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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement, for which the directors of Asian Capital Resources (Holdings) Limited
collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the GEM of The Stock
Exchange of Hong Kong Limited for the purpose of giving information with regard to Asian
Capital Resources (Holdings) Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the information contained in this
announcement is accurate and complete in all material respects and not misleading; (2) there
are no other matters the omission of which would make any statement in this announcement
misleading; and (3) all opinions expressed in this announcement have been arrived at after
due and careful consideration and are founded on bases and assumptions that are fair and
reasonable.
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QHAIRMAN’S STATEMENT
FEHRE

| present the annual results of Asian Capital Resources
(Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) for the year ended
31 December 2019.

In 2019, the economic activity in Hong Kong weakened
significantly as rising trade tensions between the US and
China and heightened uncertainty took a toll on exports
and investments while private consumptions have declined
sharply due to the social unrest. According to the Hong
Kong government statistics, for 2019 as a whole, real
GDP contracted by 1.2%, the first annual decline since
2009. Whereas China’s GDP grew 6.1% in 2019 (Source
fortune.com,) the country’s slowest rate of economic
growth since 1990. The weakened growth was hugely
affected by the effects of the ongoing trade war between
China and the US.

For the financial year 2019, we wish to report that with
the ongoing Hong Kong political unrest, the continued
trade war and the corona virus epidemic, it has seriously
hindered the Company’s operating businesses. The board
anticipates that it would be a challenging period for the
short term moving forward for the Group as a whole given
the current Macroeconomic conditions, however the Board
feels that the Group have made the necessary strategic
corporate actions that will enable the Group to benefit in the
long-term basis. The Board will exercise extreme prudence
and diligence in order to navigate the Group through these
short-term difficult times. The Group has been focused
on actively improving the return on investment on the
value-added services sector, and limiting the losses in the
private equity services while setting up limited partnerships
structures with the emphasis on the healthcare and
wellness sector which includes corporate consulting &
management services.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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During the past year, there was a decrease in the
turnover of the group for from HK$25,800,000 of 2018
to HK$17,998,000 of 2019 and the loss for the year
decreased from approximate HK$57,383,000 of 2018
to approximate HK$56,268,000 of 2019. The loss is
attributable to the slowdown of the Group’s business of
corporate consulting and management services in the
financial services sector due to the ongoing Hong Kong
political unrest, the continued trade war and the unstable
and complicated for the global economy.

Since 2018, the major business pursuits of the Group have
been concentrating in assisting the Group’s clients in the
area of value enhancements, while leveraging on the Qian
Hai Economic Zone directives over private equity practices.
Some of the major milestones that the Group was able to
achieve was the establishing a general partnership with
a size of approximately RMB2.6 billion of asset under
management for a major real estate conglomerate. The
Group’s subsidiary also acted as the joint general partner
for the partnership prior to exiting. Other successful cases
involved were the advisory for the disposal of a peer-to-
peer platform prior to the collapse of the industry as a
whole. According to industry data provider Wangdaizhijia,
about 6,000 P2P lending companies have defaulted on
payments, absconded with cash or quit operations as
of the end September 2019. In addition, the Group was
also able to provide international investment structuring
services for clients which had a need for asset management
service for their eastern European assets. Another industry
that the Group was able to gain exposure for providing
clients with value enhancements services to the insurance
sector. While leveraging off the experience via services
provided in the insurance industry in the PRC, the group
has been providing value enhancement advisory over
the consolidation prospect of the Hong Kong insurance
industry. In addition, the Group has also been able to
provide cross border advisory of the expanded insurance
agency’s business.

CHAIRMAN'’S STAT\EMENT
FEHRE
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QHAIRMAN’S STATEMENT
FEHRE

For 2019, with the overall macroeconomic conditions it had
proved to have been a challenging year for the Group as we
continued our focus on providing value enhancement and
private equity related services to its clients. However, as a
result of the aforementioned political conditions together
with the stringent rules and regulations implemented by
the China’s regulatory bodies targeting the private equity
industry and capital flows as part of the broader efforts to
reduce financial risks within the Chinese financial markets,
it has made it difficult for the Group in increasing the asset
under management for the Group’s private equity business;
nevertheless, the Group was able navigate through this
challenging year and remained stable by carrying out
private equity value added services and activities.

The Group endeavored in many different sectors in order
to try to diversify and alleviate the risk involved with
operating in just one sector. Specifically, we have been in
negotiations with eCommerce platforms to enhance their
value by leveraging on our previously invested internet sales
platform and big data management to better improve their
Chinese and Japanese medical internet sales. Furthermore,
the Group has also provided research and management
advisory by leveraging on the proprietary data through
past investments to a conglomerate in southern China for
the restructuring of their business unit in order to enhance
their distribution efficiency for the sales and delivery of their
medical products. In addition, the Group also concentrated
on the development of the sustainable agriculture and
health focused partnership that we commenced to nurture
two years ago, and it has been achieving noticeable
progress. The associated limited partner of the partnership
has been negotiating with the Group for injecting more
health industry related assets into the partnership to be
managed. In addition, the Group has also been involved
with clients that complements the healthcare and wellness
theme of our partnership such as the insurance industry
and have been providing private equity structure services
as well. The Company will make more announcements on
the above matters as more information becomes available.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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The Group’s aforementioned 2019 strategic planning was
based on 2019 PRC directives of the reform of the medical
and health system according to the 19" National Congress
of the CPC. It stressed that China as a whole will focus on
it the health care and wellness sector. It also emphasized
on the implantation of the reform of the medical and health
system in order to concentrate on providing basic and
necessary health care at the grass-roots level. 2019 has
also brought about the unified medical insurance system
for urban and rural residents for China. With this unification
it has meant that the rural residents and urban residents
will be treated equally and will be entitled to the same
medical treatments readily available. Prior to the unification
of the medical insurance system, medical treatment in
rural villages and towns was vastly different from that of
urban residents, and the reimbursement ratio was relatively
lower compared to the urban residents. After the unified
medical insurance system, Chinese citizens will no longer
be restricted by agricultural and urban hukou. They can
participate in the unified urban and rural resident’s medical
insurance system, and pay according to a unified standard
and having the same reimbursement ratio and medical
treatment.

The corporate direction employed by the Group will
substantially enhance the competitive advantage of the
Group in the servicing of clients and enterprise over the
private equity principles, and shall improve the operations
and value of the Company tremendously moving forward.
Although there has been an extreme tightening of the
PRC Private Equity industry regulations, the Group have
been well prepared and was able to mitigate the risks by
implementing strengthened risk management and deal
assessments procedures. The Group views that this has led
to a temporary slowdown of business pursuits, however,
these enhanced corporate governances that the Group is
employing will benefit the Group in the long run.

CHAIRMAN'’S STAT\EMENT
FEHRE
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QHAIRMAN’S STATEMENT
FEHRE

The prospect of 2020 might be clouded by the uncertainties
with the global economy still affected by the ongoing
political issues and a growing corona virus epidemic.
However, the Board feels that it is for only on a short-term
basis and it has provided the Group with an opportunity to
reposition itself to achieve better return for shareholders in
the long run. More specifically, the corona virus has served
as proof that the vision of the Group to focus on the health
and wellness sector to be of an accurate path. With the
emphasis on the health focused partnership as well as big
data management and value enhancement preposition
offered by Company, it all points towards a mutually
promising business for 2020 and years to come in future.

Furthermore, due to all disruptive incidents and
regulatory impositions, the Management had undergone
a repositioning of the Group’s core businesses into a
leaner and more sustainable structure, in order to ensure
the business risk elements are being addressed for the
protection of the overall business interest of the Group as a
whole.

The Group will continue to exert rigorous control over
its business operations and strategies while the Board’s
responsibility remains to produce and deliver sustainable
value to shareholders, as it guides the Group through these
challenging market conditions.

In addition, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.

On behalf of the Board, we would also like to take this
opportunity to thank the Group’s clients, suppliers,
vendors, banks business partners, consultants and
shareholders for their support and trust generously given
to the Group. The Board also expresses gratitude to the
management and staff for their work and dedication during
the past years.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue and loss attributable to shareholders

The total revenue of the Group for the year ended 31
December 2019 was approximately HK$17,998,000 (2018:
HK$25,800,000) which decreased by approximately
30.24% as compared to that of the previous financial year.

The decrease in total revenue is attributed to the decrease
of the management services provided. The audited
consolidated loss for the year ended 31 December 2019
was approximately HK$55,973,000 as compared with the
loss of corresponding period last year of HK$56,469,000.
The decrease was mainly attributed to decrease in cost of
services.

Financial cost

The financial cost of the Group for the year ended 31
December 2019 was approximately HK$9,509,000 (2018:
HK$1,156,000) which had increased by approximately
8 times as compared to that of the same period of last year.
This was due to the fact that approximately HK$8,707,000
had of “Imputed Interest expenses on Convertible bonds
payable” (Note 8 of Note to the Consolidated Financial
Statements) had been incurred.

Liquidity, financial resources and capital structure
For the year ended 31 December 2019, the Group’s
borrowing consists of amounts due to associates of
HK$1,860,000, amount due to the Company’s substantial
shareholder of approximately HK$9,203,000, an amount
due to a director of approximately HK$5,801,000.

The Group had a cash balance of approximately
HK$5,520,000 (2018: HK$6,989,000). The Group
continues to adopt a prudent treasury policy to maintain its
cash balance either in Hong Kong Dollars, or in the local
currencies of the operating subsidiaries, maintaining a
minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended
31 December 2019 was HK$176,182,556, which was the
same with end of December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R

Gearing ratio

For the year ended 31 December 2019, the gearing ratio of
the Group, expressed as a percentage of net debt divided
by the total capital plus net debt, was 266.48% (2018:
117.59%).

Employee and remuneration policies

For the year ended 31 December 2019, the Group
employed a total of 10 employees (as at 31 December
2018: 29), of which 4 were located in Hong Kong, 5
were located in the PRC and the remaining 1 in USA.
The Group’s remuneration policies are in line with the
prevailing market practices and formulated on the basis of
performance and experience of the employees. The salary
and related benefits of the employees are rewarded on a
performance related basis and the general remuneration
structure of the Group is subject to review annually.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Deregistration and winding-up of various subsidiaries
in the Group

The Board has resolved that, in order to reduce the
operating costs of the Group, those subsidiaries within
the Group which no longer add value to, nor generate any
income attributable to the Group, should be deregistered,
or voluntarily wound up.

The subsidiary which is currently in the deregistration
process is: Sinobase Asia Limited.

Those subsidiaries which are currently being voluntarily
wound up are: Asian Information Investment Consulting
Limited, BuyCollection.com Limited, and Myhome Network
Limited.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION REVIEW

During the past year, there was a decrease in the
turnover of the Group from HK$25,800,000 of 2018
to HK$17,998,000 of 2019 and the loss for the year
decreased from approximate HK$57,383,000 of 2018
to approximate HK$56,268,000 of 2019. The loss is
attributable to the slowdown of the Group’s business of
corporate consulting and management services in the
financial services sector due to the ongoing Hong Kong
political unrest, the continued trade war and the unstable
and complicated for the global economy.

Since 2018, the major business pursuits of the Group have
been concentrating in assisting the Group’s clients in the
area of value enhancements, while leveraging on the Qian
Hai Economic Zone directives over private equity practices.
Some of the major milestones that the Group was able to
achieve was the establishing a general partnership with
a size of approximately RMB2.6 billion of asset under
management for a major real estate conglomerate. The
Group’s subsidiary also acted as the joint general partner
for the partnership prior to exiting. Other successful cases
involved were the advisory for the disposal of a peer-to-
peer platform prior to the collapse of the industry as a
whole. According to industry data provider Wangdaizhijia,
about 6,000 P2P lending companies have defaulted on
payments, absconded with cash or quit operations as of
the end September 2019. In addition, the Group was also
able to provide international investment structuring services
for clients which had a need for asset management service
for their eastern European assets. Another industry that
the Group was able to gain exposure to was the insurance
sector. While leveraging off the experience via services
provided in the insurance industry in the PRC, the group
has been providing value enhancement advisory over
the consolidation prospect of the Hong Kong insurance
industry. In addition, the Group has also been able to
provide cross border advisory of the expanded insurance
agency’s business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R

For 2019, with the overall macroeconomic conditions it had
proved to have been a challenging year for the Group as we
continued our focus on providing value enhancement and
private equity related services to its clients. However, as a
result of the aforementioned political conditions together
with the stringent rules and regulations implemented by
the China’s regulatory bodies targeting the private equity
industry and capital flows as part of the broader efforts to
reduce financial risks within the Chinese financial markets,
it has made it difficult for the Group in increasing the asset
under management for the Group’s private equity business;
nevertheless, the Group was able navigate through this
challenging year and remained stable by carrying out
private equity value added services and activities.

The Group endeavored in many different sectors in order
to try to diversify and alleviate the risk involved with
operating in just one sector. Specifically, we have been in
negotiations with eCommerce platforms to enhance their
value by leveraging on our previously invested internet sales
platform and big data management to better improve their
Chinese and Japanese medical internet sales. Furthermore,
the Group has also provided research and management
advisory by leveraging on the proprietary data through
past investments to a conglomerate in southern China for
the restructuring of their business unit in order to enhance
their distribution efficiency for the sales and delivery of their
medical products. In addition, the Group also concentrated
on the development of the sustainable agriculture and
health focused partnership that we commenced to nurture
two years ago, and it has been achieving noticeable
progress. The associated limited partner of the partnership
has been negotiating with the Group for injecting more
health industry related assets into the partnership to be
managed. In addition, the Group has also been involved
with clients that complements the healthcare and wellness
theme of our partnership such as the insurance industry
and have been providing private equity structure services
as well. The Company will make more announcements on
the above matters as more information becomes available.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s aforementioned 2019 strategic planning was
based on 2019 PRC directives of the reform of the medical
and health system according to the 19" National Congress
of the CPC. It stressed that China as a whole will focus on
it the health care and wellness sector. It also emphasized
on the implantation of the reform of the medical and health
system in order to concentrate on providing basic and
necessary health care at the grass-roots level. 2019 has
also brought about the unified medical insurance system
for urban and rural residents for China. With this unification
it has meant that the rural residents and urban residents
will be treated equally and will be entitled to the same
medical treatments readily available. Prior to the unification
of the medical insurance system, medical treatment in
rural villages and towns was vastly different from that of
urban residents, and the reimbursement ratio was relatively
lower compared to the urban residents. After the unified
medical insurance system, Chinese citizens will no longer
be restricted by agricultural and urban hukou. They can
participate in the unified urban and rural resident’s medical
insurance system, and pay according to a unified standard
and having the same reimbursement ratio and medical
treatment.

The corporate direction employed by the Group will
substantially enhance the competitive advantage of the
Group in the servicing of clients and enterprise over the
private equity principles, and shall improve the operations
and value of the Company tremendously moving forward.
Although there has been an extreme tightening of the
PRC Private Equity industry regulations, the Group have
been well prepared and was able to mitigate the risks by
implementing strengthened risk management and deal
assessments procedures. The Group views that this has led
to a temporary slowdown of business pursuits, however,
these enhanced corporate governances that the Group is
employing will benefit the Group in the long run.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R

The prospect of 2020 might be clouded by the uncertainties
with the global economy still affected by the ongoing
political issues and a growing corona virus epidemic.
However, the Board feels that it is for only on a short-term
basis and it has provided the Group with an opportunity to
reposition itself to achieve better return for shareholders in
the long run. More specifically, the corona virus has served
as proof that the vision of the Group to focus on the health
and wellness sector to be of an accurate path. With the
emphasis on the health focused partnership as well as big
data management and value enhancement preposition
offered by Company, it all points towards a mutually
promising business for 2020 and years to come in future.

Furthermore, due to all disruptive incidents and
regulatory impositions, the Management had undergone
a repositioning of the Group’s core businesses into a
leaner and more sustainable structure, in order to ensure
the business risk elements are being addressed for the
protection of the overall business interest of the Group as a
whole.

The Group will continue to exert rigorous control over
its business operations and strategies while the Board’s
responsibility remains to produce and deliver sustainable
value to shareholders, as it guides the Group through these
challenging market conditions.

In addition, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EXECUTIVE DIRECTORS

Mr. Xie Xuan

Chairman

Mr. Xie, aged 50, joined the Group in 2002. Mr. Xie holds
directorships in various subsidiaries of the Group. Before
joining the Group he has over 19 years of successful
investment and management experience in the areas of
property and logistics in the People’s Republic of China. He
graduated from Jinan University, the PRC with a degree in
International Economics.

Mr. Qiu Yue (retired in AGM dated 27/06/2019)

Mr. Qiu, aged 50, joined the Group in October 2008. Mr.
Qiu graduated from Zhongshan University, the People’s
Republic of China in 1991, with a Bachelor of Arts degree.
Mr. Qiu has worked in the advertising business for more
than 12 years and was the general manager of Guangzhou
Wavecom Communication and Advertising Limited from
1992 to 2006.

Dr. Feng Ke

Dr. Feng, aged 48, joined the Group in October 2008. Dr.
Feng holds a Ph.D. in Economics from Peking University,
People’s Republic of China. He is currently the deputy
director of Peking University’s Center for Financial
Innovation and Development. Dr. Feng currently serves as
an independent non-executive director of China Huirong
Financial Holdings Limited (stock code: 01290) and
Zhuguang Holdings Group Company Limited (stock code:
01176).

Mr. Huang Haitao

Mr. Huang, aged 41, has more than 18 years of large-
scale real estate projects engineering construction
and management experience. In recent years, he has
been involved in investment and financing and resource
integration practices in industrial investment.

EEREREEAEBBN

PITES

AHIESE

kY 4

HMuEE BEtR RZZEZ_FMALXE
B WEEHELAEEZHRMBRRZE
o MAXREHEA - FRPEARKMEZ
WEMDRBHERBEATNLFZEHRER
EIELR  REENPEEMAZ  HAH

BREBE L2 -

BEE4E(REBRAZFT—-AEA=+tH
BIRRREAFXE LRIE)

EBEAE - BETR - RZEZENFTAMAR
£ - BEER-NANA-FEERPEAR
HKMBEFRIUKRE  BAXBLBN - BEE
EEEREZBEHT _F&R - H—Nh=F
E-TTIRF  RAREMNBREERSAR

DERIEE -

BEHE L

BEL O+NAFK - RZTEZN\EF+AMA
AEE - BEITBEREARLMBEILTRK
BrESE LA o  FHRALRAZ2SH
BIETERMAEP LRI XM - BETEAE
TREERSSRIERERAR(RG R
01290) kI KR EEBR AR (BRMHARE
01176) 2B IEMITEE ©

HEERE
=hEA W+ —m RAEEHEEBE®RS
BENFrIBREINERELR - AFR
H—EHDHEEEREZRENBMEURER
BATE-

SNEE (B ARAT —E-NFFR

15



16

DIRECTORS AND SENIOR MANAGEMENT PROFILES

EEREREBAEBBN

Mr. Liao Haifei

Mr. Liao, aged 41, has more than 17 years of experience
in commercial and industrial real estate, with especial
focus on commercial real estate project market research,
planning and positioning, business resource development,
marketing strategy formulation and implementation,
marketing promotion, operation management planning and
other frontline practices. He has in depth involvement in
over 15 projects with aggregated floor area of more than
10 million square meters. He is also experienced in pre-
admission evaluation and post-investment management of
domestic pan-entertainment and Internet business.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wu Jixue

Mr. Wu, aged 74, holds a Master degree in Economics. He
is currently a professor, guest lecturer and visiting scholar
at a number of colleges and universities in the PRC and
abroad. He has published more than 262 papers and 18
books in the areas of economics, finance and management.

Mr. Zheng Hongliang

Mr. Zheng, aged 61, was graduated from the Department
of Economic of Renmin University of China with a Master
Degree in 1987. Currently Mr. Zheng is a researcher of
the Institute of Economics of the Chinese Academy of
Social Sciences and a doctoral student supervisor of
the Graduate School of the Chinese Academy of Social
Sciences. Mr. Zheng’s field of research mainly covers the
areas in respect of microeconomics, comparative study
of corporate system, theory of corporate governance,
and revolution of state enterprises. Meanwhile, Mr. Zheng
is currently the Executive Vice-Editor-in-Chief and the
director of editorial office of Economic Research Journal
(“{#LERRFT) ), which is a leading PRC journal in economic
theory research published by the Institute of Economics of
Chinese Academy of Social Science.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

Dr. Wang Yi

Dr. Wang Yi (£ %), male, was born in 1970 in Xinyang City,
Henan Province. He serves as an associate professor,
associate editor and tutor of Master’s degree students
for Beijing Technology and Business University, and the
director of Journal of Beijing Technology and Business
University (Social Sciences). Dr. Wang graduated from
Department of Economics and Business Administration,
Beijing Normal University with a doctoral degree in
Management in 2009; obtained a master’s degree
in Economics from the School of Economics and
Management of Beijing Institute of Technology in 2004
and a Bachelor’s degree in business management from
Zhongnan University of Economics and Law in 1995.
His main research areas include business management,
Labour Economics, Economics of Education. Dr. Wang
currently serves as a member of council of China Labour
Economics Association (B4 E4EEE2EE), China of
Education Association (FBI# & &£ EEZ2€) and China’s
Disabled Persons’ Federation, respectively. He also holds
five national-and provincial/ministry-level projects and has
published about 20 papers in CSSCI academic journals.

SENIOR MANAGEMENT

COMPANY SECRETARY

Ms. Ying Yuk Sim

Ms. Ying has over 20 years of experience in accounting,
financial control, corporate finance and personal financial
planning. She had previously served in a number of
Hong Kong listed companies and private companies with
investment in China, in the fields of banking, construction,
trading and manufacturing, property management and
insurance company. Ms. Ying holds a Master Degree
in Business Administration from Manchester Business
School, University of Manchester. In addition, she is a
fellow member of the Association of Chartered Certified
Accountants, an associate member of the Hong Kong
Institute of Certified Public Accountants.

SENIOR ACCOUNTANT

Mr. Kong Yeuk Hon, John

Mr. Kong joined the Group in 2005. Mr. Kong holds a
Master of Science Degree in Applied Accounting and
Finance from the Baptist University of Hong Kong. Prior
to joining the Group, Mr. Kong has over 12 years of
experience in commercial accounting field.
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REPORT OF THE DIRECTORS
EEERE

The directors of the Company (the “Directors”) submit their
report together with the audited financial statements of the
Company and the Group for the year ended 31 December
2019.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set
out in note 36 to the consolidated financial statements. An
analysis of the Group’s revenue and loss before taxation for
the year ended 31 December 2019 by principal activities is
as follows:

ARAEF(EFENERES
ARARBRACEBE_ZT—NF
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REBEXBRBEISZ2EESH

RRBIZEEXBRIREER - BRANB A
AIETEZXEB2FBEARKRE VBRI T
36 AEFEHEE_T-—NF+_A=+—8H
EFERFEERID 2 W RBRFATEE
IR

Profit/(loss)

before
Revenue taxation
prBiRTERR,
W2k (B548)
HK$’000 HK$’000
FHET F#ERT
By Principal activities: BREZXBED
Management and consultancy B2 % EA R AR S A
service income 17,998 (44,214)
Media Services income AR A - (4,338)

An analysis of the Group’s revenue and loss before taxation
for the year ended 31 December 2019 by geographical
areas is as follows:

AEEBE_FT-NAF+-_A=1+—HLF
JE i (& 8l 5 2 Yeoam N BR 5 BT B 18 0 AT 1A
T~

Profit/(loss)

before
Revenue taxation
BBt Fl,
W 25 (E518)
HK$’000 HK$°000
F#T F#T

By geographical areas R & 5
PRC Y 17,998 715
HK BB - (56,406)
Total 5T 17,998 (55,691)
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REPORT OF THE DIRECTORS

RESULTS AND DIVIDENDS
The loss for the Group for the year ended 31 December
2019 and the financial position of the Group at that date are
set out in the consolidated financial statements on pages
51 to 175 of this Annual Report.

The Directors do not recommend payment of a dividend for
the year ended 31 December 2019 (2018: Nil).

SUMMARY OF FINANCIAL INFORMATION
A summary of the results and assets and liabilities of the
Group for the last five financial years is set out on page 176.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the year are set out in note
14 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year
attributable to the Group’s major customers and suppliers
are as follows:
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MBERBIE
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Y% - BERRAE
REBRFRZNE  BERREZBHE
HREGA M HREME14 -

EREFRRHUER
AEBEEES R MEFEAHE RREA
EASLET :

2019 2018
—EB-hE —ZT)\F
Sales $HE
The largest customer NS 70.62% 44.15%
Five largest customers combined AAREBEPF&R 99.34% 92.65%
Purchases #iE
The largest supplier RAEIER 56.34% 54.30%
Five largest suppliers combined AAEEEET 96.28% 95.30%
TEIMNEE(ZER)ER AR ZE-NEFER
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REPORT OF THE DIRECTORS
EEERE

CONVERTIBLE BONDS

On 21 December 2018 the Company, pursuant to the
acquisition agreement as described in the Company’s
circular dated 10 September 2014, issued in aggregate
HK$111,237,682 of zero-coupon convertible bonds
convertible at the initial Conversion Price of HK$0.45
per Share with 24-month maturity, to the Vendors or its
nominees.

The Company received request from the holder(s) of the
Bonds for a full exercise of the bonds on 23 December
2019, due to executing procedures of the allotment was
completed on 10 January 2020.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 December 2019.

SUFFICIENCY OF PUBLIC FLOAT OF LISTED
SECURITIES OF THE COMPANY

Based on information which is publicly available to the
Company and within the knowledge of the Directors as
at the latest practicable date prior to the issuance of this
annual report, the Directors can confirm that at least 25%
of the Company’s total listed issued share capital has at all
times been held by the public, as required by Rule 11.23 of
the GEM Listing Rules.

RESERVES

Details of the movements in the reserves of the Group
during the year is set out in note 28 to the consolidated
financial statements and the consolidated statement of
changes in equity.
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REPORT OF THE DIRECTORS

DISTRIBUTABLE RESERVES

As at 31 December 2019, the Company has no reserves
available for distribution to shareholders (2018: Nil) in
accordance with the applicable laws of the Cayman Islands
and the Company’s articles of association.

DIRECTORS
The Directors during the year and up to the date of this
report are:

Executive Directors
Mr. Xie Xuan (Chairman)
Mr. Qiu Yue
(retired on last AGM dated 27/06/2019)
Dr. Feng Ke
Mr. Huang Haitao
Mr. Liao Haifei

Independent Non-executive Directors
Mr. Wu Jixue

Mr. Zheng Hongliang

Dr. Wang Yi

In accordance with Article 87(1) and 86(3) of the articles of
association of the Company, Mr. Zheng Hongliang, Mr. Wu
Jixue and Dr. Wang Yi shall retire from office by rotation at
the forthcoming annual general meeting of the Company.
The retiring Directors, being eligible, will offer themselves
for re-election at the forthcoming annual general meeting of
the Company.

DIRECTORS’ SERVICE CONTRACT

None of the Directors to be proposed for re-election at
the forthcoming annual general meeting of the Company
has an unexpired service contract that is not determinable
by the Company or any of its subsidiaries within one year
without payment of compensation other than statutory
compensations.
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REPORT OF THE DIRECTORS
EEERE

DIRECTORS’ INTEREST IN CONTRACTS

Save as disclosed, none of the directors had a material
interest, whether directly or indirectly, in any contract of
significance to the business of the Group to which the
Company, or any of its subsidiaries was a party during the
year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or subsisted during the year.

RETIREMENT BENEFIT SCHEMES
Particulars of retirement benefit schemes are set out in note
10 to the consolidated financial statements.

DISCLOSURE OF INTERESTS

(A) Interests and short positions of the Directors in
the shares, underlying shares and debentures of
the Company and its associated corporations
As at 31 December 2019, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying Shares,
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Cap. 571, (“SFO”)
which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) contained in the GEM Listing Rules, to be
notified to the Company and the Stock Exchange,
were as follows:
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DISCLOSURE OF INTERESTS (Cont’d) HELSIE(E)

(A) Interests and short positions of the Directors in (A) BEERALATREHAEZBE ZKR® - #H

the shares, underlying shares and debentures BRI REEEZIES RRAE (&)
of the Company and its associated corporations

(Cont’d)

(i) Long Positions in the Ordinary Shares (i) REASEREEO. 1082 LB
of HK$0.10 each (the “Shares”) of the BR([RE1)ZIFE
Company

Number of issued shares held, capacity and nature of interest
FREETROYE SR REGHE
Percentage of
the Company’s
issued Shares as

Through at 31 December
spouse 2019
Directly or minor Through ERATR
beneficially children controlled Beneficiary —E-nE
owned B#iBEE  corporation  of atrust Total +=A=+-H2
ERELHT FAEEFE EAREEE GERREA ot ERTRHEM
Directors EZ
Mr. Xie Xuan S L4 - - 518,014,782 - 518,014,782 29.40%
(Note1)
(Wit 1)
Note 1: ~ The controlled corporation is Glamour Bizrq 7 &% 7 5 @ A Glamour

House Limited, which is accustomed to
acting in accordance with Mr. Xie Xuan’s
instructions who is its sole director, and
which is the beneficial owner as to 67.18%
of Asian Dynamics International Limited.

House Limited » %A A&
MREE-—SEEHELE
JER1TE - WHE A Asian
Dynamics International
Limited 2 67.18% 2 & #=
s -

Save as disclosed above, as at 31 December BREXFHEEEIN  RZE—NLEF+=

2019, none of the Directors or chief executive of
the Company had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests or short positions
which they were taken or deemed to have under
such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

A=+—8 ' RARESHITHAH T
ﬂ#ﬂS@T%ﬁfifﬁﬁﬂwig(E%i
BHEMEEEMEXVER) 2 - B
Hﬂ%&fﬂ%@; PHEBERAREES R
Hﬂ BIEPIEXVEETR8H HAE 74?”‘
GRS RAR (BEREE
&Hﬂ BEBROIZEGRXERIESEIERS
ZEMERIORE)  HERBEFELFR
HAE &1 55 352 {5 R 8 M RZ IR FTIE & &
MRz ERmSAR B BIERESTAAN

SARNBI NI R ERE o
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DISCLOSURE OF INTERESTS (Cont’d) ESWE(E)

(B) Interests and short positions of the Substantial (B) FERFENRAATZRG - HEARG R
Shareholders in the Shares, underlying shares BB ERE
and debentures of the Company
As at 31 December 2019, so far as was known to RZE—NF+_A=+—8 " BEARQ
the Directors or chief executive of the Company, the FEEBRITHRETFAE L TFAT (K
following persons (other than the Directors or chief NAEIEBRITHAATKRIN) RIR M5 K& HE
executive of the Company) had, or were deemed B ES S EERBIEESIR
or taken to have, an interest or short position in the EEANEE R EXVEBE2 R I3D A
Shares and underlying Shares which would fall to AANTHWE 2R IORB T -

be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, were as

follows:
(i) Long Positions in the Shares () REHZFE
Percentage of the
Company’s issued
Shares as at
31 December 2019
ERATR
Number of “E-NE
Name of Shareholder Capacity shares +=-A=+-B2
BE&H Sip B E ERTRHBE DL
Glamour House Limited Interest of a controlled 518,014,782 29.40%
corporation (Note 1)
—RXEEENER (1)
Asian Dynamics International Beneficial owner 517,896,132 29.39%
Limited ERBBEA
Century Field Limited Beneficial Owner 276,306,666 15.68%
BRBEBA
Note 1:  The controlled corporation is Asian PiEET % X PR B R Asian
Dynamics International Limited, which Dynamics International
is beneficially owned as to 67.18% by Limited > FHGlamour House
Glamour House Limited. Limited % z51#H67.18% °
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DISCLOSURE OF INTERESTS (Cont’d)

(B) Interests and short positions of the Substantial
Shareholders in the Shares, underlying shares
and debentures of the Company (Cont’d)

(i) Long Positions in the Underlying Shares
Nil

Save as disclosed above, as at 31 December 2019,
the Directors of the Company were not aware of
any other person (other than the Directors and the
Supervisors of the Company) who had an interest and
short position in the shares and underlying shares of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were
notified to the Company pursuant to Divisions 2 and
3 of Part XV of the SFO as recorded in the register
required to be kept under Section 336 of the SFO and/
or were directly or indirectly interested in 5% or more
of the issued share capital carrying rights to vote in all
circumstances at general meetings of the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of
shares or debentures in the Company or any other body
corporate granted to any Directors or their respective
spouse or minor children, or were any such rights exercised
by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or their respective
spouse or minor children to acquire such rights in any other
body corporate.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest
in a business which competes or may compete, either
directly or indirectly, with the business of the Group nor any
conflicts of interest which has or may have with the Group.
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MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian
Dynamics International Limited, Glamour House Limited
and Mr. Xie Xuan, there was no other person as at 31
December 2019 who was directly or indirectly interested in
5% or more of the shares then in issue of the Company and
who was able, as a practicable matter, to direct or influence
the management of the Company.

INDEPENDENT AUDITOR

The consolidated financial statements for the year have
been audited by CHENG & CHENG LIMITED. CHENG
& CHENG LIMITED retired and offers themselves for
reappointment as auditor of the Company at the next
annual general meeting of the Company.

By order of the Board

Xie Xuan
Chairman

Hong Kong, 29 April 2020
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CORPORATE GOVERNANCE REPORT

The Company is committed to achieving and maintaining
a high standard of corporate governance. The Board
recognises that such commitment is essential in upholding
the accountability and transparency and to achieve a
balance of interests between the shareholders, customers,
creditors, employees as well as other stakeholders.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

To ensure compliance with the Corporate Governance
Code (the “Code”) as set out in Appendix 15 to the GEM
Listing Rules, the Board will continue to monitor and revise
the Company code to bring our corporate governance
practices in line with the changes in the environment and
requirements of the Code. In the opinion of the Directors,
the Company has complied with all the provisions of the
Code, for the year ended 31 December 2019, except:

()  under code provision A.2.1 of the Code, the roles
of chairman and chief executive officer should be
separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing. The Company has
set out in written terms the responsibilities between
the chairman and chief executive officer. At present,
Mr. Xie Xuan, the chairman of the Company, also
undertakes the responsibilities of the chief executive
officer until a replacement for the chief executive
officer is found. The Company considers that under
the supervision of its Board and its Independent
Non-executive Directors, a balancing mechanism
exists so that the interests of the shareholders are
adequately and fairly represented.

(i) under code provision A.4.1 of the Code,
non-executive directors should be appointed for a
specific term and subject to re-election. None of the
existing Non-executive Directors of the Company
are appointed for a specific term. This constitutes
a deviation from the code provision. However, all
the Non-executive Directors of the Company are
subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding securities
transactions by the Directors.

The Company has made specific enquiry to all Directors
and the Directors have confirmed that they have complied
with all the required standard of dealings as set out in Rules
5.48 to 5.67 of the GEM Listing Rules during the year ended
31 December 2019.

BOARD OF DIRECTORS

The Board is responsible for managing the Company on
behalf of the shareholders. The Board is of the view that
it is the Directors’ responsibility to create value for the
shareholders as a whole and safeguard the best interests
of the Company and the shareholders by discharging its
duties in a dedicated, diligent and prudent manner on the
principle of good faith.

The Board comprises a total of seven Directors, with four
executive Directors, namely Mr. Xie Xuan (Chairman),
Dr. Feng Ke, Mr. Huang Haitao and Mr. Liao Haifei; and
three independent non-executive Directors namely Mr. Wu
Jixue, Mr. Zheng Hongliang, and Dr. Wang Yi. They are
professionals in different areas and provide independent
opinions based on their expertise.

BOARD PRACTICES AND CONDUCT OF MEETINGS
Proposed regular Board meeting dates for a year are
informed to each Director at the beginning of the year.
Formal notice of at least 14 days will be given in respect of
a regular meeting. For special board meeting, reasonable
notice will be given. Directors participated, either in person
or through other electronic means of communication in the
Board meetings. The Board of Directors meets regularly at
least 4 times a year. The Directors participated in person
or through other means of communication. All notices
of board meetings were given to all Directors, who were
given an opportunity to include matters in the agenda for
discussion. All Directors are kept informed on a timely basis
of major changes that may affect the Group’s businesses,
including relevant rules and regulations. Directors can also
seek independent professional advice in performing their
duties at the Company’s expense, if necessary. Minutes of
each board meeting will be kept and are open for inspection
at any reasonable time on request by any Director.
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DIRECTORS’ INSURANCE
The Company has arranged appropriate insurance cover in
respect of the legal action against the Directors.

APPOINTMENT AND RE-ELECTION OF DIRECTORS
The Company has established formal, considered and
transparent procedures for the appointment of new
directors. The procedures and process of appointment,
re-election and removal of directors are laid down in the
Company’s Articles of Association. According to the
Company’s Articles of Association, at each annual general
meeting one-third of the Directors for the time being (or,
if their number is not a multiple of three (3), the number
nearest to but not greater than one-third) shall retire from
office by rotation provided that notwithstanding anything
herein, the chairman of the Board shall not, whilst holding
such office, be subject to retirement by rotation or be
taken into account in determining the number of Directors
to retire in each year. Accordingly, as at the date of this
report, Mr. Xie Xuan, being the chairman of the Company,
is not subject to retirement by rotation. Other relevant
Articles state that all Directors appointed to fill a casual
vacancy should be subject to re-election by shareholders
at their first annual general meeting after appointment, a
retired Director shall be eligible for re-election. All Directors
should retire by rotation at least once every three years. The
nomination committee is mainly responsible for reviewing
the structure, size and composition of the Board, identifying
individuals suitably qualified to become members of the
Board, assessing the independence of the independent
non-executive Directors and making recommendations
to the Board on the appointment or re-appointment of
Directors and succession planning for Directors.
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During the year, 10 Board meetings and 1 annual general
meeting (“AGM”) were held. Details of the attendance of the
Directors are as follows.

K —IRIR

RER - KBTIOREZSEH
BRI R

BEAES(TRERAFAE])
JEEERIAT o

Board of Audit Nomination Remuneration Annual general

Directors EE Directors Committee Committee Committee meeting
E2g EREEE REEEE FWEEE RFEEXE
Executive Directors HITEE
Mr. Xie Xuan (Chairman) HELEEE) 910 NA B 2/2 2/2 1/1
Dr. Feng Ke BREL 9110 N/A TR N/A T B N/A TE R /1
Mr. Huang Haitao BEERE 1010 N/A TR N/A TEH N/A T /1
Mr. Liao Haifei BEREE 10/10 N/A N/A i N/A 1 -/1
Independent Non-Executive BIUEHRTES
Directors

Mr. Wu Jixue ThEB%E 7/10 3/4 N/A RiER 2/2 -
Mr. Zheng Hongliang LAY 6/10 3/4 2/2 2/2 -/1
Dr. Wang Yi T#EL 510 4/4 2/2 N/A R iEf -/1
BOARD DIVERSITY POLICY EEEZ LK

The Board adopts a board diversity policy and discusses
all measurable objectives set for implementing the policy.
The Company recognises and embraces the benefits of
diversity of Board members. It endeavours to ensure that
the Board has a balance of skills, experience and diversity
of perspectives appropriate to the requirements of the
Company’s business. All Board appointments will continue
to be made on a merit basis with due regard for the benefits
of diversity of the Board members. Selection of candidates
will be based on a range of diversity perspectives, including
but not limited to gender, age, cultural and educational
background, experience (professional or otherwise), skills
and knowledge. The ultimate decision will be made upon
the merits and contribution that the selected candidates will
bring to the Board.
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CONTINUOUS PROFESSIONAL DEVELOPMENT
OF DIRECTORS

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company. Every newly appointed
director will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment to
ensure appropriate understanding of the business and
operations of the Company and full awareness of director’s
responsibilities and obligations under the GEM Listing Rules
and relevant statutory requirements. Besides, Directors
should participate in appropriate continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. Internally-facilitated briefings for
Directors will be arranged and reading materials on relevant
topics will be issued to Directors where appropriate.
All Directors are encouraged to attend relevant training
courses at the Company’s expenses.

According to the records maintained by the Company, the
current Directors received the following training with an
emphasis on the roles, functions and duties of a director
of a listing company in compliance with the CG Code on
continuous professional development during the Year.
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Corporate Governance
Updates on Laws, Rules &

Accounting and Financial/
Management or Other

Regulations Professional Skills
LEELARMED  RAIRE T RUY EESHMEE
flz&HEE B
Attended Attended
Read Seminars of Read Seminars of
Material Briefing Material Briefing
HEHAE HEHE
Directors = B B E ELZ LS A EE
Executive Directors BITES
Mr. Xie Xuan (Chairman) HERLE(FE) Y/ Y/ Y/ Y/
Dr. Feng Ke BRI Y/ Y/ Y/2 Y/
Mr. Huang Haitao BEELE Y/ 2 Y/& Y/ 2 Y/=
Mr. Liao Haifei BERTE G Y/ Y/& Y/
Independent Non-Executive BIEBITEE
Directors
Mr. Wu Jixue MEELE Y/ & Y/ Y/ Y/
Mr. Zheng Hongliang A LA Y/ & Y/ 2 Y/2 Y/ =
Dr. Wang Yi T#EL Y/ & Y/ & Y/ 2 Y/
NON-EXECUTIVE DIRECTORS EHITES

Under code provision A.4.1 of the Code, Non-executive
Directors should be appointed for a specific term and
subject to re-election. None of the existing Non-executive
Directors of the Company are appointed for a specific
term. This constitutes a deviation from the code provision.
However, all the Non-executive Directors of the Company
are subject to retirement by rotation at annual general
meetings pursuant to the articles of association of the
Company.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of his
independence pursuant to Rule 5.09 of the GEM Listing
Rules.

The Company considers all of the Independent
Non-executive Directors to be independent based on the
annual confirmations received.
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REMUNERATION COMMITTEE

The remuneration committee has been established.
The current chairman of the committee is Mr. Wu Jixue,
an Independent Non-executive Director, and the other
members are Mr. Zheng Hongliang, and Mr. Xie Xuan.

Under the code provision B.1.1, a listed issuer should
establish a remuneration committee with specific written
terms of reference which deal clearly with its authority and
duties. The Company, has established a remuneration
committee as required under the code provision B.1.1.
The role and function of the remuneration committee
includes the determination of the specific remuneration
packages of all Executive Directors, including benefits in
kind, pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and to make recommendations to
the board regarding the remuneration of Non-Executive
Directors. The remuneration committee should consider
factors such as salaries paid by comparable companies,
time commitment and responsibilities of the Directors,
employment conditions elsewhere in the Group and
desirability of performance-based remuneration.

During the year under review, two meeting of the
remuneration committee was held.
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NOMINATION COMMITTEE

it comprised of namely Mr. Zheng Hongliang, Dr. Wang
Yi and Mr. Xie Xuan. The chairman of the committee is
Mr. Zheng Hongliang, an Independent Non-Executive
director. The committee considers the past performance,
qualification, general market conditions and the Company’s
articles of association in selecting and recommending
candidates for directorship during the year.

The nomination committee is mainly responsible for
reviewing the structure, size and composition of the
Board, identifying individuals suitably qualified to become
members of the Board, assessing the independence of
the Independent Non-executive Directors and making
recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for
Directors.

During the year, the committee considered and resolved
that all the existing Directors shall be recommended to be
retained by the Company. Further, in accordance with the
Company’s articles of association (subject to the proposed
amendments at the forthcoming annual general meeting),
except Mr. Xie Xuan, the Company Chairman, those who
have served the Company for more than three years will
retire, and being eligible, will offer themselves for re-election
at the forthcoming annual general meeting of the Company.

AUDIT COMMITTEE

During the year under review, CHENG & CHENG LIMITED
have been appointed as the external auditor of the
Company.

The audit committee of the Company is responsible
for considering the appointment of the external auditor
and reviewing any non-audit functions performed by
the external auditor, including whether such non-audit
functions could lead to any potential material adverse effect
on the Group.

Asian Capital Resources (Holdings) Limited Annual Report 2019

REZSE

ARFERYMBARLE  THIELR
HEREMKRZIBAEAG - ZARERA
BUNFPTEFGAREE - TEGEHE
REBEEREAN  TEERBERE &
B BRMSEARARRZ ARERMA -

REZESTIZAERMTESTSZHE XK
IRABE UHMNABEEERALEAE
e MEBUFATERZEVIERRE
FZRTHEZREFZHRIHESTRES
SIRL B -

RERN ZESZRAZRANFRELR
REIEE - B85 REAQFAZAMEEEM
A (AREEECRBFRGRBERET)
BRARBREREMELLEI B RARFRE
BB=-F2EFANARRREBRREFK
g LWMESRY(MTEER)BEET -

EREZST
REBFEERN  BEGHMEBHERA A
BRI RAR RIS -

ARBERZEGREZERIINEXEM
K BTN B P 1T 2 (E A SF X BB
B BRZIZBBREET RAKETRE
MEEEATHZE



CORPORATE GOVERNANCE REPORT

During the year ended 31 December 2019, the total fee
paid/payable in respect of audit and non-audit services
provided by the Company’s external auditor is set out
below:
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2019 2018
—E-nE T )\F
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TF#xT T
Type of Service R FsTEsa
Audit Service FaTR% 1,000 900

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR ACCOUNTS

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements of the
Company for the year, which give a true and fair view of
the financial position of the Group as at 31 December 2019
and of the Group’s financial performance and cash flows
for the year ended 31 December 2019 and are properly
prepared on a going concern basis in accordance with
the applicable statutory requirements and accounting
standards. The Directors were not aware of any material
uncertainties which may affect the Company’s business
or cast significant doubt upon the Company’s ability to
continue as a going concern.

Statements of Directors’ responsibilities for preparing
the financial statements and external auditor’s reporting
responsibilities as set out in the Independent Auditor’s
Report.
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INTERNAL CONTROLS

On an annual basis the internal control process was
performed periodically, while the Directors have reviewed
and are satisfied with their ability to comply with the
policies installed as part of the Group’s internal control
system, including, in particular, financial, operational and
compliance controls and risk management functions.
Furthermore, the Directors are satisfied with the adequacy
of resources, qualifications and experience of staff of the
Group’s accounting and financial reporting functions, a and
their training programs and budget.

COMPANY SECRETARY

The company secretary, Miss Ying Yuk Sim, maintains a
high standard of corporate governance and has complied
with Rule 5.15 of the GEM Listing Rules.

CONSTITUTIONAL DOCUMENTS

During the year under review all Constitutional documents
have been filed and updated on the GEM & Company’s
websites.

SHAREHOLDERS’ RIGHTS

To safeguard shareholder interests and rights, a separate
resolution is proposed for each substantially separate issue
at shareholder meetings, including the election of individual
directors.

According to the GEM Listing Rules, all resolutions put
forward at shareholder meetings will be voted on by poll
and poll results will be posted on the websites of the
Stock Exchange and the Company after each shareholder
meeting.
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Procedures for shareholders to convene an extraordinary
general meeting

There are no provisions allowing shareholders to propose
new resolutions at the general meetings under the Cayman
Islands Companies Law (2012 Revision). However,
pursuant to the Articles of Association of the Company,
general meetings shall be convened on the written
requisition of any two or more shareholders of the Company
deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a
principal office, the registered office specifying the objects
of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of
the requisition not less than one-tenth of the paid up capital
of the Company which carries the right of voting at general
meetings of the Company.

General meetings may also be convened on the written
requisition of any one shareholder of the Company which is
a recognised clearing house (or its nominee(s)) deposited
at the principal office of the Company in Hong Kong or, in
the event the Company ceases to have such a principal
office, the registered office specifying the objects of the
meeting and signed by the requisitionist, provided that
such requisitionist held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company which carries the right of voting at general
meetings of the Company.

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting, the requisitionist(s) themselves or any of them
representing more than one-half of the total voting rights of
all of them, may convene the general meeting in the same
manner, as nearly as possible, as that in which meetings
may be convened by the Board provided that any meeting
so convened shall not be held after the expiration of three
months from the date of deposit of the requisition, and all
reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to them
by the Company.
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Procedures for shareholders to propose a person for
election as a director of the company

Pursuant to the Articles of Association of the Company, if a
shareholder wishes to propose a person (the “Candidate”)
for election as a director of the Company at a general
meeting, he/she shall deposit a written notice (the “Notice”)
to the Company Secretary at the Company’s head office.

The Notice (i) must include the personal information of the
Candidate as required by Rule 17.50(2) of the GEM Listing
Rules; and (ii) must be signed by the shareholder concerned
and signed by the Candidate indicating his/her willingness
to be elected and consent of publication of his/her personal
information.

The period for lodgment of the Notice shall commence on
the day after the dispatch of the notice of general meeting
and end no later than 7 days prior to the date of such
general meeting.

In order to ensure the Company’s shareholders have
sufficient time to receive and consider the proposal of
election of the Candidate as a director of the Company
without adjourning the general meeting, shareholders
are urged to submit and lodge the Notice as early as
practicable preferably at least 15 business days prior to the
date of the general meeting appointed for such election.

Procedures for sending enquiries to the board
shareholders may send written enquiries to the Board
of Directors/Company Secretary at the Company’s
head office. For the avoidance of doubt, shareholder(s)
must deposit and send the original duly signed written
requisition, notice or statement, or enquiry (as the case
may be) to the Company’s head office and provide their
full name, contact details and identification in order to give
effect thereto. Shareholders’ information may be disclosed
as required by law.

Shareholders may also make enquiries with the Board at
the general meetings of the Company.
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INVESTOR RELATIONS AND COMMUNICATION
WITH SHAREHOLDERS

The Company has disclosed all necessary information to
the shareholders and investors in compliance with GEM
Listing Rules and uses a number of formal communications
channels to account to shareholders and investors for the
Company.

These include (i) the publication of quarterly and annual
reports; (ii) the annual general meeting or extraordinary
general meeting providing a forum for shareholders of the
Company to raise comments and exchanging views with
the Board; (iii) the Company replying to the enquires from
shareholders timely; (iv) updated and key information of
the Company available on website of the Company; (v)
the Company’s website offering communication channel
between the Company and its shareholders and investors;
and (vi) the Company’s share registrar in Hong Kong
serves the shareholders regarding all share registration
matters. Also, the chairman of the board would attend
the annual general meeting and he would also arrange for
the chairmen of the other committees to attend. In case
of the absence, of the chairman of such committees, he
would invite another member of the committee to attend.
These persons would be available to answer questions
at the annual general meeting. The chairman of the
independent board committee would also be available
to answer questions at any general meeting to approve
a connected transaction or any other transaction that is
subject to requires independent shareholders’ approval.
The external auditor would also be arranged to attend the
annual general meeting to answer questions about the
conduct of the audit, the preparation and content of the
independent auditor’s report, the accounting policies and
auditor independence.

LOOKING FORWARD

The Company will keep on reviewing its corporate
governance standards on a timely basis and the Board
endeavour to take the necessary actions to ensure
compliance with the required practices and standards
including the provisions of the Code on Corporate
Governance Practices introduced by the Stock Exchange.
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R HERERRE

SCOPE AND REPORTING PERIOD

The ESG report by the Group highlights its Environmental,
Social, and Governance (the “ESG”) performance, with
disclosure reference made to the ESG Reporting Guide as
described in Appendix 27 of the Listing Rules and Guidance
set out by The Stock Exchange of Hong Kong Limited.

This ESG report discusses the Group’s overall performance
in the Environmental and Social of the business operations
in Hong Kong and in the PRC from 1 January 2019 to 31
December 2019, unless otherwise stated.

STAKEHOLDER ENGAGEMENT AND MATERIALITY
For this ESG report, in order to identify the most significant
aspects for the Group to report on, key stakeholders
including investors, shareholders and employees have been
involved in regular engagement sessions to discuss and
to review areas of attention which will help the business
meet its potential development and be equipped for future
challenges.

STAKEHOLDERS’ FEEDBACK

The Group welcomes stakeholders’ feedback on our
environmental, social and governance approach and
performance. Please give your suggestions or share your
views with us via email at info@acrnet.com.hk.

ASIAN CAPITAL RESOURCES’ SUSTAINABILITY
MISSION

Although the Company’s business model is not
considered to have any major direct impact on carbon
emission, the Company has taken extra effort to
become an environmentally and socially responsible
contributor in today’s society. The Company’s Mission
towards environment, society and governance is to
achieve a coordination and joint development among
the environment, economy and society. It ranges from
helping to shift the investment chain towards responsible,
long-term value creation, such that economic, social
and environmental sustainability are delivered as an
outcome of the investment management process that
the Board undertook, and the various development
initiatives of the Company, including day-to-day corporate
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management, business development and product and
service development. In this regard, the Company has also
formulated a relevant environmental, social and governance
policy, which:

- adheres and complies to the relevant laws and
regulations of corporate environment, society and
governance for conducting the Group’s businesses;

- continues to improve and enhance the Company’s
relevant management system and policy of
environment, society and governance; and

- encourages and promotes our staff and employees
to save energy and conserve resources, supports
and motivates energy saving and emission reduction
measures (i.e. Paperless Office)

We are also very committed to communicating between
management and staff, in respect of sustainability values,
and such information was extended to stakeholders by way
of ESG report.

ENVIRONMENTAL

Type of emissions the Group has involved in the reporting
period was mainly travel emissions and paper consumption.
Our business does not involve in production-related
pollutions which would result in any direct emission.

GREENHOUSE GAS EMISSION

Scope of Greenhouse

Gas Emissions Emission Sources
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R HERERRE

TRAVEL

The Directors and senior executives have actively
engaged in telephone conference meetings rather than
the traditional face-to-face for all non-essential meetings.
This has decreased the travel for the Board and the
senior executives hence reducing the corresponding
carbon emission produced from the traveling. In 2019 the
corresponding emission resulting from travel was 0.88
tonnes compared to 1.05 tonnes in 2018, a reduction
of 16.19% (the above figures has been computed from
http://calculator.carbonfootprint.com/).

Paper Consumption

The Group continues to practice paper saving initiatives,
such as default double-sided printing, reminder for staff
to have environmentally friendly photocopying habit, and
separated collection of waste paper for effective recycling.
A total of approximate 25,000 sheets of paper were utilized
in 2019 compared to 27,000 sheets in 2018, a reduction of
7.41%.

SOCIAL

Equal Opportunity

Equal opportunities are given to employees in respect of
recruitment, training and development, job advancement,
and compensation and benefits. The employees are not
discriminated against or deprived of such opportunities on
the basis of gender, ethnic background, religion, colour,
sexual orientation, age, marital status, family status,
retirement, disability, pregnancy or any other discrimination
prohibited by applicable law. The Group also appreciates
the importance of cultural diversity in the development of
the Group, and promotes the employment of employees in
a wide range of ages, genders, and ethnicities.

Comprehensive and Qualified Training Procedures
Core values are the basis for the training provided by the
Company. While job requirements serves as the theme
and enhancement of job skills serves as the objective for
the overall training. The Company succeeded in designing
targeted training courses facilitating improvement in the
employees’ professional and management quality to
the fullest extent and realizing their growth potentials.
In addition, the Company is qualified to supervise in
the training of Hong Kong Institute of Certified Public
Accounts (HKICPA). Furthermore the Company has also
supported and sponsored its employees to obtaining
relevant regulatory certificate for conducting private equity
management in the PRC.
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Anti-corruption

The Group commits to manage all business without undue
influence and has regarded honesty, integrity, and fairness
as its core values. All directors and employees are required
to strictly follow the Code of Conduct and Group’s policy
to prevent potential bribery, extortion, fraud and money
laundering. The Group’s Code of Conduct states clearly
that:

- All directors and employees should avoid conflicts of
personal interest and their professional duties;

- A situation in which employees exercise authority,
influence decisions and actions or gain access
to company assets and information through their
employment in the Group to achieve private and
personal gain is strictly prohibited.

- Employees is required to declare any conflict of
interest by completing the required form as instructed
by the Group’s Human Resource Department.

- Neither directors nor employees shall obtain or
provide benefits to customers, contractors, suppliers,
or people with business relationship with the Group.

- Accepting voluntary gifts must be declared and have
undergone the approval process as administered by
the Group’s Human Resource Department.

FUTURE DIRECTIONS FROM THE GROUP

The Directors of the Group are currently very well diversified
in respect of both professionally and geographically
to ensure the Group will be prepared for ongoing ESG
compliances. Going forward the Group and its Board
will continue to improve, enhance and promote the ESG
process. The Board and senior executives will continue
to be engaged in ESG training for the improvement of the
Group’s ESG development. More training and development
in terms of raising staff’'s awareness on environmental and
social impacts from the business will also be considered.
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INDEPENDENT AUDITOR’S REPORT
BYRHBEHRE

TO THE SHAREHOLDERS OF
ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED
(Incorporated in Cayman Islands with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements
of Asian Capital Resources (Holdings) Limited (the
“Company”) and its subsidiaries (“the Group”) set out
on pages 51 to 175, which comprise the consolidated
statement of financial position as at 31 December 2019,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effects of the matter
described in the Basis For Qualified Opinion section of our
report, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group
as at 31 December 2019, and of its consolidated financial
performance and its consolidated cash flows for the year
then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR QUALIFIED OPINION

As discussed in Note 16 to the consolidated financial
statements, the carrying amount of goodwill which has
been allocated to private investment fund management
and consultancy services segment is HK$41,800,000
as at 31 December 2019. During the year ended 31
December 2019, impairment loss on goodwill amounted
HK$47,966,000 recognised in the consolidated statement
of profit or loss and other comprehensive income.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR QUALIFIED OPINION (Cont’d)

We were unable to obtain sufficient and appropriate audit
evidence to satisfy ourselves as to the reasonableness of
assumptions made by the directors in the estimation of
recoverable amount of the related group of cash-generating
units as at 31 December 2019 and 31 December 2018.
There are no other satisfactory audit procedures that we
could adopt to satisfy ourselves as to the valuation of
the goodwill as included in the consolidated statement
of financial position as at 31 December 2019 and 31
December 2018 and the Group’s impairment loss of
goodwill included in the consolidated statement of profit or
loss and other comprehensive income for the year ended
31 December 2019 and 2018.

Any adjustments to the figures as described above might
have a consequential effect on the Group’s financial
performance and cash flows for the year ended 31
December 2019 and 31 December 2018 and the financial
position of the Group as at 31 December 2019 and 31
December 2018, and the related disclosures thereof in the
consolidated financial statements.

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance
with the HKICPA’s Code of Ethics for Professional
Accountants (“the Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
qualified opinion.

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to Note 2 to the consolidated financial
statements which indicates that the Group has incurred
losses for a number of years. The Group has incurred
a net loss of HK$56,268,000 for the year ended 31
December 2019 and sustained net current liabilities of
HK$114,829,000 and net liabilities of HK$80,135,000 at
31 December 2019. These events or conditions, along with
other matters as set forth in Note 2, indicate that a material
uncertainty exists that may cast significant doubt on the
Group’s ability to continue as a going concern. Our opinion
is not modified in respect of this matter.
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INDEPENDENT AUDITOR’S REPORT

B ZBERE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide
a separate opinion on these matters. In addition to the
matters described in the Basis for Qualified Opinion section

FASEZEIN

RIEESZEXHE  HRBELFEAR/ES
ERR AR ZEAVBRRTRER LS
B BEEEREBRAMBERR Rl
HERRRERFER MAeftEEA
EBERBR -BRIRBBERZER] R
[ARAREREZERTHERSE | —fIp#H
EHI BEECDEETXMAEEREES
BRZBRERER -

and the Material Uncertainty Related to Going Concern
section, we have determined the matters described below
to be the key audit matters to be communicated in our

report.

Key audit matter
B EZEIE

Impairment assessment of trade and other
receivables
B 5 N H M EWER R 2 R E R &

Refer to note 20 to the consolidated financial
statements

2EREPHEMERMEE20

As at 31 December 2019, the trade and other
receivables (net of impairment) of the Group
amounted to approximately HK$3,132,000. The
Group has written off on trade receivables of
HK$162,000 for the year ended 31 December
2019.

RZEBE-—NF+ZA=+—H  EBEEEZEFKH
ftb FE U AR SR (FOBRIRLE ) B 43,132,000087 « &E
EEMEEE—_E-NF+_A=T—HLFEZE
2 FEWBR 51162,0008 7T °

The ECL model involved management’s estimate
of the life time expected credit loss to be incurred,
which is estimated by taking into account various
factors including the credit loss experience,
ageing of overdue receivables, customers’
repayment history and the ability of the customers
in fulfilling their repayment obligation, as well

as the current estimation involved a significant
degree of management judgement.
BHEEEEEX PR EEBHBELENZBMEHE
EFENMER - LR RSERE - BREERE
Khr - BHRYGRIRNERE - EPENCHBLEPE
ﬁ%ﬁﬁ&%%ﬁ%&ﬁﬁ%&iﬁ%ﬁ@%%%ﬁ
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How the matter was addressed in our audit
EEMEZNMNEEEHEEE

Our procedures in relation to management’s
impairment assessment of trade receivables
included:

HEREYE HRYRTORMERN A2 I2F B8R

—  Assessing the grouping of trade and other
receivables by considering the nature of the
debtors and credit risk characteristics;
FREREBANMEREERREE - 7T
B 5 REMERERFRHES

- Testing the accuracy and completeness of
the data used by management to develop
the historical loss rates and assessing the
sufficiency, reliability and relevance of that
data;
BAHEREERAUNRZEBETEELEERNE
BREBMERTEN  TTBZBEENTS
M ATEMERARREME

- Assessing the appropriateness of the
impairment loss methodology, testing
the calculation of the historical loss rates
and evaluating the reasonableness of the
forward-looking adjustments made to
reflect current and forecast future economic
conditions;

MR EEE R AENES W - ARBTEERDL
EH)FTE W AT (4 3 R E AT & TE B R R B 48
RREI AT 2 231

- Testing the ageing of trade debtors on a
sample basis; and
A VR B 5 IR R B BRES - &

—  Testing the calculation of expected credit
loss provisions applying the provision rates
to the ageing categories of the trade debtors
and contract assets outstanding at the
reporting date.
ERARBEABMRARKBNESREERRLE
MEERERENNBEBELERAABHEEE
BRENTE -



INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report but does not
include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. As described in the
BASIS FOR QUALIFIED OPINION section above, we were
unable to obtain sufficient appropriate audit evidence to
satisfy ourselves as to the carrying amounts of goodwill
as at 31 December 2019 as disclosed in Note 16 to the
consolidated financial statements. Accordingly, we are
unable to conclude whether or not the other information is
materially misstated with respect to this matter.
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INDEPENDENT AUDITOR’S REPORT
BYRHBEHRE

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Asian Capital Resources (Holdings) Limited Annual Report 2019
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont'd)

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.
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INDEPENDENT AUDITOR’S REPORT
BYRHBEHRE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Cont’d)

- Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion
on the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

CHENG & CHENG LIMITED
Certified Public Accountants

Lam Chun Sing

Practising Certificate Number P06998

Hong Kong

29 April 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

RERERAEMAEEERER

For the year ended 31 December 2019

HE_Z-NGF+-A=1+—"HILEFE
Note 2019 2018
s ZB—-hE —Z=—)\F
HK$’000 HK$’000
FHET FAET
Revenue Yat 6(a) 17,998 25,800
Cost of service AR 75 X 2K (5,188) (23,580)
Other revenue and net income B Wras R AFER 6(b) 291 9,593
Administrative and operating THREERAY
expenses (17,167) (18,910)
Impairment loss on goodwill P B R EE R (47,966) (45,852
Impairment loss on trade and B 5 & H Ath FE AR 3K
other receivables BIEEE — (3,325)
Bad debts written-off 122 BRI 4 (162) (30)
Disposal of plant and equipment HE W E M (176) -
Loss on lease termination RIEHE R (332) -
Gain on disposal of subsidiaries HENB AR 34 6,780 -
Loss from operations K 1R (45,922) (56,304)
Finance costs BhE AR 8 (9,509) (1,156)
Share of (loss)/profits of associates ~ #{5E & A Al
(B8),/ a7 (260) 168
Loss before taxation BREERIEE 9 (55,691) (57,292)
Income tax expenses FriEHiFA = 11 (577) (91)
LOSS FOR THE YEAR REEEE (56,268) (57,383)
Other comprehensive income: HEtb 2w
ltem that will not be reclassified to & EHHEEEEN
profit or loss: |/H :
Fair value gain on financial assets XA FEFAEMEE
at fair value through other WEMPKEE 2
comprehensive income (‘FVTOCI”) AT {EU s 162 -
ltems that may be reclassified HigrngeE oS
subsequently to profit or loss: BmoIHE -
Exchange difference arising on BMEBINEBFIEEZ
translation of foreign operations ME H =58 441 914
Exchange difference reclassified BENOBEEHENS
to profit or loss on disposal of NAElZ B
subsidiaries b H =58 (308) -
Other comprehensive income for REFHMPE Y -
the year, net of tax HBRFEIA 295 914
TOTAL COMPREHENSIVE AEEZEBIEEE
LOSS FOR THE YEAR (55,973) (56,469)
LOSS ATTRIBUTABLE TO: THALREILESE :
— owners of the Company —RABHEA A (56,268) (57,383)
— non-controlling interests — e IR - -
(56,268) (57,383)
TEIMNEE(ZER)ER AR ZE-NEFER
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RERERAEMEEKER

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

Note 2019 2018
P5T —T-E —ZT—)N\F
HK$’000 HK$’000
FH&EX FATT
TOTAL COMPREHENSIVE TIHALEGZE
LOSS ATTRIBUTABLE TO: E5ig4azE -
— owners of the Company . VNEIE ZS PN (55,973) (56,469)
— non-controlling interests — IR S - -
(55,973) (56,469)
HK$ HK$
#EIT BT
(restated)
(g&E=5))
Loss per share: BFRLEE ¢ 13
Basic and diluted ERR#EE (0.32) (0.33)

The accompanying notes form an integral part of these

consolidated financial statement.

Asian Capital Resources (Holdings) Limited

Annual Report 2019

BEM 2 M BN R F AR A M@k 2 — 807 -



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mE MM ER
As at 31 December 2019
R=F-hE+-A=1—8
No\te 2019 2018
BT —B-haE —T)\F
HK$°000 HK$'000
TFHET TET
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ¥ REMRE 14 1,139 2,038
Right-of-use assets FREEE 15 427 -
Goodwill EES 16 41,800 89,766
Interests in associates REEE AR 2w 17 4,947 5,202
Financial assets at fair value through RAFEFAEMEERE
other comprehensive income ZHBEE 18 931 769
Amount due from an investee company  fEW —FEIRE R A FIFHIA 19 538 538
Rental deposit Heks 79 -
49,861 98,313
CURRENT ASSETS REEE
Trade and other receivables 25 R EARUERR 20 3,754 42,974
Cash and cash equivalents RekReEEY 21 5,520 6,989
9,274 49,963
CURRENT LIABILITIES mENEHE
Trade and other payables B NEMEMNER 23 15,042 53,061
Amounts due to associates N YNGIE S| 17 1,860 1,361
Convertible bonds payable e A] AR B35 FRIE 24 102,275 -
Obligations under finance leases MEHEET 26 - 300
Lease liabilities HEEE 25 494 _
Tax payable JER 1A 4,432 3,901
124,103 58,623
NET CURRENT LIABILITIES REEEFE (114,829) (8,660)
TOTAL ASSETS LESS CURRENT @ZERAHERE
LIABILITIES (64,968) 89,653
NON-CURRENT LIABILITIES kRBEE
Amount due to a director R —REERIE 30(a) 5,801 2,717
Amount due to substantial shareholder JEft = E R IB 30(b) 9,203 17,305
Convertible bonds payable JE AT AR B A FUR 24 - 93,568
Obligations under finance leases MEHERMT 26 - 225
Lease liabilities HE&E 25 163 -
15,167 113,815
NET LIABILITIES RBfEFHE (80,135) (24,162)
CAPITAL AND RESERVES AR GG
Share capital [N 27 176,183 176,183
Reserves Fite 28 (256,317) (200,344)
Capital deficiency to owners of the KRRHEBAEL
Company BB AL (80,134) (24,161)
Non-controlling interests R (1) (1)
CAPITAL DEFICIENCY EXREL (80,135) (24,162)

The accompanying notes form an integral part of these

consolidated financial statements.

Approved and authorised for issue by the Board of

Directors on 29 April 2020.

Xie Xuan
Director

Feng Ke
Director

BEF 2 M MN R SF A MR 2 — &0

R-E—-F

BT -

FHA-TAAESESHER

e BE
EF EF
THAERBOBRAT  —T-AFER
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HmERESBERR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

Attributable to owners of the Company

FATHEAES
Issued Convertible Non-
share Share  Capital Translation Fair value bonds equity Accumulated controlling Total
capital  premium  reserve  reserve  reserve reserve losses Total interests equity

TS
EEfRE RbER AsBE ERRE ATEERE BhRE  RHER it FohER  RAGH
HKS000  HKS000  HKS000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HK$000  HKS'000
TEL  TET  TER  TET  TERL TR TEr  TER  TER  TER

Asat 1 January 2018 WoE-NE-F-B 176183 4371 26020 (4619 - - Ty 20217 M) 20216
Loss for the year TEEER - - - - - - (67,383 (67,389) - (67,389
Other comprehensive income FEEEMZENE

for the year, net of tax palisie - - - 914 - - - 914 - 914
Total comprehensive loss for the year AFE2EEELEE - - - 914 - - (57,383 (56,469) - (56,469)

Recognition of the equity component BT ARESR
of the convertible bonds E&HD - - - - - 3,001 - 3,001 - 3,001

As at 31 December 2018 and R-F-\E

at 1 January 2019 TZR=t-Bk
cE-hE-A-B 76183 204371 26020 (3699 - B091 (0127 (2416) M P46
Loss for the year TEEEE - - . - . o629 (6269 o629
Other comprehensive income FEEEM2ENE
for the year, net of tax TREE - - - 183 162 - - 295 - 295
Total comprehensive loss for the year AFE2EEEEE - - - 133 162 - (56,268 (55,979 - (55,979
As at 31 December 2019 REF-hE
+-B=+-8 176,183 304,371 26,020 (3,566) 162 3,001 (586,395  (80,134) (1) (80,135)

JH*

The accompanying notes form an integral part of these B 2B RZEHRE U BHRE 2 —3H
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
mEBRSRER

[ g5t "",ﬁ

For the year ended 31 December 2019

BE-Z-NF+-A=+—RALFE
2019 2018
“ET-hE —Z)\F
HK$’000 HK$’000
F#ET FHET
CASH FLOWS FROM CETHELEZRSRE
OPERATING ACTIVITIES
Loss before taxation BRB AR (55,691) (57,292)
Adjustments for: AT BIEFE -
Share of loss/(profits) of associates DMEBE A RBE CaF) 260 (168)
Fair value changes on issue of BT MRES AT EE
convertible bonds = (9,482)
Interest income FEHA (2) 6)
Finance costs A& KA 9,509 1,156
Depreciation of property, M - BEMEEITE
plant and equipment 297 789
Depreciation of right-of-use assets T%ﬁH%ﬁEZTﬁ% 1,612 -
Dividend income BUA (268) -
Impairment loss on trade and E%&Eﬁﬁ}?%ﬁﬁ JORE
other receivables &8 = 3,325
Written-off of trade receivables iiHE 5 W R K 162 30
Disposal of plant and equipment HERE MR 176 -
Impairment loss on goodwill B REEE 47,966 45,852
Gain on disposal of subsidiaries HEN B AR 2 WS (6,780) -
Loss on lease termination RIFHEZBE 332 -
Operation loss before changes EEREHN 2 KEBE
in working capital (2,427) (15,796)
Decrease/(increase) in trade and B 5 R E A AR SR
other receivables (3 ) 26,167 (5,978)
(Decrease)/increase in trade and B 5 RHE M B ERK
other payables R ), /180 (25,515) 25,915
Cash (used in)/generated from operations  &&(FE), /EEX7RE (1,775) 4,141
Income tax paid BB (46) (83)
Interest received EFE 2 -
Net cash (used in)/generated from QEEE(FTA) EEZ
operating activities E/i\ FEE (1,819) 4,058

SNEE (B ARAT
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERTRER

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

2019 2018
—B-hE —ZT—N\F
HK$’000 HK$’000
FET TFAT
CASH FLOWS FROM INVESTING BEEFHELEZHERE
ACTIVITIES
Interest received 2 WF B - 6
Net cash outflows on disposal of HEMB AR RS
subsidiaries (Note 34) R (f17E34) (11) -
Purchase of property, plant and equipment BEE % - E L& E 2 (125)
Advances to associates Bl NS EE (5) (16)
Advances to investee company BESS=EIE YNNI = (429)
Dividend received B WA 8 268 -
Net cash generated from/(used in) investing & & & &EE,/(FRA) 2
activities BT 250 (564)
CASH FLOWS FROM REEHELEZHESRE
FINANCING ACTIVITIES
Advance from/(repayment to) a director AW, (BE)EEFIAE 3,093 (687)
Repayment to substantial shareholder BERTEERR (2,500) (8,365)
Advances from associates LS /NETE=E Y 499 381
Lease liability repayment HEBREENK (791) -
Finance lease repayment MEHEER = (300)
Interest paid ERFE (140) (30)
Net cash generated from/(used in) BEEBEL(FTA)
financing activities ReF8E 161 (9,001)
NET DECREASE IN CASH AND CASH HeRIRS%E{EY
EQUIVALENTS BB (1,408) (5,507)
EFFECTS OF FOREIGN EXCHANGE ExgHzE
RATE CHANGES (61) 1,010
CASH AND CASH EQUIVALENTS REVZIRERIALEED
AT BEGINNING OF THE YEAR 6,989 11,486
CASH AND CASH EQUIVALENTS RERZIRERIALEEYD
AT END OF THE YEAR 5,520 6,989

The accompanying notes form an integral part of these
consolidated financial statements.

Asian Capital Resources (Holdings) Limited

Annual Report 2019
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CONSOLIDATED STATEMENT OF CASH FLOWS
mEHRERER
For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE
RECONCILIATION OF LIABILITIES ARISING EFiI&EEEFIESBRBZHER
FROM FINANCING ACTIVITIES
The table below details changes in the Group’s liabilities THHIAEEMEEHMELEEEZEH)
from financing activities, including both cash and non- (RS KEKIIERSEH) - & FEEL
cash changes. Liabilities arising from financing activities are B&NIHEESREER(HEAKR L REEHS)
liabilities for which cash flows were, or future cash flows RAEFEGEAR S REEZTSBEAREEH
will be, classified in the Group’s consolidated statement of FrE4RESREVBE
cash flows as cash flows from financing activities.

Total

Amount Obligations liabilities

Amounts Amount dueto Convertible under from
due to dueto substantial bonds finance Lease financing

associates  adirector shareholder payable leases liabilities activities
EfEE -2 EAIE ERHTR g figs

LAFME  EERE  BERE Bf%  BERE HRRR  RRKE
HKS000  HKS000  HKS000  HKSO000  HKSO00  HKSO0D  HKS'00

TiET TiEL TEL TAR TEL TEL TiEL

{1 January 2018 RZE-\E-A-H 980 3,404 24,544 - 825 - 29,753
Financing cash flows BERERE 381 (687) (8,365) - (330) - (9,001)
Interest expenses FlERT - - 1,126 - 30 - 1,156
Issuance of convertible bonds ~ Z{Ta R ES - - - 93,568 - - 93,568
At 31 December 2018 RZZ-\F

T-A=1-H 1,361 2,117 17,305 93,568 525 - 115,476
Adjustment upon application of [EE & BB RS &
HKFRS16 £16%7 58 . - - - (525) 3,160 2.6%

t 1 January 2019 RZE-NE-A-H

(Restated) (BEH) 1,361 2,17 17,305 93,568 - 3,160 118,111
Financing cash flow RERLHE 499 3,003 (2,500) - - (931) 161
Interest expenses FlERT - - 662 8,707 - 140 9,509
New leases entered HNE il - - - - - 540 540
Lease termination (Note) BIFRE(IE) - - - - - (2,244) (2,244)
Exchange adjustments ERER - o) - - - 8 (17)
Set off with trade receivables  MIBESENER - - (6,264) - - - (6,264)
At 31 December 2019 RZE-NE

-I-: =t+-f 1,860 5,801 9,208 102,275 - 657 119,796
Note:  During the year ended 31 Decebmer 2019, the Group izt : BEZZT—hFT+_A=+—HILFE "
and the lessors have mutually agreed to early terminate ZK‘*IE@E@)\%@EH“%W“&EFE
certain lease contracts. BE54 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

1.

Asian Capital Resources (Holdings) Limited

CORPORATION INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (“GEM”).
The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section of this annual report.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the
presentation and functional currency of the Company.
The functional currency of the subsidiaries of the
Company mainly include Renminbi (‘RMB”) and HK$.
All values are rounded to nearest thousand unless
otherwise stated.

The principal activities of the Company and its
subsidiaries (together the “Group”) are investment
holdings, provision of business consultation services,
and private investment fund management services,
provision of traditional media and internet media
content production management services and
media content design services, provision of internet
development and maintenance services.

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). HKFRSs comprise Hong
Kong Financial Reporting Standards (“HKFRSs”);
Hong Kong Accounting Standards (“HKASs”);
and Interpretations. These consolidated financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”) and with the disclosure
requirements of the Hong Kong Companies Ordinance
(*CO”). Significant accounting policies adopted by the
Group are disclosed below.

In preparing the consolidated financial statements,
the directors of the Company have given careful
consideration to the future liquidity of the Group in
light of the fact that the Group has incurred losses
for number of years and a net loss of HK$56,268,000
during the year ended 31 December 2019 and as of
that date, the Group’s total liabilities exceeded its total
assets by approximately HK$80,135,000. In addition,
the Group’s net current liabilities as of 31 December
2019 amounted to HK$114,829,000.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

RZEFAMBRERDRBELE G
S([BEGMAE ) EMZAEE
REABUBRELR([BEM B RS L
Al MER - BEEMBHREERNBHE
EREVBHREEM(TEEYBREE
Al]) - FEGFE(TEEGTER])
K2k - ZERAMBRRTTEHR
PTGEM=EZ5 LM AR I ([ GEM_EM AR A )
ZERBEERE  AREFER B G
(TREMEE ) 2 BHBRE - REBE PR
MM BERSETBRIENT -

RERGZE M HRERE - EXNAEED
RETFEELESBE  BEZE=ZF—AN
FTZA=T—HLFE AEEZE
A 5185 %856,268,00008 70 © ME 7%
H AfEBEMNEERBEBLHEREEY
80,135,000 7T * A ARIEFCEHEZE
BAEBORREBES o It - A&
ER—Z—-hAhFEt+-_A=+—HBHNxF
BEF5/45114,829,0008 T °

SNEE (B ARAT —E-NFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

2.

Asian Capital Resources (Holdings) Limited

BASIS OF PREPARATION (Cont’d)

In order to improve the Group’s financial position,
to provide liquidity and cashflows and to sustain the
Group’s as a going concern, the management has
taken and/or will take the following measures:

()  The Group is taking measures to tighten cost
controls over various operating costs and
expenses with the aim to attain profitable and
positive cash flow operation;

(i) The Group has negotiated with Asian
Dynamics International Limited (“ADIL”), the
substantial shareholder of the Company to
provide a 18-month stand-by credit facility of
HK$23,000,000 to the Company; and

(i)  ADIL has agreed to provide continuing financial
support to the Group to meet its liabilities as they
fall due.

The directors of the Company considered that, upon
obtaining the abovementioned stand-by facilities,
the Group will have sufficient cash resources to
satisfy its future working capital and other financing
requirement. Moreover, the entire outstanding amount
of convertible bonds issued by the Company (as
explained in note 24) as at 31 December 2019 has
been converted into ordinary shares of the Company
on 10 January 2020. Therefore, the Group’s liabilities
will be reduced after the conversion of the convertible
bonds. Accordingly, the directors of the Company
considered that it is appropriate to prepare the
consolidated financial statements on a going concern
basis. Based on the facts and circumstances as
made available thereto, the stand-by facility has been
granted to the Company on 3 March 2020.

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for
early adoption for the current accounting period
of the Group. Note 3 to the consolidated financial
statements provides information on any changes in
accounting policies resulting from initial application
of these developments to the extent that they are
relevant to the Group for the current and prior
accounting periods reflected in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

3. APPLICATION OF NEW AND AMENDMENTS 3. FERHIIREEITEHUMBRE

TO HKFRSs Al
(a) New and Amendments to HKFRSs that are (a) MAEEREEZIFT RESET
mandatorily effective for the current year EEMEREEA|
The Group has applied the following new and REFBNRRNEEZEEHNERTYEE
amendments to HKFRSs issued by the Hong efioe([HEetmae )
Kong Institute of Certified Public Accountants B 7 ] R BB RS
(“HKICPA”) for the first time in the current year: SR
HKFRS 16 Leases BRIV BEmE HE
ERIFE16%
HK(IFRIC)-Int 23 Uncertainty over Income Tax E5 (BB s fi R IE A
Treatments ERE THEE M
ZEg)
—REF23W
Amendments to Prepayment Features with BB BRE & E mER
HKFRS 9 Negative Compensation KB 9YE JET M
(BETA)
Amendments to Plan Amendment, Curtailment EBE@HHEL| FEEET - 48
HKAS 19 or Settlement F19%% W EE
(BETA)
Amendments to Long-term Interests in BAESER| A NI
HKAS 28 Associates and Joint 5285 BEDER
Ventures (1B3TA) REFz=
Amendments to Annual Improvements to ERVBRE —E—RFZE
HKFRSs HKFRSs 2015-2017 Cycle AR (|BETA) “E—+F
BREB
BamEEa
FE o
Except as described below, the application of BN XCFTatE N o AN ER RS FE R T
the new and amendments to HKFRSs in the HNE S CHE N s L
current period has had no material impact on YA E @R A H R B BRI A B
the Group’s financial position and performance B RRRE XSG
for the current and prior periods and/or on MAFHNBEREREATE o

the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

TTA=+—HLEFE

3. APPLICATION OF NEW AND AMENDMENTS
TO HKFRSs (Cont’d)

(b)

Asian Capital Resources (Holdings) Limited

Impact and changes in accounting policies
of the adoption of HKFRS 16

The Group has applied HKFRS 16 for the first
time in the current year. HKFRS 16 superseded
HKAS 17 Leases (“HKAS 17”), and the related
interpretations.

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which
already existed prior to the date of initial
application of HKFRS 16.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements
set out in HKFRS 16 in assessing whether a
contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date
of initial application, 1 January 2019.

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use
assets at amounts equal to the related lease
liabilities adjusted by any prepaid or accrued
lease payments by applying HKFRS 16.C8(b)
(i) transition. Any difference at the date of
initial application is recognised in the opening
accumulated losses and comparative information
has not been restated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. APPLICATION OF NEW AND AMENDMENTS
TO HKFRSs (Cont’d)

(b)

Impact and changes in accounting policies
of the adoption of HKFRS 16 (Cont’d)

As a lessee (Cont’d)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease
contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application; and

i. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average incremental
borrowing rates applied was 8%.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

3. MERAMIREETEEMBRE
(&)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-T—

FH-A=+—HLFE

3. APPLICATION OF NEW AND AMENDMENTS 3. FERHIIREEITEHUMBRE
TO HKFRSs (Cont’d)

(b)

(&)

Impact and changes in accounting policies (b) FENEFEMBEREEI L1655

of the adoption of HKFRS 16 (Cont’d)

ERTBSRM B REE (F)

As a lessee (Cont’d) 1EBRFN (&)
Reconciliation of lease commitment to lease HEXREHEBEAE SRS N
liabilities is set out as follow: T
At
1 January 2019
»
—E-hE
—HA—H
HK$’000
FERT
Operating lease commitment disclosed RZZE—NF+=-A=+—H
at 31 December 2018 (Note 31) WER LT EAE(HEST) 3,976
Less: Recognition exemption B HERER
— short-term leases —SHAE (139)
Practical Expedient AITTIEE JT0A
— leases with lease term ending — BN EIXFER B Hite
within 12 months from the date H2EAANE R HE
of initial application (184)
3,653
Less: Total future interest expenses B RRF BT A% (184)
Rental prepayment at —E—N\F+ZA=1+—H
31 December 2018 MEMNEE (726)
Other tax HMHIE (108)
Lease liabilities relating to operating fERAE B RS 2RI EFE 1690
leases recognised upon application BERNKEHRERBEOEE
of HKFRS 16 ‘Eﬁ 2,635
Add: Obligation under finance leases m: =—2—NF+=-A=+—H
recognised at 31 December 2018 ﬁ@w?ﬁ’]?&?ﬁfﬁffﬁ
(Note 26) (MF5E26) 525
Lease liabilities as at 1 January 2019 —E—hE—A—HMHEESAE 3,160
Analysed into: DT -
Current wEN 2,149
Non-current FEiRED 1,011

Asian Capital Resources (Holdings) Limited Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

3. APPLICATION OF NEW AND AMENDMENTS 3. FERHIIREEITEHUMBRE

In relation to assets previously under finance leases,
the Group re-categorised the carrying amounts of
the relevant assets which were still under lease as
at 1 January 2019 amounting to HK$348,000 as
right-of-use assets. In addition, the Group reclassified
the obligations under finance lease of HK$300,000
and HK$225,000 to lease liabilities as current liabilities
and non-current liabilities respectively as at 1 January
2019.

TO HKFRSs (Cont’d) #H| (&)
(b) Impact and changes in accounting policies (b) RNEEHEUIBREENE 165
of the adoption of HKFRS 16 (Cont’d) BB EREE(E)
As a lessee (Cont’d) TEBEFEN (&)
The carrying amount of right-of-use assets as at RZZE-NF—A-—ANEREE
1 January 2019 comprises the following: EEEEBRIELNTEIE
Right-of-use
assets
EHEEE
HK$’000
FHET
Right-of-use assets relating to operating & & B I RE R L 165012
leases recognized upon application of T =7 Bl 4 A %ﬁ EBERE AR
HKFRS 16 BEE 3,361
Amounts included in property, plant and RiE & &SR FE 179 A
equipment under HKAS17 ¥ BELREOSRE
— Assets previously under — RN EREETH
finance leases (Note) BE (M) 348
3,709
Note: Pt E

RAEMPRBEREETITNEE A%
B 1% BR T {& /& 348,000/ ST K #E &
EW-_Z-AF—A—BNAHESE
MEFHHAFEREEE - b &
E.EA_’—ﬂi A—BBmER
& & {£300, oooﬁém&zz% 00078 L&

%ﬁ’\*ﬁﬁfﬂffwa CDBIRREBEE
&3'5//\\.4@/%\15\ °
TMNEEFER)ER AR —E-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE
3. APPLICATION OF NEW AND AMENDMENTS
TO HKFRSs (Cont’d)
(b) Impact and changes in accounting policies
of the adoption of HKFRS 16 (Cont’d)
As a lessee (Cont’d)
The following adjustments were made to
the amounts recognised in the consolidated
statement of financial position at 1 January 2019.

3. ERAMIREETEEMBRE

R (&)

(b) RAFEMBRE LA F 165
B BB REE (2)
fEBRHA ()
ARFEHR-F-AF—A—H
AR RTER N SHIEL
THE  TRAREHTENER

Line items that were not affected by the changes KBEENR °
have not been included.
Carrying Carrying
amounts amounts
previously under
reported HKFRS 16
at 31 at1
December January
2018 Adjustments 2019
RBEEE
Fain AR iR & 2R
—F-0\E $F165%
+-A=+-H RZB-h%E
Lk —A—H#
ARE{E e AREE
HK$’000 HK$’000 HK$’000
FHERT THER TERT
Non-current asset ¥RBHEE
Property, plant and equipment % - = MR 2,038 (348) 1,690
Right-of-use assets FREEE - 3,709 3,709
Current asset MENEE
Trade and other receivables 25 K E A EU R 42,974 (726) 42,248
Non-current liabilities FREBEE
Obligation under finance lease EW&MAEE (T 225 (225) -
Lease liabilities HERE - 1,011 1,011
Current liabilities mEERE
Obligation under finance lease EWEMAEE (T 300 (300) -
Lease liabilities MERE - 2,149 2,149

Asian Capital Resources (Holdings) Limited Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. APPLICATION OF NEW AND AMENDMENTS
TO HKFRSs (Cont’d)

(c)

New and amendments to HKFRSs in issue
but not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have
been issued but are not yet effective:

HKFRS 17 Insurance Contracts’

Amendments to Definition of a Business?
HKFRS 3

Amendments to
HKFRS 10 and
HKAS 28

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture?®

Amendments to Definition of Material*
HKAS 1 and
HKAS 8

Amendments to Interest Rate Benchmark
HKFRS 9, HKAS 39 Reform?*

and HKFRS 7

! Effective for annual periods beginning on or after
1 January 2021.

2 Effective for business combinations and asset
acquisitions for which the acquisition date is on
or after the beginning of the first annual period
beginning on or after 1 January 2020.

8 Effective for annual periods beginning on or after
a date to be determined.
4 Effective for annual periods beginning on or after

1 January 2020.

In addition to the above new and amendments
to HKFRSs, a revised Conceptual Framework
for Financial Reporting was issued in 2018. Its
consequential amendments, the Amendments
to References to the Conceptual Framework in
HKFRS Standards, will be effective for annual
periods beginning on or after 1 January 2020.

Management’s preliminary assessment is that
the application of the above new standards and
amendments will not have a material impact on
the Group.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

3. MERAMIREETEEMBRE
(&)

(c)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4.

Asian Capital Resources (Holdings) Limited

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the CO.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except
for leasing transactions that are accounted for in
accordance with HKFRS 16 (since 1 January 2019)
or HKAS 17 (before application of HKFRS 16), and
measurements that have some similarities to fair value
but are not fair value, such as value in use in HKAS 36
Impairment of Assets.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it to another market
participant that would use the asset in its highest and
best use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

° Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either directly
or indirectly; and

° Level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.

(a) Basis of consolidation
The consolidated financial statements
incorporate the financial statements of the
Company and entities (including structured
entities) controlled by the Company and its
subsidiaries. Control is achieved when the
Company:

° has power over the investee;
° is exposed, or has rights, to variable returns

from its involvement with the investee; and

° has the ability to use its power to affect its
returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

Asian Capital Resources (Holdings) Limited

Basis of consolidation (Cont’d)

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the
three elements of control listed above.

When the Group has less than a majority of the
voting rights of an investee, it has power over the
investee when the voting rights are sufficient to
give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group
considers all relevant facts and circumstances
in assessing whether or not the Group’s voting
rights in an investee are sufficient to give it
power, including:

o the size of the Group’s holding of voting
rights relative to the size and dispersion of
holdings of the other vote holders;

° potential voting rights held by the Group,
other vote holders or other parties;

o rights arising from other contractual
arrangements; and

o any additional facts and circumstances
that indicate that the Group has, or does
not have, the current ability to direct the
relevant activities at the time that decisions
need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the
year are included in the consolidated statement
of profit or loss and other comprehensive income
from the date the Group gains control until the
date when the Group ceases to control the
subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

Basis of consolidation (Cont’d)

Profit or loss and each item of other
comprehensive income are attributed to the
owners of the Company and to the non-
controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners
of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity,
income, expenses and cash flows relating to
transactions between members of the Group are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity
therein, which represent present ownership
interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries
upon liquidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

4,

TTA=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

Asian Capital Resources (Holdings) Limited

Basis of consolidation (Cont’d)

Changes in the Group’s ownership interests
in existing subsidiaries

Changes in the Group’s ownership interests
in existing subsidiaries that do not result in
the Group losing control over the subsidiaries
are accounted for as equity transactions. The
carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to
reflect the changes in their relative interests
in the subsidiaries, including re-attribution
of relevant reserves between the Group and
the non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests.

Any difference between the amount by which the
non-controlling interests are adjusted and the
fair value of the consideration paid or received
is recognised directly in equity and attributed to
owners of the Company.

When the Group loses control of a subsidiary,
the assets and liabilities of that subsidiary
and non-controlling interests (if any) are
derecognised. A gain or loss is recognised in
profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any
retained interest and (ii) the carrying amount of
the assets (including goodwill), and liabilities of
the subsidiary attributable to the owners of the
Company. All amounts previously recognised in
other comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category
of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment
retained in the former subsidiary at the date
when control is lost is regarded as the fair value
on initial recognition for subsequent accounting
under HKFRS 9 or, when applicable, the cost
on initial recognition of an investment in an
associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(b)

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued
by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and liabilities assumed are recognised
at their fair value, except that:

° deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised
and measured in accordance with HKAS
12 “Income Taxes” and HKAS 19 (2011)
“Employee Benefits” respectively; and

° liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangement s of the Group entered
into to replace share-based payment
arrangements of the acquiree are measured
in accordance with HKFRS 2 “Share-based
Payment” at the acquisition date; and

° assets (or disposal groups) that are
classified as held for sale in accordance
with HKFRS 5 “Non-current Assets Held
for Sale and Discontinued Operations”
are measured in accordance with that
standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

TTA=+—HLEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(b)

Asian Capital Resources (Holdings) Limited

Business combinations (Cont’d)

Lease liabilities are recognised and measured
at the present value of the remaining lease
payments (as defined in HKFRS 16) as if
the acquired leases were new leases at the
acquisition date, except for leases for which
(a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of
low value. Right-of-use assets are recognised
and measured at the same amount as the
relevant lease liabilities, adjusted to reflect
favourable or unfavourable terms of the lease
when compared with market terms.

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities
assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the
amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or
loss as a bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in
the event of liquidation may be initially measured
either at fair value or at the non-controlling
interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets.
The choice of measurement basis is made on
a transaction-by-transaction basis. Other types
of non-controlling interests are measured at
their fair value or, when applicable, on the basis
specified in another HKFRS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(b)

Business combinations (Cont’d)

When the consideration transferred by the
Group in a business combination includes a
contingent consideration arrangement, the
contingent consideration is measured at its
acquisition- date fair value and included as
part of the consideration transferred in a
business combination. Changes in the fair
value of the contingent consideration that
qualify as measurement period adjustments are
adjusted retrospectively with the corresponding
adjustments against goodwill. Measurement
period adjustments are adjustments that arise
from additional information obtained during the
‘measurement period’ (which cannot exceed one
year from the acquisition date) about facts and
circumstances that existed at the acquisition
date.

The subsequent accounting for changes in the
fair value of the contingent consideration that do
not qualify as measurement period adjustments
depends on how the contingent consideration
is classified. Contingent consideration that
is classified as equity is not remeasured at
subsequent reporting dates and its subsequent
settlement is accounted for within equity.
Contingent consideration that is classified as an
asset or a liability is remeasured at subsequent
reporting dates with the corresponding gain or
loss being recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
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TTA=+—HLEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(b)

Asian Capital Resources (Holdings) Limited

Business combinations (Cont’d)

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control) and the resulting gain
or loss, if any, is recognised in profit or loss or
other comprehensive income, as appropriate.
Amounts arising from interests in the acquiree
prior to the acquisition date that have previously
been recognised in other comprehensive income
and measured under HKFRS 9/HKAS 39 would
be accounted for on the same basis as would be
required if the Group had disposed directly of the
previously held equity interest.

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which accounting is incomplete.
Those provisional amounts are adjusted during
the measurement period (see above), and
additional assets or liabilities are recognised, to
reflect new information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected the
amounts recognised at the date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(c)

(d)

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business (see the accounting
policy above) less accumulated impairment
losses, if any.

For the purposes of impairment testing,
goodwill is allocated to each of the Group’s
cash- generating units (or groups of cash-
generating units) that is expected to benefit
from the synergies of the combination, which
represent the lowest level at which the goodwill
is monitored for internal management purposes
and not larger than an operating segment.

A cash-generating unit to which goodwill has
been allocated is tested for impairment annually,
or more frequently when there is an indication
that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period,
the cash-generating unit to which goodwill
has been allocated is tested for impairment
before the end of that reporting period. If the
recoverable amount of the cash-generating unit
is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit
and then to the other assets of the unit pro rata
based on the carrying amount of each asset
in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included
in the determination of the profit or loss on
disposal.

The Group’s policy for goodwill arising on the
acquisition of an associate is described in note
4(e).

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s statement of financial position at
cost less impairment losses.
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For the year ended 31 December 2019
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

Asian Capital Resources (Holdings) Limited

Interests in associates

An associate is an entity over which the Group
has significant influence. Significant influence
is the power to participate in the financial and
operating policy decisions of the investee but is
not control or joint control over those policies.

The results and assets and liabilities of an
associate are incorporated in the consolidated
financial statements using the equity method
of accounting. The financial statements of an
associate used for equity accounting purposes
are prepared using uniform accounting policies
as those of the Group for like transactions and
events in similar circumstances. Appropriate
adjustments are made to conform the
associate’s accounting policies to those of the
Group. Under the equity method, an investment
in an associate is initially recognised in the
consolidated statement of financial position at
cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other
comprehensive income of the associate. When
the Group’s share of losses of an associate
exceeds the Group’s interest in that associate,
the Group discontinues recognising its share of
further losses. Additional losses are recognised
only to the extent that the Group has incurred
legal or constructive obligations or made
payments on behalf of that associate.

An investment in an associate is accounted
for using the equity method from the date on
which the investee becomes an associate. On
acquisition of the investment in an associate,
any excess of the cost of the investment over
the Group’s share of the net fair value of the
identifiable assets and liabilities of the investee
is recognised as goodwill, which is included
within the carrying amount of the investment.
Any excess of the Group’s share of the net fair
value of the identifiable assets and liabilities over
the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the
period in which the investment is acquired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

Interests in associates (Cont’d)

The Group assesses whether there is an
objective evidence that the interest in an
associate may be impaired. When any objective
evidence exists, the entire carrying amount of
the investment (including goodwill) is tested
for impairment in accordance with HKAS 36
as a single asset by comparing its recoverable
amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to
any asset, including goodwill, that forms part
of the carrying amount of the investment. Any
reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent
that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant
influence over an associate, it is accounted for
as a disposal of the entire interest in the investee
with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest
in the former associate or joint venture and the
retained interest is a financial asset within the
scope of HKFRS 9, the Group measures the
retained interest at fair value at that date and the
fair value is regarded as its fair value on initial
recognition. The difference between the carrying
amount of the associate or joint venture and
the fair value of any retained interest and any
proceeds from disposing the relevant interest in
the associate or joint venture is included in the
determination of the gain or loss on disposal
of the associate or joint venture. In addition,
the Group accounts for all amounts previously
recognised in other comprehensive income in
relation to that associate or joint venture on
the same basis as would be required if that
associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if
a gain or loss previously recognised in other
comprehensive income by that associate or joint
venture would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity
to profit or loss (as a reclassification adjustment)
upon disposal/partial disposal of the relevant
associate or joint venture.
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mEMBRKRME

For the year ended 31 December 2019
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(e)

(f)

Asian Capital Resources (Holdings) Limited

Interests in associates (Cont’d)

The Group continues to use the equity method
when an investment in an associate becomes
an investment in a joint venture or an investment
in a joint venture becomes an investment in an
associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest
in an associate or a joint venture but the Group
continues to use the equity method, the Group
reclassifies to profit or loss the proportion of the
gain or loss that had previously been recognised
in other comprehensive income relating to that
reduction in ownership interest if that gain or
loss would be reclassified to profit or loss on the
disposal of the related assets or liabilities.

When a group entity transacts with an associate
or a joint venture of the Group, profits and
losses resulting from the transactions with the
associate or joint venture are recognised in the
Group’s consolidated financial statements only
to the extent of interests in the associate or joint
venture that are not related to the Group.

Property, plant and equipment

Property, plant and equipment are tangible
assets that are held for use in the production or
supply of goods or services, or for administrative
purposes. Property, plant and equipment are
stated in the consolidated statement of financial
position at cost less subsequent accumulated
depreciation and subsequent accumulated
impairment losses, if any.

Leasehold land and buildings which is held for
own use would continue to be accounted for
under HKAS 16 and would be stated at cost and
are amortised over the period of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(f)

Property, plant and equipment (Cont’d)
Depreciation is recognised so as to write off the
cost of assets less their residual values over
their estimated useful lives, using the straight-
line method. The estimated useful lives, residual
values and depreciation method are reviewed at
the end of each reporting period, with the effect
of any changes in estimate accounted for on a
prospective basis.

The principal annual rates used for this purpose
are as follows:

Leasehold land Over the lease term of

and building 54 years
Leasehold 20%—-33% or over the
improvement remaining lease terms,

whichever is shorter
Furniture and 19%-50%
fixtures
Computer and
equipment
Motor vehicles

19%-33%

20%-33%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item
of property, plant and equipment is determined
as the difference between the sales proceeds
and the carrying amount of the asset and is
recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(9)

Asian Capital Resources (Holdings) Limited

Impairment on property, plant and
equipment, right-of-use assets, other than
goodwill

At the end of the reporting period, the Group
reviews the carrying amounts of its property,
plant and equipment and right-of-use assets with
finite useful lives to determine whether there is
any indication that these assets have suffered
an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is
estimated in order to determine the extent of the
impairment loss (if any).

The recoverable amount of property, plant and
equipment and right-of-use assets are estimated
individually. When it is not possible to estimate
the recoverable amount individually, the Group
estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In addition, the Group assesses whether there
is indication that corporate assets may be
impaired. If such indication exists, corporate
assets are also allocated to individual cash-
generating units, when a reasonable and
consistent basis of allocation can be identified,
or otherwise they are allocated to the smallest
group of cash-generating units for which a
reasonable and consistent allocation basis can
be identified.

Recoverable amount is the higher of fair value
less costs of disposal and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of the time value of money
and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future
cash flows have not been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(9)

Impairment on property, plant and
equipment, right-of-use assets, other than
goodwill (Cont’d)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. For corporate assets
or portion of corporate assets which cannot
be allocated on a reasonable and consistent
basis to a cash-generating unit, the Group
compares the carrying amount of a group of
cash-generating units, including the carrying
amounts of the corporate assets or portion of
corporate assets allocated to that group of cash-
generating units, with the recoverable amount of
the group of cash-generating units. In allocating
the impairment loss, the impairment loss is
allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the
carrying amount of each asset in the unit or the
group of cash-generating units. The carrying
amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if
measurable), its value in use (if determinable)
and zero. The amount of the impairment loss
that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of
the unit or the group of cash-generating units.
An impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
(or cash-generating unit or a group of cash-
generating units) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does not
exceed the carrying amount that would have
been determined had no impairment loss been
recognised for the asset (or a cash-generating
unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Asian Capital Resources (Holdings) Limited

Financial instruments

Financial assets and financial liabilities are
recognised when the Group becomes a party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are
initially measured at fair value except for
trade receivables arising from contracts with
customers which are initially measured in
accordance with HKFRS15. Transaction costs
that are directly attributable to the acquisition or
issue of financial assets and financial liabilities
(other than financial assets or financial liabilities
at fair value through profit or loss (“FVTPL”))
are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income and interest expense over the relevant
period. The effective interest rate is the rate
that exactly discounts estimated future cash
receipts and payments (including all fees and
points paid or received that form an integral part
of the effective interest rate, transaction costs
and other premiums or discounts) through the
expected life of the financial asset or financial
liability, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Financial instruments (Cont’d)

Financial assets

Financial assets that meet the following
conditions are subsequently measured at
amortised cost:

° the financial asset is held within a business
model whose objective is to collect
contractual cash flows; and

° the contractual terms give rise on specified
dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

Financial assets that meet the following
conditions are subsequently measured at
FVTOCI:

° the financial asset is held within a business
model whose objective is achieved by
both collecting contractual cash flows and
selling; and

o the contractual terms give rise on specified
dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

All other financial assets are subsequently
measured at FVTPL, except that at the date of
initial application/initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity
investment in other comprehensive income
(“OCI”) if that equity investment is neither held for
trading nor contingent consideration recognised
by an acquirer in a business combination to
which HKFRS 3 Business Combinations applies.
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e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h) Financial instruments (Cont’d)
Financial assets (Cont’d)

A financial asset is classified as held for trading

if:

it has been acquired principally for the
purpose of selling in the near term; or

on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate
a financial asset that is required to be measured
at the amortised cost or FVTOCI as measured
at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

(i)

Asian Capital Resources (Holdings) Limited

Amortised cost and interest income
Interest income is recognised using the
effective interest method for financial assets
measured subsequently at amortised
cost. For financial instruments other than
purchased or originated credit-impaired
financial assets, interest income is
calculated by applying the effective interest
rate to the gross carrying amount of a
financial asset, except for financial assets
that have subsequently become credit-
impaired (see below). For financial assets
that have subsequently become credit-
impaired, interest income is recognised by
applying the effective interest rate to the
amortised cost of the financial asset from
the next reporting period. If the credit risk
on the credit-impaired financial instrument
improves so that the financial asset is no
longer credit impaired, interest income
is recognised by applying the effective
interest rate to the gross carrying amount of
the financial asset from the beginning of the
reporting period following the determination
that the asset is no longer credit impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Financial assets (Cont’d)

(i) Equity instruments designated as at
FVTOCI
Investments in equity instruments at
FVTOCI are subsequently measured at fair
value with gains and losses arising from
changes in fair value recognised in OCI and
accumulated in the investment revaluation
reserve; and are not subject to impairment
assessment. The cumulative gain or loss
will not be reclassified to profit or loss on
disposal of the equity investments, and will
be transferred to accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or
loss when the Group’s right to receive
the dividends is established, unless the
dividends clearly represent a recovery of
part of the cost of the investment.

Impairment of financial assets

The Group performs impairment assessment
under expected credit loss (“ECL”) model on
financial assets (including trade and other
receivables, deposits and cash and bank
balances) which are subject to impairment under
HKFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to
result from default events that are possible within
12 months after the reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

4,

TTA=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Asian Capital Resources (Holdings) Limited

Financial instruments (Cont’d)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)
Assessment are done based on the Group’s
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of both
the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for
trade receivables under simplified approach. The
ECL on these assets are assessed individually
for debtors with significant balances and/
or collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial
recognition.

Annual Report 2019

4,

EXETBR(E)

(h)

MBIR(E)

HBEEEE)

B EENE (&)
AHEDRBEAEEBEEREERE
BIEL - WHBEBA - BELER
SRR E BB E L 2 FHE
PAR R HARTER 2 5 e R &= A th

A -

AEBE—HABEITERE ZEK
RRERAPRAEREEESE -
ZEERECHEMEEBRIMASR
ERNEHZERH ANETER G
R,/ SRR A AR R 2 5 B R s

TR -

ERAHMIA  AEBENR
ERt+_EARBEEEBRZER
B RIFBVIFERUREER
frKtE E7T - BIASEE SRR AR
NEHEERE - EEERMRA
BHEEBETIRE B MR
RHIENE M Z A RetE AR K
b8 _E TR ©



4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(h) Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets (Cont’d)

(i)

Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares the risk
of a default occurring on the financial
instrument as at the reporting date with
the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information
that is available without undue cost or
effort.

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly:

° an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;

o significant deterioration in external
market indicators of credit risk, e.g.
a significant increase in the credit
spread, the credit default swap prices
for the debtor;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

4,

Asian Capital Resources (Holdings) Limited

TTA=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)
Significant increase in credit risk (Cont’d)

(h)

(i)

existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant
deterioration in the operating results of
the debtor;

an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that results
in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable and
supportable information that demonstrates
otherwise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Financial instruments (Cont’d)

Financial assets (Cont’d)
Impairment of financial assets (Cont’d)

(i)

Significant increase in credit risk (Cont’d)
Despite the foregoing, the Group assumes
that the credit risk on a debt instrument
has not increased significantly since
initial recognition if the debt instrument
is determined to have low credit risk at
the reporting date. A debt instrument is
determined to have low credit risk if i) it has
a low risk of default, ii) the borrower has
a strong capacity to meet its contractual
cash flow obligations in the near term
and iii) adverse changes in economic and
business conditions in the longer term may,
but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations. The Group considers a
debt instrument to have low credit risk
when it has an internal or external credit
rating of ‘investment grade’ as per globally
understood definitions.

The Group regularly monitors the
effectiveness of the criteria used to identify
whether there has been a significant
increase in credit risk and revises them as
appropriate to ensure that the criteria are
capable of identifying significant increase in
credit risk before the amount becomes past
due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(h) Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets (Cont’d)

(i

i)

Asian Capital Resources (Holdings) Limited

Definition of default

For internal credit risk management,
the Group considers an event of default
occurs when information developed
internally or obtained from external sources
indicates that the debtor is unlikely to pay
its creditors, including the Group, in full
(without taking into account any collateral
held by the Group).

Irrespective of the above, the Group
considers that default has occurred when
a financial asset is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when
one or more events of default that have a
detrimental impact on the estimated future
cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit impaired includes observable data
about the following events:

(@) significant financial difficulty of the
issuer or the borrower;

(b) abreach of contract, such as a default
or past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(h) Financial instruments (Cont’d)
Financial assets (Cont’d)
Impairment of financial assets (Cont’d)

(i)

(iv)

Credit-impaired financial assets (Cont’d)

(c) the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that
the lender(s) would not otherwise
consider; or

(d) it is becoming probable that the
borrower will enter bankruptcy or
other financial reorganisation.

Write-off policy

The Group writes off a financial asset
when there is information indicating that
the counterparty is in severe financial
difficulty and there is no realistic prospect
of recovery, for example, when the
counterparty has been placed under
liquidation or has entered into bankruptcy
proceedings, or in the case of trade
receivables, when the amounts are over 2
years past due, whichever occurs sooner.
Financial assets written off may still be
subject to enforcement activities under the
Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event.
Any subsequent recoveries are recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z-NF+-_A=+—HIFE
4. SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 4. BEXE:BE(E)
(h) Financial instruments (Cont’d) (h)y BT R(E)
Financial assets (Cont’d) BHIFEEEE)
Impairment of financial assets (Cont’d) B EERE ()

Asian Capital Resources (Holdings) Limited

v)

Measurement and recognition of ECL

The measurement of ECL is a function of
the probability of default, loss given default
(i.e. the magnitude of the loss if there is
a default) and the exposure at default.
The assessment of the probability of
default and loss given default is based on
historical data adjusted by forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount
that is determined with the respective risks
of default occurring as the weights.

Generally, the ECL is estimated as
the difference between all contractual
cash flows that are due to the Group in
accordance with the contract and the cash
flows that the Group expects to receive,
discounted at the effective interest rate
determined at initial recognition.

Where ECL is measured on a collective
basis or cater for cases where evidence at
the individual instrument level may not yet
be available, the financial instruments are
grouped on the basis:

° Nature of financial instruments;

° Past-due status;

o Nature, size and industry of debtors;
and

° External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial instruments (Cont’d)

Financial assets (Cont’d)

Impairment of financial assets (Cont’d)

(h)

v)

Measurement and recognition of ECL (Cont’d)
The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial
asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables where the corresponding
adjustment is recognised through a loss
allowance account.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

4. EXEABR(E)

(h)

MBIR(E)

HBEEEE)

B EENE (&)

V) FEREREHEEERE)
EEETRRT 8 ER
EHBEE 2 EERRER

WY HEELREERE -
MB AR 5B E 2 3
AETE - &R B A R
M EERMAERTSE -

AEBEEBRABMBTA L
FREE  RNERERAEM
BIAZRERSZHERE
HEE 5 U AR 2 R &
TiE B E R B ARTER -

SNEE (B ARAT —E-NFFR

95



96

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-T—

NE+ZA=+—HILLFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Asian Capital Resources (Holdings) Limited

Financial instruments (Cont’d)

Financial assets (Cont’d)

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows
from the asset expire.

On derecognition of a financial asset measured
at amortised cost, the difference between
the asset’s carrying amount and the sum of
the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in a debt
instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated
in the FVTOCI reserve is reclassified to profit or
loss.

On derecognition of an investment in equity
instrument which the Group has elected on
initial recognition to measure at FVTOCI, the
cumulative gain or loss previously accumulated
in the investments revaluation reserve is not
reclassified to profit or loss, but is transferred to
accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Financial instruments (Cont’d)

Financial liabilities and equity

Debt and equity instruments issued by the Group
are classified as either financial liabilities or as
equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

A financial liability is classified as held for trading
if:

o it has been incurred principally for the
purpose of repurchasing it in the near term;
or

° on initial recognition it is part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.

A financial liability other than a financial liability
held for trading may be designated as at FVTPL
upon initial recognition if:

° such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

° the financial liability forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated on a
fair value basis, in accordance with the
Group’s documented risk management or
investment strategy, and information about
the grouping is provided internally on that
basis; or

° it forms part of a contract containing one or
more embedded derivatives, and HKFRS 9
permits the entire combined contract to be
designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019

HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h) Financial instruments (Cont’d)

Financial liabilities and equity (Cont’d)
Financial liabilities at amortised cost
Other financial liabilities (including trade
and other payables, and amounts due to
subsidiaries, associates, a director and
substantial shareholder, lease liabilities
and obligations under finance leases) are
subsequently measured at amortised cost using
the effective interest method, unless the effect of
discounting would not be material, in which case
they are stated at cost.

Convertible bonds

Convertible bonds issued by the Company are
classified separately as financial liabilities and
equity in accordance with the substance of the
contractual arrangements and the definitions
of a financial liability and an equity instrument.
Conversion option that will be settled by the
exchange of a fixed amount of cash or another
financial asset for a fixed number of the
Company’s own equity instruments is an equity
instrument.

At the date of issue, the fair value of the liability
component is estimated using the prevailing
market interest rate for similar non-convertible
instruments. This amount is recorded as a
liability on an amortised cost basis using the
effective interest method until extinguished upon
conversion or at the instrument’s maturity date.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

Financial instruments (Cont’d)

Financial liabilities and equity (Cont’d)
Convertible bonds (Cont’d)

The conversion option classified as equity is
determined by deducting the amount of the
liability component from the fair value of the
compound instrument as a whole. This i s
recognised and included in equity, net of income
tax effects, and is not subsequently remeasured.
In addition, the conversion option classified as
equity will remain in equity until the conversion
option is exercised, in which case, the balance
recognised in equity will be transferred to
share premium. Where the conversion option
remains unexercised at the maturity date of the
convertible bonds, the balance recognised in
equity will be transferred to accumulated losses.
No gain or loss is recognised in profit or loss
upon conversion or expiration of the conversion
option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability
and equity components in proportion to the
allocation of the gross proceeds. Transaction
costs relating to the equity component are
recognised directly in equity. Transaction
costs relating to the liability component are
included in the carrying amount of the liability
component and are amortised over the lives of
the convertible bonds using the effective interest
method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

4,

TTA=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(h)

(i)

)

(k)

Asian Capital Resources (Holdings) Limited

Financial instruments (Cont’d)

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or they expire. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.

Trade receivables

Trade receivables are amounts due f rom
customers for goods sold or services performed
in the ordinary course of business. If collection
of trade receivables are expected in one year
or less (or in the normal operating cycle of the
business if longer), they are classified as current
assets. If not, they are presented as non-current
assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash
on hand and demand deposits, and short-
term highly liquid investments that are readily
convertible into known amounts of cash, and
are subject to an insignificant risk of changes
in value, and have a short maturity of generally
within three months when acquired, less bank
overdrafts which are repayable on demand
and form an integral part of the Group’s cash
management.

Revenue from contracts with customers
The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred
to the customer.

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services
that are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(k)

Revenue from contracts with customers
(Cont’d)

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;

° the Group’s performance creates or
enhances an asset that the customer
controls as the Group performs; or

° the Group’s performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

()  Management and consultancy fee

(@) General management and consultancy
fee are recognised over the period
specified in the contract, as the
customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs.

The transaction price received in
advance is recognised as a contract
liability on initial recognition and is
released to profit or loss on a straight-
line basis over the period of service.

(b) Project-based management and
consultancy fee is recognised at a
point in time when the consultancy
report is accepted by the customer,
which is also the time when the Group
is entitled to the consideration.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

4. EXEIBRE)
(k) EESLEE)

fiim R A TR — - RIFESIHERE
FRF ] HE RS T 875 N W i BB s R FEE 7S
MERR - TAREBSETEE
AR B ENER

o EFEASREELFNK
R o R A0 SR
ST

s HEAKHENK AEEHE
WEESIRTEPHZEE
MR - X

o AKEREDHAEAIERHEA
SEERERANEERAS
BHESD TRBONRE
BRbITHER

BA - EREFPESZFEREMEL
AR 75 B 42 fll 488 A By ] B SR MK 2 o

() TEENXBEMEER
(@ —MEEREREBAR
EHFTIEEBMER
REAREFEASERE
4 B[R] B U BR % OH 7R
REBE B AHFTIRERF

N2
S o
T

RPN R ZERY)
THARERLSANE
BERE AR - YRR
BHIRREREAE -

(b) HRIEEWEEEIR KR
RERAREFZMEM
¥ B — fE B R B
(TR 7 5 (B A #E W BR
RER)HER

SNEE (B ARAT —E-NFFR

101



102

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Revenue from contracts with customers
(Cont’d)

(k)

U]

(ih

(il

For media service income, the Group
considers the performance obligation is
the production of radio program and the
performance obligation is satisfied at a
point in time at which the control of the
program is passed to the customers.

For software development and
management service income, the Group
considers the performance obligation is the
development of application program and
the performance obligation is satisfied at
a point in time at which the control of the
program is passed to the customers.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Employee benefits

(i)

Asian Capital Resources (Holdings) Limited

Short term employee benefits

Salaries, bonuses, paid leaves and the cost
of non-monetary benefits are accrued in the
period in which the associated services are
rendered by employees. Where payment or
settlement is deferred and the effect would
be material, these amounts are stated at
their present values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019

HE_Z-NGF+-A=1+—"HILEFE
4. SIGNIFICANT ACCOUNTING POLICIES (Cont’'d) 4. BEXEstEBE (&)
() Employee benefits (Cont’d) n EER'MNE)
(ii) Retirement benefits schemes (i) BUBFIFE

The employees of the Group’s subsidiaries
in the People’s Republic of China (“PRC”)
are members of central pension schemes
operated by the local governments in
the PRC and these subsidiaries make
mandatory contributions to these central
pension schemes to fund the employees’
retirement benefits. The retirement
contributions paid by the PRC subsidiaries
are based on certain percentages of the
employees’ salaries in accordance with
the relevant regulations in the PRC, and
are charged to profit or loss as incurred.
The Group has no further obligation for
post-retirement benefits upon payment of
the retirement contributions to the central
pension schemes operated by the local
governments in the PRC.

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (“the MPF Scheme”),
under the Mandatory Provident Fund
Schemes Ordinance, for all of its employees
in Hong Kong. Contributions are made
based on a percentage of the employees’
basic salaries and are charged to profit or
loss as they become payable in accordance
with the rules of the MPF Scheme. The
assets of the MPF Scheme are held
separately from those of the Group in an
independently administered fund. The
Group’s employer contributions vest fully
with the employees when contributed into
the MPF Scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

Asian Capital Resources (Holdings) Limited

For the year ended 31 December 2019

HE-T-hWF+-A=+—AHLEFE

SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Employee benefits (Cont’d)

(iii) Share-based payments

The fair value of the share options granted
to employees is recognised as an employee
cost with a corresponding increase in
a share-based payment reserve within
equity. The fair value is measured at grant
date, taking into account the terms and
conditions upon which the options were
granted. Where the employees have to
meet vesting conditions before becoming
unconditionally entitled to the options, the
total estimated fair value of the options is
spread over the vesting period, taking into
account the probability that the options will
vest.

During the vesting period, the number of
share options that is expected to vest is
reviewed. Any adjustment to the cumulative
fair value recognised in prior years is
included in profit or loss for the year of
the review, unless the original employee
expenses qualify for recognition as an
asset, with a corresponding adjustment
to the share-based payment reserve.
On vesting date, the amount recognised
as an expense is adjusted to reflect the
actual number of options that vest (with a
corresponding adjustment to the share-
based payment reserve) except where
forfeiture is only due to not achieving
vesting conditions that relate to the market
price of the Company’s shares. The equity
amount is recognised in the share-based
payment reserve until either the option
is exercised (when it is transferred to the
share premium account) or the option
expires (when it is released directly to
accumulated losses).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

U]

Employee benefits (Cont’d)

(iv) Termination benefits
Termination benefits are recognised when,
and only when, the Group demonstrably
commits itself to terminate employment or
to provide benefits as a result of voluntary
redundancy by having a detailed formal
plan which is without realistic possibility of
withdrawal.

(m) Borrowing costs

(n)

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets necessarily
take a substantial period of time to get ready for
their intended use or sale.

Any specific borrowing that remain outstanding
after the related asset is ready for its intended
use or sale is included in the general borrowing
pool for calculation of capitalisation rate
on general borrowings. Investment income
earned on the temporary investment of specific
borrowings pending their expenditure on
qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are recognised in profit
or loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the
tax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
profit as reported in the consolidated statement
of profit or loss and other comprehensive income
because of items of income or expense that are
taxable or deductible in other years and items
that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax
rates that have been enacted or substantively
enacted at the end of the reporting period.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

4. EXEABR(E)

U]

EE\FE)

(iv) #RIE7EF
BIEEADE REEREE
EARE A B F R IEE A
BERER EAATaERE 2 5
#IEFTEIm W B a2
1B BIRHAE TR T LARER o

(m) EERE

(n)

EEREKE  REREELAA
HRAEMIESRE - HARERX
BHRHERAHTARRHER
#E -

MR B ERE RS R E R E g =k
HERIDAEENFEEIN—R
&SRB R ARR - AGTE —RER
MERELER - RUAXNAEERE
ENFERERERIFRE - HFf
IV AR BABRETENEZ
f& B R AR kR -

PR B A E SR AR ELE RN
1Ran R o

HiIE
PS50 B S A 3R B A< T 08 SR
FEFRIEZ M

BNHAFE S AR IR DR AN R 2 JE AR B4t
MEHE - BRE G EGAER
R Ett 2 W e R TR 2 m F A P
TR RASETBREMFER
AR AT HUBL 2 WA K ER
T BEESRE LI ZEE -
AEBEZNHHABEIRARRK
SHRE RO REE R M 2B RE

o

i

MWEE(ZEBR)BRAR —E-NFFR

105



106

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-T—

NE+ZA=+—HILLFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(n)

Asian Capital Resources (Holdings) Limited

Taxation (Cont’d)

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding
tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised
for all deductible temporary differences to the
extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such
deferred tax assets and liabilities are not
recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets
and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for
taxable temporary differences associated with
investments in subsidiaries and associates,
except where the Group is able to control the
reversal of the temporary difference and it is
probable that the temporary difference will
not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary
differences associated with such investments
and interests are only recognised to the extent
that it is probable that there will be sufficient
taxable profits against which to utilise the
benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets
is reviewed at the end of the reporting period
and reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow all or part of the asset to be
recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(n)

(o)

Taxation (Cont’d)

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
is realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted at
the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.

Current tax and deferred tax are recognised in
profit or loss, except when they relate to items
that are recognised in other comprehensive
income or directly in equity, in which case, the
current tax and deferred tax are also recognised
in other comprehensive income or directly
in equity respectively. Where current tax or
deferred tax arises from the initial accounting for
a business combination, the tax effect is included
in the accounting for the business combination.

Leases

Definition of a lease (upon application of
HKFRS 16 in accordance with transitions in
note 3(b))

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified or
arising from business combinations on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16
at inception, modification date or acquisition
date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of
the contract are subsequently changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

Asian Capital Resources (Holdings) Limited

Leases (Cont’d)

The Group as a lessee (upon application of
HKFRS 16 in accordance with transitions in
note 3(b))

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects
that the effects on the consolidated financial
statements would not differ materially from
individual leases within the portfolio.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to leases of related
premises that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. It also applies
the recognition exemption for lease of low-value
assets. Lease payments on short-term leases
and leases of low-value assets are recognised
as expense on a straight-line basis or another
systematic basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

Leases (Cont’d)

The Group as a lessee (upon application of
HKFRS 16 in accordance with transitions in
note 3(b)) (Cont’d)

Right-of-use assets

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before
the commencement date, less any lease
incentives received;

° any initial direct costs incurred by the
Group; and

° an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term are depreciated from commencement date
to the end of the useful life. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life
and the lease term.

When the Group obtains ownership of the
underlying leased assets at the end of the lease
term, upon exercising purchase options, the cost
of the relevant right-of-use assets and the related
accumulated depreciation and impairment loss
are transferred to property, plant and equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019

HE-T-hWF+-A=+—AHLEFE

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o) Leases (Cont’d)

The Group as a lessee (upon application of
HKFRS 16 in accordance with transitions in
note 3(b)) (Cont’d)
Right-of-use assets (Cont’d)
The Group presents right-of-use assets as a
separate line item on the consolidated statement
of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS
9”) and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease payments include:

° fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

° variable lease payments that depend on
an index or a rate, initially measured using
the index or rate as at the commencement
date;

° amounts expected to be payable by the
Group under residual value guarantees;

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

Leases (Cont’d)

The Group as a lessee (upon application of

HKFRS 16 in accordance with transitions in

note 3(b)) (Cont’d)

Lease liabilities (Cont’d)

° the exercise price of a purchase option if
the Group is reasonably certain to exercise
the option; and

° payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising an option to terminate the lease.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments. The Group remeasures lease liabilities
(and makes a corresponding adjustment to the
related right-of-use assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

° the lease payments change due to changes
in in which cases the related lease liability
is remeasured by discounting the revised
lease payments using the initial discount
rate.

The Group presents lease liabilities as a separate
line item on the consolidated statement of
financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

Asian Capital Resources (Holdings) Limited

Leases (Cont’d)

The Group as a lessee (upon application of
HKFRS 16 in accordance with transitions in
note 3(b)) (Cont’d)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

° the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement
of lease liabilities by making corresponding
adjustments to the relevant right-of-use asset.
When the modified contract contains a lease
component and one or more additional lease or
non-lease components, the Group allocates the
consideration in the modified contract to each
lease component on the basis of the relative
stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease
components.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(o)

(p)

Leases (Cont’d)

The Group as a lessee (prior to 1 January
2019)

Lease payments under finance lease are
apportioned between finance expenses and
reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining
balance of the liability. Finance expenses are
recognised immediately in profit or loss, unless
they are directly attributable to qualifying assets,
in which case they are capitalised in accordance
with the Group’s general policy on borrowing
costs (see the accounting policy below).
Contingent rentals are recognised as expenses
in the periods in which they are incurred.

Operating lease payments, including the cost
of acquiring land held under operating leases,
are recognised as an expense on a straight-line
basis over the lease term. Contingent rentals
arising under operating leases are recognised
as an expense in the period in which they are
incurred.

Lease incentives relating to operating leases are
considered as integral part of lease payments,
the aggregate benefit of incentives is recognised
as a reduction of rental expense on a straight-line
basis.

Contingent liabilities

Present obligation is disclosed as a contingent
liability where it is not probable that an outflow of
economic benefits will be required to settle the
obligation or the amount of the obligation cannot
be measured with sufficient reliably. Possible
obligations that arises from past events and
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as a contingent
liability unless the probability of outflow of
economic benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
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4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

Asian Capital Resources (Holdings) Limited

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that
entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency
of the primary economic environment in which
the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At
the end of each reporting period, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing at the end of
the reporting period. Non-monetary items that
are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss
in the period in which they arise, except for
exchange differences arising on a monetary item
that forms part of the entity’s net investment
in a foreign operation, in which case, such
exchange differences are recognised in other
comprehensive income and reclassified from
equity to profit or loss on repayment of the
monetary item.

For the purpose of presenting consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated
into the presentation currency of the Group
(i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period,
and their income and expenses are translated
at the average exchange rates for the year,
unless exchange rates fluctuated significantly
during the year, in which case, the exchange
rates prevailing at the dates of transactions
are used. Exchange differences arising, if any,
are recognised in other comprehensive income
and accumulated in the translation reserve as a
separate component of equity. Such exchange
differences are reclassified to profit or loss in the
period in which the foreign operation is disposed
of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(a)

()

Foreign currencies (Cont’d)

In addition, in relation to partial disposal of a
subsidiary that includes a foreign operation
that does not result in the Group losing control
over the subsidiary, the proportionate share
of accumulated exchange differences is re-
attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial
disposals (i.e. partial disposals of associates
that do not result in the Group losing significant
influence), the proportionate share of the
accumulated exchange differences is reclassified
to profit or loss.

Goodwill and fair value adjustments to
identifiable assets acquired and liabilities
assumed through acquisition of a foreign
operation are treated as assets and liabilities
of the foreign operation and translated at the
rate of exchange prevailing at the end of each
reporting period. Exchange differences arising
are recognised in other comprehensive income.

Related parties

(@) A person or a close member of that
person’s family is related to the Group if
that person:

()  has control or joint control over the
Group;

(i) has significant influence over the
Group; or

is a member of key management
personnel of the Group or a parent of

the Group;

or

e ISR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE
4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
(r) Related parties (Cont’d)
(b)  An entity is related to the Group if any of the
following conditions applies:

()  the entity and the Group are the
members of the same group;

(i)  one entity is an associate or joint
venture of other entity (or an associate
or joint venture of a member of a
group of which the other entity is a
member);

(i) the entity and the Group are joint
ventures of the same third party;

(iv) one entity is a joint venture of a
third entity and the other entity is an
associate of the third entity;

(v) the entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group;

(vij the entity is controlled or jointly
controlled by a person identified in (a);

(vii) a person is identified in (a)(i) has
significant influence over the entity
or is a member of key management
personnel of the entity (or of the
parent of the entity);

(viii) the entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person
are those family members who may be
expected to influence, or be influenced by,
that person in their dealings with the entity.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

(s)

Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated
financial statements, are identified from the
financial information provided regularly to the
Group’s most senior executive management
for the purposes of allocating resources to,
and assessing the performance of, the Group’s
various lines of business and geographical
locations.

Individually material operating segments are
not aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature
of production processes, the type or class of
customers, the methods used to distribute
the products or provide the services, and the
nature of the regulatory environment. Operating
segments which are not individually material may
be aggregated if they share a majority of these
criteria.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group’s accounting policies,
which are described in note 4, management has
made the following judgements that have the most
significant effect on the amounts recognised in the
consolidated financial statements.

(a)

Depreciation of property, plant and equipment
Property, plant and equipment are depreciated
on a straight-line basis over their estimated
useful lives, after taking into account of their
estimated residual value. The determination
of the useful lives and residual values involve
management’s estimation. The Group assesses
annually the residual value and the useful life
of the property, plant and equipment and if the
expectation differs from the original estimate,
such a difference may impact the depreciation in
the year when the estimate is changed and the
future period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

BE-Z—A

FH-A=+—HLFE

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Cont’d)

(b)

(c)

Asian Capital Resources (Holdings) Limited

Impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the value in use of the
cash-generating units to which goodwill has
been allocated. The value in use calculation
requires management to estimate the future cash
flows expected to arise from the cash-generating
units and a suitable discount rate in order to
calculate present value.

The carrying amount of goodwill as at 31
December 2019 was HK$41,800,000 (2018:
HK$89,766,000). During the year 2019,
impairment loss of HK$47,966,000 (2018:
HK$45,852,000) has been recognised in the
consolidated statement of profit or loss and
other comprehensive income. Details of the
recoverable amount calculation are set out in
note 16.

Fair value measurement and valuation
processes

Some of the Group’s financial instruments are
measured at fair value for financial reporting
purposes. In estimating the fair value of a
financial instrument, the Group uses market-
observable data to the extent it is available.
Where Level 1 inputs are not available, the Group
engages third party qualified valuers to perform
the valuation. The management of the Group
works closely with the qualified external valuers
to establish the appropriate valuation techniques
and inputs to the model.
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5.

st FTHARRERZEERIEF(E)

(b)

(c)

EERE
BEERmELTLBRRERT MR
ZEEESENBRSEE BT
REE FEEREEFREERE
EEZASELENARELZKR
KBRERE - EBBEOFRE
AGHEHIRIE -

R-ZE—hF+_A=+—H2
2 B8R F {8 441,800,000 7T ( —
= — )\ : 89,766,000 JT ) °
RZE—NF BEREAEZK
Hih2HEWEE P ERBEEE
47,966,000 7T (ZF — \4F
45,852,000/ 7T ) © 5FE AJ K E £
BB NMIFE16

ATEIRR{EEERE

REBEETHBTARMBRER
RNHEFE - BB TAZAYF
B - NEBEERATZABERE
(aE) - HARBEBESE — B AR
B AAREERRFE=HEER
HEMETHE AEEEREH
BEBINGMEEMETREIE - AR
MEAZGETERGEER Z &
ABUIE ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
(Cont’d)

(c)

(d)

Fair value measurement and valuation
processes (Cont’d)

The Group uses valuation techniques that
include inputs that are not based on observable
market data to estimate the fair value of
certain types of financial instruments. Notes
18 and 32(c) provides detailed information
about the valuation techniques, inputs and key
assumptions used in the determination of the fair
value of various financial instruments.

Impairment of trade receivables

The Group uses provision matrix to calculate
ECL for the trade receivables. The provision
matrix is based on the Group’s historical default
rates taking into consideration forward-looking
information that is reasonable and supportable
available without undue costs or effort. At
every reporting date, the historical observed
default rates are reassessed and changes in
the forward-looking information are considered.
In addition, trade receivables with significant
balances and credit impaired are assessed for
ECL individually.

The provision of ECL is sensitive to changes in
estimates. The information about the ECL and
the Group’s trade receivables are disclosed in
notes 32(b)(ii) and 20 respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_ZT-hF+-_A=+—ALFE
6. REVENUE, OTHER REVENUE AND NETINCOME 6. 25 « Hihuhzs U\ ;E3E

(@)  An analysis of the Group’s revenue for the year is (@) ANEEFERAWREIFTOT
as follows:

2019 2018
—B-hE —TN\F
HK$°000 HK$’000
FHET TBTT

Consultancy income EAR WA 13,608 12,075
Media service income HEERBEA - 10,974
Software development and MEFRER
maintenance service income HEEIRFS WA 4,390 2,569
Sundry income FETEIT A - 182
17,998 25,800
Timing of revenue recognition R = 2 R fE
A point of time —{ERF R 2, 4,175 25,167
Over time —EREEA 13,823 633
17,998 25,800
(b)  An analysis of the Group’s other revenue and net b) AEEFREAMKERKRAFES
income for the year is as follows: WuT
2019 2018

—F-hE —T)\F
HK$’000 HK$’000

FiExT FETT

Other income H A Ug A 21 105
Dividend income from FVTOCI KEERAFEGFAREMETRE

investments WM E 2 R B U 268 -

Interest income FILEU A 2 6

Fair value changes on convertible AR E AR A EEE)
bonds - 9,482
291 9,593

120 Asian Capital Resources (Holdings) Limited Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENTAL INFORMATION

Segment information reported to the chief operating
decision maker, directors of the Company, is the
type of services rendered by the Group’s operating
division for the purposes of resources allocation and
performance assessment. The Group’s operating and
reportable segments under HKFRS 8 are as follows:

The Group is currently organised into two major
business divisions:

()  private investment fund management and
consultancy services, internet and software
development and maintenance services
(“Consultancy Services”); and

(i)  traditional media and internet media content
production services and media content design
services (“Media Services”).

For the purposes of assessing segment performance
and resources between segments, the Group’s senior
executive management monitors the results, assets
and liabilities attributable to each reportable segment
on the following bases:

Segment revenue represents revenue generated from
external customers. There were no inter-segment
sales in the year.

Segment results represent the profit/loss incurred by
each segment without allocation of corporate income
and expense, central administration cost, directors’
salaries, share of results of associates, certain interest
income, gain on disposal of subsidiaries, fair value
gain on convertible bonds, finance costs and income
tax expense.

Segment assets include all tangible, intangible assets
and current assets other than interests in associates,
financial assets at FVTOCI, amount due from an
investee company and corporate assets.

Segment liabilities include current liabilities other
than convertible bonds payable, amounts due to
associates, amount due to substantial shareholder,
amount due to a director, obligation under finance
leases, tax payable and corporate liabilities.

e ISR

For the year ended 31 December 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

7. SEGMENTAL INFORMATION (Cont’d) DEREEN(Z)
(a) Segment revenues and results (a) iR R4S
2019
—E-hE
Consultancy Media

Services Services Total

AR AR T R ARTE st

HK$’000 HK$’000 HK$’000

FERT THER TFHERT

Consultancy income BEREWA 13,608 - 13,608

Media service income A AR A UL A = - -

Software development and R

maintenance service income HETERR S WA 4,390 - 4,390

Segments revenue it ey 17,998 = 17,998

Segments results DEPEELE (44,214) (4,338) (48,552)

Interest income FEWA 2

Unallocated corporate expenses AR EA A (4,152)
Gain/loss on disposal HEHB A RIH

of subsidlaries Wz /& E 6,780

Share of loss of associates FE(L B & N B) 2 18 (260)

Finance costs B AR (9,509)

Income tax expense FTiEHiAY (577)

Loss for the year REFEE (56,268)

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019

HE-Z-AF+-A=+—AHLEFE
7. SEGMENTAL INFORMATION (Cont’d) 7. PEPEEI(E)
(a) Segment revenues and results (Cont’d) (a) PEUERELE(E)
2018
“E-N\F
Consultancy Media
Services Services Total
A AR TS AR BEr
HK$’'000 HK$’'000 HK$’000
FET FET FET
Consultancy income BERA 12,075 - 12,075
Media service income R MRS IA - 10,974 10,974
Software development and R
maintenance service income HETERR S A 2,569 - 2,569
Other Hith 182 - 182
Segments revenue 7 B 14,826 10,974 25,800
Segments results DEPELR (62,540) (3,196) (65,736)
Interest income FEMA 2
Unallocated corporate expenses & DB AR (52)
Other revenue Hip iz 9,482
Share of profits of associates il RN eyl 168
Finance costs AN (1,156)
Income tax expense FTiEHiAY (91)
Loss for the year REEEE (57,383)
THEEBRERAT T NEER 123



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

Asian Capital Resources (Holdings) Limited

Annual Report 2019

7. SEGMENTAL INFORMATION (Cont’d) 7. DEEE(E)
(b) Segment assets and liabilities (b) HEBEERERE
2019
—E-hE
Consultancy Media
Services Services Total
AR RT3 IRERTS st
HK$’000 HK$’000 HK$’000
FET FET FET
Segments assets DEEE 52,640 79 52,719
Unallocated assets KOBLEE =
Financial assets at FVTOCI BAFEGFAHMEE
We 2 BB E 931
Amount due from e 5 &
investee company HERARKA 538
Interests in associates NN i 4,947
Consolidated assets HEBEE 59,135
Segment liabilities AN (3=Li 3,651 8,665 12,316
Unallocated liabilities AN arE 3,383
Tax payable AN 4,432
Amounts due to associates AN YNEIEE] 1,860
Covertible bonds payable AT AR ES 102,275
Amount due to substantial N EEREHREA
shareholder 9,203
Amount due to a director [Eff—REEFE 5,801
Consolidated liabilities mERE 139,270




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

7. SEGMENTAL INFORMATION (Cont’d) 7. DEEE(E)
(b) Segment assets and liabilities (Cont’d) (b) HBEEREREE)
2018
—N\F
Consultancy Media
Services Services Total
FAR R B AR K BEr
HK$’000 HK$’'000 HK$’000
FAET FAET FET
Segments assets DEPEE 129,361 9,517 138,878
Unallocated assets AOEEE 2,889
Financial assets at FVTOCI BAFEGAHMEE
We 2 BB E 769
Amount due from M — R E
an investee company HERARKA 538
Interests in associates NN i 5,202
Consolidated assets HEEE 148,276
Segment liabilities NEEE 33,670 10,285 43,955
Unallocated liabilities AAEEE 11,823
Tax payable FE TR 3,901
Amounts due to associates il NG 1,361
Obligation under finance lease ﬁéﬁﬂf*\,iﬁ 525
Covertible bonds payable JE (< T IR (& 5 93,568
Amount due to substantial FER EERETIA
shareholder 17,305
Consolidated liabilities mEBE 172,438
THEEGER)BRAT T NEER 125
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

7.

Asian Capital Resources (Holdings) Limited

TTA=+—HLEFE

SEGMENTAL INFORMATION (Cont’d) 7.

(c)

Other segment information

SEEE(E)
(c) HAbsEpEs

2019
—T-NnE
Consultancy Media
services services
FER AR TS 1R BE AR TS
HK$’000 HK$’000
FERT FERT
Capital expenditure BEARRX 2 -
Depreciation of property, WE - BB MRE
plant and equipment ZITE 56 241
Depreciation of right-of-use assets {FREEEZITE 926 686
Disposal of plant and equipment HEME MEE 176 -
Impairment loss on goodwill I EREE R 47,966 -
2018
—ZT-N\F
Consultancy Media
services services
B8 [ AR 75 HEBRE
HK$’000 HK$’000
FHEIT FHET
Capital expenditure BRI 125 -
Depreciation of property, ME - WENERE
plant and equipment ZHTE 158 36
Impairment loss on goodwill R EE R 43,512 2,340
Interest income FE WA 4 -
Impairment loss/(reversal of g 5 K H M EWRFORE
impairment loss) on trade and EiERE,(BmE)
other receivables 2,960 (421)

Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019

7. SEGMENTAL INFORMATION (Cont’d)

(d)

Geographical information
The Group’s operations are mainly located in the
PRC and Hong Kong.

The Group’s revenue from external customers by

HE-_Z—hF

SEBEE(E)
(d) HIREF

TTA=+—HLEFE

AEBZEBETEZURTERE

7 o

AEBIZWHE S D 2 IMNEEP

geographical location is detailed below: WM
2019 2018
—®-nE —TN\F
HK$’000 HK$’000
F#T FHET
PRC F 17,998 25,750
Hong Kong &5 - 50

The Group’s information about its non-current
assets (excluding financial instruments) by
geographical location is detailed below:

AEBRMWHMEE D ZIFRBDE
E(TEEVBIA)FENT

2019 2018

—EB-RE —_Z—)N\F

HK$’000 HK$’000

F#&ET FAET

PRC A 1,127 1,667
Hong Kong 55 44,443 92,601
45,570 94,268

TNEEGER)BRAFR ZZE-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

7. SEGMENTAL INFORMATION (Cont’d) 7. SEEEE)

(e) Information about major customers (e)
Revenue from customers of the corresponding
periods individually contributing over 10% of the
total revenue of the Group are as follows:

BFRAEXEERZEH
RABEHRA - REERER 2
H(EAEBERZBB10%) a0
—F :

2019 2018
—T-hAE —T)N\F

Segment HK$’000 HK$’000
&R FET FAETT
Customer A Consultancy services - 11,391
ZEA JEA I AR 7%
Customer B Consultancy services - 7,594
=FB B8 8 AR 75
Customer C Consultancy services 12,711 -
=FC R AR
Customer D  Consultancy services 4,175 -
=FD A AR 7
8. FINANCE COSTS 8. HMEREK
2019 2018
ZEB-hE —ZT—N\F
HK$’000 HK$’000
FET FAET
Interest on amount due to ERARRR]—BEERE
a substantial shareholder of FIBZFE
the Company 662 1,126
Imputed interest expenses B ERZHE
on convertible bonds payable FEFRX 8,707 -
Interest on lease liabilities HEBBEHNE 140 -
Interest on finance lease BmERERN S = 30
9,509 1,156

Asian Capital Resources (Holdings) Limited Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LOSS BEFORE TAXATION

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

9. KRBIRIEGIE

The Group’s loss before taxation has been arrived at REBE BB RE &G T &8
after charging: ®B1EE -
2019 2018
—B-n&E —T-\F
HK$’000 HK$’000
F#T FHET
Staff costs (excluding directors’ BIMRA(TBIEESHH)
remuneration)
— wages, salaries and other benefits — T& « #a N HAET 4,012 6,859

— retirement benefits scheme

— RRE A EEIHER

contributions 233 254
Auditor’s remuneration BN EN & 1,000 900
Depreciation of property, plant and ME - MEMKEZITE

equipment 297 789
Depreciation of right-of-use assets CHREEEZINE 1,612 -
Operating lease rentals in respect of ~ +HIRBF 2 &EHAE

land and buildings e = 2,417
Short-team lease expenses REHEERX 171 -
Legal and professional fees FRREEER 1,428 1,650
Impairment loss on goodwill EEREE R 47,966 45,852
Impairment loss on trade and other B 5 & E A R AR SR E B 18

receivables - 3,325
Written-off of trade receivables M E 5 EWERR 162 30

TEIMNEE(ZER)ER AR ZE-NEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

10. DIRECTORS’ AND EMPLOYEES’

REMUNERATION

(a) Directors’ remuneration
The details of emoluments of each director are

shown below:

Year ended 31 December 2019

As directors

(a)

10. EERES N

ESHN
BERZMEHBOT

BE—_FT-AE+-FA=+—HI
5

As management

EBES EREEE
Salaries, Retirement
allowances benefits
and other scheme
benefits contributions
Fees #i& EMR BKEF Total
Name of director EEpa e Hit @ BN 4t
HK$’'000 HK$’000 HK$’000 HK$°000
FTERT FHET FET FEL
Executive directors: HITES .
Mr. Xie Xuan HELE 540 - - 540
Mr. Qiu Yue (Note) B E (F5) = - - -
Dr. Feng Ke BEHEL 504 - - 504
Mr. Liao Haifei BERAE 107 - - 107
Mr. Huang Haitao BERELAE 107 - - 107
Independent non- BIUFHTES:
executive directors:
Mr. Wu Jixue ¥4 Eea 30 - - 30
Mr. Zheng Hongliang Basgd 18 - - 18
Dr. Wang Yi TeiEt 36 - - 36
1,342 - - 1,342
Note:  Retired on 27 June 2019. BT -

There was no arrangement under which
a director waived or agreed to waive any
remuneration during the year ended 31
December 2019 (2018: Nil).

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

10. EERESFM(Z)

10. DIRECTORS’ AND EMPLOYEES’
REMUNERATION (Cont’d)
(a) Directors’ remuneration (Cont’d) (a)

ESHWN (&)

Year ended 31 December 2018

BE-_F—-/NF+=-F=+—HI

FE
As directors As management
ERES EREIRE
Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
Fees %& 2R RIKEF Total
Name of director EENA ik Hitfar ATEIHR st
HK$'000 HK$'000 HK$'000 HK$'000
TR THT FHET THT
Executive directors: BITEE:
Mr. Xie Xuan WE x4 540 - - 540
Mr. Qiu Yue Jifagies - - - -
Dr. Feng Ke BREL 504 - - 504
Mr. Liao Haifei (Note (i) BRI (H ) 94 - - 94
Mr. Huang Haitao (Note (i) /&% 5% & (B () 94 - - 94
Independent non- BikpiTES:
executive directors:
Mr. Wu Jixue MEERE 30 - - 30
Mr. Zheng Hongliang Bk 18 - - 18
Dr. Wang Vi T#iEL 36 - - 36
1,316 - - 1,316
Note (i): Appointed on 9 August 2018 M) : RZE—NFENANBEZ

£
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE-T-hWF+-A=+—AHLEFE
10. DIRECTORS’ AND EMPLOYEES’
REMUNERATION (Cont’d)
(b) Five highest paid employees
The five highest paid employees during the
year included two (2018: two) directors whose
remuneration is set out in directors’ remuneration
in (a) above. Details of remuneration of the

10. EERESFM(Z)

(b) HEfiRBHES
FR - AUEEHEETBEMU
—T-N\F - ML)ESE - EHM
BN EX(aRE=HB—6 -
HBp=((ZT—\F : =[1)¥FE

remaining three (2018: three) non-director HEEZHMFBWT -
employees are as follows:
2019 2018
—B-hE —_ZT—N\F
HK$’000 HK$’000
FET FAET
Salaries, allowances and e EEREMEF
other benefits 1,075 1,203
Retirement benefits scheme RIREFI R8I 3R
contributions 28 18
1,103 1,221
Their emoluments fell within the following band: BEZMENFIATEHE :
2019 2018
—FT-E T )\F
Nil to HK$1,000,000 £ 21,000,000/ 7T 3 3

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

11. FiSHHAX

11. INCOME TAX EXPENSE

(a) Income tax in the consolidated statement (a) REEtEZREGEEWERZE
of profit or loss and other comprehensive BHb
income represents:
2019 2018
ZEB-hE —ZT—N\F
HK$°000 HK$’000
FHERT FHET
Current tax — PRC Enterprise BIEAFRIE — R B {3
Income Tax Frigt
Charge for the year AFEEREZ = -
Under provision in prior year SR FERETR 46 -
Current tax — Hong Kong EVEATRIE — BB
Profits Tax G HR
Charge for the year REFEERZ 531 8
Under provision in prior year ERFERETR - 83
Deferred tax EIERIE - -
Income tax expense FrigfiF 577 91

F',;

On 21 March 2018, the Hong Kong Legislative T-N\F=ZRA=+—H &%

Council passed The Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

Accordingly, the Hong Kong profits tax of the
qualifying group entity is calculated at 8.25% on
the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated
assessable profits above HK$2 million.

PRC Enterprise Income Tax is calculated at 25%
on the estimated assessable profit for the year
(2018: 25%).

SNEE (B ARAT

£ELL<<2017$@%%“({§E NES
THRMEBIERIEZR]) - B A
FISHMESH - ERNR=_T—\F
_Hf"f’)\El xﬂ%ﬁﬁﬁ/f@u ’ HE
REEHE - RFEHREST
A KREEEEE2,000,000/8 T
3% Tl #5152 8.25% HY B R 0 B¢
i 8 38 2,000,000 7T A9 it A 1% i
16.5% M MEHH - TEaEKRS2HR
ST ARl B 52 B B B A 0;m A1)
EIEIRE| — TR 16.5% 5T o

Eit, - 6 EREBEEZBBHE
i T 36 B 2,000,00058 FT il 5 e AR
Fi i F328.25%F K58 - MG
2,000,000 T M) (& 5T & R B i )
BiZ16.5% KT E -

¢ P\? ?’MEﬁf%%ﬁiﬁTiﬂE%%E’]ﬁ

RAERBECEMSH( 2T —
fF 1 025%) e

ZZE-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE_Z-NGF+_A=1+—"HILEFE
11. INCOME TAX EXPENSE (Cont’d) 11. FiBBIHAZ(Z)

(b) Reconciliation between income tax expense (b) FIBHHZESSEEREMEE
and accounting loss per the consolidated RS IREABREASEZSS
statement of profit or loss and other B Z $ERINTF -
comprehensive income at applicable tax
rates is as follows:

2019 2018
“E-E —Z—N\F
HK$’000 HK$’000
FET FHET
Loss before taxation BRI AIES 1R (55,691) (57,292)
Notional tax on loss before taxation, ZRRIE R EER ~
calculated at the rates applicable BmiEZ BRMRE
to profit/loss in the jurisdictions MAEFE R EEB:TE 2
concerned HBERBIE (9,128) (14,319)
Income not subject to tax BEREHB WA (1,659) (1,600)
Expenses not deductible for tax TEEM 2 X
purpose 10,031 1,616
Deductible temporary difference not R 0] F1 & i = %8
recognised 47 -
Unused tax loss not recognised RERARE BRI IEEE 1,420 14,311
Utilisation of tax losses previously B RIARERZ
not recognised MIAEE (15) -
Income tax at concessionary rate BERHERTE ZFEH (165) -
Under provision in prior year ERFERB R 46 83
Income tax expense for the year FRZAERRAX 577 91

At the end of the reporting period, the Group
has unused tax losses of approximately
HK$32,033,000, of which tax loss arising in the
PRC is approximately HK$3,786,000, available
for offsetting against future profits. No deferred
tax asset has been recognised in respect of such
unused tax losses due to the unpredictability of
future profits streams.

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

11. INCOME TAX EXPENSE (Cont’d) 11. FiBBIHAZ(Z)
As at 31 December 2019, the Group’s remaining RZZE—NF+_A=+—8 ~&£H
unrecognised tax losses arising in the PRC will expire RAPREEA B T AERRIEEEER
in the following years: LATEEE®
2019
—ET-NnE
HK$’000
FHERT
2020 ZEEF -
2021 —E-—%F 507
2022 = — 1,129
2023 —E=F 1,638
2024 —E U4 512
3,786
Other losses may be carried forward indefinitely. HitnEsig s g MR H4EHE -
At the end of the reporting period, the Group has RIERR  AEERBAIREREE
deductible temporary differences of HK$185,000 #E185,000/8 L (ZF—/\F : /&) o #i
(2018:Nil). No deferred tax asset has been recognised MmO B HRE S E R ERELEIE
in relation to such deductible temporary difference as BE - RERERTE N AT KA 2
it is not probable that taxable profit will be available RSP HUR P 25 o
against which the deductible temporary differences
can be utilised.
12. DIVIDEND 12. &2
The directors do not recommend the payment of EETREEREBEE_FT-NFT+=A
any dividends for the year ended 31 December 2019 —t—HLEFERTEARE(ZE
(2018 Nil). — N\ ) o

TSNE EE (B BIR A E] —T-hEER 135
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE_Z-NGF+_A=1+—"HILEFE
13. LOSS PER SHARE 13. BixEsE
(a) Basic loss per share (a) SKREXEBE
The calculations of the basic loss per share are BRREREIBTIRE A TNEUEET
based on the following data: e
2019 2018
—B-NE —E-N\F
HK$’000 HK$’000
T FAET
Loss attributable to owners of RAEEA AFEML
the Company E51E (56,268) (57,383)
2019 2018
—E-NE —E-N\F
(restated)
(Fe&E5))
Weighted average number of RT-ZA=+—HZ
ordinary shares at 31 December TR IR
(Note) (B &E) 176,182,556 176,182,556
Note: The number of shares for the purpose of MizE : SAEESREBEBZBROEE UK
loss per share were calculated to reflect BRAR D & OF (E & R MES8) ©
the Share Consolidation (as defined in note LB EFIE ERRG & R
38). Comparative figures have also been - HEEEERNBREME
restated on the assumption that the Share Bl o
Consolidation had been effective in the prior
period.
(b) Diluted loss per share (b) SEREEAE
AL =E QLA = /N = 7=
Diluted loss per share is same as basic loss per EEB/\\\/%E%"%HX DE?E‘Z'KAE?;E”
share detailed above because the only potential M AR E S - E\EEE\&%EW
dilutive share is convertible bond issued by the AZF-N\F BEEERME
= NARY=SES e
Company which is anti- dilutive (2018: the only BRI - BRABRAE(E
potential dilutive share is convertible bond and it ) MJ:}‘#’&ZHX%EE%E
is anti- dilutive). REREABRAR -
(c) On 27 March 2020, the ordinary shares of the (€) R=F=FF=A—T+LH A2

Asian Capital Resources (Holdings) Limited

Company was consolidated on the basis of
every ten issued and unissued shares of a par
value of HK$0.1 each in the share capital of the
Company be consolidated into one share with a
par value of HK$1.0 each in the share capital of
the Company.

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14. PROPERTY, PLANT AND EQUIPMENT

e ISR

For the year ended 31 December 2019

HE-_Z—hF

14. W% - BERRE

TTA=+—HLEFE

Leasehold
land and
Computer buildings
Leasehold Furniture and Motor outside
improvement  and fixtures  equipment vehicles  Hong Kong Total
‘ o EE ‘
HENERE GRRRE  ZEREG RE BETHRET Ch)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TER TER TER TET
Cost 73
At 1 January 2018 N-8-\E-f-H 506 3n 376 2,818 1,185 5,316
Additions e - 73 52 - - 125
Exchange difference EXEE 23 (1) (1) (59 (61) (159)
At 31 December 2018 R-E-\E+-A=1-H 483 433 41 2,819 1,124 5,286
Adjustment upon application EREAMBHE N Z16% 0
of HKFRS 16 bk - - - (1739 - (1,739
At January 2019 (restated) R=F-NF-F-A(8E5) 483 433 47 1,080 1,124 3,547
Additions e - 2 - - - 2
Derecognised on disposal HENBA RS LD
of subsidiary - (162) 1) - - (163)
Disposals RE #19) - - - - [#19)
Exchange difference Eiz8 - @) (1 (19 20 (42)
At 31 December 2019 RZE-NETZA=T-A 64 271 425 1,061 1,104 2925
Accumulated depreciation ~ BsHAEREER
and impairment losses 225 183 373 1,727 13 2,521
At1 January 2018 W_5-/\E-f-H
Charge for the year KEERY 9% 87 14 572 2 789
Exchange difference EizE (12) 4 1) 44 ) (62)
At 31 December 2018 N-F-\E+-F=+-H 307 200 386 2,255 34 3,248
Adjustment upon application EEBANBREERZ16%4
of HKFRS 16 i - - - (1,391) - (1,391)
At January 2019 (restated) R-E-NE-A-R(EEH) 307 266 386 864 3 1857
Charge for the year TEERY - 4 15 215 21 297
Eliminated upon disposal of HENBARNE
subsidlary - (103) (1) - - (104)
Eliminated on disposals RERAE (243) - - - - (243)
Exchange diference EizE - Q) - (18 (1) 1)
At 31 December 2019 RZE-NETZA=T-A 64 207 400 1,061 54 1,786
Net carrying amount RE$E
Atat 31 December 2019 RIE-NETZA=T-H - 64 % - 1,050 1,139
At at 31 December 2018 RZF-\F+ZA=1-H 176 167 4 564 1,090 2038

RZZE—)\F+-_A=+—H &a@
EREL YR R B IR EFE A348,000
BIT

As at 31 December 2018, the net carrying amount
of motor vehicle with finance lease arrangement was
HK$348,000.

137
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

15. RIGHT-OF-USE ASSETS 15. EHESE
Leased Motor
properties Vehicle Total
HEmE RE @t
HK$'000 HK$'000 HK$'000
T FET FEr
As at 1 January 2019 R-B-hE—A—H
Carrying amount RAEE 3,361 348 3,709
As at 31 December 2019 R-B-hnE+=-A=+—-H
Carrying amount REE 427 - 427
For the year ended BE-F-NF+=-A=+-H
31 December 2019 LLEE
Depreciation charge TERL 1,264 348 1,612
Expense relating to short-term leases and B AE N EREEFHERSE
other leases with lease terms end ERIE165E BiEH2EAR
within 12 months of the date of initial ERERHEREMEER
application of HKFRS 16 HmAX 1
Expense relating to leases of low-value AEEEEENHE(TRE
assets, excluding short-term lease EKEEEENEHEE)
of low value assets BEMFAY 8
Total cash outflow for leases HEMRERLBE 1,107
Additions to right-of-use assets FREEERE 540

For both years, the Group leases various offices for

RWER > AEEREXTBHEZ @

its operations. Lease contracts are entered into for NE - HEGHNUEEHEBNERZERM

fixed term of 9 months to 2 years. Lease of motor
vehicle was accounted for as finance leases during
the year ended 31 December 2018 and carried fixed
interest rate at 2% per annum. Lease terms are
negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining
the lease term and assessing the length of the non-

cancellable period, the Group applies the definition
of a contract and determines the period for which the

contract is enforceable.

Asian Capital Resources (Holdings) Limited

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TS ERRMEE
For the year ended 31 December 2019
HE_T-NFH+-A=+—HLFE

15. ERAEEE(#Z)
FEAPBRARITATEBEEZ S

15. RIGHT-OF-USE ASSETS (Cont’d)
The consolidated statement of financial position

shows the following amounts relating to leases: 28
HK$’000
FHET
Restated opening net book amount under RZZE—NF— A —HBREEEHER
HKFRS 16 as at 1 January 2019 EARERF16I 2 LB BYIERTE FE 3,709
Additions =N 540
Depreciation charge wEMX (1,612)
Lease termination IFAE (2,199)
Exchange difference b X =58 (11)
Closing net book amount RZZE—hhE+=-A=+—H
as at 31 December 2019 Z BARBREDFE 427
16. GOODWILL 16. HE
2019 2018
“T-hE —TN\F
HK$’000 HK$’000
FERT FHET
Cost [B#N
At 1 January n—H—H 201,021 201,021
Disposal of subsidiary HEW B QT (2,340) -
At 31 December Rt+—_A=+—H 198,681 201,021
Accumulated impairment losses ZEHREEE
At 1 January ‘—H—H 111,255 65,403
Impairment loss recognised FACERBERIE
in the year 47,966 45,852
Disposal of subsidiary HENB AR (2,340) -
At 31 December R+=—A=+—H 156,881 111,255
Net carrying amount AREEE
At 31 December R+tZA=+—H 41,800 89,766
THEEER)ERAR  —T-ASER 139
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16. GOODWILL (Cont’d)

Goodwill has been allocated for impairment testing
purposes to the following groups of cash-generating

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

- {ED
HERRENRIREATARNZ RS
B

unit:

2019 2018
“T-hAE —T)\F
HK$’000 HK$’000
FET TAT

Asian Capital Resources (Holdings) Limited

Private investment fund management FLAREEH S EIE R

and consultancy services BRI AR TS

(“Consultancy Services”) ([ EERE RS ) 41,800 89,766
Traditional media and internet media  E# 2 & 5 BAMHE 2

content production management NARIEE R R &

services and media content design EREANA KR

services (“Media Services”) ([EERS ) = -
Consultancy Services FARIBRTS

The management appointed independent qualified
professional valuer, Ascent Partners Valuation Service
Limited to determine the recoverable amount of this
group of cash-generating units.

The recoverable amount of this group of cash-
generating units is determined based on a value in use
calculation which uses cash flow projections based
on financial budgets approved by directors of the
Company covering a five-year period, and a discount
rate of 18.20% per annum (2018: 17.63%).

The cash flows beyond that five-year period have
been extrapolated using a steady 2.23% (2018:
2.61%) per annum growth rate which does not
exceed the long term average growth rate for
the market. Consequently, the cash-generating
unit has been reduced to recoverable amount
of HK$41,800,000(2018: HK$89,766,000).
Accordingly, an impairment loss of HK$47,966,000
(2018: HK$43,512,000) has been recognised in
the consolidated statement of profit or loss and
other comprehensive income for the year ended
31 December 2019. Any adverse change in the
assumptions used in the calculation of recoverable
amount would result in further impairment losses.

Annual Report 2019
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TFHMEzrzEEREREBRER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

GOODWILL (Cont’d) 16. BE(E)

Media Services R EEAR 7S

Based on the estimation of recoverable amount by ERESEHIWBEESE 2zt RN
directors, an impairment loss of HK$2,340,000 has T — N\F D HERBEEE2,340,000%
been recognised in year 2018 and derecognised due TR -_E—HhEREEWB AT
to disposal of subsidiary in year 2019. In 2018, the BRILHER - RZE—N\F - ABREESLS
recoverable amount of this group of cash-generating B4Rz WEESE I RAAATIES
unit is determined by the directors of the Company BIETHEBESTS  MEABEIVIEAR
based on value in use calculation which uses cash N EEMEHBEE RS RETE
flow projections based on financial budgets approved HIEHE - 2B BTEE RE L EER - B
by the directors of the Company covering a five-year R ABEFE10.3%

period, and a discount rate of 10.3% per annum.

I‘Iﬁ}

e o d
e

INTERESTS IN ASSOCIATES 17. REIEATIZHER
2019 2018
“T-hE —ZT—N\F
HK$’000 HK$’000
FiExT FETT
Unlisted investments JEEMRE
Share of net assets DMEEEFE 2,204 2,464
Amounts due from associates (Note)  FEUREE & A &) 708 (M) 2,743 2,738
4,947 5,202
2019 2018
“T-hE —ZT—N\F
HK$’000 HK$’000
F#ET FAET
Amounts due to associates (Note) JE AT Bt & 2 B IR (T ) 1,860 1,361
Note:  Amounts due from/to associates are unsecured, MR FEULER B A RIFROB A &R
non-interest bearing and have no fixed repayment %8 BYWEETEN-
terms.
Particulars of the associates are set out in Note 37 to BENRFEBHNEE Y BRERM T
the consolidated financial statements. 37 °
TMEE () BR AR ZZE-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

17. INTERESTS IN ASSOCIATES (Cont’d)

17. REEAB 2R (E)

Summarised financial information of material EEHEATIZHEBRESEEE
associate
Summarised financial information in the Group’s NEFEEBMENTIZHBERBES

material associate is set out below. The summarised
financial information below represents amounts shown
in the associate’s financial statements prepared in
accordance with HKFRSs.

FIENR o N ERB B IR E A7)
ERBABWBREERRH M HRE
22 EHE -

Name
&=
Best Concept Limited
EFEEFRAT
2019 2018
—B-hE —Z—N\F
Percentage of ownership interests 9 5 RE L1 40% 40%
HK’000 HK’000
F#ET FAET
At 31 December Rt+-A=+—H
Non-current assets EMENEE 11,298 12,181
Current assets TMENEE 2,382 1.990
Non-current liabilities ERBEE (6,750) (6,750)
Current liabilities mEAE (2,632) (2,476)
Net assets BEFE 4,298 4,945
Group’s share of carrying amount of ~ ZNEE E(GHEZE 2
interests AREE 1,719 1,978
Year ended 31 December HE+-_A=+—BHLFE
Revenue Wz 400 481
(Loss)/profit for the year REE (E18), 5 H) (647) 442
Other comprehensive income Eizmikzs - -
Total comprehensive (expense)/income 2 (H ), Wss 4258 (647) 442

YBR B B R m) 2 BB

Dividend received from associate
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18.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INTERESTS IN ASSOCIATES (Cont’d)

The following table shows, in aggregate, the Group’s
share of the amounts of all individually immaterial
associates that are accounted for using the equity
method.

17. B

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

BAT) zEm ()
TRIRAE B R A AR 2R A BR 2 B
AERTEEAFECHEDA A
e

2019 2018
—ET-hE = )\F
HK$’000 HK$’000
F#ET FHET
At 31 December R+—A=+—H

Carrying amount of interests Mz BREE 485 486

Year ended 31 December HE+_-_A=1t—HIFE
Loss for the year AEEEIE (1) (17)
Other comprehensive income Hir 2wl = -
Total comprehensive loss FHEBEBRE (1) (17)

FINANCIAL ASSETS AT FAIR VALUE

8. MAFETAHMEE 2/

THROUGH OTHER COMPREHENSIVE BEE
INCOME
2019 2018
—B-hE —ZT—N\F
HK$’000 HK$’000
FHET FEIT
Unlisted equity securities, at fair value  FE_F IR AN E S (IR A FE) 931 769

Financial assets at fair value through other
comprehensive income are equity securities held for
strategic purposes and stated at fair value.

The above unlisted equity investments represent the
Group’s 10.35% and 10% equity interest in private
entities incorporated in Singapore, respectively.

BAFEAAREMEERSEMBEE
TIRREENFAEZBRAES  XRA
FEHK -

L IE EMRAIE E AR EE DRI
DM 2 FLA B EER10.35% &
10% R IR AN fE #5 o

SNEE (B ARAT “E-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

19. AMOUNT DUE FROM AN INVESTEE 19.

COMPANY

Amount due from an investee company is unsecured,
non-interest bearing and has no fixed repayment

FEW iR EH R A BRI

YR EHR AT FASEER 28

BB E &R -

terms.
20. TRADE AND OTHER RECEIVABLES 20. B R HhEWARRR

2019 2018
—B-hE —T-N\F
HK$’000 HK$’000
FHET FEIT
Trade receivables B 5 EWER K 4,922 29,862
Less: Allowance for credit losses o EERIEEE (1,790) (4,840)
3,132 25,022

Prepayments, deposits and ENRIE B2k
other receivables Hth fEUBR TR 622 17,952
3,754 42,974

Asian Capital Resources (Holdings) Limited

The credit terms granted by the Group to customers
are determined on a case-by-case basis with
reference to the size of service contracts, recurrent
services provided to the customers and their credit
history. The Group makes provision for trade
receivables based on specific review. Provision is
made against trade receivables after considering the
amount due, creditability of customers and other
qualitative factors.

An ageing analysis of the trade receivables of the
Group at the end of the reporting period based on the
invoice date and net of allowance for doubtful debts, is
as follows:

AEEREFPRHZEEHNTISE RS
BHRE  ARFEPHEERM RS
kigEzEEELRBENBEREE - K
SEZRER TR E 5 RURKE L
B AREERNERINEHE FPE
BREMBEERNZKRYE ZRBRRIE
HEE -

REBN R EBRIZER A B REHR
RIZFRBE 2B 5 R Z Rk DM
wmr

2019 2018

—B-hE —Z—N\F

HK$’000 HK$’000

F#ET FAET

0 to 30 days 0&E30K 3,132 4,968
31 to 60 days 31E60X = -
61 to 90 days 61290k = -
Over 90 days B0k - 20,054
Total trade receivables B HEWAREE 3,132 25,022

Details of impairment assessment of trade receivables
are set out in note 32(b)(i).
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21.

22.

23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 December 2019

HE-Z-AF+-A=+—AHLEFE
CASH AND CASH EQUIVALENTS 21. RERFLEEY
2019 2018
—B—AE —T )\F
HK$’000 HK$’000
FET FAT
Cash and bank balances H4e MIR1TEES 5,520 6,989
Bank balances comprise deposits with bank held by RITEREERASEFEEMREEA

the Group with an original maturity of three months or
less.

MAJOR NON-CASH TRANSACTIONS

During the year, the Group had signed a settlement
agreement between ADIL, a substantial shareholder of
the Company, and a customer. Under the settlement
agreement, the Group had instructed the customer
to transfer the trade receivables for the amount of
HK$6,264,000 directly to ADIL as settlement of
amount due to ADIL.

22.

RITH
B=EAREERMZRITER

BEXFRERS

RERN AEEBEEHARAFTERRE
ADILE —EBEFEEEEWZE - RIBE
En# AEECETREFPBESEA
6,264,000 T E 5 E W R N E # 8
B FADIL - LUBEEMADILAIFRIA -

TRADE AND OTHER PAYABLES 23. ES R HMFEFRRR
2019 2018
—T-hE —ZT—N\F
HK$’000 HK$’000
Fi#ET FHET
Trade payables =0 NN = 22,592

Accruals and other payables (Note (a)) TEIe& A &k EAMAEERR

(Bf5E(a)) 14,650 26,584
Contract liabilities (Note (b)) AHaEFIRE®D) 392 3,885
15,042 53,061

Note:

(@): Included in accruals and other payables as at
31 December 2019 were accrued administrative
and operating expenses of HK$4,807,000 (2018:
HK$2,557,000).

GEX

(@) R-ZE—NAF+_A=+—H:ztA®E
REAREMEMNERNAETITR
K %8 4,807,000 (2 — N\
F 1 2,557,000/87T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

Asian Capital Resources (Holdings) Limited

23. TRADE AND OTHER PAYABLES (Cont’d)

Note: (Cont’d)

23.

B RIMEMAIRR(A)
Fif sk - ()

(b):  The following table shows how much of the revenue b TRE2JVEHERMKFPEZ L ELE
recognised relates to carried-forward contract BANBBEEBARAELZ VBT M
liabilities and how much relates to the performance BITHEBASEERM -
obligations that were satisfied in prior periods.

2019 2018
—E—-NE —E-N\F
HK$’000 HK$’000
T FAT
Balance at 1 January RN—A—HrAH% 3,885 -
Decrease in contract liabilities as RERNERBZBEEHNE L
a result of recognising revenue aER
during the year (3,476) -
Consideration from consultancy and R E B MRS WA RRE
service income, not previously 5 A1 R BR I M 1) R FE R
recognised due to the constraint - 3,885
Exchange difference R (17) -
392 3,885

An ageing analysis of the trade payables of the Group
at the end of the reporting period based on the invoice
date is as follows:

AEENHERREZRAERER
BHEAHZREONAT

2019 2018

—T-hnE —ZT—N\F

HK$’000 HK$’000

FERT TAT

Less than 90 days LH90K - 4,682
90 to 180 days 90E 180k - 17,533
Over 180 days Him180K - 377
Total trade payables B PR ERE - 22,592

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Trade deposits from customer of internet
development services

When the Group receives a deposit before service is
rendered, this will give rise to contract liabilities at the
beginning of a contract, until the revenue recognised
on the relevant contract exceeds the amount of the
deposit.

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 December 2019

HE_Z-NGF+-A=1+—"HILEFE
24. CONVERTIBLE BONDS PAYABLE 24. FEfTTIRAZESHRIE
2019 2018
—B-hE —ZT—N\F
HK$°000 HK$’000
THERT TFAT
Liability component of MR ESNEET S

convertible bonds 102,275 93,568

On 21 December 2018, the Company issued RZZFE-—NF+H=Z+—8 " &2
HK$111,238,000 zero coupon convertible bonds 2%17111,238,0008 T2 & T?ﬁlﬂxfﬁ
with the aggregate principal amount of approximately % N&BEAH111,238, 000557_1 °

HK$111,238,000. The bond holders are entitled
to convert such bonds into ordinary shares at a
conversion price of HK$0.45. If the bonds have
not been converted, they will be redeemed on 20
December 2020 at a redemption amount equal to
100% of the principal amount of the outstanding
convertible bonds.

Conversion may occur at any time between 22
December 2018 and 20 December 2020.

The Group has engaged an independent qualified
professional valuer, Ascent Partners Valuation Service
Limited, to split the normal value of the convertible
bonds between the liability component and the equity
component, using Black-Scholes Partial Differential
Equation Model, at initial recognition.

At initial recognition, the equity component of the
convertible loan notes was separated from the liability
component. The equity element is presented in equity
heading “convertible bonds reserve”. The effective
interest rate of the liability component is 9.02%.

Eﬁ%*ﬁ}\ﬁﬁuhﬁ{ﬁo 458 T
REEFBRAEBR o MIESHRE
g AR _T-_FTFE+_A-1+H
BEHERARABABEESA S SR
100% )& [0 & FERE @ o

BHRIR _Z-N\F+_A-+-BE
—ECEF+T AT HHEEARE
e -

AEBEZREBIAaERFEEHEMY
FAEZRAER DRI IAEREE
ANz —SFRMEMRy FRREAER
(Black-Scholes Partial Differential Equation
Model)H%T%ﬁwi%%Z—ﬁ{;‘a‘iﬁﬁ%ﬁﬁé
B8 RiEmE S

RYVETER - BB ERRENESS
D EBERD DRI - R N E

ﬁn‘:PH’]T—Hﬁ’HXL%E%ﬁJ@JHE BEE
DHEBBEFEE9.02% -

SNEE (B ARAT —E-NFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

24. CONVERTIBLE BONDS PAYABLE (Cont’d) 24. Eﬁﬁ?ﬁﬂ&%##lﬁ(ﬁ)

The convertible bonds contain two components: AR ESRIEMEARIES - aE R
liability and equity elements as follows: The equity BRI (BTX) o« #HERILHREZRF
element is presented in equity heading ‘convertible B [ A RRR (E SRS A DR -

bonds equity reserve’.

2019 2018
ZB-hAFE —FT)\F
HK$’000 HK$’000

THERT TFAT
Equity component at 31 December R+ A=+—Hz#ERHD 3,091 3,091
Liability component at 31 December W+ —-—A=+—HZAB&IH» 102,275 93,568
Total HET 105,366 96,659
25. LEASE LIABILITIES 25 HEEE
The consolidated statement of financial position HRAEMBRARINIIUTEEREEZ ©
shows the following amounts relating to leases: B
HK$’000
T
Restated opening net book amount under RZE—NF—H—BRE
HKFRS 16 as at 1 January 2019: ERMBRELERFE165% 2
REHIHPYIBREFE 3,160
Additions = 540
Repayment B8 (931)
Interest expenses T ERY 140
Lease termination (Note) BAFRE (MIRE) (2,244)
Exchange difference b H ZRE (8)
Closing net book amount R-_ZE—-NEFE+=-_A=1+—H
as at 31 December 2019 Z EAREBREDFE 657
Note: During the year ended 31 December 2019, the Mz : BE_T-AF+ZA=+—H1t
Group and the lessors have mutually agreed to early FE AKEREEARERER
terminate certain lease contracts. BERIEETFHEESLD -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

25. LEASE LIABILITIES (Cont’d) 25. HEBEE)
2019
—E-NnE
HK$’000
FHET
Lease liabilities payable: EFHEEE :
Within one year —FN 494
Within a period of more than one year B —FELRMFANEE
but not more than two years 163
657
Less: Amount due for settlement within S B2 AR E
12 months shown under current liabilities Y RmEBE LKA (494)
Amount due for settlement after AR128 18518 A
12 months shown under non-current liabilities R EaE A 163
The Group’s lease liabilities are for terms of 2 years. REENHEBERIAME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

26. OBLIGATIONS UNDER FINANCE LEASES 26. s ZHiEST
A motor vehicle of the Group was under finance lease —HAERSEREMEREN_-Z
at 31 December 2018. The interest rate is fixed at 2% —N\EFE+ZA=+—H%&M - FMETE
per annum. REF2% °
Present
value of
Minimum minimum
lease lease
payments payments
=2
miEHL HE
2018 2018
“T-N\FE —ZT-)N\F
HK$’000 HK$’000
FHET FET
Amounts payable under RERENRE
finance leases: (NG
Within one year —FR 330 300
After one year but —Fi&
within two years BRMFEA 248 225
After two years but within five years Mg
BRAEFA - -
Less: Future finance B RRBEER
charges (53)
Present value of lease obligations HOETZRE 525
Less: Amount due for B AR—FRFE
settlement within one Z ISR E
year (shown under =80
current liabilities) (300)
Amount due after one year —F1REIE I8 225
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

27. SHARE CAPITAL 27. B=X
Number of
shares Amount
RHEE &8
HK$'000
FET
Authorised (Ordinary shares of HK$0.10 each):  #F A (BREE010BT Y TREK) :
Balance at 1 January 2018, 31 December 2018, RZZ—\F—F—H "
at 1 January 2019 and at 31 December 2019 ~ —E—\&E+-A=+—-H -
RZE-NF-A-AK
RZE-NE+ZA=+—Bz#&H 10,000,000,000 1,000,000
Issued and fully paid (Ordinary shares of BETRARRA(BRABOI0ETL
HK$0.10 each) LER)
Balance at 1 January 2018, 31 December 2018, R=Z—\F—F—H "
at 1 January 2019 and at 31 December 2019 —ZE—/\E+-f=+—-H "
RZE-NF-A-BK
RZE-NF+-A=+—Hz&% 1,761,825,563 176,183
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

28.

29.

Asian Capital Resources (Holdings) Limited

TTA=+—HLEFE

RESERVES

Under the Companies Law (Revised) of the Cayman
Islands, share premium, capital redemption
reserve and contributed surplus are distributable
to shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make a
distribution out of share premium, capital redemption
reserve and contributed surplus if:

(i) itis, or after the payment be, unable to pay its
liabilities as they become due; or

(i)  the realisable value of its assets would be
thereby less than the aggregate of its liabilities
and its issued share capital account.

The capital reserve of the Group represents the
difference between the nominal value of the Ordinary
shares issued by the Company and the aggregate of
the share capital and share premium of subsidiaries
acquired through an exchange of shares as at the date
of the group reorganisation and the waive of loans by
a related party on 1 February 2004.

The translation reserve comprises all foreign exchange
differences arising on translation of the financial
statements of foreign operations and is dealt with in
accordance with the accounting policies set out in
note 3(u).

SHARE OPTIONS
The Company does not currently have any employee
share option scheme in effect.

Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. MATERIAL RELATED PARTY TRANSACTIONS
Balances and transactions between the Company
and its subsidiaries, which are related parties of the
Company, have been eliminated on consolidation and
are not disclosed in this note. In addition to those
disclosed in other notes to the consolidated financial
statements, details of transactions between the Group
and other related parties are as follows:

(@ Amount due to a director of the Company, Xie
Xuan, of approximately HK$5,801,000 (2018:
HK$2,717,000) is unsecured, non-interest
bearing and repayable on 30 June 2021.

(b)  Amount due to substantial shareholder of the
Company, ADIL of approximately HK$9,187,000
(2018: HK$17,289,000) is unsecured, interest
bearing at the annual rate of 5% and is not
due for repayment within the next twelve
months from the end of the reporting period.
Approximately HK$16,000 (2018: HK$16,000)
is unsecured, interest free and repayable on 30
June 2021.

Interest expenses to the substantial shareholder for
the year amounted to approximately HK$662,000
included in the amounts due to the substantial
shareholder (2018: HK$1,126,000).

e ISR

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—"HILEFE

30. EXFAEANLRS
AR HEENBRR(/SARRZEHE
AD)ZHEBERHERGAKRAERK T
AMEE - BRRAMGEARE - R
BEUBHREMMESEREEN K
SEEEMBEALTZRSFHBOT -

(@ ENAARESHBIREBELAE
5,801,000 T (=& — /\F
2,717,000 L) Ty EEIT - £ 8
MER-_ZE-—FXA=1+HE
%o

(b) ENARQAEZREBEADILKIBLY
7#$9,187,0008 L (=& — )\ F :
17,289,000/ 7T ) Ty KR ~ 125
FIE5% 5T B R EERRE R
FFARZR12ME A AEE - £716,000
B (ZE—/)\F 16,0005 7T) A
EmEHR - RBRR_T=Z—F<A
—THEE-

FR INFEEREZANEAZY
662,000/8 7T (=& — )\&F : 1,126,000
ETD )R EA = BAY R RIS ER o

SNEE (B ARAT —E-NFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

30. MATERIAL RELATED PARTY TRANSACTIONS
(Cont’d)

30. EXFAEANLRXH(E)

(c) The remuneration of directors and other ) BEEMHEMETTEEEKENTF
members of key management during the year is N7 EHEMIOT :
as follows:
2019 2018
—B-hE —TN\F
HK$’000 HK$’000
FHET THTT
Short-term benefits R HARE R 1,771 1,746

The remuneration of directors and key executives
is determined by the remuneration committee
having regard to the performance of individuals
and market trends.

31. OPERATING LEASE
As at 31 December 2018, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

BREERTETRABZHMIMH
FEBERREERAZKREALT

BBBRERE -

31. EEHE
R-ZE—N\F+-A=+—8  £=H
BERITHECLESARBEIRZ
REASFRLEMT -

2018
—T-N\F
HK$’000
THET

Within one year —FNR

2,288

After one year but within five years —FREREFNA 1,688

3,976

The Group’s operating leases are for terms of 1 to 5
years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

32. FINANCIAL INSTRUMENTS 32. fIETH
(a) Categories of financial instruments (a) BT RZE7
2019 2018
“T-hE —ZT—N\F
HK$’000 HK$’000
THERT FHT
Financial assets MBEE
Financial assets at FVTOCI BAFEFAEMEE
Wz & B 931 769
At amortised cost 1R SR AN
Amounts due from fEW —FIREH R
an investee company UNEIE$E) 538 538
Amounts due from associates JRE Wi Bt & N BB 2,743 2,738
Trade and other receivables T%&ﬁfﬂﬁuﬁﬁﬁr 3,708 40,774
Cash and cash equivalents ReMBEeEED 5,520 6,989
Rental deposit Heke 79 -
13,519 51,808
Financial liabilities MBEaE
At amortised cost 1R SRR
Trade and other payables “’J%&ﬁﬁﬂﬁfﬁﬁﬁﬁ 14,650 53,061
Amounts due to associates A NCIE O] 1,860 1,361
Amount due to a director e — %§$/ B 5,801 2,717
Amount due to substantial FE EERFFIA
shareholder 9,203 17,305
Liability component of JE 1< AT HR A& 25 Y
convertible bonds payable BERD 102,275 93,568

133,789 168,012
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d)

Financial risk management and policies
Details of the Group’s financial instruments
are disclosed in respective notes. The risks
associated with these financial instruments
include market risk (foreign currency risk and
interest rate risk), credit risk and liquidity risk and
the policies on how to mitigate these risks are
set out below. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and
effective manner.

(b)

Asian Capital Resources (Holdings) Limited

(i)

Market risk

Foreign currency risk

The Company’s functional currency is Hong
Kong dollar and the functional currencies
of the majority of the subsidiaries are Hong
Kong dollar and Renminbi. The Group’s
transactions, trade receivables and trade
payables are mainly denominated in these
currencies.

Entities within the Group are exposed
to foreign exchange risk from future
commercial transactions and monetary
assets and liabilities that are denominated
in a currency that is not the entities’
functional currencies. However, as the
net foreign exchange exposure is not
significant, the Group does not actively
hedge this foreign exchange exposure
and no foreign currency risk sensitivity is
disclosed.

The Group periodically reviews monetary
assets and liabilities held in currencies other
than the functional currency to ensure that
net exposure is kept at an acceptable level,
and will consider hedging significant foreign
currency exposure should the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies
(Cont’d)

(i)

(ii)

Market risk (Cont’d)

Interest rate risks

The Group’s fair value interest rate risk
relates primarily to fixed rate borrowings
from substantial shareholder (see Note
30(b)). The Group’s cash flow interest rate
risk relates primarily to bank balances (see
Note 21). The management considers the
Group’s exposure of the bank balances to
interest rate risk is not significant as they
have a short maturity period.

Credit risk management

As at 31 December 2019, the Group’s
maximum exposure to credit risk which
will cause a financial loss to the Group due
to failure to perform an obligation by the
counterparties, is the carrying amount of
the respective recognised financial assets
as stated in the consolidated statement of
financial position.

In 2019, the Group did not provide any
credit terms to its customers.

In order to minimise the credit risk in
relation to trade and other receivables,
the management has strengthened the
credit limits, credit approvals and other
monitoring procedures to ensure that
follow-up action is taken to recover overdue
debts. In addition, the management reviews
the recoverable amount of each individual
trade debt at each reporting date to ensure
that adequate impairment losses are
made for irrecoverable amounts. In this
regard, the management considers that the
Group’s credit risk is significantly reduced.

The credit risk on cash and cash
equivalents is limited because the majority
of the counterparties are reputable banks or
banks with high credit ratings assigned by
international credit-rating agencies.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

32. MBIR(AE)
(b) BABSEMEERBIR(E)

() dEERE (&)

T m

AEBZzAFENERRE
ZERETERRZEEM
REERRA(EMHEEI0D))
AEBEZHERMERERE
EHRITHEBK(RME21) -
BHEERR  ARRITHEH
ZEHREE  MASEERE
HIRTTREBRZFIRREBRTK

(i) EEEREE
R-F-NE+-A=+—
B WX S8 FRERETE
FEREM K EH A KB EK
BB zZRREERR
REABMBARRARFHEEZ
EHERMKEEZREE -

R-T-NF AEETE
AEFFREEEAEES -

RTBEREES MEAME
WKz EERRE BEEE
EMREERE  EFEEH
REMERERF  ARRE
REURETTE U 8 B R E
B - Wi EEEBERE
FEMNEZEBREREA
HiZ i &5 - AR
Rz 2 RBIELHERZ
BEEE - gitms - B2
ERRAEEZEERRD
RAFE

RekReFEMZEER
AR - WLIIHRRSEF
TZRAGEEARBREE
ARRBETRERENRZ
RIT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d) 32. MBI A(E)

Asian Capital Resources (Holdings) Limited

(b) Financial risk management and policies (b) BHASEMEERBE(Z)
(Cont’d)
(iij) Credit risk management (Cont'd) (i) 1SEEMGEE &)
For internal credit risk management, the MANLEEREEEMmMS -
management periodically reviews the EEEBETHENBSATR
financial information of the associates KEHRABINIEER -
and investee company to assess whether N izERMmE D @BER
credit risk has increased significantly. e EEBRAE  ZEHEN
The directors consider the ECL on these BHEEEEBITTEKX -
balances are not significant.
Debtors’ aging EEN 2 BERS
As part of the Group’s credit risk EAREBEZERBEE —
management, the Group uses debtors’ #wa s NEBFEBREBAZ
aging to assess the impairment for its NI EBRERRE Y
customers in relation to its consultancy BWE RERAZEZERFPER
operation because these customers share HEEE S mMEZEEE
common risk characteristics that are BELREPIEREASNERZA
representative of the customers’ abilities 2EB|EIRIB e o T &
to pay all amounts due in accordance with REEEN-_ZE—NE+=
the contractual terms. The following table A=+—HBiEEEEEEIL
provides information about the exposure to > HIEHEEEBER T M
credit risk for trade receivables which are 2B SEWRERT (A RERE
assessed based on provision matrix as at BERE)EERRBER -
31 December 2019 within lifetime ECL (not
credit-impaired).
Gross carrying amount BRI 48 {E
2019 2018
“F-1E “EF-\&
Gross Gross
carrying carying
amount  Expected amount  Expected
Average  of trade credit Average of trade credit
loss rate  receivables loss lossrate  receivables loss
BOREKHRY  RHEE BHRUEY  EEES
FERE  KELE BR THBER:  RESE BB
HK$'000  HK$'000 HK$'000  HK$'000
TER TEL T TEL
Current (not past due) PE(T xRS
1-30 days past due af1z30k 0% 3,182 - 5.0% 7813 394
31-60 days past due BE1Z60K - - - - - -
61-90 days past due BE61Z90K - - - - - -
More than 90 days past due LGN 100% 1,790 1,790 20.2% 22,049 4,446
4,922 1,790 29,862 4,840
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d) 32. MBI A(E)
(b) Financial risk management and policies (b) HMAEEMEERBK(EZ)

(Cont’d)

(ii) Credit risk management (Cont’d) (i) EEERGEEE)
Debtors’ aging (Cont’d) BN 2 BREe ()
The estimated loss rates are estimated (et REERTER Y
based on historical observed default rates ERARTEHFR Y ELH R
over the expected life of the debtors and et - Wt BB S KA
are adjusted for forward-looking information RKEZIFEAHER ZAE
that is available without undue cost or HERELAE - EEET
effort. The grouping is regularly reviewed by HestoHE BREEHE
management to ensure relevant information FEBEBAZEBEELR -

about specific debtors is updated.

The following significant changes in the LNTAEBH -—ET—NEER
gross carrying amounts of trade receivables EE R EIE NG E 5 EWER
contributed to the increase in the loss FERM4EE 2 B RE

allowance during 2019:

—  During the year ended 31 December - HE-_Z—hF+=H
2019, there was a write-off of trade =+—HIEFE » #iE
receivables with a gross carrying AR T 42 {8 162,000/ 7T
amount of HK$162,000 (2018: (=ZZ— )\ 4 : 30,000
HK$30,000); BIT) 2 B SRR

—  During the year ended 31 December - EHz—_Z—hF+=H
2019, there was a derecognised of —t+—HIFE b
lifetime ECL regarding on disposal ENBARZETEE
of subsidiaries with a gross carrying 3,043,000 L (=&
amounts of HK$3,043,000 (2018: — N\ Em)EOYER
Nil). ZHITEHRE B4R -

TSNE EE (B BIR A E] —ThEER 159
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies (b)

(Cont’d)

(ii) Credit risk management (Cont’d)
The following table shows the movement
in lifetime ECL that has been recognised
for trade receivables under the simplified

approach.

32. I RGE)
MEEMEEERBR(E)

(i) EERGEE(E)
TERETRBEBELTERER
ZESRWER 2 A
EEEEBZE -

Lifetime ECL  Lifetime ECL

(not credit- (credit-
impaired) impaired) Total
2HiRH 2HREH
5= 5 5= i
(FEERE) (EERE) @t
HK$’000 HK$'000 HK$'000
FET TAT FAT
As at 1 January 2018 n=%¥-\E-H-H 643 1,790 2,433
Changes due to financial REREHLAR
instruments recognised “ET-\§-A-HN%
as at 1 January 2018:
- Impairment losses recognised ~ — 2 R EF B 2,538 - 2,538
Exchange difference EREE (131) - (131)
As at 31 December R+=-A=+-H 3,050 1,790 4,840
- Derecognised on disposal - REERBLAIRK EER
of subsidiaries (3,043) - (3,043)
Exchange difference RSB (7) - (7)
As at 31 December 2019 R-B-hLE+=-B=+-H - 1,790 1,790

Asian Capital Resources (Holdings) Limited

Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. FINANCIAL INSTRUMENTS (Cont’d)

(b)
(Cont’d)

(ii) Credit risk management (Cont’d)

The following table shows the movement
in lifetime ECL that has been recognised
for other receivables under the general

Financial risk management and policies

-.’:5\ 8= irﬁv‘
B,

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE
32. MBIR(#Z)
(b) BAFEISEERRBIK(ZE)

EERBEE(E)
TRERERE —RITAR
Hi R R ER 2 2 BB

HEEBEES -

(i)

approach.

Lifetime
ECL
(credit-
impaired)
2HEY
EEEBE
(EEHEE)
HK$’000
FHET
As at 1 January 2018 n==F—N\E—H—H -

Changes due to financial instruments  FEZM B TAEN T — N\F

recognised as at 1 January 2018: —A—BHMEH) :

— Impairment losses recognised —BERREEE 787
As at 31 December »+=—A=+—H 787
— Write-offs — s (787)
As at 31 December 2019 R-E—hhE+=-A=+—H -
TEIMNEE(ZER)ER AR ZE-NFER

161



162

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d)
(b) Financial risk management and policies

(Cont’d)

(ii) Credit risk management (Cont’d)
At the end of the reporting period,
HK$3,132,000 (2018: HK$11,390,000 and
HK$7,594,000) of the total trade and other
receivables were due from the group’s
largest customer (2018: largest and second
largest customer respectively) within the
management and consultation business

segment.

During the year, there was a write-off of
trade receivables with a gross carrying

amount of HK$162,000.

(iii) Liquidity risk management

In the management of the liquidity risk,
the Group monitors and maintains a level
of cash and cash equivalents deemed
adequate by the management to finance
the Group’s operations and mitigate the
effects of fluctuations in cash flows. The
Group relies on issuing of shares and
borrowings from related parties as a

significant sources of funding.

The following tables detail the Group’s
remaining contractual maturity for their
financial liabilities which are based on
the undiscounted cash flows of financial
liabilities and the earliest date on which the
Group can be required to pay.

Asian Capital Resources (Holdings) Limited

Annual Report 2019

32. I RGE)

(b)

MEEMEEERBR(E)
(i) 1EERMEEE(E)

(iii)

REEHR - BEREME
oD ERAEE &K
BER(ZE—N\F : &AEE
ZREF)E S RHEMERIE
A 3,132,000 T (==&
— A4 : 11,390,000/ 7T &
7,594,000/ 7)) °

FA - CHMEREALERS
162,00078 7T 2 & 5 & W ik

Eo
A °

REEEE G EE

AEBFBERRDE S ER
B 2ERASLEASSE
WZKFE - BEHRFEEE
EBRABABMZKE  ABA
REBEZEEMT WD
ReRERBZTE - 31T
B RREBEALZER
RAEBIZIBZESKIR

TRFAVNAKEZMBERE
ZHBTEHNBMBER - 2D
AERNPHABEZRAMRRS
B R AN R B R AR B SKIE R
ZE&FEHMEHE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

32. FINANCIAL INSTRUMENTS (Cont’d) 32. MBI A(E)
(b) Financial risk management and policies (b) HMAEEMEERBK(EZ)
(Cont’d)
(iii) Liquidity risk management (Cont’d) (i) HEELEMGEE (E)
More than
Ondemand 3 months Total
or less than but less undiscounted Total

Imonths  thaniyear  Morethan  cash flows carrying
BEXS  ZERNE 1 year KEE  amount
DRZER  BOR-F  BE-F REREYE  KE4E
HK$'000 HK$'000 HK$'000 HK$'000 HK$000

2019 Z5-1E TEn TEnL TEn TEn Thn
Trade and other payables %%&Hﬁtfﬁﬁf 14,650 - - 14,650 14,650
Amounts due to associates ERBELT 1,860 - - 1,860 1,860
Amount dug to a director - %ﬁ% - - 5,801 5,801 5,801
Amount due to substantial shareholder R T EREZE - - 9,208 9,203 9,208
Convertible bonds payable HWHXF%ETAIE - 111,288 - 111,238 102,275
Lease iabiliies ﬁﬁ‘é El 146 364 166 676 657

16,656 111,602 15,170 143,428 134,446

2018 “Z-)\&
Trade and other payables BAREMEMER 53,061 - - 53,061 53,061
Amounts due to associates ERBELTHE 1,361 - - 1,361 1,31
Amount due to a director FEfi— %E% 7 - - 17 2117 2117
Amount due to substantial shareholder ERTERETE - - 17,305 17,305 17,305
Convertiole bonds payable EfTaRERE - - 111288 111238 93,568
Obligations under finance leases BEHEER 83 u7 218 578 5%
54,505 247 131,508 186,260 168,537
In the opinion of the directors, the Group EERR BEBRESVBR
should have adequate resources to meet KM FE20C) B 2 EE - K
its obligation in the forthcoming year SEHEERRERNKERE
on the basis set out in Note 2(c) to the TEEMF -

consolidated financial statements.

TSNE EE (B BIR A E] —T-hEER 163



164

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

For the year ended 31 December 2019

BHE-ZT-hF+-_A=+—ALFE

32. FINANCIAL INSTRUMENTS (Cont’d)

(c) Fair values

The directors of the Company have considered
that the carrying amounts of all financial assets
and liabilities, approximate their fair values at 31
December 2019 and 31 December 2018.

The following table sets out the carrying value of
financial instruments measured at fair value at 31
December 2019 and 31 December 2018 using
the three-level hierarchy as defined in HKFRS 13.

Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the entity can access at the
measurement date;

Level 2: inputs other than quoted prices included
within Level 1 that are observable for
the asset or liability, either directly or
indirectly; and

Level 3: inputs are unobservable inputs for the
asset or liability.

32. I RGE)

(c)

Level 1
-0
HK$'000
TR

AFE
AAREERAFAMBEERRA
2 EE RN =R AT
A=T—BEZZE-—NF+H
=+— B2 ATEEE

TR ELAFEFECTHIA
RZEBE—hhF+-A=+—H8kK
—N\F+ZA=+—HZEA
B AR ERESMBmELELSE
13EATEZ =EER -

S BEBRNFTERHAERZ
HREEXAEZ/FET
BRECRERE)

F_ RERZARMERIN
BEHRREBEZEENAME
ABEREARE &

F=M - BERRBZAUESREE

ABE o
Level 2 Level 3 Total
-t} E=H st

HK$’'000 HK$'000 HK$'000
TR TAT THT

2019 “T-NE

Recurring fair value measurement & ® 1A FE 2

Assets BE

Financial assets at FVTOCI BAFEFARLMLE
AlEHBEE

2018 —T-N\F

Recurring fair value measurement & A TEE S

Assets BE

Financial assets at FVTOCI BAFERARLMLE
Al HBEE

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. FINANCIAL INSTRUMENTS (Cont’d)

(c)

Fair values (Cont’d)

During the years ended 31 December 2019 and
31 December 2018, there were no transfers
between Level 1 and Level 2, or transfers into or
out of Level 3. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as
at the end of the reporting period in which they
occur.

The fair value of financial assets at FVTOCI as
at 31 December 2019 has been arrived at on
the basis of a valuation carried out by Ascent
Partners Valuation Service Limited, independent
qualified professional valuers not connected to
the Group, using asset based approach.

At 31 December 2019, if the equity price had
increased/decreased 10% with all other variables
held constant, the Group’s fair value reserve
would be increased/decreased by approximately
HK$93,000 (2018: HK$76,900). The 10%
increase/decrease represents management’s
assessment of the likely maximum change in
equity value over the period until the end of next
annual reporting period.

Credit derivatives over financial assets at
FVTOCI

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

32. I RGE)

(c)

AFE(H)
BE-T-NF+-A=+-AF
—E-NF+=A=+—ALF
B E-ARE-AZMtEE
B S MRE-GNEEARE
HE= A - AEEREAERED
R A T BB 52 RIS
2 -

m_7 —NWFFTZA=1T—HzZZ

AN EFAEMEE KRG 2 MBE
EZAFEIHBLAEREEMN
BV AT EZEAER QA (HEAR
SEEER)KAEAEENAEL
ZAEEmES -

EA —hWE+=-—A=+—8"
Bﬁ@?‘“l%iﬁhﬁ““ R (]

ﬁiﬂ/T&w%'W$%@z‘

FE BB, w2 4993,000

B (ZZF—N\F :76,900/87T) °

EF TEE10%EE BB GIRE

REET—AFERE R BHHE
AERBR &EE

E&

L FEFAR ML TR
BEZIEETEIR

31 December 31 December

2019 2018
—E-nEF —N\F
+=A +—A
=+—H =+—H
HK$’000 HK$’000
FET FET
Opening fair value HORTE 769 -
Effect arising from initial application IAIE R E BT HRE R
of HKFRS 9: %@ﬁ%%im%iz
Reclassification from available-for-sale BRIt HEREEHND
investments = 769
Change in fair value NEEE 162 -
Closing fair value BRATE 931 769
TEIMNEE(ZER)ER AR ZE-NEFER
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33. CAPITAL MANAGEMENT

The Group manages its capital structure and makes
adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure,
the directors of the Company may adjust the
dividend payment to shareholders, return capital to
shareholders and issue of new shares. No changes
were made in the objectives, policies or processes
during the years ended 31 December 2019 and 2018.

The Group monitors capital using a gearing ratio,
which is net debt divided by the total capital plus net
debt. Net debt includes trade and other payables,
amounts due to associates, amount due to a director,
amount due to a substantial shareholder, liability
component of convertible bonds payable, lease
liabilities and obligations under finance leases less
cash and cash equivalents. Capital includes equity
attributable to the owners of the Company and non-
controlling interests. The gearing ratios as at the end
of the reporting period are as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

33. EXEH

AEBEEEEARARE  UHEELER
N BHHERREIELAE - BER
HAEERER  ARREFHGHD
SNTFRRZBEEHIE - RETRERE
ARBEITHRD - RBE_FT-NER
—E-N\FFTRA=T—HLEFER -
FRER BRIBFEFTE -

AEBAREEABLRREREN
BB EFERABEANNERFE - &
BFRERE S REMBEMENR - BN
BENRFEA BN—REFEHE K
N—REEBRRFOE - BN AREES
ZBENY HERABMEREEESR
T RESKRSFEY - BEABEA
NEER AELER MIEERER - 1Y
BEPRZEERBLENT

2019 2018
“E-hE —ZT—N\F
HK$’000 HK$’000
F#T FH&T

Trade and other payables B 5 R EAMER RN 14,650 53,061
Amounts due to associates JFE S B N B FR TR 1,860 1,361
Amount due to a director B —HRESFIE 5,801 2,717
Amount due to a substantial B —REEREFIE

shareholder 9,203 17,305
Liability component of AT mBRESR 8 &S

convertible bonds payable 102,275 93,568
Less: Cash and cash equivalents B BRekREEED (5,520) (6,989)

Net debt BEBI%F=E

128,269 161,023

Capital deficiency attributable to:

TOATRIEEAREA :

— owners of the Company —ARRBHEB A (80,134) (24,161)
— non-controlling interests —JEERR R (1) (1)
Capital deficiency BB (80,135) (24,162)
Capital and net debt BARRER F5E 48,134 136,861
Gearing ratio BEEBGELE 266.48% 117.65%

Asian Capital Resources (Holdings) Limited Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. DISPOSAL OF SUBSIDIARIES

On 28 June 2019, the Group disposed of its entire
100% equity interests in Asian Capital Resources
PTC Limited (“ACR PTC”) for a cash consideration of
US$100 (equivalent to HK$780).

On 27 November 2019, the Group disposed of its
entire 100% equity interests in Shenzhen Yaxin
Youyuan Fund Management Limited Partnership* (%
YNEEEBTESEEAREE(BRER)) (‘58T
for a consideration of RMB3 (equivalent to HK$3).

On 19 June 2019, the Group disposed of its entire
100% equity interests in Xingbo Hudong (Guangzhou)
Cultural Communication Limited* (£ & & &) (E M)
X AL {EHE A R A 7)) (formerly known as Guangzhou
Xingboke Advertising Company Limited* (& /I £ #&
EEEEFRAA) (‘2 EE”) for a consideration of
RMB5,000 (equivalent to HK$6,000).

On 23 May 2019, the Group has disposed of its
entire 100% equity interests in Guangzhou Yueming
Travel Limited* (BMiREEIREER AR (“EINRER)
for a cash consideration of RMB60,000 (equivalent to
HK$68,000).

*  For identification purpose only

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

34. HEMEBATR

RZE—NAENAZ+N\H KXEED
& & H 7 Asian Capital Resources PTC
Limited (ACR PTC )&% #B8100%% 1 -
WRERER100ETHEERT780HETT) °

RZZE—NF+—A=++A *5H
BEHEERFYEEEBTIEREREY
TEBREE)([REET])HEE
100% At - RERAREIT(HEERS
BIL) °

RZZ—NAFRA+TNLB  AEEEH
EEREZTH(EMN) VEEEERAD
AR ENEEEESEAERAF])
(2EEH ) M2 HB100%KE - RE
B ARES5,0007T (F8E 76,0008 7T) °

RZE-NWFRAZ-+=B " K£EED
PEEREMIRESGRERR AR (TEM
88 ) M2 E100% % HE - ReENREA
AR ¥60,0007T (8% 768,000/ 7T)

hon s

LY
Q.20

Consideration received/receivable: Bl FEWARE
Total
ACRPTC  TfsEn E2EEY BN @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$’'000
FET FET TAT THT THT
Cash consideration Bl EREERE
received/receivable: 1 - 6 68 75
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

34. DISPOSAL OF SUBSIDIARIES (Cont’d) 34. HEMBAS(2Z)
Analysis of assets and liabilities over which control KERSEZBERBES T
was lost:
Total
ACRPTC  TfsErn EREH BN st

HK§'000  HK$'000  HK$'000  HK$'000  HKS$'000
TR TBT TBT TBT TBT

Property, plant and equipments ~ ¥1% « BiE L& (& - - 59 - 59
Trade and other receivables 25 R E R UER R - - 239 1,813 2,052
Cash and cash equivalents BeRBELZEY - 10 1 69 80
Trade and other payables 25 R EEMER - - (3,761) (4,827) (8,588)
Net asset/(liabilities) BILERE/(8F)
disposed of R - 10 (3,462) (2,945) (6,397)
Gain/(loss) on disposal of subsidiaries: HERBARZIWE,(KBE)
Total
ACRPTC  TfEr EREH BN s

HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
TATL TATL TATL TATL TATL

Consideration received and Bl R ERRE

receivables 1 - 6 68 75
Cumulative exchange difference  HEZERBATAERS

on translation of these HnBEEBE 7 BHER

subsidiaries reclassified from =5

equity to profit or loss - - 180 128 308

Less: Net assets/(liabilities) of B WBLRZEE/

subsidiaries (838 - 10 (8,462) (2,945) (6,397)
Gain/(loss) on disposal of HERBARZ
subsidiaries 3%/ (B8) 1 (10 3,648 3,141 6,780
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. DISPOSAL OF SUBSIDIARIES (Cont’d)
Net cash outflows arising on disposal:

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

34. HEMBATE(E)

HEEL 2R MEFRE -

Total
ACRPTC  THfs&n EHLEY  EMNK @5
(Note)
(FizE)
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET T
Consideration received in cash BB RRLE
and cash equivalents EYRE 1 - - 68 69
Less: cash and cash equivalents 5 : EH&E7ES
disposed of REEEED - (10) (1) (69) (80)
Net cash outflows arising on HENBARMES
disposals of subsidiaries ZBETFE 1 (10) (1) (1) (1)

Note: the consideration receivable amounted HK$6,000
has not yet settled and included in other receivables
under note 20.

BiEE : FEUIC{E6,000/8 LI RIB » TRA
ST B EE2078 T 9 H At FE AR 5K -

SNEE (B ARAT —E-NFFR

)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

35. COMPANY STATEMENT OF FINANCIAL 35. ASIHERRE

POSITION

2019 2018
Z“B-hE —ZT—N\F
HK$’000 HK$’000
FERT TFAT
NON-CURRENT ASSETS FERENEE
Interests in subsidiaries N IEEPNGIPA: 12,920 113,663
CURRENT LIABILITIES mEEE
Other payables H b fE T RR 3K 3,377 903
Amounts due to subsidiaries AN NGBS 17,496 12,930
Convertible bonds payable JE S AT AR & BUR 102,275 -
123,148 13,833
NET CURRENT LIABILITIES RENBEFE (123,148) (13,833)
TOTAL ASSETS LESS BEERRBAR
CURRENT LIABILITIES (110,228) 99,830
NON-CURRENT LIABILITIES EREBEE
Amount due to a director B —REEHIE 67 69
Amount due to substantial FERT = E R IR
shareholder 9,222 17,324
Convertible bonds payable JEf Al R IS (& & - 93,568
9,289 110,961
NET LIABILITIES BETE (119,517) (11,131)
CAPITAL AND RESERVES BRRGE
Share capital A& 2 176,183 176,183
Reserves (Note) s (MTsE) (295,700) (187,314)
TOTAL EQUITY LARELS (119,517) (11,131)
Approved and authorised for issue by the Board of RZEZZTFMA-_TNAEESZgH
Directors on 29 April 2020. R T)E o
Xie Xuan Feng Ke HitE ot
Director Director 4 -

1 70 Asian Capital Resources (Holdings) Limited Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

35. COMPANY STATEMENT OF FINANCIAL 35. ASMBEIRKRRATR(E)

POSITION (Cont’d)

Convertible
Share Contributed bonds equity ~ Accumulated
premium surplus reserve losses Total
THERS ]
i fE EMERS EnE RitistE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL THBL FAT TAET TEL
At 1 January 2018 R-E—-\F—A—-AH 304,371 13,882 - (452,738) (134,485)
Loss for the year AEEER - - - (55,920) (55,920)
Recognition of the equity B AIEIRES 2
component of the EmEn
convertible bonds - - 3,001 - 3,091
At 31 December 2018 and RZZ—N\F
at 1 January 2019 +-A=t-H
RZE-NEF
—A-A 304,371 13,882 3,091 (508,658) (187,314)
Loss for the year AEEER - - - (108,386) (108,386)
At 31 December 2019  R-F—-h&E
+=A=+-H 304,371 13,882 3,091 (617,044) (295,700)
Note: B3 -

The contributed surplus of the Company represents the
difference between the nominal value of the Ordinary
shares issued by the Company and the net asset value of a
subsidiary acquired through an exchange of shares as at the
date of the group reorganisation.

At the end of the reporting period, in the opinion of the
directors of the Company, the Company did not have any
reserves available for distribution to shareholders of the
Company (2018: Nil).

ARBZBHBRIEARREHTERRZ
EEENEHSEEE BB NKEZ
MEAR2EEFELER -

RHREHR - ARFEERR - ARALE
ERATHIIKTFARBRRZFHRHE(ZE—N
FmE) -

SNEE (B ARAT —E-NFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019
HE_Z-NGF+-A=1+—HILEFE

36. SUBSIDIARIES 36. EBAE

Particulars of the principal subsidiaries are as FTERBATFHENT :
follows:
Issued and
fully paid Proportion of
share capital/ interest held by
registered the Company
Place of capital FATHEL
incorporation/ BETR M
Name operation SRkRE/ Directly Indirecty  Principal activities
28 R SR dfEx EE RE IEXR
Asian Information Resources The British Virgin US$200 100% - Investment holding
(BV) Limited* Islands 20057 REBR
ZERES
Asian Information Resources Hong Kong HK$11,228,290 - 100%  Investment holding
Limited” 30 11,228,200% REBER
THREERRR
Asian Information Resources Hong Kong HKS2 - 100%  Investment holding and provision
Finance Limited 7 28T of treasure functions to group
companies
REBRRAZELTRE
EHRS
Asian Information Resources Hong Kong HKS2 - 100% Provision of administration services
Investment Limited 7 28T to group companies
REERARMETHRS
Asian Information Resources Hong Kong HK$10,000 - 100%  Investment holding
Marketing Limited &% 10,0007 RERR
Biztech Company Limited Hong Kong HK$100,000 - 100% Investment holding
BERRARAA b 100,000/ 72 REZR
Guangzhou Wavecom The PRC RMB36,000,000 - 100%  Investment holding
Communications and i AR36,000,000 RERR
Advertising Limited*

ENERERESARAR

Asian Capital Resources (Holdings) Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2019
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A (&)
ETEMBATFHEWT ¢ (2)

36. SUBSIDIARIES (Cont’d) 36.
Particulars of the principal subsidiaries are as

follows: (Cont’d)

Issued and
fully paid Proportion of
share capital/ interest held by
registered the Company
Place of capital FATHAL
incorporation/ BETR bt
Name operation BRkE/ Directly Indirectly Principal activities
A MR SRS dREX EE FE IEXH
ACR Capital Management Limited*  Samoa US$1 - 100% Provision of business management
EED E and consulting services in Asia
Pacific region
REABRREXHERR
BRRS
MIEEREREERBRAFT  ThePRC US$2,000,000 - 100%  Provision of investment
i 2,000,000% ¢ management and consulting
services
RERAEELBEHARE
MG EEECXER The PRC RMB30,000,000 - 100% Inactive
atkd% (BRaMN) * i AR30,0000007T TEe%
LEEE (BN) RO The PRC RMB13,000,0007C - 100%  Investment holding and provision
m ARE13,000,00070 of internet development

* Companies not audited by CHENG & CHENG

LIMITED.

and maintenance services,
investment management and
consultancy services
REBRREEIHARE RAE
% RAEERERRS

* u/<—r AEWARBBETEEBME
NAEIZ °

SNEE (B ARAT

ZZE-NFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2019

HE-Z—hF

TTA=+—HLEFE

37. ASSOCIATES
Particulars of the associates are as follows:

38.

37. Et#&

AF

BEnm ZF#BIT

Issued and Proportion of interest
Place of incorporation/ fully paid he'/‘i by the Company
operation share capital FATHRAZERILH Principal
Name B3 BETR Directly Indirectly activities
& EEE HERE B BE EEEH
Best Concept Limited Hong Kong HK$10 - 40%  Property investment
BFERERAR &b 1087 nERE
ACR Singpoli Capital The British Us$100 - 50%  Inactive
Management Ltd. Virgin Islands
EERAES 100 BXHK
ACR Sihai Capital Hong Kong HK$1,000,000 - 50%  Inactive
Management Limited i 1,000,000 BXB
EVENTS AFTER THE REPORTING PERIOD 38. HEHEEIA
(a) Conversion of convertible bonds (a) TIRBREHFZEHIR
On 8 January 2020, convertible bondholders RZZEZZTF—ANA ' 7[Rk
converted all convertible bonds into 247,194,848 BEEFBALEBRESTRO4LS
ordinary shares of HK$0.1 each in the Company BT EEHUIBRBRESFERA
at the conversion price of HK$0.45 per share. 247,194,848 18 T IR EE 0.1 T
AR R EBAR o
(b) Since January 2020, the outbreak of Novel (b) BE-Z=ZTF—AR - FETHE

Asian Capital Resources (Holdings) Limited

Coronavirus (“COVID-19”) has impact on the
global business environment. Up to the date
of these financial statements, COVID-19 has
seriously hindered the Group’s operating
business. Pending on the development and
spread of COVID-19 subsequent to the date
of these financial statements, further changes
in economic conditions for the Group arising
thereof may have impact on the financial results
of the Group, the extent of which could not
be estimated as at the date of these financial
statements. The Group will keep continuous
attention on the situation of the COVID-19
and react actively to its impact on the financial
position and operating results of the Group.

Annual Report 2019

F([COVID-19)) EEH B HEIKE
BIRBERTE - BEZEYHE®
& BH - COVID-19C B EFH B A
EBEKEEY  c TRTRZETH
Wk BHIRCOVID- 19 B REE R
REFERT  EERAEAREE
FIsREE— S EB e ERE
BB SRS - BEAGTEEZ
EMBMEBHNTERE - A&
E 5 —H B ZCOVID-198 1B
N A8 1R S AN SR B B A ROR R
A EER R E o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38. EVENTS AFTER THE REPORTING PERIOD

(Cont’d)

(c) As announced by the Company on 27 March
2020, the Company proposed to implement
share consolidation involving a share
consolidation of every ten issued and unissued
shares of a par value of HK$0.1 each in the
share capital of the Company be consolidated
into one share with a par value of HK$1.0 each
in the share capital of the Company (“Share
Consolidation”). Share Consolidation was duly
passed at the extraordinary general meeting of
the Company held on 25 March 2020. Further
details of the Share Consolidation are set out in
the Company’s announcement and circular both
dated 28 February 2020.

39. APPROVAL OF FINANCIAL STATEMENTS

These consolidated financial statements were
approved and authorised for issue by the Company’s
Board of Directors on 29 April 2020.

e ISR

For the year ended 31 December 2019
HE_Z-NGF+_A=1+—"HILEFE

38. MEMESIR(E)

(c) BWUWARAR-_ZE-_ZF=A
ZHEBRAH  ARREERETT
& ot - BARAFRAFE K
EREBEOABIIL B BIT R ARE
TRHEH AR RIBRAF —F
R EE1.08 T 26 IR G ([R5
G - BRODEHRZZE_ZF
— A TRBEETZARERER
RIRE FEIEXBBA - BHEHDN
E—SBENARAR B A
E-FF A+ N\HzRAERBE
ER o

. MBHRRZHLHE

HEGEUBBRREN T _ZTFNA
“HNBEARTREETSHAEL RET
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SUMMARY OF FINANCIAL INFORMATION

MBRERBE

The table set out below summaries the results and the
assets, liabilities and non- controlling interests of the
Group for the last five financial years, as extracted from the

T%E%LKEI CBEREMBFE X
CBE - BEMFTRES

IE’\WJ*EJ*ETHJ%*ZZ?

ECEI=EN S
MK - B

Group’s published consolidated financial statements of the ZI ERBZI KRR 22D
respective years. This summary is not part of the audited
financial statements.
2019 2018 2017 2016 2015
“B-NFE —Z-)\F —+F —E-RF —hE
HK$000  HK$'000  HK$'000  HK$000  HK$'000
TERT THL FHL TAT AT
Results 3
Revenue Yz 17,998 25,800 22,050 30,621 23,551
Loss attrioutable to ARAIHA ARG
owners of the Company B8 (56,268) (57,383) (40,872) (2,234) (11,843)
Assets and liabilities BEERERE
Total assets BERR 59,135 148,276 196,145 230,690 414,805
Total liabilities 8 EaE (139,270)  (172,438)  (166,929)  (159,546)  (344,998)
Net (liabilities)/assets BE)/EEFE (80,135)  (24,162) 29,216 71,144 69,807
Non-controlling interests TR R 1 1 1 15,670 19,212
(Capital deficiency)/equity AREEEA
attributable to the owners R (EREL),/
of the Company Ex (80,134) (24,161) 29,217 86,814 89,019

Asian Capital Resources (Holdings) Limited
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By Order of the Board of
Asian Capital Resources (Holdings) Limited
Xie Xuan
Chairman

Hong Kong, 29 April 2020

As at the date of this announcement, the executive directors of the Company are Mr. Xie Xuan
(Chairman), Dr. Feng Ke, Mr. Huang Haitao and Mr. Liao Haifei; the independent non-
executive directors are Mr. Wu Jixue, Mr. Zheng Hongliang and Dr. Wang Yi.

This announcement, for which the directors of Asian Capital Resources (Holdings) Limited
collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the GEM of The Stock
Exchange of Hong Kong Limited for the purpose of giving information with regard to Asian
Capital Resources (Holdings) Limited. The directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief: (1) the information contained in this
announcement is accurate and complete in all material respects and not misleading; (2) there
are no other matters the omission of which would make any statement in this announcement
misleading; and (3) all opinions expressed in this announcement have been arrived at after
due and careful consideration and are founded on bases and assumptions that are fair and

reasonable.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website at www.hkgem.com for at least 7 days from the date of its posting and on the Company’s

website at www.airnet.com.hk.





