‘ ' THEE(ER)BR 2 8
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED

(FB 2 B 5 K7 2 4 R4 H])
(IR Z 4 5% : 08025)

BE-_Z-HEF+T-RA=T-HLEFENEFEZELE
ERBEXEZFARQAA(BIADAZR(ARRD) z2EE

AIERMNEN DARLBEMEBRXALTHNRAATABRERERARZATR
H-—ELTz2THE ARREZATIRTHERERZS LA ZEERR X ELK
BEEAFZERARTFERERE AXRZBESERREMIBERTAER
RBEEEXERHEMERRESE -

HRAEZERETZLAABRFTELE EAXREE2RSFTRHRERBIAMER
EEC- RS AZIBAZT S RBEAR AIREZRBEEAXEREEZRSEERS
REEB2WmE -

BB GRGEIT AR A REEHEGL G AREABELGHZANEMS A
B o B H P 5 5 BV O S 5 R AT o] B G B o WE S B A AR L R S
1T A9 &8 14 1A 25 17 2 2 2 A 1o 8 % 55 1A 25 0T 51 30 2 AT o] 18 2K AR B AT (0 & AT -

A2 A (B (P IR AR 2 Al #5 3 2 BB ML S [R] K A P R B 2 S B AE) TG R
T B 5 P IR 2 Al B R S 5 T MR 2 M GE 1R B RO B E (HEIR) A
MR 2 Al 2 B o 7 % FAEAE H — U] & PE 2 il 1% 0 ad - BEH T IR R g - (1) K 4
I B R AE A5 FE K Ty I Y g K o B LI R R (2) AR L I AR
H Ay B H > BAE AR 2 7 B H#AE ] IR 5 AR A R (3) AR i T R T R
1R ] 7 % I A A7 1F i > 3L L2 B2 T R R i 7 19



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

mEEmkAEM AR R
For the year ended 31 December 2015
B2 —F—aF 1T —HA=1+—HIFEF
Note 2015 2014
B 5T —EB—-RF —T—OF
HK$’000 HK$’000
FERT FHET
CONTINUING OPERATIONS FHEEEEY
Revenue Wz 4(a) 23,551 1,939
Other revenue and net income H b as RIS A FE 58 4(b) 9,908 15,506
Administrative and operating ITHREEBERY
expenses (77,052) (18,075)
Loss from operations KR (43,593) (630)
Finance costs BB KA 6 (1,105) (1,139)
Share of profits less losses of FEAG B &N B ) FRUE 1B
associate (569) (509)
Loss before taxation BRIELRIEE 7 (45,267) (2,278)
Income tax credit PRSI % 8 12,719 1,060
Loss for the year from REFECEER 2
continuing operations REEEE (32,548) (1,218)
DISCONTINUED OPERATIONS RIFEEERE
Loss for the year from RERIEEEER 2
discontinued operations REEEIE = (17,378)
LOSS FOR THE YEAR ER518 (32,548) (18,596)
Other comprehensive loss: Hih2mEE
ltems that may be reclassified HigngEsoEsEnr
subsequently to profit or loss: IHH :
Exchange difference arising on REBINEBFIEE 2
translation of foreign operations bE =5 (410) (1,980)
Other comprehensive loss for the REEZEEMEHEEE
year, net of tax (fMBRFEIE) (410) (1,980)
TOTAL COMPREHENSIVE LOSS & fE2HEEEEE
FOR THE YEAR (32,958) (20,576)
LOSS ATTRIBUTABLE TO: THANLREILESIE -
— owners of the Company —ARRQREB A (11,843) (11,299)
— non-controlling interests — IEPE IR R (20,705) (7,297)
(32,548) (18,596)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
reBmkEMmEERER

For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

Note 2015 2014
B 5T —EB—-RF —T—OF
HK$’000 HK$’000
FET FAT
TOTAL COMPREHENSIVE TIANTREEZEEE
LOSS ATTRIBUTABLE TO: 4EE
- owners of the Company I VNEIEZZ =N (12,007) (13,479)
- non-controlling interests —IEd A R (20,951) (7,097)
(32,958) (20,576)
HK Cents HK Cents
71l B
(Loss)/earnings per share: Bk(E8E),/&BF - 10
From continuing and discontinued Bl & A AN AR B IFE K L 515
operations PEINR S
Basic and diluted ERREE (0.67) (0.79)
From continuing operations REFFELEEE
Basic and diluted ERREE (0.67) 0.10
From discontinued operations RE LI E TS
Basic and diluted ERREE = (0.85)

The accompanying notes form an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ara MR

As at 31 December 2015
REZFE—AF+=HA=1+—H

NO\’E\e 2015 2014
izt Z—|B—RE _—ZT—UF
HK$’00_0 HK$iOO_O
F#ET FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BREKEE 2,793 653
Intangible assets mEAE - 50,877
Goodwill FEES 11 195,483 198,681
Interests in associate NN P 12 5,003 5,561
Available-for-sale investments AEHERE - 71,682
203,279 327,454
CURRENT ASSETS RENEE
Trade and other receivables B 5 N E A fE AR X 13 3,736 155,696
Cash and cash equivalents BeMBEEEY 14 12,383 20,316
16,119 176,012
Assets classified as held for sale DA AFEHEEE 15 195,407 -
211,526 176,012
CURRENT LIABILITIES mEBE
Trade and other payables B 5 N E A e BR SR 16 12,962 246,466
Tax payable PRI - 17
12,962 246,483
Liabilities directly associated with HAYEABELESR
assets classified as held for sale EEBREzAE 15 203,021 -
215,983 246,483
NET CURRENT LIABILITIES RENEEFE (4,457) (70,471)
TOTAL ASSETS LESS BEERRBAR
CURRENT LIABILITIES 198,822 256,983
NON-CURRENT LIABILITIES ;ﬁ.iﬂ@
Contingent consideration payable & s AKE 17 100,953 109,825
Amount due to a director et — % E BT 5,713 5,429
Amount due to substantial ﬁ‘éﬁf%ﬁ%ﬁ%ﬁﬁ
shareholder 22,349 26,245
Deferred tax liabilities LT IH & & - 12,719
129,015 154,218
NET ASSETS BEFHE 69,807 102,765
CAPITAL AND RESERVES ﬂﬁ*&ﬁﬂﬁ
Share capital &% 7 176,183 176,183
Reserves f i (87,164) (75,157)
Equity attributable to owners of ZARAGHEA AFEIGHEZ
the Company 89,019 101,026
Non-controlling interests SRR (19,212) 1,739
TOTAL EQUITY BER 69,807 102,765

The accompanying notes form an integral part of these

consolidated financial statements.

Approved and authorised for issue by the Board of

Directors on 29 March 2016.

Xie Xuan
Director

Qiu Yue
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR e o BB R

For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

Attributable to owners of the Company

FATHENEE
Issued Non-
share Share Capital Translation Accumulated controlling
capital  premium reserve  reserve losses  Sub-total interests Total

EXfhad  RWER A5G ERGR  RER Nt FEkER 83t
HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'00
TR  TEL TR  TEnL TR TEL  TET TR

As at 1 January 2015 R-E-RF-A-H 176,183 304,371 26,020 (8,587)  (401,961) 101,026 1,739 102,765
Loss for the year AEERE - - - - (1843 (1184 (0705 (32,548)
Other comprehensive loss Ah2EER
Exchange difference arising BEBNEBAEL Y

on translation of foreign EiEE

operations - - - (164) - (164) (246) (410)
Total comprehensive loss rEREEEELE

for the year - - - (6 (11863 (1200 (0951 (32,959
As at 31 December 2015 RoB-1%

+-A=+-H 176,183 304,371 26,020 (8,751)  (413,804) 89,019 (19,212) 69,807

The accompanying notes form an integral part of these BEM Z B AGG S I G K 2 — 305
consolidated financial statements.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

1.

CORPORATION INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (“GEM”).
The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section of this annual report.

The consolidated financial statements are presented
in Hong Kong dollars, the functional currency of the
Company. All values are rounded to nearest thousand
unless otherwise stated.

The principal activities of the Company and its
subsidiaries (together the “Group”) are investment
holdings, private securities investment, private equity
investment and venture capital investment, provision
of business consultation services, and private
investment fund management services.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the
following new and revised HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are effective for accounting periods
beginning on or after 1 January 2015.

HKAS 19 (2011) Defined Benefit Plans:

Amendments Employee Contributions
HKFRSs Annual Improvements to

Amendments HKFRSs 2010-2012 Cycle
HKFRSs Annual Improvements to

Amendments HKFRSs 2011-2013 Cycle

The adoption of the above new and revised HKFRSs
has no material impact on these consolidated financial
statements, except for as described below:

Annual Improvements to HKFRSs 2010-2012
Cycle and 2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them,
HKAS 24, Related party disclosures has been
amended to expand the definition of a “related party”
to include a management entity that provides key
management personnel services to the reporting
entity, and to require the disclosure of the amounts
incurred for obtaining the key management personnel
services provided by the management entity. These
amendments do not have an impact on the Group’s
related party disclosures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Cont’d)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective, in these consolidated financial statements:

HKFRSs Annual Improvements to HKFRSs
Amendments 2012-2014 Cycle!

HKFRS 9 Financial Instruments?

HKFRS 10 and Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Amendments Venture®

HKFRS 11 Accounting for Acquisitions of Interests
Amendments in Joint Operations'

HKFRS 10, Investment Entities: Applying the
HKFRS 12 and Consolidation Exception'

HKAS 28 (2011)
Amendments
HKFRS 14 Regulatory Deferral Accounts'
HKFRS 15 Revenue from Contracts with
Customers?

HKAS 1 Amendments Disclosure Initiative'

HKAS 16 and Clarification of Acceptable Methods of
HKAS 38 Depreciation and Amortisation’
Amendments

HKAS 16 and Agriculture: Bearer Plants'

HKAS 41
Amendments
HKAS 27 Amendments Equity Method in Separate Financial
Statements'

! Effective for annual periods beginning on or
after 1 January 2016

2 Effective for annual periods beginning on or
after 1 January 2018
8 To be determined
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HE-F—AF+-A=+—HLFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in
2010 to include the requirements for the classification
and measurement of financial liabilities and for
derecognition and further amended in 2013 to include
the new requirements for general hedge accounting.
Another revised version of HKFRS 9 was issued in
2014 mainly to include (a) impairment requirements
for financial assets and (b) limited amendments to
the classification and measurement requirements by
introducing a “fair value through other comprehensive
income” (“FVTOCI”) measurement category for certain
simple debt instruments.

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition
and Measurement” are required to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business
model whose objective is to collect the contractual
cash flows, and that have contractual cash flows
that are solely payments of principal and interest on
the principal outstanding are generally measured
at amortised cost at the end of the subsequent
accounting periods. Debt instruments that are held
within a business model whose objective is achieved
both by collecting contractual cash flows and selling
financial assets, and that have contractual terms of
financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity
investments are measured at their fair values at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss
(“FVTPL”), HKFRS 9 requires that the amount of
change in the fair value of the financial liability that
is attributable to changes in the credit risk of that
liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the
entire amount of the change in the fair value of the
financial liability designated as at FVTPL is presented
in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s
risk management activities have also been introduced.

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have significant
impact on amounts reported in respect of the Group’s
financial assets and financial liabilities. However, it is
not practicable to provide a reasonable estimate of
the effect of HKFRS 9 until the Group undertakes a
detailed review.

The Group has already commenced an assessment of
the impact of other new and revised HKFRSs, certain
of which may be relevant to the Group’s operations
and may give rise to changes in accounting policies,
changes in disclosures and remeasurement of certain
items in the consolidated financial statements. The
Group is not yet to assess their impact on its results of
operations and financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR e BT ERR MR

For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

3.

SIGNIFICANT ACCOUNTING POLICIES
Going concern

The Group had incurred a loss attributable to owners
of the Company of approximately HK$11,843,000
during the year ended 31 December 2015 and net
current liabilities of approximately HK$4,457,000 as at
31 December 2015. The directors of the Company
endeavor to improve the Group’s liquidity position and
have taken measures to reduce overheads and costs
to strengthen its cash flow position. Furthermore,
the directors of the Company are currently exploring
various options in order to provide additional equity
funding to the Group. In addition, the substantial
shareholder has agreed to provide continuing financial
support to the Group to meet its liabilities as they fall
due.

In view of the above, the directors of the Company
are satisfied that the Group will be able to meet its
financial obligations as and when they fall due for
the foreseeable future. Accordingly, the directors of
the Company are satisfied that it is appropriate to
prepare the consolidated financial statements on the
going concern basis. Should the Group be unable
to operate as a going concern, adjustments would
have to be made to write down the value of assets
to their recoverable amounts, to provide for any
further liabilities which might arise and to reclassify
non-current assets and liabilities as current assets
and liabilities. The effect of these adjustments has
not been reflected in the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

Wr s

Continuing operations HEEEER

(@ An analysis of the Group’s revenue for the year is (a) AEEBENLEFHFTHOT :
as follows:

2015 2014
—T-RFE —TUF
HK$’000 HK$’000
FERT FABT
Management and consultancy fee EENEMER 23,551 1,939

(b)  An analysis of the Group’s other revenue and net
income for the year is as follows:

b) AEEFAHEMBUWKERBRAFED
ranT

2015 2014
—E—-AF —ZT—NOF
HK$’000 HK$’000

F#ET T

Other income H bz 962 54
Distribution from unlisted investments #t3E FTIEE 9 R 12 201
Interest income FEHBA 62 24

Fair value changes on contingent SKRERMRE AT EE
consideration payable 8,872 15,227
9,908 15,506

5. SEGMENTAL INFORMATION
Segment information reported to the chief operating
decision maker, directors of the Company, is based
on the type of services rendered by the Group’s
operating division for the purposes of resources
allocation and performance assessment.

The Group has one reporting segment, private
investment fund management and consultancy
services. The Group’s revenue from continuing
operation from external customers by location
of operations is the People’s Republic of China
(“PRC”) and the revenue from the largest customer is
HK$18,700,000 (2014: HK$1,500,000). Non-current
assets of HK$196,826,000 (2014: HK$250,119,000)
and HK$6,453,000 (2014: HK$5,653,000) are located
in the PRC and Hong Kong respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N e e I

For the year ended 31 December 2015

HE-F-mF+-A=+—HULFE

6.

FINANCE COSTS 6. RIERE
Continuing operations BB EEER
2015 2014
“T-AF —T—NUF
HK$’000 HK$’000
FERT FHET
Interest on other loan HuEHRFE 1,105 1,139
1,105 1,139
LOSS BEFORE TAXATION FROM 7. BEEEXBZRBiAEE
CONTINUING OPERATIONS
The Group’s loss before taxation from continuing AEBERBIFELEEK 2B BIATEE
operations is arrived at after charging: THEMBR T YR IEZREE -
2015 2014
—T-RFE —TUF
HK$’000 HK$’000
THERT FHET
Staff costs (excluding directors’ BIMRA(TBIEESHM)
remuneration)
— wages, salaries and other benefits —I& - ¥4 MEMEF] 5,072 1,832
— retirement benefits scheme —RRRBANET &R
contributions 141 211
Auditor’s remuneration 1% EREH BN & 768 650
Amortisation of intangible assets T & EE O 50,877 4,240
Depreciation of property, W BWEMEEZITE
plant and equipment 713 43
Operating lease rentals in respect of T+ REF 7 LEHELHES
land and buildings 1,025 396
Legal and professional fees FRENEXER 1,099 3,954
Impairment loss of goodwill e ZREEE 3,198 -
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8.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX CREDIT (RELATING TO

CONTINUING OPERATIONS)

(@) Income tax credit in the consolidated
statement of profit or loss and other
comprehensive income represents:

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

HFREERBAMZIMEHR

%

(a) MELEBREMDEWBEEZH
BERERS :

2015 2014
—T-fhF _—TF
HK$’000 HK$’000
TFHET FAET
Current tax — PRC Enterprise BUEARE T — R B (b2
Income Tax FriS %t
Charge for the year REEMRZ = -
Current tax — Hong Kong BIHARS T — &8
Profits Tax FAGHR
Charge for the year REEMRAZ = -
Deferred tax EFEFLIE (12,719) (1,060)
Income tax credit Fris i e (12,719) (1,060)

Hong Kong Profits Tax has not been provided as
the Group had no assessable profits for the year
(2014 Nil).

PRC Enterprise Income Tax has not been
provided (2014: Nil). Taxation arising in other
jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

8. IN

COME TAX CREDIT (RELATING TO

CONTINUING OPERATIONS) (Cont’d)

(b)

Reconciliation between income tax credit
and accounting loss per the consolidated
statement of profit or loss and other
comprehensive income at applicable tax
rates is as follows:

HFREERBAMZIMEHR

R(E

(b) FIBBEEEGIESRRAMBEE
W R AR R 2
BRZHIRWT :

2015 2014
—T-RFE —ZTmUF
HK$’000 HK$’000
FHET FHAEIT

Loss before taxation from continuing

operations BRELRTEE (45,267) (2,278)
Notional tax on loss before taxation,  (ZMRIEME T ERE R 2%

calculated at the rates applicable M EE 2 AR =

to profit/loss in the jurisdictions TR RTE BT E 2

concerned HEBIE (8,218) (387)
Income not subject to tax BEREHB 2 WA (5,999) (1,487)
Expenses not deductible for tax TReM 2 M

purpose 1,498 814
Income tax credit for the year FAZFTEHRIEE (12,719) (1,060)
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10.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIVIDEND

The directors do not recommend the payment of
any dividends for the year ended 31 December 2015

(2014: Nil).

LOSS PER SHARE
(@) Basic (loss)/earnings per share

9. KB
EETRARBE_T-HFT A
ST -ALFEREEMBRE(ZF

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

—POF - &) o

10. BIRESE

(a)

From continuing and discontinued

operations

The calculations of the basic loss per share are

BREX(EHE) BINREHES
ERERIEET

FREREEIREN T BIRET

based on the following data: HE
2015 2014
—E-AfF —T-NF
HK$’000 HK$’000
FHET FHET
(Loss) attributable to owners of KRNFEEB AE
the Company (E518) (11,843) (11,299)
2015 2014
—T—-hF —ZT—UF
Weighted average number of BB INEEHEE
ordinary shares
Issued ordinary shares Rn—H—H
at 1 January BEETERR 1,761,825,563 1,485,518,897

Effect of issue of shares on
acquisition of interests in
subsidiaries

PN = PN

BEEITR 2FE

- 25,738,155

Weighted average number of
ordinary shares at 31 December

R+ZRA=+t—RHz
RN E A

1,761,825,563 1,511,257,052
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Re BRI

For the year ended 31 December 2015
BE-_FT—haF+-A=1+—HIFE

10. LOSS PER SHARE (Cont’d) 10. BIREE(E)
(a) Basic (loss)/earnings per share (Cont’d) (a) SBEREX(BRE) ZBINEBFHEE
From continuing operations ERERIEER(Z
The calculations of basis (loss)/earnings per BREX(BRE), CEFITRENAT
share are based on the following data: BIEETE -
REFECEER
2015 2014

(b)

—$-E% —T-nF
HK$°000 HK$’000
FHL DA

(Loss)/profit attributable to owners of iN/NEIE ¥ N

the Company (EB8),/ & 7F (11,843) 1,586
The denominators used are the same TS &8 EX

as those detailed above St E AR
From discontinued operations EERIEEEER
The calculations of basis loss per share are EREREBEREBENTEERE

based on the following data:

2015 2014
—T-RAF —TUF
HK$’000 HK$’000
FHERT FATT

(Loss) for the year from discontinued RIMSEEBES

operations ZFRNEE) - (12,889)
The denominators used are the same as FTAEDEE FX

those detailed above =t & AR (R
Diluted (loss)/earnings per share (b) SEEH(EBR) B2F
Diluted (loss)/earnings per share from continuing FELE IR IIE BT 2 G
and discontinued operations, from continuing EER) /B gEEERK
operations, and from discontinued operations IEEE RS A Ltz BRER
are same as basic (loss)/earnings per share (BR),/&8F - BARlEEERE
detailed above as these were no potential dilutive T8 2 BE R -

shares outstanding.
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BT R MY A

For the year ended 31 December 2015
BE-_FT—hnF+-A=1—HIFE

GOODWILL 11. BE
2015 2014
—T-AFE —T—mF
HK$’000 HK$’000
FERT FHET
Cost DN
At 1 January Rn—H—H 198,681 -
Amount arising from business EEBEHEE 2 EE
combination - 201,897
Exchange difference MEHZ% — (3,216)
At 31 December R+=—A=+—H 198,681 198,681
Accumulated impairment losses ZEHREEE
At 1 January Kn—H—H - -
Impairment loss recognised in the year 4 A E R FEEE 3,198 -
At 31 December W+—R=+—H 3,198 -
Net carrying amount AREFE
At 31 December R+-—A=+—H 195,483 198,681

Goodwill has been allocated for impairment testing
purposes to the following group of cash-generating
unit:

EEREANADEE A TAR 2R
EAEA

2015 2014
“E-AEFE —T—NF
HK$’000 HK$’000
FHERT FET
Private investment fund management FLAREESEERR
and consultancy services B8 1 AR 765 195,483 198,681

The recoverable amount of this group of cash-
generating unit is determined based on a value in use
calculation which uses cash flow projections based
on financial budgets approved by directors of the
Company covering a five-year period, and a discount
rate of 18.94% per annum (2014: 12.75%).

The cash flows beyond that five-year period have been
extrapolated using a steady 2.77% (2014: 2%) per
annum growth rate which does not exceed the long
term average growth rate for the market. As the cash
generating unit has been reduced to its recoverable
amount of HK$195,483,000, an impairment loss of
HK$3,198,000 has been recognised and included in
“administrative and operating expenses” in the profit
or loss, any adverse change in the assumptions used
in the calculation of recoverable amount would result
in further impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

N e e I
For the year ended 31 December 2015
HE-F—RF A=+ HILFE

12.

INTERESTS IN ASSOCIATE 12. REBEATZHER
2015 2014
—g-7nF -—T mF
HK$’°000 HK$’000
F#ET FET

Unlisted investment JEETIRE

Share of net assets DIEEEFE 2,292 2,861
Amount due from associate /NI E ] 2,711 2,700
5,003 5,561

Amount due from associate is unsecured, non-interest
bearing and has no fixed repayment terms.

Aggregate information of associate that is not

individually material:

RS RRIFARERR - 2B REY

BRI NEARBZERRNATER

2015 2014
“ET-REFE _—TUF
HK$’000 HK$’000
FHET FHET
Aggregate carrying amount of iR B R R 3R AR E RIS B K
individually immaterial associate in ENEZREEERE
the consolidated financial statements 2,292 2,861
Aggregate amounts of the REED(ZBE AR 2425
Group’s share of that associate
Loss from continuing operations SFIECEETS 2 1B (569) (509)
Post-tax loss from discontinued RERIEREEE 2
operations bRtz EE — -
Other comprehensive income Hip 2wz - -
Total comprehensive loss FEEBEE (569) (509)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE AND OTHER RECEIVABLES

= A 0 2 B 5
rE SRR M 5
For the year ended 31 December 2015
HE-F—AF+-A=+—HLFE

13. SR H M EKARR

2015 2014

“E-AFE —TNNF

HK$’000 HK$’000

TFHET FHT

Trade receivables B 5 R 2,290 3,509
Prepayments, deposits and other ENRIE - Z2 Rk

receivables (Note) H b e IR BR FR (B 5T) 1,446 152,187

3,736 155,696

The credit terms granted by the Group to customers
are determined on a case-by-case basis with
reference to the size of service contracts, recurrent
services provided to sales with the customers and
their credit history. The Group makes provision for
trade receivables based on specific review. Provision
is made against trade receivables after considering
the amount due, creditability of customers and other

qualitative factors.

AEEREPRHZEREERDZER
BaNeE MRERPHERRZHE
ERBLEREZEEELIZER B RE
E o NEEIZRERERE 5 EUKERK
EHEE AEEEREEIHERE
EFEEREMEERNRREE SR
BRAIE L B -

An ageing analysis of the trade receivables of the REBRBEPRZE SRR ZER
Group at the end of the reporting period is as follows: BT

2015 2014

“T-AF —T—NUF

HK$’000 HK$’000

F#T TAETT

0 to 30 days 0Z30K - 3,509

Over 180 days TB38180K 2,290 -

Total trade receivables B SRR AR5 2,290 3,509

The credit period of the Group’s trade receivables
ranges from 60 days to 90 days. For certain
customers with long-estimated relationship and good
past histories, a longer credit period may be granted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

N e e I
For the year ended 31 December 2015
HE-F—RF A=+ HILFE

13. TRADE AND OTHER RECEIVABLES (Cont'd) 13. B R EMEWERS(2Z)
No interest was charged on the trade receivables. ZEESHERWERTI TS - KEEH
The Group did not hold any collateral over these ERZEEREETMEER  KEEH
balances. The management of the Group monitors VEEEERKRBEERRNESEE 2K
the recoverable amount of each individual trade debt O4%  WRAEKHE LD > $%8
and considers adequate impairment loss has been HRATHFEER(INEER) - HEmEZ S
recognised for irrecoverable amount, if necessary. FEUGBR X B HE SORUE ©
None of the trade receivable is either past due or
impaired.
Note: 5T
Included in the other receivables of 2014, a balance - NEHEMERERT B E
of HK$136,672,000 was managed receivables. Due to 136,672,000 T o S EBEWER - @R
the restructuring of funds, the investors entrusted the BAHES  BREEDEIEIARRNBRARE
Company’s subsidiary to manage an amount of the other B-SHMERER(XETEEWERER]) X
receivables (“managed receivables”) and the amount of the Hih RS ([ SEIRBEMER]) - LAEB
other payables (“managed payables”), in order to utilize the AARRBBGERBEER KRB IZ - BEE
Company'’s services to enhance the recovery process of the FNEEFRZIRBIRT ©
receivables resulting in earlier payout of the payables.
14. CASH AND CASH EQUIVALENTS 14. IRERIEZEEY
2015 2014
—T-RE —TmF
HK$’000 HK$’000
FHET FETT
Cash and bank balances He MIRTTHE R 12,383 20,316
Cash and bank balances included in ~ sTADBERFEHEEE 2R
assets classified as held for sale & NKIRTT4E R 70 -
12,453 20,316

Bank balances comprise deposits with bank held by
the Group with an original maturity of three months or
less.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR BT R MY A

For the year ended 31 December 2015
B2 —F—aF 1T -HA=1T—HIFE

15. ASSETS CLASSIFIED AS HELD FOR SALES

On 4 December 2015, the Company entered into a
memorandum of understanding with an independent
third party, pursuant to which the Company intended

15. SEARELESRE

R_Z—AF+__AWAB  AQFHEE
NEZFEINRBRERSE Bt AR
At B & R B A F]Vega International

to dispose of 100% equity interest in a subsidiary, Group Limited 2 100% R4 o 7 %3 & HA
Vega International Group Limited. The major classes KZIFEEENBREERNT :
of assets and liabilities at the end of the reporting
period are as follows:
HK$’000
FHE T
Assets classified as held for sale comprise: DEAEBIELEEERT
Property, plant and equipment ME - BREKEE 240
Available-for-sale investments AHHERE 66,497
Trade and other receivables B 5 & EAh E U BR 5K 128,600
Cash and cash equivalents RekRESEEY 70
195,407
Liabilities associated with assets classified HYBARBELEEEE@ 2
as held for sale comprise: EL B
Trade and other payables 5 N E A FERTBR K 203,021
Net liabilities BEFHE 7,614
Translation reserve relating to HYBRFELEEER# 2
assets classified as held for sale & H B 323
Non-controlling interests relating to HYBERRBIELNEEEE# 2
assets classified as held for sale e AR = 3,801
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N e e I
For the year ended 31 December 2015
HE-F-mF+-A=+—HULFE

16. TRADE AND OTHER PAYABLES

17.

16. B RHMEMIRR

2015 2014

—T-RF —T-NF

HK$’000 HK$’000

TFHERT FAET

Trade payables B 5 FEUR K - -
Accruals and other payables TEIRE A R EMEIRK 12,962 246,466
12,962 246,466

As mentioned in note 13 to the consolidated financial
statements, included in other payables of 2014, a
balance of HK$210,158,000 was managed payables.

MEREMERRNT13FTM - = F
—WFZHEMEMNERT BIEL®
210,158,000/ L2 X IR BN BR R

o

CONTINGENT CONSIDERATION PAYABLE . BARFEMK(E
2015 2014
—T-RFE —T-NF
HK$’000 HK$’000
Fi#&T FAET
Convertible bonds A R (E 5 100,953 109,825

Convertible bonds of contingent consideration
payable to be issued is based on the percentage
of profit after tax of the acquired subsidiaries in
each of the years 2015 and 2016 compared to
HK$25,500,000 respectively, therefore the contingent
consideration payable is classified as a financial
liability, measured at fair value through profit or loss
within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” issued by HKICPA.
Subsequent changes to the fair value of the
contingent consideration payable is recognised in
profit or loss of the Group.

The profit after tax at the acquired subsidiaries was
below HK$25,500,000 in the first financial year.
On 24 February 2016, the Company entered into
the supplementary agreement to defer the issue of
convertible bonds to the next financial year.

The fair value of the contingent consideration
payable as at 31 December 2015 is determined by
independent qualified professional valuers, Ascent
Partners Valuation Service Limited using Binominal
model.
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EXTRACT OF INDEPENDENT AUDITORS’ REPORT

BASIS FOR QUALIFIED OPINION

Up to the date of this report, we have not yet obtained
sufficient appropriate audit evidence to satisfy ourselves
as to the carrying amounts of assets classified as held
for sale as mentioned in note 15 to the consolidated
financial statements. Consequently, we were unable to
determine whether any adjustments to these amounts were
necessary.

QUALIFIED OPINION

In our opinion, except for the possible effect of the matters
as described in the basis of qualified opinion paragraph,
the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31
December 2015 and of the Group’s financial performance
and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

EMPHASIS OF MATTER: GOING CONCERN
UNCERTAINTY

Without further qualifying our opinion, we draw attention
to note 3 to the consolidated financial statements which
indicates that the Group had incurred a loss attributable to
owners of the Company of approximately HK$11,843,000
during the year ended 31 December 2015 and sustained
the net current liabilities amounting to HK$4,457,000 as
at 31 December 2015. This indicates the existence of a
material uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

FINANCIAL REVIEW

Revenue and loss attributable to shareholders

The total revenue of the Group for the year ended 31
December 2015 was approximately HK$23,551,000 (2014:
HK$1,939,000) which increased by approximately 12 times
as compared to that of the previous financial year.

The increase in total revenue is attributed to the increase
of the management services provided. The audited
consolidated loss for the year ended 31 December 2015
was approximately HK$32,548,000 which was increased
by about 75% compared with the corresponding period
last year, HK$18,596,000. The increase in loss for the year
was mainly attributable to the amortisation of the Intangible
Asset of approximately HK$50,877,000.

The board of directors are of the opinion that the Company
is solvent. The auditors’ emphasis of matter is based on the
technical accounting aspect of addressing the Company’s
current liabilities is greater than its current assets which
resulted in a net current liabilities of HK$4,457,000.
However, with the event after the reporting period which
was the disposal of a Subsidiary (24 March 2016), the
Group would report a net current assets of approximately
HK$ 3,157,000.

Financial cost

The financial cost of the Group for the year ended 31
December 2015 was approximately HK$1,105,000 (2014:
HK$1,139,000) which was decreased by approximately
2.99% as compared to that of the same period of last year.

Liquidity, financial resources and capital structure
For the year ended 31 December 2015, the Group’s
borrowing consists of an amount due to the Company’s
substantial shareholder of HK$22,349,000, and an amount
due to a director of HK$5,713,000. The Group had a
cash balance of approximately HK$12,383,000 (2014:
HK$20,316,000).

The Group continues to adopt a prudent treasury policy
to maintain its cash balance either in Hong Kong Dollars,
or in the local currencies of the operating subsidiaries,
maintaining a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended 31

December 2015 was HK$176,182,556 which was the same
with end of December 2014.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gearing ratio

For the year ended 31 December 2015, the gearing ratio of
the Group, expressed as a percentage of net debt divided
by the total capital plus net debt, was 82.65% (2014:
78.15%).

Employee and remuneration policies

For the year ended 31 December 2015, the Group
employed a total of 9 employees (as at 31 December
2014: 46), of which 3 were located in Hong Kong and
the remaining 5 were located in the PRC and 1 in USA.
The Group’s remuneration policies are in line with the
prevailing market practices and formulated on the basis of
performance and experience of the employees. The salary
and related benefits of the employees are rewarded on a
performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Deregistration and winding-up of various subsidiaries
in the Group

The Board has resolved that, in order to reduce the
operating costs of the Group, those subsidiaries within
the Group which no longer add value to, nor generate any
income attributable to the Group, should be deregistered,
or voluntarily wound up.

Those subsidiaries which are currently in the deregistration
process are: Sinobase Asia Limited, South Pearl Limited
(BN A AT EHE B R A ) and Kasun Asian Capital
Resources Management Limited.

Those subsidiaries which are currently being voluntarily
wound up are: Asian Information Investment Consulting
Limited, BuyCollection.com Limited, and Myhome Network
Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

Operational Review

During the period under review, the Company has been
focused on actively developing and expanding businesses
in the management services in the financial services sector
for both onshore and offshore. Via the revenue generated
by the services provided and other assets from the group
it has sufficient cashflow generated to operate its business
as a going concern. The Company does not have any
financial difficulties to an extent that may seriously impair
the Company’s ability to continue its business.

The Board, looking forward, views that by concentrating
on providing our services and expanding on its financial
services will enhance the company’s incremental business
and the future value of the company.

Management Services

The Board is pleased to advise the shareholders that
the Company has successfully consolidated of its PRC
business management services operations. The operations
and executive management have now been transferred and
consolidated from Shanghai to Guangzhou and Shenzhen,
where the Company has been geographically concentrated
in as well as most of the projected managed contracts are
generally located. The consolidation will reduce operational
costs and as well as increasing the efficiency of the
operations. Furthermore, the “Private Investment Fund
Manager Certificate”, granted by the Asset Management
Association of China, has been successfully obtained by the
Shenzhen subsidiary. With the consolidation of operations
the Company has successfully disposed of its Shanghai
subsidiary without affecting the profit guarantee in place
from its prior acquisition from its vendor. The vendor has
also agreed to the deferment of the Company releasing
of the year 1 Convertible Bonds to the next financial year
and the total amount to be issued will be calculated in
accordance to the formula agreed upon in the Sale and
Purchase Agreement and issued together with the year 2
Convertible Bonds. In addition, the disposal is also in line
with the overall PRC financial sector of increased regulatory
environment, which the Company is adhering to while
taking a prudent and active approach of risk mitigation and
stringent internal control.
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MANAGEMENT DISCUSSION AND ANALYSIS

For 2015 both of the Company’s onshore and offshore
business restructuring and advisory services had been
emergent and continues to develop and grow. The scope
of services ranges from commercial restructuring advisory
services to debt restructuring services. In regards of
commercial restructuring advisory services the subsidiary
includes aspects such as analyzing the business financials
and ensuring that there are correlations with the operational
metrics in order to fully understand the key drivers of
underperformance whereby identifying improvement
opportunities through detailed analysis of key commercial
factors such as product and customer profitability,
contract performance, customer acquisition costs, sales
channel performance and store profitability. This is all
completed together with quantifying and assessing
the financial impacts of the performance of the tailored
prepared improvement plans for the clients. The capital
under management via the restructuring advisory services
including signed memorandum of understandings for 2016
is forecasted to be approximately HK$ 750 million.

As for debt restructuring advisory services, the subsidiary
targets clients that have solid operations but are highly
geared and are about to breach or expect to breach its
financial covenants or have insufficient headroom on its
banking facilities. The subsidiary has been advising and
leading negotiations for the clients with their lenders and
creditors from the initial discussions to full documentation
of agreed alternative solutions. In addition, our distressed
debt advisory team has the expertise to deliver in-depth
diagnosis of the client’s financing requirements and
provides comprehensive analysis of options, appraising
achievable alternatives and exploring alternative
fund sources. The capital under management via the
debt restructuring advisory services including signed
memorandum of understandings for 2016 is forecasted to
be approximately HK$ 800 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EIRE e oM

The Company has just recently finalized the negotiations for
the financial advisory roles as a strategic/general partner for
a number of overseas investment opportunities, which are
in line with the PRC directives of Chinese outbound foreign
direct investments, covering regions in Europe, South
East Asia and America. The Company is currently forming
Joint Ventures with a number of geographically well placed
strategic partners for the operations of the management
services of the investment ventures. These investments will
be funded by the increase demand of Chinese investors
looking for investment opportunities overseas. This demand
has been emerging because China has transformed rapidly
from being an importer of capital into a major exporter of
capital creating a substantial amount of capital outflow
demand. In addition, with the trend of RMB liberalization
on the horizon, the Group envisions it will be in a great
position to take advantage of the future macro-economic
environment.

Together with the experiences of the Board, the Group
has the leadership and track record to achieve and create
operational added value as well as sustainable value for the
financial management services.

Furthermore, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.

CORPORATE GOVERNANCE PRACTICE

Since the date of Listing and up to 31 December 2015, the
Company has complied with the code provisions set out in
the CG Code.

ANNUAL GENERAL MEETING

The Company will announce date of the AGM later in
May 2016, notice will be issued and disseminated to
Shareholders in due course.

EVENTS AFTER THE REPORTING PERIOD

On 4 December 2015, the Company entered into a
memorandum of understanding with an independent third
party, pursuant to which the Company intended to dispose
100% equity interest in a subsidiary, Vega International
Group Limited and on 24 March 2016, the Company
entered into a Sales & Purchase Agreement which
completed the disposal.

AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference that comply with the required
of the CG Code. The audit committee currently comprises
all independent non-executive directors of the Company,
namely Mr. Wu Jixue and Mr. Zheng Hongliang and Dr.
Wang Yi is chairman. The audit committee has reviewed the
annual results of the Group in respect of the Period.
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