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Chairman’s Statement

EFREHRE

Review

On behalf of the board of directors (the “Board”), | would like to report
the inferim results of the Group for the six months ended 30 June 2017
(the “Period”) to the shareholders. During the Period, the Group's
furnover rose by 1% year on year to approximately RMB80O7 million.
Earnings before interest, taxes, depreciation and amortization (“EBITDA”)
increased by 10% year on year to RMB183 million. Unaudited
profit attributable to shareholders increased by 16% year on year to
RMB88.79 million. Basic earnings per share for the Period were 13.31
RMB cents. In appreciation of the shareholders’ support, the Board
resolved to declare an interim dividend of 1.5 HK cenfs per share for

the Period (1H2016: 1.4 HK cents).

In the first half of 2017, the geopolitics was relatively stable compared
to last year. The volatility of the RMB exchange rate was narrowed
sharply, with resumed foreign investment. Meanwhile, driven by the
“Belt and Rood” initiatives, domestic export increased and domestic
enterprises also sought fo develop overseas. The overall economy in the
PRC recorded a relatively high level growth of 6.9%. The Group still
continued its growth in the first half of the year with tremendous efforts
under the challenging operation environment.

During the Period, revenue from sales rose by 1% year on year as
the Group contfinued to implement the strategy “Smart Production and
Supply Chain Management Services” and enhance key clients value
creation, with provision of more integrated supply chain management
services fo the world's sizeable midstream and downstream customers.
And as such, a steady expansion of market share has achieved. The
Group has also taken a strategic approach in procurement and resource
management to achieve a more advantageous cost structure that
maximizes the operational efficiency of its supply chain business, among
which our aroma chemicals business integration platform has generated
economies of scale for the Group.

In respect of “Scent & Taste” business, the Group has faken measures
to comply with environmental protection and safety upgrades, along
with the compression of domestic production capacity under the
new environmental protection policy in China, sales of its petroleum-
based aroma chemicals grew relatively quickly. Downstream business
development of our aroma business has also been expanding and was
well received by core customers. During the Period, the Group provided
standardized compounded flavoring sauce for catering providers
(centralized kitchens) as a seasoning solution for the standardization of
Chinese cuisine. The Group will continue to diversify its product mix,
providing more aroma chemicals and flavoring products. lts pursuit of
product quality and its customerfirst motto, as the Group's believe, will
guarantee a steady growth in its “Scent & Taste” business.
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Chairman’s Statement

ERBE

The growth of the Group's “Naturals” business has remained stable.
Since Xinglin plant has reached full capacity, the Group plans to
upgrade and relocate the facility to Changtai plant. Changtai plant is
built up with natural essenfial oil production facility, and will become
the Group's brand-new natural product industrial park. The Group has
started its visionary layout on the origin of upsiream resources, with
operations in natural resources data collection and analytical system,
thereby laying a solid foundation for the natural essential oil business
chain.

Gulei Plant, as the Group’s main production base in the next 10 years,
the first phase is expected fo commence production in 2019, and will
confribute revenue gradually. The Group has been making adjustments
to Gulei Plant in response to the changes in the global economy, the
upgrade of China's environmental protection policy and the PRC's
supply-side reform. The adjustments include product mix enhancement for
both domestic and foreign markets, and synergization of natural-based
and pefroleum-based resources supply chain, with co-development in the
aroma chemicals and new functional chemicals businesses.

Outlook

looking into the second half of the year, uncertainties in the global
economic outlook will still persist. The geopolitical relationship between
China and the United States is vyet to be concluded. The Korean
Peninsula remains a tense environment and potential conflict is present in
South Asia. In terms of the economy, US's interestrate hike and balance
sheet shrinking, along with China’s financial system reform in the second
half of year, will all bring along even more uncertainties and challenges
to the global economy and domestic market. However, with government
effort, China’s economy is expected fo continue to grow steadily through
the stimulation of internal demand and the “Belt and Road” initiatives.
The Group's main products, including aroma chemicals and food
flavoring, are key parts of daily necessities. There is a wide range of
applications and demand of our products from the fastmoving consumer
goods such as households, personal care and processed food.
Since the demand from existing customers remains prominent and the
macroeconomic cycle generally has little impact on its product demand,
the Group is still cautiously optimistic about its results for the whole year.
In light of the BRICS Summit to be held in Xiamen early September and
relevant limitations that might arise on the logistics of Haicang and
Changtai plant during the third quarter of the year, the Group has taken
measures to minimize the impacts on its quarterly operation.

In the future, under the implementation of the Group's strategy of “New
EcoGreen”, the Group will be committed to developing new business
based on its solid financial foundation. With its superior customer
service, efficient operation, ongoing technical improvement, effective
cost management and advanced [T applications, the Group is driven
to grow rapidly, enhancing core competitiveness and increasing
shareholder’s profit and capital refurns.
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Aroma chemicals, the Group's core business, are expected to maintain
steady performances. While seeking business expansion in the market,
the Group will focus on enhancing the reliability and sustainability of
its supply chain and product profitability. The Group will also confinue
to strengthen its technological upgrades in environmental protection
and safety to secure the Group sustainable development. Moreover, the
Group will broaden the depth and the scope of its strategic resources
infegration and supply chain globalization, to enhance the reliability
and cost advantage of the supply chain.

Natural essential oil, the Group's newly developed business, is used
in the production of aroma chemicals, food flavorings, and personal
care products, and as ingredients of aromatherapy and medical
ointments. The Group expects the establishment of the natural resources
data collection and analytical system will further generate revenue
confribution in scale, which will gradually become a major growth
driver of the Group.

The Group will also strive to provide an integrated product series for
the fast-growing catering markef, including standardized “compounded
flavoring sauce”, while establishing a sales network for end-users and
channel-users.

In respect of its specialty chemicals business, apart from diversifying the
product mix and strengthening marketing expansion, the Group has also
been gradually strengthening its research on application since mid of
the year. Thanks fo the marketing and technological data accumulated
from ifs years of market research, the Group plans to conduct intensive
research and product development on harmless agrochemicals, green
products and the fastgrowing electronic chemicals, so as to transform
from monomer chemical supplier to optimized solutions provider,
bringing customers greater value confribution.

In regards to ifs newly formed functional materials business, a number
of resin-related market and cusfomer development projects have been
launched successfully. The construction of the first application laboratory
of functional materials has been completed, and application researches
on functional resin in health materials, wind and solar energy, and the
development of lightweight automotive have started. We look forward
to providing cusfomers solutions with its pilot development, which will
generafe new revenue for ifs business.
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Pioneered by indusfry peers Sinopec and TASCO of refinery infegration
in Gulei, the construction of Gulei Chemical Industrial Park is in full
swing. In addition to building a world-class production base of synthetic
aroma chemicals and becoming the pioneer of high-end functional
materials in the PRC market, the Group will leverage on its new strafegic
resources supply chain to expand the dimension of resources supply and
the range of infegrated application of ifs refined chemicals business with
value enhancement. It is expected that Gulei production base will cover
a broader range of product mix of aroma chemicals and functional
chemical products. We believe Gulei will become a multi-functional
chemical manufacturing base and achieve “New EcoGreen” business
goals.

Moreover, under the strategic guidance of "New EcoGreen”, the
Group is stepping up ifs strategic transformation. As part of the move,
it is seeking opportunities for acquisition and integration of businesses
along the supply chain. It will also actively look for lateral expansion
opportunity in business with development potential to achieve a
synergized upstream and downstream development.

The Group will continue to uphold the noble mission of “Bringing
health and well-being to the globe” and pursue the business philosophy
of "EcoGreen and Ecofriendly”. Adhering to the business vision of
"Taking the best use of talents and resources”, EcoGreen will make
an unrelenting and unswerving effort to foster its newly established
businesses.

On behalf of the Board, | would like to express my heartfelt gratitude
to all our shareholders, customers, suppliers and staff members for their
consistent trust and support which have been crucial to the Group's
success. | would also like to extend my most sincere thanks to all the
directors of the Company (the “Directors”) and the Group's advisors for
their great support and valuable advice.

Yang Yirong

Chairman

Hong Kong, 29 August 2017
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Management Discussion and Analysis
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Financial Review

Turnover

The Group's sales revenue amounted to RMB8O7 million for the period
ended 30 June 2017, representing an increase of approximately 1% as
compared with RMB797 million for the corresponding period last year.
The confinuous growth in sales revenue was mainly aftributable to the
stable increase in sales of “Scent & Taste” business by approximately
3% in this period, and a significant increase in sales of “Naturals” by
11% in this period. But as sales of “Specialties & Others” business in this
period decreased slightly by approximately 17% from the corresponding
period last year, the overall growth was partially offset.

For the six months ended 30 June 2017, sales revenue from “Scent
& Taste” business reached RMB515 million, contributing 64% of total
sales revenue; sales revenue from “Naturals” business reached RMB 184
million, contributing approximately 23% of total sales revenue while
sales revenue from “Specialties & Others” business reached RMB108
million, contributing approximately 13% of tofal sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB176 million, decreased by 9% when compared to the
corresponding period last year. Gross profit margin was 21.8%,
representing an decrease of 2.6 percentage point from 24.4% of the
last financial year.

Operating Income and Expense

For the six months ended 30 June 2017, selling and marketing
expenses accounted for 1.7% of the Group's turnover (1H2016: 2.0%)
whereas the administrative expenses accounted for 4.6% of turnover

(TH2016: 3.9%).

Other Losses — Net

The Company has completed all outstanding foreign exchange contracts
for the purpose of hedging RMB against foreign currency income from
the export business. During the period under review, the Group recorded
a net gain arising from change in fair value of RMB against USD foreign
exchange confracts of RMB3.87 million (1H2016: RMB18.12 million),
whereas the realised loss of foreign exchange contracts was RMB4.12

million (1H2016: RMB21.75 million).

Nevertheless, the Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in currency
exchange rates during the period. The Group will conduct periodic
review of exposure to the related risk and may use proper financial
instruments and financing arrangements for hedging purposes when
considered appropriate.
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Finance Costs — Net

During the period, effective inferest expense recorded an increase while
a comparatively lower interest income was eamed as compared to
the same period last year. However, the depreciation of United States
dollars ["USD") in the first half of the year led to an exchange gain of
RMB18.35 million (1H2016: an exchange loss of RMB16.68 million)
of bank borrowings denominated in USD. As a result, net finance
expenses decreased by RMB28.94 million as compared to the same
period last year.

Profit for the Period

During the period under review, profit affributable to equity holders
of the Group amounted to RMB88.79 million, up 16% over the same
period last year. During the period, basic earnings per share amounted
fo RMB13.31 cents per share. EBITDA increased by 10% over the same
period last year.

The Board has resolved and declared the payment of an interim
dividend of HK1.5 cents per share for the period ended 30 June 2017.

Liquidity and Financial Resources

The Group's financial position was solid throughout the period. As
at 30 June 2017, the net current assets and the current ratio of the
Group were approximately RMB1,410 million (31 December 2016:
approximately RMB1,427 million) and 2.1 (31 December 2016: 2.1),
respectively.

The Group will continue to maintain a sound finance position and with
the positive cash inflow from operations and its available banking
facilities, the Group has sufficient financial resources for fulfilling its
commitments, meefing working capital requirements and making future
investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2017, the equity atfributable to the Company's equity
holders amounted to approximately RMB1,697 million (31 December
2016: RMB1,607 million). Increase in shareholders” funds was mainly
attributable to the profit generated in the period less dividend declared
during the period.

Total borrowings as of 30 June 2017 amounted fo approximately
RMB1,239 million (31 December 2016: RMB1,212 million). The
Group's gearing ratio [fotal debt over total equity) was decreased from
75% at 31 December 2016 to 73% at 30 June 2017.
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Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group's assets, liabilities, revenues and fransactions are mainly
denominated in Renminbi, United States dollars and Hong Kong dollars
with its operating activities being mainly in the PRC. Bank borrowings
were denominated in United States dollars, Renminbi and Hong Kong
dollars.

The Group's exposure fo foreign exchange fluctuations was caused
by the revaluation of Renminbi during the period under review.
Nevertheless, the Group has not experienced any material difficulties or
effects on its operation or liquidity as a result of fluctuations in currency
exchange rate during the period.

Charge on Assets

As at 30 June 2017, bank deposits of RMB47.46 million (31
December 2016: RMB60.50 million) were pledged to secure the
Group's bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMBQ.2 million and RMBO.4 million, respectively, in the additions to
property, plant and equipment and intangible assets compared with
approximately RMB5.4 million and RMB12.1 million, respectively, for
the same period last year.

Capital Commitment

As at 30 June 2017, the Group had RMB42.7 million {31 December
2016: RMB38.8 million) capital commitments in respect of purchases
of property, plant and equipment, consfruction-in-progress, product
development projects and land use rights.

Contingent Liabilities
As at 30 June 2017, the Group did not have any material contingent
liabilities.

Employees and Remuneration Policy

As at 30 June 2017, the Group had 407 fulltime employees of
whom 402 are based in the PRC and 5 in the Hong Kong office.
Remuneration packages offered to the staff are in line with the prevailing
market terms and reviewed on a regular basis. Discretionary bonuses
may be rewarded to employees affer assessment of the Group's and
individual performance. Besides salaries and bonus, staff are also
entitled to other benefits, including participation in retirement benefits
schemes and the share option schemes adopted by the Company
pursuant fo resolutions in writing of all the shareholders of the Company
passed on 28 May 2014. 24,777,000 share options remained
outstanding af the period end.
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Condensed Consolidated Income Statement
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For the six months ended 30 June 2017 %

—E—+tFRA=ZTHILEARER
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Six months ended 30 June
BEAA=1THILA@EA

2017 2016
—E—tF AN S
Note (Unaudited) (Unaudited)
B 5 (REERZ) (REEEZ)
Revenue A 6 806,928 /96,876
Cost of sales $HE KA (630,702) (602,688
Gross profit E A 176,226 194,188
Other losses — net HMIBR %8 / (213) (1,507)
Selling and marketing costs $HE M5 EEK A (13,994) (15,979)
Administrative expenses TEE A (36,908) (30,858)
Operating profit | _________#®%® 8 ... 125001 145,844
Finance income B 75w Q 11,416 12,139
Finance expenses W5 E A 9 (14,214) (43,878
Net finance expenses M5B R S8 9 (2,798) (31,739)
Share of profit/llosses) of associates | MM ERA / (BRIA®W 77
Profit before taxation B %4 A Al 5 122,396 113,928
Taxation Bi1E 10 (33,607) (37,300)
Profit for the period B E 88,789 76,628
Profit/(loss) attributable to: FE(EE)BBR:
Owners of the Company ZN/NSIE R ) 88,789 76,656
Non-controlling inferests FEVE IR AR - (28)
88,789 76,628
Earnings per share attributable HRFRKEEE
fo owners of the Company MARBIERE
for the period (BBRAARESIITR)
[expressed in RMB cents per share)
— Basic —EAR 11 13.31 11.82
— Diluted —#5E 11 13.29 11.81
The nofes on pages 15 to 33 form an integral part of this condensed % 15F33E MM R ERAE OF P HABI & RLEY
consolidated interim financial information. BRI -
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Condensed Consolidated Statement of Comprehensive Income

FHAESHEZERER

For the six months ended 30 June 2017 & =&

—+EFXRA=ZTRHIEREAR

Six months ended 30 June
BEANA=1tHLEAREAR

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REEX) (REEZ)
Profitfortheperied | _____________MPAN___ DR /6028
Other comprehensive loss: HitimaB K
Items that may be reclassified to H1EAJREHR B 7 I 3187 B9 H H
profit or loss
Currency franslation differences NS I H E R (137) (65)
Oiereonpenndio lom o pareel | plRbsnERts . as7) .16
Total comprehensive income HARGREREARE
for the period 88,652 76,563
Attributable to: EERN:
Owners of the Company RAREEE 88,652 76,591
Non-controlling interests FEFR I 1 HE 2 - (28)
Total comprehensive income HRGEEREEAE
for the period 88,652 76,563

The notes on pages 15 to 33 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Balance Sheet

HHEHEERER

As at 30 June 2017 M—ZZE—+FA=+H

30 June 31 December
2017
—E—+tF 7N
AA=+H t-A=+—H
(Unaudited)
(REEEZ)
ASSETS EE
Non-current assets EREBEE
land use rights 4 b A 13 40,827
Property, plant and equipment ME - HE LR 13 309,956
Intangible assets BWVEE 13 77,533
Investments in associates B & 14 7,506
Deferred income tax assets BIEFTSTHEE 5,470
Availablefor-sale financial assets AHHESRMEE 200
Prepayments TR 77,971
519,463
Current assets REEE
Inventories FE 213,861
Trade receivables and bills JE W BR 51 K FE W R R
receivable 670,711
Prepayments and other receivables FEAS R e E At B MK 216,653
Amount due from a related JE Wi B8 Bt 5 SRR
company -
Loan to an associate e EE 3,000
Derivative financial instruments TSR T A -
Pledged bank deposits BB ZRITHER 47,455
Shortterm bank deposits R ERIRIT I K 22,650
Cash and cash equivalents HeERBLEEY 1,553,262
2,727,592
Total assets WEE 3,247,055
EQUITY AND LIABILITIES EaRkEE
Equity attributable to owners BSERARAEEE 2R
of the Company
Share capital AR 17 66,881
Share premium PR A4 (B 17 222,038
Other reserves H b 18 158,823
Refained earnings REBH 19 1,249,137
Total equity B 1,696,879

Interim Report 2017
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Condensed Consolidated Balance Sheet

HHEHEERER

As at 30 June 2017 RZZE—+F/A=+H

30 June 31 December

2017 2016
—E—tF NS
AA=+tH t-A=+—H
Note (Unaudited) (Audited)
B (REERZ) (z=%z)
LIABILITIES 8&
Non-current liabilities RBEE
Borrowings BE 20 168,798 222,152
Deferred income tax liabilities BEEFHAE 63,900 57,900
Ce L. L____ 232698 280,052
Current liabilities nEEE
Trade payables and bills payable & BR X K B R AT 21 154,479 182,231
Current income tax liabilities BNERFT 1S B 1E 15,810 19,879
Borrowings B 20 1,070,556 989,556
Derivative financial instruments MTHESRT A 116 5,533
Amounts due fo related companies JE& {5t B Bk 75 5K OE 23 3,015 8,587
Accruals and other payables FEt B R N H B A 3R 73,472 57,353
Amount due to a director JEfS —ZEFE A 23 30 21
_________________________________________________________________ 1317478 1,263,160
Total licbilites ________________®&®& . 1330176 1543212
Total equity and liabilities HEZREE 3,247,055 3,150,147

The notes on pages 15 to 33 form an integral part of this condensed  F15Z33E MM = AKRRE P S E R

consolidated interim financial information. BEE D

o
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Condensed Consolidated Statement of Changes in Equity
EHE O REEEE R
For the six months ended 30 June 2017 HEZE—_Z—+tF A=+ HIL/<EA
Unaudited & 82
Attributable to equity holders of the Company
KAREREE AELR
Non-
Share Share Other  Retained controlling
capital  premium reserves  earnings  Sub-fotal inferesfs Tofal
y %
BE  ROEE HtREE  RERF s i @t
Bolonce ot 1 Jonvary 2016 =%-~F-A-RAEH 55297 _ 203712 | 157,348 1053000 1469407 2682 1,472,089
Profit for the period HR A = = = 76,656 76,656 (28) 76,628
Other comprehensive loss - HipiraBL-
currency franslation differences NEREES = - (65) - (65) - (65)
Tool comprehensive income ___ mEMEmRAR SR ] (65] __ 76056 __ 76591 ____ 128 _ 7663
Grant of share options B BRE = = 1,677 = 1,677 = 1,677
Dividend relafing fo 2015 paid ~ BRZZ—7"4$+A
in July 2016 k2 -2-RERE = = = (11.817) (11,817) - (11,817)
Balance at 30 June 2016 “E-XEXAZTH
&8 55,297 203,712 158,960 1,117,889 1,535,858 2,654 1,538,512
Bolonce of 1 Janwory 2017 =B—t%-A-RAEH 65,237 202474 _ 138818 1180406 1606935 — 1606935
Profit for the period H P 7 - - - 88,789 88,789 - 88,789
Other comprehensive loss - AL -
currency franslation differences MEREER - - (137) - (137) - (137)
ool comprehensive income ____ mAKm#® SR w7y _eezes  eees2 - T B8
Issue of shares BIRH 1,644 19,564 - - 21,208 - 21,208
Grant of share options KRR E = = 142 = 142 = 142
Dividend relating fo 2016 paid ~~ ERZE—+%FN\A
in August 2017 EH2ZE—~ERE - - - (20,058) (20,058 - (20,058)
Balance at 30 June 2017 ZE-tEXA=1H
&4 66,881 222,038 158,823 1,249,137 1,696,879 - 1,696,879

The notes on pages 15 to 33 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flows

FRESHRERER

For the six months ended 30 June 2017 & =&

—+EFXRA=ZTRHIEREAR

Six months ended 30 June
BEANA=1+HLAEA

Cash flows from operating activities
Cash generated from operations
Interest paid

Income tax paid

2017 2016
—E—tF —E-RF
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

RETHNRERE
BEEBPENRE 68,780 27,516
B B (32,563) (27,199)
BERTEH (31,676) (30,393)

Net cash generated from/(used in)

REEBRE/ (A RLFR

operating activities 4,541 (30,076)
Cash flows from investing activities REZHNRERE
Additions to property, plant and WREY % BB K&t

equipment (9,253) (5,447)
Additions to intangible assets I & E N (410) (4,900)
Prepayments for product 7 mBEIE B AR RK

development projects (38,971) (6,325)
Prepayments for construction-in-progress fEZ TR FANK (39,000) =
Decrease in shortterm bank EERITFRUR L

deposits - 11
Decrease/ |increase) of pledged BB ZRITEIZRD 7 (#0)

bank of deposits 13,043 (273)
Interest received SR &IPS 11,416 12,139
Net cash (used in)/generated from REEE (A /g

investing activities IR&FE (63,175) 4,795)
Cash flows from financing activities METHNRERE
Proceeds from borrowings BEEMER 604,364 383,405
Repayments of borrowings BEEE (576,718) (315,880)
Increase/(decrease) in amount due to FER—EE AR

a director 9 (103)
Proceeds from issuance of shares BITRMATER 21,208 =
Net cash generated from BEEHMSREFHE

financing activities 48,863 67,416
Net (decrease)/increase in cash ReRRELEEY (RD) ENFHE

and cash equivalents (9,771) 32,545
Cash and cash equivalents FOZBEEeRREEEY

at beginning of the year 1,563,170 1,429,587
Exchange losses on cash BeRREEEBYCER

and cash equivalents X (137) (65)
Cash and cash equivalents FRZRERREEZEY

at end of the year 1,553,262 1,462,067

The nofes on pages 15 to 33 form an integral part of this condensed ~ #15F33E MM TR EAAE TR A B E R

consolidated interim financial information.
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Notes to the Interim Financial Information
Fp HA B 7 R AT

As at 30 June 2017 M—ZZE—+FA=+H

1. General Information

EcoGreen International Group Llimited [“EcoGreen” or “the Company”)
and its subsidiaries (together “the Group”) are principally engaged in
the production of fine chemicals from natural resources for use in aroma
chemicals and pharmaceutical products and supply chain services for
natural materials and fine chemicals.

The Company was incorporated in the Cayman Islands on 3 March
2003 as an exempted company with limited liability under the
Companies Llaw of the Cayman Islands. The address of its registered
office is P.O. Box 2681, Hutchins Drive, Cricket Square, Grand
Cayman KY1-1111, Cayman Islands.

The Company is listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is presented
in thousands of units of Chinese Renminbi (RMB'O00), unless otherwise
stated. This condensed consolidated interim financial information has
been approved for issue by the Board of Directors on 29 August 2017.

This condensed consolidated interim financial information has not been

audited.

2. Basis of Preparation

This condensed consolidated interim financial information for the six
months ended 30 June 2017 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting”.

This condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the year
ended 31 December 2016, which have been prepared in accordance
with Hong Kong Financial Reporting Standards ("HKFRS(s)").

Certain comparative figures have been reclassified to conform with
current period presentation.
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Notes to the Interim Financial Information
Fp HA B 7 8 R E AT

As at 30 June 2017 RZZE—+F/A=+H

3. Changes in Accounting Policy and Disclosures

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2016, as
described in those annual financial statements except for the adoption
of amendments to HKFRSs effective for the financial year ending 31
December 2017.

Amendments to HKFRSs effective for the financial year ending 31
December 2017 do not have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rafe
that would be applicable to expected total annual earnings.

4. Estimates

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2016.

16
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Notes to the Interim Financial Information
Fp HA B 7 R AT

As at 30 June 2017 M—ZZE—+FA=+H

5. Financial Risk Management

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risk: market risk
[including foreign exchange risk, fair value interest rate risk, cash flow
interest rate risk and price risk|, credit risk and liquidity risk.

The condensed consolidated interim financial information do not include
all financial risk management information and disclosures required in the
annual financial statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December 2016.

There have been no changes in any risk management policies since the
year end.

5.2 Liquidity risk
Compared fo year end, there was no material change in the contfractual
undiscounted cash out flows for financial liabilities.

5.3 Fair value estimation

In the six months ended 30 June 2017, there were no significant
changes in the business or economic circumstances that affect the fair
value of the Group's financial assets and financial liabilities and there
were no reclassifications of financial assets in this period.

Interim Report 2017
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Notes to the Interim Financial Information

R S E R R

As at 30 June 2017 MZZE—+F/A=+H

6. Segment Information

6. TEBEHR

The segment information for the period ended 30 June 2017 is BEZZE—tFA=TRHILFEZHIER
presented below: Z2HmT:
Unaudited 5k 8B
Scent and Specialties
Taste Naturals  and Others  Unallocated Total
FER KHLEm
RE  RAREY REA AAE k]
Revenue O 517,744 183,754 108,430 - 806,928
Adjusted EBITDA RRBRIAE HE-
FEREHEZAH 106,596 22,468 25,056 - 154,120
Depreciation nE = = = (22,511) (22,511)
Amortisafion i = = = (5,946) (5,946)
Net losses on financial instruments ETRMTIABEFE = = - (369) (369)
Share options granted fo directors RYTEEMBIMBERE
and employees - - - (142) (142)
Net finance expenses HHERFE = = - (2,798) (2,798)
Others Hit - - - (41) (41)
Share of profit of an associate FE 1 — Bk i N = = = 83 83
Taxation Hia - - - (33,607) (33,607)
Profit for the period R 106,596 22,468 25,056 (65,331) 88,789
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Notes to the Interim Financial Information
A B 3 R B
As at 30 June 2017 MZZE—+FA=+H
6. Segment Information (continued) 6. DEWER (&)
The segment information for the period ended 30 June 2016 is BEZZE—RFNA=THILFEZHEER
presented below: =IO
Unaudited RAEEZ
Scent and Specialties
Taste Naturals  and Others  Unallocated Total
AR BHREEm
K&  RRAEY REAM RO ek
Revenue A 499,846 166,017 131,013 - 796,876
Adjusted EBITDA KRBERHRE BE-
FEREHE2AE 119,048 25,247 32,257 = 177,452
Depreciation nE = = = (20,498) [20,498)
Amortisation 2y - = = (4,641) (4,641)
Net losses on financial instruments ERMTABRTE = = - (3,513 (3,513)
Share options granted to directors BETESNR IMERE
and employees - - - (1,677) (1,677)
Net finance expenses BHERFE = - - (31,739) (31,739)
Others Hit = = = (1,279 (1,279)
Share of losses of associates JE{R B & 58 = - - (177) 177
Taxation IR = = = [37,300) [37,300)
Profit for the period HAfE 1 119,048 25,247 32,257 (100,824) 76,628
Interim Report 2017 '| 9
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Notes to the Interim Financial Information
Fp HA B 7 8 R AT

As at 30 June 2017 MZZE—+F/A=+H

6. Segment Information (continued)

In presenting information of geographical segments, segment revenue
from external customers by continent is based on the destination of the
customer. The Group's availableforsale financial assets and deferred
income tax assefs are not considered to be segment non-current assets
for reporting. Total assets are allocated based on where the assets
are located. The Group's deferred income tax liabilities, borrowings
and derivative financial instruments are not considered to be segment
liabilities for reporting as they are managed by the Group's central

6. DEESR (&)
REFHIERE - INEFF D BBBATIRER
PRt - @M B DT E - AEERA]
HESREEMBELEMEHREENRE S/ H
FRBDEE - BEREBIREEMENAOR A
REBREEMEHAE ERRITEERTA
BHPRESHER B TR ERIEHEE-

treasury.
Unaudited 7 8 5 #
Asia
Mainland  (excluding North Others/
China China) America Europe  Unallocated Total
M Hitt,/
mER (PEIRA) EEM BOM RO WA
For the six months BE-_Z—t#§
ended 30 June AAE=1H
2017 REA
Revenve O MA 686,953 43,483 38245 30573 7674 _ 806,928
At 30 June 2017 R-ZE—t#F
~A=t+H
Non-current assets FERBEE 513,358 435 = = 5,670 519,463
Total assets BERE 3,173,803 65,299 - 2,282 5,670 3,247,054
Total liabilities BEETR 218,717 27,905 = 184 1,303,370 1,550,176
For the six months BE-E—XF
ended 30 June AA=+H
2016 IER1E B
Revenve WA 653506 46663 46308 34061 16338 /96876
At 31 December 2016 RZIE—REF
+t=A=t+—AH
Non-current assets FERBEE 454,044 515 = = 5,670 460,229
Total assets BERE 3,063,513 /7,397 - 1,985 7,252 3,150,147
Total liabilities BELT 257,609 10,397 = 65 1,275,141 1,543,212
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Notes to the Interim Financial Information
F HA B 7 8 R AT

As at 30 June 2017 MZZE—+FA=+H

6. Segment Information (continued) 6. DEWER (&)

Capital expenditure (Note 13) comprises additions to land use rights, BRI (MizE13) BIF L HofF A% - Y% - K
BREBARBEEE ARAEBERBRRNED
BRI AR PR 2 EEEE Bl

property, plant and equipment and intangible assefs. No geographical

analysis of capital expenditure is presented as substantially all of the

Group's capital expenditure was incurred in respect of assets located in

Mainland China.

7. Other Losses — Net

EE2HE AR MR DT -

7. HEXR-FHE

Six months ended 30 June
BEAA=t+HLEAEA

2017 2016

—E—t&F —E—REF

(Unaudited) (Unaudited)

(REEEZ) (REERZ)

Net foreign exchange (losses)/gains ER (BXR),/WamFE (42) 1,072
Derivative financial instruments: PTHESBTA:

— Net realised losses —BEIRBRFERE (4,119) (21,747)

— Net fair value gains — AR EEWZEFRE 3,750 18,234

Others Hb 198 934

(213) (1.507)

8.  Operating Profit

Operating profit is stated affer charging the following:

8. RENH
AT EEIERIA T BIA:

Six months ended 30 June
BEANA=1tHILEAREA

2017 2016
—E—+tF —E—REF
(Unaudited) (Unaudited)
(REERZ) (REEEZ)

Amortisation of prepaid operating TR A& TH & SR 3
lease payments 449 362
Amortisation of intangible assets I B EEE 5,497 4,279
Depreciation e 22,511 20,498
Provision for impairment of inventories FERERE 2,558 1,612

Provision for impairment of JRE W R OB (B 7 4

trade receivables 1,497 Q27

Interim Report 2017
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Notes to the Interim Financial Information

R S E R R

As at 30 June 2017 MZZE—+F/A=+H

9. Finance Income and Expenses

9. MBRERRAE

Six months ended 30 June
BEZA~A=THILEAER

2017 2016
—E—+tF e AS
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Interest expense: MEER:
— Bank borrowings —RITEE 32,551 27,181
— Government loans —HFER 12 18
Net foreign exchange (gains)/losses on IR B H) R IE S
financing activities (Wz=) BK (18,349) 16,679
Total finance expenses __________________®MBE® 14214 43,878
Finance income B 15 W =
— Interest income on short term — R HIRIT AR Bk &
_____ bank deposits __________________________________________________\11416 (12,139
Net finance expenses S E A 2,798 31,739
10. Taxation 10. $I1E
Six months ended 30 June
BZEANA=+tHLAMEA
2017 2016
—E—+tF = eAS
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Current income tax RBEMIA
— Mainland China enterprise income tax — R A ZE TSR 27,607 32,300
Deferred tax EIEF IR 6,000 5,000
33,607 37,300
Notes: Bt o

No Hong Kong profits tax has been provided as the Group had no assessable profit

arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland China
corporate income tax at a rate of 25% (2016: 25%).

Xiamen Doingcom Chemicals Co. ltd ["Doingcom”) was granted the High and New
Technology Enterprise status in October 2015 which was valid for 3 years, Doingcom

is entitled to a preferential rate at 15%.

22
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Notes to the Interim Financial Information

PR S E R R

As at 30 June 2017 MZZE—+FA=+H

11. Earnings per Share

Basic

1. 8KREF
B

I__..fﬁ'-

L =g

Six months ended 30 June
BEANA=1tHILEAREA

2017 2016
—E—t5 —T—RF
(Unaudited) (Unaudited)
(REER) (REEER)
(Note)
(Bi7E)
Earnings 27
Profit attributable to owners of BERARRHERE 2B
he Company (WBO00) (ARMFT)  eszey 7665
Shares iz 42
Weighted average number of ordinary BT BRI TR E
SR iweleedl (Far)_ N CEB O
Basic earnings per share BEREXEF
(RMB cents per share) (BRARES) 13.31 11.82
Diluted s
Six months ended 30 June
BEAA=+TBHLEKEA
2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REER) (REEER)
(Note)
(HaE)
Earnings BH
Profit attributable to owners of GENANBEEE TS
_ e Comsany WUB000) ARSTIL) N 7565
Shares Bz
Weighted average number of ordinary BETEBRMINETH
shares in issue (thousands) & (F&H) 667,104 648,659
Adjustments assuming the exercise of BRER B A R 1T 1Y SH B
share options (in thousands) (FzH) 957 364
Weighted average number of ordinary ATEEREER N T ERD
shares for diluted earnings per share I 19 AL &K
dmhowsend (Fit) eespsl 649,00
Diluted earnings per share BEREBERF
(RMB cents per share) (BRARES) 13.29 11.81

Note: The Group's issue of bonus shares for the year ended 31 December 2015
was completed on 12 July 2016, the calculations of basic and diluted
earnings per share for the six months ended 30 June 2016 have been adjusted

retrospectively according to HKAS 33.
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Notes to the Interim Financial Information
Fp HA B 7 8 R AT

As at 30 June 2017 MZZE—+F/A=+H

12. Dividends

An inferim dividend in respect of the six months ended 30 June 2017 of
HK1.5 cents (1H2016: HK1.4 cents) per share, totalling approximately
of RMB8,589,000 (2016: RMB7,937,000), is declared. This interim
dividend has not been recognised as a liability in this interim financial
information. It will be recognised in owners' equity in the year ending

31 December 2017.

12. RE
BRABE_T—tFA=1+HIXERHRE
EERTHEREEEEEI SN (ZT—RF
EFEF B A - & XK ARKES 589,000
T (ZF—RF: AR¥K7,937,0007T) ° A
HIBBEM A WARKEH MR SHAREBE %
PHIREEREBE—_T—+F+-_A=+—H
L FEEZRNRBHAEE DT R

Six months ended 30 June
BEA~A=ZTHLEAEAR

2017 2016

—E—+tF NS

(Unaudited) (Unaudited)

(REEX) (REER)
Interim dividend declared of HK1.5 cents EERTHREEFREBK
(2016: HK1.4 cents) per ordinary share A5 (=T —R%F:

B .44) 8,589 7,937

The 2016 final dividend of HK3.4 cents per ordinary share, totalling =T —"FHRMARBGRBEIAMUERZZ

HK$22,952,000, shown as RMB20,058,000 was paid in August
2017. The 2015 final dividend of HK2.6 cents per ordinary share,
totalling HK$ 14,054,000, shown as RMB11,817,000 was paid in
July 2016.
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Notes to the Interim Financial Information
o HA B 3 & R T R
As at 30 June 2017 MZZE—+FA=+H
13. Capital Expenditure 13. EXMAX
Property,
Land plant and Intangible
use rights equipment assets
I i ME BE
£ kB BmILEE
Audited LEIZ
Opening net book amount R-ZE—R"F—H—BZ
as at 1 January 2016 HAR0R T % %8 41,716 325,384 75128
Additions NE 17 40,557 15,714
Depreciation and & M
amortisation charge 457) (42,701) (8,222)
Closing net book amount RZZE—RF+ZA=+H
as at 31 December 2016 ZHRIREE R 41,276 323,240 82,620
Unaudited REEX
Opening net book amount RZZE—+tF—A—HBHZ
as at 1 January 2017 B )0 % 58 41,276 323,240 82,620
Additions NE = 9,253 410
Depreciation and e K EE
amortisation charge (449) (22,511) (5,497)
Disposals o & - (26) -
Closing net book amount RZZE—+HA=+H
as at 30 June 2017 2 BRAR IR T A8 40,827 309,956 77,533
Interim Report 2017 25
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Notes to the Interim Financial Information
Fp HA B 7 8 R AT

As at 30 June 2017 MZZE—+F/A=+H

14. Investments in Associates 14, BERE
Movements of share of net assets during the period are as follows: FEEMRN R NZEH T
2017 2016
S —T—RF
(Unaudited) (Audited)
(REER) (&%)
At 1 January R—A—H 7,423 8,581
Share of profit/(losses) of associates ZHEBEFNE(BE)NHE 83 (386)
Disposal of an associate & — e B i - (772)
At 30 June/31 December RANA=+H / +=-A=+—H 7,506 7,423
15. Prepayments and Other Receivables 15. FANRKHEABEYVR
30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+H +tZHA=+—8H
(Unaudited) (Audited)
(REER) (&EZ)
Prepayment for purchases of raw materials BERHENRK 204,832 218,620
Prepayments for product 72E o A 3 AR TR R
development projects 38,971 =
Prepayment for construction-in-progress fERITIRTEN 39,000 =
Input value-added tax recoverable A U [ #E T8 $E B /Y 5,450 4,887
Others H A 6,371 10,092
294,624 233,599
less: non-current portion L IERE R
Prepayments TR (77,971) =
Prepayments and other receivables FE A R B H A R
— current portfion —nE 1D 216,653 233,599
26 EcoGreen Infernational Group Limited
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Notes to the Interim Financial Information
P A B 35 B R Y R
As at 30 June 2017 MZZE—+FA=+H
16. Trade Receivables and Bills Receivable 16. BUERRREREE
The credit period granted by the Group fo its customers AEBGETHEPZEEH —RROOK &
is generally around Q0 days. The aging analysis of trade WERTR Z IREC DATEAT

receivables is as follows:

30 June 31 December

2017 2016

—E—tE —T—RF

AA=+H +tZA=+—H

(Unaudited) (Audited)

(REEX) (fe&%)

0 to 30 days 0&E 30X 140,073 171,700
31 to 60 days 31E260K 119,793 147,668
61 to 90 days 61EQ90K 121,813 113,520
91 to 180 days Q1&2180X 292,737 262,829
181 to 365 days 181&2365K 3,070 2,481
Over 365 days 365 KRIA & 2,782 1,085
680,268 699,283

Less: Provision for impairment of frade B REMRR R e I R iR

receivables and bills receivable BB (9,557) (8,060)
670,711 691,223
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Notes to the Interim Financial Information

R S E R R

As at 30 June 2017 MZZE—+F/A=+H

17. Share Capital and Share Premium

17. BRARBRARE

Nominal value

Authorised share capital Number of of ordinary
- Ordinary shares of EERA-SREE shares shares
HK$0.1 each: BRI TZERER: KR EA EEREE

("000) ("000)
(F35H) (F3&H)
At 1 January 2016, 31 December R-—ZE—R"F—HA—H
2016 and 30 June 2017 —E—XRE+-_HA=+—H
E_T—t&FA="TH 2,000,000 212,000
Number of Nominal
fully paid valve of

Issued share capital shares ordinary Share
- Ordinary shares of ERTRA-SREE 2HRT shares Premium Total
HK$0.1 each: BEITZEER: ROBE EEREE igripd At

('000)  (Unaudited)  (Unaudited)  (Unaudited)
(F3H) (REER) (REER) (REER)

At 1 January 2016 RZE-—R"F—-A—H 540,549 55,297 203,712 259,009

Issue of bonus shares (Note i BATHLRR (BIEE1) 108,110 9,265 (9,265) -

Issue of shares [Note ii) BT (BIEEN) 7,810 675 8,027 8,702

At 31 December 2016 RZZE—R"F+=-A=+—H 656,469 65,237 202,474 267,711

Issue of shares (Note iii) AT (PR &) 18,590 1,644 19,564 21,208

At 30 June 2017 RZE—tFRA=TH 675,059 66,881 222,038 288,919

Note: Fif o

(i) On 12 July 2016, the Company issued 2 bonus share for every 10 shares held il R=F-AFLAT_R ARABRR_F—RF

on 17 June 2016.

NATEAERE TRBROBEITMRAR-

[i)  During the year ended 31 December 2016, the Company issued 7,810,000 il BE-_F-—A"F+_A=t-RAFEAR XA

shares at a price of HK$1.29 each pursuant to the exercise of 7,810,000

share options.

7,810,00017 BB HETT £ - 1tk AN R A A DIAEF 5
BEREME.2970%177,810,0008% °

[iii)  During the six months ended 30 June 2017, the Company issued 18,590,000 i) BEZF-—tFXA=TAEANEAHRR XF

shares at a price of HK$1.29 each pursuant fo the exercise of 18,590,000

share options.
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Notes to the Interim Financial Information
F HA B 7 8 R AT

As at 30 June 2017 MZZE—+FA=+H

18. Other Reserves

18. Hftuf#te

I__..fﬁ'-

L =g

Share
Capital options Currency
Capital ~ Contributed Statutory  redemption equity  franslation
reserve surplus reserves reserve reserve reserve Total
¥ BRE
RAEGRE S#MARH ZERE 2 BERE REAGE 2 EXRE @t
Audited EEZ
Balance at “E-RF
1 January 2016 —-A—R&& 685 9,500 131,279 711 14,826 347 157,348
Employees share option  {E SRR &l :
scheme:
— Value of share options  — X HEERE 2
granted BE - - - - 3,435 - 3,435
— Value of share options  —{T{EEEMRE 2
exercised BE = = - - (3,658] - (3,658]
Change in non-controlling 785 B 25 A
inferests in Group's RS
equity: 228
— Equity acquired by —AEERIEE
the Group from g 3
non-controlling Wiz s
interests (193) - - - - - (193)
Transfer from retained {2 & 7|8 &
eamings - - 1,931 - - - 1,931
Currency translation BERES
differences = = = - - (45) 45)
Balance at RZIE—RF
31 December 2016 +-A=+—H
L 492 9,500 133,210 711 14,603 302 158,818
Unaudited K& &
Balance at “E—tF
1 January 2017 —-A—R#&& 492 9,500 133,210 711 14,603 302 158,818
Currency translation N EH
differences - - - - - (137) (137)
Employees share EEBRE
option scheme: iral:
- Value of share — R B R
options granted ZBE - = = = 142 = 142
Balance at —E-—+ERA
30 June 2017 =t Rz 492 9,500 133,210 711 14,745 165 158,823

Interim Report 2017
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Notes to the Interim Financial Information

PR S E R R

As at 30 June 2017 MZZE—+F/A=+H

19. Retained Earnings 19. REBER
2017 2016
—E—+F —E—RF
(Unaudited) (Audited)
(REEEZ) (&%)
At 1 January Kn—H—H 1,180,406 1,053,050
Profit for the period/year BN R 88,789 145,383
Value of share options exercised TEEREEE - 3,658
Dividends &% & (20,058) (19,754)
Transfer from retained earnings to other reserves R B8 &2 F1 85 1 &= H th % & - (1,931)
At 30 June/31 December WARNAB=+HB,/+=-—BA=+—8H 1,249,137 1,180,406

Representing: HE R

Retained earnings RE B F 1,240,548 1,160,348
Declared interim/final dividend 25 &P RS 8,589 20,058
At 30 June/31 December WARNAB=+B,/+=-—BA=+—8H 1,249,137 1,180,406

20. Borrowings

At 30 June 2017, the Group's borrowings were repayable as follows:

20. EX
R-B—+FXAZ+A AKEEENER
AT :

30 June 31 December

2017 2016

—E—+tF —E—RF

~B=+H +t—A=+—H

(Unaudited) (Audited)

(REEEZ) (LTEZ)

Within 1 year —F AN 1,070,556 989,556
Between 1 and 2 vyears —FEWF 50,519 222,152
Between 2 and 5 vyears MEZERF 118,279 -
Total borrowings BEEREE 1,239,354 1,211,708
less: current borrowings B mEEE (1,070,556) (989,5506)
Non-current borrowings EREBEE 168,798 222,152
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Notes to the Interim Financial Information
Fp HA B 7 R F A

As at 30 June 2017 M—ZZE—+FA=+H

20. Borrowings (continued)
Movements in borrowings is analysed as follows:

-
20. BR (&)
BERNEB ST
2017 2016
—E—tF —T—RFE
(Unaudited) (Unaudited)

(REERK) (REEZ)

Opening amount as at 1 January — A—BW & % 1,211,708 1,003,203
Proceeds of new borrowings #ie &SR 604,364 383,405
Repayments of borrowings BEER (576,718) (315,8806)
Closing amount as at 30 June NAZ=ZtTHERES 1,239,354 1,070,722

21. Trade Payables and Bills Payables

Included in the balance was frade payables and bills payable
amounting fo RMB35,510,000 and RMB 118,969,000 (31 December
2016: RMB30,722,000 and RMB151,509,000) respectively.

As at 30 June 2017, the aging analysis of trade payables and bills
payable was as follows:

21. ENEBRFRESERE
BEANBEEMNERRENZE 28I A
AR ¥35,510,0007T B AR #118,969,000
T(ZE—AR"EFTZA=T—"HB: AR%
30,722,000t X A R¥151,509,0007T ) °

RIZE—EFANA=TH ENEREENE
IR REBEDITIAT :

30 June 31 December

2017 2016

—E—t& —E—RF

~A=+H +t-—A=+—H

(Unaudited) (Audited)

(REEEZ) (= z)

0 to 30 days 0E30X 68,036 29,258
31 to 60 days 31E60K 21,896 31,143
61 to 90 days 61 290K 14,779 44 469
Q1 to 180 days O1E 180K 41,360 58,918
181 to 365 days 1812365k 6,699 16,821
Over 365 days 365 KA E 1,709 1,622
154,479 182,231

22. Contingent Liabilities

As at 30 June 2017, the Group has no contingent liabilities in respect
of bank and other guarantees and other matters arising in the ordinary
course of business.

Interim Report 2017
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22. HREE

HE_ZT—tHFA=1TH ~EEXEEFH
RIRIT B EREAEXRHBARTEENE
b EMARE ZKABE-
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Notes to the Interim Financial Information
Fp HA B 75 5 R AT

As at 30 June 2017 MZZE—+F/A=+H

23. Significant Related Party Transactions

The following transactions were carried out with related parties:

(a) Key management compensation (a)

23 BEXRAEARS
BB ETNR ST

HREEAEME

Six months ended 30 June
BEA~A=THLEAEAR

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Salaries and other shortterm FeMHEMEEEES
employee benefits 18 H 4,130 3,857
Retirement benefit RIRTEF
— defined confribution plans —E R RETE 102 99
Share-based payments PERAD R AT ST 18 Q64
Totall F 4,250 4,920
(b) Loan to an associate (b) BEEE
30 June 31 December
2017 2016
—E—tHF —E—RF
~NA=+H +t—A=+—H
(Unaudited) (Audited)
(REHEZR) (&]|Z)
Loan to an associate B EfEE 3,000 3,000
As at 30 June 2017, the loan to an associate is unsecured, bearing MRZ-ZTE—tHFNA=1TH ZHEFTERRE

interest af the rate of 6% per annum and is repayable on demand.
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Notes to the Interim Financial Information

R S E R R

As at 30 June 2017 M—ZZE—+FA=+H

23. Significant Related Party Transactions (continued)
(c) Amounts due from/to related companies

I__..fﬁ'-

L =g

23. EXBELRZ (&)

(c) FEW S BAMET IR

30 June 31 December

2017 2016

—B—+tF —E-RF

ARA=+H TZA=+—H

(Unaudited) (Audited)

(REEX) (REZ)

Amounts due from a related company: JE Uiz [28 Bt 7 KA - 39
Amounts due to related companies: JR& {<F ARGt 75 SR OA

— an associate — Bt 2,586 1,714

— a related party LV 429 6,873

3,015 8,587

As at 30 June 2017, the balances are unsecured, interestfree and are
repayable on demand.

(d) Amount due to a director

The details of the amount due to a director are as follows:

RZZE—EFRNA=1TH REREER 28

KAREENREE -

(d EBN-—UEEHER

N — (I EEFRIENFITOT :

30 June 31 December

2017 2016

—E—+F A S

ANA=tH +=ZA=+—H

(Unaudited) (Audited)

(REERZ) (& 2Eiz)

Mr. Yang Yirong G 30 21

The amount due fo a director is unsecured, non-interest bearing and is
repayable on demand.

Interim Report 2017
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Disclosure of Interests

EmE

Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures
of the Company or any specified undertaking of the
Company or any other associated corporation

As at 30 June 2017, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code adopted by the Company
contained in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

(a) Long positions in ordinary shares of HK$0.1 each in the
Company at 30 June 2017

ESRTHARRA QTN A AME
fERAEESEMEMEBELE 2
i HERODREERE 2EERAR

RZFB—EFANA=ZTH ARFAEFRER
TTRABRARRSETAREEE (TER
Er R HEERD (TESRAE RPN ) EXVER)
ZRn AR KBRS HARERES K
HBIROIEXVERE7 M8 FE ME AR A K i
Rz m 3R R (BREREES KRB ED
ZRFGEXREREFRRRER 2 R TOR
B) RERAKRRRBERIEE S ME GHIE
352 FE 2 Bact sk R IRIB LT
HRIPTEEAR R RRA 2 RETRIZBANE AR
BN BRI 2 R BOR BRI T

() REB—tEXNA=THEELLAT
EREEABEOITHNEBERZEFR

Number of shares held
FrERAE R
% of the
issued share
capital of the
Company
Personal Corporate LN
inferests inferests Total 2R
Name of Directors EEpS BARSR LEER @t L NER
Mr. Yang Yirong BRELE 528,000 278,049,687 278,577,687 41.27%
[Note i) (PH&ED)
Mr. Gong Xionghui BiEELE 2,706,000 15,006,315 17.712,315 2.62%
(Note ii) ( By ii )
Ms. Lu Jichua ERERT 2,046,000 11,254,736 13,300,736 1.97%
(Note iii] (FI3Eiii)
Mr. Han Huan Guang BELLAE 1,584,000 - 1,584,000 0.23%
Mr. lin Zhigang MERI &4 2,376,000 - 2,376,000 0.35%
M. Feng Tao BELE 1,584,000 - 1,584,000 0.23%
Mr. Yau Fook Chuen ERELE 396,000 - 396,000 0.06%
Mr. Wong Yik Chung, John BERAE 132,000 - 132,000 0.02%
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Disclosure of Interests

o E

Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures
of the Company or any specified undertaking of the
Company or any other associated corporation (continued)

(a)

(b)

(c)

Long positions in ordinary shares of HK$0.10 each of the
Company (continued)
Notes:

(i) Mr. Yang Yirong is deemed to be interested in 278,049,687 shares of the
Company held by Marietta Limited by virtue of it being controlled by Mr
Yang Yirong.

[il  Mr. Gong Xionghui is deemed to be inferested in 15,006,315 shares of
the Company held by Dragon Kingdom Investment Limited by virtue of it
being controlled by Mr Yang Yirong.

(i) Ms. Lu Jichua is deemed to be interested in 11,254,736 shares of
the Company held by Sunwill Investments Limited by virtue of it being
confrolled by Ms Lu Jiahua.

Derivative to ordinary shares of HK$0.1 each in the
Company

Share options, being unlisted physically setfled equity derivatives,
fo subscribe for the ordinary shares of the Company were granted
to Directors, chief executives, employees and certain participants
pursuant fo the share option schemes approved by shareholders of
the Company at the general meetings held on 16 February 2004
and 28 May 2014. Information in relation fo these share options
during the period ended 30 June 2017 are set out in below
"Share options” section.

Saved as disclosed above, at no time during the period, the
Directors and chief executives (including their spouse and children
under 18 years of age) had any interest in, or had been granted,
or exercised, any rights to subscribe for shares or warrants or
debentures of the Company, its specified undertakings and its other
associated corporations required to be disclosed pursuant to the
SFO and the Hong Kong Companies Ordinance (Cap. 622).

Nominees shares of the Company’s subsidiaries held in trust
A Director also hold nominee shares of certain subsidiaries held
in trust for the Group solely for the purpose of ensuring that the
relevant subsidiary has more than one member.

Other than those inferests disclosed above, at no time during the period
was the Company, its subsidiaries or its other associated corporations
a party to any arrangement fo enable the Directors and chief executives
of the Company (including their spouse and children under 18 years of
age) to hold any inferests or short positions in the shares or underlying
shares in, or debentures of, the Company or its specified undertakings
or other associated corporation.

Interim Report 2017
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EERTHRARRA QAN AT
fEREESEMEMEBRELE 2
J}%j% HEROREERE 2 EERAR

(a)

(b)

(c)

RAEQXFAZREEO.I0ETEERZ
"R (&)
FeE:

(i) 15 5% @b 4t A R d Marietta Limited T 4248 &
BZ AR H278,049,687 % A 1A R % 15
B o

i) ZTHELEERAZEHDragon Kingdom
Investment Limitedif # 1% £ % A % 2 B FT 15 H9
15,006,315 A2 A BR 15 K e 25 o

(i) ERZELZEEIES Sunwill Investments Limited
WAR BB Z A BIAFEN,254, 736 AR
ARt KR %

AATRBREAEBELITHEBER
ZUTET AR
RE-ZZZNF A+ BER-_Z—NF
AAZ+NBERERE FEADNFRRE
ok 7 R iERT 8 T ES  1THARE
EERETFLEBALZHEBREBNIELD
EMZWRALTE T EARBARAR 2 &
Bk BEREEZ—T—+tFNA=THILE
FIRZ SR 2 715 SR LAY (RN
—fi e

Br £ XIS RIBRE RO R B (R
ARG (F622F) - 10 A H 8 (E fa] 5
N FEFRITRAER (BREESEZEBR
TR T FL) L EGER - R THITE
EAARBANE HigREEREEM
BMEEE 2 B SRR S EEE 2

BHEEEE-

EREFEXRQAMBLANREAR
EENUERTARREERBETHE
REZRBARD  EREREENERQ
REABE—BRR-

B ESCRERSN - RAEIRME MR AR - AR R
HIfB AR HBMBELR SERAMEBAR %
ERARSREREMEBEEIERERARLER
BEVE S )7 BRFLHNENRE QRN
EERTBAR (BRERBRISHEN T FLX)
RERAARBSEERHAEIEEMBREE
B2 Bty R REREOEDRIOAR
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Disclosure of Interests

EmE

Share Options

The Company adopted a share option scheme which became effective
on 16 February 2004 for the primary purpose of providing incentives
to directors and eligible employees, and was expired on 15 February
2014. A new share option scheme was passed by way of an ordinary
resolution in the annual general meefing held on 28 May 2014. The
new scheme lasts for a period of ten years and will expire on 27 May

2024.

There are no changes in any terms of the schemes during the six months
ended 30 June 2017. The detailed terms of the schemes were disclosed
in the 2016 annual report.

The following table discloses details of share options outstanding as
at 30 June 2017 under the Schemes and the movements during the
period.

iEIR R

RABFRMNE —_ZZTNE_A+BEERZ
BREE FZEMARNEERAEREER
REEE) ER_T—NFE_A+TEBER -
EREAEHERN - E—NFERA -+ N\BET
ZREBEFRG FETRARRBG FEA
B+ BR-_ZE-_mMFRA=-+tRBEm-

BHE_Z—+tFXA=THIERER FEZ
R AT 0] B - B B % AT BIIRRAHIE
R RNFEFHRPRE-

TRIAN —F—EF XA =T AREA B
RITEZBEREFBE AR 28 -

Balance
Balance Lapsed/ as at
as af cancelled 30 June
1 January Granted Exercised during 2017
Exercise Date of Exercisable 2017 during during the period ~ R=Z-t%
price gront period R-Z-tf the period the period LIPS v AA=TH
Type of Grantee ARAER TRE RHAH Kk 3 -A-B2&ER ilagd MRTRE i i
HK$ ['000) ['000) ['000) ['000) ['000)
BT i i i i Tat
Category 1 - Directors -3
M. Yang Yirong BREBEE 1.70 1122014 1.12.2014:30.11.2024 647 - - - 647
Mr. Gong Xionghui EEBEE 1.70 1.12.2014 1.12.2014-30.11.2024 3,960 - - - 3,960
Ms. Lu Jichua BRELL 1.70 1122014 1.12.2014:30.11.2024 3,960 - - - 3,960
Mr. Han Huan Guang BEREE 1.70 1.12.2014 1.12.2014-30.11.2024 3,960 - - - 3,960
Mr. Lin Zhigang MEREE 1.70 1122014 1.12.2014:30.11.2024 3,960 - - - 3,960
Mr. Yau Fook Chuen ER2%E 1.70 1.12.2014 1.12.2014-30.11.2024 647 - - - 647
Mr. Wong Yik Chung, John ERAEE 1.70 1122014 1.12.2014:30.11.2024 647 - - - 647
Sub-total Mt 17,781 - - - 17,781
Category 2 - Eh2-
Employees under continuous BEER 1.29 15.2.2014 15.2.201414.2.2024 18,590 - (18,590 - -
employment contract AHEE 170 1.12.2014  1.12.2014-30.11.2024 3,036 - - - 3,036
Subvtotal It 21,626 - (18,590] - 3,036
Category 3 - ERI3-
Consultants B 1.70 1.12.2014 1.12.2014-30.11.2024 3,960 - - - 3,960
Total @Gt 43,367 - (18,590) - 24,777
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Other Information

HtEH

Corporate Governance

Throughout the six months ended 30 June 2017, the Company has
complied with the code provisions under the Corporate Governance
Code as set out in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “listing Rules”) except for code
provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and
Chief Executive Officer ("CEQ") should be separate and should not
be performed by the same individual. The division of responsibilities
between the Chairman and CEO should be clearly established and sef
out in writing. The Company does not presently have any officer with
the title CEO. At present, Mr. Yang Yirong, being the Chairman and
the President of the Company, is responsible for the strategic planning,
formulation of overall corporate development policy and running the
business of the Group as well as the duties of Chairman. The Board
considers that, due to the nature and extent of the Group's operations,
Mr. Yang is the most appropriate chief executive because he possesses
in-depth knowledge and experience in fine chemicals business and is
able to ensure the sustainable development of the Group. Besides, he is
the founder, the chairman and the controlling shareholder of the Group
since its establishment and till now. Notwithstanding the above, the
Board will review the current structure from time to time. When at the
appropriate time and if candidate with suitable leadership, knowledge,
skills and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive directors
and non-executive directors should attend general meetings and develop
a balanced understanding of the views of shareholders. Mr. Feng Tao
were unable to attend the adjourned annual general meeting of the
Company held on 22 June 2017 due to other important engagements.
All other independent non-executive directors and non-executive directors
had attended the 2017 adjourned annual general meeting to answer
questions and collect views of shareholders.

Purchase, Sale or Redemption of the Company’s Listed
Shares

During the six months ended 30 June 2017, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.
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Arrangements to Purchase Shares or Debentures

At no time during the six months ended 30 June 2017 was the
Company, or any of its subsidiaries, a party to any arrangements to
enable the Directors or chief executives of the Company or their spouses
or children under 18 years of age to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate with the exception of the Company's share option
scheme, details of which are set out in the above section under the
heading “Share options”.

Model Code for Securities Transactions

The Company has adopted a code of conduct regarding the Directors’
securities fransactions on tferms not less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the listing Rules. Specific enquiry has been made to all Directors
and all the Directors have confirmed that they have complied with all the
relevant requirements as set out in the Model Code throughout the six

months ended 30 June 2017

Audit Committee

The audit committee of the Company has reviewed with the
management in relation fo the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June 2017

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 29 August 2017
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Board of Directors

Executive Directors

Mr. Yang Yirong (Chairman & President)
Ms. Lu Jiahua

Mr. Gong Xionghui

Mr. Han Huan Guang

Mr. Lin Zhigang

Non-executive Director
Mr. Feng Tao (Vice Chairman)

Independent Non-executive Directors

Mr. Lin David Ying Tsung
Mr. Yau Fook Chuen
Mr. Wong Yik Chung, John

Board Committees

Audit Committee

Mr. Yau Fook Chuen (Chairman)
Mr. Lin David Ying Tsung

Mr. Wong Yik Chung, John

Remuneration Committee

Mr. Wong Yik Chung, John (Chairman)
Mr. Lin David Ying Tsung

M:r. Yau Fook Chuen

Ms. Lu Jiahua

Mr. Han Huan Guang

Nomination Committee
Mr. Yang Yirong (Chairman)
Mr. Lin David Ying Tsung
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John
Mr. Han Huan Guang

Company Secretary
Mr. Lam Kwok Kin FCCA, FCPA

Auditor

PricewaterhouseCoopers
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Registered Office

P.O. Box 2681

Hutchins Drive, Cricket Square
Grand Cayman KY1-1111

Cayman Islands

Head Office and Principal Place of Business in Hong Kong
Suite 5301, 53rd Floor

Central Plaza

18 Harbour Road

Wanchai, Hong Kong

Principal Share Registrar and Transfer Office
Maples Fund Services (Cayman) Limited

P.O. Box 1093

Boundary Hall, Cricket Square

Grand Cayman KY1-1102

Cayman Islands

Hong Kong Branch Share Registrar and Transfer Office
Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Principal Bankers

Agricultural Bank of China Llimited

Australia and New Zealand Banking Group Limited
Bank of China Llimited

China Citic Bank Corporation Limited

China Merchants Bank Co. Limited

China Minsheng Banking Corp. Limited

China Citic Bank International Limited

Hang Seng Bank, Limited

Hongkong and Shanghai Banking Corporation Limited
KBC Bank N.V.

Standard Chartered Bank (Hong Kong] Limited
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Shareholder Information

Share Information

Listing: listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 9 March 2004
Stock Code: 2341
Board Lot: 2,000
Trading Currency: HK$
Number of issued shares 675,058,560
as at 30 June 2016:
Closing price at HK$1.58
30 June 2016:
Market Capitalisation HK$10.7 million

as at 30 June 2016:
Financial Calendar

30 June 2017

29 August 2017

30 October 2017

1-3 November 2017

3 November 2017

On or about 1 December 2017
31 December 2017

End of March 2018

Interim financial period end
Announcement of infterim results
Ex-dividend date for interim dividend
Closure of register of members
Record date for interim dividend
Despatch of dividend warrants
Financial year end

Announcement of final results

Interim Dividend

The Direcfors have resolved to pay an inferim dividend of HK1.5 cents per share for the six
months ended 30 June 2017 to the shareholders whose names appear on the register of
members of the Company on 3 November 2017. Dividend warrants will be despatched 1o
shareholders on or about Friday, 1 December 2017.

Closure of Register of Members

The register of members of the Company will be closed from Wednesday, 1 November
2017 to Friday, 3 November 2017, both days inclusive. In order to qualify for the proposed
interim dividend, all completed transfer forms accompanied by the relevant share certificates
must be lodged with the Company's branch share registrar and transfer office in Hong Kong,
Tricor Tengis Limited, not later than 4:30 p.m. on Tuesday, 31 Ocfober 2017.

Shareholder Services
For enquiries about share transfer and registration, please contact the Company's branch
share registrar and transfer office in Hong Kong:

Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

Telephone : (852) 2980 1333
Facsimile (852) 2810 8185
Email isenquiries@hk.tricorglobal.com

Holders of the Company’s shares should notify the Hong Kong branch share registrar
promptly of any change of addresses.

Investor Relations

For enquiries relating fo investor relations, please contact:
EcoGreen International Group Limited

Suite 5301, 53rd Floor, Central Plaza

18 Harbour Road, Wanchai, Hong Kong

Telephone : (852) 2530 0609
Facsimile (852) 2530 0619
Email ecogreen@ecogreen.com
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