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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the year ended 37 December 2014
HE—FT—WE+_—_A=4+—HIFE
Note 2014 2013
ez Z—B—MNE —ZT—=F
HK$’000 HK$’000
THERT FAET
CONTINUING OPERATIONS RREEER
Turnover X 4(a) 1,939 -
Other revenue and net income H e as R F R 4(b) 15,506 -
Administrative and operating TR R B R
expenses (18,075) (7,989)
Loss from operations KL BB (630) (7,989)
Finance costs B AR A 6 (1,139) (1,097)
Share of profits less losses of FEL B2 R B) %R FR RS 18
associate (509) -
Loss before taxation BRA AT ET I8 (2,278) (9,086)
Income tax credit PRSI % 1,060 -
Loss for the year from REFELE:?
continuing operations NEEEE (1,218) (9,086)
DISCONTINUED OPERATIONS ﬁm@“%i‘%
Loss for the year from REHKIERE
discontinued operations ZKEF%TE 9 (17,378) (13,902)
LOSS FOR THE YEAR XEEHE (18,596) (22,988)
Other comprehensive loss: Hi 2 EEE
ltems that may be reclassified HigngeEho Bz
subsequently to profit or loss: IBA :
Exchange difference arising on BREBINEEFIEEZ
translation of foreign operations N =5 (1,980) (71)
Other comprehensive loss for the RNEZEMEHEEE
year, net of tax (FOBRFRIA) (1,980) (71)
TOTAL COMPREHENSIVE LOSS FfEE2HEEBAE
FOR THE YEAR (20,576) (23,059)
LOSS ATTRIBUTABLE TO: T ANLREILRSIS ¢
— owners of the Company . YNEIE =N (11,299) (13,594)
— non-controlling interests —IEE R S (7,297) (9,394)
(18,596) (22,988)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

Note 2014 2013
fizr ZT—0OE —T—=F
HK$’000 HK$’000

TF#ET FHET
TOTAL COMPREHENSIVE TIANLREEZERE
LOSS ATTRIBUTABLE TO: Az .
— owners of the Company —RNBHER A (13,479) (13,680)
- non-controlling interests — AR S (7,097) (9,379)
(20,576) (23,059)
HK Cents HK Cents
&AL b3 11
(Loss)/earnings per share: i (EE) &BF 11
From continuing and discontinued K BEFELL K&
operations IR E IR TS
Basic and diluted ERREE (0.75) (0.92)
From continuing operations REFELEET
Basic and diluted BERR#EE 0.10 (0.53)
From discontinued operations REKIEEEET
Basic and diluted EARREE (0.85) (0.39)

The accompanying notes form an integral part of these BEM Z T BR ARG S BB HmET 2 — 30D

consolidated financial statements.

Discontinued Operations ERIERE
Loss for the year from discontinued operations ERIEXRBES ZFNER
2014 2013
—T—mE —_=—=
HK$’000 HK$’OO_O
THERT FHET
Turnover S 124,456 153,756
Cost of services AR 75 K AR (122,423) (148,148)
Gross profit ESA! 2,033 5,608
Other revenue and net income H e R AFHRE 7 -
Administrative and operating expense TR R &8 X (19,672) (25,471)
Loss before taxation BREiAIE B (17,632) (19,863)
Income tax credit FTiSHiE % 254 5,961
Loss for the year from discontinued ERIEEBEE ZFRNEBE
operations (17,378) (13,902)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

l\‘/j_\ l:| /\jﬁ%ﬂj( Ri%
As at 31 December 2014
R-F—WFE+—H=+—H
Note 2014 2013
BsE —ET—NmE T—=
HK$’000 HK$’000
F#ET FAET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mME - WENRE 653 366
Intangible assets mEE 50,877 1,014
Goodwill RS 12 198,681 -
Interests in associate REEE N T 2 HERS 5,561 -
Available-for-sale investments A HEHERE 13 71,682 -
327,454 1,380
CURRENT ASSETS mENE
Trade and other receivables g5 NE M EIERR 14 155,696 20,281
Cash and cash equivalents He MRS FEY 15 20,316 50,175
176,012 70,456
CURRENT LIABILITIES mENEE
Trade and other payables B hEMENAIER 16 246,466 38,235
Tax payable FEAT IR 17 1,275
246,483 39,510
NET CURRENT (LIABILITIES)/ %#E(&fE) &S&E%HE
ASSETS (70,471) 30,946
TOTAL ASSETS LESS HEERREBAE
CURRENT LIABILITIES 256,983 32,326
NON-CURRENT LIABILITIES ERBERE
Contingent consideration payable EfT s A (E 109,825 -
Amount due to a director B —REEHE 5,429 5,537
Amount due to substantial JEIS E ERRRFKIA
shareholder 26,245 25,106
Deferred tax liabilities FEIETRIBAE 18 12,719 254
154,218 30,897
NET ASSETS BEFHE 102,765 1,429
CAPITAL AND RESERVES ﬂﬁ*&ﬁﬂﬁ
Share capital f&% 7 176,183 148,552
Reserves i (75,157) (130,754)
Equity attributable to owners of ZANRA A AE(LEZ
the Company 101,026 17,798
Non-controlling interests JEITE R fE e 1,739 (16,369)
TOTAL EQUITY {BRESS 102,765 1,429

The accompanying notes form an integral part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company
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For the year ended 31 December 2014

HE—

F-—WFE+=—A=+—HIFE

FARHENEL
Issued Non-
share Share  Capital Translation Accumulated controlling
capital  premium reserve reserve losses  Sub-total interests Total
ERfTRE  RiVEE EAXBE  ERBE  RHBB Nt FElRER Lh)
HKS000  HK$'000  HK$000  HK$'000  HKS000  HKS$'000  HK$'000  HK$'000
TEn T AR Thn TEn iR ThR Thn
Asat 1 January 2014 RZE-RE-A-H 148,562 235,295 26,020 (1,407)  (390,662) 17,798 (16,369) 1,429
Loss for the year rEERE - - - - (11299 (11209 (7.007)  (18596)
Exchange difference arising BEENERAELL
on translation of foreign EiZE
operations - - - (2,180) - (2,180) 200 (1,980)
Total comprehensive loss rEREEERLE
for the year - - - 80 (11299 (13479 (709)  (20576)
Non-controlling interests arising from RUMBAES 2 ERER
formation of subsidiary - - - - - - 450 450
Non-controling interests arising on WERHBRAZ
acquisition of interests in subsidiaries BRELHERER - - - - - - UTE 24755
Issue of shares on acquisition of interests  WERHEB AR ZEFBR AR
in subsidiaries 27,631 69,076 - - - 96,707 - 96,707
27,631 69,076 - - - 9,707 25,205 121,912
As at 31 December 2014 RZF-0F
+-B=+-H 176,183  304,3M 26,020 (3,587)  (401,961) 101,026 1,739 102,765

The accompanying notes form an integral part of these

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
BE—F—mMFE+—A=+—HIFE

1.

CORPORATION INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (*“GEM”).
The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section of this annual report.

The consolidated financial statements are presented
in Hong Kong dollars, the functional currency of the
Company. All values are rounded to nearest thousand
unless otherwise stated.

The principal activities of the Company and its
subsidiaries (together the “Group”) are investment
holdings, private securities investment, private equity
investment and venture capital investment, provision
of online content information and related technical
services, business consultation services, internet
broadband business management and internet
protocol television services, and private investment
fund management services.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the
following new and revised HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are effective for accounting periods
beginning on or after 1 January 2014.

HKFRS 10 and HKFRS 12 and
HKAS 27 (2011) Amendments

Investment Entities

HKAS 32 Amendments Offsetting Financial Assets and
Financial Liabilities

HKAS 36 Amendments Recoverable Amount Disclosures
for Non-Financial Assets

HKAS 39 Amendments Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

The adoption of the above new and revised HKFRSs
has no material impact on these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
BE-—F—mE+—A=+—HItFZ

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet
effective, in these consolidated financial statements:

HKFRSs
Amendments

HKFRSs
Amendments

HKFRSs
Amendments

HKFRS 9

HKFRS 10 and
HKAS 28
Amendments

HKFRS 11
Amendments

HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)
Amendments

HKFRS 14
HKFRS 15

HKAS 1
Amendments
HKAS 16 and
HKAS 38
Amendments
HKAS 16 and
HKAS 41
Amendments
HKAS 19 (2011)
Amendments

HKAS 27
Amendments

Annual Improvements to HKFRSs
2010-2012 Cycle!

Annual Improvements to HKFRSs
2011-2013 Cycle'

Annual Improvements to HKFRSs
2012-2014 Cycle?

Financial Instruments*

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Accounting for Acquisitions of
Interests in Joint Operations?

Investment Entities: Applying the
Consolidation Exception?

Regulatory Deferral Accounts?

Revenue from Contracts with
Customers®

Disclosure Initiative?

Clarification of Acceptable Methods of
Depreciation and Amortisation?

Agriculture: Bearer Plants?
Defined Benefit Plans:
Employee Contributions!

Equity Method in Separate Financial
Statements?

! Effective for annual periods beginning on or after

1 July 2014

2 Effective for annual periods beginning on or after

1 January 2016

8 Effective for annual periods beginning on or after

1 January 2017

4 Effective for annual periods beginning on or after

1 January 2018

_7_
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2014
BE—F—mMFE+—A=+—HIFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was subsequently amended in
2010 to include the requirements for the classification
and measurement of financial liabilities and for
derecognition and further amended in 2013 to include
the new requirements for general hedge accounting.
Another revised version of HKFRS 9 was issued in
2014 mainly to include (a) impairment requirements
for financial assets and (b) limited amendments to
the classification and measurement requirements by
introducing a “fair value through other comprehensive
income” (“FVTOCI”) measurement category for certain
simple debt instruments.

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition
and Measurement” are required to be subsequently
measured at amortised cost or fair value. Specifically,
debt investments that are held within a business
model whose objective is to collect the contractual
cash flows, and that have contractual cash flows
that are solely payments of principal and interest on
the principal outstanding are generally measured
at amortised cost at the end of the subsequent
accounting periods. Debt instruments that are held
within a business model whose objective is achieved
both by collecting contractual cash flows and selling
financial assets, and that have contractual terms of
financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity
investments are measured at their fair values at the
end of subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

_8_
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss
(“FVTPL”), HKFRS 9 requires that the amount of
change in the fair value of the financial liability that
is attributable to changes in the credit risk of that
liability is presented in other comprehensive income,
unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a
financial liability’s credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the
entire amount of the change in the fair value of the
financial liability designated as at FVTPL is presented
in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model, as
opposed to an incurred credit loss model under HKAS
39. The expected credit loss model requires an entity
to account for expected credit losses and changes in
those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that quality for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s
risk management activities have also been introduced.

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have significant
impact on amounts reported in respect of the Group’s
financial assets and financial liabilities. However, it is
not practicable to provide a reasonable estimate of
the effect of HKFRS 9 until the Group undertakes a
detailed review.

The Group has already commenced an assessment of
the impact of other new and revised HKFRSs, certain
of which may be relevant to the Group’s operations
and may give rise to changes in accounting policies,
changes in disclosures and remeasurement of certain
items in the consolidated financial statements. The
Group is not yet to assess their impact on its results of
operations and financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iRe R MY EE
For the year ended 31 December 2014
HE-F—ME+-A=+—AILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EXEHE
Statement of compliance SiREEg
The consolidated financial statements have been EABMBRENEES S A28
prepared in accordance with HKFRSs (which include 2 BEMERELED (BIEE BT
Hong Kong Accounting Standards (“HKASs”) and R [HESED | KRB )REET
Interpretation) issued by the HKICPA and accounting BIEEM T @ EREE o I 0 GBS
principles generally accepted in Hong Kong. In BRENDBIFAIERDB A5 FmiEE
addition, the consolidated financial statements (TBIZEMR EHA) ) REEDTHEN Z
include applicable disclosures required by the Rules EARAWERT -
Governing the Listing of Securities on the GEM
(“GEM Listing Rules”) and the Hong Kong Companies
Ordinance.
4. REVENUE 4. WS
Continuing operations BHECEER
(@ An analysis of the Group’s turnover for the year is (a) ANEFEFANLEBSFOT :
as follows:
2014 2013
—T-mE —T——-F
HK$’000 HK$’000
FET T
Management and consultancy fee EIENERER 1,939 -
1,939 -
(b) An analysis of the Group’s other revenue and net (o) AEEFRNEAMMERIWAFES
income for the year is as follows: e
2014 2013
—ET-mE —T—=F
HK$’000 HK$’000
F#ET T
Other income H AU 25 54 _
Distribution from unlisted investments #t3F FTIEE 9 R 201 -
Interest income FEMA 24 -
Fair value changes on contingent S ARENREQAFEE
consideration payable 15,227 -
15,506 -

—10 -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENTAL INFORMATION

Segment information reported to the chief operating
decision maker, directors of the Company, is based
on the type of services rendered by the Group’s
operating division for the purposes of resources
allocation and performance assessment.

The Group has one reporting segment, private
investment fund management and consultancy
services as two operations have been discontinued
in current year and details of which are described in
note 9 to the consolidated financial statements. The
Group’s turnover from continuing operation from
external customers by location of operations is the
People’s Republic of China (“PRC”) and the turnover
from the largest customer is HK$1,500,000 (2013:
Nil). Non-current assets of HK$250,099,000 (2013:
HK$4,000) and HK$5,653,000 (2013: HK$113,000)
are located in PRC and Hong Kong respectively.

KRE B R ERER MR

For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

S EEH
RARERETERAEMAERLER
A MAERREE  2H2HHBAH

TR A EBEEED SREZRBRED
S

NEBAE—HA]2/BH I FARE
Ao EBERERRE  EXAFELRIEL
LRI ﬁ%@ﬁ'liﬁzw*Aﬁﬁ&i&
KMo - AEBBELCEEB 2 E

FREREBME TR EARL
ME(THE D) ZINBRF - HFRE&R
REPZE¥%51,500,0008 (==
—=F : #&) - 3EMEEE250,099,000
BL(ZTE—Z4F :400081x) &
5,653,000 L (= — =4 : 113,000
BIC) 2D B AR EREE

FINANCE COSTS AU R A
Continuing operations BECEER
2014 2013
—T—mE T—=4F
HK$’000 HK$ 000
FHERT FHET
Other interest (not wholly repayable HEa A B (BERATENR
within 5 years) TEER) 1,139 1,097
1,139 1,097

—11 =



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IS ¥R P ot

For the year ended 31 December 2014
BE—F—mMFE+—A=+—HIFE

7.

LOSS BEFORE TAXATION FROM 7. ISEEITR IR B SIS E
CONTINUING OPERATIONS
The Group’s loss before taxation from continuing NEFRBIBERLKLSEB 2B BTER
operations is arrived at after charging: THERINE T 5| 2 IBEED -
2014 2013
—T-mE —_Z—=
HK$’000 HK$’000
FERT FHET
Staff costs (excluding directors’ BETIRA(CTBREESHM)
remuneration)
— wages, salaries and other benefits — T & - ¥4 MEMEF 1,832 1,093
— retirement benefits scheme — IR FIET B AR
contributions 211 147
Auditor’s remuneration % BN BN 2 650 580
Amortisation of intangible assets A E 4,240 -
Depreciation of property, ME - BENMEKEZITE
plant and equipment 43 26
Operating lease rentals in respect of  tH RIEF 7 KLHAOHAE
land and buildings 396 278
Legal and professional fees FRENEXER 3,954 1,108
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8.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE (RELATING TO
CONTINUING OPERATIONS)

(a)

Taxation in the consolidated statement
of profit or loss and other comprehensive
income represents:

8.

NP EL
For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

S RCEEGARMZMEHEA

%
(a)

REGSHEERAMEEKERZH
HA:

2014 2013
—T-mE —T—=
HK$’000 HK$’000
F#ERT FHET
Current tax — PRC Enterprise BUHARR I8 — R B (b2
Income Tax FriS®i
Charge for the year REFEFERE - -
Current tax — Hong Kong BNERTRIE — B/
Profits Tax F1EH
Charge for the year REFERE - -
Deferred tax EETTR (1,060) -
Income tax credit Fristif & (1,060) -

Hong Kong Profits Tax has not been provided as
the Group had no assessable profits for the year
(2013: Nil).

PRC Enterprise Income Tax has not been
provided (2013: Nil). Taxation arising in other
jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.

— 13 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

]
Az

BB ERR M aE

For the year ended 31 December 2014

HE—

9.

E-mFEF—A=+—HIFE

DISCONTINUED OPERATIONS

On 24 December 2014, the Group announced that
the management agreement in respect of internet
broadband business management and internet
protocol television (IPTV) services provided by the
Group to Guangdong Zhicheng Weiye Investment
Limited was not renewed upon its expiration.

In view of keen competitions and high costs
associated in IPTV sector, the Group decided to
cease its operations of two major business divisions
(discontinued operations):

()  content solution and business consultation
services; and

(i) internet broadband business management and
IPTV services.

The cessation was consistent with the Group’s
strategies to focus its resources in the private
investment fund management and consultancy
business.

The combined results of the discontinued operations
included in the loss for the year are set out below. The
comparative loss and cash flows from discontinued
operations have been re-presented to include those
operations classified as discontinued in the current
year.
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NP EL
For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

DISCONTINUED OPERATIONS 9. HRILEEEXE
Loss for the year from discontinued operations 18 | TREL Y ERER
2014 2013
—T-UE —ZT—=F
HK$’000 HK$’OO_O
FHET FET
Turnover S 124,456 153,756
Cost of services BR 7S AKX AN (122,423) (148,148)
Gross profit ESA! 2,033 5,608
Other revenue and net income E bz R F 58 7 -
Administrative and operating expense 1T & & BRI (19,672) (25,471)
Loss before taxation BRILRIEE (17,632) (19,863)
Income tax credit Frig i e 254 5,961
Loss for the year from discontinued BRI EEBEE 2 FAEE
operations (17,378) (13,902)
DIVIDEND 10. 22

The directors do not recommend the payment of
any dividends for the year ended 31 December 2014
(2013: Nil).

BEETEEMEE - —HFE+=-A
—t+—BLFEREEFAKE(ZZE
—=F )

LOSS PER SHARE 11. BikEsE
(a) Basic (loss)/earnings per share (a) EBREX(HE) B
From continuing operations FENEGEEER
The calculations of basis earnings/(loss) per BREARRF,(BE) BB
share are based on the following data: HIEFE -
2014 2013
“E-NE 2
HK$'000 HK$'000
TER TAL
Profit/(loss) for the year from continuing operations BENSEBEEL
ERET/ (B8 2,862 (7,866)

The denominators used are the same as those detailed above

MRABE ENEERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=VAN
N

BT SRR M o

For the year ended 31 December 2014
BE—F—mMFE+—A=+—HIFE

11.

LOSS PER SHARE (Cont’d) 11. BREIE(Z)
(a) Basic (loss)/earnings per share (Cont’d) (a) BBREX(EHE) BH(E)
From discontinued operations EERILEEER
The calculations of basis loss per share are GIREAREEBIEN TSESE -
based on the following data:
2014 2013
—%-mE —F--%
HK$'000 HK$'000
TER TAL
Loss for the year from discontinued BIHERSBEE ERER
operations (14,161) (6,728)
The denominators used are the same as those detaled above BT BE F X E &R
(b) Diluted (loss)/earnings per share (b) SEREE(EHE) B
Diluted (loss)/earnings per share from continuing RHECE MR IS B ¥ 2 SR
and discontinued operations, from continuing B(EB) B BISELERK
operations, and from discontinued operations IEEEE 3% = R Ll 2 BRER
are same as basic (loss)/earnings per share (B#8),/&BF - AAEIEETERE
detailed above as these were no potential dilutive T2 HERR G ©

shares outstanding.
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NOTES TO THE CONSOLIDATED F|NANC|AL STATEMENTS
/\VT\ ﬁﬁ#&% I}T—JL

For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

12. GOODWILL 12. HE
2014 2013
—T-mE —T—=
HK$’000 HK$’000
F#ET FHET
Cost B 7R
Amount arising from business HEBEHEEZ
combination Lok 201,897 -
Exchange difference M 5 Z 5 (3,216) -
Net carrying amount AREEE
At 31 December N+—A=+—H 198,681 -
Goodwill has been allocated for impairment testing HMERREAR S EZATENZRE
purposes to the following group of cash-generating EEEA
unit:
2014 2013
—T-lmE —T=%F

HK$’000 H K$’000
FHET TR

Private investment fund management  FLAIREEH S EIE &

and consultancy services BRI AR TS 198,681 -
The recoverable amount of this group of cash- ZARIZHeEESNZ KRBT
generating unit is determined based on a value in use *E%F@Eﬁﬁ{ﬁfﬁ;ﬂm R AEEIRAR
calculation which uses cash flow projections based NEESEHAECHBEEZRESRETE
on financial budgets approved by directors of the BEtE - ZUBEERE T FHM - /h
Company covering a five-year period, and a discount WRAEFGFI2.75%(ZT—=F 1 &) -

rate of 12.75% per annum, (2013: Nil).

The cash flows beyond that five-year period have been TFHHzENRASRERBREMNEER
extrapolated using a steady 2% per annum growth K2R - I RETBIBT SN
rate which does not exceed the long term average REFPI9BRE - st E A E £ P A
growth rate for the market. Any adverse change in the Z (R E& a7 X fa] ) 4 Bh S B SRR SR
assumptions used in the calculation of recoverable B -

amount would result in further impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B IS ¥R P ot

For the year ended 31 December 2014
BE—F—mMFE+—A=+—HIFE

13.

14,

AVAILABLE-FOR-SALE INVESTMENTS 13. TJHHHERSE
2014 2013
—EB-lE —T—=4F
HK$’000 HK$’000
Fi#&T FAET
Unlisted equity investments, at cost JEEMRAIEE - A 71,682 -

These unlisted equity investments represent
investments in private investment funds and are
measured at cost less impairment, if any at the end of
the reporting period because the range of reasonable
fair value estimates is so significant that the directors
of the Company are of the opinion that their fair value
cannot be measured reliably.

S ETRARE LR ARS 2
18 30 R AR AN 40 B 10 88 48 9 K 2 R
()58 - BN AFEN ARG
Bt EA  AAANEFRADTFESE
KA S E -

TRADE AND OTHER RECEIVABLES 14. BSRHMEKRRR
The Group The Company
AEE AT
2014 2013 2014 2013
—¥-NF -—T--F Z¥-NOF T =F
HK$°000 HK$'000 HK$’000 HK$’000
FHET FETT TFHET FAT
Trade receivables B S EWBED 3,509 5,073 - -
Prepayments, deposits and JE{f 3B - 24 K&
other receivables H A EURBRFR 152,187 15,208 53 -
155,696 20,281 53 -

The credit terms granted by the Group to customers
are determined on a case-by-case basis with
reference to the size of service contracts, recurrent
services provided to sales with the customers and
their credit history. The Group makes provision for
trade receivables based on specific review. Provision
is made against trade receivables after considering
the amount due, creditability of customers and other
qualitative factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. TRADE AND OTHER RECEIVABLES (Cont’d)

An ageing analysis of the trade receivables of the
Group at the end of the reporting period is as follows:

NP EL
For the year ended 31 December 2014
BE-—F—mE+—A=+—HItFZ

. BSREMBKARR(E)

AEERHERRZE S RBEK I
AT

2014 2013
—g-mE -z =%
HK$’000 HK$’000

FHET T

0 to 30 days 0E30K

3,509 5,073

Total trade receivables

B 5 [EWR R B A

3,509 5,073

The credit period of the Group’s trade receivables
ranges from 60 days to 90 days. For certain
customers with long-estimated relationship and good
past histories, a longer credit period may be granted.

No interest was charged on the trade receivables.
The Group did not hold any collateral over these
balances. The management of the Group monitors
the recoverable amount of each individual trade debt
and considers adequate impairment loss has been
recognised for irrecoverable amount, if necessary.
None of the trade receivable is either past due or
impaired.

Note:

Included in the other receivables, a balance of
HK$136,672,000 are managed receivables. Due to the
restructuring of funds, the investors have entrusted the
Company’s subsidiary to manage an amount of the other
receivables (“managed receivables”) and the amount of the
other payables (“managed payables”), in order to utilize the
Company'’s services to enhance the recovery process of the
receivables resulting in earlier payout of the payables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iRe R MY EE
For the year ended 31 December 2014
HE-F—ME+-A=+—AILFE

15. CASH AND CASH EQUIVALENTS

15. IR RINSZEEY

The Group
xEE
2014 2013
—FT-lmE —T—=F
HK$’000 HK$’000
FET TFAT
Cash and bank balances e RIRTTHER 20,316 50,175

Bank balances comprise deposits with bank held by
the Group with an original maturity of three months or
less.

16. TRADE AND OTHER PAYABLES

RTEHEEAAEEREMRZIEA
B=EAEREBZIRITER -

16. BS R HAFEMARR

The Group The Company
*&5E FAT
2014 2013 2014 2013
—E-NE -—T--F ZB-WE —T-—F
HK$’000 HK$’000 HK$’000 HK$'000
FH#ERT FAT F#ERT FAL
Trade payables B SRR > - - -
Accruals and BREAR

other payables Hfth FE A BR X 246,466 38,235 794 2,604
246,466 38,235 794 2,604

As mentioned in note 15 to the consolidated
financial statements, included in other payables of
HK$210,158,000 are managed payables.
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NOTES TO THE CONSOLIDATED F|NANC|AL STATEMENTS
/\VT\ ﬁﬁ#&% I}T—JL

For the year ended 31 December 2014
BE=-F—WFE+-—A=+—HIFE

17. CONTINGENT CONSIDERATION PAYABLE  17. SiARE(FL(E

The Group The Company
*&H £AF

2014 2013 2014 2013
—T-mE —T——-F ZT-NFE _—T—=F
HK$’000 HK$’000 HK$’000 HK$’000
THET FHET THERT FHET
Convertible bonds AR (S 75 109,825 - 109,825 -
Convertible bonds of contingent consideration & FET 2 R ES Z A ENRE
payable to be issued is based on the percentage ERBFAKENBARAIR_Z—R1F
of profit after tax of the acquired subsidiaries in &:%-ﬁi%iZﬁ?ﬁ?&iﬁ?ﬁUtbﬁ
each of the years 2015 and 2016 compared to 25,500,000/ T2 B DL D RIFTE )
HK$25,500,000 respectively, therefore the contingent ‘Jz%f‘ﬂ‘ﬂﬂﬁ’“*ﬁﬁ}/i\ F‘ﬂEL Hig®d
consideration payable is classified as a financial I AEEM o BB ERE39
liability, measured at fair value through profit or loss HL'I? [@RTH : BREFEIHBANAR
within the scope of HKAS 39 “Financial Instruments: FEHFA BN TR E - MR EN

Recognition and Measurement” issued by HKICPA. RENHEZFHN A EEIB SRR o

Subsequent changes to the fair value of the
contingent consideration payable is recognised in
profit or loss of the Group.

The fair value of the contingent consideration payable RZE—NF+—A=-F+N\HEZZ
as at 28 November 2014 and 31 December 2014 —OE+—A=+—HB 2 AREMNRE
is determined by independent qualified professional ZATERBLAEREEGEMEE
valuers, Vigers Appraisal and Consulting Limited using EESGLEMERARSERA-_EBRTE
Binomial model. BEETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iRe R MY EE
For the year ended 31 December 2014
HE-F—ME+-A=+—AILFE

18. DEFERRED TAX LIABILITIES 18. IREHIEAE
The major deferred tax liabilities recognised and REERBEFECHERAZ FBDIELER
movements thereon during the current and prior years TEEELREESFHEMAT
are summarised below:
Intangible
assets Total
BREE ast
HK$'000 HK$'000
FAET FET
At 1 January 2013 R-E—=F—F—H 6,215 6,215
Credited to profit or loss SFABR® (5,961) (5,961)
At 31 December 2013 and R-E—=f+t_A=t—RK=%
at 1 January 2014 —mE—H—H 254 254
Amount arising from business combination E Z& & HHE 4 2 Ei5E 14,002 14,002
Credited to profit or loss FTAEZE (1,314) (1,314)
Exchange difference BE N =% (223) (223)
As at 31 December 2014 R-ZZE-MFE+-_HA=+—H 12,719 12,719

At the end of the reporting period, deferred tax asset
has not been recognised in respect of the unused
tax losses due to the unpredictability stream of future
taxable profits that will be available against which the
tax losses can be utilised.

EXTRACTED FROM INDEPENDENT AUDITORS’
REPORT

The following paragraphs extracted from the
independent auditors’ report on the Group’s
consolidated financial statements for the six months
ended 31 December 2014.

Emphasis of matter: Going concern uncertainty
Without qualifying our opinion, we draw attention to
note 3(c) in the consolidated financial statements
which indicates that the Group sustained the net
current liabilities amounted to HK$70,471,000 as
at 31 December 2014. This indicate the existence
of a material uncertainty which may cast significant
doubt about the Group’s ability to continue as a going
concern.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended 31
December 2014 was approximately HK$126,395,000, with
HK$124,456,000 classified under discontinued operations.
(2013: HK$153,756,000, classified under discontinued
operations) which decreased by approximately 17.8% as
compared to that of the previous financial year.

The decrease in total turnover is attributed to the decrease
of Guangdong Yingxin’s turnover which was under
management of the Company via the management service
agreement.

The audited consolidated loss from operations for the
year ended 31 December 2014 was approximately
HK$18,596,000 which has decreased by 19.1% compared
with the corresponding period last year, HK$22,988,000.
The decrease in loss for the year is mainly attributable to the
positive fair value changes on the contingent consideration
payable amounting to approximately HK$15,227,000.00.
This amount compensated the current year increase in
the Group’s administrative and operating expenses which
included about HK$3.9 million of legal and professional fees
for the acquisition of the new business and another HK$4.2
million for amortisation of intangible assets.

Financial cost

The financial cost of the Group for the year ended 31
December 2014 was approximately HK$1,139,000 (2013:
HK$1,097,000) which was increased by approximately
3.8% as compared to that of the same period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

Liquidity, financial resources and capital structure
For the year ended 31 December 2014, the Group’s
borrowing consists of an amount due to the Company’s
substantial shareholder of HK$26,245,000, and an amount
due to a director of HK$5,429,000. The Group had a
cash balance of approximately HK$20,316,000 (2013:
HK$50,175,000).

The Group continues to adopt a prudent treasury policy
to maintain its cash balance either in Hong Kong Dollars,
or in the local currencies of the operating subsidiaries,
maintaining a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended 31
December 2014 has increased from HK$148,551,890 as at
31 December 2013 to HK$176,182,556.

Gearing ratio

For the year ended 31 December 2014, the gearing ratio of
the Group, expressed as a percentage of net debt divided
by the total capital plus net debt, was 78.15% (2013:
92.90%).

Employee and remuneration policies

For the year ended 31 December 2014, the Group
employed a total of 46 employees (as at 31 December
2013: 6), of which 3 were located in Hong Kong and the
remaining 42 were located in the PRC and 1 in USA.
The Group’s remuneration policies are in line with the
prevailing market practices and formulated on the basis of
performance and experience of the employees. The salary
and related benefits of the employees are rewarded on a
performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Deregistration and winding-up of various subsidiaries
in the Group

The Board has resolved that, in order to reduce the
operating costs of the Group, those subsidiaries within
the Group which no longer add value to, nor generate any
income attributable to the Group, should be deregistered,
or voluntarily wound up.

Those subsidiary which is currently in the deregistration
process is: Sinobase Asia Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS

Those subsidiaries which are currently being voluntarily
wound up are: Asian Information Investment Consulting
Limited, BuyCollection.com Limited, and Myhome Network
Limited.

Operational Review

During the period under review, the Group was focusing
its effort in its management services while enhancing a
successful corporate synergy with its strategic partners.
Furthermore the Group continues to research, develop
and explore investment opportunities which are strategic
to its business operations. Via the revenue generated by
the services provided and other assets from the group it
has sufficient cashflow generated to operate its business
as a going concern. The Company does not have any
financial difficulties to an extent that may seriously impair
the Company'’s ability to continue its business.

The Board, looking forward, views that by concentrating
on providing our services and expanding on its financial
services will enhance the company’s incremental business
and the future value of the company.

Management Services and Information Technology
Division

During the period under review the management contracts
for the Information Technology division were not totally
successful due to fierce competition of the internet media
market of the People’s Republic of China, lower viewers’
spending and the various new regulatory measures installed
by the PRC government in the 1st and 2nd quarters of
2014, hence rendering the profitability of the contract not
entirely satisfactory to the Directors’ view.

In addition, despite of the positive contributions from
the managed operations, there has also been additional
amount of re-investments needed in order to stay
competitive that has affected the depreciation costs for
maintenance. Therefore the Board and the management
had been actively diversifying into various business sectors
that would be provide sustainable value while having an
efficient usage of capital.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

With this strategy the Board and Management believes it is
in a good position to achieve a higher level of performance
and to navigate through this difficult and competitive market
conditions within the industry.

Financial Services

During 1st and 2nd quarter the Board has taken a very
diligent and careful approach in setting up the Qianhai
Foreign-invested Equity Investment Enterprise. With the
establishment of the Qianhai Foreign-invested Equity
Investment Enterprise the Company would be well
positioned to benefit and to offer a range of financial
services that are currently being promoted in the PRC.

Hong Kong currently has become the largest offshore
RMB financing and asset management center, at the end
of February 2014 RMB deposits and outstanding RMB
certificates of deposits totaled more than RMB 1.1tr, or
70% of offshore RMB liquidity. According to the Hong
Kong financial secretary, Mr. John Tsang Chun-Wah, “the
full convertibility of the RMB and China’s capital account
liberalization will provide great opportunities for further
strengthening the status of Hong Kong as an international
financial center” (source: Asiamoney May 2014). The Board
shares the same view as Mr. Tsang and in anticipation of
these increase in market opportunities, the Group will have
the opportunity utilize the Qianhai Foreign-invested Equity
Investment Enterprise for the formulation of the foreign-
invested equity investment fund, and the establishment of
cross-border RMB business. In addition, to further enhance
the private equity expertise of the Group, a joint venture
was also formed with a party that is experienced with
conducting private equity business within the PRC.

During the second half of the year, with the shareholders’
approval the Group finalized the acquisition of a PRC
onshore investment management business and an offshore
business restructuring services provider in order to further
enhance the coverage of the Group’s core business of
Management Services moving forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, the Company has also been equipped with
senior management level professionals with extensive
experiences and track record in the financial sector and real
estate sector therefore enabling to expand the Company’s
knowledge base in further development of the Company’s
private equity business in the PRC. With the board’s
expertise and leadership the Company feels it has greatly
positioned itself to provide more services in the financial
sector.

Together with the experiences of the Board, the Group
has the leadership and track record to achieve and create
operational added value for the financial management
services that the Group will be concentrating. The
operational values include financial structuring, bottom
line, top line core business, and top line expansion. In
addition, with the board’s real estate back ground as well
as reputation they would enhance the origination process
and greatly improve on the deal flow.

Furthermore, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.

27 —

BB T

SN - KRR TEESREREREAR R
TREFHETEXAGEELRMREE
i EMmeESER A AR M ABER - A8
E—FERRARANFEALERERT - B
HREFENESIRRE  ARRHRECLE
BEXEY  ARERMITERRESRE -

BEEFTETNER  AKERAEREHEIM
HE - AIRAKEREIRRNEREER
BRELHELEEE 2EEEREVH
B REAMNE  BRARLER  AKE
RABWA - o EFEATFMWETE
REABEBRN - REBZERIBEF K
ERZBIRIA e

BESN - BR EARFIN - AN B AR AT R
BOHEGHEEBRBAER/ARABRRERE
REFHAN T EHE -



CORPORATEGOVERNANCEREPORT

PEERmE

The Company is committed to achieving and maintaining
a high standard of corporate governance. The Board
recognises that such commitment is essential in upholding
the accountability and transparency and to achieve a
balance of interests between the shareholders, customers,
creditors, employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

To ensure compliance with the Corporate Governance
Code (the “Code”) as set out in Appendix 15 to the GEM
Listing Rules, the Board will continue to monitor and revise
the Company code to bring our corporate governance
practices in line with the changes in the environment and
requirements of the Code. In the opinion of the Directors,
the Company has complied with all the provisions of the
Code, for the year ended 31 December 2014, except:

(i) under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and subject
to re-election. None of the existing Non-executive Directors
of the Company are appointed for a specific term. This
constitutes a deviation from the code provision. However, all
the Non-executive Directors of the Company are subject to
retirement by rotation at annual general meetings pursuant to
the articles of association of the Company.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding securities
transactions by the Directors.

The Company has made specific enquiry to all Directors
and the Directors have confirmed that they have complied
with all the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules during the year ended
31 December 2014.
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CORPORATE GOVERNANCE REPORT

AUDIT COMMITTEE

In compliance with Rule 5.28 of the GEM Listing Rules, the
Company has established an audit committee comprising
Independent Non-executive Directors, namely Mr. Zhang
Daorong (Chairman of the Committee), Mr. Wu Jixue and
Mr. Zheng Hongliang, and has adopted terms of reference
governing the authorities and duties of the audit committee.
The primary duties of the audit committee are to review
and supervise the financial reporting process and internal
controls of the Group. The audit committee has reviewed
the draft of this Annual report and the audited financial
statements and has provided advice and comments
thereon. During the year under review, four meetings of the
audit committee was held. The audit committee has met
with the auditors twice within the year under review.

AUDITORS AND AUDITORS’ REMUNERATION
During the year under review, Cheng & Cheng Limited have
been appointed as the external auditor of the Company.

The audit committee of the Company is responsible
for considering the appointment of the external auditor
and reviewing any non-audit functions performed by
the external auditor, including whether such non-audit
functions could lead to any potential material adverse effect
on the Group.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR ACCOUNTS

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements of
the Company for the year, which give a true and fair view
of the state of affairs of the Company and the Group as
at 31 December 2014 and of the Group’s results and
cash flows for the year ended 31 December 2014 and are
properly prepared on a going concern basis in accordance
with the applicable statutory requirements and accounting
standards. The Directors were not aware of any material
uncertainties which may affect the Company’s business
or cast significant doubt upon the Company’s ability to
continue as a going concern.
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