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REVENUE PROFIT FOR THE YEAR
RMB’000 RMB’000

2022 2022 230,270
2021 2021 117,639

2020 2020 57,321
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FINANCIAL HIGHLIGHTS

SALES ANALYSIS BY PRODUCTS

0.04%
0.9%

@ Gold Bullion { Gold concentrates @ Copper products & Sulphuric acid  Siver @ Others

CAPITAH!ESOU RCES L

2022 2021 2020
RMB’000 RMB’000 RMB’'000
Total assets 6,903,903 7,003,901 6,704,690

Cash and cash equivalent 173,010 160,145 132,709
Bank and other borrowings 3,671,749 3,542,876 3,760,615

Total equity attributable to equity
shareholders of the Company 2,104,393 1,929,031 1,783,148
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CORPORATE PROFILE

Lingbao Gold Group Company Ltd. (“Lingbao Gold” or the “Company” and together with its subsidiaries,
the “Group”) is listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 12 January 2006.

The Group is an integrated gold mining enterprise in the People’s Republic of China (“PRC”), and is mainly
engaged in gold mining, smelting and refining. The products of the Group are gold, silver, copper products
and sulphuric acid. The Shanghai Gold Exchange certified the Group as a standard gold bullion production
enterprise. The Group’s mineral resources are scattered in the PRC regions of Henan, Xinjiang, Jiangxi, Inner
Mongolia and Gansu, and Kyrgyz Republic (“KR”) with 35 mining and exploration rights with a total area of
216.51 sqg. km. The total gold reserve resources as at 31 December 2023 were approximately 137.40
tonnes (approximately 4,417,346 ounces) respectively. The gold reserve and resources report is prepared in
accordance with PRC GB/T17766—2020, “Solid Mineral Resources/Reserves Classification”, GB/T13908—2020
“General Requirements for Solid Mineral Geological Exploration” and DZ/T0205-2020 “Specifications for
Hard-Rock Gold Exploration”. In 2023, approximately 22,565 kg (approximately 725,476 ounces) of gold
bullion was produced by the Group, and the basic and diluted earnings per share for the year ended 31
December 2023 was RMB32.35 cents.

The objective of the Group’s strategy in the future is continuous expansion, to become the leading
integrated gold mining enterprise in the PRC and gradually promote our brand in the international market.
The Group will focus on the exploration and expansion of production scale and continue to acquire gold
resources with potential.

The following is a table of gold resources of the Group as at 31 December 2023:

No. Mine (Project) Name Minerals Unit Proven Indicated Inferred
1 Henan Lingjin No. 1 Mine Gold Ore (t) 133,023 2,287,516 3,363,549
Grade (g/t) 13.88 5.76 5.41

Gold Contained (kg) 1,846 13,177 18,184

2 Henan Hongtuling Gold Mine Gold Ore (1) 116,856 113,120
Grade (g/t) 4.79 4.75

Gold Contained (kg) 560 5814

3 Henan Hongxin No. 1 Mine  Gold Ore (t) 113,027 36,065
Grade (g/t) 4.41 3.88

Gold Contained (kg) 499 140

4 Henan Lingjin No. 2 Mine Gold Ore (1) 691,058 364,941
Grade (g/t) 7.44 7.42

Gold Contained (kg) 5,144 2,707

5 Henan Lingjin No. 3 Mine Gold Ore (t) 126,395 131,354
Grade (g/t) 5.60 4.62

Gold Contained (kg) 708 607

6 Henan Tongbailaowan Gold Ore (1) 102,752 532,739
Goldfield (Pengjialaozhuang Grade (g/t) 4.50 4.69
Section) Gold Contained (kg) 462 2,497

7 Henan Tongbailaowan Gold Ore (t) 336,864 306,701
Goldfield (Shangshanghe Grade (g/t) 4.65 4.88

Section) Gold Contained (kg) 1,565 1,496



No.

10

11

12

13

14

15

16

17

Mine (Project) Name

Henan Tongbailaowan
Goldfield (Periphery of
Shangshanghe Section)
Henan Tongbailaowan
Goldfield (Laowan Section)

Henan Tongbailaowan
Goldfield (Eastern Laowan
Section)

Xinjiang Duolanasayi Gold
Mine

Deep part of Xinjiang
Duolanasayi Gold Mine

Periphery of Xinjiang
Duolanasayi Gold Mine

Xinjiang Tuokuzibayi Gold
Mine

Deep part of Xinjiang
Tuokuzibayi Gold Mine

Jinchanshan Gold Mine of
Inner Mongolia

Shuiquan Gou Gold Mine of
Inner Mongolia

Total of gold contained —
Domestic

Minerals

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold

Gold
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Unit

Ore (t)

Grade (g/t)

Gold Contained (kg)
Ore ()

Grade (9/1)

Gold Contained (kg)
Ore (t)

Grade (g/t)

Gold Contained (kg)
Ore ()

Grade (g/t)

Gold Contained (kg)
Ore (t)

Grade (g/t)

Gold Contained (kg)

Ore ()

Grade (g/t)

Gold Contained (kg)
Ore (t)

Grade (g/t)

Gold Contained (kg)
Ore ()

Grade (g/t)

Gold Contained (kg)
Ore (1)

Grade (g/t)

Gold Contained (kg)
Ore (t)

Grade (g/t)

Gold Contained (kg)

Gold Contained (kg)

CORPORATE PROFILE

Proven Indicated
866,036
5.91
5,118
138,124
4.32

597
769,558
6.98
5,370
3,190,369
217
6,927

Inferred

2,837,807
4.89
13,883
116,534
3.42

399
183,762
7.69
1,414
1,627,728
20
3,696

(Due to the deep inferred resource

quantity of Duolanasayi Gold Mine
extending downwards in elevation,
the inferred resource quantity was

merged into the mining rights of the

Duolanasayi

Gold Mine, and the

resource quantity at the end of the

previous year

accordingly)

was adjusted

129,803

5.18

672

129,403 116,343
4.70 7.74
608 900
21,828 318,909
4.76 4.90
104 1,563
575,929 299,940
5.20 5.03
2,995 1,510
746,112

10.13

7,560

1,846 43,834 57,765
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No.

18

19

20

Mine (Project) Name Minerals

Upper part of Istanbul Gold Gold
Mine of Kyrgyzstan

Eastern Istanbul Gold Mine of Gold
Kyrgyzstan

Istanbul Gold Mine of
Kyrgyzstan

Gold

Total of gold contained —
Oversea

Total of gold contained

Unit

Ore (1)

Grade (g/t)

Gold Contained (kg)
Ore (t)

Grade (g/t)

Gold Contained (kg)
Ore (1)

Grade (g/t)

Gold Contained (kg)

Gold Contained (kg)

Gold Contained (kg)

Proven Indicated Inferred
576,145 1,538,692

9.14 6.63

5,264 10,207

101,075 1,560,364

7.96 6.64

805 10,359

6,228 630,789

10.92 11.49

68 7,250

6,137 27,816

1,846 49,971 85,581

The total gold resources and reserves of the Group were made according to the Specifications for Hard-
Rock Gold Exploration (DZ/T0205-2020) issued by the Ministry of Land and Resources of the PRC by
adopting the following assumptions:

Henan Lingjin no. 1 Mine

poOnN

Gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
The ore resources and reserves depletion for Henan Lingjin No. 1 Mine was approximately 2,923kg.
The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m
Minimum width of block: 1.0m
Pillar between blocks: 5m
Crown pillar: 5m

Distance between levels: 50m

Henan Hongtuling Gold Mine

R SO —

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves depletion for Henan Hongtuling Gold Mine was approximately Okg.
The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m
Minimum width of block: 1.0m
Pillar between blocks: 5m
Crown pillar: 5m

Distance between levels: 50m
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Henan Hongxin no. 1 Mine

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves depletion for Henan Hongxin No. 1 Mine was 0Okg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 5m

Distance between levels: 50m

PN~

Henan Lingjin no. 2 Mine

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves depletion for Henan Lingjin No. 2 Mine was 0kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 1.2m

Pillar between blocks: 6m

Crown pillar: 5m

Distance between levels: 50m

> own -

Henan Tongbailaowan Goldfield (Pengjialaozhuang Section)

1. The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
2. The ore resources and reserves depletion for Henan Pengjialaozhuang Gold Mine was 0kg.
3. The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Henan Tongbailaowan Goldfield (Shangshanghe Section)

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves depletion for Henan Shangshanghe Gold Mine was 472kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 5m

Distance between levels: 50m

SE oy

Henan Tongbailaowan Goldfield (Periphery of Shangshanghe Section)

No geological exploration and mining activities have been conducted since the record in the Ministry of Land and Resources of
the PRC in 2011. The former gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was
2.5g/t.

9
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Henan Tongbailaowan Goldfield (Laowan Section)

Eal I

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves depletion for Henan Laowan Gold Mine was Okg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 5m

Distance between levels: 50m

Henan Tongbailaowan Goldfield (Eastern Laowan Section)

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 2.5g/t.
The ore resources and reserves increment for Henan Eastern Laowan Gold Mine was 756kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 5m

Distance between levels: 50m

Xinjiang Duolanasayi Gold Mine

Ea I

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
The ore resources and reserves depletion for Xinjiang Duolanasayi Gold Mine was 761kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for flat base short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 8m

Distance between levels: 50m

Deep Part of Xinjiang Duolanasayi Gold Mine

The mine is conducting geological exploration activities. The former gold resources and reserves reporting cutoff grade was 1g/t,

and the minimum industrial grade was 3g/t.

Periphery of Xinjiang Duolanasayi Gold Mine

The mine is conducting geological exploration activities. The former gold resources and reserves reporting cutoff grade was 1g/t,

and the minimum industrial grade was 3g/t.
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Xinjiang Tuokuzibayi Gold Mine

Eal R

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
The ore resources and reserves depletion for Xinjiang Tuokuzibayi Gold Mine was 130kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for flat base short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 6m

Distance between levels: 50m

Deep Part of Xinjiang Tuokuzibayi Gold Mine

The mine is conducting geological exploration activities, and no mining activities has been conducted. The former gold resources
and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.

Jinchanshan Gold Mine of Inner Mongolia

Ea I

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
The ore resources and reserves depletion for Jinchanshan Gold Mine was 111kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for short hole shrinkage mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 6m

Distance between levels: 40m

Shuiquan Gou Gold Mine of Inner Mongolia

The mine is in the stage of applying mining permit procedure and no exploration and exploitation activities are carried out. The
former gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.

Upper Part of Istanbul Gold Mine of Kyrgyzstan

S5 oM =

The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
The ore resources and reserves depletion for Upper Part of Istanbul Gold Mine was 596kg.

The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.

Parameters for sublevel caving mining method:

Length of block: 50m

Minimum width of block: 0.8m

Pillar between blocks: 5m

Crown pillar: 6m

Distance between levels: 40m

11
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Eastern Istanbul Gold Mine of Kyrgyzstan

1. The gold resources and reserves reporting cutoff grade was 1g/t, and the minimum industrial grade was 3g/t.
2. The resources and reserves included diluting materials with an assuming dilution grade of 0g/t.
3. Parameters for sublevel caving mining method:

Length of block: 50m
Minimum width of block: 0.8m
Pillar between blocks: 5m
Crown pillar: 6m

Distance between levels: 40m

Istanbul Gold Mine of Kyrgyzstan

The mine is conducting geological exploration activities. The former gold resources and reserves reporting cutoff grade was 1g/t,
and the minimum industrial grade was 3g/t.

The gold resources and reserves estimates were based on the estimates of resources and reserves as approved for record by the
Department of Land and Resources of the PRC in 2011. The changes in gold resources and reserves during the period were due
to mining consumption and exploration and was confirmed by qualified mineral resources evaluator.
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DEAR SHAREHOLDERS,

We express our appreciation for the trust and support you have in Lingbao Gold Group Company Ltd. | am
pleased to present the operating results of the Group for the year ended 31 December 2023:

In 2023, the Company focused on enhancing management techniques and adopted a problem-solving
approach through checklist implementation, with the aim of improving operational efficiency, while
concurrently overseeing production organization management and key project development to ensure a
steady and healthy growth trajectory. For the year under review, our overall business operation is
summarized into five aspects as follows:

() Solid progress in problem-solving through checklist implementation
By adhering to a problem-oriented approach and identifying the root causes of issues, we categorized
various tasks closely related to the operational development of the Group. We developed a
comprehensive problem checklist, assigned responsibilities, established clear timelines and deadlines,
and systematically implemented each item to transform the “problem checklist” into an “achievement
checklist”.

() Continuous enhancement of top-level design
The Group has strengthened the role of its strategic objectives in guiding its operations, undertaking
high-level planning for innovative industry layouts and establishing a smart mining framework to
facilitate industry transformation and upgrading. Focusing on the strategy of “becoming a large gold
production powerhouse”, the Group initiated activities such as preparing exploration design and
development plans, as well as formulating comprehensive technical plans for mining and processing
systems. These initiatives provide robust support in achieving the Company’s strategic objectives.

(Ill) Outstanding efficiency in production management and basic management

The Group strengthened daily production monitoring by inviting internal and external expert teams to
convene specialized meetings multiple times, effectively addressing significant issues that constrained
production and operational management. The Group further streamlined and improved regulations and
systems related to bidding, procurement and other processes, promoting greater standardization and
efficiency in various operations. Collaborating with management consulting firms and universities, the
Group made dedicated efforts to construct a more tailored and efficient production and operational
information management system, facilitating internal information sharing and cooperative collaboration
within the Group. This has enhanced our internal lean management practices. The Group implemented
standardized geological work daily management, resolving historical issues such as delayed,
asymmetric and insecure updating of geological information.

(IV) Remarkable achievements in talent development

The Group intensified its efforts in talent recruitment, attracting high-caliber individuals to enrich the
management and technical capabilities of the Company. The Group increased its focus on talent
development by entering into cooperative agreements with universities, facilitating effective alignment
between professional expertise and job positions. The Group expedited the establishment of a
professional talent pipeline and organized the Company’s technical education and training center,
comprehensively enhancing the overall competencies of its employees and grassroots management
cadres.

13
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v)

Stable workplace safety and environmental protection

In strict compliance with national laws, regulations and higher-level policies related to safety production
and environmental protection, the Group effectively coordinated the implementation of licensing
procedures and specialized actions for workplace safety and environmental protection and addressed
prominent issues that constrain the development of workplace safety and environmental initiatives, thus
maintaining a stable and controllable workplace safety and environmental protection situation within the
Company.

Outlook for 2024

Looking into 2024, the Company will accelerate internal reforms and strive for remarkable progress with
unwavering determination. According to our overall work principle for 2024, the Company will align with
industry development trends and continue to focus on the strategy of “becoming a large gold production
powerhouse”. We will benchmark against top-tier domestic enterprises and rely on innovation and talent to
actively and prudently advance mineral exploration and reserves enhancement efforts. Additionally, we will
expedite the integration of next-generation information technology and mining, while continuously cultivating
our core competitiveness and enhancing our technical capabilities and overall economic benefits.

U

(m

()

(v)

To persistently adhere to the resource strategy and foster the sustainable development
capabilities

We will make efforts to strengthen exploration work on existing mining rights, providing resource
assurance for its long-term planning. We will enhance collaboration with geological research institutions
to improve ore exploration effectiveness. To firmly implement the “going global” strategy, we will strive
to meticulously identify two to three investment projects that align with the Group’s strategic
objectives, so as to increase the reserves of strategic resources.

To strengthen corporate governance and establish an efficient and pragmatic operational
management system

We will persist in optimizing the governance and control system, while establishing a bi-weekly
reporting mechanism, a problem-solving mechanism, an information collection and feedback
mechanism, a work supervision mechanism, and a mechanism for headquarters departments to serve
frontline operations.

To accelerate the “digitalization” transformation strategy and achieve management upgrading
We will deepen the applications of smart mines and smart processing plants, promote the upgrading of
intelligentized management, and utilize technological innovations to drive improvements in production
and operational quality, as well as continuing to resolve production challenges and reduce operating
costs with our innovative achievements. Furthermore, we will focus on improving efficiency to
strengthen production and operational effectiveness and accelerate production and operation activities.

To implement the strategy of developing a robust company through talents and enhance the
construction of cadres and talent reserves

We will further expand talent recruitment channels, while aggressively attracting high-end technical and
managerial talents, so that our mid-level workforce will be enhanced. In addition, we will expedite the
development of reserve cadres with a focus on younger leadership.
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To uphold the bottom line of safety and environmental protection and build new safeguards

for corporate development

In committing to operation compliance as our business policy, we will actively promote the
implementation of safety and environmental protection policies, and strive for the safe and green
development of all business units across the Group. When strengthening the safety concept that
prioritizes life above all else, we will eradicate major accident risks, and vigorously phase out obsolete
equipment. Under our strategy where “technology ensures and empowers safety”, we will vigorously
and persistently promote the construction of green mines, green factories, and garden-like plants.

To adhere to a culture of common development and build a new model of green and sustainable
development

We will strengthen the construction of our corporate culture, by vigorously promoting the corporate
values of “efficiency, steadiness, and innovation”, while steering the Group towards new directions in
reform and development. By further improving the ESG system, we will achieve green and sustainable
development. As for materials procurement, engineering construction, resource development, and other
areas, we will focus on effective oversight and campaigns against corruption to build a “honest and
upright” coexistence ecosystem.

Pragmatism represents the most effective solution, and commitment serves as the most rewarding
practice. Guided by the goal of being a top domestic gold mining group with international prestige, we
must race against the clock, work diligently with perseverance, and strive for reform and innovation.
We should take initiative, work hard, and shoulder responsibilities to achieve the strategic development
goals of Lingbao Gold.

APPRECIATION

On behalf of the board of directors (“Board”), | wish to express our sincere gratitude to all the shareholders
for their support and trust, and to the management and all the staff for their dedication and hard work over
the past year.

By order of the Board

Chen Jianzheng
Chairman

Lingbao, Henan, the PRC
27 March 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF BUSINESS

In the year ended 31 December 2023 (“Fiscal Year 2023”), the Group produced approximately 22,565 kg
(equivalent to approximately 725,476 ounces) of gold bullion, representing a decrease of approximately
1,788 kg (equivalent to approximately 57,478 ounces) or 7.34% as compared with the previous year. For the
Fiscal Year 2023, due to the Group’s continued optimization of the mine production system, enhancement of
the production capacity of the mining segment, continuous improvement of the internal control structure of
the Group and strict implementation of cost reduction and efficiency enhancement, coupled with an increase
in market prices, the Group recorded a net profit of approximately RMB294,027,000 (for the year ended 31
December 2022 (“Fiscal Year 2022"): net profit of RMB230,270,000). The basic earnings per share of the
Company for the Fiscal Year 2023 was RMB32.35 cents (Fiscal Year 2022: RMB27.8 cents).

The Group’s mineral resources are mainly scattered in the regions of Henan, Xinjiang, Inner Mongolia,
Jiangxi and Gansu of the People’s Republic of China (the “PRC”) and Kyrgyz Republic (“KR”) with 35 mining
and exploration rights as at 31 December 2023, covering 216.51 square kilometers. The total gold reserves
and resources as at 31 December 2023 were approximately 137.40 tonnes (4,417,346 ounces).

1. Mining Segment
Revenue and production
Our mining business mainly comprises the sales of gold concentrates and compound gold. Most of the
gold concentrates and compound gold were sold to the Group’s smelting plant as intra-group sales.

The following table sets forth the analysis on the production and sales volume of the mining segment
by product category:

2022
Approximate

production Approximate
Unit volume sales volume

Gold concentrates (contained
gold) kg 4582 4,597
Compound gold kg 839 878
Total kg 5,421 5,475
Total Ounce 174,289 176,025
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The total revenue of the mining segment of the Group for the Fiscal Year 2023 was approximately
RMB2,385,419,000, representing an increase of approximately RMB448,586,000 or 23.16% from
approximately RMB1,936,833,000 in the previous year. Such increase benefited from an increase in
the production and sales volume of various mines compared to previous year due to the Group’s
efforts to strengthen internal control management and optimize the mine production system, as well
as the increase in market prices. Among them, revenue from Mining — PRC was approximately
RMB2,245,632,000 (Fiscal Year 2022: RMB1,769,349,000), and revenue from Mining — KR was
approximately RMB139,787,000 (Fiscal Year 2022: RMB167,484,000). In the Fiscal Year 2023, revenue
of gold mines in Henan, Xinjiang, KR and Inner Mongolia represented approximately 78%, 14%, 7% and
1% of the total revenue of the mining segment, respectively. The production volume of compound gold
in the mining segment decreased by approximately 130 kg to approximately 709 kg while the production
volume of the gold concentrates increased by approximately 187 kg to approximately 4,769 kg.

Segment results

The Group’s total profit of the mining segment for the Fiscal Year 2023 was approximately
RMB710,049,000, representing an increase of approximately 38.8% as compared with that in the Fiscal
Year 2022, among which, the profit from Mining — PRC was approximately RMB808,030,000 (Fiscal
Year 2022: RMB516,640,000), and the loss from Mining — KR was approximately RMB97,981,000
(Fiscal Year 2022: loss of RMB4,994,000). The segment result to segment revenue ratio of the Group’s
mining business for the Fiscal Year 2023 was approximately 29.8%, as compared with approximately
26.4% for Fiscal Year 2022.

In the Fiscal Year 2023, the revenue from the Mining — PRC segment increased by approximately
26.9% as compared with that in the Fiscal Year 2022, mainly benefiting from the Group’s efforts in
deepening management mechanism reforms, leveraging technological improvements, strengthening
production organization and scheduling, and further enhancing production capacity. The Group
completed the production of 5,478 kg of gold concentrates (contained gold) and compound gold
throughout the year, representing an increase of 57 kg and a year-on-year increase of 1%. The
Group’s Nanshan branch deepened the reform of management mechanism, detailed target
decomposition, strengthened production organization and scheduling, reduced ore dilution rate, and
improved slag grade, which resulted in increased production and sales volume. Xingyuan optimized its
production system, leveraged the scale effects of technological improvements, and increased ore
selection volume. Overall, the annual production volume showed an increase compared to the Fiscal
Year 2022.
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In addition, despite the steady optimization of mineral separation indicators of Full Gold Mining Limited
Liability Company (“Full Gold”) through the research and development of the mineral separation
process and technical breakthroughs, the Mining — KR segment loss increased from approximately
RMB4,994,000 in the Fiscal Year 2022 to the loss of approximately RMB97,981,000 for the Fiscal Year
20283 due to the increase in inventories impairment of RMB106,344,000.

Based on the above, there was an improvement in the mining and mineral separation efficiency of the
Group’s mining segment as compared with that of the Fiscal Year 2022, resulting in an overall
increase in production and revenue.

Smelting Segment

The Group’s melting plant is situated in Henan Province, and is capable of processing gold, silver,
copper products and sulphuric acid. Its main products include gold bullion, silver, copper products and
sulphuric acid. The following table sets forth the analysis on the production and sales volume of the
smelting segment by product category:

2022
Approximate
production Approximate
Products Unit volume  sales volume
Gold bullion (processed from
gold concentrates) kg 11,641 12,139
ounce 374,267 390,278
Gold bullion (processed from
compound gold) kg 12,712 12,412
ounce 408,700 399,055
Silver kg 16,781 16,900
ounce 539,521 543,348
Copper products tonne 4,255 4,011
Sulphuric acid tonne 107,091 119,081
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Sales and production

The Group’s total revenue in the smelting segment for the Fiscal Year 2023 was approximately
RMB10,618,737,000, representing an increase of approximately 4.87% from approximately
RMB10,125,830,000 in the previous year.

Segment results

In the Fiscal Year 2023, the smelting segment recorded a loss of approximately RMB9,500,000 (Fiscal
Year 2022: profit of approximately RMB22,812,000). In the Fiscal Year 2023, the Group strictly
implemented the cost reduction and efficiency enhancement system by taking measures such as
optimizing production processes, staggering the use of electricity, making minor changes and reforms
and implanting refined management. We also improved the recovery rate with additional tailings
disposal facilities, resulting in an increase in the gross profit of our products. However, the impact of
changes in supply and demand in the local sulphuric acid market resulted in a loss for the smelting
segment during the period.

Work Planning and Outlook for 2024

Looking into 2024, we will align with industry development trends and continue to focus on the
strategy of “becoming a large gold production powerhouse”. We will benchmark against top-tier
domestic enterprises and rely on innovation and talent to actively and prudently advance mineral
exploration and reserves enhancement efforts. Additionally, we will expedite the integration of
next-generation information technology and mining, while continuously cultivating our core
competitiveness and enhancing our technical capabilities and overall economic benefits.

We will persistently adhere to the resource strategy and foster the sustainable development
capabilities. We will strengthen corporate governance and establish an efficient and pragmatic
operational management system. We will also accelerate the “digitalization” transformation strategy and
achieve management upgrading while implementing the strategy of developing a robust company
through talents and enhancing the construction of cadres and talent reserves. In addition to upholding
the bottom line of safety and environmental protection and building new safeguards for corporate
development, we will adhere to a culture of common development and build a new model of green
and sustainable development.
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FINANCIAL INFORMATION

1.

Operating Results
Revenue
The Group’s sales analysis by products is shown as follows:

2022
Sales
Amount volume Unit price
(RMB per
(RMB’000) (kg/tonne) kg/tonne)

Gold bullion 9,565,030 24,499 390,425
Silver 69,606 16,838 4,134
Copper products 230,659 4,011 57,507
Sulphuric acid 38,549 119,081 324
Gold concentrates 232,145 608 381,817
Others 48,875 - -
Revenue before tax 10,184,864
Less: Sales taxes (58,406)

10,126,458

The Group’s revenue for the Fiscal Year 2023 was approximately RMB10,533,681,000, representing an
increase of approximately 4.02% as compared with the previous year.

Gross profit

The Group’s gross profit for the Fiscal Year 2023 was RMB969,901,000 as compared with the gross
profit of RMB785,101,000 in the previous year. Through a series of measures such as strengthening
internal control management, cost reduction and efficiency enhancement, and refined management, the
Group successfully lowered production costs and increased production capacity. This has been
accompanied by an increase in market prices, resulting in simultaneous increases in gross profit and
gross profit margins.

Other net loss

The Group’s other net loss for the Fiscal Year 2023 was approximately RMB63,131,000, representing
an increase of approximately 30.0% as compared with approximately RMB48,561,000 in the previous
year.
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Other revenue

The Group’s other revenue for the Fiscal Year 2023 was approximately RMB48,292,000, representing
an increase of approximately 5.68% as compared with approximately RMB45,697,000 in the previous
year. The increase in other revenue was mainly due to more government grant received.

Profit attributable to the Company’s equity shareholders

For the Fiscal Year 2023, the Company recorded a profit of approximately RMB318,082,000
attributable to equity shareholders of the Company (Fiscal Year 2022: RMB240,222,000). The basic and
diluted earnings per share for the Fiscal Year 2023 was RMB32.35 cents (Fiscal Year 2022: RMB27.8
cents).

Liquidity and Financial Resources

The Group generally finances its acquisition and operations with internally generated funds and bank
loans. The cash and cash equivalents and pledged deposits as at 31 December 2023 amounted to
RMB956,604,000 (31 December 2022: RMB1,598,910,000).

The total equity of the Group as at 31 December 2023 amounted to RMB2,436,554,000 (31
December 2022: RMB1,898,582,000). As at 31 December 2023, the Group had current assets of
RMB2,964,554,000 (31 December 2022: RMBS3,259,605,000) and current liabilities of
RMBS,706,322,000 (31 December 2022: RMB4,498,321,000). The current ratio was 80.0% (31
December 2022: 72.5%).

As at 31 December 2023, the Group had total outstanding bank and other borrowings of
approximately RMB2,853,108,000 with interest rates ranging from 1.1% to 5.2% per annum
(approximately RMB2,725,108,000 and approximately RMB128,000,000 repayable within one year and
over one year but within two years, respectively). The gearing ratio as at 31 December 2023 was
41.7% (31 December 2022: 53.2%), which was calculated by total borrowings divided by total assets.

As at 31 December 2023, the Group had unutilised bank facilities related to unsecured bank loans
facilities of RMB291,000,000. These facilities could be drawn down by the Group to finance its
operation. Based on the past experience and the communication with banks, the Board believes that
the Company has the ability to renew or secure banking facilities upon maturity.

In order to effectively lower the debt ratio and improve the financing ability of the Group, the Group
has taken the following measures:

1) increasing the production volume of the gold bullion and generate cash flows from operating
activities by strengthening internal management and optimizing cost reduction and efficiency
enhancement measures, and increasing the output of gold bullion processed from gold
concentrates;

2) securing certain funding by enhancing the communication and promoting mutual trust between
the Group and banks and other financial institutions as well as taking advantage of the
government’s relatively loose financing policies;
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3) increasing supply chain financing by taking full advantage of the attribute of high liquidity of
inventories in the gold mining industry;

4) increasing the liquidity and reducing short-term borrowings. The Group will arrange more secured
long-term loan facilities at lower interest rates by the pledging of property, plant and equipment
of the Group;

5) obtaining financing upon the completion of subscription of the Company’s shares (as described
in the circular dated 4 January 2023). The net proceeds from the subscription will be used to
meet the Group’s production and working capital needs, which will enhance the liquidity of the
Company and further lower its gearing ratio; and

0) Completing placing of new H shares under the general mandate to six Placees (as detailed in the
announcements dated 21 February 2024 and 28 February 2024, respectively). The net proceeds
from the Placing are intended to be used for procurement of gold concentrate for the production
of gold bullion and alleviation of some production pressures.

3. Security and guarantee
For details of securities and guarantees of the Group as at 31 December 2023, please refer to Note
31 “Bank and Other Borrowings” to these financial statements.

4. Connected Party Transactions
(1) Loan from a shareholder
On 24 February 2022, the Company and D&R Asset Management Group Company Limited (1=
REEEEERMARAA) (‘D&R Investment’) entered into a loan agreement and the
unsecured loan of RMB30,000,000 was provided by D&R Investment, which is bearing interest
per annum at 5.39% and with a maturity of one month. The loan of RMB30,000,000 was repaid
in April 2022.

(2) Guarantee issued by a shareholder
During the year ended 31 December 2023, D&R Investment issued maximum guarantees
amounting to RMB585,990,000 to several banks in respect of bank and other borrowings, bank
acceptance bills and letter of credit of the Company (2022: RMB1,085,000,000).

In 2021, the Company and D&R Investment entered into an agreement for guarantee charge in
relation to the above guarantees issued by D&R Investment. The guarantee charge was
calculated based on the principals of unpledged bank and other borrowings with annual fee rate
of 1%. For the bank and other borrowings pledged by deposits, inventories or long-term assets,
no guarantee charge was occurred during the year ended 31 December 2023.

5. Material Acquisition or Disposal
Save as otherwise disclosed in this annual report, there were no material acquisitions or disposals
subsequent to 31 December 2023 and up to the date of this annual report.

6. Market Risks
The Group is exposed to various types of market risks, including fluctuations in gold price and other
commodity prices, as well as changes in interest rates, foreign exchange rates and inflation.
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Gold price and other commodities price risk

The Group’s revenue and profit were affected by fluctuations in the gold prices and other commodity
prices as all of our products were sold at market prices and such fluctuations in prices were beyond
our control. The Group does not use and strictly prohibits the use of commodity derivative instruments
or futures for speculation purpose. All commodity derivative instruments are used to minimise the
potential price fluctuation of gold and other commodities.

Interest rate risk

The Group is exposed to risks associated with the fluctuation in interest rates on our debt obligations.
The Group undertakes debt obligations for general corporate purposes such as support of capital
expenditure and working capital. The Group’s bank loans bear interest rates that are subject to
adjustment made by our lenders in accordance with changes of the relevant regulations of the
People’s Bank of China. If the People’s Bank of China increases the interest rates, our finance cost
increases accordingly. In addition, to the extent that we may need to raise our debt financing in the
future, upward fluctuations in interest rates will increase the cost of new debt.

Exchange rate risk

The Group’s transactions are mainly denominated in Renminbi. As such, fluctuations in exchange rates
may affect the international and domestic gold prices, and our operational results may be affected.
Renminbi is not freely convertible and could fluctuate against a basket of currencies. The PRC
government may take further actions and implement new measures on free conversion of Renminbi.

In addition to the foregoing, the exchange rate risks to which the Group exposes are mainly caused by
certain bank deposits, trade and other receivables, trade and other payables and bank loans, which
are denominated in foreign currencies. The currency risk is primarily United States dollars.

Fluctuations in exchange rates may adversely affect the value of our net assets, earnings and any
dividends we declare when they are being converted or translated into Hong Kong dollars.

Contractual Obligations

As at 31 December 2023, the Group’s total capital commitments in respect of the contracted costs
and the authorised but not contracted costs which were not provided for in the financial statements
were approximately RMB376,043,000 (31 December 2022: RMB37,065,000) and RMB Nil
(81 December 2022: RMB302,338,000), respectively.

Contingent Liabilities
As at 31 December 2023, the Group had no material contingent liabilities.
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10.

11.

12.

Capital Expenditure

For the Fiscal Year 2023, the Group’s capital expenditure was approximately RMB287,398,000,
representing an increase of approximately 26% from approximately RMB228,775,000 for the previous
year.

The Group’s capital expenditure mainly relates to the construction of mining shafts and renewal of
mining rights for other relevant subsidiaries, expansion of project equipment and upgrading of
production equipment.

Employees

For the Fiscal Year 2023, the average number of employees of the Group was 4,103 (male: 77.97%
and female: 22.03%). The Company highly treasures its human resources and provides its employees
with competitive remuneration and training programs. The gender and type of employees will be
disclosed in detail in the Environmental, Social and Governance Report.

The Group recruited and promoted individual persons according to their capabilities and development
potential. The Group determined the remuneration packages of all employees including the directors of
the Company (“Directors”) and senior managements with reference to individual performance and
prevailing market salary scale.

Future plans for material investment or capital assets

Saved as disclosed in this report, the Directors confirmed that as at the date of this report, there are
no current plans to acquire any material investment or capital assets other than in the Group’s
ordinary business development.

Significant investments
Saved as disclosed in this report, the Company had no significant investment hel