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KRAFTLINERBOARD

1)

2)

3)

4)

Kraftlinerboard

Kraftlinerboard is unbleached linerboard manufactured
from unbleached wood pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons, Sea Dragon, land Dragon and River Dragon
so as fo cater fo the different needs of the customers.

Testlinerboard

Testlinerboard is made of 100% recovered paper. It
meefs certain customers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products into Sea Dragon
recycled papers, land Dragon recycled papers and
River Dragon recycled papers so as to cater to the
different needs of the customers.

White Top Linerboard

White top linerboard is a threeply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products into Nine Dragons, Sea Dragon and land
Dragon so as fo cater fo the different needs of the
customers.

Coated Linerboard

Cooated linerboard is a fourply sheet of which the
surface layer is coated on bleached wood pulp. It
possesses the characteristics of high performance [as
that of krafflinerboard) and high printability [as that of
coated duplex board), which can replace the
fraditional coafed duplex board. The Group classifies
different classes of products info Nine Dragons and
land Dragon so as to cafer to the different needs of
the customers.
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Main Products (Continued)

BLEACHED FOLDING BOXBOARD

Bleached folding boxboard is a one-side or both-side coated
paper that has been calendered and finished with the
surface and bottom layers of raw paper in bleached kraft
pulp and the middle layer in mechanical wood pulp. Given
its superior printability, it is mainly used in packaging for
food, pharmaceuticals, daily necessities, electronic products,
cosmetics, hang tags, carrying bags and toys, and cards,
efc. The Group offers various types of products, such as
Nine Dragons Brand (Full-Weight), Sea Dragon Brand (Ultra-
High Bulk), bleached folding boxboard used in daily
necessities, ECO-Dragon Brand food-grade bleached folding
boxboard, Nine Dragons Brand coated papers and playing
cards so as fo cater to the different needs of the customers.
Among these, the Ultra-High Bulk products featuring the
thickness of ultra-high bulk paper can ensure sound stiffness
for high performance in box moulding with more light-
weighted packaging design. Food-grade bleached folding
boxboard, which is made of high-quality allwood pulp fibre
and free of optical brightening agent, can be used in the
production of various high-end paper cups and food
packaging.

Nine Dragons Brand coated papers and playing cards are
manufactured using 100% wood pulp, offering excellent
surface smoothness and interlayer bonding force for exquisite
double-sided printing needs. With high print saturation, the
products are widely used in hang tags, desk calendars,
high-end promotional brochures, game cards and playing
cards.
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Main Products (Continued)
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REAX(ZR)ARAT

HIGH PERFORMANCE CORRUGATING

MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing customers to
save on shipping costs. The Group offers high performance
corrugating medium ranging from 48-185g/m?, of which
light weight high performance corrugating medium of 48,
55, 60 and 70g/m? are at a superior position in the
industry. High performance corrugating medium satisfies the
needs of the customers for different classes and weights. The
Group classifies different classes of products info Nine
Dragons, Sea Dragon and land Dragon so as fo cater fo
the different needs of the customers.

COATED DUPLEX BOARD

Coated duplex board can be produced in basis weights
ranging from 180-500g,/m?. Coated duplex board is a type
of boxboard with a glossy coated surface on one side for
superior  printability.  This product is typically used as
packaging material for small boxes that require high quality
printability, such as consumer electronic products, cosmetics
or other consumer merchandise. It can also be used in
combination with high performance corrugating medium and
linerboard for the outer layer of corrugated board. The
Group classifies different classes of products into Nine
Dragons, Sea Dragon, land Dragon, River Dragon and River
Dragon Grade B so as to cater to the different needs of the
cusfomers.
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TZ2EME)
Main Products (Continued)

PRINTING AND WRITING PAPER

1)

2)

Uncoated Woodfree Paper

Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. This product has passed FSC™
certification. The Group classifies different classes of
products into Nine Dragons, Sea Dragon and land
Dragon, featuring products under high white and
natural  white  full grammage series in two main
categories, namely 100% wood pulp and recycled
fiber. Meanwhile, the Group has successfully
developed differentiated products such as Nine
Dragons Brand high white/natural white 100% wood
pulp white kraft paper, Sea Dragon Brand white
release base paper and 100% wood pulp thermal
base paper, so as fo cafer to the different needs of
the customers.

Office Paper

Office paper is suitable for colour printing and
copying, colour inkjet and digital printing, high-speed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office equipment.
It has passed FSC™ certification. The recycled fiber
multifunction office paper under the Sea Dragon brand
is made of recovered paper and is more
environmentally friendly.

2025/2026 7 B ¥ 4 W 2 Interim Report
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PRODUCTS OFFERED BY U.S. MILLS

1)

2)

3)

4)

5)

Containerboard

A leader in containerboard production, the Group offers
recycled and virgin papers for a variety of packaging
applications.

Kraft Paper

For excellent runnability and o clean printing surface,
the Group offers a durable kraft paper, sourced from
virgin fibers, for all tough packaging needs and sturdy,
designed bags. Recycled kraft paper with uniform
appearance and strength is also available.

Printing and Specialty Papers
Inventive and adaptable with dependable quality and
reliability, the Group's printing and specialty papers
provide a product option for any project.

Pulp

The Group is an established producer of Northern
bleached hardwood kraft pulp (NBHK) and recycled
pulp products throughout the eastern and northeastern
U.S. All of our pulp grades are widely recognized for
their consistency and functional properties.

Packaging Products

Integrated with paper supply from Biron Division, the
full line box plant operates a high-speed corrugator
and converting equipment to provide quality corrugated
products to a wide variety of custfomers in the Midwest
United States.
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TZ2EME)
Main Products (Continued)

PACKAGING PRODUCTS

1)

2)

3)

High Performance Corrugated
Cardboard Products

Equipped with multiple advanced Germany’s BHS and
ltaly’s Fosber Pro/line corrugators, our high performance
corrugated  cardboard is 100% made by the Group's
containerboard products. The Group produces Type A, C,
B and E corrugated cardboard and double to quintuple
wall  cardboard.  Being  highly tenacious and  impact
resistant, the products are suitable for producing high-end
carfon boxes and lining boards. The Group can also
design and produce corrugated cardboard with special
functionalities such as waterproof, moisture proof, and anti-
counterfeiting according fo customers’ needs.

High Performance Carton Box Products
The Group produces carton boxes with 1-7 colour
water based printing. The products offer high
resistance fo compression and impact, and clear
printing effect. Al raw materials meet the latest
environmental requirements and are suitable for the
packaging of food, electronic appliances, industrial
products and logistics purposes, etc. With advanced
high-speed printing presses and processing equipment
including fully automated flatbed die-cutting,
combination stitcher/gluer machines, the Group is able
fo meet the diverse needs of custfomers.

Environmentally-friendly Kraft Paper
Bag Products

The Group has advanced and infelligent high-speed
flexographic  printing machines and fully automatic
bag-making and forming equipment for various types of
bags, as well as slitting, rope-making, rewinding and
other processing equipment, to provide customers with
a full range of environmentally friendly kraft paper bag
products. These products are environmentally friendly,
practical and aesthetically pleasing, and are used in
the external packaging for daily consumer products
and delivery of consumer products. They are also
suitable for various consumer fields such as footwear
and apparel, beauty and cosmetics, supermarkets, tea
drinks and medicine, and thereby can meet customers’
needs for personalised and diversified products.

2025/2026 R HAE & Interim Report
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5)

The Group has a number of Koenig & Bauer 164
large-format  printing presses directly imported  from
Germany. Equipped with Kodak CTP plates, high-
speed slitfing lines of raw paper and a complefe sef of
post-press converting equipment such as holographic
transfer and silkscreen printing with cold stamping, the
Group can offer customers with colored packaging
boxes, gift boxes, high-end carrying bags, exquisite
brochures, insfruction manuals, labels, hang tags and
other products, thereby meetfing customers’ needs in all
aspects, such as design, printing, production and affer-
sales service.

Diverse Laminated Paper Products

The Group offers single-sided laminated and sandwich-
structured paper of 50-450g/m?, a product made
from degradable substrates. With excellent waterproof
and oil-proof functions, and high heat resistance and
tear resistance, the products are widely used in food
packaging, industrial profection, medical supplies,
printing substrates, efc. leveraging ifs strong research
and development and manufacturing capabilities, as
well as professional testing, quick response, affersales
guarantee and other supporting services, the Group is
able to meet the needs of customers for personalized,
customized and diversified products.
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"% Sales Volume Hit a Record High for the
Third Consecutive Comparable Period

Profit Surged Threefold

Pulp-Paper Integration Redefines Value as

A\

Strategic Payoffs Accelerate

5k & Cheung Yan E
EZE R Chairlady ¥

CECRBELEFE AREBELERFM In the first half of FY2026, the global economy progressed under
REBPARAT FRLEEABERER pressure amid accelerated restructuring of the economic and frade,
EmRPRIEE - ERTEEELLERR while  China’s economy steadily recovered through structural
2% REXARERERBEZIRBNERT - fransformation and fargeted policies. Against the backdrop of multi-
BHEHAEHERE HERRIBERERYK pronged policy shifts and volatile raw material costs and product
ENPR TERBMENZREBIED LN prices, the papermaking industry gradually recovered from a stage
REEZ o of significant downturn. With the signs of marginal improvement

emerged in the supply and demand pattern, the profitability of the
industry exhibited a frend of structural divergence.
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Completed the Establishment of Core Entities as
Scheduled and Accelerated Strategic Payoffs

Amidst a complex and volatile macro environment with diverging
industry landscape, the Group, as a whole, overcame challenges
with unwavering strategic focus and solidly advanced its integrated
pulp and paper production plans and optimization of ifs product
porifolio. Having completed the establishment of the strategic core
entities as scheduled, the Group entered into the harvest period in
which the value of integrated pulp and paper production was
unleashed, thereby achieving leapfrog growth. During the Period,
the sales volume of the Group increased by 8.3% as compared
with the corresponding period last year to approximately 12.40
million tonnes, sefling a new record high for the third consecutive
comparable period. The average selling price rose against
headwinds by 2.7% as compared with the corresponding period
last year. Driven by both sales volume and price growth, the
revenue increased by 11.2% as compared with the corresponding
period last year to RMB37.22 billion. Net profit soared by
225.1% as compared with the corresponding period last year fo
approximately RMB2.21 billion, while profit attributable to equity
holders of the Company increased substantially by 318.8% as
compared with the corresponding period last year to
approximately RMB1.97 billion, outperforming the industry in terms
of profitability.

Comprehensively Deepened the Integrated Pulp and
Paper Production Layout to Further Strengthen the
Foundation for Competitiveness

In terms of raw materials, the Group has basically
completed the expansion plans for core raw materials, enabling it
fo effectively hedge against market price volatility risks associated
with external purchase of wood pulp, which laid a solid
foundation for the upgrade of the Group’s product mix towards
high-end and differentiated supply. The promising growth in results
performance during the Period not only fully showcased the
foresight and appropriateness of the Group's strategy to regard
raw materials as its top priority, but also further highlighted the
urgency and sfrategic value of continuous optimization of the raw
material expansion plans.

Currently, an annual design production capacity of approximately
5.4 million tonnes for wood pulp have commenced production.
looking ahead, the Group will, on the one hand, confinue fo
expand the production capacity for high-end raw materials in
mature bases, such as Tianjin, Chongging and Dongguan, and, on
the other hand, further accelerate the release of new production
capacity from its new bases in Beihai and other places, aiming to
maximize the efficiency and profitability of all bases and enhance
the f|e><ib1|if\/ of operation and resilience of profitobihf\/ on all
fronts. Upon the commencement of operation of all new projects in
full scale, it is expected that the Group's total design production
capacity for fiber raw materials will increase to approximately
10.7 million tpa (including wood pulp of 7.9 million tonnes,
recycled pulp of 0.7 million tonnes and wood fibre of 2.1 million
fonnes). The sirategy of integrated pulp and paper production will
hence reach a new level, and a solidified safety margin and
competitive moat for the Group's profitability will be secured.
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In terms of products, leveraging the advantages in integrated
pulp and paper production of its two new bases in Beihai and
Hubei, the Group has comprehensively increased the proportion of
high-end paper grades, thereby optimizing its profit sfructure.
During the Period, a production capacity of 1.2 million tonnes for
bleached folding boxboard and 0.7 million tonnes for printing and
writing paper was successfully achieved in Hubei base and Beihai
base, respectively, which further increased the proportion of the
Group's high-end linerboard. Through vertical integration of the
raw material supply chain of wood pulp, the Group has effectively
controlled costs and enhanced quality, supporting the performance
upgrades and brand premium for high-end paper categories while
boosting the profitability of the Group.

Promote Quality and Efficiency Enhancement
through Lean Operations, while Empowering
Development with Technological Innovation

In the face of challenges presented by the complex changes and
uncertainties in the external environment, the Group confinved to
strengthen its business foundation by adhering to high-quality
development as the main objective. While deepening the refined
management, the Group promoted technological empowerment
and unlocked talent value, bolstering its risk tolerance and
resilience of profitability.

In terms of operational management and control, the
GCroup has established and optimized the full-chain refined
benchmarking system, covering all its processes from raw material
procurement, commissioning of production, operational
management to sales services and logistics and  transportation,
enabling horizontally benchmarking and  vertically tapping the
potential of all bases on a confinuous basis. By deepening
colloborations and sharing of best practices among its bases, it
promoted optimization of resources coordination as well as
systematic cost reduction and efficiency enhancement.

In terms of technological innovation, the Group persisted
fo pursue ifs development with technology as the driving force,
focusing on major technological breakthroughs and upgrades of
product structure in the industry. It pushed ahead with the
innovation-driven fransformation of products towards differentiation
and high-end development, continuously enhancing the brand value
of “Nine Dragons Paper”. Meanwhile, integrating the
characteristics  of the Group’s business development with
information technologies such as big data and artificial
intelligence, the Group realised optfimization of production,
synergies in management and decision intelligence, which has
infroduced technological momentum into the Group's high-quality
development and further enhanced its value creation capability.
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In terms of unlocking talent value, the Group thoroughly
implemented the “talent empowering enterprise” strategy with an
emphasis on enhancing the efficiency of human-machine
colloboration. It made strenuous efforts in cultivating technically
versafile talents and management teams who are familiar with
production processes and excel in operafion and management.
Centered on efficient operation of large-scale equipment and value
exploration, the Group worked aggressively on promoting in-depth
integration of personnel skills with equipment performance, through
which it has transformed talent advantages into  continuous
improvement in overall equipment effectiveness and production
efficiency, providing solid talent and efficiency support for the
Group's high-quality development.

Looking ahead, the Chinese government will continve to launch a
series of more aggressive policies to expand domestic demand
and boost consumption. This, coupled with the environmental trend
of "replacing plastic with paper” and the opfimization of the
supply side driven by “anfi-involution” campaign, is expected to
drive marginal improvements in both supply and demand in the
paper-making industry. Besides, the Group has largely completed
its expansion plans for integrated pulp and paper production, and
adjustments for diversified product mix, embracing favourable
conditions for its development.

Looking ahead, our Core Strategies are Set Out as

Follows:

1. Exercise stringent control over production costs
and further implement measures of cost
reduction and efficiency enhancement. \We will
put all-out efforts to ensure commencement of production
of wood pulp projects with production targets and
standards met. We will continue to refine the
procurement strategy so as to fully optimize the costs of
major raw materials such as recovered paper and
woodchips. By strengthening all-process precision control
during production, we will enhance the formulation ratfios
and precise commissioning of resources fo increase the
yield of recovered paper, and to curb the overall cost of
wood pulp per tonne;

2. Focus our concerted efforts in development and
unlock the value and potential of talents.
Adhering to the core principle of unlocking talent value,
we will focus on enhancing both their technical and
managerial capabilities to promote human-machine
collaboration and optimize the matched workforce
efficiency. We will continue to enhance inter-departmental
and infer-base collaborations to fully motivate the organic
vibrance and potential creativity of employees in a bid fo
maximize the efficiency of manpower resources;
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Promote high-end development and product
differentiation to accelerate the realization of
strategic value. By giving full rein to our core
advantages of integrated pulp and paper production
oriented with technological innovation, we will continue to
achieve sustainable supply of exemplary quality poper that
embodies the characteristics of Nine Dragons Paper,
while raising the proportion of high added-value products
and expanding domestic and international sales channels
fo further increase our share in the high-end markets;

Refine lean operations and enhance operating
efficiency of systems. Taking into account the
characteristic of our business, we will leverage big data
and Al-empowered end-o-end operational management to
frack the dynamics of raw material market and sales on a
real time basis, and to enhance our inventory sfructure in
a scientific manner. Besides, we will strengthen capital
management and compliance confrols to ensure @
balance between the needs for business development and
liquidity security;

Build a sustainable foundation by upholding
our lifeline and bottom lines for development.
We value reputation as the lifeline of the Group. We live
up fo our reputation across all processes and stages of
production and operations, thereby building a foundation
for our brand with concrete actions. Additionally,
upholding security, fire safety, environmental protection
and integrity as the bottom lines for development, we will
ensure they are fully incorporated into our day-to-day
management in order fo establish a sound and long-term
management mechanism.

Last but not least, on behalf of all members of the Board, | would
like to extend my heartfelt gratitude to all shareholders for their
longstanding trust and unwavering support. In the foce of the
opportunities and challenges in the new stage of development, |
will lead all employees in unison to anchor our direction with
strategic focus, drive quality development with innovation and
practical actions, continuously enhance the corporate value, and
repay the frust and expectations of our shareholders with robust
results. Thank you.

Cheung Yan
Chairlady

25 February 2026
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REVIEW OF OPERATIONS

During the Period under review, the global economy progressed
under pressure amid accelerated restructuring of the economy and
frade, while China’s economy steadily recovered under sfructural
transformation and targeted policies. Against the backdrop of
multi-pronged policy shifts, volatile raw material costs and product
prices, the papermaking industry gradually recovered from a stage
of significant downturn. With the signs of marginal improvement in
the supply and demand pattern, the profitability of the industry
exhibited a frend of structural divergence.

Facing the complex macroeconomic conditions and increasingly
diverging industry landscape, the Group focused the concerted
efforts of all and overcame challenges to rigorously forge ahead
with its integrated pulp and paper production strategy.
Comprehensive upgrade was launched from raw materials to
finished products, resulting in a leapfrog growth in overall
efficiency. During the Period, leveraging consistent product quality
and diversified product structure, the sales volume of the Group
amounted to 12.4 million tonnes, representing an increase of
8.3% as compared with the corresponding period last year, seffing
a new record high for the third consecutive comparable period.
The average selling price rose against the headwinds, increasing
by 2.7% as compared with the corresponding period last year.
Driven by both volume and price growth, the revenue amounted to
RMB37,220.8 million, representing an increase of 11.2% as
compared with the corresponding period last year.

During the Period, the Group completed the establishment of its
core entities of integrated pulp and paper production strategy as
scheduled, redlizing key raw material deployment and product
opfimization, which were fully transformed info its core
competitiveness in ferms of risk resilience and growth drivers. By
developing a self-sufficient and controllable raw material supply
system, the Group not only effectively hedged against price
volatility risks associated with external purchase of wood pulp, but
also laid a solid foundation for the upgrade toward a high-end
and differentiated product portfolio. The Group has successfully
achieved a sfrategic expansion info high value-added paper
grades, such as high-end krafiliner, printing and writing paper,
and bleached folding boxboard. This upgrade not only
significantly broadened its business coverage, but also directly
franslated info robust performance growth momentum, fully
showcasing the strategic foresight and execution capabilities of the

Group.
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Additionally, adhering to high-quality development, the Group
continuously refined its lean operations, empowered technological
innovation, and unlocked falent value, so as tfo relentlessly
enhance the efficiency in operational management, thereby
introducing new vibrance into sustainable growth. During the
Period, the Group delivered outstanding performance in
profitability, with the gross profit amounted to approximately
RMB5,347.2 million, representing an increase of 67.4% as
compared with the corresponding period last year against
headwinds. Net profit amounted to approximately RMB2,211.7
million, representing a significant increase of 225.1% as
compared with the corresponding period last year, while profit
atiributable to equity holders of the Company amounted to
approximately RMB1,966.5 million, representing a substantial
increase of 318.8% as compared with the corresponding period
last year and outperforming the industry in terms of profitability.
Meanwhile, by consistently prioritizing both development and
safety, the Group continued to opfimize its risk management
system and kept working capital, cash flow and exchange rate
fluctuation risks to minimum levels, solidly securing the high-quality
sustainable development of the Group.

During the Period, the Group's capacity expansion projects for
high-end paper production and raw materials in Beihai, Guangxi
Zhuang Autonomous Region and Jingzhou, Hubei Province have
started production successfully, which further enhanced the Group's
share in the high-end market. As of 31 December 2025, the
Group's tofal design production capacity for fiber raw materials
amounted to approximately 8.2 million tpa (wood pulp of 5.4
million tonnes, recycled pulp of 0.7 million tonnes and wood fibre
of 2.1 million tonnes); the tofal design production capacity for
paper amounted fo approximately 25.4 million tonnes; and the
fotal design production capacity for downstream packaging plants
amounted to approximately 2.9 billion sq.m.

Major Capital Expenditure and Expansion Plan
The Group is investing in an annual design production capacity of
approximately 3.2 million tonnes of wood pulp, as well as an
annual design production capacity of 1.9 million tonnes of
bleached folding boxboard and printing and writing paper in
Beihai, Guangxi Zhuang Autonomous Region, Jingzhou, Hubei
Province, Chongging, Tianjin and Dongguan, Guangdong
Province. Upon completion of the above projects, the Group's fofal
annual design production capacity for fibre raw materials will
reach approximately 10.7 million tonnes (wood pulp of 7.9
million tonnes, recycled pulp of 0.7 million tonnes and wood fibre
of 2.1 million tonnes), and the total annual design production
capacity for paper will reach approximately 25.4 million fonnes.
The vertical infegration of the raw material supply chain of wood
pulp not only enables the Group to effectively control its costs and
enhance its quality, but also fuels the performance upgrade and
drives brand premiums of high-end paper classes, thereby
consolidating the Group's sustainable core competitiveness in the
long run and laying a longterm foundation for unlocking its
profitability efficiently and continuously.
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EXRXRMERE - A%
Capital expenditure and capacity
expansion project — wood pulp

The details of our latest plans for capital expenditure and capacity

expansion projects are as follows:

HEFEER
Additional annual
production capacity

5 R B [ (FE &t)
Completion time
(expected)

Y
PRC
836 & I T

Jingzhou, Hubei Province

BEM
Chongging

RAEM
Tianjin
EBRitRERRIEEN

Beihai, Guangxi Zhuang Autonomous Region

ERER=M

Dongguan, Guangdong Province

By
Total

BXRXRMERE — E4®
Capital expenditure and capacity
expansion project — paper production

(B Z W)
[million ipa)

(L2 M%) 0.70
(Bleached chemithermo mechanical pulp] 0.70

(L24%)0.70
(Chemical pulp) 0.70

(L 24)0.50
(Chemical pulp) 0.50

(L 24%)0.80
(Chemical pulp) 0.80

(L 24)0.50
(Chemical pulp) 0.50

“E-AFNAEER)
August 2025 (complefed)

ZEZRFEWE(EE)
Q4 of 2026 [expected)

ZEZRFEWE(EE)
Q4 of 2026 [expected)

R FEF(EE)
Q2 of 2027 [expected)

R FE=F ()
Q3 of 2027 [expected)

3.20
WMEEER THREGERT)

Additional annual
production capacity

Completion time
(expected)

HE
PRC
BRitREARIEEN

Beihai, Guangxi Zhuang Autonomous Region

836 & I T

Jingzhou, Hubei Province

By
Total
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(B &)
[million ipa)

(X1 #)0.35
(Printing and writing paper) 0.35
(X1 #)0.35
(Printing and writing paper] 0.35

(BR#)1.20
(Bleached folding boxboard) 1.20

“E-RFEABEEK)
July 2025 (completed]

ZE-RFTA(BEMK)
October 2025 (complefed)

“E-AFNAEER)
August 2025 (complefed)

1.90
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FINANCIAL REVIEW

Revenue

The Group achieved a revenue of approximately RMB37,220.8
million for the Period, representing an increase of approximately
11.2% as compared with the corresponding period last year. The
major contributor of the Group's revenue was sfill its packaging
paper business, including linerboard, high performance corrugating
medium, coated duplex board and bleached folding boxboard,
which accounted for approximately 89.0% of the revenue, with the
remaining revenue of opproximately 11.0% generated from its
printing and writing paper, high value specialty paper and pulp
products.

The Group's revenue for the Period increased by 11.2% as
compared with the corresponding period last year, resulting from
the combined effects of the increase in sales volume of
approximately 8.3% and the increase in average selling price of
approximately 2.7%.

The Group's annual design production capacity in packaging
paperboard, printing and writing paper, high value specialty
paper and pulp products as at 31 December 2025 was
approximately  31.5 million tpa in aggregation, comprising
approximately 13.4 million tpa of linerboard, approximately 6.4
million tpa of high value specialty paper and pulp products,
approximately 3.7 million tpa of high performance corrugating
medium, opproximately 3.0 million tpa of bleached folding
boxboard, approximately 3.0 million tpa of printing and writing
paper and approximately 2.0 million tpa of coated duplex board.
The four US mills capacity was approximately 1.3 million tpa,
including approximately 0.9 million tpa coated one-side, coated
freesheet and coated groundwood grade for printing and writing
paper and specialty poper products, and approximately 0.4
million tpa recycled pulp and wood pulp products.

The Group's sales volume increased by approximately 8.3% to
12.4 million tonnes as compared with 11.4 million fonnes in the
corresponding period last year. The increase in sales volume was
driven by approximately 0.6 million tonnes increase in the China
market and approximately 0.4 million fonnes increase in the

overseas market.

The sales volume of linerboard, high performance corrugating
medium and bleached folding boxboard for the period increased
by 1.1%, 2.4% and 133.3% respectively while coated duplex
board for the period decreased by approximately 2.2% as
compared with those in the corresponding period last year.
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The maijority of the Group's revenue contfinved to be realised from
the China market, in particular from the linerboard, high
performance corrugating medium, coated duplex board and
bleached folding boxboard sectors. For the Period, revenue related
to China consumption represented 86.6% of the Group's fotal
revenue, while the remaining revenue of 13.4% represented sales
recorded in other countries outside China.

Gross profit and gross profit margin

The gross profit for the Period was approximately RMB5,347.2
million, an increase of approximately RMB2,152.9 million or
67.4% as compared with RMB3,194.3 million in the
corresponding period last year. The gross profit margin increased
from 9.5% in the corresponding period last year to approximately
14.4% for the Period mainly due to the increase in selling price of
the products and the decrease in the cost of the raw materials.

Selling and marketing costs

Selling and marketing costs increased by approximately 29.1%
from RMB1,244.7 million in the corresponding period last year to
approximately RMB1,607.6 million for the Period which was
mainly confributed by more geographical areas covered and cost
incurred fo promote sales and marketing to support new paper
machine and pu|p lines launched in Jingzhou of Hubei Province
and Beihai of Guangxi Zhuang Autonomous Region. The fotal
amount of selling and distribution cosfs as a percentage of the
Group's revenue increased from 3.7% in the corresponding period
of last year to approximately 4.3% in the Period.

Administrative expenses

Administrative expenses increased by approximately 1.2% from
RMB1,207.3 million in the corresponding period last year fo
approximately RMB1,221.2 million in the Period which was mainly
contributed by additional management and administrative costs
incurred to support the capacity expansion projects in Jingzhou of
Hubei Province and Beihai of Guangxi Zhuang Autonomous
Region. As a percentage of Group's revenue, the administrative
expenses decreased from 3.6% in the corresponding period of last
year to 3.3% in the Period.

Operating profit

The operating profit for the Period was approximately
RMB3,407.6 million, representing an increase of approximately
RMB1,810.7 million or 113.4% over the corresponding period last
year. The increase in operating profit for the Period was mainly
due fo the increase in gross profit of the Group.
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Finance costs — net

The net finance costs for the Period increased by approximately
RMB36.6 million, or increased by 4.7% from RMB771.7 million in
the corresponding period last year to approximately RMB808.3
million in the Period. The increase in finance cost was mainly
contributed by the increase in total borrowings from
RMB68,318.9 million as at 31 December 2024 to
RMB73,466.9 million as at 31 December 2025 to support the
capacity expansion projects in Jinzhou of Hubei Provinces and
Beihai of Guangxi Zhuang Autonomous Region which contributed
new production capacity for wood pulp and paper products
during the Period.

Income tax expense

Income tax expense for the Period amounted fo approximately
RMB428.2 million, increased by approximately 70.0% or
RMB176.3 million as compared with the corresponding period last
year.

The drop in the effective tax rate this year compared to
corresponding  period last year was primarily due to that
subsidiaries with relatively low actual income tax rate contributed
substantially more to the Group's profit before tax this year, and
several overseas subsidiaries that have been loss-making
significantly reduced their losses during the Period and thereby
increased the Group's taxable income.

In accordance with the announcement on extending the enterprise
income tax policy for the western region development (B8R EAR
PAHRARAEEEAERBERNRAE)MBBREEARDERER
HE Z N H20209F ZF23%)), from 1 January 2021 o
31 December 2030, enterprises which located in the western
region that fall under the encouraged industries are subject to a
15% enterprise income tax rate. In accordance with the Circular of
the People's Government of Guangxi Zhuang Autonomous Region
on extending and revising certain policies for promoting the
opening-up and development of the Guangxi Beibu Gulf Economic
Zone ({ETM IR B8R R A RBUF BRI &M1& FT e & & it &
BB R B R B A T R AR T RV B A (R B [2014]55%)),
qualified newly set up enterprises are exempt from the local shared
portion, which is 40% of the enterprise income tax calculated
based on the 15% enterprise income tax rate. Therefore, Nine
Dragons Paper Industries (Beihai) Co., lid. is qualified for such
incentive tax arrangement and entitled to the corporate income tox
rate of 9%.
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In accordance with the Circular of the Ministry of Finance and the
State Administration of Taxation on Issues Concerning Implementing
the Enterprise Income Tax Incentive Catalogue for Comprehensive
Utilization of Resources Cai Shui [2008] No. 47 ({BAEEB « B
MBRBREANATERGEMNAELEMSHERBREEMAMAE
®) i@ &) Bt Bi[2008]475%), aond the Enterprise Income Tax
Incentive Catalogue for Comprehensive Utilization of Resources
(2021) KEBER&ZEMBEEMSHER B 8 (202145HR))) issved
by the Circular of the Ministry of Finance, the State Administration
of Taxation, National Development and Reform Commission and
Ministry of Ecology and Environment on 16 December 2021, an
enterprise, which uses the raw materials under the catalogue to
produce recycled resource products under the catalogue and the
products meet the national or industrial standards, is entitled to
incentive fax arrangement such that only Q0% of the sales revenue
of the products is subject to the calculation of the taxable income.
The Group's sales of recycled products qualifies for the incentive
tax arrangement and therefore 10% of the Group’s revenue from
sales of recycled products was deducted from the taxable income
of the Group in the calculation of CIT from 1 January 2021
onwards.

Net profit

Profit after tax increased from approximately RMB680.3 million in
the corresponding period last year to approximately RMB2,211.7
million for the Period, representing an increase of approximately
RMBT1,531.4 million or 225.1%.

Profit attributable to equity holders of the
Company

The profit attributable to the equity holders of the Company
increased from approximately RMB469.6 million in the
corresponding period last year fo approximately RMB1,966.5
million for the Period, representing an increase of approximately
RMB1,496.9 million or 318.8%, mainly atiributable 1o the

increase in revenue and in gross profit margin.

Working capital

The level of inventories as at 31 December 2025 decreased by
approximately 0.6% to approximately RMB10,386.3 million from
RMB10,450.0 million as at 30 June 2025. Inventories comprise of
raw materials [mainly recovered paper, wood chips, coal and
spare parts) of approximately RMB6,761.3 million and finished
goods of approximately RMB3,625.0 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 29 days and 22 days
respectively during the Period, compared with 32 days and 20
days in the same period of last year.
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Trade receivables as af 31 December 2025 were approximately
RMB3,651.0 million, increased by approximately 13.2% from
RMB3,226.7 million as at 30 June 2025. During the Period, the
furnover days of trade receivables were approximately 17 days,
compared with 21 days in the same period of last year.

Trade payables were approximately RMB3,716.0 million as af
31 December 2025, increased by approximately 9.3% from
RMB3,400.8 million as at 30 June 2025. The turnover days of
frade payables were approximately 20 days, compared with 31
days in the same period of last year.

Liquidity and financial resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in ifs capifal expenditures, operafing acfivities and repayment
of borrowings.

In terms of the Group’s available financial resources as af
31 December 2025, the Group had bank and cash balances,
shortterm  bank deposits and resfricted cash amounted to
approximately  RMB6,613.3  million and toftal undrawn bank
facilities of approximately RMB53,261.9 million.

As af 31 December 2025, the fotal equity was approximately
RMB52,494.3 million, an increase of approximately RMB1,882.7
million or approximately 3.7% from that as at 30 June 2025.

Treasury policies

The Group has established a freasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored at
the Group level. To manage the Group's exposure to fluctuations
in foreign currency exchange rafes and inferest rafes on specific
fransactions, foreign currency borrowings, currency = sfructured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.

It is the policy of the Group not to enter info any derivative
products for speculative activities.
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The treasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan refinancing and negofiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing inferest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency morkef, the Board
closely monitors the Group's foreign currency borrowings and
will consider arranging for monefary and interest rafe hedge
at appropriate fime fo mitigate the corresponding risk. As at
31 December 2025, 99.1% of the Group’s borrowings
were denominated in RMB, so there would be no significant
foreign exchange risk.

FUTURE OUTLOOK

Llooking ahead, we remain cautiously optimistic. The continual
infroduction of a series of more positive policies by the Chinese
government to expand domestic demand and promote
consumption, coupled with the environmental trend of “replacing
plastic with paper” and the optimization of the supply side driven
by “anti-involution” campaign is expected fo confinue to promote
marginal improvement of the supply and demand in the paper-
making industry. Meanwhile, the Group's infegrated pulp and
paper production footprint and product mix diversification have
been basically completed, which shall create favourable conditions
for the development of the Group. Giving full rein to its
advantages in integrated pulp and paper production, the Group
will exercise sfringent contfrol over production costs, deepen lean
management and increase the proportion of high value-added
products, maintaining sustainable supply of exemplary quality
paper that embodies the characteristics of Nine Dragons Paper to
maximize the Group's profits. At the same time, the Group will
continue fo unlock talent value, optimize the balance between
production and sales, and strengthen technological empowerment
while adhering to prudent financial strategies and reinforcing
green and compliant operations so as to achieve high-quality and
sustainable development.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company confinued to comply fully with the
requirements of the provisions contained in the Corporate
Governance Code set out in Appendix C1 to the Llisting Rules on
the Stock Exchange.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
C3 to the listing Rules as its own code of conduct regarding
Direcfors’ securities transactions. Specific enquiries have been
made to all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company's business
under the control and supervision of the Board and in accordance
with the provisions of the Byelaws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes
Ms. Cheung Yan (Chairlady), Mr. Liu Ming Chung, Mr. Zhang
Cheng Fei and Mr. Ken liu.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company to recruit, refain and motivate high-calibre staff 1o
reinforce the success of the Company and create value for our
Shareholders.

The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations fo the
Committee on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
recommendations. No Directors or any of his associates is
involved in deciding his own remuneration.
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In addition, the Remuneration Committee supervises and enforces
the 2016 Share Option Scheme of the Company in an effective
manner.

Currently, the Remuneration Committee consists of
Ms. Chan Man Ki, Maggie [Chairlady), Dr. Li Huiqun, Mr. Sun Po
Yuen, Mr. Lliu Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committlee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, fogether with the Company’s
management and ifs external audifor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance confrols.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. Sun Po Yuen (Chairman), Ms. Chan Man
Ki, Maggie, Dr. Li Huiqun and Dr. Cao Zhenlei. Mr. Sun Po Yuen
is a qualified accounfant with extensive experience in financial
reporting and controls. Ms. Chan is a solicitor and pracficing in
Hong Kong. Dr. li possesses extensive experience in the banking
and financial market sector. Dr. Cao is a senior research scientist
and possesses extensive experience in research and management
in the pulp and paper industry in China.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are
Ms. Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Ms. Chan
Man Ki, Maggie, Dr. Li Huiqun and Mr. Sun Po Yuen.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company’s policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company’s policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monifors the code of conduct applicable to
employees and Directors, reviews the Company's compliance with
the corporate governance code of the Listing Rules and other related
rules. Details of our corporate governance practices can be found
in the Company's Annual Report 2024/2025 and on the

Company's website at www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Dr. li Huiqun (Chairlady), Ms. Cheung Yan, Mr. Zhang Cheng
Fei, Ms. Chan Man Ki, Maggie and Mr. Sun Po Yuen.

RISK CONTROL COMMITTEE

At the top of the risk governance structure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee sef
up a Risk Confrol Committlee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and  tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes

and compiles a Risk Assessment Report for discussion with the
Board.

REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company’s Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Insfitute of Certified Public Accountants.
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Corporate Governance Disclosure — Dividend
Policy

Pursuant fo the new requirements under the Main Board Listing
Rules of the Stock Exchange, which are applicable to financial
years commencing on or after 1 July 2025, the Company sets out
its dividend policy and explains its decision on non-declarafion of
interim dividend for the six months ended 31 December 2025 as
follows:

The Board has adopted a prudent and sustainable dividend
policy. The declaration and payment of dividends [inferim and
final) will be determined by the Board at its discretion, taking into
account the following:

o the Group's results of operations and cash flows;

° the Group's future prospects;

o general business conditions;

o the Group's capital requirements and surplus;

e confractual restrictions on the payment of dividends by the
Company fo its shareholders or by subsidiaries to the
Company;

° taxation considerations;

o possible effects on the Company’s creditworthiness;

o statutory and regulatory restrictions; and

o any other factors the Board may deem relevant.

The Board has resolved not to declare an inferim dividend for the
six months ended 31 December 2025 (six months ended 31
December 2024: Nil) to the shareholders. The principal reasons
for such decision are to preserve sufficient cash to enhance the
Group's financial stability and certain financial resources are
required to fund future capital projects. All profits and retained
earnings will be retained and reinvested in the Group’s operations
fo support its sustainable growth and enhance long-term
shareholder value.

The Board will confinuously monitor the Group’s  financial
performance, cash flow condition and development needs.
Dividend disfribution may be considered and resumed when the
Group achieves stable profitability and sufficient cash flows, and
when the Board considers it in the best interests of the Company
and its shareholders.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and lts
Associated Corporation

As at 31 December 2025, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
The table below sefs out the aggregate long positions in the
Shares and underlying shares of the Directors and the chief
executive of the Company as at 31 December 2025.

BB E
Number of Shares
AT R B
EEna BE/ %A 5PN 3+ RIEHED (BiHEET) ok B
Corporate Approximate
Long Position/ Personal Family Interests percentage of
Name of Directors Short Position Interests Interests (Note 1) Total shareholdings*
RAXRTL ey 90,097,758 31,594,184  2,992,120,000 3,113,811,942 66.36%
Ms. Cheung Yan long Position
AehiE e 31,594,184 90,097,758  2,992,120,000 3,113,811,942 66.36%
Mr. Liv Ming Chung Long Position
SR Y R 5B A =y 34,399,821 - - 34,399,821 0.73%
Mr. Zhang Cheng Fei  long Position
Ken Livst & A 1,382,000 - 2,992,120,000 2,993,502,000 63.80%
Mr. Ken Liu Llong Position
* ZEADLARRATR-_ZE_AF+=A * The percentage has been compiled based on the total number of Shares of

=+t —-—HZEBE #T71 fo%@%l(ﬂﬂ
4,692,220,811 1% & i Ik )Jrﬁ

the Company in issue as at 31 December 2025 (i.e. 4,692,220,811
ordinary Shares).
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Senior Perpetual Capital Securities of the Company

FifssE 84
EEMa L HHEEE HHEEE EE N4 ] =514
Approximate %
Currency of Principal held in
Name of Director Capacity Securities Type of Securities Amount held Securities
REZ+ EnEAA Ev 14.0%18 5% K 1B % % 270,400,000% 7T 67.60%
Ms. Cheung Yan Beneficial Owner US$ (TZEEH] USD270,400,000
14.0% senior perpetual
securities |"Securities”)
[IRRER: X E ZEBFH 27,800,000% 7T 6.95%
Spouse Interest Us$ Securities usb27,800,000
EEAaE S EnEAA E HEESR 27,800,000% 7T 6.95%
Mr. Liu Ming Chung Beneficial Owner US$ Securities Usb27,800,000
Bl BER E ZEBFH 270,400,000% 7T 67.60%
Spouse Interest Us$ Securities UsD270,400,000
REREE EnEAA E HEESR 27,000,000% 7T 6.75%
Mr. Zhang Cheng Fei Beneficial Owner US$ Securities Usb27,000,000

ff

W

RZZTZWMFEXA RRARAET
400,000,000 T (FEE R AR ¥
2,845,400,0007T) Z14.0%1& % ik
BERER(RFNEEHFZHA
BAR L) ZEFHILED S
B o RERTEARRBER
& BIEESD R ZIXEBRZIRE -
AREEERHEERYARKES
AR S - BIARARERRERERTE
ZHRRAKBEERNESFFEAAE
H R ©
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Note:

In June 2024, the Company issued US$400,000,000

(equivalent to RMB2,845,400,000) senior perpetual capital securities
listed on the Singapore Exchange Securities Trading Limited. There is

no maturity of the securities and the payments of distribution can be

deferred at the discrefion of the Company, and there is no limit as to

the number of times of deferral of distribution. When the Company

elects to declare dividends to their respective ordinary shareholders,

the Company shall make distribution to the holders of perpetual

capital securities at the distribution rate as defined in the subscription

agreements.

14.0%
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(B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
Esna BE %A g EBRTLERYEE BMukRE DL
No. of issued
ordinary shares Approximate
Long Position/ held in percentage of
Name of Directors Short Position Capacity Best Result shareholding
RE XL e The Cheung Family Trust 37,073 37.073%
B3 A
Ms. Cheung Yan Llong Position Settlor of The Cheung
Family Trust
o) e (5 # = 37,053 37.053%
Long Position Interest of spouse
GEA e E=y The Liv Family Trust 37,053 37.053%
[DAVIUN
Mr. Lliu Ming Chung  long Position Settlor of The Liu Family
Trust
o) e (5 # = 37,073 37.073%
Long Position Interest of spouse
oK B R 5 A A The Zhang Family Trust& 25,874 25.874%
The Golden Nest Trust
DAV ST PN
Mr. Zhang Cheng Fei long Position Settlor and beneficiary of
The Zhang Family Trust
and The Golden Nest
Trust
Ken Liv%e & o) ErEX m A (14) 90,000 90.000%
Mr. Ken Liu Llong Position Beneficiary of frusfs
(Note 4)
SRIENE A& o) X m A (E5) 25,874 25.874%

Mr. Zhang lianpeng

Long Position

Beneficiary of trusts
(Note 5)

2025/2026 FHAE & & Interim Report
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GEE

n Best Result B ##H2,992,120,0000% &K A &)
f& 5 ° Best Result B B 1THRAN(i) R Zedra Jersey
Trust Corporation LimitedAThe Cheung Family
TrustEsEA & D @BYC 2013 Company
Llimited¥ B #137.073% : (iijfBZedra  Jersey
Trust Corporation limited AThe Liu Family Trust
# {5 5t A & 19 @ BColdnew limited$¥ & 4
37.053% i (ii)f3Zedra Jersey Trust Corporation
Limited PAThe Zhang Family TrusHE5E A & 5
B #BAcorn Crest Limited$s B #10.000% :
K iv)JfaZedra Jersey Trust Corporation limited
LAThe Golden Nest TrustffE 5t A B DR B
Winsea Investments Limited ¥ 8 #715.874%

(2)  The Zhang Family Trust&—{E A #$E = 5E o
The Cheung Family Trust, The Liu Family Trust
K. The Golden Nest Trust 4 Al il $5 B 15 (5 5 °

(3) REZ T RBEGPEEDF AR The Cheung
Family Trust& The Liv Family TrustB) B SZ A ©
REAZRTREEPRENRB - At KA
LERBEBDEETREZSF RPEKEIE
XVEP AR /A Best ResultFF A BIAR D #E %S ©

(4) Ken livsE 4 % The Cheung Family Trust, The
Liu Family Trust& The Golden Nest Trust] —
@A Bt REBEEF R BEROIEXV
B RAR REAR Best ResultRrA M%) 42

g

fm

(5) REWBELER The Zhang Fomil\/ Trust& The

Golden Nest TrustZz —H X @ A
BrEXFIBEEEN RZE_RF+=
A=T—B ARAAIZEEF TE2TH
ABRBEENHBEAT (TERELZRS

f"iflﬂﬁlJ%XV*B)ﬁ%m%ﬁZK CIEAESCIEE
BOXE B ED - HERDHES 2 EM
$§ AR MELRREREZ KB E K

PIEIS2BE T RENELMA - HRE
ST RIZBA G AN A R B PT -
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Notes:

(1)

(2)

(3)

(4)

(5)

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by YC
2013 Company Limited which was held by Zedra Jersey Trust Corporation
Llimited as the trustee of The Cheung Family Trust, (i} as to approximately
37.053% by Goldnew Llimited which was held by Zedra Jersey Trust
Corporation  Limited as the trustee of The Liv Family Trust, [iii) as fo
approximately 10.000% by Acorn Crest Limited which was held by Zedra
Jersey Trust Corporation Limited as the trustee of The Zhang Family Trust, and
liv) as to approximately 15.874% by Winsea Investments Limited which was
held by Zedra Jersey Trust Corporation Limited as the trustee of The Golden
Nest Trust.

The Zhang Family Trust is an irrevocable frust. The Cheung Family Trust, The
Liv Family Trust and The Golden Nest Trust are revocable discretionary frusts.

Ms. Cheung Yan and Mr. Liv Ming Chung are the settlors of The Cheung
Family Trust and The Lliu Family Trust respectively. Ms. Cheung Yan is the
spouse of Mr. Lliu Ming Chung. Ms. Cheung Yan and Mr. Liv Ming Chung
are therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

Mr. Ken Liu is a beneficiary of The Cheung Family Trust, The Liv Family Trust
and The Golden Nest Trust. He is therefore deemed fo be interested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Mr. Zhang Llianpeng is a beneficiary of The Zhang Family Trust and The Golden
Nest Trust.

Save as disclosed above, none of the Directors or chief executive

of the Company or any of their associates (within the meaning of
Part XV of SFO) had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any

associated corporation as at 31 December 2025, as recorded in
the register required to be kept under 352 of the SFO, or as
otherwise nofified to the Company and the Stock Exchange
pursuant to the Model Code.



NINE DRAGONS PAPER (HOLDINGS) LIMITED HREHK¥X (ER)ARLT

_LJ_‘//\—A—\

Lt%E./

H it & #t (&)

Corporate Governance and Other Informat|on (Continued)

BEROGIBEFHRH

RABEARETAER A27 HER
RAREEFMHE AR HLRARME QA
BMETLSARAEZTEBRBARA
FEMEMEENRDKEBES (B
BEx) MBS ER -

REFZHFRYMERBAFRENE
ERRERRRE
RARBEEFTHEETHRABRA
RZZE_RFE+-_A=+—H8  TIA
TRARBBRM KRB PHEERE
FHREEGOIEXVIBE2R E3D F A
r'?ZlK AIRE RARARBRESR K
HIEEDIFIOERERBTF 2B LMP
8k REMEARRA R R 2 #a
HORA

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Period was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries, a party
fo any arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debts
securities (including debentures) of, the Company or any other
body corporate.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as af 31 December 2025, the following persons had
interests or short positions in the Shares or Under|ying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange:

33

¥ HBest Result

BER&TE Be %A S CBTTEREE ®#SOBERESHL
No. of issued
ordinary shares Approximate
Name of Long Position/ held in percentage of
Shareholder Short Position Capacity Best Result shareholding*
Best Result (BF3E1) HE EmEEA 2,992,120,000 63.77%
Best Result ([Note 1) Llong Position Beneficial Owner
YC 2013 Company & =HEE M ER 2,992,120,000 63.77%
Limited
YC 2013 Company  long Position Interest of confrolled
Limited corporation
Goldnew Limited HE THEE M ER 2,992,120,000 63.77%
Coldnew Llimited Llong Position Interest of confrolled
corporation
Zedra Jersey Trust E The Cheung Family Trust & 2,992,120,000 63.77%

The Liv Family Trust
ErEA

Trustee of The Cheung
Family Trust and The Liu

Corporation Limited

Zedra Jersey Trust
Corporation Limited

Long Position

Family Trust
* EZ BAEURARARZE ﬁﬁ +=A * The percentage has been compiled based on the total number of Shares of
=+ — H Z E %17 3 4 (BN the Company in issue as at 31 December 2025 (ie. 4,692,220,811
4,692,220,81 T m A ) 1‘% ordinary Shares).
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GEE

Best Result B H82,992,120,0008 &R B K45 °
Best ResultE # 77 AR ZK(i)B3 Zedra Jersey Trust
Corporation Limited A The Cheung Family TrustB9{=5E
AF Mm@ YC 2013 Company Limited# 5B 4J
37.073% i (ii)lB  Zedra Jersey Trust Corporation
LimitedAThe Liv  Family Trust#I 12 58 A & 15 38 i@
Goldnew Limited#§8 #137.053% : [iii) B8 Zedra Jersey
Trust Corporation limitedBA The Zhang Family Trustz
FEAFMEB Acorn Crest Limited# A #10.000% :
Klivida Zedra Jersey Trust Corporation Limited A The
Golden Nest Trust®) 5 58 A & 0 i@ B Winsea
Investments Limited#% B #915.874% °

REXFBEEEN R_F_RF+=
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RN E RS BIRREA/SEESE
THRE  RH=F -BEREHH
B MEEZETREREXE (BFE
TRARB B EE - SRR A -~ Ken Liv
Sk BESTRERKRERBTE) AET
BREAREHARRRALRS TR - %
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BMEARNE D AR EER -
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Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued share
capital of Best Result is held (i) as to approximately 37.073% by YC 2013
Company Limited which was held by Zedra Jersey Trust Corporation Limited as the
trustee of The Cheung Family Trust; (i} as to approximately 37.053% by Goldnew
Llimited which was held by Zedra Jersey Trust Corporation Limited as the trustee of
The Liv Family Trust, (iii) as to approximately 10.000% by Acorn Crest Limited which
was held by Zedra Jersey Trust Corporation Limited as the trustee of The Zhang
Family Trust, and (iv) as to approximately 15.874% by Winsea Investments Limited
which was held by Zedra Jersey Trust Corporation Llimited as the trustee of The
Golden Nest Trust.

Save as disclosed above, as at 31 December 2025, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company] who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect
of the Company's loan agreements, which contain covenants
requiring performance obligations of the controlling shareholders of

the Company as at 31 December 2025.

In January 2023, the Company as borrower, Nine Dragons
Worldwide Investment Llimited as guarantor and Bank of
Communications [Hong Kong] Llimited as lender entered info a
facility agreement for a facility of USD475 million for a term of
three years. Under the terms of the facility agreement, if Ms.
Cheung Yan and her family members (including but not limited to
Mr. Liu Ming Chung, Mr. Zhang Cheng Fei, Mr. Ken Lliu, Mr. lau
Chun Shun and Mr. Zhang Llianpeng), in aggregate, ceases fo
hold and confrol 51% or more equity interest of the Company, the
Facility will become immediately due and repayable.

In December 2023, ND Paper Malaysia (Selangor] Sdn. Bhd. as
borrower, the Company as guarantor and cerfain banks as lenders
entered into a Facility Agreement for a facility of RMB2,630
million for a term of 3 years. Under the terms of the facility
agreement, if Ms. Cheung Yan and her family members (including
but not limited to Mr. Liu Ming Chung, Mr. Zhang Cheng Fei, Mr.
Ken Lliu, Mr. lau Chun Shun and Mr. Zhang Llianpeng), in
aggregate, ceases to legally and beneficially own (directly or
indirectly] and control at least 51% of the issued and fully paid
share capital of the Company or ceases to have o management
control over the Company, the facility will become immediately
due and repayable.
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since
the date of the 2024/25 Annual Report of the Company, which
is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

(1)

(2)

(3)

Mr. Lam Yiu Kin retired as an INED, the chairman of audit
committee and a member of corporate governance
committee, nomination committee and remuneration committee
of the Board at the Company’s annual general meeting held

on 11 December 2025.

Mr. Sun Po Yuen has been appointed as an INED effective
16 October 2025, and has been appointed chairman of the
audit committee and a member of the corporate governance
committee, nomination committee and remuneration committee

of the Board with effect from 11 December 2025.

Dr. Li Huiqun ceased fo serve as an independent non-executive
director of Beijing Properties [Holdings) Limited on 30
September 2025.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.

2025/2026 7 B 2 45 W& Interim Report
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—E-RHF ZEZARF
+=-H=+—H NAZ=ZTH
31 December 30 June
2025 2025
B 3% AR TR AR T T
Note RMB’000 RMB'000
REEZ Kz
Unaudited Audited
BE ASSETS
EREBEE Non-current assets
ME - BELRE Property, plant and equipment 6 110,716,557 107,414,324
FREEE Right-of-use assets 6 5,172,903 5,258,558
| EE Intangible assets 273,720 276,340
REE AR R —MBAE  Investments in associates and a joint
TENKE venture 205,672 163,800
Hi B RIBE RIEMFK  Other receivables and prepayments 8 947,125 Q06,664
RLEFSHEE Deferred income tax assets 131,568 203,294
BIERHEE Total non-current assets 117,447,545 114,222,980
RBEE Current assets
FE Inventories 7 10,386,327 10,449,991
BUE R Trade receivables 8 3,651,044 3,226,669
FE W E % Bills receivables 8 2,912,140 2,553,477
Al 3R [B] §{ 18 Tax recoverable 24,323 20,314
Hiv W HRIERTEI K Other receivables and prepayments 8 7,813,932 7,025,477
EAFEFABEED Financial assets at fair value
L& E through profit or loss 33,871 54,717
PR #) I8 & Restricted cash 424,738 268,231
SRR ORI Shortterm bank deposits 41,250 1,280
REMREEEY Cash and cash equivalents 6,147,345 11,205,035
HBREEE Total current assets 31,434,970 34,815,191
BEE Total assets 148,882,515 149,038,171
R EQUITY
B R R (i i Capital and reserves
[N Share capital % 480,531 480,531
%17 4 (B Share premium 9 1,084,720 1,084,720
H Other reserves 10 7,590,902 7,492 487
REE &R Retained earnings 39,949,221 38,198,904
RATEIE=FFB ABG  Equity atfributable to equity holders
FE 2R of the Company 49,105,374 47,256,642
KEE AR FE Perpetual capital securities 11 2,848,326 2,846,329
FEVE B B 2 Non-controlling interests 540,596 508,633
RS Total equity 52,494,296 50,611,604

2025/2026 A Ef ¥ 45 3R & Interim Report
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—B-RE TR
+-—HA=+—H NA=Z+H
31 December 30 June
2025 2025
oS ARETxT AR T T
Note RMB’000 RMB'000
REER KR Z
Unaudited Audited
Bf& LIABILITIES
ERBEE Non-current liabilities
BN Borrowings 12 61,635,592 59,552,525
HEBE lease liabilities 1,568,059 1,651,857
H fth & 1+ 5RIR Other payables 13 179,984 182,066
REFMSHEE Deferred income tax liabilities 4,713,460 4,571,354
BWIERHER Total non-current liabilities 68,097,095 65,957,802
REEE Current liabilities
B Borrowings 12 11,831,309 15,865,914
ERTE 5K Trade payables 13 3,715,995 3,400,770
&t R I& Bills payables 13 6,359,706 7,181,496
H & 5RIE Other payables 13 5,367,868 5,152,554
EHBE Contract liabilities 782,762 651,749
HESE lease liabilities 103,211 105,788
BNHAFT S B & Current income tax liabilities 130,273 110,494
BREARE Total current liabilities 28,291,124 32,468,765
HEE Total liabilities 96,388,219 08,426,567
BEEFEE Total equity and liabilities 148,882,515 149,038,171
L SRS EEEAGEREHEBERK The above interim condensed consolidated balance sheet should

By RE — HFBI7E -

be read in conjunction with the accompanying notes.

Ms. Cheung Yan
RET L
Chairlady

BER

Mr. Liv Ming Chung

BBPEE

2025/2026 R HAE & Interim Report

Deputy Chairman and Chief Executive Officer
HIEFERFTHAAH
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Interim Condensed Consolidated Income Statement

BE+-A=+—HILEA

Six months ended 31 December

—E-HEF —ZT P4
2025 2024
B 3 ARETR AR®EF T
Note RMB’000 RMB’'000
KRBT RICEIZ
Unaudited Unaudited
A Revenue 14 37,220,774 33,464,611
& A Cost of goods sold 15 (31,873,617) (30,270,340)
EFHE Gross profit 5,347,157 3,194,265
Hip A - EfbBAZ RE  Other income, other expenses and
ol — FE other gains — net 16 920,456 854,255
KEEHIE N EE Exchange losses on operating
— F5 activities — net (31,325) (5,269)
84 & I T 3% HE B KR Selling and marketing costs 15 (1,607,554) (1,244,738)
THFXZ Administrative expenses 15 (1,221,156) (1,207,268
CREERMMBEEEFE  Net impairment losses on financial
assefs - 5,609
HERA Operating profit 3,407,578 1,596,854
MHER — F8 Finance costs — net (808,297) (771,708
— BBRKA — Finance income 17 50,911 64,199
— BB ER — Finance costs 17 (859,208) (835,907)
BB IR E X K= Exchange gains on financing
— FE activities — net 13,964 119,811
FEAL B & R A] K — [ Share of results of associates and a
BELENEE joint venture — net
— F8 26,707 (12,808
BB Hir & T Profit before income tax 2,639,952 932,149
PS5 X Income tax expense 18 (428,233) (251,871)
XEEEA Profit for the period 2,211,719 680,278
RTALTELZA: Profit attributable to:
— ARRIERFAA — Equity holders of the Company 1,966,479 469,569
— KBEEAFHFFBEA  — Holders of perpetual capital
securities 201,278 199,529
— SR HlED — Non-controlling interests 43,962 11,180
2,211,719 680,278
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FHEAREERR(E)
Interim Condensed Consolidated Income Statement (Continued)

BE+-A=+—HIL*EA

Six months ended 31 December

i a2 —ZT_-mF
2025 2024
Bt X ARETRT ARETFTT
Note RMB’000 RMB'000
RGBT AEER
Unaudited Unaudited
AAFERHFBAELER Basic earnings per share for
FBREXRT profit attributable to equity
(A BRA B TT) holders of the Company
(expressed in RMB per share) 19 0.42 0.10
EATERFBAE  Diluted earnings per share
BElnsREEER for profit attributable to
(AR BB TE) equity holders of the
Company
(expressed in RMB per share) 19 0.42 0.10
b BARS AR 4R S 18 5 7k B B A B BT 5T The above inferim condensed consolidated income statement
—GBIE - should be read in conjunction with the accompanying nofes.
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NINE DRAGONS PAPER (HOLDINGS) LIMITED EBEHKE(ER)ERAT

FHE A E A 2 E R AR

Interim Condensed Consolidated Statement of Comprehensive Income

BE+-A=+—HILEA

Six months ended 31 December

el - —EFZNF
2025 2024
ARETRT ARETFTT
RMB’000 RMB’'000
KREEZ AR ER
Unaudited Unaudited
XHEER Profit for the period 2,211,719 680,278
#ﬁbﬁﬁ(@_ﬂﬁ)/l&)\ Other comprehensive (loss)/income
Hi& gt B 7 HE ltems that may be reclassified subsequently
b0 =] fo profit or loss
EHmEEE — Currency franslation differences (129,746) 208,970
AYE2ZEWNEE Total comprehensive income
for the period 2,081,973 889,248
DTATEGEXRBEB2E Total comprehensive income
W\ 4EEE - for the period attributable to:
— ARAERFAA — Equity holders of the Company 1,848,732 669,707
— KBEAXRJZHFABA  — Holders of perpetual capital securities 201,278 199,529
— RIS — Non-controlling interests 31,963 20,012
2,081,973 889,248
bt B R BR AR & 2 T U K FE ELRE I The above interim condensed consolidated statement of
BYsE—DFBIE - comprehensive income should be read in conjunction with the

accompanying notes.
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FTHEBREEER TR
Interim Condensed Consolidated Statement of Changes in Equity

FATRBRFAELS
Attributable to equity holders of the Company
B+ RiERE  HbHE  REEN it KEEAES kEREZ  #R4E
Perpetual Non-
Share Share Other  Retained capital  controlling Total
capital  premium  reserves  earnings Total  securities interests equity
ARBTT ARETR ARETR ARETFT ARBTT ARETT ARETT ARET:R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Hizt0) (Msk9)  (WEE10) (MzE1T)
[Note 9 [Note 9 [Note 10) [Note 11)
RZB-RELRA-AMEE Balance at 1 July 2025 480,531 1,084,720 7,492,487 38,198,904 47,256,642 2,846,329 508,633 50,611,604
2EHA Comprehensive Income
KEREF Profit for the period - - - 1,966,479 1,966,479 201,278 43,962 2,211,719
Ep2EBR Other comprehensive loss
ERHEER Currency franslation differences - - (117,747) - (117,747) - (11,999) (129,746)
2ERALEH Total comprehensive income - - (117,747) 1,966,479 1,848,732 201,278 31,963 2,081,973
BERAANTS Transactions with owners
MKEEAESFEAEL AR Distibution fo holders of perpefual
(GERD] capifal securifies [Note 11) - - - - - (199,281) - (199,281)
ETEERCERRESHAR  Appropriation fo stafutory reserve and
enferprise expansion fund - - 216,162  (216,162) - - - -
RZFZZE+ZA=+-HBH Balance at 31 December 2025
13 480,531 1,084,720 7,590,902 39,949,221 49,105374 2,848,326 540,596 52,494,296
KARERRAAES
Attributable fo equity holders of the Company
Bx  RGHEE  EbEE  REEF Rt KEEAES  KoGEE  ERfE
Perpeiual Non-
Share Share Other Refained capital  controlling Total
capital premium reserves eamings Total securifies inferests equity
AREBTR ARBTR ARETR ARETR AR%TR ARETT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(M5£9) (M9)  (W&10) (G52
[Note 9) [Note 9) [Note 10) [Note 11)
RZZ-MELA-AHEH Balance at 1 July 2024 480,531 1084720 6,815,423 36,785,022 45165696 2,846,329 472,452 48,484,477
2EHA Comprehensive Income
FEREA Profit for the period - - - 469,569 469,569 199,529 11,180 680,278
Rt 2ERA Other comprehensive Income
ERBEES Currency franslation differences - - 200,138 - 200,138 - 8,832 208,970
2ERANEE Total comprehensive income - - 200,138 469,569 669,707 199,529 20,012 889,248
EREFANRS Transactions with owners
MAEEREHHFEAELAR  Distribution o holders of perpetual
(MsE11) copifal securities [Note 11] - - - - - [199,529] - [199,529)
FERBROCEERESHAE  Appropriotion fo staiuiory reserve and
enterprise expansion fund - - 34,076 134,076) - - - -
RZF-M%E+-A=+-H4 Balance at 31 December 2024
& 480,531 1,084,720 7,049,637 37,220,515 45835403 2,846,329 492,464 49,174,196

bt o B R B AR S an 2 B oK i B A Y

B 55— B 38 -

The above interim condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
nofes.
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NINE DRAGONS PAPER (HOLDINGS) LIMITED

REAE(ZR)ERAF

':F' Hﬁ I%';% Eﬂ ,\/T\/\f/%i//wiﬂi
Interim Condensed Consolidated Statement of Cash Flows

BE+-A=+—HIL{EA

Six months ended 31 December

s el - 3 el 1t S
2025 2024
ARETRT ARETFTT
RMB’000 RMB’'000
KREEZ AR ER
Unaudited Unaudited
KEEEETBNHERE Cash flows from operating
activities
CEXBEMERE Cash generated from operations 4,584,146 5,397,843
BERAER Income tax paid (198,818) (63,252)
2 FE Interest paid (1,077,043) (1,068,548
KRETHMBEHRLIFE Net cash generated from operating
activities 3,308,285 4,266,043
KEREEFBHHERE Cash flows from investing
activities
M BELRE ERA#EE  Payments for property, plant and
ENEREENK equipment, right-of-use assets and
infangible assets (5,208,230) 6,757,577)
HEME  BWERREBR Proceeds from disposals of property,
& A& E TS R0E plant and equipment and right-of-use
assets 87,279 3,065
2 FE Interest received 50,911 64,199
BB EYE  HE &E  Proceeds from government grants for
RIS T/ purchase of property, plant and
equipment 9,231 4,900
R—HBERANRE Investment in an associate (14,840) —
REIRITERE Changes in shortterm bank deposits (29,970) (45,127)
XREIBE2H Changes in restricted cash (149,439) 11,288
B AT EFABRRD Dividends received from financial assets
TREENRE at fair value through profit or loss 1,094 2,196
REEHMAREFRE Net cash used in investing acfivities (5,253,964) (6,717,0506)
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2 £ AR 4R

REAX(ZR)ARAT

ARTRER(E)

Interim Condensed Consolidated Statement of Cash Flows (Continued)

BE+-A=+—HIL*{EA

Six months ended 31 December

“¥ZEF —ZT_-mF
2025 2024
AREBTT ARBFTT
RMB’000 RMB'000
KREE= RECEZ
Unaudited Unaudited
KREMEETBNHHEERE Cash flows from financing
activities
ERERIE Proceeds from borrowings 14,867,262 12,688,952
BEER Repayments of borrowings (16,838,874) (11,608,393)
RITESEZIIR 2 (BE), (Repayments)/proceeds from discount of
PSR IE — FH bank acceptance notes — net (815,566) 2,839,348
ZMRHIR e ZE Changes in restricted cash (8,261) (10,748)
MKBEERESHFFEAEDR Distribution to holders of perpetual
7K capital securities (199,281) (199,529)
HENTOEAESHD Principal elements of lease payment (119,489) (126,431)
BMEEF(FTR) FERE Net cash (used in)/generated from
R financing activities (3,114,209) 3,583,199
RERBEEEWUGRL),  Net (decrease)/increase in cash
W niEEE and cash equivalents (5,059,888) 1,132,186
HUYRERREEEY Cash and cash equivalents at beginning
of the period 11,205,035 10,560,669
ReRBESEBYWHERYE Exchange gains on cash and cash
equivalents 2,198 2,537
HRBEERESEEY Cash and cash equivalents at
end of the period 6,147,345 11,695,392
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Notes to the Condensed Consolidated Interim Financial Information
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GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) and
"Group”) are principally
engaged in the manufacture and sales of packaging paper,
printing and writing paper, high value specialty paper
products and pulp.

its subsidiaries (together the

The Company was incorporated in Bermuda on
2005 under the Companies Act 1981 as
company with limited liability. The address of its registered
2 Church Street,

17 August
an exempt
Hamilton

office is Clarendon House,

HMT 1

, Bermuda.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ["RMB”), unless otherwise stated. This
condensed consolidated inferim financial information has
been approved for issue by the board of directors of the

Company ["Board”) on 25 February 2026.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated inferim financial information for
the six months ended 31 December 2025 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”, and it
does not include all of the notes normally included in annual
consolidated financial statements. Accordingly, this
condensed consolidated interim financial information should
be read in conjunction with the Group’s annual financial
statements for the year ended 30 June 2025, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) as issued by the Hong Kong
Institute  of Certified Public  Accountants and  applicable
disclosure requirements of the Hong Kong Companies
Ordinance ("HKCO") Cap. 622.

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim
reporting period, except for the adoption of new and
amended standards as set out below.
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RGP EERWT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

2. RHEEE 2. BASIS OF PREPARATION (CONTINUED)

2.1 XEERMZERHET 2.1 Amendments to standards adopted by

T3 RS ET 81 K & B 48
TR -_ZE-_AF+HA—HBH
B2 R FEE RS ER

TR GRTER RZ A BN
215

the Group
The following amendments to standards are relevant
and mandatory for the Group’s financial year

beginning on 1 July 2025:

Amendments fo HKAS 21 lack of Exchangeability

CEHEN)
R AR bt E RIME AT 37 8 R The adoption of the above amendments to standards

KE 2 XE R BN &K
EMEATE -

does not have any significant impact to the results and
financial position of the Group.

2.2 THEAET R HHTER 2.2 The following amendments to standards
HAEEHEMRBCHEKE and new standards relevant to the
fed R A 3 Group have been issued but are not

T3 A RE ET I ] 2 Bl £
AEEHEBER - -_AF
+tA—HBREBZYRFER
B EERED MAEE
WERR PR

FEEMBHRE ERTANE
2 QI B OHR K&
REBHH BF KB

effective

The following amendments to standards and new
standards relevant to the Group have been issued but
are not effective for the financial year beginning on
1 July 2025 and have not been early adopted by the
Group:

Amendments to HKFRS @  Amendments to the
and HKFRS 7

classification and
measurement of

WEERZE B A REIR financial instruments,
75% (85T HEEEN Contracts Referencing
) & R Nature-dependent
Electricity’!
BEEGBHRE F115 Annual Improvements to  Volume 117

B & 3
B #) 4 2

B

ERMBBRE HBERRZ2

HKFRS Accounting
Standards

HKFRS 18 and HK

Presentation and

R85 Al R P FE? Interprefation 5 Disclosure in Financial
LEBZRE Statements?
55
BB WEARME HKFRS 19 Subsidiaries without Public
HEER jEadl iy Accountability:
FE195% ’D\Ej : Disclosures?
B

FEMBHRE &é{%,\,\ b

Amendments to HKFRS 10 Sale or contribution of

ZRIZE105E EHAFIK and HKAS 28 assefs between an
LEBEE /AEDLE investor and its
AERFE285 ZHEMNE associate or joint
(EETA) EHEsk venture?

ER-
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B 15 & R B &
Notes to the Condensed Consohdated Interim Financial Information (Continued)

REAX(ZR)ARAT

2, BASIS OF PREPARATION (CONTINUED)

2.2 The following amendments to standards

and new standards relevant to the
Group have been issued but are not
effective (Continued)

1 Effective for the Group for annual periods beginning on or after

1 July 2026

2 Effective for the Group for annual periods beginning on or after
1 July 2027

3 Effective date to be defermined

The Group will apply the above new standards and
amendments to standards when they become effective.

HKFRS 18 will replace HKAS 1 Presentation of
financial statements, infroducing new requirements that
will help to achieve comparability of the financial
performance of similar entities and provide more
relevant information and fransparency to users. Even
though HKFRS 18 will not impact the recognition or
measurement of items in the financial statements, its
impacts on presentation and disclosure are expected to
be pervasive, in particular those related to the
statement of financial performance and providing
management-defined performance measures within the
financial statements.

The Group is currently assessing the detailed
implications of applying the new standards and
amendments fo standards on the Group’s consolidated
financial statements. The Group anticipates that the
application of the above new standards and
amendments fo standards will have no material impact
on the results and financial positions of the Group
except for certain reclassification.
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MRS RIS E R M E(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

3.

EEET AT R A

15 e AR 15 A 0 T B IR 4R
WERHBRERAUREERA
e RARBE 2 2Re w2 Y
B REBR - ERERT R
ZEHEH TR -

RimBEAERZEE DR B ER
B BEEERNERAEESEE
B 1F th 2 BRI B B (5t A REE 1
ZEBRBREANEEHRE—_FT_A
FRAZTRALEFREZEAVHKR
KPETERE MR -

R %5 o e i 2

4.1 BBEERER
AEBEBEYSEHBA
B SMERR - FIRER - {Z
BB LB E SRR -

AEAGEETHMBEERL
BHINFEMBRERMAL
P A B 75 B B PR B R R
BFER ITREAFEERE
TE-RFANA=THILEF
B2 FEMBHRR—HHHE -

REBEZ2-_ZT-_RAF+=H
=+ —HIENEA  TARA

b ER 0 A AT ) A
& o

(a) EHELmEE
BEEZRPECRRE
BE#REHENRE R
ReEEY URRF
EHHE AR EERE
BUARHEESD - AEHE
EERBEEFZZAA
FERNEREST)
M o

EEENRHBEERE
REE BEEREANEER
BELHE BREARDY
A&y & el R (M &
12) B hBREEE
) LA K 58 BR SR 1T 17 AR Y
RENTER

3.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the Group’s consolidated financial statements for
the year ended 30 June 2025.

FINANCIAL RISK MANAGEMENT
4.1 Financial risk factors
The GCroup’s activities expose it fo a variety of
financial risks: foreign exchange risk, interest rate risk,
credit risk and liquidity risk.
interim financial
include all financial risk
management information and disclosures required in the
annual financial statements, and should be read in
conjunction with the Group’s annual financial
statements for the year ended 30 June 2025.

The condensed consolidated

information does not

There have been no significant changes in any risk
management policies during the six months ended

31 December 2025.

(a) Liquidity risk
Prudent liquidity risk management implies
maintaining sufficient cash and cash equivalents,
the availability of funding through an adequate
amount of committed credit facilities. The Group
aims fo maintain flexibility in funding by keeping
committed credit lines available.

Management monitors rolling forecasts of the
Group's liquidity reserve comprising undrawn
borrowing facilities (Note 12), cash and cash
equivalents and shortterm bank deposits on the
basis of expected cash flow.
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FlEﬁ I\‘/ A I:FI ZT %77 = 7|»’)' MT IIJJ—E ( llE )
Notes to the Condensed Consolidated Interim Financial Information (Continued)

4., HHREMER (&) 4. FINANCIAL RISK MANAGEMENT
(CONTINUED)
4.1 W¥5EPEEE (&) 4.1 Financial risk factors (Continued)
(a) /méﬁ%ﬁ'ﬁﬂ@ (%) (a) Liquidity risk (Continued)
TERBREEERESY The table below analyses the Group's financial
FHEA B eV R T BAR IR 4B liabilities info relevant maturity groupings based
BEIHER T A& on the remaining period at the balance sheet
WemAE - TRAK date to the confractual maturity dafe. The
BHN2BERAORITE amounts disclosed in the table are the
Ren8(BERAE contractual undiscounted cash flows, including
WA R F BT R interest  payments computed using contractual
(nBFE) T ERF B rates, or, if floating, based on current rates.

350 -

—£R -E-F —ERE AENL BENBRLRE BRREE
Between Between Total Carrying
Less than 1 and 2 and Over  contractual amount
1 year 2 years 5 years 5 years  cash flows liabilities
AREFT AREFT AREFT AREFT AREFL AREFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
e e 3 At 31 December 2025
+ZR=+-8
EH Borrowings 13,782,958 27,465,365 32,368,670 4,650,476 78,267,469 73,466,901
ENEHER EBHEE  Tade, bills and other
REMENHE(TE payables, excluding stoff
BEMEIRMREA weltare benefits payable
tREAFHIE) and other foxes payable 14,836,282 - - 165,257 15,001,539 15,001,539
HERRE lease liabilities 236,166 233,624 697,946 1,363,606 2,531,342 1,671,270
MEHREMBER  Financial guarantee provided fo
(B E22(e)) Global Fame (Note 22(e)) 4,177 4,177 8,006 - 16,360 -

RZFZAERXAZ+H At 30 June 2025
B Borrowings 17,830,140 26,698,654 30,249,105 5,710,525 80,488,424 75,418,439
EHBHER BHEE  Tade, bils and other

REMENFETE payables, excluding stoff

EEAEIRFRYE welfare benefits payable

o fE 5 8) and other foxes payable 15,185,046 - - 166,987 15,352,033 15,352,033
HEARE lease liabilities 243,965 265,715 703,832 1,489,614 2,703,126 1,757,645

AEFREMBER  Financial guarantee provided fo
(B &E220e)) Global Fame (Note 22(e]) 3,984 3,984 9,630 - 17,598 -

T— 2025/2026 7 B ¥ 4 W& Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. MEBRERER &)

4.2 AF{EMEF
BOFEIENERITAT
R EQFEMANMGED.
FEABBNERAMOR -
BB ABBIIRATER
DPEBARTFERBAN=
(EIEESE

- FE-WNEBRMBE
EMeMIAMWBER
MEEMITETARK
AEH)NRFETIIZ
WEROTISHE
H-migRECESM
15 8 B IR E 1 (10
M= BT RBR) A R
RE #Hegk®R(R
B RERDER

Bl mBR - ZETA
HAE -

— F-EB:YIkEFERD
LEEMNS R I A
WMIBINTE T E) A
FERBHEEAE
EeoSHAERERA
BEFI A AT LR M) T 45 B
U RERAOERBEYE
EROBFETMHE - MET
HE—BHIARYEMS
METE EREAZRIEY
AR EREE AZT
B AE B

- FZE:-WM-ERZA
ERBABURIY FIRIE
ABEENmEHES
B BIZITAFGFAE=
B-FEMBAFESRK
RE #HekErAR
SERBRTAEER
ENTAANBUBER -

FINANCIAL RISK MANAGEMENT
(CONTINUED)

4.2 Fair value estimation

Financial instruments carried at fair value are
categorised by level of the inputs to valuation
techniques used to measure fair value. Such inputs are
categorised into three levels within a fair value
hierarchy as follows:

—  level 1: The fair value of financial instruments
fraded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted markef prices af the end of the reporting
period. The quoted market price already
incorporates the market’'s assumptions with
respect fo changes in economic climate such as
rising inferest rafes and inflation, as well as
changes due to Environmental, Social and
Governance ("ESG") risk. These instruments are
included in level 1.

—  level 2: The fair value of financial instruments that
are not traded in an active market [for example,
over-the-counter derivatives) is defermined using
valuation techniques which maximise the use of
observable market data and rely as litle as
possible on entity-specific estimates. If all
significant inputs  required to fair value an
instrument are observable, the instrument s
included in level 2.

—  level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities and for instruments
where ESG risk gives rise to a significant
unobservable adjustment.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4.

FINANCIAL RISK MANAGEMENT

(CONTINUED)

4.2 Fair value estimation (Continued)
The following table presents the Group's financial
assets measured and recognised at fair value af
31 December 2025 on a recurring basis:

R-®B-ZHEE+-A=+—H
As at 31 December 2025

RZZEZRAFANA=TH
As at 30 June 2025

E— R A% FE—1k B A&t
Level 1 Level 2 Total level 1 level 2 Total
ARETRE ARE®TR ARBTR ARETT ARBTT ARBTR
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
BAFEABREZ  Financial assets at fair
SHMEAE value through profit
or loss 33,871 - 33,871 54,717 — 54,717
JE U Z 4% Bills receivables - 2,912,140 2,912,140 — 2,553,477 2,553,477
CHEELS Total financial assets 33,871 2,912,140 2,946,011 54,717 2,553,477 2,608,194

5. SBEH
BEEREAA ﬂﬁ”%%%%%
CHREBEEESH  UAED
BRRETHRE -

AEEETERES/BESR XA
f mEEFERERLERNLE
EMFE - ARAHATESTHAE
BEBREXER —R—ED
AR - WIEHBEIRD B ZRE
RAHERE - Bt - ARBEER
R AEERAE—{EDE - BIAE
R RS MR E RFTERE - A& H
BEIBEEMED 2WADTRHE
149 5% -

AEBETZUPBELSREN -BE
—ECAFtT A=+ —BLARE
AREFBEITEL ZRABAR
#32,216,430,000T (& & — =
“HEFZA=+t—HILEREA:
AR #29,012,922,0007T) - i %K
BEMBERIEEP ZBWAR/A
R #5,004,344,0007T (& & = F
“HEFZA=+t—HILEREA:
ANE#3,551,689,0007T) °
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S.

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company and used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper, high
value specialty paper products and pulp. The executive
directors of the Company review the operating results of the
Group's businesses as one segment to make decisions about
resources to be allocated and assess performance. Therefore,
the directors of the Company regard that there is only one
segment which is used to make strategic decisions and
assess performance. The analysis of the Group's revenue by
major products is disclosed in Note 14.

The Group is primarily domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2025 was RMB32,216,430,000 (six
months ended 31 December 2024: RMB29,912,922,000),
and the fotal of its revenue from external customers from other
countries was RMB5,004,344,000 (six months ended
31 December 2024: RMB3,551,689,000].
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

S.

TEEHE(EF)
R-E_RAF+-_A=+—"H0 "%
ELEMGHREEN URPEZIE
mMEBEEBRE AR ARE
102,867,144,0007c (Z & = H 4
N OB Z 4+ B AR K
98,277,087,0007T) + iz 7 E 1
BRzZEERDEELBRAR
#14,448,833,000c (ZE - R F
N OB Z 4+ B AR K
14,835,935,0007T) °

W - B R e L E R
BE

5.

SEGMENT INFORMATION (CONTINUED)
As at 31 December 2025, other than deferred income tax
assets, the total of non-current assets located in the PRC was
RMB102,867,144,000 (30 June 2025: RMB98,277,087,000),
and the total of these non-current assets located in other
countries was RMB14,448,833,000 (30 June 2025:
RMB14,835,935,000).

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

51

ME BER
R EREEE
Property,
plant and Right-of-use
equipment assets
ARBF T ARBFIT
RMB'000 RMB’000
BE-_S-A1#F Six months ended
+-A=+—HL<EAR 31 December 2025
RZZE_RF+H—BHEY Opening net book amount as at
REFE 1 July 2025 107,414,324 5,258,558
nE Additions 5,438,495 71,161
& Disposals (48,821) (45,338)
E 1S5 Depreciation (Nofe 15) (2,097,383) (73,860)
PE M =R Exchange differences 9,942 (37,618)
RZZFEZAF+=ZHA=+—H Closing net book amount as at
B B R BR DB 31 December 2025 110,716,557 5,172,903
BE-—_T-_OmE Six months ended
+-A=+—BHL<EAR 31 December 2024
MRZZ_WMF+H—HBHEY Opening net book amount as at
FREHE 1 July 2024 95,462,861 5,352,769
NE Additions 6,992,891 7,557
k== Disposals (20,652) —
FE(FFE15) Depreciation (Note 15) (1,805,039) (86,217)
b 5 =& Exchange differences 425,670 27,528
MRZZFZF+=A=+—H Closing net book amount as at
7 HA K BR T R B 31 December 2024 101,055,731 5,301,637

2025/2026 R HAE & Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

#E 7. INVENTORIES
—E-HE —TRF
+=—A=+—H ~NAZ=Z+H
31 December 30 June
2025 2025
ARETRT ARBET T
RMB’000 RMB’'000
=& Raw materials 6,789,466 6,296,340
X Finished goods 3,625,000 4,172,612
e — @5 Inventories — gross 10,414,466 10,468,952
B Provision for impairment (28,139) (18,261)
FE — F8 Inventories — net 10,386,327 10,449,991

HE-_Z-_AF+-_A=+—81
NEAER AR WA AHERKA
M F E K X B ARE
31,864,439,000t (H==—F =Y
FH+-A=Z+—HIEAEA: AR
#30,275,804,0007T) °

RZE-_RFE+-_A=+—H &
EMREr ERFEZSEAAR
128,139,000 (ZE-_HF A
=+ B8: AR®18,961,0007T) °
HE-_Z-_AF+-_A=+—HI1E
NEA MM FEARE
9178000 (H &= =ZF = &F
TZAZ+—RIEANEAR - R B
OF5 A RES5,458,00070) B A
HAERRABERERARA I LA
AN ERA -
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The cost of inventories recognised as expenses and included
in cost of goods sold amounted to RMB31,864,439,000 for
the six months ended 31 December 2025 |[six months
ended 31 December 2024: RMB30,275,804,000).

Write-downs of inventories to net realisable value were
amounted to RMB28,139,000 as at 31 December 2025
(30 June 2025: RMB18,961,000). The net write-downs,
amounting fo RMB9,178,000 for the six months ended
31 December 2025 (six months ended 31 December
2024: net reversal of write-downs of RMB5,458,000), were
recognised as an expense and included in cost of goods
sold in the interim condensed consolidated income
statement.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

8. TRADE, BILLS AND OTHER RECEIVABLES

HtfEWRIERTE TR AND PREPAYMENTS
—E-RE —E-REF
+=-A=+—H NA=TH
31 December 30 June
2025 2025
ARSFR AR T T
RMB’000 RMB’'000
U E Z R (MsE(b))  Trade receivables (Notes (b)) 3,702,208 3,277,833
OB ERE (M) less: allowance for impairment (Note (c)) (51,164) (51,164)
3,651,044 3,226,669
JE I 2R % (P 7E(d)) Bills receivables (Note (d)) 2,916,869 2,558,206
R B (MiiE(c))  less: allowance for impairment (Note (c)) (4,729) (4,729)
2,912,140 2,553,477
AR EEER ([HEER ) Value-added tax ("VAT") recoverable 4,428,930 4,560,327
HEi R IE M & Other receivables and deposits 767,612 694,585
OB ERE (M) less: allowance for impairment (Note (c]) (44,242) (44,242)
723,370 650,343
T8 3R Prepayments 3,608,757 2,721,471
B FEASERMEIEER  less: VAT recoverable and prepayments
AR [ L E B & included in non-current assets
AR (947,125) (906, 664]
HAs W RIE R TE(T K Other receivables and prepayments
— BEfEE — current portion 7,813,932 7,025,477
() RZEZRF+=-_A=1+— [a)  As at 31 December 2025 and 30 June 2025, the fair

AR-—_ZE-_HEFNA=+
B BAREBHARE  EBK

Bo9ER BREELEAM maturities.
BWHRE 2 A FEEEKRR

EHE -

value of trade, bills and other receivables approximate
their carrying amounts due to their short term

2025/2026 7 B 45 & Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

8. MBWEIRM BUERER
H fth FE M R IE & FE R (48)

8.

TRADE, BILLS AND OTHER RECEIVABLES

AND PREPAYMENTS (CONTINUED)

b) AEERBFE{ELHZEEH (b)  The Group's credit sales to customers were mainly
EMIUZ2EEHREFEAT enfered info on credit terms of not more than 60
% R60H o days.

R-E_HF+-RAR=+— As at 31 December 2025, the ageing analysis of
A RBRUESERBRIEBEER trade receivables based on invoice dates was as
HEZEREE DT ¢ follows:
—E-hE ZEZARF
+=-H=+—H ~NA=1H
31 December 30 June
2025 2025
AR T AR T T
RMB’000 RMB'O00
0z260H 0-60 days 3,493,823 3,089,700
#O60H Over 60 days 208,385 188,133
3,702,208 3,277,833

)] AEBEREBBEEMBHREE
A ZE SR L 7 A ETRHE
EBER UnMAREKES
RRLEREEER2HE
HI B 18 1B o U EL A B UK
AME AKRBEEFEZSF
ERRENEREREER -
ZEEBAFN12E A BEH
BB -

d RZTEZAF+=ZA=+-—
Bl -_ZE-_HAFA=1+H
7 e =R £ ZE IR B30
ZI180RAMIRITHERHIESE o

(e) FTEMNKEEREMFRE
[7) 14 8 PR S A B B R I M
RN AR TR R o

() & 4 B8 B A £ SRIR RSP R
22(d)# 58 -
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The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which use a lifefime
expected loss allowance for all frade receivables and
bills receivables. For other receivables, the Group has
assessed that the expected credit losses for these
receivables at an amount equal to 12-months expected
osses.

Bills receivables as at 31 December 2025 and
30 June 2025 mainly represented bank acceptance
notes with maturity period of 30 to 180 days.

Prepayments mainly represent advances to suppliers for
purchase of raw materials and prepayments for
acquisition of equipment and land use rights.

The amounts due from related parties are disclosed in

Note 22(d).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. BRERKKERE 9. SHARE CAPITAL AND SHARE PREMIUM

LERE LEREE

Fhit TEREE %E & 43 it 18 &t
Equivalent
Number of  Nominal nominal
ordinary  value of  value of

shares in  ordinary  ordinary Share
thousands shares shares  premium Total

TRET ARETT ARETT ARETR
HK$'000 RMB'000 RMB'000 RMB'000

ERTRAE: Issued and fully paid:
EE-F-RE Six months ended
+=ZH=+—8 31 December 2025
7@ A
RZZ_hF+tH—H Balance as af 1 July 2025
MZE_RF and 31 December 2025
TZA=+—2®
= 4,692,221 469,222 480,531 1,084,720 1,565,251
EBRTRAE: Issued and fully paid:
EE-T-ME Six months ended
+ZHA=+—8H 31 December 2024
<A
RZZ_MF+H—H Balance as af 1 July 2024
kT4 and 31 December 2024
TZA=Z+—2®
g 4,692,221 469,222 480,531 1,084,720 1,565,251

2025/2026 R HAE & Interim Report —
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

10. H b f#iE 10. OTHER RESERVES
EERER
MBS ARG CERREE  GHHE EWRERE &t
Statutory
reserve and
enterprise Currency
Contributed Capital expansion Merger translation
surplus reserve fund reserve reserve Total

ARBTT ARBTR ARBTR ARBTL ARETT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

(Kt &Ela)) GES) (FeE(c))
[note (a) [note (b)) [note c))
BECS-8% Six months ended
+-A=+-H 31 December 2025
@R
RZZZRE+A—HAH Balance as af 1 July 2025
B 1,389,550 246,267 6,300,721 (335,183) (108,868) 7,492,487
EERBEREEEEES Appropriation fo statutory
0o E reserve and enferprise
expansion fund - - 216,162 - - 216,162
EHhEER Currency franslation
differences - - - - (117,747) (117,747)
RZZE_R#F Balance as at
TZAZ+T—H®EH 31 December 2025 1,389,550 246,267 6,516,883 (335,183) (226,615) 7,590,902
BECS-ME Six months ended
+-HA=+-H 31 December 2024
7@ A
RZZZWF+A—H#H Balance os at 1 July 2024
i 1,389,550 246,267 5,947,497 (335,183 (432,708 6,815,423
/fﬁﬁfﬁ&ﬂ:%?‘@%% Appropriation fo statutory
0ES) reserve and enferprise
expansion fund - - 34,076 - - 34,076
ERAEEE Currency translation
differences - - - - 200,138 200,138
RZTZWE Balance as at
TZAZ+T—B®EH 31 December 2024 1,389,550 246,267 5,981,573 (335,183 [232,570) 7,049,637

T— 2025/2026 1 H ¥ 4 R & Interim Report
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EEZAERNDEESR S
BH)ERE

EERBREEERES

R &+ B A AR B AR A KoK
MoBFRINEEREIN
BHEMPBERAHARKRR
B R AR A ROE R AT E A
BRBRERFONERZETE
fREE BEEZEZETHNR
FHE R EEMABAS0% A LE -
AERBESERBEED
#e4 S - {2 ] R 5 15 AR B
A REEFE BB RIE K
K- bEXBRESHORE
HPBEARNEESETE -
CEBRESHEMEBEBED
#OET - E R BRI N
NAEMBRARIEREERT °
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RGP EERWT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

10. OTHER RESERVES (CONTINUED)

(a)

(b)

()

Confributed  surplus of the Group represents the
difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor and the amount transferred
from share premium.

Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required to
transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations to the
statutory reserve fund, until the accumulated total of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offset previous years' losses
or fo increase the capital of respective companies. The
appropriation fo the enterprise expansion fund is solely
determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used tfo increase capitals of respective companies or fo
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in the
PRC applied on Sinoforeign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.

Merger reserve

The merger reserve represents the aggregate nominal
value of the share capital of the subsidiaries acquired
by the Group from the controlling shareholders of the
Company less considerations paid.

2025/2026 7 B ¥ 4 W 2 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

KBEAFEH

11. PERPETUAL CAPITAL SECURITIES

B#E+-_A=+—HL<EA

Six months ended 31 December

—E-hEFE —T U4

2025 2024

AREBTT AREBTTT

RMB’000 RMB'000

Rt A —BHE&H% Balance as at 1 July 2,846,329 2,846,329
KEBEERFFFHEA Profit attributable to holders of perpetual

FEAE &7 capital securities 201,278 199,529

FOKEEARFESFHFABA  Distribution to the holders of perpetual
1 5k capital securities (199,281) (199,529
RTZA=+—HB8 %% Balance as at 31 December 2,848,326 2,846,329

RZT_WMFENA KRB ELT
400,000,000% 7T ([ & 1) (HE &
»m AR #2,845,400,0007T) 2 &
EKBEAEZR (R MEEHFR
ZRARRIE L) MR HK
AEZFAEXREFEAHRR
397,084,000 T (HHER AR
2,824,660,0007T) °

ERDIRDEFFRIZERE R R
ATEMHORERN -BE-_ZT A
FR-_FE-_NMF+-_A=+—H81
NEAKESIREL B14% o

BHE_Z-_AF+_A=+—8H1F
NER - RRBAKEEAREFF
B AEH 5 x28,000,000% 7T (#8
ERARKEI109,281,0007T) °

ZEEFLEFNEE - 2R R
AHARARBRELE  BRTEDIK
ZRBAZREG - HARBIEER
HEREBRREREIREE - AR
NAVBERBBEMZRTE LD IKREH
KEBEEABLFFHBEAMEHDIR °
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In June 2024, the Company issued United States Dollars
("US$"1400,000,000 (equivalent to RMB2,845,400,000)
senior  perpetual capital securities which listed on the
Singapore Exchange Securities Trading Llimited with the
aggregate nef proceeds after transaction cost of

US$397,084,000 (equivalent to RMB2,824,660,000).

Distribution is payable semi-annually in arrears based on a
distribution rate as defined in the subscription agreements.
The annual distribution rate is about 14% for the six months

ended 31 December 2025 and 2024.

During the six months ended 31 December 2025, the
Company made distribution amounting to US$28,000,000
lequivalent to RMB199,281,000) to the holders of perpetual

capital securities.

There is no maturity of the securities and the payments of
distribution can be deferred at the discrefion of the
Company, and there is no limit as to the number of times of
deferral of distribution. When the Company elects to declare
dividends to their respective ordinary shareholders, the
Company shall make distribution to the holders of perpetual
capital securities at the distribution rate as defined in the
subscription agreements.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B 12. BORROWINGS
—E-RE —E R
+=A=+-8 AA=+A
31 December 30 June
2025 2025
ARETT ARBET T
RMB’000 RMB’000
Vi) Current
SRITER Bank borrowings 11,831,309 14,191,582
M REME A EE A Outstanding balance of discounted
HEZFHARERER commercial acceptance bills with
recourse - 1,674,332
11,831,309 15,865,914
ERB Non-current
RITER Bank borrowings 61,586,392 59,502,416
HMIFRITE B B3 Borrowing from other non-banking
financial institutions 49,200 50,109
61,635,592 59,552,525
73,466,901 75,418,439

) RZZE-_RAF+_A=+-—
AT -_RAFNA=ZT+
H AEENETERRE
HIERTEHEBERAE

ERER

[a)  As at 31 December 2025 and 30 June 2025, the
bank borrowings and borrowings from other non-bank
financial institutions of the Group were unsecured

borrowings.

2025/2026 7 B ¥ 4 W 2 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B (&) 12. BORROWINGS (CONTINUED)
b) AEBZEREZBROT : [b)  The Group's borrowings were repayable as follows:
—E¥-HE —E-AREF
+=A=+—H ~NA=1+H
31 December 30 June
2025 2025
ARETT AREF T
RMB’000 RMB'000
—FRBE—F) Within 1 year (including 1 year) 11,831,309 15,865,914
—FEWF(BEME) Between 1 and 2 vyears
lincluding 2 vyears) 26,069,821 25,257,211
MFERF(BERSF) Between 2 and 5 vyears
lincluding 5 vears) 31,108,196 28,831,919
B R F Over 5 years 4,457,575 5,463,395
73,466,901 75,418,439
c) EFZ2BEEMEEZOT: [c]  The effective interest rates of borrowings are mainly as
follows:
—¥-af+=-H=+—H
31 December 2025
BRADR
B €% (HKRA HEE
AR# E3 (TER 3T 1) E&E)  (HEED
Malaysian Vietnamese
Euros Ringgit Dong
RMB US$  (“EURO”)  (“MYR”)  (“VND”)
REBHIREMER  longterm bank and TEH TEH
other borrowings not not
2.83% 2.63% 1.30% applicable  applicable
RHERITER Shortterm bank
borrowings 3.02% 3.18% 1.21% 4.03% 3.96%
TR A=1H
30 June 2025
SRAED
AR e BT LF WEE
RMB us$ EURO MYR VND
RHETREMER  Llongterm bank and TEH TEA
other borrowings not not
2.89% 2.63% 1.30% applicable applicable
BHEITER Shortterm bank TiEA
borrowings not
2.63% applicable 1.04% 4.30% 4.24%

T— 2025/2026 FHRE & Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. (&) 12. BORROWINGS (CONTINUED)
d) XEBZERUTHNE®E [d)  The Group's borrowings were denominated:
HE
- el - —E-EF
+=-HA=+—H NA=1H
31 December 30 June
2025 2025
ARETT AREF T
RMB’000 RMB’'O00
AR RMB 72,781,004 74,573,446
BRmoasE MYR 329,067 322,056
ETT Us$ 209,616 50,109
Bx 7T EURO 88,120 278,750
WA VND 59,094 194,078
73,466,901 75,418,439
(e) ﬁﬁ NG SE: 9=t le)  The Group has the following undrawn and uncommitted

KEVBRBWMT

borrowing facilities:

—E-RE —E-REF
+=-A=+—H NA=TH
31 December 30 June
2025 2025
ARESFR AR T T
RMB’000 RMB'000
— & N R 5 Expiring within one year 42,586,926 33,084,894
—F R 2 Expiring beyond one vyear 10,674,990 10,932,413
53,261,916 44,017,307
fl  EmEE: [fl  Loan covenants:

RZE-_RAFE+-A=+—
H REASEEMAED
A R #33,277.762,0007T
—“E-REXRAZ=ZTH: A
R #34,778,112,0007T) 2
MITEZMERRE K&
ExERNB AR EAETE

As at 31 December 2025,

under the terms of the

Group's bank borrowings with a total carrying amount
of approximately RMB33,277,762,000 (30 June
2025: RMB34,778,112,000), the Group or specific
subsidiaries were required to comply with certain
financial covenants which mainly included net debt
rafio [net debt divided by net tangible assefs),

THBRw TEREFE assetliability ratio and current ratio. The Group has
BEEE(BEFERAELE complied with the financial covenants of the related
EFE) EEBBLERR borrowings during the six months ended 31 December

PR -AEERBE_F
—HER-ZFT-_WNE+T_-A
=t+t—RLERNEAY-—EHE
STHEBER MR -

2025 and 2024.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. BERHESKRR BHREX 13. TRADE, BILLS AND OTHER PAYABLES
H it FE £+ &R IE
i el - 3 —T-RF
+-—A=+—8H ~NA=T+H
31 December 30 June
2025 2025
ARETRT ARBFTT
RMB’000 RMB’'000
ERHE ZEFR (M) Trade payables [Note (a)) 3,715,995 3,400,770
FEAS & (T 5 (b)) Bills payables (Note (b)) 6,359,706 7,181,496
H fth & 15 5K IR Other payables
- BEYVE BEX — Payables for purchase of property,
Bt B RIE plant and equipment 3,843,884 3,789,789
— ENEBEIREHN — Staff welfare benefits payable 343,496 313,944
— Hib IR — Other taxes payable 278,518 250,909
— H b (M 5E(c) — Others (Note (c]) 1,081,954 979,978
5,547,852 5,334,620
o H AT RIE 2 less: non-current portion of other
SEENER B payables (179,984) (182,066)
Hib (I 5KIE — BIH  Other payables — current portion
i%a) 5,367,868 5,152,554
(o) ERNEZERBEEAHER [a)  Trade payables were seffled in accordance with agreed

BERMEREE  HhER
BB A £ ZE M 5E22(d)
E-R_ZT-_AF+ A
=t+—HB ENEZEIR

terms with suppliers, of which amounts due to related
parties are disclosed in Note 22(d). The ageing
analysis of trade payables based on invoice dates as
at 31 December 2025 was as follows:

BEHRRAMZKRESTAT

- ol - _7_£¢

+=-A=+—H ~NAZ=+H

31 December 30 June

2025 2025

AR T AR T T

RMB’000 RMB'000

0Z=Q0H (B FE90H) 0-90 days (including Q0 days) 2,783,225 2,957,729
#O0H Over 90 days 932,770 443,041
3,715,995 3,400,770
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

13.

14.

BHE SRR EBARBR

H fth FE £ SR 1A (4])

bl R-ZT-_RAF+-_A=+—
E&—?—ﬁfﬁ/\ﬂ +
B ENEENHREER
Q0% 180H -

(c) ﬁﬁig?‘éﬁ’mi‘“%ﬁ-ﬂfiz
FE A 3R I8 - E PR R B
TARIAR E22(d) 4K FE

13. TRADE, BILLS AND OTHER PAYABLES

(CONTINUED)

[b)  Bills payables were mainly with maturity period of 90
fo 180 days as at 31 December 2025 and 30 June
2025.

[c)  Others mainly represent payables for other operating
expenses, of which amounts due to related parties are
disclosed in Note 22(d).

A 14. REVENUE

rEEHE_ZT_AFT=HA
=f+—BLERNEAZWAWT

Revenues of the Group during the six months ended
31 December 2025 are as follows:

BE=E+-A=+—HIL*{EA

Six months ended 31 December

i el - 3 el 1t S
2025 2024
ARBFR ARET T
RMB’000 RMB'000
HEBRK Sales of packaging paper 33,121,464 30,435,375
& 3L AR Sales of printing and writing paper 3,720,769 2,640,554
HESERERER Sales of high value specialty paper

products 320,614 331,749
iH & 5 m Sales of pulp 57,927 56,933
37,220,774 33,464,611

Wi \ B 52 B e Timing of revenue recognition
RE— 2 At a point in time 37,220,774 33,464,611

AEEEFPRZ BEZFEFPR
BHE_ZT-_AFR-_T_MF+=
A=+—BLEXNEABRAEERK

ABI10%Ek LA E o

The Group has a large number of customers, none of whom
contributed 10% or more of the Group's revenue during the

six months ended 31 December 2025 and 2024.
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NINE DRAGONS PAPER (HOLDINGS) LIMITED HRE#HK % (ER)BRAT

BRGEETHMEERMWNT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

15. EXPENSES BY NATURE

Expenses mainly included in cost of goods sold, selling and
markefing costs and administrative expenses are analysed as

I follows:
B8E+-_HA=+—HL*<EA
Six months ended 31 December
“¥ZEF —EMEF
2025 2024
ARETRT AR®ETFTT
RMB’000 RMB’'0O00
BEREAREEER® Raw materials and consumables used 28,069,608 26,067,923
B i & Changes in finished goods 547,612 1,231,566
EERMNFAX Employee benefit expenses 2,143,072 2,015,971
ME - BERZHEITEE Depreciation charges of property,
A (Kt axo) plant and equipment (Note 6) 2,097,383 1,805,039
W EREMBEZ A Lless: amount charged fo other expenses
2 e (7,831) (5,722)
2,089,552 1,799,317
HIERRERAX Repairs and maintenance expenses 416,958 284,758
B X Transportation expenses 879,070 581,389
HmHiIa Other taxes 332,912 337,404
FERERE Net provision/(reversal of provision] for
(Bo#Em) 8 invenfory impairment 9,178 (5,458)
CRAREENEER Depreciation charges of right-of-use
(Bt 3x06) assets (Note 6) 73,860 86,217
W ERME - BER  less: amount capitalised in property,
REBERNMbz 2 plant and equipment (7,643) (9,524
W EREMFE R Lless: amount charged fo other expenses
k| (32,026) (31,490
34,191 45,203
EREESE Amortisation of intangible assets 4,845 7,601
HAth Others 175,329 356,678
34,702,327 32,722,352
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RGP EERWT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

16. Hiblg A\ - HibBZ R H b 16. OTHER INCOME, OTHER EXPENSES AND
Kz — FE8E OTHER GAINS — NET

BE=E+-A=+—HIL*<{EA

Six months ended 31 December

—E-RE —E-MmMEF
2025 2024
ARETRT ARBT T
RMB’000 RMB’'000
H A Other income
— WEMRED (MWitla)) — VAT refund (Note (a)) 758,106 779,880
— kEHEEZ®A — income from leases 99,820 98,264
— whe — subsidy income 83,773 38,084
— RBHMIEE KR — income from other sales and services
P UN 44,024 59,102
H Aty 7 < Other expenses
— HEKAK — cost of leases (70,379) (72,430
— HMEERRBKA — cost of other sales and services (37,834) (51,765)
Hih s — %58 Other gains — net
— EEW¥ EE &k — gains/(losses) on disposal of property,
R A Ko s A plant and equipment and
BEZWZE(B1B) rightof-use assets 10,491 (7,659)
— HAfb — others 32,455 10,779
920,456 854,255
() BZZE—RHFLA—HE- [a)  Effective from 1 July 2015, pursuant to the preferential
R A% B BB K2 E L VAT policies collectively issued by the Ministry of
BEBMEMEMNIZETESE Finance and the PRC State Administration of Taxation,
BE ANEBENABINE the Group’s VAT paid in relation to the production and
A RE AR E M E N sales of paper products using recycled paper as raw
ENEENEEBRZEFO% materials is eligible for a refund of 50%.
B R o
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BRGEETHMEERMWNT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)
17. W BWARMBER 17. FINANCE INCOME AND FINANCE COSTS

BE+-—HA=+—HIi1-<EA
Six months ended 31 December

—EZ-hEF —E A
2025 2024
ARETT AREBTTT
RMB’000 RMB'000
R NE Finance income:
RITIE KA B U A Inferest income from bank deposits 50,911 64,199
MBER : Finance costs:
M BB Interest expense (1,121,655) (1,123,9406)
NN X Amortisation of transaction costs (45,923) (36,424)
W BERYE - BEK  less: amounts capitalised on property,
REERNEZ plant and equipment (Note (a))
288 (M 5E(a) 308,370 324,463
(859,208) (835,907)
) BZE-_T_AF+ A [a)  The capitalisation interest rate was approximately 3.2%
=+—HLERNMEA BRI for the six months ended 31 December 2025 (six
FIEHNBI2%(BEZFT - months ended 31 December 2024: 3.4%).
F+ZA=+T—HB 1A~
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. FMIIBLIHX
MR HRBEIRE S EEY
BERBHMEFHERFEMS
MR G E T AER

18. INCOME TAX EXPENSE

Income tax expense is recognised based on management's
estimate of the weighted average effective annual income tax
rate expected for the full financial year.

BE+=-A=+—BL~<EAR
Six months ended 31 December
i el - 3 —TMEF
2025 2024
AREBTT AR®EF T
RMB’000 RMB’'000
BN ER P15 B Current income fax
— PEEEMBHR KL — PRC corporate income tax and
FEMFEH withholding income tax
(Pt 5 (a) (b)) (Notes (a) and (b)) 184,160 27,587
— SXRATHMEM — Malaysia income tax (Nofe (c])
(P 3E(c)) 183 4,581
— BEATEH (MsE(d)) — Vietham income tax (Note (d)) 29,896 11,859
214,239 44,027
EREFTSHL Deferred income tax
— PEEEMEBHR KL — PRC corporate income tax and
TIPS withholding income tax 184,435 203,804
— BRBEEMER — Malaysia income tax 27,245 195
— WEMEH — Vietnam income tax 2,314 3,845
213,994 207,844
428,233 251,871
(a) PELEEMRE (a) PRC corporate income tax

AEBRPBEAM 2 HERQ
Al R25UH R H MR T
BoEERETHERRR
BE_Z_AF+ R
= e = N AN DS L)
15%E BB X (RIRE R AR
AIROER  ZEWBRARF
&= R (s # &%l
EEDERBINEBE-F
“TME+-A=1T—HILRN
A :15%) - RI% 7 AR Al
FER S RMEEER
FE=FENIE-

The Group's subsidiaries in the Chinese Mainland are
subject to corporate income tax at the rate of 25%
except that certain of these subsidiaries are entitled to
preferential rate of 15% for the six months ended
31 December 2025 as those subsidiaries fulfil the
requirements of High and New Technology Enterprise
["HNTE") according to relevant rules and regulations
(six months ended 31 December 2024: 15%). The
HNTE designation should be reassessed every three
years according fo relevant rules and regulations.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. IR BiF X (&)

(a)

hEEERES(E)
BIEC(AREETR I AFAED
EFEREEN RS K
BB ERERERNESR
N HE2020%F ) E235) - B =
- —F—-—HA—HARBE_Z
—E2F+-_A=+—H8 %
REASHMENSEBEESE
T EIRISHH B R B
FiEH - RIBKEREMEA S
@ A R BUF R REEF & 3R]
{2 3 & 70 b 3B 84X [ B AR
FHEETBEREHNBED
(CHE By BE[2014)558)) « ¥ &
VEMFE GG REE
15T E BB EMBRM
ho A REBH A D EED
RAOB T ZEFTISH - ABEHRE
(B BERAATAEZEE
BEHBELHE B ZH%
EMEHBE-

BB BRI BRBEBEER
BRRATEREGEFBLE
FEHRMEERESEEMED
BB R [2008]47 %% & B L
B BRBEHLR - BXE
BN EZEGNERIIRE
HRZZFEZ—F+=ZAH+
BEMHEREESFIBRE
Fris i & =& B #(20214F
hR)) - BB 88 ERR
MREEESRTENBELESE
BRERURFTEBERKITE
BENEm BREESES
RIELHE  EO0%UMERBEE
WA BE AERHWA - &
SEHEENATHEEERS
ENRNEZEZBEERRBXR
Al B E T —
F-A—BEBNCEMSH
BN EAEAEEERBEKA
HMBRIOWKEAREEBEES
BERBEEROBA -
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18. INCOME TAX EXPENSE (CONTINUED)

(a) PRC corporate income tax (Continued)

In accordance with the announcement on extending the
enterprise income tfax policy for the western region
development (87 IE A& 75 20 N B 8 1 S FTIS T BUR
WRE) (MEBREEBBERERKEZ RE2020
F8235)), from 1 January 2021 to 31 December
2030, enterprises which located in the western region
that fall under the encouraged industries are subject to
a 15% enterprise income fax rate. In accordance with
the Circular of the People’s Government of Guangxi
Zhuang Autonomous Region on extending and revising
certain policies for promoting the opening-up and
development of the Guangxi Beibu Gulf Economic
Zone (KEFATE B AR ARBITHENEENEIT R
#E [ 7 AL BRI A [ B R R 3R T BUR AR E K@ D
(HE B3 [2014]55%)), qualified newly set up enterprises
are exempt from the local shared portion, which is
40% of the enterprise income tax calculated based on
the 15% enterprise income fax rate. Therefore, Nine
Dragons Paper Industries (Beihai) Co., lid. is qualified
for such incentive tax arrangement and entitled to the
corporafe income tax rate of 9%.

In accordance with the Circular of the Ministry of
Finance and the State Administration of Toxation on
Issues Concerning Implementing the Enterprise Income
Tax Incentive Catalogue for Comprehensive Utilization
of Resources Cai Shui [2008] No. 47 ({BF B 36
ARBARANATERGAENBEEMERER
B & A B M 8RB A B $[20081475%), and the
Enterprise Income Tax Incentive Catalogue for
Comprehensive Utilization of Resources (2021) (K& R
HANMBEERMEHERR 8 (20215FHR) )) issved
by the Circular of the Ministry of Finance, the State
Administration of Toxation, National Development and
Reform Commission and Ministry of Ecology and
Environment on 16 December 2021, an enterprise,
which uses the raw materials under the catalogue to
produce recycled resource products under the
catalogue and the products meet the national or
industrial standards, is entitled to incentive tax
arrangement such that only 90% of the sales revenue
of the products is subject to the calculation of the
taxable income. The Group's sales of cerfain recycled
products are qualified for such incentive tox
arrangement and therefore 10% of the Group's revenue
from sales of qualified recycled products has been
deducted from the taxable income of the Group in the
calculation of CIT from 1 January 2021 onwards.



18. R BiF X (&)

(b)

(c)

(d)

(e)

(f)

bHENFREH

P B e A S B A R 1A E
BIMNEEETRAE ZZEN
F—fF— BB RIREARNRK
BREZIOBH T R B mp =
TGN - MR BB
LB INEEEFE R E
N B BT IME R
EH &2 BEIE T /R &R
TE - BIMR B TE R B R A
0% 25% - H 2 —_F =

FRZDFT_MF+ A
=+—HIERER AQF
HR OB A B B A R R R R A
f& 2~ &) BB AT 1S BB KR
B5% o

ERTSEFREH
AEERFRATZOHE A
AREZ_ZE-_RAFEE_ZF
“WE+-_A=1+—HIEX
& B ¥z Bl R24% %% 47 1> 2 Py
B

HMEREH
REBEBREEONERRAR
HE—_Z-_AFk=-F-@
F+-_A=+—HIEXM@EA
IR B E20% B 1> E 5
it o

XEREH
HMRAEEREBEZ=-Z=-H
FR_ZFT_MWMFF+ A
Z=+t—BHERNEAATELM
ERBAF IR ABE
BlFT 1S TR AT IR B 4 -

EEANEH

AR AEEREBEE_T-A
FR-ZDFE-_NNF+ A
—t+t—BEXNEATETMH
ERBMEF HETXESR
RSB AT IR B -

NINE DRAGONS PAPER (HOLDINGS) LIMITED

REAX(ZR)ARAT

RGP EERWT(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. INCOME TAX EXPENSE (CONTINUED)

(b)

()

(d)

(e)

(f)

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the Chinese Mainland to their foreign invesfors out
of their profits eamed affer 1 January 2008. If a
foreign investor incorporated in Hong Kong meets the
conditions and requirements under the double taxation
freaty arrangement entered info between the Chinese
Mainland and Hong Kong, the relevant withholding tax
rate will be reduced from 10% to 5%. The applicable
withholding income tax rafe of the intermediafe holding
company of the Company’'s Chinese Mainland
subsidiaries for the six months ended 31 December

2025 and 2024 was 5%.

Malaysia income tax
The Group's subsidiaries in Malaysia are subject to
corporate income tfax at the rate of 24% for the six

months ended 31 December 2025 and 2024.

Vietnam income tax
The Group's subsidiaries in Vietnam are subject to
corporate income tfax at the rate of 20% for the six

months ended 31 December 2025 and 2024.

USA income tax
USA income tax has not been provided as the Group

did not have any assessable profits for the six months
ended 31 December 2025 and 2024.

Hong Kong profits tax
Hong Kong profits tax has not been provided as the

Group did nof have any assessable profits for the six
months ended 31 December 2025 and 2024.
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Notes to the Condensed Consohdated Interim Financial Information (Continued)

18. AR BiF X (&)
(g) EHESFHEERAME"

XHERSFA

AEEBEBRANEES FRE
RABE - STEER R
#}EXFEZEHE R
M BRADREERIT
BEER ZFHE/AE
=N )= NI iy v
FERRDAER

AEBRUEESRAERN
B EHMENKERZ
M-oBEB=-T-_MNE—H
—BAR—_E-_RAFE—AF—H
RAER - BEWOI  ZERE
ﬁ&%%@ﬁﬂ%%kﬁ@
ﬁTWWﬁﬁmiWﬁ =
B15% $Elﬂtﬁ&¥
X@EWW% A ] FE A A
EMERHREL2BRA
lﬂﬂ@i_?_£$+_
H_JF HIE/NER HEH
MEEEEE T

o BZE=RAF—H—
A - AREETFAREBEES
(2025 B 7% (18 5]) (15 B 1
XEENEB) GO E
BB R AT BUE 8 & 5 5
WE MG WA
RETHMIW RE i EH &
BHAHBOaERER (B1EH
BAh REBEXHS H
SEHE EBEKEM)HET
BWE_SHMEH -BE
wmpy s REBR KIS E
AEE R ERBEER
Al ELZ2BHA BIEE
BEEMAH REBEE_F
—hAF+ZA=+—HI1EA
A B E ISR
EREERIWATERK -
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REAX(ZR)ARAT

18. INCOME TAX EXPENSE (CONTINUED)
(g) OECD Pillar Two model rules

The Group is within the scope of the OECD Pillar Two
model rules. Pillar Two legislation has been enacted in
Vietnam, Malaysia and Hong Kong SAR, the
jurisdictions in which the Group's certain subsidiaries
are incorporated.

The Group’s earings in Vietnam and Malaysia are
subject to the domestic minimum fop-up tax with effect
from 1 January 2024 and 1 January 2025,
respectively. Nevertheless, given the effective tax rate
[ETR) for Vietnam and Malaysia based on a simplified
ETR test were higher than 15%, the Group's
subsidiaries in Vietnam and Malaysia could apply the
fransitional  country-by-country reporting (CbCR) safe
harbour rule, thus they are not subject to the
jurisdictional top-up tax during the six months ended

31 December 2025.

Besides, the Group was also liable to Pillar Two
income taxes under the Hong Kong Inland Revenue
[Amendment] (Minimum Tax for Multinational Enferprise
Groups) Ordinance 2025 with effect from 1 January
2025 for its eamings in Hong Kong SAR and certain
other jurisdictions where a domestic minimum top-up fax
had not been implemented, including the Chinese
Mainland, BVI, Cayman lIsland, USA and Macau.
Nevertheless, the Group could apply the transitional
CbCR safe harbour rule in most of these jurisdictions
and based on management’s assessment, the top-up
fax impact in these jurisdictions during the six months
ended 31 December 2025 was immaterial.
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NINE DRAGONS PAPER (HOLDINGS) LIMITED HREHK¥X (ER)ARLT

MRS RIS E R M E(E)

19. B & 7 19. EARNINGS PER SHARE

20. H& I%\
EEETREMBE_T_0F
+-A=+—BLEABARESE

K — Basic
EZE+_-_HA=+—HL~EA

Six months ended 31 December

i a2 —EF-NF
2025 2024
RRAFIEZFFB AMEML  Profit attributable to equity holders
BIARETFT) of the Company (RMB'000) 1,966,479 469,569
BT EBRMMNE T Weighted average number of
P 8 (T B ET) ordinary shares in issue
(shares in thousands) 4,692,221 4,692,221
FREXRRF Basic earnings per share
(BRRAREIT) (RMB per share) 0.42 0.10
e — Diluted
BREBE_ZE_RAFE= Diluted earnings per share was the same as basic
T_WOF+_A=+t—HIE earings per share as there were no potential diluted
NE A B R B E A AT ordinary shares outstanding during the six months
N B HE E B ended 31 December 2025 and 2024.
It & R B A E e IR E R
BAER

20. DIVIDENDS

fEE(EHZ_ZET_-_NF + = A months ended 31 December 2024: nil).
=+—HWLENEAR: &)

The Board does nof recommend the payment of an inferim

dividend for the six months ended 31 December 2025 (six

21. EFxiE 21. CAPITAL COMMITMENTS
REBEME MEERBEDE The Group has material capital commitments contracted but
WMERBENERERAENT not provided for on property, plant and equipment as
follows:

—¥Z-AaF —ZT_hF

+=-A=+-—H ANA=+H

31 December 30 June

2025 2025

ARBFR ARETTT

RMB’000 RMB’'000

ME - WFE &R Property, plant and equipment 5,705,190 3,858,093
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. EXFABALES 22. SIGNIFICANT RELATED PARTY
TRANSACTIONS

NN A B ASAERR A 7 /S Best Result The Company's ultimate holding company is Best Result
Holdings Llimited * & 2 " = & Holdings Llimited which held approximately 65% equity
THEETZA=+—HFBEART interests of the Company as at 31 December 2025.
HOS5%AR M -
(a) EEFABALTZER (a) Name and relationship with major

2R E related parties

Z2% B &

Name Relationship

EXETEARQR (RS

America Chung Nam, Inc. ("ACN Inc”)

FRE(RE)BEERERAR(THRERE]
ACN (Tianjin) Resources Co., lid. ("ACN Tianjin")

BETEBEERARAR(FEERE])
Hainan ACN Resources Co., ltd. ["ACN Hainan”)

BRERARAA(THE]

Global Fame Developments Limited ("Global Fame”)

Bt/ EmEEEEARAR([ERABE]
Ganglong (Guangxi Beihai] Terminal Co., Lid.
["Guangxi Ganglong”)

ND Paper Logistics Sdn Bhd

2025/2026 FHRE & Interim Report

RRABHTEFTRALLIREBFRELEER
BEHB QA

A company beneficially owned by Ms. Cheung
Yan and Mr. Liv Ming Chung, executive
directors of the Company

REE M — B E R R

An associate of the Group

REE M — B E R R

An associate of the Group

AEEN—BAELE

A joint venture of the Group

AEEE BB R

An associate of the Group

AEEE BB R

An associate of the Group
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22 EXFHABALR S (E)

(b)

HEBALTETZXS

REBEE-_Z-_FAFE+_-A
Z—t+t—HLEREAR A&EH
DEEBALTETATEKR
RE - ZERXRHGNAEEN
HEXKBEPET:

22, SIGNIFICANT RELATED PARTY

TRANSACTIONS (CONTINUED)

(b) Transactions with related parties
During the six months ended 31 December 2025, the
Group had the following significant transactions with
related parties. These fransactions were conducted in
the normal course of the Group's business:

B#E+-_A=+—HL<EA

Six months ended 31 December

—¥C-hF —T-MF
2025 2024
AREFRT ARETTT
RMB’000 RMB'000
HREM - FBRREARFA  Puchase of recovered paper, pulp
and woodchips:
— XBEHE — ACN Inc 1,312,453 1,280,435
— FERXERTBEEE — ACN Tianjin and ACN Hainan
A K2 H 45 7 38 and their designated agents 952,764 4,424,040
2,265,217 5,704,475
BERYRS Purchase of logistics services:
— ND Paper logistics — ND Paper logistics Sdn Bhd
Sdn Bhd 6,711 —

FrE Ll X 51918 B #E
B 5% K £ A R ) B B A £ RT

AVAL

All the above fransactions were entered into with the
relevant related parties at mutually agreed ferms.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. EXFABALR S (E)

()

(d)

FEEEE HN
ZEEEREARAES
BREBRABERK T8

EEENHMFEOT

22, SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(c)

Key management compensation
Key management includes directors and the senior
management team of the Company. Defails of key
management compensation are as follows:

B#E+-_A=+—HL<EA

Six months ended 31 December

—¥C-hF —T-MF

2025 2024

AREFR AR TTT

RMB’000 RMB'000

ITERF® Wages and salaries 48,835 66,116
RIKEET &I Contribution to pension plans 208 254
H o & B 18 7 Other employee benefits 239 275
49,282 66,645

tHECIERETS R
KerrsMHRkEMEER
oBEHEEHREAIA
Z AR #8,020,000L (==
—HERNAZ=ZTH: ARE
92690007L)  ZEREL
T AE A FEA FRIE -

The wages and salaries, confribution to pension plans
and other employee benefits disclosed above include
RMB8,029,000 (30 June 2025: RMB9,269,000)
which were unpaid as at period end and were
included in other payables.

BN T 2463 (d) Balances with related parties
—E-hEF ZEZAREF
+=A=+-H ~A=+H
31 December 30 June
2025 2025
AREF AR T T
RMB’000 RMB'000
FEWE SR Trade receivables:
— HREXEEFEAERE — ACN Tianjin and ACN Hainan
WA B B 48 E R and their designated agents - 668
— XEFE — ACN Inc - 277
- Q45
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(d) SEEAEEAN L2468 (&)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22, SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(d) Balances with related parties

(Continued)
i el - 3 —T_-hF
+=A=+-—H NA=1H
31 December 30 June
2025 2025
AREFRT ARETTT
RMB’000 RMB'000
H fth B RIE R FAfS 3K+ Other receivables and
prepayments:
— XBEHE — ACN Inc 548,571 453,988
— FERXERTBEEE — ACN Tianjin and ACN Hainan
A K B iR TR RIE and their designated agents 356,934 274,870
— B — Global Fame 59,991 58,520
— ND Paper logistics — ND Paper logistics Sdn Bhd
Sdn Bhd 2,639 10,594
968,135 797,972
—EC-hfE —T_AhF
+-—A=+—H NA=TH
31 December 30 June
2025 2025
ARBFR ARETTT
RMB’000 RMB'000
FERTE 5 RN Trade payables:
— EBEHE — ACN Inc 540,733 348,358
— ND Paper logistics — ND Paper logistics Sdn Bhd
Sdn Bhd 7,209 3,844
— EXEEFTEERE — ACN Tianjin and ACN Hainan
A B H 48 TE R and their designated agents - 79,345
547,942 431,547
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22 EXFHABALE S (E)

22, SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(d) ERREARE Nt Z468 (48) (d) Balances with related parties
(Continued)
—¥-hHE —T-0%F
+-—A=+—H NAZ=TH
31 December 30 June
2025 2025
AREFR ARBFIT
RMB’000 RMB’000
H At & A FRIA Other payables:
— ERBE — Guangxi Ganglong 100,000 100,000
— hERXEERTBEEE — ACN Tianjin and ACN Hainan
AR B 38 F 3R and their designated agents - 7,309
100,000 107,309
RZZE_RAF+_A=+— Balances with related parties as at 31 December
B E-_RAEXA=T 2025 and 30 June 2025 were unsecured, interest free
B HEEBALIZERRKE and repayable on demand.
Tﬁ#ﬁ RBEREREER-

(e)

e ERERHBZER

RZEZRAF+ZA=1+—
H AEERBREBEZE
RASREREARK
14,677,000 (Z & — A &F
~ + B: A R B
16

67
A =
6,518,0007T) 2 #E1x -

2025/2026 7 B ¥ 4 W& Interim Report

(e)

Provision of guarantee to the joint
venture

As at 31 December 2025, the Group provided
guarantee of RMB14,677,000 to Global Fame related
to the principals of its borrowings (30 June 2025:
RMB16,518,000).
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Investor Relations and Communications with Shareholders
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AMZENRR REERSBREED
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%'M%ﬁ\ﬁﬁhéﬁm REER
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KREEWE EREEHERBE M
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]+ @ B — 5% W Hong Kong JHETE
=828 1T 0

=R
RZEBE-_RAF+_A=+—8 ' A&EH
BBiE2,400% K EH

INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various investor communities. Such protocol allows the company's
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and fimely information about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient centralized collection of all regulatory
required announcements, reports and circulars after their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Parficipation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well interpreted and analyzed.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Studio 182, Llevel
7, W Hong Kong, 1 Austin Road West, Kowloon Statfion,
Kowloon, Hong Kong on 11 December 2025.

SHAREHOLDERS
As at 31 December 2025,

shareholders.

the Group had over 2,400

2025/2026 A Ef ¥ 45 3R & Interim Report

77




78

NINE DRAGONS PAPER (HOLDINGS) LIMITED

REAX(ZR)ARAT
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Investor Relations and Communications with Shareholders (Continued)

TEARPHREE
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—AZtRBREAMG

Bty £

REBAENBRONR _ZETRNF=-AHEH
R P ER LT (Bfn 5% - 2689) -

EiE R

BTG 4,692,220,811
(R-—ZT—-AHEFE A% A% 15
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One Harbour Square 2211 =
BEE 0 (852) 3929 3800
HE :(852) 3929 3890

B I : info_hk@ndpaper.com

B 34X 5%

WA 2689
BiEr . 2689.HK
T 2689 HK
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FINANCIAL CALENDAR

FY2026 Inferim Results Announcement ..................... published on
25 February 2026

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 20006.

Ordinary Shares
Issued shares as at

31 December 2025:

4,692,220,811 Shares

HK$0.1 per Share

Nominal Value:

Board Lot: 1,000 Shares
Dividend

Dividend per Share

FY2025/2026 Interim Dividend: Nil
FY2024,/2025 Final Dividend: Nil

INVESTOR RELATIONS CONTACT

Nine Dragons Paper [Holdings) Limited

Unit 1, 22/F., One Harbour Square

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel:  (852) 3929 3800

Fax:  (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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NINE DRAGONS PAPER (HOLDINGS) LIMITED

2016 Share Option

Scheme
Associatels)
Best Result
Board
BVI
Byedaws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group

HKD/HK$

Hong Kong or Hong
Kong SAR

INED(s)

Listing Rules

Model Code

Period

REAX(ZR)ARAT 79

Definition
the share opfion scheme adopted by the Company on
11 December 2015
has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated under
the laws of BVI, is a substantial shareholder of the Company
The board of directors of the Company

the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper [Holdings) Limited, a company which was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt Company with limited
liability

the directorls| of the Company or any one of them
Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Adminisirative Region of the PRC

Independent Non-execufive Director(s] of ND Holdings
the Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

for the six months ended 31 December 2025
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Definition (Continued)
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REAX(ZR)ARAT

PM

PRC
RMB
SFC

SFO

Sharels)

Shareholder(s)
Stock Exchange
foa

USD/US$

%

o prefix referring fo the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary share(s| of HK$0.10 each in the issued share capital
of the Company

holder(s] of Shares of the Company

The Stock Exchange of Hong Kong Limited

fonnes per annum

United States dollars

per cent
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This 2025/26 Interim Report (“Interim Report”] (in both English and Chinese versions) has been posted on the Company's website at www.ndpaper.com
and on the website of HKExnews af www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim reporf, summary inferim report (where applicable), nofice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will promply
upon request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable nofice in writing to the Company’s branch registrar in Hong Kong, Tricor Investor Services Llimited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong or by sending an email to ndpaperecom@uvistra.com.
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