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LINERBOARD CATEGORY

1) Kraftlinerboard
Kraftlinerboard is unbleached linerboard manufactured
from unbleached kraft pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons and Sea Dragon so as fo cafer fo the
different needs of the customers.

2) Testlinerboard

Testlinerboard is made of 100% recovered paper. It
meefs certain customers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products into land Dragon
krafflinerboard, Sea Dragon testlinerboard and Land
Dragon tesflinerboard so as fo cater to the different
needs of the cusfomers.

3) White Top Linerboard
White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products info Nine Dragons and Sea Dragon so as to
cater to the different needs of the customers.

4) Coated Linerboard

Coated linerboard is a fourply sheet of which the
surface layer is coated on bleached kraft pulp. It
possesses the characteristics of high performance [as
that of krafflinerboard) and high printability [as that of
coated duplex board), which can replace the
fraditional coated duplex board and are widely used
on the pre-printed products.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing customers fo
save on shipping cosfs. The Group offers high performance
corrugating medium ranging from 50-180g/m?, of which
light weight high performance corrugating medium of 50,
60 and 70 g/m? are at a leading position in the industry.
High performance corrugating medium satisfies the needs of
the customers for different classes and weights. The Group
classifies different classes of products info Nine Dragons,
Sea Dragon and land Dragon so as to cater to the different
needs of the cusfomers.
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COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coated surface on one side for superior printability. This
product is typically used as packaging material for small
boxes that require high quality printability, such as consumer
electronic products, cosmetics or other consumer
merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer
layer of corrugated board. The Group classifies different
classes of products info Nine Dragons, Sea Dragon, land
Dragon and River Dragon so as to cater fo the different
needs of the cusfomers.

PRINTING AND WRITING PAPER

CATEGORY

1) Uncoated Woodfree Paper
Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 55-140g/m?. This product has
passed FSC cerfification. The Group classifies different
classes of products info Nine Dragons, Sea Dragon
and land Dragon so as fo cater fo the different needs
of the customers.

2) Office Paper

Office paper is suitable for colour printing and
copying, colour inkjet and digital printing, highspeed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office
equipments. It has passed FSC certification. The
recycled fiber multi-function office paper under the Sea
Dragon brand is made of recovered paper and is
more environmentally friendly.
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Dear Shareholders,

The Group delivered record results again during the Period. Both
sales and profit reached a record high and core profit growth
amounted to 117.3%, demonstrating the Group's outstanding
performance amidst extreme volatility in the indusiry by adopting
flexible operating strategies and continuously strengthening internal
management and confrol measures on the back of its enormous
production and sales platform as well as economies of scale
established over the past years, which has enabled the Group to
fully capitalize on the opportunities of market development arising
from China's economic transformation and provide better refurns for
its shareholders.

During the Period, the Chinese government continued to promote
the reform for economic and environmental development. With
more sfringent regulatory measures on environmental protfection, the
supply-demand  dynamics saw further improvement, which has
provided strong support to product prices in general. The Group is
pleased to see that the profitability of packaging paper industry
has basically been stabilized at a reasonable level. Meanwhile,
the government strengthened the management and control for
reducing the import of recovered paper, resulting in fightened
supply of imported recovered paper and significant price
fluctuations in both domestic and imported recovered paper during
the Period. Against the backdrop of such an extremely challenging
market environment, the leadership advantages of ND Paper
became more prominent. With efficient procurement and sales
teams as well as its own big data datobase, the Group kept pace
with the market closely in raw material purchasing and product
sales, which has enabled it fo proactively execute flexible
strafegies in aspects such as product pricing, sales volume,
inventory level, efc. with a view to maximizing its profit.

During the Period, although the total sales volume of
approximately .3 million tonnes represented a decrease of
10.7% as compared with the corresponding period last year, fofal
sales amounted to approximately RMB25,649.4 million,
representing an increase of 34.1% as compared with the
corresponding period last year. For profit performance, gross profit
margin increased from 18.3% in the corresponding period last
year to approximately 24.5%. Profit aftributable to equity holders
was approximately RMB4,329.3 million. If the exchange losses on
operating and financing activities nef of tax] were excluded, profit
atiributable to equity holders was approximately RMB4,350.5
million for the Period, representing an increase of approximately
117.3% as compared with the corresponding period last vyear.
During the Period, basic eamings per share of the Group was
approximately RMBO0.93. The Board has declared and approved
the distribution of an interim dividend of RMB10.0 cents per
share.
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Chairlady’s Report (Continued)

On funding management, the Group continued fo maintain the
record of no bad debts, and confinuously endeavoured to
optimize its debts during the Period with a view fo achieving the
appropriate balance among such aspects as provision of funds for
development, reduction of borrowing costs, control of exchange
rate risks and dividend return. Total borrowings increased from
approximately RMB28,949.1 million at the end of June last year
to approximately RMB29,345.2 million af the end of December,
but net borrowings fo tofal equity rafio further declined to
approximately 62.3%. Meanwhile, the Group continued to make
strenuous efforts in making timely adjustment to the proportion of
debts denominated in foreign currencies and debts denominated in
RMB based on market conditions and its funding requirements. As
at the end of December 2017, borrowings denominated in RMB,
USD and Euro accounted for approximately 64%, 15% and 18%
of the Group's tofal borrowings respectively.

PM2(VN) af the Vietnam base has commenced production in
August 2017, which has brought the Group's tofal design
production capacity to 14.08 million tpa. As for the markets in
Mainland China, based on the target of the current development
plan, o total of 3 new paper machines at the Chongging base,
Quanzhou base and Hebei base are expected to commence
production successively by the end of 2018. Furthermore, by the
end of June 2019, there will be a new paper machine
commencing production in each of Shenyang base, Dongguan
base and Quanzhou base respectively. The total production
capacity of the abovementioned ¢ new paper machines is 3.25
million tpa, bringing the Group's fotal design production capacity
to over 17 million tpa by then. Upon such expansion, these
production bases will see significant improvements in their
economies of scale, in parficular those bases where the current
capacity scales are relatively small.

The Group upheld the concept of environmental protection in
paper production by adopting the most comprehensive and
advanced equipment and technologies in the industry, thereby
holding a leadership position among ifs peers in ferms of waste
water and exhaust gas freatment as well as comprehensive
recycling/reuse of solid waste. The Group has passed the
environmental inspections carried out by the government. In
addition, Dongguan base is the only papermaking enterprise in
Guangdong province which has been awarded “Environmental
Credible Enterprise (Green label] (3% {R & 18 4% k)" for 11

consecutive years.
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Chairlady’s Report (Continued)
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Llooking ahead, the magnificent blueprint of China’s deepening
economic fransformation, sustainable development and building a
beautiful China will provide the room for longterm and stable
development to enterprises emphasizing management
enhancements and environmental protection. The contfinued closure
of non-compliant capacities will bring potential to the packaging
paper industry, and more high quality products provided by the
Group's new production capacities will replace low quality
products in the market. Nevertheless, addition of new capacities in
the market during cerfain periods and fightening control over
import of raw materials will expose the Group to stern challenges.
The Group has confidence in and ability to address such
challenges by devoting ifself to improving its “inner power” and
adjusting to  supply-demand dynamics according to market
changes, with a view tfo creating synergies among different
industry segments and enhancing the industry chain both upstream
and downstream. The Group will continue to forge ahead in the
future and provide its customers “a piece of exemplary quality
paper” with the best price/value, and uphold its relentless pursuit
of creating better values for its shareholders.

On behalf of all members of the Board, | would like to take this
opportunity fo express my sincere grafitude to the management
and all staff members for their dedication to and trust in ND
Paper, as well as to governments at all levels, investors, banks
and business partners who have been supporting the Group all
along.

Cheung Yan
Chairlady

Hong Kong, 26 February 2018
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Management Discussion and Analysis

Review of Operations

As the largest confainerboard manufacturer in Asia, ND Paper is
primarily engaged in the production and sale of a broad variety
of quality packaging paperboard products, including linerboard
[kraftlinerboard, testlinerboard and white top linerboard), high
performance corrugating medium and coated duplex board, as
well as the production and sale of recycled printing and writing
paper (including uncoated woodfree paper, copy paper, efc.) and
specialty paper. The Group employs advanced, highly automated
imported equipment and sysfems for production, and has a highly
proficient, service-oriented sales team to address the needs of its
exfensive network of cusfomers.

As government environmental policy becomes more determined
and stringent, and environmental enforcement becomes more
extensive and rigorous, supply-demand dynamics in the China
packaging paperboard industry is further improving, thus making
ND Paper's leadership advantages more prominent in a market
where profitability is basically stabilizing at reasonable levels.
Meanwhile, the government's tightened control on imported
recovered paper has resulfed in significant volatility in both
imported and  domestic recovered paper prices. In such a
challenging market environment, the Group has adopted a
proactive strategy fo achieve the appropriate balance between
selling prices, sales volume and inventory levels for optimal
profitability, and has recorded historical high sales revenue and
profits during the Period.

Although the import of recovered paper into China has become
more restrictive, the Group is sfill able to maintain a flexible
procurement strategy that is based on the selection and purchase
of raw materials offering the most optimal costvalue relationship
by closely monitoring the market price trends of different sources.
The purchase value of domestic recovered paper accounted for
approximately 57.3% of the total value of the Group's purchase of
recovered paper in the Period.

During the Period, PM2(VN) at the Vietnam base commenced
production in August 2017. With a design production capacity of
350,000 tpa for linerboard products, the commencement of this
new paper machine has brought the Group's tofal design
production capacity to 14.1 million tpa.
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Management Dlscussmn and Analysis (Continued)
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In addition to production efficiency, flexibility in procurement,
product quality and service excellence, the Group's leadership
position in the industry is also reflected in its technological
differentiation and innovation in various facets of paper production
and environmental management. To date, 362 patents have been
obtained and another 129 patent applications or approvals are
being processed.

Business Strategy and Development Plan
The Group is currently implementing new paper machine plans at
a number of production bases. These include:
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Upon completion of these projects targeted at before the end of
June, 2019, the Group's total design production capacity will
exceed 17 million tpa, with significant improvements in economies
of scale, in particular at those currently relatively smaller
production bases.

In parallel with the abovementioned expansion plans, the Group
maintains continuous efforts in enhancing its existing operations for
long-term competitive advantages and profitability, e.g. equipment
upgrading, efficiency improvements and cost controls. The Group
is also proactively developing a more comprehensive and effective
"Big Data” information system for intelligent management,
progressing towards the goals of more comprehensive
"informatization, automation and intelligentization”.

The Group continued as the industry’s role model in environmental
governance and compliance, and has successfully completed the
necessary government environmental assessment and approval. lis
production bases have been named “Environmental Credible
Enterprise” by local environmental authorities for consecutive years,
and continved fo obtain I1SO14001 certification for environmental
management systems and cerfification for clean production.
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Sales

The Group achieved a revenue of approximately RMB25,649 4
million for the Period, representing an increase of approximately
34.1% over the corresponding period last year. The major
contributor of the Group's revenue was still its packaging paper
business, including linerboard, high performance corrugating
medium and coafted duplex board, which accounted for
approximately 94.3% of the revenue, with the remaining revenue
of approximately 5.7% generated from its recycled printing and
writing paper and high value specialty paper products business.

The Group's design capacity in commercial production in
packaging paperboard and recycled printing and writing paper as
at 31 December 2017 was 13.7 million tpa, comprising 7.2
million tpa of linerboard, 3.4 million tpa of high performance
corrugating medium, 2.6 million tpa of coated duplex board and
0.5 million tpa of recycled printing and writing paper. PM2(VN)
at the Vietnam base commenced its commercial production in
January 2018, adding an additional design production capacity
of 350,000 tpa for linerboard products, and liffing the Group's

design capacity in commercial production to 14.1 million tpa.

The increase of Group's sales was mainly driven by the increase
in the selling price of the products, which was partially offset by
the decrease in the Group's sales volume. The Group's sale
volume of packaging paperboard products, recycled printing and
writing paper and specialty paper products decreased by
approximately 10.7% to approximately 6.3 million tonnes, as
compared with the corresponding period last year.

The sales volume of linerboard, high performance corrugating
medium, coated duplex board and recycled printing and writing
paper for the Period decreased by approximately 7.4%, 13.6%,
15.3% and 8.0% respectively, as compared with those in the
corresponding period last year.

The maijority of the Group's sales continued to be realised from the
domestic markef, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related to domestic consumption represented 97.4% of the Group's
fotal revenue, while the remaining revenue of 2.6% are sales
denominated in foreign currencies which primarily represented
sales made fo foreign invested processing enterprises.

2017/2018 H Ei & S Interim Report

1



Srn s JAEE AL E (B A%) B R A F) Nine Dragons Paper (Holdings) Limited 100000 EEE0EEEEEEEEEEEEEEEEEEEE P EEEEEEEEEEEEEEEEEE T

12

%EEE\—J-_FFH& Tﬁ(/w\)

Management Discussion and Analysis (Continued)

RANEE - $’§@£K§?E’Jﬁﬁﬁ e
KR EWAKNASL (= NEF
tT-A=+t—BLXEA: 5.2%) ﬁEP
RRE-FEFMEERNMGE I (EE=
E-REFTZA=Z+—BLEREAAR:
1.5%) ¢

EANBREMNZE

KA EFEHNSARKS,28078
B BEFRAHNARKES3 40888
T M AR 279898 8 T
80.2% ° E M X A f18.3%& 1 = 4
24.5%  DEEHRABMENFIHEE
IENFT R I & B Y #B 0 IE 1R R R B
AR (£ B 7 R AR Jo B R B AR B9 38 B i
HH -

HERTIZEREME
HELMSEEXNAREFRANAR
#490.6B B ITIEMNKI0.3% = AHIM &Y
ARBS501.3BET - HE R D HK AR
BMIEAEEFEERANBOLBHEFH
Hi#92 0% > = K B §9 492.0% ©

TBR X
THRAXBEFRMNARES34088
T MBLIINEARAHPHENHDARE
557 0B BT (TBRRAXIGEAREEFER
AR B DB EFRBHN2.8%8 P EAR
HIR R £92.2% ©

2R
RAMBENKEERBTO/ARES O3]
ER-Pol ?ﬁEHHﬂE’U\EM273OO§
BILEMNHARK3 19548 8B T 3
11687°i&«§=’*u7§£7ﬂJTEE£$H,H\HE’J
14 3%IE = AN EARI A9 4923.1% ©

2017/2018 AR EBE &R S Interim Report 10O EEEEEUECEEEDECEE DD DD EEEEE DD E D DD DD DD DD DT T

During the Period, sales to the Group's top five customers in
aggregate accounted for approximately 4.5% (six months ended
31 December 2016: 5.2%) of the total revenue, with that to the
single largest customer accounted for approximately 1.1% (six

months ended 31 December 2016: 1.5%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB6,289.7
million, an increase of approximately RMB2,798.9 million or
80.2% as compared with RMB3,490.8 million in the
corresponding period last year. The gross profit margin increased
from 18.3% to approximately 24.5%, mainly contributed by the
increase in average selling prices which was partially offset by the
increase in the cost of raw materials [mainly cost of recovered
paper and coal) for the Period.

Selling and marketing costs

Selling and marketing costs increased by approximately 0.3% from
RMB499.6 million in the corresponding period last year tfo
approximately RMB501.3 million in the Period. The fotal amount of
selling and distribution costs as o percentage of the Group's
revenue decreased from 2.6% in the corresponding period last
year to approximately 2.0% in the Period.

Administrative expenses

Administrative expenses increased by approximately 4.3% from
RMB534.0 million in the corresponding period last year tfo
approximately RMB557.0 million in the Period. As a percentage
of Group's revenue, the administrative expenses decreased from
2.8% in the corresponding period last year to approximately 2.2%
in the Period.

Operating profit

The operating profit for the Period was approximately
RMB5,931.4 million, representing an increase of approximately
RMB3,195.4 million or 116.8% over the RMB2,736.0 million of
the corresponding period last year. The operafing profit margin
increased fo approximately 23.1% in the Period from 14.3% in the
corresponding period last year.
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Finance costs

The finance costs for the Period decreased by approximately
14.0% from RMB573.2 million in the corresponding period last
year to approximately RMB492.7 million in the Period. The
decrease in finance cost was mainly contributed by (i the
decrease of incidental borrowing costs of approximately RMB21.2
million; (i) the reduction of bills discount charges of approximately
RMB36.9 million; and (i) the increase of interest capitalised of
approximately RMB17.1 million in the Period as compared with
the corresponding period last year.

Exchange losses on operating and financing
activities

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted fo approximately
RMB4.9 million [represented by exchange gains on operating
activities before tax of approximately RMBQ6.1 million and
exchange losses on financing activities before tax of
approximately  RMB101.0  million respectively], decreased
substantially by approximately RMB102.2 million or 95.4% from
RMB107.1 million in the corresponding period last year.

The aggregated exchange losses on operating and financing
activities net of tax amounted fo approximately RMB21.2 million
for the Period as compared to RMB87.5 million in the
corresponding period last year.

Income tax expense

The Group’s income fax expenses increased from RMB448.0
million in the corresponding period last year to approximately
RMB1,102.1 million due to the substantial increase in profit before
tax.

The Group's effective tax rate increased from 18.9% in the
corresponding period last year fo approximately 20.3% in the
Period.
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Net profit

The profit affributable to the equity holders of the Company for the
Period was approximately RMB4,329.3 million. If the exchange
losses on operating and financing activities net of tax of
approximately RMB21.2 million were excluded, the profit
attributable to equity holders of the Company for the Period was
approximately RMB4,350.5 million, increased by approximately
117.3% as compared fo the corresponding period last year due to
an increase in the selling price of the products and a better profit
margin of the Group.

The profit aftributable to equity holders of the Company for the
corresponding period last year was RMB2,002.2 million if the
exchange losses on operating and financing activities net of tax
amounted to RMB87.5 million were excluded.

Working capital

The level of inventory as at 31 December 2017 increased by
approximately 33.1% to approximately RMB6,225.8 million from
RMB4,679.1 million as at 30 June 2017. Inventories mainly
comprise raw materials (mainly recovered paper, coal and spare
parts) of approximately RMB3,344.6 million and finished goods of
approximately RMB2,881.2 million.

The turnover days for raw materials (excluding spare parts) and
finished products were approximately 24 days and 27 days
respectively during the Period, compared with 22 days and 6
days in the same period last year.

The trade and bills receivables as at 31 December 2017 were
approximately RMB4,983.5 million, decreased by approximately
7.7% from RMB5,399.2 million as at 30 June 2017. The turnover
days of trade receivables were approximately 20 days, compared
fo 24 days in the same period last year. As at 31 December
2017, the trade receivables with age less than 60 days
accounted for approximately 99.5% of the fotal trade receivables.

The trade and bills payables decreased by approximately ¢.0% to
approximately RMB2,154.4 million as at 31 December 2017
from RMB2,291.2 million as at 30 June 2017. The turnover days
of trade and bills payable were approximately 20 days, compare
with 52 days in the same period last year.
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Liquidity and financial resources

The working capital and long-term funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in ifs capital expenditures, operating activities and repayment
of borrowings.

In terms of the Group's available financial resources as at
31 December 2017, the Groups had bank and cash balances,
shortterm  bank deposits and restricted cash amounted  to
approximately RMB8,680.1 million and total undrawn bank
facilities of approximately RMB35,467.7 million.

As at 31 December 2017, the shareholders’ funds were
approximately RMB32,919.4 million, an increase of approximately
RMB3,170.7 million from that as at 30 June 2017.

Debts Management

The Group had outstanding borrowings as at 31 December 2017
of approximately RMB29,345.2 million. The shortterm and long-
ferm borrowings amounted to approximately RMB14,203.7 million
and RMB15,141.5 million respectively, accounting for
approximately 48.4% and 51.6% of the total borrowings
respectively. As at the end of the Period, about 99.2% of the
GCroup's debts were on unsecured basis.

The net borrowings to total equity rafio of the Group decreased
from 74.6% as at 30 June 2017 to approximately 62.3% as at
31 December 2017. The Board will closely monitor the Group's
net borrowings fo total equity rafio and reduce the borrowings
gradually.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better confrol of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored af
the Group level. To manage the Group's exposure to fluctuations
in foreign currency exchange rafes and inferest rafes on specific
fransactions, foreign currency borrowings, currency  sfructured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.
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It is the policy of the Group not to enter info any derivative
products for speculative activities.

The treasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan refinancing and negofiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing interest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group's foreign currency borrowings. As
at 31 December 2017, total foreign currency borrowings
amounted fo the equivalent of approximately RMB10,609.9
million and loans denominated in RMB amounted to
approximately RMB18,735.3 million, representing
approximately 36.2% and 63.8% of the Group's borrowings
respectively.

Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of plants and machineries, equipments and land use
rights during the Period were approximately RMB2,179.6 million.
These capital expenditures were fully financed by infernal resources
and bank borrowings.

Capital commitments

The Group made capital expenditure commitments mainly for
machineries and equipments of approximately RMB5,113.5 million
which were contracted but not provided for in the financial
statement. These commitments were moin|y related to the
expansion of the Group's production capacity and improvement of
cerfain existing production lines for a better cost control and
enhancement of their profitobiht\/.

Contingencies
As at 31 December 2017, the Group had no material confingent
liabilities.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code fo the listing Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committlee includes
Ms. Cheung (Chairlady), Mr. Liu, Mr. Zhang and Mr. Lau Chun
Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company to recruit, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.
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The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations to the
Committee  on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
No Directors or any of his associates is
involved in deciding his own remuneration.

recommendations.

In addition, the Remuneration Committee supervises and enforces
the 2006 Share Option Scheme and 2016 Share Option Scheme

of the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady), Mr. Ng leung Sing, Mr. lam Yiu Kin,
Mr. Lliv and Mr. Zhang.

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai
Chu, Maric and Mr. Ng leung Sing. Mr. lam is o qualified
accountant with extensive experience in financial reporting and
confrols. Ms. Tam is a barrister and practicing in Hong Kong.
Mr. Ng possesses extensive banking, financial and management
experience in Hong Kong.

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are
Ms. Cheung (Chairlady), Mr. Zhang, Ms. Tam Wai Chu, Maria,
Mr. Ng Lleung Sing and Mr. lam Yiu Kin.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monifors the Company's policies
and practices in compliance with legal and regulatory
requirements, develops, reviews and monitors the code of conduct
applicable fo employees and Direcfors, reviews the Company’s
compliance with the corporate govemnance code of the listing
Rules and other related rules. Details of our corporate governance
practices can be found in the Company’s Annual Report
2016/2017 and on the Company’s website af www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman), Ms. Cheung, Mr. Zhang,
Ms. Tam Wai Chu, Maria and Mr. Lam Yiu Kin.

RISK CONTROL COMMITTEE

At the top of the risk governance sfructure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee set
up a Risk Control Committee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes
and compiles a Risk Assessment Report for discussion with the
Board.
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REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB10.0 cents (equivalent to approximately HK12.34 cents) per
share for the Period, which is expected to be paid to the
shareholders by post on or about Friday, 18 May 2018. The
dividend will be paid to the shareholders whose names appear on
the register of members of the Company at the close of business
on Monday, 7 May 2018. The translation of RMB into HKD is
made at the exchange rate of HK$1.00 to RMBO.81009 as at
26 February 2018 for illustration purpose only. The actual
franslation rate for the purpose of dividend payment in HKD will
be subject to exchange rate at the remittance date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascerfaining shareholders’ entitlement to the
interim dividend, the register of members of the Company will be
closed from Thursday, 3 May 2018 to Monday, 7 May 2018,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged for registration with the Company’s Hong Kong
Branch Share Registrar, Tricor Investor Services Limited, at Llevel
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on Wednesday, 2 May 2018.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and lIts
Associated Corporation

As at 31 December 2017, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
(i) the Shares of the Company
The table below sefs out the aggregate long positions
in the Shares and underlying shares of the Directors
and the chief executive of the Company as at

31 December 2017

HERBHE (RERENS)
Number of underlying
RH%E Shares (in respect of
Number of Shares share options)

CECEEEEEEEEEEEE e A BE AL 3 (2 %) A R A /) Nine Dragons Paper (Holdings) Limited 1111010t

wmeBRE AL
¥R/ %A BA#ES RiEER AT R BA#ES E:331 Approximate
EERE Long Position/ Personal Family Corporate Personal Family #@%  percentage of
Name of Directors Short Position Interests Interests Interests Interests Interests Total  shareholdings*
(H3E)
(Notes)
RRtT e 85,597,758 27,004,184 2,992,120,000 4,500,000 4,500,000 3,113,811,942 66.62%
Ms. Cheung long Position
Bk £ e 27,094,184 85,597,758  2,992,120,000 4,500,000 4,500,000 3,113,811,942 66.62%
Mr. Liv long Position
REE e 29,899,821 - - 4,500,000 - 34,399,821 0.74%
Mr. Zhang long Position
BESRE e 9,649,000 - 2,992,120,000 4,500,000 - 3,006,269,000 64.32%
Mr. lou Chun Shun long Position
BERTL e 1,216,670 - - - - 1,216,670 0.03%
Ms. Tam Wai Chu, Maria long Position
* ZEADHUAARRAR T —+ * The percentage has been compiled based on the total number

F+-AZ+—AZEBAR
3 (B4,674,220,8110% ¥ i@
)t -

of Shares of the Company in issue as at 31 December 2017
li.e. 4,674,220,811 ordinary Shares).
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(1)

(2)

(3]

(4)
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Best ResullBE # # A&
2,992,120,000/% & »~ 7 &
3 ° Best Result2 217 AR A (i) B
R L {EAFHK37.073% -
[ii)EEBNP Paribas Jersey
Trust Corporation  Limited i i@
Goldnew Limited AThe Liu
Family TusttV 558 A F D HHE
#4937.053% » (iii)ABNP
Paribas Jersey Trust Corporation
limited @ #Acorn Crest Limited
IAThe Zhang Family Trust{z 5
A HEFEEL10.000% + Kliv)
BBNP  Paribas Jersey Trust
Corporation Limited i i8Winsea
Investments Limited AThe
Golden Nest Trustf {55t A &
MFEBH15.874%

The Zhang Family Trust4& A~ 8]
B HE5E © The Liv Family Trust
KThe Golden Nest Trust# A]
HIEERT -

KL T RBIGXENEERS-
It R+ KRB ETIRIEFE
% R A E GG EXVER AR B %
HBest ResultFT#HH ML 17 1Y
e

2IE B &% RThe Liv Family
Trust &2 The Golden Nest TrustZ
Zwm A Bt RIFFFH KBS
EGOIEXVED - thiiR AER
Best ResultF 5 A # A 17 &) 1

e
m °

Notes:

(1)

(2]

(3)

(4)

Best Result directly held 2,992,120,000 Shares in the
Company. The issued share capital of Best Result is held (i) as
to approximately 37.073% by Ms. Cheung personally, [ii) as
to approximately 37.053% by Goldnew Llimited which was
held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Lliu Family Trust, (i) as to approximately
10.000% by Acomn Crest Limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the frustee of The
Zhang Family Trust, and (iv] as to approximately 15.874% by
Winsea Investments Limited which was held by BNP Paribas
Jersey Trust Corporation Limited as the frustee of The Golden
Nest Trust.

The Zhang Family Trust is irrevocable frust. The Liu Family Trust
and The Golden Nest Trust are revocable frusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and
Mr. Lliu is therefore deemed tfo be interested in the Shares held
by Best Result pursuant to Part XV of the SFO.

Mr. Lau Chun Shun is a beneficiary of each of The Liv Family
Trust and The Golden Nest Trust. He is therefore deemed to
be interested in the Shares held by Best Result pursuant to Part
XV of the SFO.



(i

A2 E]Z R
RAHBEAR  RE-FEX
FRRE SR N MERTT
FEzERENFBOT

R-F-t&
tA—-H
By eR
Balance
REA as at
Grantees 1 July 2017
BE(MF1R2)
Directors (Notes 1 & 2)
wzt 4,500,000
Ms. Cheung
Hnk 4,500,000
Mr. Liv
REE 4,500,000
Mr. Zhang
AESEE 4,500,000
Mr. lau Chun Shun
At 18,000,000

Total

* FZEDLAARRRR=F—L
F+oA=t—RZEBRAK
7 (BN4,674,220,81 11 ¥ B
SRR

B4R 2 (3 %) B R 2 &) Nine Dragons Paper (Holdings) Limited
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(i} the underlying shares of the Company

Details of options granted and outstanding under the

2006 Share Option Scheme during the Period:

BREYE
Number of Share options

R-F-t%
RE#E +ZA=+-H o)
RAHRERE S By & 5 FRESIL
Granted RAHETR Cancelled/  Balance as at  Approximate
during the Exercised during Lapsed during 31 December  percentage of
Period the Period the Period 2017  shareholding*
- - - 4,500,000 0.10%
- - - 4,500,000 0.10%
- - - 4,500,000 0.10%
- - - 4,500,000 0.10%

- - - 18,000,000

* The percentage has been compiled based on the total number

of Shares of the Company in issue as at 31 December 2017

li.e. 4,674,220,811 ordinary Shares).
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B 5 Notes:
) ERTESHEREERD () Details of the options granted to the directors are as follows:
T
BREYE
Number of Shares options
RZ¥-t%
R-%-t% +=A
tR-B REERE =t-8 RERHEME
EEfE REBH iR fTRH WER REEERY RAEETHE  HH/KH ok ZBHE
Balance Balance Closing price
as at Granted  Exercised  Cancelled/ as ot immediately
Name of Exercise 1Jul  during the  during the lapsed during 31 Dec before Grant
Director Grant Date Price  Exercisable Period 2017 Period Period  the Period 2017 Date
BT BT
HK$ HK$
K&t ZE-REZAZTAB 519 ZE-REAR-HE 4,500,000 - - - 4,500,000 518
“E-NEZAZTNR
Ms. Cheung 29 February 2016 1 September 2016 fo
28 February 2019
Ebi3 ZE-REZA=TAB 519 ZE-AENA-BE 4,500,000 - - - 4,500,000 518
ZE-NEZRAZTAR
M. Liv 29 February 2016 1 September 2016 to
28 February 2019
REE ZE-REZAZTAB 519 ZE-REAR-HE 4,500,000 - - - 4,500,000 518
“E-NEZAZTNR
Mr. Zhang 29 February 2016 1 September 2016 fo
28 February 2019
g b3 ZE-REZA=TAB 519 ZE-AEAA-BE 4,500,000 - - - 4,500,000 518
ZE-NEZRAZTAR
Mr. Lo Chun Shun 29 February 2016 1 September 2016 to
28 February 2019
(2) P B B &% H 6 g i 2 17 12 5 (2) All options granted have a vesting period of ¢ months from the

BARBEEHBBHEZNER B
—T-R"ENA—BzER
AT o BT B R AR RR A
ZEMBAEB-T—RF_A
—thABE-_ZE—-NAE_A
—+N\B:AH=F-

B bSO EE S - AR POt
o (T (T 2L B AR R R — BT A
8 A B R U M B K
3 o
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Grant Date and may be exercised on or after 1 September
2016. All options granted have a validity period of 3 years
from 29 February 2016 to 28 February 2019.

Save as disclosed above, no any other options were
granted, cancelled or lapsed under the 2006 Share Option
Scheme during the Period.
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(B) Fr#H B EE
#3725 — Best Result

Be/ %A
Bz Long Position/
Name of Directors Short Position
RRL HE
Ms. Cheung long Position
HE
long Position
Elp A HE
Mr. Liv long Position
e
long Position
R4k e
Mr. Zhang long Position
EERE e
Mr. lau Chun Shun long Position
REMEE HE
Mr. Zhang lianpeng Long Position
M EE
(1) Best Result B & #552,992,120,0000%
ARA B © Best Result B 77 B A (i)
M R&Z T EARA #937.073% - (i)
BNP Paribas Jersey Trust Corporation
Limited® i@ Goldnew Limited BAThe Liu
Fomily Tustt) 5 58 A & 0 5 6 4
37.053% - [iii)EBNP  Paribas Jersey
Trust  Corporation  limitedi® #8Acorn
Crest Llimited AThe Zhang Family Trust
EREAH M #EEAF£10.000% - Kiv)H
BNP Paribas Jersey Trust Corporation
Limited 3 3@ Winsea Investments Limited
LAThe Golden Nest Trustf) {55t A &
MDA H5.874% °
(2) The Zhang Family Trust/ 1 7] #8515
5t o The Liv Family Trust&The Golden
Nest Trust 4 A] #8515 5 ©
(3) RETREEENRS - Bt - RK

TRBIGENBEZFFRBAEGKHIE
XVER 1 48 & # B Best ResultFTH B ®
B 15 4 38

(B)

Interests in Associated Corporation
— Best Result

#%Best Result

ERTRHHE
No. of HaBRES I
issued ordinary Approximate
5 shares held in percentage of
Capacity Best Result shareholding
BasAEA 37,073 37.073%
Beneficial Owner
EEER 37,053 37.053%
Inferest of spouse
The Liv Family TrustRX 32 A 37,053 37.053%
Founder of The Liu Family Trust
EEm 37,073 37.073%
Inferest of spouse
The Zhang Family Trustf& 25,874 25.874%
The Golden Nest TrustB 32 A &
@A
Founder and beneficiary of
The Zhang Family Trust and
The Golden Nest Trust
EREHAGH) 52,927 52.927%
Beneficiary of trusts [note 4]
EREHEAGE) 25,874 25.874%

Beneficiary of trusts [note 5]

Notes:

(1

(2)

(3)

Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i} as to approximately
37.073% by Ms. Cheung personally, [ii] as fo approximately
37.053% by Goldnew Limited which was held by BNP Paribas Jersey
Trust Corporation Limited as the frustee of The Liv Family Trust, (iii) as
to approximately 10.000% by Acom Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the trustee of The
Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea
Investments  Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the frustee of The Golden Nest Trust.

The Zhang Family Trust is irrevocable trust. The Liv Family Trust and
The Golden Nest Trust are revocable frusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr. Liu
is therefore deemed to be interested in the Shares held by Best Result
pursuant fo Part XV of the SFO.

2017/2018 H Ei & S Interim Report

25



26

HEEMK ¥ (3 %) B R A7) Nine Dragons Paper (Holdings) Limited

tEEAIREMER(F)

Corporate Governance and Other Information (Continued)

(4) 2B S %% AThe Liv Family Trust & The
Golden Nest TrustZz 25 A ° EItt 1R
BEESKEEGEAEXVE - bR A
B Best Result FTIF A KRR (D MU %= ©

(5) SRS %5 & BThe Zhang Family Trust
KThe Golden Nest TrustZz &2 A ©

R EXFIEEIN RF—t%F
TZA=+t—H ARARESE"
TETHABRBRENBEAL
(EEREZRPERGIFEXVER) 8%
B A AR R SRR ] AR B B /)
Bty ~ HHBER D R B TR K
KRB MERRNIRIEE 7 L E &P
EIS2BATHRENERMA - &
REBFETRAME RN E RER
FiT o

RIZEHFRYEIFOIETFKE
HEBERFEEZRLE

RARARZESTAZERITHRAEBR
M HR—_E—tEF+=—A=+—
B T ATRAERRABRKG KA
RO B IRIEE S R E KA 5
XVEB 2K 535 5B 7B | AN 1 7]
TR ERARARIRES KB EK
BIEIBOEMERBFE 2 E LML
8 B MEARRE R FT 2R

(4) Mr. lau Chun Shun is a beneficiary of each of The Liu Family Trust
and The Golden Nest Trust. He is therefore deemed to be interested
in the Shares held by Best Result pursuant to Part XV of the SFO.

(5) Mr. Zhang lianpeng is a beneficiary of each of The Zhang Family Trust
and The Golden Nest Trust.

Save as disclosed above, none of the Directors or chief
execufive of the Company or any of their associates (within
the meaning of Part XV of SFO) had any interests or short
positions in the Shares, underlying Shares or debentures of
the Company or any associated corporation as at
31 December 2017, as recorded in the register required to
be kept under 352 of the SFO, or as otherwise nofified fo
the Company and the Stock Exchange pursuant to the Model
Code.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2017, the following persons
had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise nofified to the Company and the

BmIKE Stock Exchange:
maRRE T
Approximate
BE/ %A KAERKEE percentage
LA Long Position/ 5 No. of of total
Name of Shareholder Short Position Capacity Shares held issued Shares*
Best Result (Fff &%) e EXBEBA 2,992,120,000 64.01%
Best Result (Note) long Position Beneficial Owner
R L e EHEE SR 2,992,120,000 64.01%
Ms. Cheung long Position Inferest of controlled corporation
Goldnew Limited e BHEENER 2,992,120,000 64.01%
Goldnew Limited long Position Inferest of controlled corporation
BNP Paribas Jersey Trust Corporation Limited ey The Liv Family Trust% €A 2,992,120,000 64.01%

BNP Paribas Jersey Trust Corporation Limited  Long Position
* ZEDLENARTAR-F—EF+=

A=+ —-HZB#MTKRMHE
4,674,220,81 1 & mA) 5H & o

2017/2018 HEAZE & ¥ &5 Interim Report

Trustee of The Liv Family Trust

The percentage has been compiled based on the total number of Shares
of the Company in issue as at 31 December 2017 fi.e.
4,674,220,811 ordinary Shares).
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GEE

Best ResultE £ #52,992,120,0000% A 2 &) f%
3 ° Best ResultE 1T A% AN (i) F 5 Z2 = (@ A 3%
H#137.073% * (ii)lBNP Paribas Jersey Trust
Corporation Limited 8 #Goldnew Limited IAThe
Liv Family Trustéh 15 38 A & 0 8 A 4
37.053% - [ili)EBBNP  Paribas Jersey Trust
Corporation Llimitedi# i@Acorn Crest Limited A
The Zhang Family TrusHEFEA S D IFE L
10.000% * K (ivJlBBNP Paribas Jersey Trust
Corporation  Limited’& #8Winsea Investments
limited BAThe Golden Nest Trust®J {5 7t A & 15
FFHS5.874% °

REXPBmEEN R-F—tF+=
A=+—8" Zﬁﬂjlﬂﬂﬁx,_ﬁﬁﬁﬂﬁ
AL (RARMEFAESEREETHRAER
%9\\)%ﬁzﬁﬁﬂﬁ%"&*ﬁF'EJH%“EI’JTE¥
FRREMBELRRIEEH L E RIS
36MEMBHEFNELMA -

RIEEMARBIEN7 081ERE - &R, H
NELEREEEREBEENAEEZ
Wk ANEE AAREHRAZEAXTE
BEA(ZERXDTEMRLERERD
FEH ZEAETHERENAFER
P-ERALTEEAN —BER -FE
BREAFERFEANEHEBRR IR
EEEREZMG-

ZEANTEB/RRA

1 3 B F1) &=
RHEBEH Risk-free
Grant Date rate
—E—RH¥-_A=Z+N1H 0.745%

29 February 2016

ZRABERERESTTEREXD °
EEEAIEETE““ BFEHREFEQFE
BENGHFE REEERR RITERX
BARREREBEREQAFEERNE—ASE
FH{E -

Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by
Ms. Cheung personally, [ii] as to approximately 37.053% by Goldnew
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Liu Family Trust, (iii) as to approximately 10.000% by Acorn
Crest Limited which was held by BNP Paribas Jersey Trust Corporation Limited
as the trustee of The Zhang Family Trust, and (iv) as to approximately
15.874% by Winsea Investments Llimited which was held by BNP Paribas
Jersey Trust Corporation limited as the trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2017, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company] who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

Pursuant to Rule 17.08 of the Llisting Rules, the value of the share
options granted during the financial year/period is to be
expensed through the Group's income statement over the vesting
period of the options. The fair values of share options granted by
the Company were determined by using binominal valuation model
[the “Model”]. The Model is one of the commonly used models to
estimate the fair value of an option. The variables and
assumptions used in computing the fair value of the share options
are based on the management’s best estimate.

Key assumptions of the Model are:

FEHAx AT KRG

B RIE

Expected
EHREE volatility of the AFEEEH)
Expected market price of Fair value
dividend yield the Shares (approximately)
BT
HK$
F41.800% 46% 26,606,000

per annum 1.800%

The Model requires the input of subjective assumptions, including
the volatility of Share price. As changes in subjecfive input
assumptions can materially affect the fair value estimate, in the
Directors’ opinion, the existing Model does not necessarily provide
a reliable single measure of the fair value of shares options.

2017/2018  HI ¥ & %5 Interim Report
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FHEWE
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since
the date of the 2016/17 Annual Report of the Company, which
is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

Mr. Lam Yiu Kin has been appointed as an independent non-
executive director of Bestway Global Holding Inc. (Stock Code:
3358) with effect from 18 October 2017.

Ms. Tam Wai Chu, Maria has resigned as an independent non-
execufive director of Guangnan [Holdings) Llimited (Stock Code:

1203) with effect from 1 November 2017.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosure in respect of the
Company’s loan agreement, which contains covenants requiring
performance obligations of the controlling shareholders of the
Company as at 31 December 2017.

In 2015, the Company has a facility agreement with China
Development Bank Corporation, Hong Kong Branch in an
aggregate amount of USD250 million for a term of 3 vears. It
would consfitute an event of default if (i] any one of Ms. Cheung,
Mr. Liv and Mr. Zhang (together, the "Controlling Shareholders”),
the Confrolling Shareholders of the Company, ceases to be a
Director of the Company; or (i) the Controlling Shareholders cease
fo have joint management confrol of the Company; or [(iii] the
Controlling Shareholders and the family members of Ms. Cheung,
fogether, cease fo beneficially own in aggregate, directly or
indirectly, at least 51% of the issued share capital (which carries
full voting rights) of the Company. Upon the occurrence of any of
the above events, the outstanding liability under the loan facilities
will become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.
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hHIGEABAERBER
Interim Consolldated Balance Sheet

—T—tF
~NAZ=+H
30 June
2017
Ff 5% AREBT T
Note RMB’'000
rEZ
Audited
&aE ASSETS
kREEE Non-current assets
M- BB RERE Property, plant and equipment 6 46,415,144
ot {5 AR A Lland use rights 6 1,520,792
BIVEE Intangible assets 7 230,664
R—EBE QTR Investments in an associate and
—HEEhENKE  ajoint veniure 119,749
Eﬁﬁf”& KIE R FERTFK Other receivables and prepayments 9 21,305
REFMSHEE Deferred income tax assets 2,425
ERBHESELE Total non-current assets 48,310,079
REBEE Current assets
rE Inventories 8 4,679,114
EWE ZERER K Trade and bills receivables
B E & Q 5,399,248
HihEUW KB R FE 3K Other receivables and prepayments 9 1,220,678
CIREREIR7E Tax recoverable 50,103
%R 3H & Restricted cash 24,000
RHERITER Shortterm bank deposits 10,833
RERREEEY Cash and cash equivalents 6,472,756
RBEEEHE Total current assets 17,856,732
BESH Total assets 66,166,811
i EQUITY
AATHER Capital and reserves
REAEERE attributable to equity
& fEfe holders of the Company
PR A Share capital 10 478,977
1% 5w E Share premium 10 8,765,002
H Other reserves 11 1,539,236
REE & A Retained earnings 18,965,490
29,748,705
=S Non-controlling interests 336,084
WA Total equity 30,084,789

2017/2018 A EAZ & = Interim Report
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FHGREEEBER(E)
Interim Consohdated Balance Sheet (Continued)

—E—tF
~NA=+H
30 June
2017
F 5% ARET T
Note RMB'000
Tz
Audited
BfR LIABILITIES
kREER Non-current liabilities
B% Borrowings 12 16,832,996
BIEFFEH AR Deferred income tax liabilities 2,433,172
kRBEEEE Total non-current liabilities 19,266,168
mEEE Current liabilities
ERNESERKR Trade and bills payables
e R 13 2,291,195
H h FE AR K Other payables and advance from
EPEBH; customers 13 1,842,678
AEAFr 1S T & & Current income tax liabilities 565,855
B® Borrowings 12 12,116,126
mENAEEE Total current liabilities 16,815,854
=Rk Total liabilities 36,082,022
EzREHEEE Total equity and liabilities 66,166,811
EI6EO/TAEHM TR ARG RS P HE The notes on pages 36 to 67 form an integral part of this
HBERH—FH o condensed consolidated interim financial information.
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mEZAEER
Interim Consolidated Statement of Profit or Loss

KREER
Unaudited
BE+-—HA=+—H1<EA

Six months ended 31 December

—EF-RF
2016
Bt 5 ARET T
Note RMB’'000
HER Sales 14 19,125,024
5B B AR Cost of goods sold 15 (15,634,210)
ERHE Gross profit 3,490,814
Hi g A~ EfhBAsz & Other income, other expense and
HMEE — 58 other losses — net 16 470,510
KETEBMIEE XMz Exchange gain/(loss) on operating
(E518) — F& activities — net (191,794)
HE RS HEREKA Selling and marketing costs 15 (499,560)
THRAX Administrative expenses 15 (534,0106)
HERA Operating profit 2,735,954
MBER — FH Finance costs — nef (498,631)
— B A — Finance income 17 74,531
— BB ER — Finance costs 17 (573,162)
BMERSHHER Exchange (loss)/gain on financing
(B18) Uz — F%  activiies — net 84,732
JE@_‘T_F'EJ Bt XNa & Share of profit of an associate and
MeEhERNAEF o joint venlure — net
— /ﬂi‘gﬁi\ 45,070
BRFr S Bl & F Profit before income tax 2,367,125
Fr 18 B 2 Income tax expense 18 (448,041)
XHEER Profit for the period 1,919,084
MTALEERT : Profit attributable to:
— RRal#EmHABEA  — Equity holders of the Company 1,914,683
— GRS — Non-controlling interests 4,401
1,919,084
AATIHRIHFHAMEL Basic earnings per share for
BINESBREXRF  profit attributable to equity
holders of the Company
(U EBRAREITTEF)  (expressed in RMB per share) 19 0.4]
AATHERHFH AE Diluted earnings per share for
BIMNSKREERTN  profit attributable to equity
holders of the Company
(A EFRAREEITTF)  (expressed in RMB per share) 19 0.41
FEI30EO/EMMIE ARNERRL S P B The notes on pages 36 to 67 form an integral part of this

BEME—D

condensed consolidated interim financial information.
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FHIGZE2E B AR
Interim Consolidated Statement of Comprehensive Income

KREER
Unaudited
BE+-—A=+—H1-<EA

Six months ended 31 December

A
2016
ARBTIT
RMB’000
XHEER Profit for the period 1,919,084
Hih2EUEA Other comprehensive income
(HR#ApEEF S E/Bm  [items that may be reclassified
B E A ) subsequently to profit or loss)
— BB EEH — currency franslation differences 29,817
AHYEZEWNEE Total comprehensive income
for the period 1,948,901
BLTALTREEERLE Total comprehensive income for
2HEBNEE : the period attributable to:
— RARREEFEA — Equity holders of the Company 1,937,097
— JEPEMI s — Non-controlling interests 11,804
1,048,901
E36F6/E MM A AREEELS A B H B The nofes on pages 36 to 67 form an infegral part of this
BRI — 5 o condensed consolidated interim financial information.
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PR AR R
Interim Consolidated Statement of Changes in Equity

FEEH
Unaudited
AATRERHEAES
Attributable to equity holders of the Company
FEHED

3 T ik R it REERF Non- RReE
Share Share Other Retained &3t controlling Total
capital premium reserves earnings Total interests equity

ARSTTE  ARBTR ARMTT ARETT AR%TR ARETR AR%T:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RZF-tELtA—BHEE Balance at 1 July 2017

2EHA Comprehensive income
ABRAH Profit for the period
R 2ERA Other comprehensive income
ERAEEE Currency translation differences
2ERNEE Total comprehensive income
BRAANLS Transactions with owners
AR A # A ARS 2017 final dividend to equity holders of the

B ERBRE Company
WREHER RIS Acquisition of nononirolling interests in

subsidiaries

HERNEERERE Reduction of share premium and fransfer fo

BB (M10(0) contributed surplus (Note 10{al))
BRAANZSHEH Total transactions with owners
EERBREE Appropriation fo stafutory reserve and enterprise

BRESNAR expansion fund
R=F-t&+-A=+-H Balance at 31 December 2017

kst
RZ§-7% Balance at 1 July 2016

tH-BH&L 478,272 8,730,315 1,323,100 15,542,523 26,074,219 346,642 26,420,861
2EHA Comprehensive income
REBAF Profit for the period - - - 1,914,683 1,914,683 4,401 1,919,084
HEp2EHA Other comprehensive income
EBpEEE Currency franslation differences - - 22,414 - 22,414 7,403 29817
2ERAEE Total comprehensive income = = 2414 1914683 1,937,097 11,804 1,948,901
BRAEANLS Transactions with owners
AR AR ERA RS 2016 final dividend and special dividend to

ZE-AERBRER equity holders of the Company

BRIRE - - (513,583 - [513,583) = (513,583
ERFEEHERRS Dividends paid fo non-controlling inferests - - - - - (14,643) (14,643)
WE—-FNBARENMES  Acquisition of additional interests in o subsidiary = - (850) - (850) 850 -
BRYEEREENERE Share options granted fo directors and

employees - - 7,507 - 7507 - 7,507

IEERE Exercise of share opfions 227 11,622 2,066) - 9,783 - 9,783
BRAANNZSHEE Total transactions with owners 207 11,622 508,992) - 497,143) (13,793 510,936)
RZ%F-A"%+-A=+—H Balance at 31 December 2016

okt 478,499 8,741,937 836,531 17,457,206 27,514,173 344,653 27,858,826
FEICEO/TEHME RN RES T H M The notes on pages 36 to 67 form an integral part of this

BERBH—ED - condensed consolidated interim financial information.
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A EE MK % (3 %) B R A 7] Nine Dragons Paper (Holdings) Limited

hHRARS R ER

Interim Consolidated Statement of Cash Flows

RETZE
Unaudited
BEZE+=-A=+—HIL~<EA
Six months ended
31 December

—E-RF
2016
AR T T
RMB'000
REEBEIH Cash flows from operating
Hang activities
REXBHFES Cash generated from operations 4,347,239
ERNPEH Income tax paid (188,713)
ERNEIP Interest paid (630,436)
REEDMFHEFHE Net cash generated from operating
activities 3,528,090
REREEHH Cash flows from investing
Heang activities
ME - WE & Payment for property, plant and
BANEN equipment (1,7083,742)
HEME - HWER Proceeds from disposal of property,
R P AS RIR plant and equipment 16,817
BEWE BER Proceeds from government grants for
RENBTHEE purchase of property, plant and
P15 3R IA equipment 38,133
4t A AT R Payment for land use rights (37,509
mEEENK Payment for intangible assets (1,995)
2 F A Interest received 74,531
RERITESRE Changes in shortterm bank deposits 256,208
KEEBFAEFHE Net cash used in investing activities (1,357,557)

2017/2018 HEAZE & ¥ 5 Interim Report
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Wiﬁ%ﬁ/\ .ﬁﬁw5j§<wj
Interim Consolidated Statement of Cash Flows (Continued)

RETZE
Unaudited
B#EZE+=-A=+—HIL~<EA
Six months ended
31 December

—E-RF
2016
AR T T
RMB’'000
REMEEH Cash flows from financing
Heang activities
B8 5RIE Proceeds from borrowings 15,616,006
BEEN Repayments of borrowings (22,795,193)
XRENEEH Changes in restricted cash 21,736
BN ARE S Dividends paid to equity holders
BB ARE of the Company (93,324
B I s R Dividends paid to non-controlling
interests (21,029)
17 2 BB AL 4 Exercise of share options 9,783
WEEFT B ARl JEIE B #Ez  Acquisition of non-controlling interests
in subsidiaries —
mEEEE, S (FTH) Net cash generated from/(used in)
& F8E financing activities (7,262,021)
RERBREEEYD Net increase/(decrease) in cash
W (GRL)iBRE and cash equivalents (5,091,488
AEERREZRE R Cash and cash equivalents at
BeEEY beginning of the period 11,002,470
BehReZEDD Exchange losses on cash and cash
b 5 &5 18 equivalents (30,910)
FHBERFZHRER Cash and cash equivalents
HEe%EY at end of the period 5,880,072
EICEO/ENM T R ARG RES P The notes on pages 36 fo 67 form an integral part of this

BERBH—D - condensed consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information
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A EE MK % (3 %) B R A 7] Nine Dragons Paper (Holdings) Limited

\

Nine Dragons Paper (Holdings) Limited (the "Company”) was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (fogether the “"Group”) are
principally engaged
packaging paper, recycled printing and writing paper and
high value specialty paper products in the Peoples Republic
of China (the "PRC").

in the manufacture and sales of

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stated. This
condensed consolidated inferim financial information was
approved for issue on 26 February 2018.

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated interim financial information for
the six months ended 31 December 2017 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2017, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“"HKFRSs").

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 30 June 2017.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

3. ACCOUNTING POLICIES
The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2017, as described in those annual financial statements,
except for the adoption of amendments to HKFRSs effective
for the financial year ending 30 June 2018.

(a)

(b)

Effect of adopting amendments to
standards relevant to the Group

The following amendments to standards are relevant
and mandatory for the Group’s financial year
beginning on 1 July 2017. The adoption of these
amended standards does not have any significant
impact to the results and financial position of the

Group.

HKAS 7 Changes in Liabilities Arising from
(Amendment) Financial Activities

HKAS 12 Recognition of Deferred Tax Assets for
(Amendment) Unrealised Losses

HKFRS 12 Disclosure of Interest in Other Entities
(Amendment)

New standards, interpretations and
amendments to standards relevant to
the Group have been issued but are not
effective

The following new standards, interpretations and
amendments fo standards relevant o the Group have
been issued but are not effective for the financial year
beginning on 1 July 2017 and have not been early
adopted by the Group:

HKFRS 2 Classifications and Measurement of Share-
(Amendment) based Payment'

HKFRS 4 Applying HKFRS @ Financial Instruments
(Amendment) with HKFRS 4 Insurance Contracts!

HKFRS 9 (2014) Financial Instruments'

U DD DD DD DD DD i 2017/2018 #r B 2 48 3R 5 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

3. EFTBXE)

3. ACCOUNTING POLICIES (CONTINUED)
(b) BRAKEHEEHCHEMHE

(b) New standards, interpretations and
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amendments to standards relevant to
the Group have been issued but are not
effective (Continued)

HKFRS 15 Revenue from Contracts with Customers!
HKAS 28 Investments in Associates and Joint
(Amendment) Ventures'

HK(IFRIC) 22 Foreign Currency Transactions and

Advance Consideration’

HKFRS 16 leases?

HK(IFRIC) 23 Uncertainty over Income Tax Treatments?

HKFRS 10 and  Sale or Contribution of Assets between an
HKAS 28 Investor and its Associate or Joint
(Amendments) Venture®

Effective for annual period beginning on 1 July 2018.

z Effective for annual period beginning on 1 July 2019.

£ Effective date to be determined.

HKFRS 15, “Revenue from Contracts with Customers”
is expected fo be adopted by the Group for the
financial year beginning on 1 July 2018. HKFRS 1
recognised revenue when a customer obtains control of
a good or service. A customer obtains control when it
has the ability to direct the use of and obtain the
benefits from the good or service. The underlying
principal is that an entity will recognise revenue to
depict the transfer of goods or services to customers af
an amount that the entity expects to be entitled to in
exchange for those goods or services. This is not the
same as fransfer of risks and rewards concept as
currently adopted by the Group according to HKAS
18, "Revenue”. The directors of the Company are now
assessing the impact of HKFRS 15 to the Group's
revenue recognition policy.

i&% Interim Report L RN RN RN RN RN RN
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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(b) HEALEHEA R CH it
ﬁﬂié‘c;&Z%HiﬁEU\%
BEREAEET (R

BRAUBHREEFORI
BMTAIBHEHRASER =
E-N\FLtA-—BREHOH
B R B o AN & B AT IR
BERENIREHEE -

e THEERREHND

;éﬁﬁp%*"‘“";@ﬁ

BN B MELRLEO
%JEDA%-@?‘;JHM%%S}%
B EREIRA TR

é%%yﬁ”ﬁ&ﬁi
A — B AR

1I"*E*E/“:|J % 5124
AFFAEMBEERA
B R FEREF ARG
ANFE - BEHBERS
ERIFORE TSR
EFE’J"*E&.#EE’EI%

S ERIE30 AR
H HEfil B B8 R B IR G
ABZENATEFES
BMEERRN -

AABEEHEREEM
1% W & 2 R FHOF% 5 A
Mo BLETERIES
TEHARERE TR
BENBEERERY
E TTERREERE
ENARBEIERRER
&FLIAZ RIA A R AR B H
SEHERIEIORETE
E’Hﬁﬁﬁﬁ)ﬁ$ﬁ%ﬁ’ﬂ$
BAE HEARESFE
1 7% 3R 5 A R EOTR %
BEXAAENERE
ERAEBERE-

3. ACCOUNTING POLICIES (CONTINUED)
(b) New standards, interpretations and
amendments to standards relevant to
the Group have been issued but are not
effective (Continued)
HKFRS @, “Financial instruments” is expected fo be
adopted by the Group for the financial year beginning
1 July 2018. The major changes to the existing
policies adopted by the Group includes:

e  Changes on classification and measurement
of financial assets and liabilities
HKFRS @ replaces the multiple classification and
measurement models for financial assets in HKAS
39 with a single model that has three
classification categories: amortised cost, fair
value through other comprehensive income and
fair value through profit and loss. The
classification and measurement of financial
liabilities under HKFRS @ remains the same as in
HKAS 39 except where an enfity has chosen fo
measure a financial liability at fair value through
profit or loss.

The directors of the Company do not expect the
changes on the classification and measurement
models infroduced by HKFRS 9 would have
material impact on the Group's existing financial
assefs and liabilities, as they are mainly
comprised of loans and receivables and financial
liabilities at amortised costs as determined under
HKAS 39, which are similar to the financial
assets and liabilities measured at amortised cost

under HKFRS 9.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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3. ACCOUNTING POLICIES (CONTINUED)
(b) New standards, interpretations and
amendments to standards relevant to
the Group have been issued but are not
effective (Continued)

Changes on the impairment model

HKFRS @ introduce a new, forward looking,
expected credit loss impairment model. The new
rules mean that enfities will have to record a day
one loss equal to the 12-month expected credit
loss on inifial recognition of financial assets.
HKFRS @ contains a "three stages” approach
which is based on the change in credit quality
of financial assefs since initial recognition. Assefs
move through the three stages as credit quality
changes and the stages dictate how an entity
measures impairment losses and applies  the
effective interest method. Where there has been
a significant increase in credit risk, impairment is
measured using lifetime expected credit loss
rather than 12-month expected credit loss. The
model includes operational simplifications  for
trade receivables. For trade receivables that do
not confain a significant financing component,
the loss allowance should be measured at initial
recognition and throughout the life of the
receivable af an amount equal to lifetime
expected credit loss.

The directors of the Company expect the new
impairment model intfroduced by HKFRSY will
generally result in earlier recognition of losses
compared fo the current incurred loss model of
HKAS 39. The Group is in the process of
assessing the impact of HKFRS 9.

The above new sfandards, interprefations and
amendments to standards will be adopted in the
years listed and the Group is in the process of
assessing the impact on future accounting
periods.
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B4R 2 (32 A% ) B R 2 &) Nine Dragons Paper (Holdings) Limited

MRS TRHTBENWE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and

|iquidif\/ risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 30 June 2017.

There have been no changes in any risk management
policies during the six months ended 31 December 2017.

(a) Foreign exchange risk

Certain sales transactions, purchases of raw materials
and acquisition of plant and equipment, and
borrowings of the Group are denominafed in United
States Dollars ("US$"), Hong Kong Dollars ("HK$"),
EURO, RMB, Vietnamese Dong ["VND') and other
foreign currencies. RMB is not freely convertible into
other foreign currencies and conversion of RMB into
foreign currencies is subject to rules and regulations of
foreign exchange control promulgated by the PRC
government.

The Group has certain investments in foreign
operations, whose net assefs are exposed to foreign
currency franslation risk.  Currency exposure  arising
from the net assets of the Group's foreign operations is
managed primarily through borrowings denominated in
the relevant foreign currencies.

2017/2018 A EAZ & = Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

(a)

(b)

SpEERL B (48)
BEBRANEBE/INER R -
AEBAENEEEETA
FMEMBERANSRE T AW
ERAEAB - N_T—+F
+=—A=+—B WAREK
HERT Bt -BrtkE
EEE/FES50%  mArAE
B ERXEFIE A
BE-ZT—t5+ =7
=+—BIEAEAANERH
BBRERL EBINARE
361,476,0007C (& &= = &
—RNE+ZA=+—HBIEAX
@ A : AR #370,260,000
JC) 0 T E A R 5 2 00, R
L A R #29,533,0007T (&
E-ET—RNF+ZA=+—
BN B A: AR K
43,869,0007T) * TEHA#H
HEHUNESTENERTA(R
FHReRRESEEY EBUYK
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(a)

(b)

Foreign exchange risk (continued)

To manage the Group's exposure to foreign exchange
risk, currency structured instruments and other
appropriate financial instruments may be used to
hedge material exposure. At 31 December 2017, if
RMB had weakened/strengthened by 5.0% against
US$, EURO, HK$ and VND, with all other variables
held constant, posttax profit for the six months ended
31 December 2017 would have been RMB
361,476,000 lower/higher (six months ended
31 December 2016: RMB370,260,000) and other
reserves would have been RMB29,533,000 higher/
lower ([six months ended 31 December 2016:
RMB43,869,000|, respectively, mainly as a result of
unrealised foreign exchange losses/gains on translation
of foreign currency-denominated financial instruments
lincluding cash and cash equivalents, trade and other
receivables, trade and other payables and borrowings)
into the functional currency of the group entities and
the translation of financial statements of the Group's
foreign operations info the Group's presentation
currency.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents, the availability of
funding through an adequate amount of committed
credit facilities. Due to the d\/nomic nature of the
underlying businesses, the Group aims to maintain
flexibility in funding by keeping committed credit lines
available.

Management monitors rolling forecasts of the Group's
liquidity reserve comprises undrawn borrowing facilities
[Note 12), cash and cash equivalents and shortferm
bank deposits on the basis of expected cash flow.
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Notes to the Condensed Consolidated Intenm Flnanmal Information (Continued)

(b) WENE & IE (& (b) Liquidity risk (continued)
TRIREBEEER :I:I/ZI\IZ’] 1| 53 The table below analyses the Group's financial
HEVer T B R AB R 2 i liabilities info relevant maturity groupings based on the
Ao AEENEREE- remaining period at the balance sheet date to the
THRABENSERE LR contfractual maturity date. The amounts disclosed in the
FRBREemE (M) - table are the contractual undiscounted cash flows
(Note).
—-E-f —Eif

—£R Between Between AENL

Less than 1 and 2 2 and 5 Over

1 year years years 5 years

ARBTT ARBTR ARETT ARETE
RMB'000 RMB'000 RMB'000 RMB'000

R=ZF—tF&+=-A=+—H At 31 December 2017

EX(BENE) (M) Borrowings (including interests) (Nofe|
ERESER ERNEER  Trade, bills and other payables
H it & ¥ 5008
R—EagtE Financial guarantee confracts provided fo
REMNFBERE D a joint venfure

R=FB-tERA=+H At 30 June 2017

EX(BERE) (M) Borrowings [including interests) (Note) 12,895,025 9,894,796 7,182,524 256,369
EREZED EHEER Trade, bills and other payables
Hin B HE 3,506,875 — — —
R—AaaCERENNHB  Finoncial guarantee contracts provided tfo
BRAH a joint venture 37,592 = = =
MaZ: ERFESRNE-_T—1tF Note: Interest on borrowings is calculated on borrowings held as at
Jrfﬂ_*k Ak=—ZT—tF 31 December 2017 and 30 June 2017, respectively. Floating-
NAZTBEABERGE F rate interest is estimated using the current interest rate as at
BFEFESRIR-T—F 31 December 2017 and 30 June 2017, respectively.

TZA=+-BR-ZT—LF
NAZTHENBRTHEME -
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EEEREBEAR ﬂ%ﬂﬁ%%ﬁﬁ%ﬁ'ﬁ
ZHREBEEEEDE  UWRES
BREFFERR -

AEEFERTEEEEESA -
%ﬂik%ﬁ&mﬁ%@ﬁ%m%
HEMFEE EREREBZ2KE
XEm— R EDEHAERRE X
EFHEBERDEZRE - Bt - AR
AEERAS AEERA—ES
A A1 SRS 1R E -

AEBEUFESRE BE-T
—tF+ZA=+—-HIEXNERZ
KEREIIBEFP ZBRABARE
24,980,908,0007t (BLEZ — T — X
FT+ZA=+—HBIEXRER: AR
#18,089,992,0007T) « i H 2k &
HMBEFIBEP 2BBWARBAR
#068,534,0007T (B & — T — X
FT+ZA=+—HBIEXRER: AR
#1,035,032,0007T) - T BEmMZ
M T E RPN O B FE 1 48 BE o

R-ZB—+F+-_A=+—H f
RABEZERBEERE (RET
T B ®EEMNAEBARKE
47,718,911,0007c (= ZE — £ F X
A=+8: AR¥46,674,513,000
L) MAREMBER Z&ZEIER
EJJ g E R BE AR ANERE
1,671,500,0007c (= & — ti/—\
A=+H: AR®1,633141,000
JT) °
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Management has determined the operating segments based
on the reports reviewed by the executive directors of the
Company, which are used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, recycled printing and writing
paper and high value specialty paper products in the PRC.
Management reviews the operating results of the business as
one segment to make decisions about resources to be
allocated. Therefore, the directors of the Company regard
that there is only one segment which is used fo make
strafegic decisions.

The Group is domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2017 is RMB24,980,208,000 (six
months ended 31 December 2016: RMB18,089,992,000),
and the total of its revenue from external customers from
other countries is RMB668,534,000 (six months ended
31 December 2016: RMB1,035,032,000). The breakdown
of the major products of the tofal sales is disclosed in Note

14.

As at 31 December 2017, the total of non-current assets

other than deferred income tax assets located in the PRC is
RMB47,718,911,000 (30 June 2017
RMB46,674,513,000), and the total of these non-current
assets located in other countries is RMB1,671,500,000
(30 June 2017: RMB1,633,141,000).
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MRS TRHTBENWE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

ME BE
R T ub
Property, fiE F#
plant and Land use
equipment rights
ARETT AR T T
RMB'000 RMB'000
BE-T—tF Six months ended
+-A=+—BHL~EA 31 December 2017
R-_TE—tF+tHA—HH Opening net book amount
H 9 R R E as at 1 July 2017
NE Additions
HE Disposals
e (MWE15) Depreciation/amortisation
(Note 15)
bE =R Exchange difference
RZFE—tF+=A=+—HH Closing net book amount
Hi R AR % 18 as at 31 December 2017
BE—_T—~& Six months ended
+=-—A=+—HIKEAR 31 December 2016
RZE-—RFEFLHA—BA® Opening net book amount
B9 REFE as at 1 July 2016 44,860,821 1,521,765
NE Additions 1,899,752 37,509
& Disposals (42,9006) —
e i (ME15) Depreciation/amortisation
(Note 15) (991,260) (18,765
PE =R Exchange difference 822 884
RZE—R"F+=ZA=+—H8H Closing net book amount
BRI R BR HF B as at 31 December 2016 45,727,229 1,541,393

RZE—+F+=ZA=+—H" ' &K
SEETYE BEARFEEREEB
%) AN R ¥A469,845000 (= &
—+tEXNA=Z+TH: ARHK
1,074,532,0007T) + A{EERMAE
BHMERPEFEI2) -

Certain property, plant and equipment of the Group with
carrying values of approximately RMB469,845,000 as at
31 December 2017 (30 June 2017: RMB1,074,532,000)
had been pledged for the borrowings of the Group [Note
12).

2017/2018 A EAZ & = Interim Report
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BHAGERPHEEENMNE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

BREE
Intangible
assets
ARBT T
RMB'0O00
BE_FT-—tF Six months ended
+-—A=+—H1L7REA 31 December 2017
R-ZE—+F+HA—BH® Opening net book amount as at
HA 9 AR % 1B 1 July 2017
NE Additions
B (FF5E15) Amortisation (Note 15)
RZE—+F+_A=+T—HBH Closing net book amount as at
HRBREDF B 31 December 2017
BE_T—RE Six months ended
+-—A=+—H1L7<EA 31 December 2016
R-ZZE-—RF+HA—HBH Opening net book amount as at
HA )RR T F 1B 1 July 2016 245,275
NE Additions 1,995
BiH(MEE15) Amortisation (Note 15) (2,905)
BB Impairment (15,000)
R-ZE-—RE+ZA=+T—8BH Closing net book amount as at
HREEFE 31 December 2016 229,365
—E—tF
NA=+AH
30 June
2017
ARETFTT
RMB'0O00
R & Raw materials 2,849,572
FX Finished goods 1,829,542
4,679,114
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. BKEZRNR BKERR 9.
H 1t FE M 7R IE & T8 44 =K

TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS

—E—tE —E—+F
+=A=+—H NA=ZTH
31 December 30 June
2017 2017
ARETR AR T T
RMB’000 RMB’'000
FEWE 5 R Trade receivables
(B 5% (b) K (c)) (Notes (b) and (c))
— F=F — third parties 2,880,657 3,027,667
— BEE AL (HE22(d) — related parties (Note 22(d)) 21,469 47,295
2,902,126 3,074,962
FE W = 4R (B 5 (d)) Bills receivable (Note (d))
— $=Hx — third parties 1,979,756 2,230,220
— BEEA L (BI7E22(d) — related parties (Note 22(d)) 101,645 94,066
2,081,401 2,324,286
BN E 5 BRI R & Trade and bills receivables 4,983,527 5,399,248
AR E IR E T Value-added tax recoverable 368,612 431,413
HivEWHRERIES Other receivables and deposits
- %=5 — third parties 262,972 332,995
— BEE AL (FfFF22(d) — related parties (Note 22(d)) 41,915 43,138
304,887 376,133
FE A 5K Prepayments
- %=5 — third parties 647,217 434,437
— BEE AL (MFF22(d) — related parties (Note 22(d)) 128,027 —
775,244 434,437
Ve §‘|'7\§HE//|L§U§FH'J less: other receivables included
H th i W 5K in non-current assets (21,305) (21,305)
H fth JE W SR IE R TEAT K Other receivables and
prepayments 1,427,438 1,220,678

CECEUEDECEEEEEEE DR R LR LR TR DT L D LR LR e e 2017/2018 EP?@@%.ZE%%&% Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

(a)

(b)

(c)

(d)

RoF—t&+ = A=+—

(@) As at 31 December 2017, the fair value of trade, bills
H BAREKRESER E and other receivables approximate their carrying
W R iR K H A jE W SR IR R amounts due fo their short term maturities.
REANEE MIEERATE
HEHBEmEMRS -
AEEMEFPIELEEHE (b)  The Group's credit sales to customers are mainly entered
FRETZ 2 E 8 A& 9 /30 into on credit ferms of 30 to 60 days.
£60H -
RZEBE—+tFE+A=+— [c) The ageing analysis of frade receivables based on
H REBEFERBEER invoice date as at 31 December 2017 is as follows:
HEZREDTOT
—E—+tF
NAZ=TH
30 June
2017
ARBFTT
RMB’0O00
O0Z30H 0-30 days 2,730,132
31Z260H 31-60 days 335,500
61290H 61-90 days 8,129
#O0H Over 90 days 1,201
3,074,962

ERAKEEFRZ &M
2HE AitEEE SRR
ZEERBI FEH -

FE AR R B IR K 889 B90
ZEIB0B(Z 22—t F K< A
=+ H:90E1808) - # =
E—tF+-_A=+—HH
ERRBERITELERR
BMERB(ZZ—EHF XA
=+H:8ER) -

2017/2018 HEAZE & ¥ 5 Interim Report

There is no concentration of credit risk with respect to
trade receivables as the Group has a large number of
customers, which are widely dispersed within the PRC.

Bills receivable are mainly with maturity period of 90
fo 180 days (30 June 2017: 90 to 180 days). Bills
receivable as at 31 December 2017 represents the
bank acceptance notes and commercial bills (30 June
2017: same).
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Notes to the Condensed Consolidated Intenm Flnanmal Information (Continued)

LR
TERHE Tiak HE%E
Tt E{# Equivalent
Number of Nominal nominal
ordinary value of value of i 4} itk (8
shares in ordinary  ordinary Share &t
thousands shares shares premium Total

TEXT ARBTT ARETT ARET:H
HK$'000 RMB'000 RMB'000 RMB'000

ERTRER: Issued and fully paid:

BE=-

F-t§ Six months ended

+=A=+—-HiLA~EAR 31 December 2017
RZE—+tF+tA—HH Balance as at 1 July 2017

&
HRRDEERERE Reduction of share premium and
s B (o)) fransfer fo contributed surplus
[Note (al)
—E—t5F Balance as at 31 December
+-A=+—-BH&EH# 2017
HE-F-~% Six months ended
+-RA=+—-HLR~{ER 31 December 2016
RZZ—"EtA—H#  Balance as af 1 July 2016
& 4,666,221 466,622 478,272 8,730,315 9,208,587
RORBREMETRG  Issuance of shares upon the
exercise of share opions 2,650 265 227 11,622 11,849
RZT—REF Balance as at 31 December
+t-A=+—HBRNEH 2016 4,668,871 466,887 478,499 8,741,937 9,220,436
(@)  HIB AR R GD @ E IR E {a) A reduction of RMB5,000,000,000 standing to the

Bk 58 A R #5,000,000,000
LU BEBEESEBARR
BHE ER_ZT—tF
+- A+ N NBEREBEK
G EEREAE -

credit of the share premium account of the Company
and the transfer such amount to the contributed surplus
account was approved by the shareholders at the
annual general meeting on 18 December 2017
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BHAGERPHEEENMNE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

EERE
ki
BREES
BKkE  Statutory ErRE
f## reserve and it
BAnE R ARG Share enterprise Currency
Contributed Capital pti expansi translati &%
surplus reserve reserve fund reserve Total

ARBTL ARBTT ARETE ARBTI AR®TT AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

(B #(a)) (B (b)) (Ff&E(c))
(note (a)) (note (b)) (note (c))
BE-T-—t% Six months ended
+=ZA=+—-HiLREAR 31 December 2017
RIZE—+tF LA - BNk Balance as at 1 July 2017
AR D EERBRESRRE Reduction of share premium and transfer
(BT =E10(a)) to contributed surplus (Note 10(al)
RAR A A AR 2017 final dividend to equity holders
Tt ERPBKE (F20()) of the Company (Note 20a))
FERBREERRESHOHE Appropriation fo statutory reserve and
enterprise expansion fund
ERnEEE Currency translation differences
W B BB 2 ] S 4 ) Acquisition of non-controlling  inferests in
subsidiaries
RZT—+F Balance as at 31 December 2017
TZA=Z+—HOAER
BE-T-R Six months ended
+=ZA=+—-HLREAR 31 December 2016
RZZE-R"FLtA-BM&s Balance as at 1 July 2016 660,542 231,456 40,098 438,210 (47,197) 1,323,109
RARRERFEARNTZF—R%EF 2016 final dividend and special
REBRR S R Ak 8 (B E20(a) ) dividend to equity holders of the
Company (Note 20(a)) [513,583) = = = = [513,583)
BTEEMBRE Share options granted fo employees = — 7,507 - — 7,507
BHAEZRE Currency translation differences = = = = 22,414 22,414
¢ Sl UNGE-EIN: £ Acquisition of additional interests
in a subsidiary = (850) = = = (850)
e MR Exercise of share opfions = = (2,066) - — (2,066)
R-F—AF Balance as at 31 December 2016
TZA=T-HNEH 146,959 230,606 45,539 438,210 (24,783) 836,531

(a) AEEZMBHREREEA
P it B8 B B8 & B) A AR B K
NAME R R BT ETRA®
BEEOER -

50 2017/2018 H HI ¥ & 3R & Interim Report

(a) Confributed surplus of the Group represents the
difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor.
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MRS TRHTBENWE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

(b)

(c)

R IEfE A
BEREDETES REHKE
BE - BEREBEGESFTNE
B+ F0R% (5B H)
BOAFE - BRERNBR
BB B FTAITE-
AEEYEXERETER T
BLXKARSETRBRE -

(b) Share options reserve

Share options are granted to directors and selected
employees. Options are conditional on the directors
and employees completing 0.5 vyear’ service |the
vesting period). The options are exercisable starting
0.5 year from the grant date. The Group has no legal
or constructive obligation to repurchase or setile the
options in cash.

fBRERE
Number of share options
BRTKEER R-ZB—tf
Exercise price tA-H
R A8 in HK$ per fT{E# As at EfT{E
Grant date share Exercisable period 1 July 2017 Exercised
—T—RF —E-XEhLA—BE_Z
—A=tAhH —AEZA=+NH
29 February 2016 1 September 2016 to
519 28 February 2019 18,000,000 =

Z—-—tF+=- A

+—H - 18,000,00017 &
RE(CE-—LEtFRA=T
H : 18,000,00013 f& Ax #)
A FATHE

EEREREEERES

REHBEWRERA A
RoBHRIIEEREI
BEEMPERAGABRR
B R R RI ROERETE R
BRREBMOVEEEETE
RET BEEZETHWR
FHE R EE M ARS0% A 1L -
AEREBESHERBRED
HOET - (2R AR %8 AE
N AR FE R R T
K- bXBERESHMORE
MABEARMNEEEERE -
CEERESEMEBERED
HOET - (2R AR IE D0 AE
RABRAN KRR EE TS -

As at 31 December 2017, the outstanding share
options of 18,000,000 options (30 June 2017:
18,000,000 options) were exercisable.

Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in the
PRC,

enterprises, all other PRC companies are required to

()

except for Sinoforeign equity joint venture

fransfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations to the
statutory reserve fund, until the accumulated total of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offset previous years’ losses
or fo increase the capitals of respective companies.
The appropriation fo the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used fo increase capitals of respective companies or to
expand their production operations upon approval by
the relevant authority.

2017/2018 A EAZ & = Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. Hib i (& 11. OTHER RESERVES (CONTINUED)

52

(c) %mﬁ:ﬂ%&u—.% RES (c) Statutory reserve and enterprise
(#8) expansion fund (Continued)
REBERRDIEELRZ In accordance with relevant rules and regulations in the
MEAEERAEER  EE PRC applied on Sinoforeign equity joint venture
FEESMNERBERESZ enterprises, the appropriations to the statutory reserve
SEBEBARNEEGE fund and enterprise expansion fund are defermined by
7E ° the board of directors of respective companies.
12. ER 12. BORROWINGS
—E—-tHF e
+-A=+—H NA=TH
31 December 30 June
2017 2017
ARBFR ARBT T
RMB’000 RMB’'0O00
R Non-current
— REBRITR — longterm bank and other
EMER borrowings 15,141,509 16,832,996
mE Current
— MHIRTER — Shortterm bank borrowings 10,572,321 9,843,130
— RBRTREMER — Current portion of long-term
BN HA &6 o bank and other borrowings 3,631,358 1,873,196
— RHIRE — Current porfion of medium-erm
B AR &6 45 notes - 399,800
14,203,679 12,116,126
29,345,188 28,949,122
) RZZE—t&F+-_A=+— [a) As at 31 December 2017, borrowings of

B UAEEETWE &
F‘a& L& (ko) tER IR B
F A AR E149023,0007T
(:g—tﬁﬁﬂzﬂ—ﬁ YN
R #244,024,0007T) : M H
AARRHERHNERAA
R #23,499,058,0007T (==&
—+tFARNA=1TH: ARK
23,983,279,0007_5)? KRR
N A B R R AR SR
%f’ﬂfﬁ#ﬁﬁﬁg BARK
79,833,000t (=& — £ &F
N A= T B AR
79,633,0007T) °

RMB149,023,000 (30 June 2017:
RMB244,024,000) are secured by certain property,
plant and equipment [Note 6] of the Group;
borrowings of RMB23,499,058,000 (30 June 2017:
RMB23,983,279,000) are guaranteed by the
Company; and borrowings of RMB79,833,000
(30 June 2017: RMB79,633,000) are secured by the

Company and secured by restricted cash.
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BHREETHTBEENMZE (&)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. 8 (4E) 12. BORROWINGS (CONTINUED)
b) EXEHBROT : [b)  The maturity of the borrowings is as follows:
—E—tf
+=-H=+—H
31 December
2017
MITREMER
Bank and
other
borrowings
ARETTR
RMB’000
—F R Within 1 year 14,203,679
—FEMEF Between 1 and 2 vyears 9,512,818
MEZREF Between 2 and 5 vyears 5,499,502
B R F Over 5 years 129,189
29,345,188
—T—+tFA~A=+H

30 June 2017

RITREMER THER
Bank and other Medium-term & &t
borrowings notes Total
ARET T ARBTT ARETT
RMB'000 RMB'000 RMB'000
—FR Within 1 year 11,716,326 399,800 12,116,126
—FEMF Between 1 and 2 vears 9,530,511 — 9,530,511
WEZRF Between 2 and 5 years 7,054,034 — 7,054,034
wHF Over 5 years 248,451 — 248,451
28,549,322 399,800 28,949 122
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BHEEPHMBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. EFR (&) 12. BORROWINGS (CONTINUED)
) BEZFR-_ZE—+F+_-A [c)  The effective interest rates of the borrowings as at
=ET+—BZEBRMENAT : 31 December 2017 are as follows:
—E¥-tE+-A=+-H
31 December 2017
ARE BT e B HEE
RMB HK$ Us$ EURO VND
RERITRAMER longterm bank and other
borrowings 4.14% 2.39% 3.73% 1.36% 8.85%
BEHRRTER Shortterm bank borrowings 4.15% 1.67% 2.46% 0.55% 4.39%
“E2—+FRA=TH
30 June 2017
AR BT e BT BEE
RMB HK$ Us$ EURO VND
ARG REMER longterm bank and other
borrowings 4.03% 2.73% 3.94% 1.60% 8.87%
RHRITER Shortterm bank borrowings 4.10% = 2.17% 1.22% 5.34%
hHRE Medium-erm notes 7.56% - - - -
d RZE—tF+A=+— ([d)  The carrying amounts of all the Group’s borrowings as

S Z!»‘%@Fﬁﬁf% X2 BRE
BRI EEFE :

at 31 December 2017 are denominated in the

54

following currencies:

—E¥—t=F —E—tF

+Z-H=+—H NA=ZTH

31 December 30 June

2017 2017

ARBFR AR®T T

RMB’000 RMB'000

AR RMB 18,735,281 18,406,556
BT EURO 5,304,368 5,853,473
ESTE us$ 4,282,096 4,023,093
BT HK$ 675,557 493,761
WA VND 347,886 172,239
29,345,188 28,949,122
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WA AP M BERMNE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. 87 (48) 12. BORROWINGS (CONTINUED)
o) AEBEWMARERZERARE le) The Group has the following undrawn borrowing
BT : facilities:
—F—tE —T—+F
+-—A=+—H ~NA=T+H
31 December 30 June
2017 2017
ARBFR AR TF T
RMB’'000 RMB’'000
RIZE A At floating rates:
— —F KRNI H — expiring within one year 27,846,098 30,508,535
— —F%3H — expiring beyond one year 7,621,595 2,159,847
35,467,693 32,668,382

13. ERESRMR - EBHRER 13. TRADE, BILLS AND OTHER PAYABLES AND

HtEARIEULREFER ADVANCE FROM CUSTOMERS
—F—tF —ET—+F
+=HA=+—H NA=TH
31 December 30 June
2017 2017
ARETR ARBT T
RMB’000 RMB’'000
FEE SR (M 5E(a)) Trade payables (Note (a))
— F=F — third parties 1,171,923 1,155,946
— BB AT (FsE22(d) — related parties (Note 22(d)) 186,693 282,451
1,358,616 1,438,397
FEAS & (P 5% (b)) Bills payable (Note (b))
— %£=7 — third parties 795,755 852,798
R E SRR RENEE Trade and bills payables 2,154,371 2,291,195
P Advance from customers
- = — third parties 308,688 337,036
H b & 1 58 (M a%(c)) Other payables [Note (c])
— ®B=A — third parties 2,202,663 1,391,565
FERETEF Staff welfare benefits payable 107,593 114,077
Hibh BN RIBRE P BR Other payables and advance
from customers 2,618,944 1,842,678

CECEUEDECEEEEEEE DR R LR LR TR DT L D LR LR e e 2017/2018 EP,H@%.ZE%%&% Interim Report
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HRGERHEMEERN T (E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. ERE SRR - EBAERR
HitBAREUREFRE2R

13. TRADE, BILLS AND OTHER PAYABLES AND
ADVANCE FROM CUSTOMERS

(8) (CONTINUED)

(@) RZZE—tF+A=+— (o) The ageing analysis of frade payables based on invoice
5 o ET#%%EE KRB E R date as at 31 December 2017 is as follows:
AECBREC DT T -

—E—tF —ET—+tF

+=-HA=+—H ~NAZ=Z+H

31 December 30 June

2017 2017

ARETT AR T T

RMB’000 RMB’'000

O0&Q0H 0-90 days 1,305,765 1,404,215
Q1&£180H 91-180 days 21,799 17,693
181&2365H 181-365 days 15,737 11,475
#365H Over 365 days 15,315 5,014
1,358,616 1,438,397

b) ENZEERNHEERKXEBD R0 (b)  Bills payable are mainly with maturity period of 90 fo
Z180R(ZZE —+tF R~ A 180 days (30 June 2017: same).
=+A8:#E[)-

c) EtENSFKREEXEIE Eﬁuﬁ% [c) Other payables mainly represent payables for

% BE & moE MK
CHMBEERALREGMEER
%E’Mﬁﬁ?&lﬁo

acquisition of property, plant and equipment, payables
for finance costs and other operating expenses.

14. SHEH
AEERBE_T—tFt+_-H
=t—BLERBEAZEEEREA

14. SALES

Turnover and revenue of the Group during the six months
ended 31 December 2017 are as follows:

W
B#E+_-_A=+—HL<EA
Six months ended
31 December
—E—tHE AN
2017 2016
AR®FR AR T T
RMB’000 RMB'000
HEBRM Sales of packaging paper 24,192,370 17,954,226
HERRI XA Sales of recycled printing and
writing paper 1,294,686 1,042,439
HERERELER Sales of high value specialty
paper products 162,386 128,359
25,649,442 19,125,024
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4G A

N

FH R B R A ()

Notes to the Condensed Consolidated Interim Flnanmal Information (Continued)

FEABERA - $HE RIS HEREK
AMITHRAXORAIFAT

Expenses included

in cost of goods sold, selling and

markefing costs and administrative expenses are analysed as

follows:

BEZE+-_HA=+—HIL*~EA
Six months ended
31 December

—E—RF
2016
ARBF T
RMB'000
& (K 5F6) Depreciation (Note 6) 991,260
B B R E M Less: amount charged tfo
k&) R IE other expenses (1,981)
989,279
= 3t 150 A AR 8H (P 526) Amortisation of land use rights
(Note ¢) 18,765
B EESHE T Amortisation of intangible assets
(Note 7] 2,905
@E\Eﬂﬁﬂi Employee benefit expenses 780,253
 on & Changes in finished goods 532,045
EREARY EFER @ Raw materials and consumables
used 13,814,480

2017/2018 A EAZ & = Interim Report
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BHEEPHMBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

16. HibUr A\ - HihFAZ R E 16. OTHER INCOME, OTHER EXPENSES AND
B8 — 8 OTHER LOSSES — NET

BE+-—HA=+—HI1-<EA
Six months ended
31 December

—F—tF —E-RF
2017 2016
ARETR AREBT T
RMB’000 RMB'000
Ha A Other income
— EEHREN — value added tax refund 539,492 379,750
- W — subsidy income 105,440 95,003
— HEEN — sales of electricity 48,584 25,310
— RBEBRE 2 — income from tfransportation
WA services 14,387 15,876
H At B 32 Other expenses
— HEB KA — cost of sales of electricity (28,674) (16,792)
— BHRBKAR — cost of fransportation
services (7,820) (7,844)
HibhEsE—F8 Other losses — net (67,372) (20,793
604,037 470,510
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MRS TRHTBENWE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

BE+-_HA=+—HIiL~<EA
Six months ended
31 December

A
2016
ARBEFTT
RMB'0O00
R NE Finance income:
RITHE A B WA Interest income from bank
deposits 74,531
B ER - Finance costs:
BRA B Interest on borrowings (491,350)
ﬁﬁﬂﬁﬁ%ﬁﬁﬂ$ Other incidental borrowing
costs 66,117)
B 2B AREH R less: inferest capitalised 21,382
(536,085
ERMTER Bills discount charge (38,183)
MEEHE D= Cain from interest rate swap
confracts 1,106
(573,162)

BHE-_Z—+tHF+-A=+—RH1
NEA - —MREBEEREEZIEM
BAZESFTER 2 ERERELY
RIJHBE_ZT—-—RE+=H
_+ E!JJ:/\1.)EJ 3.8%)"

The capitalisation inferest rate applied to funds borrowed
generally and used for the development of construction in
progress is approximately 3.7% for the six months ended
31 December 2017 [six months ended 31 December
2016: 3.8%).
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R4 % (3 %) B PR 2 A Nine Dragons Paper (Holdings) Limited

BHAGERPHEEENMNE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

BEZE+-HA=+—HIL~EA
Six months ended
31 December

ZE—RF
2016
ARET T
RMB'000
BN ER FT 15 B Current income tax
— PEECERMBEHRLK — PRC corporate income tax
TEMAEH and withholding income
(Bt 5 (a) K (b)) tax (Notes (a) and (b)) 281,559
— BEEMEH — Hong Kong profits tax
(B 3£ (c)) (Note (c)) =
281,559
EEFTSH Deferred income tax 166,482
448,041
(a) PEILEFREHR (a) PRC corporate income tax

(b)

AEBRFBEZHE QAR
25%TRERBMIE PSR - 1
ERETHEBARREBEE
E—+F+A=+—HI
NEAERISHEET
—RF+ZA=+—RHIR
@A : 8RN EEH XK
S Th AR R F M B A AR
BHRERIERENG S
RS HFRMEED
By 2 SR o 3 R A AT 4 3 (L
EREEBERILRRAES=
FEHFE R

hEENRES

PR B R S B A B (R B8 Sh
REEERB _TENF—
H— B SREE NS E
B10%8 T X &4 o B FE N
PTISHL » i &8 FE it A 32
MBIMEENATEER
BRI BB BB RO R BE
BT R RRE - RIERE
TBITN R 0%EE5% -

2017/2018 HEAZ B 5 Interim Report

(b)

The Group's subsidiaries in the PRC are subject to
corporate income tax at the rate of 25% except that
certain of these subsidiaries are entitled to preferential
rate of 15% for the six months ended 31 December
2017 as those subsidiaries fulfil the requirements of
High and New Technology Enterprise ("HNTE”")
according fo relevant rules and regulations (six months
ended 31 December 2016: same). The HNTE
designation should be reassessed every three vyears
according fo relevant rules and regulations.

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the PRC to their foreign investors out of their profits
earned after 1 January 2008. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty
arrangement entered into between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced

from 10% to 5%.
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BREGEERHMBEERNWFE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. I/ BiAX (8]) 18. INCOME TAX EXPENSE (CONTINUED)

(b) PEIFEMFEH (&) (b) PRC withholding income tax (continued)
BHE-_Z-—+t&F+ A The applicable withholding income tax rafe of the
=E+—BLEXREAR AQA intermediate holding company of the Company’s PRC
TEMEARNFRERERA subsidiaries for six months ended 31 December 2017
AE A TENAE R X RBS5% was 5% (six months ended 31 December 2016: 5%).

(BE-_ZZ—-R"FEF+-A
=+ —BI1EXRMER:5%) -

(c) BEEFEH () Hong Kong profits tax
HRAEERBE_T—+ Hong Kong profits tax has not been provided as the
Ft-A=t—HIEAEH Group did nof have any assessable profits during the
BAFE Y BRI E AR B & A (B six months ended 31 December 2017 (six months
EEF—RFF+_A=+— ended 31 December 2016: nil).

BLEREA &) > B R
REENEHTIRERS -

19. B & # 19. EARNINGS PER SHARE
— EX — Basic
EZE+_-_HA=+—HIL*~EA

Six months ended
31 December

—E—+tHE —E—RF
2017 2016
RAREZFEB ARIERRF  Profit aftributable to equity
(AR%F7T) holders of the Company
(RMB'000) 4,329,268 1,914,683
BERITEARRD Weighted average number of
ANFE F 13 B 2% ordinary shares in issue
(F & (shares in thousands) 4,674,221 4,667,683
BREXRF Basic earnings per share
(BRRARIT) (RMB per share) 0.93 0.4]
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BHAGERPHEEENMNE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

- #BE — Diluted

BRESRN SRR LB Diluted earnings per share is calculated by adjusting
EHEECEERRRKR #HE the weighted average number of ordinary shares
AT N E B B R I T 1 outstanding on an assumptfion of conversion of all
REBEAEMRS - RRE 0 # dilutive potential ordinary shares. The dilutive potential
BEEEBBRABRE- ordinary shares of the Company are share opfions.
REBEE-ZZFT—tF+=H For the six months ended 31 December 2017, a
=+—BIEXMEA BEH calculation is done to determine the number of shares
RITEBEREMNREBED that could have been issued at fair value (determined
EREEETHE UEXE as the average market price per share for the period)
ARAFHE(RBAERTH based on the monetary value of the subscription right
MEEE)HITHRMEE - attached to the outstanding share options. The number
REMEORND A FERKR of shares calculated is compared with the number of
RETEBEBEMAZEITH shares that would have been issued assuming the
BROBEELER - Z8 A exercise of the share options. The difference is added
SRR REAREEITRD fo the denominator as the number of shares issued for
BELERE- no consideration.

BEE+-—HA=+—HI1t-<EAR
Six months ended
31 December

—E-RF
2016
RRAREZFBARIERRN  Profit aftributable to equity
(AR® T holders of the Company
(RMB'000) 1,914,683
STEERERRBRNA® Weighted average number of
IR A ) A0 S 15 A 2K ordinary shares for basic
(F &) earnings per share [shares in
thousands) 4,667,683
B A AR 1 I B Adjustment for share options
(FR&ET) (shares in thousands) 6,146
AESREERNMMAY Weighted average number of
i AR ) A0 T 19 RR B ordinary shares for diluted
(TR earnings per share [shares in
thousands) 4,673,829
FRE TR Diluted earnings per share
(BRRARIT) (RMB per share) 0.41
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FH R B R A ()

Notes to the Condensed Consolidated Interim Financial Information (Continued)

BE+-HA=+—HIL~EA
Six months ended
31 December
A
2016
AR T T
RMB'0O00

B HIAR B (K aE (b))

Interim dividend (Note (b))

233,444

(a)

(b)

ARRNR_F—tF+_H
TABETHRREFKS
| HE B AR 2 A H i (3 4 R
BN _—_ZE—LFRARE
BREBBRARK25.00
& X B B AR K
1,168,555,0007T * &2 FE B
ER-ZE-NF—-AXf-

ARABRR-_ZT—A~F+=-A
tHEBETHRERFARE
He AN D B E th 7 B B
KN ZE—RNFERPREE
% B A R 8.0 K4FFR
EERETRARARKEIO
nBE X H A AR K
513,583,000t ' %% & I B
ERZE—t+tF A%~

EEREEBNBE_T—LF
tT-A=t—BLEREAK
?&EPHHHQ%tHx%@Hx}\E

100 (BE T — X~ F
‘l'fﬂf"f' BiE"@A :
ARBSOD) 6aHOBA

R 467,422,0007T (8 =
—E—R"F+=-A=+—H
Ik XN @ B A R ¥
233,444,0007T) ° % % 7§ Hi
EEER=_ZT—NF=H
—t+BERANESESESH
LESHE  RNEBHEZEA S
Hﬁﬁﬂ%ﬁﬂjﬁﬂiﬁﬂwt%ﬁ
REIRE o

(a)

2017 final dividend of RMB25.0 cents per ordinary
168,555,000 has

been approved in the Company's Annual Generdl

share, fofalling approximately RMBT,

Meeting on 18 December 2017 out of other reserves
of the Company and paid in January 2018.

2016 final dividend of RMB8.0 cents and special
dividend of RMB3.0 cents per ordinary share, tofaling
approximately RMB513,583,000 has been approved
in the Company’s Annual
7 December
Company and paid in January 2017.

General Meeting on

2016 out of other reserve of the

The directors recommend the payment of an inferim
dividend of RMB10.0 cenfs (six months ended
31 December 2016: RMB5.0 cents] per ordinary
share, totalling approximately RMB467,422,000 for
the six months ended 31 December 2017 (six months
ended 31 December 2016: RMB233,444,000). Such
interim dividend has been approved in the meeting of
board of directors of the Company on 26 February
2018. This condensed consolidated interim financial
not reflect this interim dividend

information does

payable.
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BHEEPHMBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)
21. &iE

(a) BEFFIE
AEBEYE BEIERE

21. COMMITMENTS
(a) Capital commitments
The Group has material capital commitments contracted

64

BERAINERBHENERE but not provided for on property, plant and equipment
RAFEMT as follows:
—F—tE —E—tF
+-—A=+—H NA=TH
31 December 30 June
2017 2017
AR®FR ARETT
RMB’000 RMB’0O00
—F R Not later than one year 4,674,433 3,778,224
—Fi& later than one year and not
BRFEA later than five years 439,060 516,731
5,113,493 4,294,955
(b) EEHEKRIE — (b) Operating lease commitments — where
AEEAERHEA the Group is the lessee
RAR AR L3 KR8 F A # The future aggregate minimum lease payments under
AR & B M S B R R & non-cancellable operating leases in relation to land
BHESEBNT : and buildings as follows:
—F—tF Z—+F
+-—A=+—H NAZ=T1H
31 December 30 June
2017 2017
ARETR AR TTT
RMB’000 RMB'000
—FR Not later than one year 5,300 7,023
—F 1% Later than one year and not
BRFNA later than five years 2,024 2,055
HFI& Later than five years 14,932 15,409
22,256 24,487
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MRS TRHTBENWE(E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

(a) BEIEALTEZHEREE

z2%

Name

(a) Name and relationship with related

parties

B 1
Relationship

EEPEERAR(EEHE])
America Chung Nam Inc. ["ACN”)

BRXRB)ERRARTXREEEK]

Nine Dragons Packaging (Taicang)

Company limited (“Taicang Packaging”)

FRRR)BEERERQA
REWEB AR (TFEXRED

ACN (Tianjin) Resources Co., ltd. and its

subsidiary (“ACN Tianjin")

BRERARAA(THE]

Clobal Fame Developments Limited
("Global Fame”)

RELERRARAA([R=AED

Dongguan Honglong Packaging Co.,
("Dongguan Honglong”)

EHEBERERAR (TEHEE])
Longen International Limited (“longen
International”)

Ltd

ARARHTEERARLIRBZPALEERERNLRA

A company beneficially owned by Ms. Cheung Yan and
Mr. Liu Ming Chung, executive directors of the
Company

ARRMTEEREL L  BE2PEERRKRELE
s EANRA

A company beneficially owned by Ms. Cheung Yan,
Mr. Liv Ming Chung and Mr. Zhang Cheng Fei,
executive directors of the Company

AEBEH—HEZE QT

An associate of the Group

AEBEN-—HAELE

A joint venture of the Group

ARARMITESEREAX L  HE2PEERRKRELE
A H P OoO%AR # 1) 1 7

A company with 60%’s equity interests beneficially owned
by Ms. Cheung Yan, Mr. Liu Ming Chung and
Mr. Zhang Cheng Fei, executive directors of the
Company

AEE-HAaEEXREENAF

A company owned by a joint venture of the Group

2017/2018 A EAZ & = Interim Report

65



e BAEAL E (B A) SR 2R Nine Dragons Paper (Holdings) Limited 1HHHEUEEEEEEEEECEEEEEEEEEEEEEEEEEEEEEEDEEEEEEEEEEEEEEEEEEEECEEEEEECEE DR DD D LT |

BHEEPHMBEERME(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. AEALTR 5 (&) 22, RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) HEFMEALTEITZRS (b) Transactions with related parties
HE-Z—-—tH+=A During the six months ended 31 December 2017, the
=+T—BIEXEA AEER Group had the following significant transactions with
= ,\E BHEATETUTE related parties. These transactions are conducted in the
ARG - ZERXRINEEHE normal course of the Group's business:

CORE| ﬁ%ﬂ‘%i@ﬁ*‘iﬁﬁ :

BE+-—HA=+—HI1-<EA
Six months ended
31 December

—F—tF AN S
2017 2016
AR®FR ARBFTT
RMB’000 RMB’'0O00
HEEm Sales of goods:
— AEBE — Taicang Packaging 197,656 159,806
— RZTIhEE — Dongguan Honglong 106,499 892,486
304,155 249,292
REBREA Purchase of recovered paper:
— FERXZE — ACN Tianjin 7,615,466 3,302,370
— X[EYFE — ACN 4,963,213 4,407,707
— AEBK — Taicang Packaging 13,200 11,175
12,591,879 7,721,252
FrE LR 5B E #HE All the above fransactions are entered into with the
ISR ERBENEEE AL relevant related parties at mutually agreed terms.
VAL
(c) I%-"H”EE EL () Key management compensation
EEEB N (BRIEES Compensation for key management including the
Z @H)ZZDT compensation for directors is as follow:
HE+-—A=+—BH1L7-<EA
Six months ended
31 December
—E—tFE AN
2017 2016
AR®FR ARBTIT
RMB’000 RMB’0O00
FahHEM Salaries and other shortterm
RHEE B & A employee benefits 27,609 25,728
B AR Share options - 7,507
27,609 33,235
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. FAEANLTR 5 (E) 22. RELATED PARTY TRANSACTIONS

(CONTINUED)
(d) HBRAEANLTZEER (d) Balances with related parties
—E—-t% —T—+tF
+=HA=+—H NAZ=ZTH
31 December 30 June
2017 2017
ARETR ARBT T
RMB’000 RMB’'000
FEWTA AT 2 &8 Balances due from:
— RERE — ACN Tianjin 128,027 —
— REBE — Taicang Packaging 74,602 84,879
— WEohEE — Dongguan Honglong 48,512 56,513
— B — Global Fame 38,243 37,537
— EBHERE — longen International 3,672 5,570
293,056 184,499
—E—-t5 —T—+tF
+=HA=+—H NA=ZTH
31 December 30 June
2017 2017
ARETR ARBT T
RMB’000 RMB’'000
R TAALT &% : Balances due to:
— RERZE — ACN Tianjin 104,277 1,219
— X@B+E — ACN 82,416 281,232
186,693 282,451
(e) MEELERHBZER (e) Provision of guarantee to the joint
venture
RZE—+F+_A=+— As at 31 December 2017, the Group has provided
B AEEBENRGEEBEACZE guarantee of RMB34,982,000 to Global Fame related
R\ EREMH AR fo its borrowings (30 June 2017: RMB37,592,000).
34,982,000t (=& — £ &F
NA =+ H:ARE
37,592,0007T) Z#&1R ©
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Investor Relations and Communications with Shareholders
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ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contfacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long term trusted relationship with
various invesfor communities. Such protocol allows the company's
business development, operating strategies and indusiry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and tfimely information about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient cenfralized collection of all regulatory
required announcements, reports and circulars after their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Participation by management in one-on-one and group investor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well interpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and insfitutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper’s
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at élan 220, 3/F.,
L'hotel élan, 38 Chong Yip Streef, Kwun Tong, Kowloon, Hong
Kong on 18 December 2017

As at 31

shareholders.

December 2017, the Group had over 3,100
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Investor Relations and Communications with Shareholders (Continued)

MBLE
—E-NFBFE
FRERES —E-N\HF
“AZtTARBHEAM
HEAR B
BREHHE. .. —E-NFWmA=+H
SEMERD
BEFERBUTE
BRERPERE ... —E-N\HF
AH_H
T =+5
= R AR D
BEEZRUET
BRERPERE ... —E-N\HF
RAA=HBZE
—ZE-N\F
A AHEHR
(BEEEMX)
KR ZE—N\FBFE
FREIRR S (R ZE—NHF
AA+NR
% 1 & £l
B L

BRERENRONR _-_ZZTNF=ZAHEH
P ER LT (Bfn 5% - 2689) -

T B

DRI 4,674,220,811
(R—ZZE—+tHF & % 19
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H1E : FRONETT

BEFEEHMN: 1,0000% f% 17
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FRKRE

—E-R/ZE—t EBBRARE2S
BRERERAKRE

—FE—t/ZF-N EBEBRAREION
B ERERHRE

FINANCIAL CALENDAR
FY2018 infterim results Announcement...................... published on

26 February 2018

Ex-dividend date for inferim dividend.................... 30 April 2018

Latest time to lodge transfer with
the Share Registrar for entitlement

of the interim dividend ................. 4:30 p.m. on 2 May 2018

Closure of register of members
for determining the entitlement
of the interim dividend ............. 3 May 2018 to 7 May 2018

(both dates inclusive)

Distribution of FY2018
interim dividend.......................... on or about] 18 May 2018

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 20006.

Ordinary Shares
4,674,220,811 Shares

Issued shares as at

31 December 2017:

Nominal Value:

Board Lot:

HK$0.1 per Share
1,000 Shares

Dividend
Dividend per Share

FY2016/2017 Final Dividend: RMB25 cents per Share

FY2017/2018 Interim Dividend: RMB10 cents per Share

CECUUCDE R TR L P LT e 2017/2018 EP,HH%VZE?&%: Interim Report
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REZBRLRERRNBR(E)
Investor Relations and Communications with Shareholders (Continued)

1% & & [ 17 Bk 4%
REAEER)ERRQA
R EME
ERNEBESEBISIN
One Harbour Square 221##1%
BE ¢ (852) 3929 3800
EH : (852) 3929 3890
BH : info_hk@ndpaper.com

B 13 4K 50k

B 22 BT 2689
BEIBAL - 2689.HK
AL 2689 HK

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) limited

Corporate Communications Department

Unit 1, 22/F., One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel: (852) 3929 3800

Fax: (852) 3929 3890

Email:  info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689 .HK
Bloomberg: 2689 HK
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B4R 2 (3 %) B R 2 &) Nine Dragons Paper (Holdings) Limited

2006 Share Option
Scheme

2016 Share Option
Scheme

Associate(s|

Best Result

Board

BV

Byedaws

Company or ND
Holdings or ND
Paper

Direcforls)

FY

Grant Date

Group

HKD/HKS$

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

=&
Definition

the share option scheme adopted by the Company on
12 February 2006

the share option scheme adopted by the Company on
11 December 2015

has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of the
Company

The board of directors of the Company

the Brifish Virgin lslands

the bye-laws of ND Holdings
Nine Dragons Paper (Holdings) Llimited, o company
which was incorporated in Bermuda on 17 August

2005 under the Compoanies Act 1981 as an exempt
Company with limited liability

the directors| of the Company or any one of them
Financial year ended/ending 30 June

the date of granting the share options of the Company
The Company and its subsidiaries

Hong Kong dollars

;Eg Hong Kong Special Administrative Region of the

Independent Non-executive Directorls| of ND Holdings

the Rules Governing the Listing of Securifies on the Stock
Exchange

2017/2018 H Ei & S Interim Report
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Model Code

Mr. Liv

Mr. Zhang

Ms. Cheung

Period

PM

PRC

RMB

SFC

SFO

Sharels)

Shareholder(s)
Stock Exchange

The Liv Family Trust

fpa
USD/US$

%

Model Code for Securities Transactions by Direcfors of
Listed Issuers

Mr. Liv Ming Chung, an executive Director, the Deputy
Chairman and the Chief Executive Officer of the
Company

Mr. Zhang Cheng Fei, an executive Director and the
Deputy Chief Executive Officer of the Company

Ms. Cheung Yan, an executive Director and the
Chairlady of the Company

for the six months ended 31 December 2017

a prefix referring fo the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary sharels) of HK$0.10 each in the issued share
capital of the Company

holder(s) of Shares of the Company

The Stock Exchange of Hong Kong Limited

a frust set up by Mr. Liu as the setilor and BNP Paribas
Jersey Trust Corporation Limited as the frustee

fonnes per annum
United States dollars

per cent
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ndpaperecom@hk.fricorglobal.com <

This 2017/18 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company’s website at www.ndpaper.com
and on the website of HKExnews at www.hkexnews. hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Invesfor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.
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