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Chairman’s Statement
FERE

FINANCIAL HIGHLIGHTS

(All amounts in RMB million unless otherwise stated)

MBRE

(BRRBHEAEN MARBEABETAR
®5E)

Six months ended 30 June

BEAA=tBHLLAEA

2019 2018 Change
—B-nE —TN\F 28
Revenue WA 1,246 1,027 +21%
Gross profit EF 305.7 264.5 +16%
Operating profit KRR 236.8 198.9 +19%

EBITDA RAMBRFE - BB - FER
BHEABR 286.7 229.0 +25%

Adjusted EBITDA (Note i) RAERHBRFEL - B\ -
88 K 8 8 A0 B R (PR 55D 267.7 236.8 +13%

Profit for the period attributable &2 T FEE AHRFE

to owners of the Company

— Reported profit for the period — Hi A BRE ) 155.4 108.2 +44%

— Non-GAAP underlying profit for —FARGFRAZ

the period (Note ii) HA o B R (B &) 158.9 130.7 +22%
Basic earnings per share BREXRBFN(ARED)
(RMB cents)
- Based on reported profit —AEINEREAEAE
for the period 20.05 13.97 +44%
— Based on non-GAAP underlying —IERREERAZ
profit for the period (Note ii) HANERNEFTE
(B =Fii) 20.51 16.87 +22%
Interim dividend per share BRPERE(BEWL)

(HK cents) 1.7 1.5 +13%
Net asset value per share (RMB) &EREEZFE(ARY) 2.88 2.58 +12%
Notes: B3 -

(i) Details of the adjusted EBITDA is set out in Note 6. (i) KA RKNGRE  HIE - TELBER
S E9: N Ao
(i) Non-GAAP financial measures were adopted in order to have more (i) BEEBRR-ZZE—NFAAA=THLESEAZEH

clearly illustration of the financial results by excluding the impact of
net foreign exchange loss of RMB3.56 million on financing activities for
the six months ended 30 June 2019 (six months ended 30 June 2018:

RMB22.51 million).

These unaudited non-GAAP financial measures should be considered
in addition to, not as a substitute for, analysis of the Company’s
financial performance prepared in accordance with Hong Kong Financial

Reporting Standard.
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Review

On behalf of the board of directors (the “Board”), | would like to
report the interim results of the Group for the six months ended 30
June 2019 (the “Period”) to the shareholders. During the Period,
the Group’s turnover rose by 21% year on year to approximately
RMB1,246 million. Unaudited profit attributable to shareholders
increased by 44% year on year to RMB155 million (1H2018:
RMB108.2 million). Earnings before interest, taxes, depreciation
and amortization (“EBITDA") increased by 25% year on year to
RMB287 million. Basic earnings per share for the Period were
20.05 RMB cents (1H2018: 13.97 RMB cents). In appreciation of
the shareholders’ support, the Board resolved to declare an interim
dividend of 1.7 HK cents per share for the Period (1H2018: 1.5 HK
cents).

In the first half of 2019, the escalating China-United States trade
disputes, rising global trade costs, strained supply chain and
increasing risks associated with trading and currency exchanges
combined to derail the global economy from steady recovery and
sent it hurtling towards instability. However, the fine chemicals
industry and the flavor and fragrance industry, in particular,
managed to grow steadily on the back of the consistently growing
demand. One problem that persisted was the fluctuations in the
costs of raw materials and transactions that exerted downward
pressure on the operating profit. The Group already took effective
countermeasures to mitigate the impact.

The Group’s philosophy is to fulfil its principles and responsibilities
by pursuing excellence ceaselessly, keeping customers satisfied,
seizing opportunities and creating value. While coping with the
challenges posed by the fluctuating costs, stringent requirements
of regulatory compliance and the strain on supply chain, the Group
continued with its proactive and pragmatic approach to further
enhance its existing businesses.
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Chairman’s Statement
FERE

To ensure a stable supply of resources and raw materials, the
Group strengthened its worldwide procurement of resources
and global supply chain. The Group sources turpentine, its major
natural raw material, mainly from China, and supplemented
the procurement by sourcing crude sulphate turpentine, by-
products from pulp and paper industries from foreign countries.
This enabled the Group to ensure sufficient raw material supply
even though its suppliers were suffering from a highly volatile
operating environment. By increasing the proportion of imported
raw materials to an appropriate level, the Group has maintained a
sufficient supply of raw materials at stabilized prices. This resulted
in improved overall cost-effectiveness. In addition, to satisfy the
rapidly increasing demand for petroleum-based products, the
Group achieved an optimal production capacity by adjusting self-
owned facilities and cooperating with external producers. As
a result, the Group has seized more market opportunities and
achieved significant progress in the economies of scale in its aroma
chemicals business.

Meanwhile, the Group continued to improve its production
techniques profoundly. It reduced the consumption of materials
during the production of turpentine- and petroleum-based
products. This also led to significant reduction in costs.

It has also compiled a list of the first batch of its product mix to be
produced at Phase | of its Gulei Chemical Industrial Park in Gulei,
Fujian province. The industrial park is scheduled to start producing
aroma chemicals and functional chemical products by the end of
2019.

Despite the stringent enforcement of new environmental policies
in China in recent years and the government’s measures to
substantially suppress production capacity that failed to meet the
environmental requirements, the Group was still able to ensure
smooth operation of its production and operate its factories at
full capacity. It was because the Group conscientiously complied
with both the international industry standards and the domestic
environmental regulations. It has been actively upgrading
and reforming its production facilities to meet more stringent
regulatory requirements of environmental protection and safety
practices. During the Period, the Group continued to enhance
its various systems, especially those for refined management of
safety and environmental protection to ensure its operational
sustainability. The Group also completed its Environmental,
Social and Governance (“ESG"”) Report 2018 and underwent the
environmental assessments conducted by a number of domestic
and international environmental organizations.
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In its “Taste” business, the Group diligently developed
downstream business to provide standardized compound sauces
for catering companies (centralized kitchens) that specialized in
Chinese cuisine. The product series have been well received by
the domestic catering industry. The Group is now bolstering its
cooperation and business with chain restaurants and supermarkets
by supplying the compound sauces. The Group ceaselessly
improved the “Scent & Taste” business by implementing stringent
quality control, ensuring stable supply and providing excellent
customer service. The Group is confident that it can become one
of the leading suppliers of “Scent & Taste” products in the global
market.

In its “Naturals” business, the Group produces three major
categories of products, namely natural food ingredients, natural
essential oil, and natural extracts. During the Period, all the three
sub-business segments recorded steady growth. With better
control over the procurement of raw materials in the production of
the seafood extract (fresh oysters) at the business of natural food
ingredients, the Group has expanded its cooperation with major
domestic soy sauce producers. In addition, the Group has received
more orders at its businesses of “natural essential oils” and
“natural extracts”. The Group has carried out its visionary plan to
secure raw material supply by establishing an integrated platform
at its upstream natural essential oil businesses. The Group also
built a management center and a warehouse for its natural
essential oil business in Yunnan province. Moreover, its natural
resources data analytical system has also been put into operation.
Presently, the construction of the Group’'s production base in
Changtai, Fujian province (“Changtai production base”) is in full
swing. The Group plans to upgrade Changtai production base and
positions it as an industrial park for natural products, and it will
install new production facilities and capacity for its businesses of
natural food ingredients, natural essential oil, and natural extracts.

Apart from Changtai production base, the Group’s new phase
development will be the Gulei Chemical Industrial Park. During
the Period, the construction of Phase | of Gulei Chemical Industrial
Park has been progressing steadily and the civil engineering works
are nearly completed. The production equipment is expected to be
installed in the third quarter of this year and to undergo a trial run
in the fourth quarter of 2019. The trial production of new products
is expected to be in the latter part of the fourth quarter. The
product mix at the Phase | of Gulei Chemical Industrial Park will
also include functional materials in addition to aroma chemicals
for "Scent & Taste” business. The product mix will become a new
growth driver for the Group’s business in the future.
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Chairman’s Statement
FERE

Under its development strategy, the Group has been seeking
opportunities in the industry for mergers and acquisitions or
partnerships that can lead to synergies. This is in addition to the
Group's ongoing effort to improve its existing operations and
to enhance both its technology and capacity. The Group aims
to accelerate its business growth in the future through prudent
cooperation, investment or acquisitions.

The Group always aims for its sustainable development, and as
such, it is fostering talents and carrying out people-oriented
innovations. Adhering to its motto of “Diversity, Synergy, Sharing
and Unity”, the Group enhanced the development of its human
resources through both recruitment and internal training courses,
keeping our Group vibrant and revitalized.

Outlook

In the second half of 2019, globalization will continue to be
challenged by protectionism spearheaded by the United States.
This directly threatens the stability of the global supply chain
and the recovery of the world economy. There has been no sign
of reconciliation between China and the United States in their
trade conflicts. On the contrary, their disputes are escalating.
Furthermore, under the pressure of the US domestic politics,
the Federal Reserve did an about-turn by switching to interest
rate cuts from interest rate hikes and the tight monetary policy.
This has led to wild fluctuations in the exchange rates of major
currencies, including renminbi, interest rates and borrowing
costs. The threat of a currency war has also risen and treasury
risks have increased. In addition, geopolitical risks also seem to
increase. From the perspective of risk prediction, the business
environment is expected to face greater challenges in the future.
Nevertheless, the demand for fine chemicals, which are the
Group’s main products, has remained strong. There is still shortage
of various products because of the stringent environmental
regulations and trade disputes. The Group is still confident about
its business growth in the future so long as it is able to seize
market opportunities, to well serve its customers and to effectively
manage its investment, operations and risks associated with both
the business and the operating environment.
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In respect of operations, the Group will continue to adopt various
flexible, proactive measures to cope with the fluctuations in the
costs of raw materials. On one hand, the Group will continuously
press on with its worldwide procurement of main raw materials
and strategies for coordinated businesses operation. On the
other hand, the Group will actively diversify the raw materials
sources and increase the use of petrochemical raw materials
for production, as it strives to establish a balanced mechanism
for sourcing both the natural renewable raw materials and the
petrochemical raw materials. It aims to reduce the risk of unstable
supply of resources and to keep the overall cost of raw materials at
an optimum level.

In light of the growing demand and deficient supply, the Group
will expand production capacity and increase output in the second
half of the year so as to meet the demand of various customers.
Meanwhile, the Group will also adopt flexible pricing strategies
according to demand, the business environment of the industry
and costs so that it can provide quality products for the customers
at reasonable prices. This can be conducive to the market’s long
term healthy development and hence generate higher returns to
the Group. The Group expects these moves can boost sales and
increase the average selling price in the future.

To capitalize on China’s consumption upgrade, the Group will
continue to leverage its technological advantages and industry
experience in fine chemicals and natural chemicals to develop and
launch more new, promising fragrance and flavor products that
meet the criteria of customers’ comfort and safety needs. The
Group will seize more market opportunities to expand the business
of its existing advantaged products and increase global market
share. At the same time, the Group will proactively launch various
new petroleum-based products to further develop the business, by
launching new functional chemical products that can be produced
through the synergistic combination of resources and technology.
It will carry out this move while simultaneously constructing the
Gulei Chemical Industrial Park to gain a strong foothold in the
rapidly growing market. In regard to natural extracts, the Group
will make use of the big data technology and fully utilize China’s
rich resources, while it will upgrade the Changtai production base
to produce more edible flavor products, enhancing both product
quality and production capacity. Through these measures, the
Group expects to turn its new businesses into growth drivers.
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Chairman’s Statement
FERE

In respect of the infrastructure and the enhancement of
production capacity, the Group will further improve the
environmental standards at its Haicang plant so as to make it a role
model of “Green Chemical” factory in China. The plant in Haicang
will also expand production capacity and raise the efficiency of
the core processes to serve as an essential support to the global
industrial supply chain, achieving with greater and more stable
supply. Meanwhile, the Group will accelerate the transformation
and upgrade of the Changtai production base to provide reliable
production and processing capability and thus increase the output
and turnover of the business of “Naturals” products. As for the
Gulei Chemical Industrial Park, which will fulfil the mission of
“New EcoGreen”, the construction of the major part of Phase | of
the industrial park is in full swing with the support and facilitation
of capital, talents, technology and market. The installation and
testing of its equipment will be completed by the end of 2019.
This will lay a solid foundation for the full production to be started
at the beginning of next year. Looking ahead, the Gulei Chemical
Industrial Park will gradually become the Group’s major production
base for its functional chemicals and functional materials.

With the above-mentioned efforts, EcoGreen is creating value in
different aspects as follows:

1. To pursue organic growth in the core business of aroma
chemicals, with new products, new production techniques
and new supply chains. As a leading supplier, the Group will
rebuild a more reliable and sustainable supply chain.

2. To actively explore new functional material businesses so as
to build a “World class and Comprehensive” new product
portfolio, that can become a growth driver in the future.

3. To further develop solutions for various chemical related
industries by integrating its technologies and supply chain,
so as to boost the revenue.

4. To expand the existing business segments market and
customer base, by expanding the domestic market and
overseas markets. To seize opportunities by developing
imports substitutes while capitalizing on China’s Belt and
Road Initiative. All this can help the Group minimize the
risks associated with the prolonged trade disputes between
China and the United States.
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The Group aims to pursue profitable growth and create the
greatest value for all parties in society, customers, suppliers,
shareholders and employees.

Faced with the uncertainties of both the political and economic
environment, the Group will remain prudent and work even more
diligently to seize market opportunities and overcome various
challenges. We are prudently optimistic about the Group’s
operation in the second half of the year, and expect good results
in terms of revenue for the full year. EcoGreen is well prepared for
entering a new period of growth in the next year and achieving
“New EcoGreen” with rapid growth to come.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their unswerving trust and support, which have been
crucial to the Group’s success. | would also like to extend my
sincere thanks to all the directors of the Company and the Group's
advisors for their great support and valuable advice.

Yang Yirong
Chairman

Hong Kong, 28 August 2019
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Management Discussion and Analysis
BIEENwmEDT

FINANCIAL REVIEW

The Group's sales revenue amounted to RMB1,246 million for
the period ended 30 June 2019, representing an increase of
approximately 21% as compared with RMB1,027 million for the
corresponding period last year. The continued growth in sales
revenue was mainly attributable to the significant year-on-year
increase of approximately 33% in sales revenue of “Scent & Taste”
business, and a sizable year-on-year increase of 42% in sales
revenue of “Specialties & Others”. Sales of “Natural” business in
this period decreased by approximately 18% compared with that
for the corresponding period last year.

For the six months ended 30 June 2019, sales revenue from “Scent
& Taste” business reached RMB868 million, contributing 70%
of total sales revenue, sales revenue from “Naturals” reached
RMB214 million, contributing approximately 17% of the total sales
revenue while sales revenue from “Specialties & Others” business
reached RMB164 million, contributing approximately 13% of total
sales revenue.

During the period under review, the Group’s gross profit totaled
RMB306 million, increased by 16% when compared to the
corresponding period last year. Overall gross profit margin was
24.5%, representing an increase of 0.3 percentage point from
24.2% for the last financial year.

For the six months ended 30 June 2019, selling and marketing
expenses accounted for 1.3% of the Group’s turnover (2018:
1.4%) whereas the administrative expenses accounted for 4.3% of
the turnover (2018: 4.2%).

During the period, interest expense recorded an increase of
RMB8.26 million while interest income decreased by RMB2.68
million as compared to the same period last year. The depreciation
of Renminbi against the United States dollars in the first half of
the year led to an exchange loss of RMB3.56 million (1H2018:
an exchange loss of RMB22.51 million) from bank borrowings
denominated in foreign currencies. Interest capitalised on
qualifying assets during the period was RMB6.78 million (1H2018:
nil). As a result, net finance expenses decreased by RMB14.78
million as compared with that for the same period last year.

During the period under review, profit attributable to owners
holders of the Group amounted to RMB155 million, up by 44%
over that for the same period last year. During the period,
basic earnings per share amounted to RMB20.05 cents. EBITDA
increased by 25% year-on-year.
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Management Discussion and Analysis

Non-GAAP underlying profit for the six months ended 30 June
2019 was RMB158.9 million, representing an increase of 22%
as compared to the Non-GAAP underlying profit of RMB130.7
million in TH2018. Basic earnings per share based on Non-GAAP
underlying profit for the period was approximately RMB20.51
cents (1H2018: RMB16.87 cents).

To supplement the consolidated results of the Group prepared
in accordance with HKFRS, non-GAAP underlying profit for the
year have been presented in this announcement. The Company’s
management believes that the Non-GAAP financial measures
provide investors with more clear view on the Group’s financial
results, and with useful supplementary information to assess the
performance of the Group’s strategic operations by excluding net
foreign exchange loss of RMB3.56 million on financing activities
for the six months ended 30 June 2019 (1H2018: net foreign
exchange loss of RMB22.51 million).

Nevertheless, the use of Non-GAAP financial measures has
limitations as an analytical tool. It should be considered in addition
to, not as a substitute for, analysis of the Company’s financial
performance prepared in accordance with HKFRS.

The Group's financial position was solid throughout the period. As
at 30 June 2019, the net current assets and the current ratio of the
Group were approximately RMB1,559 million (31 December 2018:
approximately RMB1,740 million) and 2.0 (31 December 2018:
2.4), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources to
fulfill its commitments, meet its working capital requirements and
invest in the expansion of business in the future.

As at 30 June 2019, the equity attributable to the Company’s
owners amounted to approximately RMB2,224 million (31
December 2018: RMB2,096 million). The increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2019 amounted to approximately
RMB1,856 million (31 December 2018: RMB1,716 million). The
Group’s gearing ratio (total debt over total equity) increased from
82% at 31 December 2018 to 83% at 30 June 2019.
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Management Discussion and Analysis
BIEE e

Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operating activities being mainly in the PRC.
Bank borrowings were denominated in United States dollars,
Renminbi and Hong Kong dollars.

The Group's exposure on the foreign exchange market fluctuations
mainly came from the Renminbi’s exchange rate during the period
under review. Nevertheless, the Group has not experienced any
material difficulties or effects on its operation or liquidity as a
result of the fluctuations in the currency exchange rate during the
period.

Charge on Assets

As at 30 June 2019, bank deposits of RMB63.44 million (31
December 2018: RMB66.09 million) were pledged to secure the
Group’s bank acceptance draft.

Capital Expenditure

During the period under review, the Group invested approximately
RMB236 million (1H2018: RMB120 million) in the additions to
property, plant and equipment and RMB33.6 million (1H2018:
RMB8.3 million) in the addition to intangible assets.

Capital Commitment

As at 30 June 2019, the Group had RMB286 million (31 December
2018: RMB158 million) capital commitments in respect of
purchases of property, plant and equipment, construction-in-
progress, product development projects and right-of-use assets.

Contingent Liabilities

As at 30 June 2019, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had 572 full-time employees
of whom 566 are based in the PRC and 6 worked at the Hong
Kong office. Remuneration packages offered to the staff are in
line with the prevailing market terms and reviewed on a regular
basis. Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and the staff’s individual performance.
Besides salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing by all the shareholders of the Company
passed on 28 May 2014. 24,777,000 share options remained
outstanding at the period end.
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Condensed Consolidated Income Statement

— by Function of Expense

R e o AE R

—RBERNTEES R

For the six months ended 30 June 2019 HZ —Z— NF/NA=1+HIE/XEA

Six months ended 30 June

BEANA=THILAEA

2019 2018

—E-NE —FE-)N\F

Note (Unaudited) (Unaudited)
B EE (RBER) (R EZ)
RMB’000 RMB’'000

ARBTR ARETT

Revenue WA 6 1,245,836 1,027,212
Cost of sales SHE A (940,118) (762,680)
Gross profit EF 305,718 264,532
Other gain/(losses) — net Hib e, (BK) — F8E 7 511 (1,448)
Selling and marketing costs HHE N T 5 HE AR (15,777) (19,148)
Administrative expenses THER (50,474) (41,543)
Net loss allowance of financial assets 4 Bl & E BB & ¥4 (3,154) (3,530)
Operating profit 4T E 8 236,824 198,863
Finance income B s U e 9 19,708 22,389
Finance expenses s8R 9 (44,847) (62,310)
Net finance expenses B R 9 (25,139) (39,921)
Share of profit of an associate FE(RES = B D58 930 329
Profit before taxation BR T BT 212,615 159,271
Taxation 18 10 (57,125) (51,035)
Profit for the period B F1) 155,490 108,236
Profit attributable to: FMHEGBER
Owners of the Company RKABERE 155,361 108,236
Non-controlling interests FEIE SRR 129 -
155,490 108,236

Earnings per share attributable BRERIKEFB

to owners of the Company RAERBHEE

for the period (BRIAARETSITR)

(expressed in RMB per share)
- Basic — B 11 20.05 centsZ  13.97 cents?
— Diluted —#E 11 20.05 cents?  13.96 cents?

The notes on pages 19 to 36 form an integral part of this

condensed consolidated interim financial information.
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Condensed Consolidated Statement of

Comprehensive Income

A fHr e Wa

For the six months ended 30 June 2019 #Z —Z— NF/NA=1+HIEXEA

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-NF —ET-NEF
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
RMB’000 RMB"000
ARBTT ARBTT
Profit for the period A F) 155,490 108,236
Other comprehensive income: Hivz AUz -
Items that may be reclassified to B AR B AE AR Y
profit or loss HH
Currency translation differences SN YT = EE 26 129
Other comprehensive income R EMb AR S W B8R
for the period 26 129
Total comprehensive income HANLRE W a
for the period 155,516 108,365
Attributable to: EEN
Owners of the Company NAREEE 155,387 108,365
Non-controlling interests FEVES R 129 -
Total comprehensive income HNAR & W 45
for the period 155,516 108,365

The notes on pages 19 to 36 form an integral part of this

condensed consolidated interim financial information.
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Condensed Consolidated Balange Sheet
HREeHEERER

As at 30 June 2019 R=ZZE—AEXA=1+H

30 June 31 December

2019 2018

—E-NF —ET-N\EF

~A=+H +=ZA=+—8H

Note (Unaudited) (Audited)
B aE (REERX) (&= Z)
RMB’000 RMB’000

AR®TR ARETT

ASSETS BE
Non-current assets EREBEE
Land use rights + b {5 FE 13 - 39,424
Property, plant and equipment ME - B MR 13 1,150,048 934,193
Right-of-use assets ERAEEE 44,869 -
Intangible assets mEE 13 185,591 160,875
Investment in an associate IR A 14 9,626 8,696
Loan to an associate I HIEE 22(b) - 3,000
Deferred income tax assets FEIEBIHRERE 4,889 4,889
Financial assets at fair value through ZQA R BETAEMEZE U
other comprehensive income Wl ERMEE 200 200
Prepayments SEENE=N 16 29,600 27,820
1,424,823 1,179,097
Current assets REBEE
Inventories =7g 223,158 245,778
Trade receivables and bills FEMER SR R R R 1B
receivable 15 1,107,935 942,952
Prepayments and other receivables SEURE SBT3 N 16 225,090 237,607
Amounts due from related FEUKR FEES 5 A
companies 22(c) 2,100 967
Derivative financial instruments PTESRITA 251 1,416
Pledged bank deposits B ZRITER 63,439 66,090
Short-term bank deposits G HASRITIE X 1,063,662 629,650
Cash and cash equivalents WERBEELEED 410,355 897,903
3,095,990 3,022,363
Total assets BEE 4,520,813 4,201,460
EQUITY AND LIABILITIES EZREE
Equity attributable to owners EEEBRAQREES
of the Company
Share capital P& ZX 17 75,380 75,380
Share premium A= (B 17 341,876 341,876
Other reserves H At 18 155,496 155,470
Retained earnings REBEF 19 1,651,291 1,523,113
2,224,043 2,095,839
Non-controlling interests ISR 4,910 -
Total equity RS 2,228,953 2,095,839
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Condensed Qonsolidated Balance Sheet
HReHEESER

As at 30 June 2019 R=ZZE—AEA=1+H

30 June 31 December
2019 2018
—E-NF —ET-N\EF
ANA=+H +=—A=+—H
Note (Unaudited) (Audited)
B EE (REERZ) (&&EZ)
RMB’000 RMB'000
AR¥T ARBFIT
LIABILITIES aE
Non-current liabilities kRBAE
Borrowings ER= 20 667,030 743,743
Lease liabilities HERE 2,562 -
Deferred income tax liabilities EILFEHAaE 85,250 79,600
754,842 823,343
Current liabilities REBEE
Trade payables and bills payable FERTER R R B R 4R 21 239,425 228,822
Current income tax liabilities ENEAFTIS IR B A 30,144 23,153
Borrowings Y= 20 1,188,925 972,007
Lease liabilities HEARE 3,445 -
Derivative financial instruments PTESRTA 2,373 1,516
Amounts due to related companies FE(TREES 5 7 I 22(c) 230 644
Accruals and other payables FEETE M M H A FE IR 72,450 56,106
Amount due to a director B —EERIR 22(d) 26 30
1,537,018 1,282,278
Total liabilities wEE 2,291,860 2,105,621
Total equity and liabilities BREZNRERE 4,520,813 4,201,460

The notes on pages 19 to 36 form an integral part of this
condensed consolidated interim financial information.

16  EcoGreen International Group Limited 4B £ @GR A 7

ey

R mes

IE =2

FI9EHMMEREREHTHUBEE

#Bin o



Condensed Consolidated Statement of
Changes in Equity
MRS FEREE R

For the six months ended 30 June 2019 HZ —Z— NF/NA=1+HIE/XEA

Unaudited
AEEY
Attributable to owners of the Company
ANARREES
Non-
Share Share Other  Retained controlling
capital  premium  reserves  earnings Sub-total interest Total
FiRE
Rx  RGEE HAtRE REEN it R &3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARETR ARBTR ARBTR ARRTR ARETR ARRTR

Balance at 1 January 2018 “E-\5-F-AEH 75380 341,876 155,103 1,339,043 1,911,402 - 1,911,402
Profitfor the period AnHE - - - 108236 108236 - 108,236
Other comprehensive loss EUUEE S

- currency translation differences “NETEER - - 129 - 129 - 129
Total comprehensive income GelEgE - - 129 108236 108,365 - 108,365
Dividend relating to 2017 paid ERZE-NELARRZ

in July 2018 “ELERE - - - (20,701)  (20,701) - (20,701)
Balance at 30 June 2018 “R-N\FARZTRER 75380 341876 155232 1426578 1,999,066 - 1,999,066
Balance at 1 January 2019 “E-NE-B-PER 75380 341,876 155470 1,523,113 2,095,839 - 2,095,839
Profit for the period HBRAE - - - 155361 155361 129 155,490
Other comprehensive income Afiralia

- currency translation differences BB - - 26 - 26 - 26
Total comprehensive income FalEEs - - 26 155361 155,387 129 155,516
Change in non-controlling interests SRR &

in equity:

- Equity disposed by the Group 1o ~AEEREER I ER

non-controlling interests LEVER - - - - - 4,781 4,781

Dividend relating to 2018 paid BRZZ-NELARNZ

in July 2019 ZE-\ERE - - - (27183)  (27183) - (21183)

Balance at 30 June 2019

ZE-AERAZTRER

75380 341876 155496 1,651,291 2,224,043 4,910 2,228,953

The notes on pages 19 to 36 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows
BHAHERERER

For the six months ended 30 June 2019 #Z —Z— NF/NA=1+HIEXEA

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-hF —ZT-N\F
(Unaudited) (Unaudited)
(REER) (REg&EZ)
Cash flows from operating activities RETHNRERE
Cash generated from/(used in) operations LIRS (TR )IR S 134,897 (213,455)
Interest paid BRFLE (48,062) (39,803)
Income tax paid BEATATER (44,484) (31,386)
Net cash generated from/(used in) RS (FTA)
operating activities REFHE 42,351 (284,644)
Cash flows from investing activities RETHNRESRE
Additions to property, plant and equipment  WEEWE  BE MK (237,558) (117,025)
Additions to intangible assets A E LN (33,554) (8,319)
Proceeds from disposal of & IR e A
non-controlling interests FriS#IR 10,000 -
Increase in short-term bank deposits 52 BRERTT A7 )38 00 (434,012) (70,000)
Decrease/(increase) of pledged B2 RITEH
bank of deposits A (3ghn) 2,651 (2,990)
Repayment of loan from an associate B EEEE 3,000 -
Interest received BT B 19,708 22,389
Net cash used in investing activities KEEZBT AR F5E (669,765) (175,945)
Cash flows from financing activities RETENRERE
Proceeds from borrowings ER=IECEN 612,587 874,129
Repayments of borrowings BEEE (472,382) (419,313)
Increase in amount due to a director FE —E B IEE N (4) -
Dividends paid BB AT (361) -
Net cash generated from financing activities EE& )EBPTEIR & /F58 139,840 454,816
Net decrease in cash and RERATEEY
cash equivalents WO R (487,574) (5,773)
Cash and cash equivalents FYzBRe A EEY
at beginning of the year 897,903 1,888,712
Exchange gain on cash and HeRRESHEEYIER
cash equivalents Wz 26 129
Cash and cash equivalents HMAZESRESEZEY
at end of the period 410,355 1,883,068

The notes on pages 19 to 36 form an integral part of this
condensed consolidated interim financial information.
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Notes to the Interim Financial Information

1. GENERAL INFORMATION

EcoGreen International Group Limited (“EcoGreen” or “the
Company”) and its subsidiaries (together “the Group”) are
principally engaged in the production of fine chemicals from
natural resources for use in aroma chemicals and pharmaceutical
products and supply chain services for natural materials and fine
chemicals.

The Company was incorporated in the Cayman Islands on 3
March 2003 as an exempted company with limited liability under
the Companies Law of the Cayman Islands. The address of its
registered office is P.O. Box 2681, Hutchins Drive, Cricket Square,
Grand Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Chinese Renminbi (“RMB"), unless otherwise stated.
This condensed consolidated interim financial information has
been approved for issue by the Board of Directors on 28 August
2019.

This condensed consolidated interim financial information has not
been audited.

2. BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2019 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS(s)").

Certain comparative figures have been reclassified to conform with
current period presentation.

AR S B R B R

As at 30 June 2019 R=ZZE—AEXA=1+H

1. —RER
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HEHERTS

ARBN_EE=ZF=-_A=-ZARERASHSE
RAVEERSBESAMK Y ARER AR
NAE o Mt EE it &AP.O. Box 2681,
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Cayman KY1-1111, Cayman Islands
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Notes to the Interim Financial Information

R HREA 5 B R

As at 30 June 2019 R=—Z—NFA=1+H

3. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2018,
as described in those annual financial statements except for the
adoption of new and amendments to HKFRSs effective for the
financial year ending 31 December 2019.

Application of new and amendments to HKFRSs
The following new or amended standards, interpretations and
annual improvements are mandatory for the first time for the
Group’s financial year beginning on 1 January 2019.

° IFRS 16 Leases

o Prepayment Features with Negative Compensation —
Amendments to IFRS 9

o Long-term Interests in Associates and Joint Ventures —
Amendments to IAS 28

o Annual Improvements to IFRS Standards 2015-2017 Cycle

° IFRIC 23 Uncertainty over Income Tax Treatments
° Plan Amendment, Curtailment or Settlement — Amendments
to IAS 19

Except for the impact on the adoption of the IFRS 16 as described
below, the adoption of the aforesaid new or amended standards,
interpretation and annual improvements does not have any
material impact on the Group’s interim condensed consolidated
financial information.

IFRS 16 “Leases”

The Group has adopted IFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new leasing rules are therefore recognised in the opening
balance sheet on 1 January 2019.
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Notes to the Interim Financial Information

3. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

Application of new and amendments to HKFRSs (continued)
IFRS 16 “Leases” (continued)

On adoption of IFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
‘operating leases’ under the principles of IAS 17 “Leases”. These
liabilities were measured at the present value of the remaining
lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 January 2019. The Group's incremental
borrowing rate applied to the lease liabilities on 1 January 2019
was 5.18%.

B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

3. EBIBERNKENEH(E)

ERFEREET 2B BUBBRRERE)
BB iR EERE165 [HE (&)
RMBIR B REERE1657% - AERB
ERERE S ENE17R [AEIDES
KERENHERRATEEGRE - LBEMN
FAHESTUARAR -Z—NE—A—H
MIEEEEMENRGAE - AEER _Z—
hWF—A—HERARZHEaENEEEE
& E518% °

RMB’'000
ARBTT
Operating lease commitments disclosed RZE-NF+ZA=+—HBHED
as at 31 December 2018 E T E AR 8,439
Discounted using the Group's incremental REBERYINRMBE L EEEFERITE
borrowing rate of at the date of initial application 8,266
Less: Short-term leases recognised on W BEEEERAEAEERS
a straight-line basis as expense (547)
Low-value leases recognised on EREBEROEERERS
a straight-line basis as expense (23)
Lease liabilities recognised as at 1 January 2019 R-IEB-NFE-F-—HEINHEERE 7,696
Of which are: B
— Current lease liabilities - nBHEEEE 3,389
— Non-current lease liabilities —FRBEEEE 4,307
7,696

The right-of-use assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in the balance
sheet as at 31 December 2018. There were no onerous lease
contracts that would have required an adjustment to the right-of-
use assets as at the date of initial application.

ERAREERSERNEERENSHEIE -
YHER-F-N\F+-_A=1+—BHEZNH
HERENEMMESESHEHAE - RY)
REAE > BEAHEARTRHEREE
EMHEE -
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

3. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

Application of new and amendments to HKFRSs (continued)

IFRS 16 “Leases” (continued)

The change in accounting policy affected the following items in
the balance sheet on 1 January 2019:

. Right-of-use assets — increased by RMB47,120,000

o Land use rights — decreased by RMB39,424,000

o Lease liabilities — increased by RMB7,696,000

In applying IFRS 16 for the first time, the Group has used the

following practical expedients permitted by the standards:

o The use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

o Reliance on previous assessments on whether leases are
onerous;

o The accounting for operating leases with a remaining lease
term of less than 12 months as at 1 January 2019 as short-
term leases;

o The exclusion of initial direct costs for the measurement of

the right-of-use asset at the date of initial application; and

o The use of hindsight in determining the lease term where
the contract contains options to extend or terminate the
lease.

The Group has also elected not to reassess whether a contract is,
or contains a lease at the date of initial application. Instead, for
contracts entered into before the transition date the Group relied
on its assessment made applying IAS 17 and IFRIC 4 “Determining
whether an Arrangement contains a Lease”.

The Group has not early adopted the new standards and
amendments to IFRSs that have been issued and not yet effective
for the year ending 31 December 2019 in the interim condensed
consolidated financial information.

Taxes on income in the interim period are accrued using the tax
rate that would be applicable to expected total annual earnings.
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Notes to the Interim Financial Information

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2018.

5. FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risk: market
risk (including foreign exchange risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity
risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2018.

There have been no changes in any risk management policies since
the year end.

5.2 Liquidity risk
Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

5.3 Fair value estimation

In the six months ended 30 June 2019, there were no significant
changes in the business or economic circumstances that affect the
fair value of the Group's financial assets and financial liabilities
and there were no reclassifications of financial assets in this
period.

B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

4. {&Et

%%%%Aﬁ¢%ﬁﬁﬁﬂ*M JE{F i #I
AR RRER MR FHE - B RER
é%@ﬁﬂ ROREAEMEHRNEE - &

BEREZSHE - BRERTRERSEIE
FiRR o

TREZSEPAHPHTBERE 18
BEEAANEENSTBOR MET T TR
M E B HURES ATV A S K I AR U
EE-)\F+-_A=+—HLEFENEH
B RRFTEREHE -

5. HMBERREE

51 WHEREBREE

AEEEXEGEYSBYHRER - HHRR

(@%%E@@‘@?ﬁﬂwﬂm BEm
MERBREEBRRER) EERBERBE

TR -

ANEGERA G B9 0T 75 B R0 £ 5| B F S B 75
WERNRENTENERARERER R E
FH EEAEER-_Z-N\F+-A=1+
—BZFETHHRE —OEIE -

REEES  AREBRE LA TN
B -

5.2 B M R B

HEFRMAL  ERBEMNAOREARDR
B2 B HIRERNEL -

53 ARAREEME
RBE-ZT-NFRA=TBLEA EAR
EBRHQBERFELRAHRERSE LT E
AEENEREEMNEMABHNAAEE:
EREHHE  eREEYRAELEHN S
i

Interim Report 2019 —Z— A FEFRERE 23



Notes to the Interim Financial Information

R HREA 5 B R

As at 30 June 2019 R=—Z—NFA=1+H

6. SEGMENT INFORMATION

6. DEHER

The segment information for the period ended 30 June 2019 is HE-—"ZET—HAEXA=-THILEEZHIE
presented below: KE25mT :
Scent and Specialties
Taste Naturals and Others Unallocated Total
FER BHRLER
WE KA REf  RAR 4%
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARBTrR AR®Tr AR%Trx AR¥Tx
Revenue WA 867,871 214,156 163,809 - 1,245,836
Adjusted EBITDA RABKFE  BE -
HREREBHZAE 192,292 35,924 39,461 - 267,677
Depreciation e - - - (19,093) (19,093)
Amortisation By - - - (8,838) (8,838)
Net losses on financial TR T AFSIEFH
instruments - - - (2,323) (2,323)
Net finance expenses B E R F5E - - - (25,139) (25,139)
Others Ht - - - (5,818) (5,818)
Gain on disposal of HEJEEHI R
non-controlling interests 2 Wz - - - 5,219 5,219
Share of profit of an associate  fE{hHE# & FH - - - 930 930
Taxation e - - - (57,125) (57,125)
Profit for the period 2 FHE 192,292 35,924 39,461 (112,187) 155,490
The segment information for the period ended 30 June 2018 is #Hzm—=— NEXA=+HILEETZHIEE
presented below: ﬂfﬁ‘]ﬁlﬂ— :
Scent and Specialties
Taste Naturals  and Others  Unallocated Total
FER Rt Em
RiB RREW R EA RAHEL bk
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
ARETFT ARETR ARETT AREFTT ARETT
Revenue WA 651,846 260,193 115,173 - 1,027,212
Adjusted EBITDA RABKRFHE - BE -
FERBHEZANE 169,363 38,339 29,183 - 236,885
Depreciation e - - - (20,717) (20,717)
Amortisation ez - - - (9,229) (9,229)
Net losses on financial SRITAEERTE
instruments - - - (384) (384)
Net finance expenses B 755 B58 - - - (39,921) (39,921)
Others HAth - - - (7,692) (7,692)
Share of profit of an associate &L 5 - - - 329 329
Taxation Hi1E - - - (51,035) (51,035)
Profit for the period HRRE 169,363 38,339 29,183 (128,649) 108,236
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Notes to the Interim Financial Information

6. SEGMENT INFORMATION (continued)

In presenting information of geographical segments, segment
revenue from external customers by continent is based on the
destination of the customer. The Group’s available-for-sale
financial assets and deferred income tax assets are not considered
to be segment non-current assets for reporting. Total assets are
allocated based on where the assets are located. The Group’s
deferred income tax liabilities, borrowings and derivative financial
instruments are not considered to be segment liabilities for
reporting as they are managed by the Group’s central treasury.

AR S B R B R

As at 30 June 2019 R=ZZE—AEXA=1+H

6. ZHERREM(E

REFIHINE B - SRR P o B A TR
BEEPMAEN  BWMNDEIDETHE - K&
EmA L ESREEMELEMBHREEDT
WRBDHIFRBDEE - EERENIREE
PREM DA - BREENEEMEHAE
ERETEERTARTRESHEE - &
HAAE /DR ALE -

Asia
(excluding
Mainland Mainland North Others/
China China) America Europe Unallocated Total
TN (FE Htt/
FERY AR =M BN AOE “E
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000
ARETR AR%TR AR%Tr AR%Tx AR%TR ARETx
For the six months ended EHZ_-ZE—-h&F
30 June 2019 RA=THIEAEA

Revenue ON 1,022,967 61,459 58,671 78,903 23,836 1,245,836

At 30 June 2019 RZZ-1%§

~AZ+H
Non-current assets ENBEE 1,419,604 130 - - 5089 1,424,823
Total assets BELE 4,353,356 157,907 - 4,454 5096 4,520,813
Total liabilities BfEes 309,805 37,912 - 564 1,943,579 2,291,860

For the six months ended EHZE_-E-N\&
30 June 2018 NAZTHLEARBA

Revenue N 840,316 68,137 52,039 50,296 16,424 1,027,212

At 31 December 2018 R-B-N\&E

T=A=t+-H

Non-current assets ERBEE 1,173,795 - 213 - 5,089 1,179,097
Total assets BELE 4,081,182 6,412 107,361 - 6,505 4,201,460
Total liabilities AELE 293,255 529 14,971 - 1,796,866 2,105,621

Capital expenditure comprises additions to right-of-use assets
(Note 13), property, plant and equipment (Note 13) and intangible
assets (Note 13). No geographical analysis of capital expenditure
is presented as substantially all of the Group’s capital expenditure
was incurred in respect of assets located in Mainland China.

EARXERERAEEE(ME13) B
¥ BB KR (MIRE13) A R BT & 2 (B
FE13) - ARNARER A D EARFH A
KRB s EEES AT EZ2HER
s 2 & AT
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

7. OTHER GAIN/(LOSSES) — NET 7. HtbzE (Bx)-FHE

Six months ended 30 June
BZEANA=THILEAEA

2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
RMB’000 RMB’'000
AR®BT ARBTTT

Gain on disposal of non-controlling interests & 3E#Ze il 1 hE 25 2 U as 5,219 -
Loss on disposal of property, plant and HEME - BER&EEE

equipment (87) (365)
Net foreign exchange losses EHIER (2,714) (2,752)
Derivative financial instruments: PTESBIA

— Net realised losses —BEEREXRFE (301) -

— Net fair value losses —AnEEBX (2,021) (384)
Others Hith 415 2,053

511 (1,448)

8. OPERATING PROFIT 8. RENH
Operating profit is stated after charging the following: LENEE R AT &R

Six months ended 30 June
BEARB=1+HLAEA

2019 2018
—E-NEF —E-)N\F
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR®T ARBEFT

Amortisation of prepaid operating TEfH A S B

lease payments - 428
Amortisation of intangible assets B A 8,838 8,801
Depreciation of property, W - BEREE

plant and equipment e 16,842 20,717
Depreciation of right-of-use assets TREEEZINE 2,251 -
(Reversal of)/provision for impairment of FERE(RE) BETiE

inventories (633) 2,084
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Notes to the Interim Financial Information

9. NET FINANCE EXPENSES

B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

9. MBBERFHE

Six months ended 30 June
BZEXB=1+HLAEA

2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(REEXR) (REEZ)

RMB’000 RMB’'000
ARET AREFT
Interest expense on bank borrowings RITEEZNEER 48,063 39,803
Net foreign exchange losses on BB E B A FE H BB
financing activities 3,561 22,507
Finance expenses B %5 R 51,624 62,310
Less: amounts capitalised on B ABREER
qualifying assets e g (6,777) -
Total finance expenses LI EER 44,847 62,310
Finance income B s i e
— Interest income on short-term —RHEIRITIE R
bank deposits B S (19,708) (22,389)
Net finance expenses M BRFE 25,139 39,921

10. TAXATION

10. FIE

Six months ended 30 June

BEANA=THILLAEA

2019 2018
—E-NF —T-N\F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’'000 RMB'000
AR®T AR®ET T

Current tax BHEHE
- Mainland China enterprise income tax — R E R TSR 51,125 45,035
Deferred income tax RIEFTIS IR 6,000 6,000
57,125 51,035
Notes: MEE

No Hong Kong profits tax has been provided as the Group had no assessable
profit arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland China
corporate income tax at a rate of 25% (2018: 25%).

Xiamen Doingcom Chemicals Co. Ltd. was granted the High and New
Technology Enterprise status in October 2018 which was valid for 3 years, and
therefore is entitled to a preferential rate at 15%.

MRAEEY BEFBRSRBMMERTESN - Etl
BREENSHIEHRE

RAEBERMRL ZMERRAER25% (=T~ \F :
25% ) 2 R GRT EAMDERER

EFTECBERATANR-Z-N\FTA  ERTSH

BT ENMAL - BP=F - AU AT REERE15%H
e
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

11. EARNINGS PER SHARE

11. ERKEH

Basic E= N
Six months ended 30 June
BZEAA=THILEAEA
2019 2018
—E-hnEF —ZE-N\F
(Unaudited) (Unaudited)
(REBER) (REFEZ)
RMB’'000 RMB’000
ARET T AREFT
Earnings Wz
Profit attributable to owners of FEEBRARGEEE
the Company 155,361 108,236
Shares &
Weighted average number of ordinary BB T @ AR N4 S AR 2K
shares in issue (thousands) (FzH) 775,059 775,059
Basic earnings per share BREAXR R
(RMB per share) (BRARE) 20.05 cents%  13.97 cents®
Diluted 8
Six months ended 30 June
BEANA=1+HIEAEA
2019 2018
—E-hE  —TNF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB'000 RMB'000
ARET T ARBTIT
Earnings Wz
Profit attributable to owners of MEEBEBRNARNGEEE
the Company 155,361 108,236
Shares [:'&vi
Weighted average number of ordinary B BT T AR A IR T AR B
shares in issue (thousands) (F&H) 775,059 775,059
Adjustments assuming the exercise of R TR B
share options (thousands) (F&h) - 68
Weighted average number of ordinary SEEREE AN T EARD
shares for diluted earnings per share INFE S 5 A% 85
(thousands) (F&0) 775,059 775,127
Diluted earnings per share BRE#E RS
(RMB per share) (BRARE) 20.05 cents?  13.96 cents
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Notes to the Interim Financial Information

12. DIVIDENDS

An interim dividend in respect of the six months ended 30
June 2019 of HK1.7 cents per share, totalling approximately of
RMB11,893,000, is declared. This interim dividend has not been
recognised as a liability in this interim financial information. It will
be recognised in owners’ equity in the year ending 31 December
2019.

B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

12. RE

EREE_T—NAF~AAZ+THIEANEA
HEBEERFHBRESR1.7EIL - 6X8
AR 11,893,0007T - AAF HAH % & K
N TARBHHREERAERE  ZPHK
EBREZE-_ZT—hF+_A=+—HLHF
B2 ARRBREE RS TPER -

Six months ended 30 June
BZEXA=THLAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR®T AREFTT

Interim dividend declared of HK1.7 cents BEEIRF R E SR E BB 78

(2018: HK1.5 cents) per ordinary share ZZE—)\F - 1.5840)

11,893 10,146

The 2018 final dividend of HK4.1 cents per ordinary share,
totalling RMB27,183,000 was paid in July 2019. The 2017
final dividend of HK3.3 cents per ordinary share, totalling
RMB20,701,000 was paid in July 2018.

ZE- N\FEHRAREFRIIEBWUER
—E-NFELAGBARAXN AT AARE
27,183,000 - —E—+EH KRR EST
B33 IER -_ZE—NEL AR -
At B ARY20,701,0005T °
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

13. CAPITAL EXPENDITURE 13. EXEX
Property,
Land plantand Right-of-use Intangible
use rights equipment assets assets
n¥ - BE
T B AR &L ERESE EBVEE
RMB'000 RMB'000 RMB’000 RMB'000
AR®TR AR¥TR AR¥TR ARETR
Year ended 31 December 2018 BZ2-_E-N\E+=-A=+-8 Audited
LEE BEX
Opening net book amount EYEEFE 40,323 293,103 - 122,499
Additions AE - 678,751 - 57,131
Depreciation and amortisation charge MERESH (899) (37,263) - (18,755)
Disposals HE - (398) - -
Closing net book amount FEIRIRTEEE 39,424 934,193 - 160,875
Six months ended 30 June 2019 BE-BR-NEAA=TH Unaudited
EREA REER
Opening net book amount HOERRFE - 934,193 47,120 160,875
Additions NE - 235,777 - 33,554
Depreciation and amortisation charge FEREH - (16,842) (2,251) (8,838)
Disposals HeE - (3,080) - -
Closing net book amount B IR EFEE - 1,150,048 44,869 185,591
14. INVESTMENT IN AN ASSOCIATE 14. BERE
Movements of share of net assets during the period are as follows: FEEMBERNILEESEESHmT
2019 2018
—E-NF —T-N\F
(Unaudited) (Audited)
(REEZX) (EE=Z)
RMB’000 RMB"000
AR®T ARBFT
At 1 January n—A—H 8,696 7,730
Share of profit of an associate EZHBEFNENME 930 966
At 30 June/31 December NAA=+R/+=-—A=+—8 9,626 8,696
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Notes to the Interim Financial Information

15. TRADE RECEIVABLES AND BILLS

RECEIVABLE

The credit period granted by the Group to its customers is between
60 and 90 days. For certain customers with good credit history, an
extended period up to 180 days is allowed. The aging analysis of

trade receivables and bills receivable is as follows:

B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

15. EWEBRTREKRERE

AEBEGETHEREPZEEH —RE60E0
R-HRBERFEEELNEF - KEASF
ZEEI180RMEEY - BESRA N EEZIE
ZERER I

30 June 31 December

2019 2018
—E-hEF —E-N\F
ARA=+H +=ZA=+—8

(Unaudited) (Audited)
(REEEZR) (gE%)
RMB’000 RMB"000

AR®TR ARETT

0 to 30 days 0% 30K 225,511 238,906
31 to 60 days 31E60K 227,110 201,838
61 to 90 days 61E90K 199,918 179,321
91 to 180 days 91&180Kk 443,705 314,592
181 to 365 days 181 & 365K 15,725 9,531
Over 365 days 365K £ 4,331 3,975
1,116,300 948,163
Less: loss allowance B IR (8.365) (5,211)
1,107,935 942,952

16. PREPAYMENTS AND OTHER RECEIVABLES

16. EANRREMENKRR

30 June 31 December

2019 2018
—E-hEF —E-N\F
AA=+H +ZRA=+—H

(Unaudited) (Audited)
(REEEZR) (g&EZ)
RMB’'000 RMB'000

ARBTR ARETTT

Prepayment for purchases of raw materials B B REFEL X 99,412 201,667
Prepayment for construction-in-progress FEETREERNK 29,600 27,820
Input value-added tax recoverable AUk Bl E I I (E T 106,352 12,218
Others Hith 19,326 23,722
254,690 265,427
Less: non-current portion W IERENE D
Prepayments SEEREN (29,600) (27,820)
Prepayments and other receivables FE AT R B E A FE U R
— current portion —REED 225,090 237,607
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R HREA 5 B R

As at 30 June 2019 R=—Z—NFA=1+H

17. SHARE CAPITAL AND SHARE PREMIUM 17. BERBRAFRE
Nominal value
Number of of ordinary
Authorised share capital EERKT-SREE shares shares
- Ordinary shares of HK$0.1 each: BEATZERR RHEE EEREE
'000 HK$'000
F&t BT T
At 1 January 2018, 31 December 2018 B/\ Z—-\F—-—H—H"
and 30 June 2019 —N\F+ZA=t—-BXK
—AFRA=TH 2,000,000 200,000
Number of Nominal
fully paid value of
shares ordinary Share
Issued share capital BRTRA-SREE BE(E shares Premium Total
- Ordinary shares of HK$0.1 each: BRI ZEER ROHA EEREE R E &t
(Unaudited) (Unaudited) (Unaudited)
(RiEER) (RiEER) (REE&ER)
‘000 RMB'000 RMB'000 RMB'000
F&t AR®ETT ARETT ARETT
At 1 January 2018, RZE-N\¥—A—H" 775,059 75,380 341,876 417,256
at 31 December 2018 and NZE-N\EFTZA=+—HK
30 June 2019 “Z-NERA=TH
18. OTHER RESERVES 18. HAtif#E
Share

Capital Contributed  Statutor

Capital options  Currency
y redemption equity translation
reserve surplus  reserves reserve reserve reserve

Bx BRE

Exi MABH AERE HEERR  REGHE  EXRR
0  RMB'000  RMB'000  RMB'000

ARBTRE ARBTR ARMTR ARMTR AREBTR ARETR AR%T:R

RMB’000  RMB'000  RMB'00

Total

st
RMB'000

Audited FZE%

Balance at 1 January 2018 “Z-N\F—A-BE#H 492 9,500 133,551 711 10,774 75 155,103
Currency translation differences EHEE - - - - - (6) (6)
Transfer from retained earnings R B A - - 373 - - - 373
Balance at R=E-N\E+=A

31 December 2018 =t+—-Az&H 492 9,500 133,924 711 10,774 69 155,470

Unaudited REEH

Balance at 1 January 2019 “E-NE-R-BEH 492 9,500 133,924 AN 10,774 69 155470
Currency translation differences ERER - - - - - 26 26
Balance at 30 June 2019 “E-NFRAZTHZES 492 9,500 133,924 AN 10,774 95 155,496
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B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

19. RETAINED EARNINGS 19. REBEF
2019 2018
—E-hEF —E-)N\F
(Unaudited) (Audited)
(REEXR) (2= %)
RMB'000 RMB'000
ARET T ARBEFIT
At 1 January n—HA—H 1,523,113 1,339,043
Profit for the period/year BIA,F R 155,361 215,291
Dividends g (27,183) (30,848)
Transfer from retained earnings to REBEFERES
other reserves H b - (373)
At 30 June/31 December WANA=+B/+=ZA=+—H 1,651,291 1,523,113
Representing: HER :
Retained earnings REBEF 1,639,398 1,495,930
Declared interim/final dividend BEIRPH, KBRS 11,893 27,183
At 30 June/31 December WARA=+8B/+=ZRA=+—H 1,651,291 1,523,113

20. BORROWINGS

At 30 June 2019, the Group's borrowings were repayable as

20. EX
R-T—AENA=+A -

follows: FEAG R -
30 June 31 December
2019 2018
—E-hIEF —E— )\
ANA=+H +=ZA=t+—H
(Unaudited) (Audited)
(REEEZR) (&®iZ)
RMB’000 RMB'000
ARET T ARETTT
Within 1 year —F A 1,188,925 972,007
Between 1 and 2 years —FEEWEF 623,734 413,965
Between 2 and 5 years MEERF 43,296 329,778
Total borrowings EEBE 1,855,955 1,715,750
Less: current borrowings B ORBEE (1,188,925) (972,007)
Non-current borrowings EREEE 667,030 743,743
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

20. BORROWINGS (continued)

20. BER(E)

2019 2018

—E-hnEF —E-N\F

(Unaudited) (Unaudited)

(RBEZ) (REEZ)

RMB’000 RMB’'000

AR¥T AREET T

Opening amount as at 1 January —A— BB 1,715,750 1,214,299
Proceeds of new borrowings HIEEMBER 612,587 874,129
Repayments of borrowings BEEm (472,382) (419,313)
Closing amount as at 30 June NAZTBERES 1,855,955 1,669,115

21. TRADE PAYABLES AND BILLS PAYABLE

Included in the balance was trade payables and bills payable
amounting to RMB63,306,000 and RMB176,119,000 (31
December 2018: RMB55,190,000 and RMB173,632,000)
respectively.

As at 30 June 2019, the aging analysis of trade payables and bills
payable based on invoice date were as follows:

21. BERERRREMARE

HREANBREENERLENEZER 285
Al /63,306,000 7T A R # K% 176,119,000

TARB(ZZE-NF+=

A=+-8:

55,190,000 C A R¥ 173,632,000t AR

%) -

RZE—NAFERNA=ZTH  BNERIREN
ERRBEZERHZRESTOT

30 June 31 December

2019 2018

—E-NEF —E-NF

AA=+H +ZA=+—8

(Unaudited) (Audited)

(REBER) (gE%)

RMB’000 RMB’'000

AR®T ARBEF T

0 to 30 days 0ZE30Kk 51,634 71,482
31 to 60 days 31E260K 47,322 49,395
61 to 90 days 61£290K 50,798 40,357
91 to 180 days 91£180K 75,993 60,334
181 to 365 days 181E365K 9,395 1,533
Over 365 days 365K £ 4,283 5,721
239,425 228,822
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B S B R B

As at 30 June 2019 R=ZZE—AEXA=1+H

22. SIGNIFICANT RELATED PARTY

TRANSACTIONS

The following transactions were carried out with related parties:

(a) Key management compensation

22. EXBERRS

HE T TR SMT

(a) EHREBAEMS

Six months ended 30 June
BEAA=1THLEAEA

2019 2018
—E-NEF —FE-)N\F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB'000
ARET ARBFIT
Salaries and other short-term FehkEMEEHES
employee benefits B 5,138 4,415
Retirement benefit RIREF
— defined contribution plans — EREHHEE 63 61
Total =t 5,201 4,476
(b) Loan to an associate (b) GEEE
30 June 31 December
2019 2018
—E-hEF —ZT—N\F
AA=+H +=ZA=+—8H
(Unaudited) (Audited)
(REEZR) (Jei%)
RMB’000 RMB'000
ARET T ARBTIT
Loan to an associate BEHEE - 3,000

As at 31 December 2018, the loan to an associate was unsecured,
bearing interest at the rate of 6% per annum and was repayable

on demand.

RZTE-—NFE+R=+—H ZHE2HE

RREER - FHEREB6%
ﬁ )

C RARERE
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R HREA 5 B R

As at 30 June 2019 R=ZZE—AEA=1+H

22. SIGNIFICANT RELATED PARTY
TRANSACTIONS (continued)

(c) Amounts due from/to related companies

22. EXBEARZ ()

() W SERBSKE

30 June 31 December

2019 2018
—E-hIEF —E-N\F
ANRA=+H +=ZA=+—8H

(Unaudited) (Audited)
(REEZX) (')
RMB’000 RMB'000

ARBTR ARBETTT

Amounts due from related companies: & W BB 5 FR0E
— an associate = 979 -
- related parties — BT 1,121 967
2,100 967

Amounts due to related companies: FE A ARG 5 3RIE
- an associate — BT - 644
— a related party — BB 230 -
230 644

As at 30 June 2019, the balances are unsecured, interest-free and
are repayable on demand.

(d) Amount due to a director

The details of the amount due to a director are as follows:

RZZE—NAFERNA=ZTH  RER/EER
RENRARERER -

(d) EN-—HUESHE
e — I E =AM FBFOT :

30 June 31 December

2019 2018
—E-NF —ZT-NF
ANA=+H +=ZA=+—H

(Unaudited) (Audited)
(REEZX) (&E%)
RMB’000 RMB’'000

ARBTR ARETT

Mr. Yang Yirong RS A

26 30

The amount due to a director is unsecured, non-interest bearing
and is repayable on demand.

23. CONTINGENT LIABILITIES

As at 30 June 2019, the Group has no contingent liabilities in
respect of bank and other guarantees and other matters arising in
the ordinary course of business.
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Directors’ and chief executives’ interests and
short positions in shares, underlying shares
and debentures of the Company or any
specified undertaking of the Company or any
other associated corporation

As at 30 June 2019, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or
which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required,
pursuant to the Model Code adopted by the Company contained
in the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

(a) Long positions in ordinary shares of HK$0.1 each in the
Company at 30 June 2019

Disclosure of Interests

LESE

EERTHASINRAQRHAF

B9 AE 1A 45 B 1 3 R AE ) L At A B

§}£ZH"1§} MR R 6 K &R
H2EBERAR

‘“i
|

E-NEXNA=1TH ARGEERT
%‘ﬁﬁz/\,aﬁ$ Al S H R A E B (F
ERBHFLRBEROI([EFLRBEKRD])E
XVER) 2 B&1n ~ HERG REREY  HE
1R 15 38 %&Hﬁﬁ{wmxv%%7&8“4%5
MERRNG] BBz EmdoXR (BIER
BEHME iﬂlﬂﬁuzaiﬁﬂmwi‘zv%&"?.ﬂ’ﬁj
BEEBZEZIRE)  KELARRAR
BRBEEFNEBROEIEEE 2B
fziEmsox R - siRE LT R B AT & A

DAV 2 ZESTREME AR A KB FT
ZHERTORBIWT ¢
(@) R-E-—IEASA=+HBEEXQAT

BREEBYIATHEERZER

Number of shares held % of the

FrERBEE issued share

capital of

Personal Corporate the Company

interests interests Total NG

Name of Directors EENY BAES EEER @t BOTRAEAL

Mr. Yang Yirong BRELE 10,408,000 283,589,687 293,997,687 37.93%
(Note i) (P &%)

Mr. Gong Xionghui Bl 2,706,000 15,006,315 17,712,315 2.29%
(Note ii) (P &Eii)

Ms. Lu Jiahua ERELL 2,046,000 11,254,736 13,300,736 1.72%
(Note iii) (P i)

Mr. Han Huan Guang BERLE 1,584,000 - 1,584,000 0.20%

Mr. Lin Zhigang R A& 2,376,000 - 2,376,000 0.30%

Mr. Yau Fook Chuen ERERAE 396,000 - 396,000 0.05%

Mr. Wong Yik Chung, John BREREL 132,000 - 132,000 0.02%

Interim Report 2019 —Z— A Fh ks 37



Disclosure of Interests
FEZR I FE

Directors’ and chief executives’ interests and
short positions in shares, underlying shares
and debentures of the Company or any
specified undertaking of the Company or any
other associated corporation (continued)

(a)

(b)

(d)

Long positions in ordinary shares of HK$0.1 each in the
Company at 30 June 2019 (continued)

Notes:

(i) Mr. Yang Yirong is deemed to be interested in 293,999,687
shares of the Company held by Marietta Limited by virtue of it
being controlled by Mr Yang Yirong.

(ii) Mr. Gong Xionghui is deemed to be interested in 15,006,315

shares of the Company held by Dragon Kingdom Investment
Limited by virtue of it being controlled by Mr Yang Yirong.

(iii) Ms. Lu Jiahua is deemed to be interested in 11,254,736 shares
of the Company held by Sunwill Investments Limited by virtue of
it being controlled by Ms Lu Jiahua.

Derivative to ordinary shares of HK$0.1 each in the
Company

Share options, being unlisted physically settled equity
derivatives, to subscribe for the ordinary shares of the
Company were granted to Directors, chief executives,
employees and certain participants pursuant to the share
option schemes approved by shareholders of the Company
at the general meetings held on 28 May 2014. Information
in relation to these share options during the period ended
30 June 2019 are set out in below “Share options” section.

Saved as disclosed above, at no time during the period,
the Directors and chief executives (including their spouse
and children under 18 years of age) had any interest in,
or had been granted, or exercised, any rights to subscribe
for shares or warrants or debentures of the Company, its
specified undertakings and its other associated corporations
required to be disclosed pursuant to the SFO and the Hong
Kong Companies Ordinance (Cap. 622).

Nominees shares of the Company’s subsidiaries held in trust

A Director also hold nominee shares of certain subsidiaries
held in trust for the Group solely for the purpose of
ensuring that the relevant subsidiary has more than one
member.

Other than those interests disclosed above, at no time during the
period was the Company, its subsidiaries or its other associated
corporations a party to any arrangement to enable the Directors
and chief executives of the Company (including their spouse and
children under 18 years of age) to hold any interests or short
positions in the shares or underlying shares in, or debentures of,
the Company or its specified undertakings or other associated
corporation.
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EERTHASINRAQANAF
B9 AE 1A 45 B 1 38 SR AE 1) HL 4t A B
BEREzRG  HEROKERE
HBmRARR(E)

(a)

(b)

(c)

Bk £SO -

REZB-—AFERA=ZTHFEELXRRATE
REEESLITHEBR 2HFR(E)
G

(i) 5% 80 58 £ B HMarietta Limited
WR BB Z AR FTFIA293,999,687
A& AN AR D B MR ©

(i) BB ERZESIDragonKingd
o m Investment Limited i # % &% &
ZA AT E915,006,315 R A2 A i
P E RS ©

(iii) EREZ T EEZEFISunwill Investments
Limited MR A E B Z R R FEFH
11,254,736 R AR AR 9 B R 25 -

AATEREEREITHEER
ZPTETHE
BRE—ZFE—NFRA-_+N\BEKRE
A& AR QR R B 2 BB IRERT
g -BYEE - THBHE - EERE
FRLEATZEREBNRIELTEY
TR ASTET EAREAR RG] 2T
B - BEEBEE T —NAFEA=1
HIEERZEERE ZFE - SR
T [BERRAE ] — 80 A o

R BB - RIBFHGEO LB
(ARMEBIN(E622F) - RAHIRME
MEER SEETRTRAZK(ERE
BEZERBRTNRATFX)LE
BE ERETROTEEFNAREAR
A HIERCERHEEMABRELE
Z B AN SRR M E S (B AR RE 2 BT

B -

FEREREAQANEARANKEAR
EENUERIAREEERAET
MEBAm B ARD - ERERE
BB ARHEAEES —BRR -

RABEERE/HA - A2

A HMBAR  HBERR  SRANES
N RERAFNEEMEBHEEBRE
RARRLERHEMEFR—T - ARFLHNAE
MEEARMNESE RITHRAK (BRERS
BRI T FR)EFAARRR S EIEAL
EREEMEBEEAE 2B - HERD X
BRENERIAR



Share Options

The Company adopted a share option scheme which for the
primary purpose of providing incentives to directors and eligible
employees, became effective on 28 May 2014. The scheme lasts
for a period of ten years and will expire on 27 May 2024.

There are no changes in any terms of the schemes during the six
months ended 30 June 2019. The detailed terms of the schemes
were disclosed in the 2018 annual report.

The following table discloses details of share options outstanding
as at 30 June 2019 under the Schemes and the movements during

Disclosure of Interests
FEZR I FE

BRRE

RAGRMNBRETE - TZEMARE
EREGEREERMERD  YA-T—HF
AAZFTN\BEBER - FAETEABTF - &
RZE-_MFRA-_++tHEmM -

BHE-_Z-NFRA=+TBIERER - 53
ARG AT B - BRARZAT IR
FER—E-N\FFRPEE -

TREANR T NFRNA=THRIEFE
MARTTEZ BREFELERPR 2 EE -

the period.
Balance
Balance Lapsed/ asat
asat cancelled 30 June
1 January Granted Exercised during 2019
Exercise  Date of Exercisable 2019 during during theperiod RZE-NE
price  grant period R-E-7E  theperiod  theperiod  HR%¥/  AB=1H
Type of Grantee REAEH #E RUp®  OFY -B-RAzE&H B BRfE B ki
HKS ('000) ('000) ('000) ('000) ('000)
A1 it it it it it
Category 1-Directors ~ E3l1-%%
Mr. Yang Yirong BRELE 170 1122014 1.12.2014-30.11.2024 647 - - - 647
Mr. Gong Xionghui REREE 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Ms. Lu Jiahua ERERTL 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Han Huan Guang ERRE 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Lin Zhigang WERI%E 170 1122014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Yau Fook Chuen ERRRE 170 1122014 1.12.2014-30.11.2024 047 - - - 647
Mr. Wong Yik Chung, John ~ BB %4 170 1122014 1.12.2014-30.11.2024 647 - - - 647
Sub-total NG 17,181 - - - 17,181
Category 2 - Bhn-
Employees under BERERERY
continuous E8
employment contract 170 1122014 1.12.2014-30.11.2024 3,036 - - - 3,036
Category 3 - B3
Consultants BE 170 11220014 1.12.2014-30.11.2024 3,960 - - - 3,960
Total @t 214,777 - - - U777
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H A&t

Corporate Governance

Throughout the six months ended 30 June 2019, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions as explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considers that,
due to the nature and extent of the Group’s operations, Mr. Yang
is the most appropriate chief executive because he possesses in-
depth knowledge and experience in fine chemicals business and is
able to ensure the sustainable development of the Group. Besides,
he is the founder, the chairman and the controlling shareholder of
the Group since its establishment and till now. Notwithstanding
the above, the Board will review the current structure from time
to time. When at the appropriate time and if candidate with
suitable leadership, knowledge, skills and experience can be
identified within or outside the Group, the Company may make
the necessary amendments.

During the period from 1 January 2019 to 9 April 2019, the Board
cannot met the requirements of the Listing Rules relating to the
appointment of at least three INEDs. Pursuant to Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1, (i) the Board is required to have at least three independent
non-executive directors (“INED(s)"); (ii) the Board is required to
have INEDs representing at least one third of the Board; (iii) the
audit committee must comprise a minimum of three members,
at least one of whom is an INED with appropriate professional
qualifications or accounting or related financial management
expertise; (iv) the remuneration committee is required to be
chaired by an INED and (v) the nomination committee is required
to be chaired by the chairman of the board or an INED.

Dr. Lin David Ying Tsung (“Dr. Lin") was redesignated as executive
director on 28 March 2018. On the same date, he was resigned
as an independent non-executive director, and a member of each
of the remuneration committee, the audit committee and the
nomination committee of the Company. The Company has not
appointed a suitable candidate to fill the vacancy till 9 April 2019.
Since the Company was not able to identify suitable candidate to
take up the vacancy left by Mr. Dr. Lin, the Company was not in
compliance with the requirements prescribed under Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1 during the period from 1 January 2019 to 9 April 2019.
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Purchase, Sale or Redemption of the
Company'’s Listed Shares

During the six months ended 30 June 2019, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.

Arrangements to Purchase Shares or
Debentures

At no time during the six months ended 30 June 2019 was the
Company, or any of its subsidiaries, a party to any arrangements
to enable the Directors or chief executives of the Company or
their spouses or children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate with the exception of the
Company’s share option scheme, details of which are set out in the
above section under the heading “Share options”.

Model Code for Securities Transactions

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2019.

Audit Committee

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June
2019.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 28 August 2019

Other Information

H A B

BE - - HEREEARFZLET
&)

HE_Z-NFRA=THIERER » &7
WHEFED - W AR A S E AL E AR IR &
BEXHEARRBEM LW

BEROIEZR2RH

REBEZ-_Z-AFAXA=+TBEXEREHE
ZATAE A - ANR RS EAL AP B A A
IR R BUEE SRR AITTHARE
S E 2 BB R+ T A #E W A
N A AR EARE A B R 2 By B 5 T &
A HEE B AR R AT 81 P IE B & AURR
Sh - BRAFFIBEIN L3 [REAE | —4 -

ETREZRZNRESTH

ARBIEEM—EBHEFTETESRXIN
TIRSTR] - R ER AR RIS A8 b
METAEFETEFRZNFRETR(R
ETRHDNRERE - AARERAEZRES
ELAREH MEREFNCOER  BE
REBEZ-T—-AFAXA=+THBIEXERBME
—BETEETRIMEMEERMRE

BEREES

ARBIERZBEGCREEEEHNAKEM
Rz gt RARER - I & R IR &
MHERREEE  BRBHBE T -NF
NA=ZTBIEAREAZREEZA G

AEEED
HIRBEREEER AR
FEREE

BEE

FE —ET-NAENAZTNH

Interim Report 2019 —Z—AFEmEHRE 41



Corporate Information

NEIER

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Yirong (Chairman & President)
Ms. Lu Jiahua

Mr. Gong Xionghui

Dr. Lin David Ying Tsung

Mr. Han Huan Guang

Mr. Lin Zhigang

Independent Non-executive Directors

Mr. Yau Fook Chuen
Mr. Wong Yik Chung, John
Mr. Xiang Ming

BOARD COMMITTEES

Audit Committee

Mr. Yau Fook Chuen (Chairman)
Mr. Wong Yik Chung, John
Mr. Xiang Ming

Remuneration Committee

Mr. Wong Yik Chung, John (Chairman)
Mr. Yau Fook Chuen

Mr. Xiang Ming

Ms. Lu Jiahua

Mr. Han Huan Guang

Nomination Committee

Mr. Yang Yirong (Chairman)
Mr. Yau Fook Chuen

Mr. Xiang Ming

Mr. Wong Yik Chung, John
Mr. Han Huan Guang

COMPANY SECRETARY

Mr. Lam Kwok Kin FCCA, FCPA

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Suite 5301, 53rd Floor
Central Plaza

18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall, Cricket Square

Grand Cayman KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS

Agricultural Bank of China
ANZ

Bank of China

Bank of Communications

BNP Paribas

Citibank, N.A.

China Construction Bank (Asia)
CTBC

Far Eastern International Bank
Hang Seng Bank

KBC Bank N.V.

0O-Bank

Rabobank

Standard Chartered Bank
Taishin International Bank
United Overseas Bank Limited

Corporate Information

ANCI-EE

AMNRERE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HMMEEREEBTELER LR

BEBT

BB 1855

FIRES

53#5301%
BRHBEELERE

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall, Cricket Square

Grand Cayman KY1-1102

Cayman Islands
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Shareholder Information

B R E

SHARE INFORMATION

Listing: Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 9 March 2004
Stock Code: 2341
Board Lot: 2,000
Trading Currency: HK$
Number of issued shares 775,058,560
as at 30 June 2019:
Closing price HK$1.57
at 30 June 2019:
Market Capitalisation HK$1.21 billion

as at 30 June 2019:
FINANCIAL CALENDAR

30 June 2019

28 August 2019

11 November 2019

13 - 15 November 2019

15 November 2019

On or about 18 December 2019
31 December 2019

End of March 2020

Interim financial period end
Announcement of interim results
Ex-dividend date for interim dividend
Closure of register of members
Record date for interim dividend
Despatch of dividend warrants
Financial year end

Announcement of final results

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.7 cents per
share for the six months ended 30 June 2019 to the shareholders whose names
appear on the register of members of the Company on 15 November 2019.
Dividend warrants will be despatched to shareholders on or about Wednesday,
18 December 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday,
13 November 2019 to Friday, 15 November 2019, both days inclusive. In
order to qualify for the proposed interim dividend, all completed transfer
forms accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited, not later than 4:30 p.m. on Tuesday, 12 November 2019.

SHAREHOLDER SERVICES

For enquiries about share transfer and registration, please contact the
Company’s branch share registrar and transfer office in Hong Kong:

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Telephone: (852) 2980 1333

Facsimile :(852) 2810 8185

Email : is-enquiries@hk.tricorglobal.com

Holders of the Company’s shares should notify the Company's branch share
registrar and transfer office in Hong Kong promptly of any change of addresses.

INVESTOR RELATIONS
For enquiries relating to investor relations, please contact:

EcoGreen International Group Limited
Suite 5301, 53rd Floor, Central Plaza
18 Harbour Road, Wanchai, Hong Kong
Telephone: (852) 2530 0609

Facsimile :(852) 2530 0619

Email :ir-contact@ecogreen.com
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www.ecogreen.com



	Cover

	Contents
	Chairman’s Statement
	Management Discussion and Analysis
	Condensed Consolidated Income Statement
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Balance Sheet
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Financial Information
	Disclosure of Interests
	Other Information
	Corporate Information
	Shareholder Information
	Back Cover
 

