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completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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TERMINATION OF AN AGREEMENT IN
RELATION TO SUBSCRIPTION OF NEW SHARES
UNDER SPECIFIC MANDATE

Reference is made to the announcement dated 15 December 2020, the circular (the
“Circular”) dated 23 February 2021 and the notice of extraordinary general meeting dated
23 February 2021 (the “Notice of EGM”) of Kinergy Corporation Ltd. (the “Company”) in
relation to the Subscription Agreements. Capitalised terms used in this announcement shall
have the same meanings as those defined in the Circular unless otherwise specified herein.

DEED OF TERMINATION

On 10 March 2021 (after trading hours), the First Subscriber (i.e., Rosy Height Ventures
Limited (BE = 8I# A B/ 7)) and the Company entered into a deed of termination
(the “Deed of Termination”) to terminate the First Subscription Agreement (the
“Termination”). The Company and the First Subscriber decided not to proceed with the
First Subscription due to commercial reasons after due and careful consideration of all

circumstances in relation to the First Subscription.

Pursuant to the Deed of Termination, all rights, claims or interests of the parties under the
First Subscription Agreement shall be fully waived, discharged and released and none of the
parties shall have any rights, claims or interests whatsoever against any other party under the
First Subscription Agreement.

As the First Subscription Agreement has been terminated, ordinary resolution no. 1 in the
Notice of EGM will be withdrawn and will not be put forward at the extraordinary general
meeting of the Company to be held on Friday, 12 March 2021 for voting.



The Directors consider that the Termination does not have any material adverse impact on
the existing business or financial position of the Group, and is in the interest of the Company
and the Shareholders as a whole.

USE OF PROCEEDS FOLLOWING THE TERMINATION OF THE FIRST
SUBSCRIPTION

Following the Termination, the aggregate gross proceeds of the Second Subscription, the
Third Subscription and the Connected Subscriptions (the “Relevant Subscriptions™) will
be approximately HK$43.6 million (equivalent to approximately S$7.54 million) (as to
approximately HK$14.5 million (equivalent to approximately S$2.50 million) from the
Second Subscription and the Third Subscription, and as to approximately HK$29.1 million
(equivalent to approximately S$5.0 million) from the Connected Subscriptions).

The aggregate net proceeds of the Relevant Subscriptions, after the deduction of related fees
and expenses, will be approximately HK$43.2 million (equivalent to approximately S$7.47
million), which include (i) approximately HK$14.2 million (equivalent to approximately
S$2.46 million) from the Second Subscription and the Third Subscription; and (ii)
approximately HK$29.0 million (equivalent to approximately S$5.0 million) from the
Connected Subscriptions. The net price per Subscription Share is approximately HK$0.594.

The Directors will apply (1) approximately 43% of the net proceeds for developing the
business of manufacturing smart-cards issuance systems with the Group’s production
facilities in Nantong, the PRC to further utilize the Group’s expertise in the semiconductor
process equipment manufacturing industry by mid-2022; (ii) approximately 54% of the
net proceeds for meeting the future funding needs in respect of the Group’s expected
initial capital commitment on new private equity fund(s) that Shanghai CEL Puyan may
establish from time to time, including a new private equity fund focusing on the intelligent
manufacturing industry to be co-established by Shanghai CEL Puyan and a government
authority of the PRC with an expected target size of RMB1 billion and an initial capital
contribution of RMB 150 million during the second half of 2021; and (ii1) approximately 3%
of the net proceeds as working capital to strengthen the capital base and liquidity position of
the Group, particularly for the settlement of trade payables to the Group’s suppliers during
the first half of 2021.



SUBSCRIPTION SHARES FOLLOWING THE TERMINATION OF THE
FIRST SUBSCRIPTION

Following the Termination, the Second Subscriber and the Third Subscriber will subscribe
in aggregate 24,220,000 Subscription Shares, representing (i) approximately 2.82% of the
existing number of issued Shares as at the Latest Practicable Date and as at the date of this
announcement; (ii) approximately 2.75% of the number of issued Shares as enlarged by
the allotment and issue of the Subscription Shares (excluding the Connected Subscription
Shares and assuming there is no change to the number of issued Shares between the date of
this announcement and the Completion Date); and (ii1) approximately 2.60% of the number
of issued Shares as enlarged by the allotment and issue of the Subscription Shares (assuming
there is no change to the number of issued Shares between the date of this announcement
and the Completion Date).

The Connected Subscribers will subscribe for 48,442,070 Connected Subscription Shares,
representing (i) approximately 5.65% of the existing number of issued Shares as at the
Latest Practicable Date and as at the date of this announcement; (i1) approximately 5.35%
of the number of issued Shares as enlarged by the allotment and issue of the Connected
Subscription Shares (assuming there is no change to the number of issued Shares between
the date of this announcement and the Completion Date); and (ii1) approximately 5.21%
of the number of issued Shares as enlarged by the allotment and issue of the Subscription
Shares (assuming there is no change to the number of issued Shares between the date of this
announcement and the Completion Date).

The Second Subscriber, the Third Subscriber and the Connected Subscribers will subscribe
in aggregate 72,662,070 Subscription Shares, representing approximately 8.47% of the
existing number of issued Shares as at the Latest Practicable Date and as at the date of this
announcement, and approximately 7.81% of the number of issued Shares as enlarged by the
allotment and issue of the Subscription Shares (assuming there is no change to the number
of issued Shares between the date of this announcement and the Completion Date).
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Notes:

Mr. Leslie Lim is a Controlling Shareholder, an executive Director and the chief executive officer of
the Company. Ms. Foo is Mr. Lim’s spouse and Mr. Lim KM is the son of Mr. Lim and Ms. Foo. Mr.
Leslie Lim, Ms. Foo and Mr. Lim KM, being parties acting in concert under the Takeovers Code, are
interested in 287,768,472 Shares, representing approximately 33.56% of the existing number of issued
Shares as at the Latest Practicable Date.

Future China Investment intends to finance the Fifth Connected Subscription by a facility to be
obtained by Mr. Yang from the CEL Group. Furthermore, Mr. Yang holds several directorships in
the subsidiaries of CEL Group. As such, Mr. Yang and Future China Investment are parties acting in
concert with Diamond Wealth and its holding companies. Mr. Du and Sino Expo are parties acting in
concert with Diamond Wealth and its holding companies. Accordingly, Mr. Du, Sino Expo, Mr. Yang,
Future China Investment, CEL, CE Venture and Diamond Wealth, being parties acting in concert under
the Takeovers Code, are interested in 271,100,084 Shares, representing approximately 31.62% of the
existing number of issued Shares as at the Latest Practicable Date.

Sino Expo is wholly-owned by Mr. Du. As at the Latest Practicable Date, Sino Expo and Mr. Du held
8,105,704 and 88,000 Shares as beneficial owner respectively, representing approximately 0.95% and
0.01% of the existing number of issued Shares.

Future China Investment is wholly-owned by Mr. Yang. As at the Latest Practicable Date, Future China
Investment and Mr. Yang were not interested in any Shares.

Each of the Second Subscriber and the Third Subscriber is expected to form part of the public float
after Completion, and the Company is expected to maintain a sufficient amount of public float of at
least 25% of the total number of the Shares in issue after Completion.

The above calculations were based on percentages rounded up to the nearest 2 decimal places. As such,
the rounding difference may cause a slight change in the actual shareholding.

By order of the Board
Kinergy Corporation Ltd.
Lim Kuak Choi Leslie
Executive Director and Chief Executive Olfficer

Hong Kong, 10 March 2021

For identification purpose only
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