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FINANCIAL HIGHLIGHTS BEEE
(All amounts in RMB million unless otherwise stated) (BREEEZEI FTEREELAETAREDE)
2021 2020 Change
202145 20204 #

(Unaudited) (Audited)
(REER) (TE%)

Revenue WA 2,799 2,510 12%
Gross profit EX 620 571 9%
Operating profit e RR 467 410 14%
EBITDA RIMBRFE - B\ -
TERBHNEF 651 656 -1%
Adjusted EBITDA® RPRRMBRFE - HE -
e &% 8 A 2 A0 547 480 14%
Profit for the year attributable ERBEHEAFEEFE
to owners of the Company
— Reported profit for the year — FERmAE 373.7 408.4 -99,
— Non-GAAP underlying profit —FEAREFRAZ
for the yeart F G B AF O 333.9 296.1 13%
Basic earnings per share (RMB cents) SREAXREN(ARESD)
— Based on reported profit for the year —IAEERREAEEE 48.21 52.69 -9%
— Based on non-GAAP underlying —EARSEHRAIZ
profit for the yeart FEEAFBEAEO 43.08 38.20 13%
Final dividend per share (HK cents) &SRR HIRE GEUEEAL) 7.2 5.7 26%
Net asset value per share (RMB) BREEFE(ARYE) 3.85 3.43 12%
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Notes:

(i) Details of the adjusted EBITDA is set out in Note 2.

(ii) Non-GAAP financial measures were adopted in order to have more
clearly illustration of the financial results by excluding the impact of
net foreign exchange gain of RMB39.74 million (2020: RMB112.30
million) on financing activities.

These unaudited non-GAAP financial measures should be
considered in addition to, not as a substitute for, analysis of the
Company's financial performance prepared in accordance with
Hong Kong Financial Reporting Standard (“HKFRS"). Please see
“Non-GAAP Financial Measures” as set out on page 11 for details.

CHAIRMAN'’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the annual results of the Group for the year ended
31 December 2021 (the “Year"”) to the shareholders. During
the Year, the Group’s turnover rose by 10% year on year to
approximately RMB2.8 billion. Reported profit for the year
attributable to owners of the Company decreased by 9% year
on year to RMB370 million. Underlying profit for the Year
increased by 11.5% year on year to RMB330 million. Earnings
before interest, taxes, depreciation and amortization (“EBITDA")
decreased by 1% year on year to RMB650 million. Basic earnings
per share for the Year amounted to RMB48.00 cents (2020:
RMB52.69 cents).

In appreciation of the shareholders’ support, the Board resolved
to declare a final dividend of HK7.2 cents per share for the Year,
which is subject to the shareholders’ approval at the forthcoming
annual general meeting (the “AGM") of the Company. The
proposed final dividend and the interim dividend of HK1.8 cents
would together bring the total dividend per share for the Year to
HK9.0 cents (2020: HK7.5 cents).

Despite the continued challenges brought by the epidemic and
the heightened uncertainties of the global economic outlook,
the Group has fully demonstrated its unremitting efforts and
commitment to overcome the challenges of rising raw materials
and logistics costs and has adopted effective measures such as
enriching high-quality product portfolio and increasing output
in order to provide a stable supply for domestic and global
clients. In 2021, the Group continued to post revenue growth,
and all business segments have shown strong resilience and
strength in the turbulent operating environment. In addition,
the construction and operation of the Gulei project continued to
make significant progress and began to achieve satisfactory sales,
which has improved the overall operational competitiveness of the
Group and has enhanced the Group’s leadership in the industry
globally.
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In the face of the epidemic, the Group has implemented effective
normalized anti-epidemic measures, striving to ensure the health
of employees and smooth operations. In the face of the downturn
in the domestic economy and fluctuations in overseas markets,
the Group adopted various active measures, and adjusted
product portfolio and sales strategy in order to rapidly respond
to market changes and customer needs, insisting on providing
appropriate solutions for clients with high-quality products and
services. As a result, despite the significant challenges faced
during the Year, overall sales continued to grow, cash flow and
financial risk management also achieved good results, and the
company has gained more recognition for its efforts in sustainable
operations from the market. In terms of profitability, in view of
the higher costs in raw materials and logistics, and the increased
depreciation and the decreased net foreign exchange gains, even
though the Group has already adopted stringent cost control, the
overall profitability during the Year was slightly dented.

As a leading fine chemical enterprise in the world, the Group
has been manufacturing green products in strict accordance
with international “green chemical” standards, providing key
components and green solutions for downstream fast-moving
consumer goods and daily necessities. After the Group’s Haicang
plant was honored with the title of “Green Factory” by the
country’s Ministry of Industry and Information Technology
in 2019 and obtained the green financing qualification
certification issued by Hong Kong Quality Assurance Agency
("HKQAA") at the beginning of 2020, the Group was awarded
the “Outstanding Award for Green and Sustainable Loan
Issuer (Fine Chemicals Industry)” by the HKQAA at the “Hong
Kong Green and Sustainable Finance Awards 2021"”, which
reflects the high recognition and support for the sustainability
development of the Group and it is also the results of the
Group’s long-term commitment to being “Ecogreen, Eco-
friendly”. Following the Haicang plant, the Group has applied
for important environmental and quality control certifications in
the new Gulei plant in 2021, and in early 2022, it has obtained
the 1SO 9001:2015 Quality Management System Certificate and
ISO 14001:2015 Environmental Management System Certificate
issued by China Quality Certification Centre (*CQC") for the
production of DCPD hydrogenated hydrocarbon resin. The two
certificates awarded by CQC demonstrate that the Group has
achieved stable production of high-quality DCPD hydrogenated
hydrocarbon resin. Currently, the Group’s Haicang and Gulei
plants are operating in accordance with the product quality and
environmental management systems of international standards.
All these efforts also prove that the Group has always adhered
to the principle of sustainable development and implemented
systematic environmental management procedures to lessen the
impact of production activities on the environment, thus fulfilling
the Group’s commitment to environmental protection.
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During the Year, the “Scents & Taste” business continued to
perform remarkably with double-digit growth and growing
market share. Despite the vigorous challenges of the sharp price
hikes in various raw materials, the soaring freight rates, and
the serious decline in the efficiency of international logistics
during the Year, sales of “Scents” products still recorded a 13%
increase over last year, which is largely attributable to the robust
global demand for anti-epidemic supplies, the rising demand
for high-end “Scents” products in developed economies after
the epidemic eased, and the Group’s successful integration of
strategic resource management and supply chain efforts. The
Group became a key supplier to the global industry-leading
customer base in various categories of products. To this end, in
the following expansion plan of Gulei, the Group will actively
expand the production capacity and range of aroma chemicals so
as to further enhance the Group’s global industrial pillar position
in the aroma chemicals business and meet the needs of greater
business development. In addition, we will continue to refine and
further upgrade the production process, optimise the supply chain
and the synergy of internal and external production capacity,
increase the output of comprehensive production capacity, and
strive to become a world-leading, safe and reliable comprehensive
supplier of “Scents & Taste".

In its “Natural products” business, the Group produces three
major categories of products, namely natural food ingredients,
natural essential oil, and natural extracts. During the Year,
these three categories together recorded an increase of 5% in
revenue. After completing the upgrading of Phase Il of Changtai
plant at the end of 2020, the Changtai plant has achieved the
SC certification, HACCP and FSSC standards of various food
specification in 2021, and has received approvals from many key
clients since it is equipped with enhanced production capacity
and supply capacity for large-scale production of key ingredients
of taste and nutrition used in the frozen food, fast food and pet
nutritional food industries. Together with the newly established
natural plant essential oil production line, the Changtai plant
has brought greater revenue contribution to the Group in the
“Natural products” business.

During the Year, the Group’s “Specialties” business has made
substantial progress thanks to the smooth operations of the
new hydrogenated hydrocarbon resin business in the first stage
of Phase | of Gulei Chemical Industrial Park (Gulei Plant). After
the efficient commissioning of the hydrogenated hydrocarbon
resin production facility in the first quarter of 2021, it has
quickly achieved continuous production with consistent quality
and sales, and has achieved full capacity production of 20,000
tons of hydrogenated hydrocarbon resin in the second quarter.
Owning to the excellent quality of the products, the hydrogenated
hydrocarbon resin business recorded outstanding sales during the
Year, with demand outgrowing supply. The sales of “Specialties”
for the Year increased to RMB420 million, representing a year-on-
year increase of 28%.
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The highly demanded hydrogenated hydrocarbon resin, which
is the main material produced in the Phase | of Gulei plant,
marked a significant progress in the construction of Gulei
Chemical Industrial Park. Hydrogenated hydrocarbon resin mainly
serves as a key adhesive component for the newly emerging
consumer products, automobile, construction, electronics, and
5G new materials. Different customers have different high-
quality requirements for hydrogenated hydrocarbon resins. After
the Group launched hydrogenated hydrocarbon resin in Gulei,
it has been widely recognized and accepted by internationally
renowned clients and clients in China for its excellent quality and
distinguished technical services. It has achieved excellent sales
beyond the Group’s expectation. After full capacity production
in the second quarter, the second stage of the expansion
was launched in advance in the third quarter. The production
capacity has reached 30,000 tons at the end of last year, and it is
expected to reach an annual production capacity of 40,000 tons
in mid-2022. With the support of sufficient production capacity,
the Group will be able to satisfy the ardent needs of various
key customers for the Group’s high-quality products, and will
actively provide tailor-made and functional customized product
development for different customers. We hope to enhance the
added value of our products and at the same time promote the
differentiated development of our business in the future. The
successful development of the hydrogenated hydrocarbon resin
business has opened up a whole new world for the Group’s
functional materials business, and also provided a resource
synergy opportunity for key raw materials between the Group’s
businesses, and provided a new growth impetus for the Group’s
business development with great significance.

Outlook

Looking ahead to 2022, the global economy will continue to
face many challenges. Although many countries have announced
that they have ushered in the post-pandemic era, the novel
coronavirus epidemic is still repeatedly raging in Hong Kong
and even mainland China. The geopolitical risks are lingering in
many Asian countries; the Russian-Ukrainian armed conflict is
affecting oil prices, exchange rates and transaction risks globally;
the global supply chain continues to be disrupted with a slow
recovery; rising inflation and the US dollar’s entry into the interest
rate-hike cycle are putting operating and financing pressure
on enterprises. The overall operating environment is expected
to be relatively volatile, which will have positive and negative
impacts on the Group’s business. The Group will make prudent
decisions, respond proactively, overcome various challenges, seize
future opportunities, and strive to maintain the momentum for
sustainable business growth.
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The completion and commissioning of the first stage of Phase | of
the Gulei Plant marked a new milestone in the Group’s business.
With the smooth mass production and gradual production
capacity expansion of high-quality hydrogenated hydrocarbon
resin, the Group's production and supply capacity will increase
from 20,000 tons per year to 30,000 tons per year and to 40,000
tons per year in mid-2022, striving to reach an annual production
capacity of 100,000 tons by the end of 2023 so as to further
realize large-scale production, improve cost competitiveness,
fulfill market demand, and lay a foundation for the Group to
become a major global supplier.

EcoGreen’s functional materials with hydrogenated hydrocarbon
resin as its flagship product are developed based on innovation
in response to the global competitive landscape. The high-end
hydrogenated hydrocarbon resin products feature water white,
low-odor, thermal stability, and weather resistance, etc., and
are in high demand in the global market, especially in the post-
pandemic era. In addition to easing global supply chain shortage,
the Group also provided key adhesive substitute for imports
to satisfy the demand from industries such as production of
hygiene materials, medical protection products, waterproofing in
construction, automotive parts, tire rubber, electronic products
and household cleaning products, new energy and 5G new raw
materials in China. The Group's future plan in the hydrogenated
hydrocarbon resin business includes the collaborative
development of customized products for key clients, the
development of modified hydrogenated resin, and the integration
and application of biodegradable resources in particular, etc.,
are designed to lessen the impact on the climate, supporting the
sustainable development of the industry, and creating higher
value for the Group.

The second stage of the development in Phase | of Gulei
commenced in the third quarter last year. It is expected that
a multi-functional unit for aroma chemicals and national-level
functional chemicals engineering technology center to be built
progressively by the second half of 2023. The engineering center
will provide a powerful pilot plant for the Group’s innovative
research and development to expedite the Group’s innovative
development and industrialization of its functional chemicals.
In addition, it will build a multi-functional unit with MPP to
develop new products portfolio of the “Scents & Taste” business,
to introduce more hot-selling synthetic aroma chemicals and
other functional chemicals into the market as a means to meet
the ardent needs of international market and key clients. The
Group has also commenced the construction of the crude sulfate
turpentine desulfurization and rectification system in Phase | of
Gulei, and it is expected to be completed by the end of 2022.
Upon completion of the construction, the project will usher in
new development opportunities to the Group’s aroma chemical
business. In the development of Phase | second stage and Phase
Il of Gulei, the Group will leverage its innovative research and

—6—

HEREE —BE—EBRAERRINE - B
AEBEBHNEREATHNER - BEELZD
A BEENIERNEENS FEE - SENE
EMEEENBSNTE_ENE - —8W - 127
2022 R HRE AN EWE - W FEE2023
FREZFTERTEW  E—PEERELE
ERAKRABEFEN  REmENERK BNA
SEXRAETEHEHETEER -

AR A m s B R AR B R 1R T BE M BHE DA BRI
RERVE  EEHEHEFORE - SHAE
fthmilEEmABEKREE - BRK BBE
M RIS E - 2RISR RELY - %5l
RERRBR - BT A URM 2R RO
S BEHE/TEMSREEBEDNEIRY
& SCAMBIE R REEME  BEDE 2
Efhk - RERN  WEBRE ETEMR  RE
EIah - FEERMSGH M B F 2 (E1T IR H R 5
AR - NEBESAmEPE R LR K
DERREHTPEHFTHLERNAERE -
HRBD T ENRIERE - KR RFEREEE
MEEREANERS - BELRLERHRK
MFE  BHIEXNTHEER IRGEANE
EEMMISER -

LEFHrE_BENBEROEEAFE=-FE
B - BEAZ2023F THF @ BEEREKER
2B EBRAMIEE SR TRERET
D o R IREALEAE BB AFTIERE— @
REoR KRR sl Bt - A KIE IR AN EFEINRE(LE
MBI EREFEECER - A EXHNZ2Y
BEER R EBEMPPRARE [FELKE ENFE
mAAE - LEHHEZMISRENEKE REA
HEMMIetEm  WRCBEBEMmESNEERR
BUIMER - E@EEHE —HAL EMETE
B EANERCSTR A B K4t - TAERTE2022
FREK - ZHENENIRE B EASBEMNNE
MEBRRPMEBDR—EFTNEALRES - £

EE—HE_REBUARE-_SNFAERE S
AEEBEER-_+TZFRIABAEIFH K
2 FAHEACEREEEFKNABERE—



development achievements accumulated over the past two
decades, and capitalize on the integrated C4, C5, C9 supply
chain resources being formed and refined in a large-scale in the
Gulei Petrochemical Park and other important petrochemical raw
material resources to effectively promote the long-term synergies
between the Group's functional materials and that of functional
chemicals, and provide a new momentum for revenue growth.
Together with the expanded production scale, sophisticated
cost-effectiveness, optimized product structure, and sustainable
business operations, EcoGreen is poised to usher in new
development opportunities.

The transformation and technological upgrading of Phase Il in
Changtai, as well as the achievement of various certifications in
line with domestic and international food specifications have also
been completed. The production lines for natural essential oil and
oil extract and the three production lines for food ingredients
have been fully put into operation and have released production
capacity. Thus, the Group’s production set-up in its natural
products and food ingredients business has been upgraded,
which provides the Group a solid foundation to enrich its product
portfolio, enhance the product quality and production capacity to
foster rapid revenue growth in the future.

Facing the epidemic for more than two years, the Group has been
improving the resilience of its operations and pursuing excellence
ceaselessly. In the future, the Group will stay committed to the
operating principle of “safe production, stable supply, superb
quality, and great integrity”, actively promote the rapid growth of
business, continuously enhance the core competitiveness of the
company, and endeavor to enhance shareholder’s capital return.

On the mission of “bringing health and well-being to the globe”
and under the leadership of the board of directors, all colleagues
will continue to adhere to the business vision of being “Ecogreen,
Eco-friendly” and "Strive to Excel, Quest for Merits”. We are
confident that with the unremitting efforts of all staff members,
we will be able to achieve business goals and sustainable growth
in the future.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers, banks and
staff members for their trust and unwavering support, which have
been the key factors and the motivation for the Group’s success. |
would also like to extend my sincere thanks to all the directors of
the Company and the Group’s advisors for their great support and
valuable advice. And | wish everyone health and safety.

Yang Yirong
Chairman

Hong Kong, 30 March 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue

For the year ended 31 December 2021, the Group’s revenue
increased by 12% to approximately RMB2.80 billion. Growth
in sales revenue is primarily attributed to the increase in selling
price of the Group’s products and the launching of new product
hydrogenated petroleum resin into the market during the year.

(i)

(i)

Scent & Taste

“Scent & Taste” continued to be the Group’s core product
segment, and constituted a stable and major income
source for the Group during the year under review. As key
ingredients used in many daily consumer goods, “Scent
and Taste” products witnessed rising market demand due
to its diversified applications and the development in the
emerging markets.

During the year under review, the Group has launched
and sold more than 100 types of “Scent” products to
customers around the world. During the year, the price of
raw materials increased gradually, the cost pass-through,
resulting in an upward adjustment in the unit price of the
product. It caused a moderate increase of 13% in revenue
compared to last year. Notwithstanding that, as the Group
further expanded its market share in the field of fragrance,
important customers of the industry became more reliant
on the Company’s integrated supply chain. In addition, the
revenue of “Taste” products through provision of solutions
decreased by 9% over the last year. For the year ended
31 December 2021, the revenue from the “Scent and Taste”
sector increased by 11% to RMB1,758 million (2020:
RMB 1,588 million), accounting for 63% of the Group's
overall revenue (2020: 63%).

Naturals

The Group’s “Naturals” business produces three major
categories of products, namely natural food ingredients,
natural essential oil, and natural extracts.

For the year ended 31 December 2021, the total revenue
from "Natural” products was RMB621 million (2020:
RMB594 million), representing an increase of 5% from last
year and accounting for 22% of the Group’s sales volume
(2020: 24).
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(iii)  Specialties and Others

Besides the chiral pharmaceuticals and specialty chemicals,
the Group also applies similar advanced technologies of
synthesis to produce agrochemical “Specialties” chemicals,
which will be turned into a kind of eco-pesticide later.
In terms of functional chemicals in “Others” segment,
disinfectant chemicals maintained a steady stream of
business; an expansion to include electronic chemicals is
also in the works. Following the Group’s development
in the supply chain of petroleum-based products, it is
believed that the functional chemicals business will usher
in a period of growth.

During the year under review, with the contribution of the
new product petroleum hydrogenated resin, revenue of
products in this category rose up significantly by 28% to
RMB420 million (2020: RMB328 million) and accounting
for 15% (2020: 13%) of the Group's sales volume.

Gross Profit

During the year under review, the Group’s gross profit increased
by 9% to RMB620 million. Gross profit margin decreased from
22.7% in 2020 to 22.1% in 2021. By the products category, the
gross profit margin of “Scent and Taste” increased from 24.1%
in 2020 to 25.3% in 2021, while “Naturals” marginally decreased
from 17.0% in 2020 to 15.7% in 2021. The gross profit margin
of “Specialties and Others” decreased from 26.7% in 2020
to 18.3% in 2021. The gross profit margin of “Specialties &
Others” changed significantly, mainly because it is the first year
Gulei Petrochemical Park put into operation, the new functional
materials business needs to bear more depreciation in the absence
of economies of scale. Excluding this new business, the gross
profit margin of “Special Chemicals & Others” business was
26.6% (2020: 26.7%), which was almost the same as FY2020
gross profit margin.

Operating Expense

For the year ended 31 December 2021, selling and marketing
expenses accounted for 1.9% of the Group’s turnover (2020:
1.5%) . The significant increase in freight charges this year
has led to higher selling expenses for the export goods. The
administrative expenses accounted for 3.7% of turnover (2020:
4.5%). Under the Group's effective cost-cutting measures, the
operating expenses remained stable in these two years.

(i) EFHEER KA

[FER(CER VBRIEE T FHEDRE -
BESREBmAMERRBIRENGNK
RMMEETARREFTRREZ RALE
mAFRIEEm o & [ B | FERIMTheE L
BmhmE HERRESEXNERDE
FRIRERT - o LAEF(LEmA
R - BERBARRMAEA HEEZEEN
¥R D CEREXBEBFALRE -

RABBEE  EFEMABRELEER
BT WERBANEETEIAREK
4.201870(2020 : AR®328BL) * &
EEBELMN28% @ (hEBHEEFEN15%
(2020 : 13%) °

E7

EREFA REBEMEIERI%EARK62E
T AEBRENEH2020F6/M22.7% A2
2021F22. 1% 2 KF o IAEBERERI DT
[FFERKEINEFNEHR2020F0824.1% LFA=E
2021 H25.3% - T [ RAEW I EN XA fH
2020F M9 17.0% BE BBEE2021F®15.7% « [ 45
HitEREEM I INERER ZEFEH2020F
26.7% NEE2021F818.3% ° [HHRILER K&
HEi | MEMELREAE L  TREHEAE
BEAARFESE —FHRE  WEMENERER
AR TEEAERZNITE - MRMBZ
ER - [BFREEREEM ] REEHBHEFE
526.6% (2020: 26.7%) » B120204F 7 EF|K R

++

E o
WX
2021 FHERTISHEEKRTEHEET D HE1.9%

(2020:1.5%) - SFBEBAE LREHEOE
B E B R ARIRIEIN - 2021 FETHERGHE

ZHIHFEE T - EMENKERAER LRER
o



Other income and gains/(losses), net

During the year, the appreciation of the Renminbi caused the
Group to record a net exchange loss of RMB2.78 million (2020:
RMB3.36 million) at operation. The Group also recorded net
realized gain on RMB/USD forward foreign exchange contracts
of RMB1.43 million (2020: net realised losses of RMB12.17
million). Nevertheless, the Group has not experienced any material
difficulties or effects on its operations or liquidity as a result of
fluctuations in currency exchange rates during the year. Overall,
there was ‘other income and gains, net’ of RMB6.38 million in this
year (2020: ‘other income and losses, net’ of RMB11.04 million).

Finance income, net

As a significant portion of the Group’s borrowings is denominated
in United States Dollar (“USD") and Hong Kong Dollar (“HKD"),
the fluctuation of the RMB during the year has led to the
exchange gain of RMB39.74 million (2020 RMB112.30 million)
mainly arising from bank borrowings denominated in foreign
currency. During the year, borrowing costs attributable to the
construction of Gulei and Changtai plants was capitalised. As the
amount of construction in progress was decreased significantly
upon the completion of Phase | (Stage 1) of Gulei Production Base,
the amount of interest capitalised was decreased to RMB42.88
million (2020: RMB51.81 million). On the other hand, higher level
of borrowings in this year have resulted in an increase in interest
expense to RMB99.28 million (2020: RMB97.78 million). As a
whole, there was ‘finance income, net’ of RMB9.14 million (2020:
RMB101.0 million).

Taxation

Tax expense of the Group for 2021 was RMB103.3 million (2020:
RMB102.8 million). Effective tax rate of the Group is 21.7%
(2020: 20.1).

Profit for the Year

Reported profit attributable to shareholders in 2021 was
RMB373.7 million, representing a decrease of 9% as compared
to a profit of RMB408.4 million in 2020. Basic earnings per share
was approximately RMB48.21 cents (2020: RMB52.69 cents). The
EBITDA amounted to RMB651 million as compared to RMB656
million in 2020, representing a decrease of 1%.

Non-GAAP underlying profit in 2021 was RMB333.9 million,
representing an increase of 13% as compared to the non-GAAP
underlying profit of RMB296.1 million in 2020. Basic earnings
per share based on Non-GAAP underlying profit for the year was
approximately RMB43.08 cents (2020: RMB38.20 cents).

-10 -

HiW AR W/ (818) - F8

REFEN  AREAESHEEELE EMESE
ARBE278& L2 FE K E518 (2020 : ARM336
BL) c AEERAREEETHRBAINES D
HEE RN FEEARE14387T(2020 :
DEEEEFRARE121787T) - BE WL
REERFRTERIINERE R FEMN L ENKE
S MBI 7 T B {a) SRR ek B i AT
A2 - BRmME  AFEHREG [HMARK
Hm—FRE A ARKEE38E (2020 [HMUWA K
E5iE—FEIAREE1,10487T) °

Bt ¥ Wk — R AR

ERAEBNEETZEUETLBEAE AR
ERFRZ RS ERETINEZ RITERERGFIE
HWFHARKE3,974870(2020 : ARK1.123
B) - AFER GENERTIHEENEE
RAEBERL  ARAFENERIRESE
EHEEEEME —B(E—BE)ZRITEKNIE
T AENMEOFESELRIEARE
4,288870(2020 : AR¥51818L) - 5—7F
A AFERSMNEEKTE  bSF &AL M
E AR 02887 (2020 : AR, 7788 TT) ©
BEmME  ANEBES [MBKRE - FEIARE

i —

914870(2020 : AREE1.01BIL) °

BiIE

M FEAEBEZHRIBRAST AARE1.0331B T
(2020 : AR®1.0281870) * BRMEHE21.7%
(2020 :20.1%)

FENE

M EFERREEGEREEFABEAARK3 737
JC 0 B2020F W AR EE4.0841B 7T N 9% -
fREARUW S LA AREA8215 (2020 : ARE
52,697 ) c REFEHARMNBHE - HIBE - TE
MEESERT BT (EBITDA) BAREEG651E L © &
2020 ARBE6. 56T 1% °

s

2020 EARET RN ELRF B AEARKE
3.339187T - B2020F MIEAREFRA 2 ER
AMEAEARE2961EIT EA13%  LVEARIER
RETRAUZEAFBEAE 2 BRERNREN A
AR#43.085 (2020 : AR¥38.209) ©



Non-GAAP Financial Measures

To supplement the unaudited consolidated results of the Group
prepared in accordance with HKFRS, non-GAAP underlying profit
for the year have been presented in this announcement. The
Company’s management believes that the non-GAAP financial
measures provide investors with more clear view on the Group's
financial results, and with useful supplementary information to
assess the performance of the Group’s strategic operations by
excluding net foreign exchange gain of RMB39.74 million (2020:
RMB112.3 million) on financing activities.

Nevertheless, the use of non-GAAP financial measures has
limitations as an analytical tool. It should be considered in
addition to, not as a substitute for, analysis of the Company's
financial performance prepared in accordance with HKFRS.

Liquidity, Financial Resources and Capital Structure

During the year under review, the Group’s primary source of
funding mainly included the cash generated from financing
activities and internal resources. With its available bank credit
facilities and its existing cash resources, the Group has very
strong liquidity and sufficient financial resources to meet
its commitments, working capital requirements and future
investments for expansion.

As at 31 December 2021, the inventories’, trade receivables’ and
trade payables’ average turnover days were 49 days, 146 days and
59 days (2020: 42 days, 147 days and 61 days), respectively.

The Group’s financial position remained very solid and healthy
during the year under review. As at 31 December 2021, the total
equity of the Group was RMB2.98 billion (2020: RMB2.66 billion).
The net current assets and the current ratio of the Group as at
31 December 2021 were approximately RMB1.68 billion (2020:
RMB1.981 billion) and 1.8 (2020: 2.5), respectively.

As at 31 December 2021, the Group had borrowings and
bills payable of approximately RMB2,468 million and RMB296
million (2020: RMB2,237 million and RMB257 million),
respectively. Among the Group’s borrowing, outstanding
short-term borrowings amounted to RMB1,567 million (2020:
RMB861 million). As at 31 December 2021, the Group's ratio of
borrowings to total equity, was approximately 83% (2020: 84%)
and the Group’s net debt, being pledged bank deposits, short-
term bank deposits, cash and cash equivalents less borrowings
and bills payable amounted to RMB 1,009 million (2020: RMB945
million).
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Treasury Policies and Exposure to Fluctuations in Exchange
Rates

Due to the combined factors that the sales and the purchases
of raw materials of the Group are mainly denominated in USD
and RMB, that the major production base is in China, that the
Group’s borrowings are primarily in USD, RMB and HKD, and that
the unaudited consolidated financial information are presented
in RMB, exchange risks derived from the conversion from USD
or HKD to RMB are involved. The Group will review its current
hedging policy for foreign exchange in due course to further
reduce foreign exchange risks in the short-to-long-term.

As at 31 December 2021, the Group’'s borrowings of
approximately RMB808 million, RMB1,473 million and RMB187
million (2020: RMB508 million, RMB1,497 million and RMB233
million) were denominated in RMB, USD and HKD respectively.

Interest is mainly charged on a floating rate basis. It is expected
that USD interest rates will continue to hover at a low level in
2021. The Group will continue to monitor the interest rates
fluctuation in the market and take appropriate actions to
minimize the interest rate risk.

The financial information set out in this announcement below
does not constitute the Group’s consolidated financial statements
for the year ended 31 December 2021 but represents an extract
from the Group’s unaudited consolidated financial information.
These unaudited consolidated financial information have been
reviewed by the audit committee of the Company (the “Audit
Committee”).
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CONSOLIDATED INCOME STATEMENT

— BY FUNCTION OF EXPENSE

For the year ended 31 December 2021

BOFRER

— BB HNINEE TR
HZE2021FE 128318 1ILEE

2021 2020
20214 20204
Note RMB’000 RMB'000
B aE AR¥T ARET T
(Unaudited) (Audited)
(REERZ) (&E%)
Revenue WA 2 2,799,389 2,510,021
Cost of sales PHERK K (2,179,739) (1,939,502)
Gross profit EF 619,650 570,519
Other income and gains/(losses), net Hindg A Rk (E18) —F 3 6,378 (11,044)
5
Selling and marketing costs $HE KT ISHEE R AN (52,963) (37,618)
Administrative expenses THE R (103,940) (112,032)
Net loss allowance on financial assets & BVEE BB A T4 (2,214) (188)
Operating profit FE i 4 466,911 409,637
Finance income, net B Sz — F 58 5 9,141 100,957
Share of profit of an associate FEAG B = F D58 934 604
Profit before taxation B %% A ) 476,986 511,198
Taxation I8 6 (103,268) (102,773)
Profit for the year FEFME 373,718 408,425
Profit attributable to: FEEBR
Owners of the Company NN B ¥ = 373,672 408,404
Non-controlling interests FEFE AR MERE S 46 21
373,718 408,425
Earnings per share attributable to FEFGRKEFB
owners of the Company for the RARBHEEE
year (expressed in RMB per share) (BRIAARESITR)
— Basic —HK 7 48.21 Cents? 52.69 Cents®
— Diluted — 8 7 48.09 Cents? 52.69 Cents?
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the year ended 31 December 2021

BOftEERER

HZE2021F 128318 1LEE

2021 2020
2021F 20204
Note RMB’000 RMB’000
k=3 ARBTR AREFT
(Unaudited) (Audited)
(REEZ) (fe5&%)
Profit for the year FEFHE 373,718 408,425
Other comprehensive income/(loss): Hibsra et (1B%) :
ltem that may be reclassified to HiErgewEmoER
profit or loss B8
Currency translation differences INEE AT B R 1,441 (338)
Other comprehensive income/(loss) FEEHMZEE W (BK)
for the year 4azs 1,441 (338)
Total comprehensive income FEirA R EBER
for the year 375,159 408,087
Total comprehensive income RAEWEBEREBER
attributable to:
Owners of the Company RATIERE 375,113 408,066
Non-controlling interests FEFEAR A A 46 21
375,159 408,087
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CONSOLIDATED BALANCE SHEET

As at 31 December 2021

EEEEER
72021412831 H

2021 2020
20214 2020%F
Note RMB’000 RMB’'000
B s AR¥TR ARETFTT
(Unaudited) (Audited)
(REEEX) (FE=Z)
ASSETS BE
Non-current assets FIRBEE
Property, plant and equipment ME - BB NERE 1,883,296 1,784,941
Right-of-use assets FREEE 43,810 45,257
Intangible assets A E 338,949 281,784
Investment in an associate B 2R E 11,872 10,938
Deferred income tax assets FEIEFTSTREE 4,651 5,131
Financial assets at fair value through BARBEFAEM
other comprehensive income REWEs SREE 200 200
Prepayments SEERE 24,405 29,379
2,307,183 2,157,630
Current assets REEE
Inventories 7g 334,448 251,545
Trade receivables TEU AR X 8 1,208,205 1,028,045
Prepayments and other receivables TR TR R H A KR 427,366 406,043
Amounts due from related companies  J& Y FFHs 75 7018 1,924 686
Derivative financial instruments TEeRmT A 2,024 1,177
Financial assets at fair value through BARBETAERZZ
profit or loss SREE 30,000 30,001
Pledged bank deposits BRI ZIRITER 97,979 88,483
Short-term bank deposits B HEIRTTIE R 1,406 -
Cash and cash equivalents RWERESZEEY 1,655,773 1,460,152
3,759,125 3,266,132
Total assets BmEE 6,066,308 5,423,762
EQUITY AND LIABILITIES EakEE
Equity attributable to owners EREBEBREAAREEE
of the Company
Share capital P& X 75,380 75,380
Share premium R& A% (B 341,876 341,876
Other reserves H A 158,485 156,537
Retained earnings RE&EF 2,403,670 2,079,427
2,979,411 2,653,220
Non-controlling interests FEER MR 4,123 4,077
Total equity R 2,983,534 2,657,297



2021 2020
20214 20204
Note RMB’000 RMB'000
B ARETT AREFIT
(Unaudited) (Audited)
(REEZ) (&5%)
LIABILITIES =K
Non-current liabilities FRBEE
Borrowings BE 901,820 1,376,402
Lease liabilities HEaE 3,458 5,155
Deferred income tax liabilities ELEFETaE 101,750 100,250
1,007,028 1,481,807
Current liabilities REAEE
Trade payables and bills payable EARERR N ENZERE 9 386,028 324,390
Current income tax liabilities BNEAFTIS R afE 33,943 26,353
Borrowings B 1,566,511 860,519
Lease liabilities HEEE 3,584 2,509
Derivative financial instruments PTESRIEAE 332 3,380
Accruals and other payables FERTE A R A MR 85,348 67,507
2,075,746 1,284,658
Total liabilities B F 3,082,774 2,766,465
Total equity and liabilities wmEZREE 6,066,308 5,423,762
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NOTES:

1.

By EE

CHANGES IN ACCOUNTING POLICY AND 1. EHBEMBEENE S

DISCLOSURES

The Group has applied the following standards and AEEDR2021F1 A1 BRBHNFERS

amendments for the first time for the annual reporting HAS B R FE AR LA TR R B ET AN -

period commencing 1 January 2021:

HKFRS 9, HKAS 39, Interest Rate Benchmark (BB L) E95R - MR
HKFRS 7, HKFRS 4 and Reform — Phase 2 (ERBGEERIDE3IR B —
HKFRS 16 (Amendments) (EBHBERIDETHR % PEER

(EBMBERD)FEARK R
(BB BLER)E 1657
(1&37)

The Group has assessed the impact of the adoption of REEDTHEAZEK BT LB 2%

these amended standards and considered that there was B WRABEREARNER 2 EEXITEK

no significant impact on the Group’s results and financial MEEBERKFE o

position.

SEGMENT INFORMATION 2. FHEH

The segment information for the year ended 31 December B E2020F M2021F12A31BIEFEZ

2021 and 2020 presented below: DEBERZVT

Revenue Results
WA £ |
2021 2020 2021 2020
20215 20204 20214 20204
RMB’000 RMB’000 RMB'000 RMB'000
AR®TR AREFT AR¥TR AR®FT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (&%) (REER) (&E%)
Sales to external parties of BHMBEFZHE
- Scent and Taste —EERKE 1,757,971 1,587,667 399,060 324,862
- Naturals —RREY 621,139 593,916 81,661 79,348
- Specialities and other —-BRERREM 420,279 328,438 66,167 75,902
Revenue WA 2,799,389 2,510,021
Adjusted EBITDA BB - B\ -
WERBHEZFE 546,888 480,112
Depreciation of property, plant W% BEREEINE
and equipment (45,935) (18,760)
Depreciation of right-of-use assets ~ FREEE 2T E (4,196) (4,476)
Amortisation of intangible assets B AR 2 S (24,497) (23,315)
Net gain/(losses) on derivative TEEBIANE/ (B1])
financial instruments FE 5,327 (13,477)
Finance income, net I —FE 9,141 100,957
Others Hity (10,676) (10,447)
Share of profit of an associate FEEBE TR S 934 604
Taxation A (103,268) (102,773)
Profit for the year FEAE 373,718 408,425
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3.

Asia

(excluding
Mainland Mainland North Others/
China Europe China) America  Unallocated Total
ol (r
FEIR B RibBRSH) EEN 2t/ RIE fag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR AR®TR AE®TR ARETR ARBTR
Unaudited REER
2021 20215
Revenue WA 2,531,097 91,019 83,255 79,355 14,663 2,799,389
Non-current assets ERPEE 2,298,558 - 3,774 - 4,851 2,307,183
Total assets BEDE 5,965,846 2,950 90,637 - 6,875 6,066,308
Total liabilities BEEE 492,763 518 19,080 - 2,570,413 3,082,774
Audited RER
2020 2020%
Revenue WA 2,135,477 134,204 112,933 92,598 34,809 2,510,021
Non-current assets FRBEE 2,146,587 - 5,712 - 5,331 2,157,630
Total assets BELE 5,299,523 5,004 112,727 - 6,508 5,423,762
Total liabilities BEAE 407,170 606 18,138 - 2,340,551 2,766,465

OTHER INCOME AND GAINS/(LOSSES), NET 3.

Hit AR sk (&18) — F5

2021 2020

2021 2020%F

RMB’000 RMB’'000

ARETT AREETFTT

(Unaudited) (Audited)

(REBEX) (EEZ)

Income on government grants (Note a) BT B 2 Weas (P 5Ea) 5,202 5,851

Derivative financial instruments (Note b): PTHES R T A (MisEb)

— Net realised gain/(losses) - BEBRIRE(BE)FE 1,432 (12,170)

— Net fair value gain/(losses) — QR EEWRE(ER)FE 3,895 (1,307)

Net foreign exchange losses JEIE HE18 (2,777) (3,360)
Loss on disposals of property, plant HEME - MEMREZES

and equipment (39) (81)

Donation B/ (1,778) (162)

Others Hth 443 185

6,378 (11,044)
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Notes: BHEEE .
(@) There are no unfulfilled conditions or other contingencies (@)
attaching to these government grants. The Group did
not benefit directly from any other forms of government
assistance.
(b) During the year ended 31 December 2021, net (b)

realised gains on forward foreign exchange contracts
amounted to RMB1,432,000 (2020: net realised losses of
RMB12,170,000). The net fair value gains on interest rate
swap amounting to RMB5,072,000 (2020: net fair value
losses of RMB2,483,000) and the net fair value losses on
forward foreign exchange contracts of RMB1,177,000
(2020: net fair value gain of RMB1,177,000) had been
recognised, respectively, which amounts are included in
the respective year end balances of derivative financial

instruments.

4. OPERATING PROFIT

55 L IR T 468 B2 7 I A A AR AR 2 O f6
HREMIRERN - AEERBEERK
EAEAT BT R X5

MR2021E 12 A3MBZHEERN - &
HINEARZEZBRKZAARE
1,432,0007T.(2020 : E# B EBTES
AR#12,170,00070) - AR FBAF
ZRAREEFRZE B ARS5,072,000
(2020 RABEFRIARE
2,383,0007T) MR EFINEA R 2 A A B
BEFUz=EAARE1,177,0007T(2020 :
NAhEEFREEARE,177,0007T)
CHATES R T EARBEELAB &
ﬁq °

4. KERA

Operating profit is stated after charging/(crediting) the EERFE IR GIA)THIEIE
following:
2021 2020
20214 20204
RMB’000 RMB’000
AR¥TR ARBFT
(Unaudited) (Audited)
(REEX) (EEZ)
Depreciation of property, plant M- BE - REZTE
and equipment 45,935 18,760
Depreciation of right-of-use assets TREEEZIE 4,196 4,476
Amortisation of intangible assets B S ERH 24,497 23,315
Provision for/(reversal of provision for) GFERERGBHR(2#)
impairment of inventories 1,474 (672)
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5.

6.

FINANCE INCOME, NET 5. M¥kE—FE
2021 2020
20214 20204
RMB’000 RMB’'000
AR®T T ARETTT
(Unaudited) (Audited)
(REBEZ) (EEZ)
Interest expenses: FEER -
— Bank borrowings —RITEE (99,279) (97,777)
— Lease liabilities -HEaE (317) (172)
Less: amounts capitalised on W BEREEERNLEE
qualifying assets 42,881 51,805
Finance expenses BB R (56,715) (46,144)
Net foreign exchange gains on BEEEME WS FRE
financing activities 39,742 112,299
Total finance (expenses)/income BB (EBR) Wisiess (16,973) 66,155
Finance income Eug g
— Interest income on bank deposits —RITERB T W = 26,114 34,802
Finance income, net B as — 5 R 9,141 100,957
TAXATION 6. WHHE
2021 2020
20215 20204
RMB’000 RMB’'000
AR¥T T ARBTIT
(Unaudited) (Audited)
(RBEZ) (E:%z)
Current tax INAETIE
- Mainland China corporate income —ARFERHAMDEMER
tax for the year 101,094 91,665
— Under provision in previous year —ARIFER D2 PREH 194 332
Total current tax REBIBBEE 101,288 91,997
Deferred income tax IRIEFTSRIIA 1,980 10,776
103,268 102,773
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Notes:

(a)

(b)

(c)

(d)

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group
had no assessable profit arising in or derived from
Hong Kong.

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject
to Mainland China corporate income tax at a rate of
25% (2020: 25%). Xiamen Doingcom Chemicals Co. Ltd.
was granted the High and New Technology Enterprise
("HNTE") status in October 2018 and being valid for three
years, and therefore is entitled to a preferential tax rate
of 15%. The Group has reapplied for the HNTE certificate
during the year ended 31 December 2021 and is currently
on the list of approved HNTEs and the renewed certificate
is expected to be issued early 2022.

Overseas income taxes

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands and, accordingly,
is exempted from Cayman Islands income tax. The
Company's subsidiaries established in the British Virgin
Islands are incorporated under the International Business
Companies Acts of the British Virgin Islands and,
accordingly, are exempted from British Virgin Islands
income tax.

Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is
levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland
China. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between China and the jurisdiction of the foreign
investors. Withholding taxes are payable on dividends
distributed/to be distributed by those subsidiaries and
an associate established in Mainland China in respect of
earnings generated from 1 January 2008.
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EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year.

S1LE
2X

BEREANRGIRERBRAARHEEE
ZAE - BRAFAD BITE R INEF
BHETH -

2021 2020
20214 20204
RMB’000 RMB’'000
AR¥TR ARBTFT
(Unaudited) (Audited)
(REEZ) (EEZ)
Profit attributable to owners of MHEBRARARESE
the Company 373,672 408,404
Weighted average number of ordinary BT E B IR 19 B
shares in issue ('000) ("000) 775,059 775,059

Basic earnings per share (RMB per share) SEEARWZE (FRARE)

48.21 Cents? 52.69 Cents%

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the
Company mainly comprise the share options. The number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined as
the average market price per share for the year) for the
same total proceeds is the number of shares issued for no
consideration. The resulting number of shares issued for no
consideration is included in the weighted average number
of ordinary shares as the denominator for calculating
diluted earnings per share.
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2021 2020
20214 20204
RMB’000 RMB’'000
ARET T ARETTT
(Unaudited) (Audited)
(REEZ) (BER)
Profit attributable to owners of MHEBRARREEE
the Company 373,672 408,404
Weighted average number of ordinary BT MR i o &
shares in issue (thousands) (F=H) 775,059 775,059
Adjustments assuming the exercise of BB IRAEH I THE TR (TE)
share options (thousands) 1,903 -
Weighted average number of ordinary SHEEREE RN T RN
shares for diluted earnings hnHEF198('000)
per share ("000) 776,962 775,059

Diluted earnings per share
(RMB per share)

BREERE (BRARE)

48.09 Cents? 52.69 Cents%

TRADE RECEIVABLES 8. EWERR

AEEETHEEFPZEEH —MRKR60E90
X HRERMEEELNERF  KER
APEZ1B0RMEEY - REMEZAY
250 EUERK (FORR B R B ) W Rk

The credit period granted by the Group to its customers
is between 60 and 90 days. For certain customers with
good credit history, an extended period up to 180 days
is allowed. The following is an aging analysis of trade

receivables net of loss allowance presented based on the T -
invoice date:

2021 2020
20214 2020%F
RMB’000 RMB’'000
AR®TT ARETTT
(Unaudited) (Audited)
(RBEZ) (EER)
0 to 30 days 0Z30K 261,985 245,263
31 to 60 days 31E60K 258,137 200,441
61 to 90 days 61290 208,358 186,023
91 to 120 days 91£120K 177,578 168,173
121 to 150 days 1212 150K 135,763 135,932
151 to 180 days 1512 180K 120,944 84,019
181 to 270 days 181E270K 52,530 12,625
271 to 365 days 271E2365K - 335
Over 365 days 365K 985 1,095
1,216,280 1,033,906
Less: Loss allowance B B EREE (8,075) (5,861)
1,208,205 1,028,045
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9. TRADE PAYABLES AND BILLS PAYABLE 9. EURIRENSRE
2021 2020
20214 20204
RMB’000 RMB’000
ARBTT ARBTT
(Unaudited) (Audited)
(REEX) € &2y
Trade payables FEBESR 89,879 67,654
Bills payable BRI 296,149 256,736
386,028 324,390
The following is an aging analysis of the Group's trade T REREHRTNEEEMNRRZERN
payables and bills payables based on invoice date and FEREEANNERAAABNERS
bill issuance date respectively at the end of the reporting T e
period.
2021 2020
20214 20204
RMB’000 RMB'000
ARBTT AREFTT
(Unaudited) (Audited)
(REEX) (& Z)
0 to 30 days 0Z30K 58,183 81,209
31 to 60 days 31&260K 89,771 110,753
61 to 90 days 61E90K 35,548 57,635
91 to 180 days 91£180K 189,656 67,996
181 to 365 days 181E365K 9,441 3,321
Over 365 days HRiB365K 3,429 3,476
386,028 324,390
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DIVIDENDS 10. B2
A final dividend in respect of the year ended 31 December REEETZERERAFRKE - B@EEH
2021 of HK7.2 cents per share, totalling approximately F2021F12A31H L FE#HIR KRR E
of RMB45,323,000, is to be proposed at the forthcoming BFRx7.27%80 - &£ AR 45,323,000
annual general meeting. These unaudited consolidated T W AKEZAEHYBERRESTER
financial information do not reflect such dividend payable. BRI FERTRZ S o
2021 2020
20214 20204
RMB’000 RMB’'000
AR¥TR ARKEFTT
(Unaudited) (Audited)
(REEEX) (EEZ)
Interim dividend paid of HK1.8 cents BIR A HIAR S AR AR 1. 87 L
(2020: HK1.8 cents) per ordinary share (2020 : 1.87%4L) 11,619 12,592
Proposed final dividend of HK7.2 cents B AR HR S SR A7 28
(2020: HK5.7 cents) per ordinary share (2020 : 5.77%40L) 45,323 37,303
56,942 49,895
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FINAL DIVIDEND

The Board has proposed a final dividend of HK7.2 cents per share
for the year ended 31 December 2021 payable to shareholders on
the register of members of the Company on 15 July 2022.

Subject to approval of the proposed final dividend by the
shareholders at the forthcoming annual general meeting of the
Company to be held on 30 June 2022, the final dividend warrants
will be despatched to the shareholders of the Company on or
about 31 August 2022.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 27 June 2022 to Thursday, 30 June 2022, both days
inclusive, during which no transfer of shares will be effected. In
order to qualify for attendance of annual general meeting, all
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited no later than 4:30 p.m. on Friday, 24 June 2022.

The register of members of the Company will also be closed from
Wednesday, 13 July 2022 to Friday, 15 July 2022, both days
inclusive, during which no transfer of shares will be effected. To
rank for the proposed final dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged
for registration with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Tengis Limited no later than
4:30 p.m. on Tuesday, 12 July 2022.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2021, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for the deviations from code provisions
A.2.1 as explained below.
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Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate
time and if candidate with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the year ended 31 December 2021, the Company had not
redeemed and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2021.

REVIEW OF UNAUDITED ANNUAL RESULTS

The auditing process for the annual results for the year ended
31 December 2021 has not been completed mainly due to the
COVID-19 Coronavirus outbreak. The unaudited annual results
contained herein have not been agreed by the Company’s
auditors as required under Rule 13.49(2) of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited. An announcement relating to the audited annual results
will be made when the auditing process has been completed in
accordance with Hong Kong Standards on Auditing issued by
Hong Kong Institute of Certified Public Accountants.
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The unaudited annual results contained herein have been
reviewed by the Audit Committee.

FURTHER ANNOUNCEMENT(S)

Following the completion of the auditing process, the Company
will issue further announcement(s) in relation to the audited
results for the year ended 31 December 2021 as agreed by the
Company's auditors and the material differences (if any) as
compared with the unaudited annual results contained herein. In
addition, the Company will issue further announcement as and
when necessary if there are other material development in the
completion of the auditing process.

REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2021.

PUBLICATION OF UNAUDITED ANNUAL
RESULTS AND ANNUAL REPORT

This unaudited annual results announcement is published on the
designated website of the Stock Exchange (www.hkexnews.hk)
and on the website of the Company (www.ecogreen.com). The
2021 annual report containing all the information required by
The Listing Rules will be despatched to shareholders and will be
published on the aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 30 March 2022

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Dr. Lin
David Ying Tsung, Mr. Han Huan Guang and Mr. Lin Zhigang and
three independent non-executive Directors, namely, Mr. Yau Fook
Chuen, Prof. Xiang Ming and Mr. Wong Yik Chung, John.
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