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FINANCIAL HIGHLIGHTS

. Sales increased slightly by 0.2% to approximately RMB12.6 billion.

. Gross profit decreased by 11.7% to approximately RMB2,010.3 million.

. Gross profit margin decreased from 18.0% to approximately 15.9%.

. Profit for the period decreased by 34.8% to approximately RMB848.3 million.

. Basic earnings per share decreased from RMBO0.27 to RMBO.18.

. Interim dividend per share of RMB2.0 cents (equivalent to approximately HK?2.46

cents).

FINANCIAL RESULTS

The board of directors (“Board”) of Nine Dragons Paper (Holdings) Limited (the “Company”)
announces the unaudited condensed consolidated results of the Company and its subsidiaries
(the “Group” or “ND Paper”) for the six months ended 31 December 2011 (the “Period”),

together with the comparative figures for the corresponding period of last year.

*  For identification purposes only



CONDENSED CONSOLIDATED INCOME STATEMENT

Unaudited
Six months ended
31 December

2011 2010
Note RMB’000 RMB 000
Sales 5 12,633,975 12,615,040
Cost of goods sold 6 (10,623,659) (10,339,618)
Gross profit 2,010,316 2,275,422
Other (losses)/gains — net (1,731) 80,037
Selling and marketing costs 6 (318,716) (229,971)
Administrative expenses 6 (357,319) (367,033)
Operating profit 1,332,550 1,758,455
Finance income 7 11,093 9,243
Finance costs 7 (262,572) (275,177)
Profit before income tax 1,081,071 1,492,521
Income tax expense 8 (232,741) (191,497)
Profit for the period 848,330 1,301,024
Profit attributable to:
Equity holders of the Company 836,527 1,267,338
Non-controlling interests 11,803 33,686
848,330 1,301,024

Earnings per share for profit attributable

to equity holders of the Company

(expressed in RMB per share)

— basic 9 0.18 0.27

— diluted 0.18 0.27
Dividend 10 93,258 93,245

Details of dividends payable to equity holders of the Company attributable to the profit for the

period are set out in note 10.



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME

Unaudited
Six months ended
31 December

2011 2010

RMB’000 RMB 000

Profit for the Period 848,330 1,301,024

Other comprehensive income

Currency translation differences (10,108) (11,343)

Cash flow hedges (753) (1,3006)

Total comprehensive income for the Period 837,469 1,288,375
Total comprehensive income attributable to:

— Equity holders of the Company 829,995 1,258,475

— Non-controlling interests 7,474 29,900

837,469 1,288,375




CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS
Non-current assets
Property, plant and equipment
Land use rights
Intangible assets
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and other receivables
Prepayments
Tax recoverable
Restricted cash
Cash and cash equivalents

Total current assets

Total assets

EQUITY
Capital and reserves attributable
to equity holders of the Company
Share capital
Other reserves
Retained earnings
— Proposed dividend
— Unappropriated retained earnings

Non-controlling interests

Total equity

31 December 30 June

2011 2011

(Unaudited) (Audited)

Note RMB’000 RMB 000
11 41,177,297 38,628,163
11 1,637,516 1,515,520
12 232,542 234,827
10,058 16,682

_____ 43,057,413 40,395,192

13 3,342,045 2,557,583
14 7,143,489 5,085,268
271,738 222,683

15,985 42,216

43,687 97,450

4,395,322 2,500,254

_____ 15,212,266 10,505,454
58,269,679 50,900,646

15 9,202,356 9,187,231
16 1,179,198 1,200,373
93,258 373,007

10,582,950 9,839,100

_____ 21,057,762 20,599,711
415,834 420,949

21,473,596 21,020,660



LIABILITIES
Non-current liabilities
Borrowings

Deferred income tax liabilities

Total non-current liabilities

Current liabilities
Trade and other payables
Current income tax liabilities

Borrowings

Total current liabilities

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

31 December 30 June

2011 2011

(Unaudited) (Audited)

Note RMB’000 RMB’000
17 23,776,050 20,973,492
987,303 905,322

_____ 24,763,353 21,878,814

18 6,383,238 4,803,799
206,278 194,176

17 5,443,214 3,003,197
_____ 12032730 8001172
_____ 36,796,083 29,879,986
58,269,679 50,900,646

3,179,536 2,504,282

46,236,949 42.899.474




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities
Cash generated from operations
Income tax paid

Interest paid

Net cash (used in)/generated from operating activities

Cash flows from investing activities

Deposit for acquisition of subsidiaries

Purchase of property, plant and equipment

Payment for acquisition of land use rights

Proceeds from disposal of property, plant and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayments of borrowings

Government grants received

Dividend paid to equity holders of the Company
Dividend paid to a non-controlling shareholder
Exercise of share options

Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the Period
Exchange losses on cash and cash equivalents

Cash and cash equivalents at end of the Period

Unaudited

Six months ended
31 December

2011 2010
RMB’000 RMB 000
299,003 2,401,404
(73,642) (53,523)
(866,830) (516,956)
______ (641469) 1830925
- (70,000)
(2,538,767) (4,932,896)
(334,342) (82,287)
10,448 4,291
11,093 9,243
(@85L568)  (5.071,649)
12,160,995 6,104,625
(6,640,901) (2,699,905)
273,822 66,345
(372,426) (468,326)
(12,589) (4,739)

239 83,841

_____ 5409140 3081841
1,916,103 (158,883)
2,500,254 2,340,967

(21,035) (19,526)

4,395,322 2,162,558




GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) was incorporated in Bermuda on 17 August
2005 under the Companies Act 1981 as an exempt company with limited liability. The Company and its
subsidiaries (together the “Group”) are principally engaged in the manufacture and sales of packaging
paper, pulp and high value specialty board products in People’s Republic of China (the “PRC”). The

address of its registered office is Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The Company’s shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The condensed consolidated interim financial information is presented in thousands of Renminbi
(“RMB”), unless otherwise stated. The condensed consolidated interim financial information was

approved for issue on 27 February 2012.

The condensed consolidated interim financial information has not been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information for the Period has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim Financial Reporting”. The condensed
consolidated interim financial information should be read in conjunction with the annual financial
statements for the year ended 30 June 2011, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The preparation of interim financial information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial information, the significant judgements made
by management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the annual financial statements for the year ended 30 June 2011,

with the exception of changes in estimates that are required in determining the provision for income taxes.



ACCOUNTING POLICIES

Except as described below, the accounting policies used in the preparation of the condensed consolidated

interim financial information are consistent with those of the annual financial statements for the year

ended 30 June 2011, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected

total annual earnings, where relevant.

(a)

Effect of adopting amendments to standards and interpretations

During the period, the Group adopted HKAS 34 (Amendment), “Interim Financial Reporting”,
which is mandatory for its financial year beginning 1 July 2011. The amendment emphasises the
existing disclosure principles in HKAS 34 and adds further guidance to illustrate how to apply these
principles. Greater emphasis has been placed on the disclosure principles for significant events and
transactions. Additional requirements cover disclosure of changes to fair value measurement (if
significant), and the need to update relevant information from the most recent annual report. The

change in accounting policy only results in additional disclosures.

The following amendments to standards and interpretations are also mandatory for the Group’s
financial year beginning 1 July 2011. The adoption of these amendments to standards and

interpretations does not have any significant impact to the results and financial position of the

Group.
HKFRSs (Amendment) Improvements to HKFRSs 2010,
except for amendment to HKAS 34 “Interim
Financial Reporting” as disclosed above
HKFRS 1 (Amendment) Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters
HKFRS 7 (Amendment) Disclosures — Transfers of Financial Assets
HKAS 24 (Revised) Related Party Disclosures
Hong Kong International Prepayments of a Minimum Funding Requirement

Financial Reporting Interpretations
Committee (“HK(IFRIC)”) —
Int 14 (Amendment)



(b)

New standards, interpretation and amendments to standards that have been issued but are not

effective

The following new standards, interpretation and amendments to standards have been issued but are

not effective for the financial year beginning 1 July 2011 and have not been early adopted by the

Group:

HKFRS 7 (Amendment)
HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendment)
HKAS 12 (Amendment)
HKAS 19 (2011)
HKAS 27 (2011)
HKAS 28 (2011)
HKAS 32 (Amendment)
HK(FRIC) - Int 20

R

Offsetting Financial Assets and Financial Liabilities’
Financial Instruments

Consolidated Financial Statements’

Joint Arrangements’

Disclosures of Interest in Other Entities’

Fair Value Measurement’

Presentation of Items of Other Comprehensive Income’
Deferred Tax: Recovery of Underlying Assets’
Employee Benefits’

Separate Financial Statements?

Investments in Associates and Joint Ventures’
Offsetting Financial Assets and Financial Liabilities?

Stripping Costs in the Production Phase of a Surface Mine?

Effective for the Group for annual period beginning on 1 July 2012.
Effective for the Group for annual period beginning on 1 July 2013.
Effective for the Group for annual period beginning on 1 July 2014.
Effective for the Group for annual period beginning on 1 July 2015.

The directors of the Company anticipate that the adoption of the new standards, interpretation and

amendments to standards will not result in a significant impact on the results and financial position

of the Group.



SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale of packaging paper, pulp and high value
specialty board products in the PRC. As the products and services provided by the Group’s entities are all
related to the manufacture and sale of paper and subject to similar business risks, no segment information

has been prepared by the Group.

SALES

Sales recognised during the Period are as follows:

Six months ended
31 December

2011 2010

RMB’000 RMB’000

Sales of packaging paper 12,485,191 12,311,658
Sales of pulp 54,843 204,541
Sales of high value specialty board products 93,941 98,841
12,633,975 12,615,040

EXPENSES BY NATURE

Expenses included in cost of goods sold, selling and marketing costs and administrative expenses are

analysed as follows:

Six months ended
31 December

2011 2010
RMB’000 RMB’000
Depreciation of property, plant and equipment (note 11) 513,234 489,600
Less: amount charged to other (losses)/gains — net (1,228) (1,167)
512,006 488,433
Employee benefit expenses 496,837 364,272
Amortisation of land use rights (note 11) 17,862 16,732
Amortisation of intangible assets (note 12) 2,285 2,443
Changes in finished goods (72,081) 781,338
Raw materials and consumables used (net of claims) 10,027,585 8,957,671
Provision for impairment of receivables - 19,000

10



7.

FINANCE COSTS - NET

Finance income:

— Interest income from bank deposits

Finance cost:
— Interest expense
— Bills discount charge
— Other incidental borrowing costs
— Net foreign exchange gains

— Hedge reserve released

Six months ended

31 December

2011 2010
RMB’000 RMB’000
11,093 9,243
382,242 224,282
156,268 100,500
8,575 4,437
(283,760) (52,736)
(753) (1,300)
262,572 275,177

The capitalisation rate applied to funds borrowed generally and used for the development of construction

in progress is approximately 5.8% for the Period. (2010: 4.0%).

INCOME TAX EXPENSE

Current tax
— Hong Kong profits tax

— PRC corporate income tax

Deferred income tax

(a) Hong Kong profits tax

Six months ended

31 December

2011 2010
RMB’000 RMB’000
143,952 111,252
143,952 111,252
88,789 80,245
232,741 191,497

Hong Kong profits tax has not been provided for as the Group did not have any estimated assessable

profits during the Period (2010: nil).

11



(b)  PRC corporate income tax

PRC corporate income tax has been calculated on the estimated assessable profit for the Period at

the rates of taxation applicable to the respective subsidiaries.
As at 31 December 2011, the Group has not accrued any deferred income tax liabilities for the
withholding tax that would be payable on the unremitted earnings of its PRC subsidiaries (30 June
2011: nil), because the Group does not have a plan to distribute earnings from its PRC subsidiaries
generated in the period from 1 January 2008 to 31 December 2011 in the foreseeable future.

9. EARNINGS PER SHARE

- Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the

Company by the weighted average number of ordinary shares in issue during the Period.

Six months ended
31 December

2011 2010
Profit attributable to equity holders of
the Company (RMB’000) 836,527 1,267,338
Weighted average number of ordinary shares
in issue (shares in thousands) 4,662,666 4,632,465
Basic earnings per share (RMB per share) 0.18 0.27
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- Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary

shares outstanding to assume conversion of all dilutive potential ordinary shares. The dilutive

potential ordinary shares of the Company are share options. For the share options, a calculation is

done to determine the number of shares that could have been acquired at fair value (determined as

the average market share price of the Company’s shares during the period) based on the monetary

value of the subscription rights attached to outstanding share options. The number of shares

calculated as above is compared with the number of shares that would have been issued assuming

the exercise of the share options.

Profit attributable to equity holders of the Company
(RMB’000)

Weighted average number of ordinary shares in issue
(shares in thousands)

Adjustments for share options (shares in thousands)

Weighted average number of ordinary shares for

diluted earnings per share (shares in thousands)

Diluted earnings per share (RMB per share)

10. DIVIDEND

Interim dividend (note (b))

Six months ended
31 December

2011 2010
836,527 1,267,338
4,662,666 4,632,465
2,762 16,737
4,665,428 4,649,202
0.18 0.27

Six months ended
31 December

2011 2010
RMB’000 RMB’000
93,258 93,245

(a) A 2011 final dividend of RMBS8.0 cents (2010 final: RMB10.0 cents) per ordinary share, totalling
approximately RMB372,426,000 (2010 final: RMB468,326,000) has been approved in the
Company’s Annual General Meeting on 21 November 2011 and paid in the Period.

13



(b)  The directors recommend the payment of an interim dividend of RMB2.0 cents (2010 interim:
RMB2.0 cents) per ordinary share, totalling approximately RMB93,258,000 for the Period (2010
interim: RMB93,245,000). Such interim dividend has been approved in the meeting of board of

directors of the Company on 27 February 2012. This interim financial information does not reflect

this interim dividend payable.

CAPITAL EXPENDITURE

Six months ended 31 December 2010

Opening net book amount as at 1 July 2010
Additions

Tax benefit

Disposals

Exchange difference

Depreciation/amortisation charges (note 6)

Closing net book amount as at 31 December 2010

Six months ended 31 December 2011

Opening net book amount as at 1 July 2011
Additions

Tax benefit

Disposals

Exchange difference

Depreciation/amortisation charges (note 6)

Closing net book amount as at 31 December 2011

14

Property,

plant and
equipment Land use rights
RMB’ 000 RMB 000
30,157,456 1,299,607
5,155,293 64,097
(57,506) -
(9,809) -
(9,390) (1,908)
(489,600) (16,732)
34,746,444 1,345,064
38,628,163 1,515,520
3,179,947 141,248
(85,987) -
(27,425) -
4,167) (1,390)
(513,234) (17,862)
41,177,297 1,637,516




12.

13.

INTANGIBLE ASSETS

Six months ended 31 December 2010

Opening net book amount as at 1 July 2010

Amortisation (note 6)

Closing net book amount as at 31 December 2010

Six months ended 31 December 2011

Opening net book amount as at 1 July 2011

Amortisation (note 6)

Closing net book amount as at 31 December 2011

INVENTORIES

Raw materials

Finished goods

15

RMB’000
239,543

(2,443)
237,100
234,827

(2,285)
232,542
31 December 30 June
2011 2011
RMB’000 RMB’000
1,906,421 1,194,040
1,435,624 1,363,543
3,342,045 2,557,583




14.

TRADE AND OTHER RECEIVABLES

Trade receivables (note c)
Bills receivable (note d)

Other receivables

31 December 30 June
2011 2011
RMB’000 RMB 000
1,999,585 2,003,478
3,212,170 1,499,009
1,931,734 1,582,781
7,143,489 5,085,268

(a)  As at 31 December 2011, the fair value of trade and other receivables approximate their carrying

amounts.

(b)  The Group’s sales to corporate customers are entered into on credit terms of around 30 to 60 days.

(c)  Asat 31 December 2011, the ageing analysis of trade receivables is as follows:

0-30 days
31-60 days
61-90 days
Over 90 days

31 December 30 June
2011 2011
RMB’000 RMB’000
1,607,351 1,665,223
356,828 279,661
23,527 37,948
11,879 20,646
1,999,585 2,003,478

There is no concentration of credit risk with respect to trade receivables as the Group has a large

number of customers, which are widely dispersed within the PRC.

(d)  Bills receivables from third parties are normally with maturity period of 90 to 180 days (30 June

2011: 90 to 180 days).

16



15.

SHARE CAPITAL

Six months ended

31 December 2010
Balance as at 1 July 2010
Exercise of share options

Balance as at
31 December 2010

Six months ended
31 December 2011
Balance as at 1 July 2011

Exercise of share options

Balance as at
31 December 2011

Equivalent

Nominal nominal

Number of value of value of
ordinary shares  ordinary shares  ordinary shares  Share premium Total

Shares in

thousands HK$ 000 RMB 000 RMB’000 RMB’000
4,629,554 462,955 475,132 8,618,615 9,093,747
32,718 3,272 2,822 89,251 92,073
4,662,272 466,227 471,954 8,707,866 9,185,820
4,662,593 466,259 477,981 8,709,250 9,187,231
328 33 27 15,098 15,125
4,662,921 466,292 478,008 8,724,348 9,202,356
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16. OTHER RESERVES

Statutory
reserve and
Share  enterprise Cash flow
Contributed Capital options  expansion hedge
surplus reserve reserve fund Translation reserve Total

RMB’000  RMB’000  RMB'000  RMB’000  RMB’000  RMB’'000  RMB’000

Six months ended
31 December 2010
Balance as at

1 July 2010 660,542 98,980 34,541 450,050 (30,068) 8,543 1,222,588
Share options granted to

directors and employees - - 4,052 - - - 4,052
Appropriation to

other reserves - - - 1,608 - - 1,608
Exercise of share options - - (8,232) - - - (8,232)
Currency translation

differences - - - - (7,557) - (7,557)

Cash flow hedge reserve
released to set off the
impact of hedged items
that affected income
statement - - - -

(1,306) (1,306)

Balance as at
31 December 2010 660,542 98,980 30,361 451,658 (37,625) 7,237 1,211,153

Six months ended

31 December 2011
Balance as at

1 July 2011 660,542 98,980 29,763 458,083 (47,748) 753 1,200,373
Share options granted to

directors and employees - - 243 - - - 243
Exercise of share options - - (14,886) - - - (14,886)
Currency translation

differences - - - - (5,779) - (5,779)
Cash flow hedge reserve

released to set off the

impact of hedged items

that affected income

statement - - - - - (753) (753)

Balance as at
31 December 2011 660,542 98,980 15,120 458,083 (53,527) - 1,179,198
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17.

BORROWINGS

Non-current

— Long-term bank borrowings
— Club term loan

— Medium-term note (note a)

— Other borrowings

Current

— Short-term bank borrowings

— Current portion of long-term bank borrowings
— Current portion of club term loan

— Short-term commercial paper (note b)

— Current portion of other borrowings

— Senior notes (note c)

31 December 30 June
2011 2011
RMB’000 RMB 000
20,503,875 18,490,119
1,962,340 2,483,373
1,100,000 -
209,835 -
23,776,050 20,973,492
2,497,416 1,787,262
901,893 30,298
985,530 831,944
1,000,000 -
58,375 -

- 353,693
5,443,214 3,003,197
29,219,264 23,976,689

(a) On 8 December 2011, the Group issued a RMB1,100 million Medium-term note for a term of three

years at interest rate of 6.78%. The Medium-term note will be redeemed on 12 December 2014.

(b)  On 6 December 2011, the Group issued a RMB1,000 million Short-term commercial paper for a

term of one year at interest rate of 6.78%. The Short-term commercial paper will be redeemed on

7 December 2012.

(c)  On 16 August 2011, the Group redeemed all outstanding senior notes due 2013 in full.

19



(d)

(e)

The maturity of the borrowings is as follows:

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Over 5 years

Within 1 year
Between 1 and 2 years
Between 2 and 5 years

Over 5 years

31 December 2011

Short-term

Bank Club Other Medium-  commercial
borrowings term loan  borrowings term note paper Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
3,399,309 985,530 58,375 - 1,000,000 5,443,214
7,561,360 1,962,340 58,189 - - 9,581,889
10,702,371 - 151,646 1,100,000 - 11,954,017
2,240,144 - - - - 2,240,144
23,903,184 2,947,870 268,210 1,100,000 1,000,000 29,219,264

30 June 2011
Bank Club Senior

borrowings term loan notes Total
RMB 000 RMB 000 RMB’000 RMB’000
1,817,560 831,944 353,693 3,003,197
6,227,960 2,483,373 - 8,711,333
9,261,795 - - 9,261,795
3,000,364 - - 3,000,364
20,307,679 3,315,317 353,693 23,976,689

The carrying amounts of the Group’s borrowings as at 31 December 2011 are denominated in the

following currencies:

RMB
US$
HK$
EUR

20

31 December 30 June
2011 2011
RMB’000 RMB 000
22,276,657 17,524,458
4,306,249 4,154,206
1,471,421 1,184,469
1,164,937 1,113,556
29,219,264 23,976,689




18. TRADE AND OTHER PAYABLES

31 December 30 June
2011 2011
RMB’000 RMB’000
Trade payables (note a) 2,865,024 972,736
Bills payable 922,655 1,338,486
Deposits from customers 627,992 838,446
Other payables 1,860,925 1,512,206
Staff welfare benefits payable 55,431 92,124
Accrued expenses 51,211 49,801
6,383,238 4,803,799

(a)  The ageing analysis of trade payables as at 31 December 2011 is as follows:
31 December 30 June
2011 2011
RMB’000 RMB’000
0 — 90 days 2,619,359 887,051
91 — 180 days 155,995 58,603
181 — 365 days 50,004 15,030
Over 365 days 39,666 12,052
2,865,024 972,736
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19.

COMMITMENTS

(a)

(b)

Capital commitments

The Group has material capital commitments on property, plant and equipment as follows:

31 December 30 June

2011 2011

RMB’000 RMB’000

Contracted but not provided for 1,672,504 3,035,571
Authorised but not contracted for 400,000 400,000
2,072,504 3,435,571

Operating lease commitments — where the Group is the lessee

The future aggregate minimum lease payments under non-cancellable operating leases are as

follows:

31 December 30 June
2011 2011
RMB’000 RMB’000
Land and buildings
— Not later than one year 2,689 2,760
— Later than one year but not later than five years 5,987 7,273
— Later than five years 17,367 18,088
26,043 28,121
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW
Review of Operations

Being the largest containerboard manufacturer in Asia, ND Paper primarily produces and
sells a broad variety of packaging paperboard products, including linerboard (kraftlinerboard,
testlinerboard and white top linerboard), high performance corrugating medium and coated
duplex board, as well as produces and sells unbleached kraft pulp and specialty paper. In order
to further diversify its product portfolio, the Group began to produce new products such as
food grade and pharmaceutical grade white board, coated linerboard and recycled printing
and writing paper (including uncoated woodfree paper, copy paper, etc.) since 2011 and these
products were widely receptive and welcome by customers after their market launch, and
encouraging sales performance was achieved. These will not only satisfy the huge market

demand but may also enhance the Group’s profitability in future.

The global economy continued to be volatile last year. Until the beginning of 2012, the overall
market was still in very serious turmoil. While the external market was affected by European
sovereign debt crisis, the domestic Chinese market was hit by tightened liquidity and had
caused tremendous pressure to the operating environment of manufacturing industry. During
the Period, although prices of the Group’s main raw materials were seen to have declined, the
Group was unable to pass on the high costs as selling prices continued to be kept at low levels,
thereby affecting profitability to a certain extent. Facing the above challenges, the Group was
still able to maintain its usual balance between sales and production as well as management
efficiency at each of its production bases, while working full steam on the optimization of
all those paper machines that newly commenced production or completed their upgrading.
At the same time, the Group continued its investment on the construction of six new paper
machines that are planned to commence production in the next two years according to existing

development targets.

The production capacity scale and continuous development of the Group’s four major
production bases (Dongguan, Taicang, Chongqing and Tianjin) in the key manufacturing
centers in China have accomplished outstanding performance. With the addition of Quanzhou
and Shenyang bases that will commence production successively within 2013, the Group
will have basically established its overall strategic network in the PRC market to become the
world’s only paper manufacturer that is able to cover extensively each of the major packaging
paperboard markets all over China. As at 31 December 2011, the Group has secured the land

use rights for land plots of 11.87 million sq.m in total.
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The Group’s total design production capacity has now reached 11.45 million tpa, including
six new paper machines that commenced production and three paper machines that completed
their upgrade in last financial year, representing a total design production capacity of 3.33
million tpa. Among these paper machines, seven of them had just commenced production in
mid-2011. These new paper machines include PM27 that produces coated duplex board, food
grade and pharmaceutical grade white board and PM28 that produces recycled printing and
writing paper (including uncoated woodfree paper, copy paper, etc.) in Dongguan base, and
PM31 that produces testlinerboard and PM32 that produces kraftlinerboard in Tianjin base.
The upgraded paper machines include PM3 that produces coated linerboard in Dongguan
base, and PM20 that produces coated linerboard and PM21 that produces recycled printing
and writing paper (including uncoated woodfree paper, copy paper, etc.) in Taicang base.
The optimization of these seven paper machines ran smoothly during the Period and with
the diligent efforts of our management and staff at all levels and the active cooperation of
equipment suppliers, their optimization was all completed in January 2012. The production
efficiency and stability of these seven paper machines is expected to continue to improve in

the next few months, gradually contributing to the Group’s profit.

Paper machines that completed their construction or upgrade and commenced
production in mid-2011 and completed optimization in January 2012

Design

production

Paper machine Location Product capacity
PM3 (upgrade) Dongguan Coated linerboard 400,000 tpa
PM20 (upgrade) Taicang Coated linerboard 430,000 tpa
PM21 (upgrade) Taicang Recycled printing and writing paper 200,000 tpa

(including uncoated woodfree paper,
copy paper, etc.)
PM27 (new) Dongguan Coated duplex board, food grade and 550,000 tpa
pharmaceutical grade white board
PM28 (new) Dongguan Recycled printing and writing paper 250,000 tpa
(including uncoated woodfree paper,
copy paper, etc.)
PM31 (new) Tianjin Testlinerboard 400,000 tpa
PM32 (new) Tianjin Kraftlinerboard 400,000 tpa
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Business Strategy

With a view to building a brand that would thrive for a century, ND Paper has always
endeavoured to meet market demand and support the Group’s development by formulating
a flexible strategy, so as to maintain its long-term leadership position in the industry.
Starting from FY 12, the Group has migrated from a rapid growth phase to a stage of steady
development. Striking a balance between production and sales is its primary strategy. Specific
business expansion plans are established based on its own financial conditions. At the same
time, the Group maintains stringent control on its costs and capital expenditure, and improves
the production efficiency of paper machines and the effectiveness of existing equipment
(in particular, those new paper machines and upgraded paper machines that commenced
production in previous financial year), so as to elevate profitability progressively, while
ensuring the capacity expansion projects which were planned to be completed in the coming
two years will commence production as scheduled. These projects include six new paper
machines. PM34 in Tianjin base is expected to commence production before end of July 2012
which primarily produces coated duplex board, food grade and pharmaceutical grade white
board with a design production capacity of 550,000 tpa. PM33 in Chongqing base is expected
to commence production before end of December 2012 and also primarily produces coated
duplex board, food grade and pharmaceutical grade white board with a design production
capacity of 550,000 tpa. In addition, two new paper manufacturing bases will commence
production in 2013. They are Quanzhou base, the first phase of which includes PM35 and
PM36 which primarily produces kraftlinerboard and testlinerboard respectively with a design
production capacity of 350,000 tpa and 300,000 tpa respectively, and Shenyang base which
includes PM37 and PM38 primarily producing kraftlinerboard and testlinerboard respectively,
each with a design production capacity of 350,000 tpa.
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Paper machines planned for completion of construction and production commencement
in 2012

Design
production  Scheduled

Paper machine Location Product capacity  completion date
PM34 (new) Tianjin Coated duplex board, food 550,000 tpa  Before end of

grade and pharmaceutical July

grade white board
PM33 (new) Chongging Coated duplex board, food 550,000 tpa  Before end of

grade and pharmaceutical December

grade white board

Paper machines planned for completion of construction and production commencement
in 2013

Designed
production  Scheduled
Paper machine Location Product capacity  completion date
PM35 (new) Quanzhou Kraftlinerboard 350,000 tpa  Before end of
June
PM36 (new) Quanzhou Testlinerboard 300,000 tpa  Before end of
June
PM37 (new) Shenyang Kraftlinerboard 350,000 tpa  Before end of
December
PM38 (new) Shenyang Testlinerboard 350,000 tpa  Before end of
December

The construction and production commencement of these six new paper machines will further
increase the total annual production capacity of the Group. By the end of 2012, it is expected
that the total annual production capacity will increase by nearly 10% from the current scale,
and by the end of 2013, the Group’s total annual production capacity will increase by over
21% from the current scale, to about 14 million tpa., far exceeding its industry peers in terms
of product diversity, market coverage, customer network and all kinds of resources. These will
greatly strengthen the long-term competitive advantage of the Group in building up a more

enormous and more solid platform for the Group’s sales and profit in the future.
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Design production capacity of the Group’s six major bases in China (inclusive of Hebei

Yongxin)

(Breakdown by product category)

(million tpa)

Linerboard
Corrugating medium
Coated linerboard
Coated duplex board

Recycled printing and writing paper

Total

(Capacity mix by product category)

Linerboard

Corrugating medium

Coated linerboard

Coated duplex board

Recycled printing and writing paper

Total

December December December
2011 2012 2013

5.30 5.30 6.65

3.10 3.10 3.10

0.83 0.83 0.83

1.50 2.60 2.60

0.45 0.45 0.45
11.18 12.28 13.63
December December December
2011 2012 2013
47.4% 43 1% 48.8%
27.7% 25.2% 22.7%
7.5% 6.8% 6.1%
13.4% 21.2% 19.1%
4.0% 3.7% 3.3%
100.0% 100.0% 100.0%
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(Distribution by location)

Dongguan
Taicang
Chongqing
Tianjin
Quanzhou
Shenyang
Hebei Yongxin

Total

December December December
2011 2012 2013
47.0% 42.7% 38.5%
27.1% 24.7% 22.2%
7.1% 11.0% 9.9%
14.3% 17.5% 15.8%

- - 4.8%

- - 5.1%

4.5% 4.1% 3.7%
100.0% 100.0% 100.0%

Number of paper machines in the Group’s six major bases in China (inclusive of Hebei

Yongxin) (By location)

(No. of machines)

Dongguan
Taicang
Chongqing
Tianjin
Quanzhou
Shenyang
Hebei Yongxin

Total

28

December December December
2011 2012 2013

15 15 15

8 8 8

2 3 3

4 5 5

- - 2

- - 2

2 2 2

31 33 37




Standardizing the Group’s management systems and driving innovation

The Group General Management Office has played an active role in management. It has
further standardized the management systems and coordinated the sharing of resources and
experiences among the bases, thereby further strengthening the advantages enabled by the

Group’s economies of scale and diversified production capacity.

In line with market development direction and to continually enhance operation efficiency, so
as to maintain its leadership position in the industry, the Group promotes innovation in the
various aspects of products, technology and management, etc., and further demonstrates such
achievements and values through naming system. The Group has hitherto obtained 25 patents,
and another 9 patent applications or approval are being processed. During the Period, both
Dongguan base and Taicang base continued to obtain the “New and High Tech Enterprise”

qualification.
As at 31 December 2011, the Group employed approximately 17,700 full-time staff.
Continuing to place high emphasis on environmental protection

The PRC government’s relevant policy on environmental protection, energy conservation
and emission reduction requirements is continued in its “12th 5-Year Program”. The Group
has always been adhering to the philosophy of “no environment, no paper-making” and
continues to maintain its industry leading position in environmental management. The Group
persistently carries out internal environmental protection monitoring and system optimization
and integrates concepts of environmental protection and recycling into various aspects
including production technologies and ancillary facilities, in order to embed the concept of
environmental protection in the minds of its employees as well as its products. The Group
has completed the building of an environmental protection information system, achieving
real-time monitoring on the operation of the environmental protection facilities in each base,
and continues to outperform the parameters required by the government in every key standard.
At the same time, the Group has erected a large environmental information online monitoring
screen outside its base to reveal in real time the key environmental data to the public, thereby
fully reflecting the transparency level that a listed company should demonstrate. In December
2011, the Group was awarded the title of “Environment-Friendly Enterprise in PRC Paper
Manufacturing Industry ( H7[2%5 4% T 26 B2 58 A 4F 4> ) ” by China Paper Association.
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FINANCIAL REVIEW

Sales

The Group achieved a revenue of approximately RMB12,634.0 million for the Period,
representing a slight increase of approximately 0.2% over the corresponding period last
year. The major contributor of the Group’s revenue was still from its paper business which
accounted for approximately 99.6% of the total group revenue, with the remaining revenue

generated from its pulp business.

The Group’s annual design production capacity of packaging paperboard as at 31 December
2011 (excluding the capacity in the ramp-up stage during the Period) was 9.85 million tpa,
comprising 5.45 million tpa of linerboard, 3.45 million tpa of high performance corrugating
medium and 0.95 million tpa of coated duplex board. The Group’s sales volume of packaging
paperboard products remained stable at approximately 4.0 million tonnes in the Period and the
corresponding period last year. The sales volume of linerboard, high performance corrugated
medium and coated duplex board for the Period accounted for approximately 55.6%, 33.1%

and 11.3% of the paper business respectively.

The sales volume of packaging paper board remained relatively stable, mainly due to
the newly introduced PM27 and PM28 in Dongguan, PM31 and PM32 in Tianjin, and 3
paper machines PM3, PM20 and PM21 under enhancement and upgrading process with no
contribution of sales volume for the Period. All the 4 new paper machines and 3 upgraded
machines have completed their enhancement and completed their optimization period in
January 2012.

The majority of the Group’s sales continued to be realized from the domestic market, in
particular in the corrugating medium and linerboard sectors. For the six months ended 31
December 2011 and 2010, sales related to domestic consumption represented approximately
87.3% and 85.3% of the Group’s total sales respectively, while the remaining sales are
denominated in foreign currencies which primarily represented indirect export made to

foreign invested processing enterprises in China.
During the Period, sales to the Group’s top five customers in aggregate accounted for

approximately 4.8% (2010: 4.6%) of the total revenue, out of which the single largest
customer accounted for approximately 1.5% (2010: 1.2%).
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Gross Profit

The gross profit for the Period was approximately RMB2,010.3 million, representing
a decrease of approximately 11.7% as compared with the RMB2,275.4 million in the
same period last year. The gross profit margin for the Period decreased from 18.0% to
approximately 15.9% due to the negative impact of substantial increase in the cost of
recovered paper and other raw materials and substantial decrease in average selling prices as

compared with those in the same period last year.

Selling and marketing costs

Selling and marketing costs increased by approximately 38.6% from RMB230.0 million in
the same period last year to approximately RMB318.7 million in the Period. The increase in
the selling and marketing costs was due to more geographical coverage in the Period. As a
percentage of the Group’s revenue, the selling and marketing costs increased from 1.8% in the

same period last year to approximately 2.5% in the Period.

Administrative expenses

Administrative expenses decreased from RMB367.0 million in the period last year to
approximately RMB357.3 million in the Period. As a percentage of group revenue, the
administrative expenses decreased from 2.9% in the same period last year to approximately
2.8% in the Period.

Operating Profit

The Group’s operating profit for the Period was RMB1,332.6 million, representing a decrease
of RMB425.9 million or 24.2% over the RMB1,758.5 million of the same period last year.
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Finance Costs (net)

The finance costs decreased from RMB275.2 million in the same period last year to
approximately RMB262.6 million in the Period. The decrease in finance cost was mainly
due to the net result of the substantial increase in net foreign exchange gains on financing
activities derived by loans denominated in foreign currencies upon appreciation of RMB in
the Period and the increase in interest expenses mainly due to the fact that higher effective
interest rate under the tightened credit policies in China in the Period, and additional
borrowings were raised from RMB19,971.0 million as at 31 December 2010 to approximately
RMB29,219.3 million as at 31 December 2011 to fund the expansion of production capacity,
and bills discount charges substantially increased from RMB100.5 million in the period last

year to approximately RMB156.3 million in the Period.

Income Tax

The Group’s income tax expenses increased from RMB191.5 million in the same period last
year to approximately RMB232.7 million. The Group’s effective tax rate increased from

12.8% in the corresponding period last year to approximately 21.5% in the Period.

Net Profit and Net Profit Margin

The profit attributable to the equity holders of the Company for the Period was approximately
RMB836.5 million, representing a decrease of approximately 34.0% over the corresponding
period last year. Whilst the net profit margin decreased from 10.0% in the corresponding

period last year to approximately 6.6% in the Period.

Working Capital

The level of inventory as at 31 December 2011 increased by 30.7% to approximately
RMB3,342.0 million from RMB2,557.6 million as at 30 June 2011. Inventories mainly
comprised recovered paper, pulp and other raw materials of approximately RMB1,906.4

million and finished goods of approximately RMB1,435.6 million.
The turnover days for raw materials and finished products were approximately 33 days and 24

days respectively during the Period, as compared to 30 days and 22 days in the corresponding

period last year.
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The trade receivables and bills receivable as at 31 December 2011 were RMB5,211.8
million, increased by approximately 48.8% from RMB3,502.5 million as at 30 June 2011.
The turnover days for trade receivables debtors were 29 days, as compared to 30 days in the
corresponding period last year. As at 31 December 2011, the trade receivables with age less

than 60 days accounted for approximately 98.2% of the total trade receivables.

The trade payables and bills payable increased by approximately 63.9% to RMB3,787.7
million as compared to the corresponding figure as at 30 June 2011. The turnover days for

trade creditors were 65 days, compared to 55 days in the corresponding period last year.

Liquidity and Financial Resources

The working capital and long-term investment funding requirements of the Group during
the Period was primarily satisfied by the Group’s operating cash flows, issue of short-term
commercial paper and medium-term note by the Group’s subsidiaries in the PRC, and bank

borrowings.

In terms of the Group’s available financial resources as at 31 December 2011, the Group
had bank and cash balances of approximately RMB4,439.0 million (including restricted
cash of approximately RMB43.7 million) and total undrawn bank facilities of approximately
RMB19,222 million.

As at 31 December 2011, the shareholders’ funds were approximately RMB21,473.6 million,
an increase of RMB452.9 million from that as at 30 June 2011.

The Group had outstanding bank borrowings as at 31 December 2011 of approximately
RMB29,219.3 million. The short-term and long-term borrowings amounted to approximately
RMBS5,443.2 million and RMB23,776.1 million respectively, accounting for 18.6% and 81.4%
of the total borrowings respectively. As at the end of the Period, about 98.4% of the Group’s

debts were on unsecured basis.
The net borrowings to total equity ratio for the Group as at 31 December 2011 increased to

approximately 115.4% from 101.7% as at 30 June 2011. The Board will closely monitor the

Group’s net debt to total equity ratio and reduce the bank borrowings gradually.
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Treasury Policies

The Group has established treasury policies with the objectives of achieving effective control
of treasury operations and of lowering cost of funds. Therefore, funding for all its operations
and foreign exchange exposure have been centrally reviewed and monitored at the Group
level. To manage the Group’s exposure to fluctuations in exchange rates and interest rates on
specific transactions and foreign currency borrowings, currency structured instruments and

other appropriate financial instruments were used to hedge material exposure.

It is the policy of the Group not to enter into any derivative contracts purely for speculative

activities.

The treasury policies followed by the Group aim to:

(a) Minimise interest risk

This is accomplished by loan re-financing and negotiation. The Board will continue to
closely monitor the Group’s loan portfolio and compare the loan margin spread under
its existing agreements against the current borrowing interest rates under different

currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board closely monitors the
Group foreign currency borrowings. As at 31 December 2011, total foreign currency
borrowings amounted to the equivalent of RMB6,942.6 million and RMB loans
amounted to RMB22,276.7 million, representing 23.8% and 76.2% of the Group’s

borrowings respectively.

On 16 August 2011, the Company has redeemed all outstanding senior notes which beared
interest at the rate of 9.875% per annum in full at a redemption price equal to 100% of the
principal amount of approximately USD47.6 million (equivalent to approximately RMB305.9
million), plus the applicable premium of approximately USD7.4 million (equivalent to
approximately RMB47.8 million), and accrued and unpaid interest of approximately USD1.4
million (equivalent to approximately RMB&8.9 million) to 16 August 2011. The redemption
price paid by the Company on 16 August 2011 amounted to approximately USD56.4 million
(equivalent to approximately RMB360.2 million).
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Capital Expenditures

The Group invested approximately RMB3,179.9 million for the construction of factory
buildings, purchase of plant and machinery, and equipment during the Period, as compared to

RMBS5,155.3 million in the corresponding period last year.

Capital Commitments and Contingencies

The Group made capital expenditure commitments mainly for machinery of approximately
RMB1,672.5 million, which were contracted but not provided for in the financial statements
as at 31 December 2011. These commitments were mainly related to the construction of
PM33-38 for the expansion of the Group’s production capacity and improvement of certain

existing production lines for a better cost control and enhancement of their profitability.

As of 31 December 2011, the Group had no material contingent liabilities.

OUTLOOK

Although high volatility was seen in the global market at the beginning of 2012, the Group
believes that, with the progressive loosening of austerity policy, the overall economic
environment in the PRC will gradually improve in the coming months and a more obvious
recovery in the second half of 2012 is envisaged. After the Chinese New Year in 2012, sales
momentum is seen to be turning around. The downward adjustment in bank reserve ratio and
the decrease in discount rates of bank acceptance notes may mitigate the operation pressure
of small and medium-sized enterprises. In the long run, the consumption demand of a huge
domestic population will provide sound growth potential for the Group. Further development
in domestic consumption will bring a positive impact on the Group in various aspects such
as operation, customer base and sales. The management of the Group and staff at all levels
will continue to endeavour to achieve maximizing the returns of its investments as an ultimate
goal, so as to requite the support and trust from governments at all levels, shareholders, banks,
customers, suppliers, staff and people from various communities that have long been bestowed

on the Group.
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial information has been reviewed by
the Company’s audit committee and the Company’s auditor, PricewaterhouseCoopers, in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an interim dividend of RMB2.0 cents (equivalent to
approximately HK?2.46 cents) per share for the Period, which is expected to be payable to the
shareholders by post on or before Wednesday, 30 May 2012. The dividend will be payable to
the shareholders whose names appear on the register of members of the Company at the close
of business on Thursday, 17 May 2012. The translation of RMB into Hong Kong dollars is
made at the exchange rate of HK$1.00 to RMB0.81223 as at 27 February 2012 for illustration
purpose only. The actual translation rate for the purpose of dividend payment in Hong Kong

dollars will be subject to exchange rate at the remittance date.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 18 May 2012 to
Monday, 21 May 2012, both dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company’s Hong Kong branch share
registrar, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong for registration not later than 4:30 p.m., on Thursday, 17 May
2012.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company’s listed securities for the Period.
AUDIT COMMITTEE

The audit committee meets at least four times each year with the purpose of monitoring the
integrity of the Group’s financial statements and to consider the nature and scope of internal
and external audit. The audit committee, together with the Company’s management has
reviewed the accounting principles and practices adopted by the Company and discussed
over and reviewed the financial matters, including all significant aspects involving financial,

operational and compliance controls.

All members of the audit committee are independent non-executive directors, namely, Dr.
Cheng Chi Pang (Chairman), Ms. Tam Wai Chu, Maria, Mr. Chung Shui Ming, Timpson and
Mr. Wang Hong Bo.

CORPORATE GOVERNANCE PRACTICES

During the Period, the Group was in compliance with the provisions of the Code on Corporate
Governance Practices and, where appropriate, the Code of Best Practice, as set out in
Appendix 14 to the Rules Governing the Listing of Securities (the ‘“‘Listing Rules’) on the
Stock Exchange.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS (THE “MODEL CODE”)

The Company has adopted the Model Code set out in the Appendix 10 to the Listing Rules
as its own code of conduct regarding directors’ securities transactions. Specific enquiries
have been made with all directors, who have confirmed that, during the Period, they were in

compliance with provisions of the Model Code.
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APPRECIATION

In addition to my gratitude to our management and staff, I would like to express my sincere
appreciation to governments of various levels for providing a business-friendly environment
that has allowed us to prosper and positively influence the lives of our employees while
contributing to the success of our industry. I would also like to thank our shareholders,
bankers and business partners for their support and look forward to sharing our continued

SucCcCess.

By Order of the Board
Cheung Yan
Chairlady

Hong Kong, 27 February 2012

As at the date of this announcement, the executive directors are Ms. Cheung Yan, Mr. Liu
Ming Chung, Mr. Zhang Cheng Fei, Mr. Lau Chun Shun, Mr. Zhang Yuanfu and Ms. Gao Jing;
the independent non-executive directors are Ms. Tam Wai Chu, Maria, Mr. Chung Shui Ming,
Timpson, Dr. Cheng Chi Pang and Mr. Wang Hong Bo.

38




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


