGREEMENT

The Company’s lease for its principal place of business in Hong Kong expired on 31 March
2023. As such, the Company has entered into a new lease to move its principal place of
business in Hong Kong to an adjacent unit for cost efficiency. The Company intends to
sublease the Subleased Portion from Central China Properties as one of the Group’s office
premises, taking into account the above, as well as the favourable location, size and floor
level of the Subleased Portion.

The terms of the Sublease Agreement (including the rent) were determined after arm’s
length negotiations between the parties, with reference to the actual rental, air-conditioning
and management charges and other fees and charges charged by the landlord of the Head
Lease pursuant to the terms of the Head Lease without any mark-up (being about 35% of
the size of the Head-lease Premises). The rental being charged by the landlord of the Head
Lease to Central China Properties was determined by reference to the prevailing market
rental of comparable office premises in the vicinity of the Head-lease Premises.

The Directors (including the independent non-executive Directors) consider that the
Sublease Agreement has been entered into on normal commercial terms and in the ordinary
and usual course of business of the Company, and that the terms of the Sublease Agreement
are fair and reasonable and are in the interests of the Company and the Shareholders as a
whole.

DIRECTOR’S INTEREST IN THE CONNECTED TRANSACTION

As at the date of this announcement, Central China Properties is an indirect wholly-owned
subsidiary of CCRE, which is indirectly owned as to more than 30% by Mr. Wu. Mr. Wu is
a controlling shareholder and a connected person of the Company. Accordingly, Central
China Properties is an associate of Mr. Wu and thus a connected person of the Company
under Rule 14A.07(4) of the Listing Rules. As Ms. Wu Lam Li is the wife of Mr. Wu, as
Director, she has abstained from voting on the Board resolutions regarding the Sublease
Agreement to avoid any conflict of interest. Save for the above, none of the Directors has
any material interest in any of the transactions contemplated under the Sublease Agreement
and is required to abstain from voting on the Board resolutions to approve the same.



INFORMATION OF THE PARTIES

The Group is principally engaged in (i) provision of property management services and
related value-added services; (ii) provision of lifestyle services; and (iii) provision of
commercial property management and consultation services in the PRC.

Central China Properties is a company incorporated in Hong Kong with limited liability. It
is an investment holding company and an indirect wholly-owned subsidiary of CCRE.

LISTING RULES IMPLICATIONS

In accordance with HKFRS 16 “Leases”, the Group will recognize the value of the right-
of-use assets on its balance sheet in respect of the Subleased Portion under the Sublease
Agreement, and this transaction will be regarded as an acquisition of assets by the Group
pursuant to the Listing Rules.

As at the date of this announcement, Central China Properties is an indirect wholly-owned
subsidiary of CCRE, which is indirectly owned as to more than 30% by Mr. Wu. Mr. Wu is
a controlling shareholder and a connected person of the Company. Accordingly, Central
China Properties is an associate of Mr. Wu and thus a connected person of the Company
under Rule 14A.07(4) of the Listing Rules. The transactions contemplated under the
Sublease Agreement therefore constitute a connected transaction of the Company under
Chapter 14A of the Listing Rules.

As the highest applicable percentage ratio in respect of the Sublease Agreement is more
than 0.1% but less than 5%, the Sublease Agreement is subject to the reporting and
announcement requirements but exempted from the circular and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules.

CHANGE OF PRINCIPAL PLACE OF BUSINESS IN HONG KONG

The principal place of business of the Company in Hong Kong has been changed to Room
7708B, International Commerce Centre, No. 1 Austin Road West, Kowloon, Hong Kong
with effect from 1 April 2023.

DEFINITIONS

Unless the context requires otherwise, capitalised terms used herein shall have the same
meanings as set forth below:

“associate(s)” has the meaning given to it under the Listing Rules

“Board” the board of Directors



GGCCRE”

2

“Central China Properties’

“Company”

b

“connected person’
“Director(s)”
(X3 Group 2

“Head Lease™

“Head-lease Premises”

“HK$”
“HKFRS”

“Hong Kong”

“Listing Rules”

Central China Real Estate Limited, a company incorporated
under the laws of the Cayman Islands with limited liability,
whose shares are listed on the Main Board of the Stock
Exchange (stock code: 832), and a connected person of the
Company

Central China Properties Development Limited (354 2£%%
JEAPBR/ATF]), a company incorporated under the laws of
Hong Kong with limited liability, which is an indirect
wholly-owned subsidiary of CCRE and a connected person
of the Company

Central China New Life Limited, a company incorporated
under the laws of the Cayman Islands with limited liability,
whose shares are listed on the Main Board of the Stock
Exchange

has the meaning given to it under the Listing Rules
the director(s) of the Company
the Company and its subsidiaries

the lease agreement dated 29 March 2023 entered into
between the landlord of the Head-lease Premises and
Central China Properties in relation to the leasing of the
Head-lease Premises

Unit Nos. 7701-7702A and 7708 on Level 77 of
International Commerce Centre, 1 Austin Road West,
Kowloon, Hong Kong

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong Financial Reporting Standards

the Hong Kong Special Administrative Region of the
People’s Republic of China

the Rules Governing the Listing of Securities on the Stock
Exchange



GGPRC”

“Share(s)”
“Shareholder(s)”
“Stock Exchange”

“Sublease Agreement”

“Subleased Portion”

“subsidiary(ies)”

C‘%”

Hong Kong, 31 March 2023

the People’s Republic of China which, for the purpose of
this announcement, excludes Hong Kong, the Macau
Special Administrative Region of the People’s Republic of
China and Taiwan

the share(s) of the Company
the holder(s) of the Share(s)
The Stock Exchange of Hong Kong Limited

the sublease agreement dated 31 March 2023 entered into
between Central China Properties and the Company in
relation to the subleasing of the Subleased Portion

Unit No. 7708B on Level 77 of International Commerce
Centre, 1 Austin Road West, Kowloon, Hong Kong

has the meaning given to it under the Listing Rules

per cent

By order of the Board of
Central China New Life Limited
Wang Jun
Chairman

As at the date of this announcement, the Board comprises: (i) Mr. Wang Jun (Chairman)

and Mr. Shi Shushan as executive Directors; (ii) Ms. Wu Lam Li and Ms. Dai Jiling as non-

executive Directors; and (iii) Mr. Leong Chong, Ms. Luo Laura Ying and Ms. Xin Zhu as

independent non-executive Directors.
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