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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGRSEE R EtEERAR

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

The board (the “Board”) of directors (the “Directors”) of Bisu
Technology Group International Limited (the “Company”) is
pleased to announce the unaudited condensed consolidated
interim results and financial position of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 June 2017 (the "period”) with comparative figures for the
corresponding period in the previous year as follows. As the
Company changed its financial year end date from 31 March to 31
December beginning from the nine months ended 31 December
2016, the financial information of the Company herein presented
is for the six months ended 30 June 2017, with comparatives
based on those for the six months ended 30 September 2016.
This condensed consolidated interim financial information has not
been audited, but has been reviewed by the audit committee of
the Company (the "Audit Committee”):

HEMEEEREERQG(ARRA])
2ER([EF)g(EEG])MALRMH
AR REMBAR(SGEIAREER])
HE_ZT—+tF~A=+HLEAREA
(BN 2 A EZERAEEPHER
RN - BERNEFRBAZ LR
FOET -HREBBEE-_ZT—-—R"F+_H
=+t—RHIEAEARARIE AR FHEB
BKFEEHEERB-_A=+T—HBEXRA
TZA=T—H  MABEMZINNHAK
ARAMBERDBE_ZT—tF A
=+tHIERER MEREFAERE
EZE-RFENLAZFTHILEAREAR - it
BAGETHYBENARLCERZ  H#ED
MARRIzERZEG([EREES®])
EH
Unaudited Unaudited
ABER RSB
Six months ended  Six months ended
30 June 2017 30 September 2016

BEZZ—-tF HZE_T—KF

AA=Z+H NA=+H

EAEA 158 A

Notes HK$'000 HK$'000

Vi ok=3 TER FAT

REVENUE g 873,876 867,260
Cost of sales HERA (793,322) (783,873)
Gross profit EF 80,554 83,387
Other income and gains L O € 5 7,145 5,231
Administrative and selling expenses THRHEERX (29,807) (27,762)
Finance costs BsER 6 (34,777) (30,946)

Change in fair value of a financial asset BRATEBERBRIEL

at fair value through profit or loss STREEATER 14 (284) 1,066
Profit before tax B 7% B v A 22,831 30,976
Income tax expense P53 X i (9,702) (10,910)
Profit for the period MR 13,129 20,066

4 Bisu Technology Group International Limited th R EH: S B EIFE B R A &)



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RGeS REEREMEERAR

Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

Unaudited Unaudited
AEER RICEG

Six months ended  Six months ended
30 June 2017 30 September 2016
BE-Z-+tF HZE_T—R%
~A=t+H NA=+H

IEREA IEREA
Notes HK$'000 HK$'000
ik TER TET
OTHER COMPREHENSIVE INCOME kT ON
Other comprehensive income to be reclassifiedto W& EHHERHEEEH
profit or loss in subsequent periods: MEMZERA :
Exchange differences on translation of foreign MBI R
operations EHEE 42,653 (9,113)
OTHER COMPREHENSIVE INCOME BREGZERA
FOR THE PERIOD 42,653 (9,113
Total comprehensive income AR AR
attributable to owners of the parent L ONE 55,782 10,953
Earnings per share attributable to owners of the B AT EBEAEEZRER
parent
Basic (HK cents) EARGE) 10 6.6 10.0
Diluted (HK cents) 257 (BM) 10 6.6 10.0

Interim Report 2017 —ZZ —+F R EiFRE 5



Condensed Consolidated Statement of Financial Position

AR S MR &

30 June 2017
—E—tFRA=TH

Unaudited Audited
ARER KER
30 June 31 December
2017 2016
—E-tf N2
AA=tH +ZA=+-H
Notes HK$'000 HK$'000
Hi THER TET
NON-CURRENT ASSETS FRBDEE
Property, plant and equipment VER YT 11 42,472 45,263
Goodwill B 12 477,797 463,257
Intangible assets mpEE 13 556,951 569,171
Total non-current assets ERBEERE 1,077,220 1,077,691
CURRENT ASSETS RBEE
Financial asset at fair value BRATEEBERIER
through profit or loss TREE 14 2,627 2911
Inventories FE 95,238 50,235
Gross amount due from customers for contract BB FHA X T2 AH
works 33,927 27,120
Accounts and bills receivables EU R W EE 15 1,330,192 1,392,597
Tax recoverable BRI qEE R = 3177
Prepayments, deposits and other receivables BNRE B2k
H fth & 45K 24,791 16,185
Cash and cash equivalents BERREEEY 22,932 24,899
Total current assets TBEERE 1,509,707 1,517,124
CURRENT LIABILITIES REBEE
Accounts payable JFE 15t BF 3R 16 901,833 931,748
Accruals of costs for contract works BRAENHIEKRR 82,753 91,009
Tax payable ST 4,653 28,490
Other payables and accruals HihER R RERER 22,593 64,480
Interest-bearing other borrowings FERHEMER 17 31,500 20,000
Convertible bonds AHRERES 18 373,658 —
Promissory notes EHEE 19 473,258 —
Total current liabilities nBBEEE 1,890,248 1,135,727
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Condensed Consolidated Statement of Financial Position

R AR S MR &

30 June 2017
—E—+FRA=+H

Unaudited Audited
RBER mERZ
30 June 31 December
2017 2016
ZB-tF “E-RE
~A=+H +ZA=+-H
Notes HK$'000 HK$'000
izt TER FET
NET CURRENT (LIABILITIES)/ASSETS hE(BE)  EEFE (380,541) 381,397
TOTAL ASSETS LESS CURRENT LIABILITIES EERERRBEE 696,679 1,459,088
NON-CURRENT LIABILITIES FRBEE
Convertible bonds R ES 18 — 359,818
Promissory notes EHEE 19 — 453,938
Deferred tax liabilities EILFIBAE 89,525 93,960
TOTAL NON-CURRENT LIABILITIES ERBEELEE 89,525 907,716
NET ASSETS EERE 607,154 551,372
EQUITY R
Equity attributable to owners of BARBEEAELES
the parent
Share capital % A 20 2,000 2,000
Equity component of convertible bonds AR EEZERZT D 18 390,716 390,716
Reserves i 214,438 158,656
TOTAL EQUITY dER 607,154 551,372

Interim Report 2017 —Z—
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Condensed Consolidated Statement of Changes in Equity

ERGRERER B R

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

Attributable to owners of the parent

S LN
Equity
component
Statutory  Exchange of Share
Share Share  surplus fluctuation convertible option  Retained Total
capital  premium  reserve  reserves bonds  reserve profits equity
EEBR SHERD TRREF  BRE
kx  RGEE 4 e 2EEHS R REER BE:
HK§000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
TEr  TEr  TEx  TEx  TEx  TEr  TEx  TEXR
At 1 January 2017 (Audited) W-E—+F&-f—H
(L&) 2,000 45,486 22924 (78895 390,716 6395 162,746 551,372
Profit for the period HRE T — — — - - — 1319 13,129
Other comprehensive income HEEMZERA
for the period:
Exchange differences BERHEBH
on translation of ERER
foreign operations - — - 42,653 - — — 42,653
At 30 June 2017 (Unaudited) RZZ—+F
AAZHR(REER) 2000 45486 22924 (36242 390,716 6395 175875 607,154
At 1 April 2016 (Audited) RZE—REMA—-H
(B=5%) 2,000 45486 — (769 390716 — 95518 532951
Profit for the period AR A - - — — - - 20,066 20,066
Other comprehensive loss for the period: i ff {1 2 E 5 :
Exchange differences on translation of B Z /8N EHH)
foreign operations EREE — — - 9,113) — — — 9,113)
At 30 September 2016 RZZ-R%
(Unaudited) RAZHBREER) 2000 45486 — (0882 390716 — 115584 543904

8 Bisu Technology Group International Limited L3R T = B BB B BR A 7]



Condensed Consolidated Statement of Cash Flows

FRGERERER

Six months ended 30 June 2017
%&i tﬁz/\ﬂ +EI¢/\1.H

Unaudited Audited
REER gE%
30 June 31 December
2017 2016
ZE-t#F E—NF
~AA=+H += ﬁ =+—H
HK$'000 HK$'000
THERT FET
Net cash flows (used in)/generated from operating  &E& %% (FH) /ELH
activities Bengss (25,638) 27,089
Investing activities REXH
Additions of items of property, REME BERREBER
plant and equipment (990) (4,798)
Proceeds from disposal of items of property, HEME  HBERREER
plant and equipment P15 5038 — 1
Net cash flows used in investing activities REXERFERAN
ReRngss (990) (4,797)
Financing activities MEXK
New interest-bearing other borrowings M BEMER 11,500 13,000
Repayment of interest-bearing other borrowings BEFEEMER — (6,354)
Net cash flows generated from in MEXBELN
financing activities BERERE 11,500 6,646
Net (decrease)/increase in cash i) ﬁ RBESEEY
and cash equivalents mA) EINEE (15,128) 28,938
Cash and cash equivalents at beginning i ?)]/35 INRER
of period/year HeZEY 24,899 16,885
Effect of foreign exchange rate changes, net NEERSBTETHE 13,161 (20,924)
Cash and cash equivalents BR/EXNERLR
at end of period/year BHeZEY 22,932 24,899
Analysis of balances of cash RERBREEENERIN
and cash equivalents
Cash and bank balances Be RRITHEH 22,932 24,899
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[1st Proof [880271 [Bisu Technology [ 07 Notes

[ 12-09-2017 [ 210 x 285mm [ XoC [ P. 10 |

Notes to the Condensed Consolidated Interim Financial Information
fEER4R S R HI BT A E R BT EE

Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

1.

10

CORPORATE INFORMATION

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office
address of the Company is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
principal place of business of the Company is located at 21st
Floor, 1 Duddell Street, Central, Hong Kong.

During the six months ended 30 June 2017, the Group was
principally engaged in the following principal activities:

— Development, production and sales of automotive
engines (the “Automotive Engines Business”)

—  Civil engineering works and building construction
and maintenance works (the “Civil Engineering and
Construction Business”)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2017 has
been prepared in accordance with Hong Kong Accounting
Standard 34 "Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure requirements set
out in Appendix 16 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Except as disclosed below, the accounting policies and
the basis of preparation adopted in the preparation of this
condensed consolidated interim financial information are
consistent with those followed in the preparation of the
Group's annual financial statements for the nine months
ended 31 December 2016.

During the period, there have been a number of new
amendments to standards that have come into effect, which
the Group has adopted at their respective effective dates.
The adoption of these new amendments to standards had
no material impact on the results of operations and financial
position of the Group.

Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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[ 1st Proof 880271

[Bisu Technology [ 07 Notes

[ 12-09-2017 [ 210 x 285mm [ XoC [ P. 11 |

Notes to the Condensed Consolidated Interim Financial Information

R AR & AP I B 35 & BB R

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

This condensed consolidated interim financial information
has been prepared under the historical cost convention,
except for financial asset at fair value through profit or loss,
which have been measured at fair value. This condensed
consolidated interim financial information is presented in
Hong Kong dollars (“"HK$") and all values are rounded to
the nearest thousand unless otherwise indicated. Other than
those subsidiaries established in the People’'s Republic of
China (the “"PRC") whose functional currency is Renminbi
("RMB"), the functional currency of the Group is HK$.

This condensed consolidated interim financial information
has not been audited or reviewed by the Company’s external
auditors, but has been reviewed by the Audit Committee.

ESTIMATES

The preparation of this condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results
may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements of the Group as at and for the nine months ended
31 December 2016.

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and service and has
two reportable operating segments as follows:

— Automotive engines segment — development,
production and sales of automotive engines.

—  Civil engineering and construction segment — civil
engineering works and building construction and

maintenance works.

2.

Six months ended 30 June 2017
HE_ZT—+FA=THINEA

WAEEERETEHEw®

BRRATFEEBERIFZERE
ENRFESEIN  LBHES

H B 7% B R T RIBE 2 AR RS BROE
fREL - RS EA ARG T BIRE 75 B B IA
ABIL(TET) 2% Mk =HEH
S FTEBEENEBEREIOINT
fI80 o BRI EARKME ([HE])
R BAR - EREEESA
RETARBDI  AEEYEER
ERET -

SRS S T BB E R REAR
RAElZ N BE EAZ R ER - B
EmEZZESEMN -

st
MELEREETHYHEENEX
EREEFLTESBURER &P
BEEENBE WARMAXHEER
By FI T R REBR e BERERN
BRIRNA R -

BB REE P MK ERE
MEEBHAREESBRNE
PP 7 H B0 B 2 B % 1 5 A0 S B
ETERENIZRRERBE _F
—RETZA=t—HIEABEAH
AREE R A M BREMELERR -

7 =& #

MEEMS  AEEZRRBREERR
REWHEAEBENM X EF NIH
Er sk & s o0 -

— RBEIPESA — B
NEEAREZEBHE -
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BEEAREBFEERRER
& o
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[1st Proof [880271 [Bisu Technology [ 07 Notes

[ 12-09-2017 [ 210x 285mm [ XoC [ P. 12 |

Notes to the Condensed Consolidated Interim Financial Information
fEER4R S R HI BT A E R BT EE

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

4.

12

SEGMENT INFORMATION (Continued)

Management monitors the results of the Group's operating
segments separately for the purpose of making decision
about resources allocations and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted profit
or loss before tax. The adjusted profit or loss before tax is
measured consistently with the Group's profit or loss before
tax except that finance costs as well as head office and
corporate expenses are excluded from such measurement.

Segment revenue and results
The following is an analysis of the Group's revenue and
results by reportable and operating segments:

o EER #E

MIEHEBEERYEMNKRBEFED
REME EEEBYEIEAEE
LI ESE - DT RBIZ AR
EoHER(ANEHAEBRBAIER)
oK AEBRBAER T ER
AEFE s BEER B HEH#E
HAETERVBERUARBRER
REER -

oz RFEE
NI BRI BELEDEE D 2K
SEWENEEDN

2017 —B-+tF
Unaudited
AEER
For the six months ended 30 June
BEAA=TRHLEAEA
Automotive  Civil engineering
engines  and construction Total
AEREK TAIEBREE @it
HK$'000 HK$'000 HK$'000
TER TER TER
Segment revenue o ez 601,631 272,245 873,876
Segment results DEEE 70,293 (102) 70,191
Corporate and unallocated income rERRABEKA —
Corporate and unallocated expenses ¥R AN EH T (12,583)
Finance costs Bi5ER (34,777)
Profit before tax B 75 B v A 22,831

Bisu Technology Group International Limited L3R T = B BB B BR A 7]



[1st Proof [880271  [Bisu Technology [ 07 Notes [ 12-09-2017 [ 210 x 285mm [ XoC | P. 13 |

Notes to the Condensed Consolidated Interim Financial Information

I BRAR S AR B B R B R

Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

4. SEGMENT INFORMATION (Continued) 4. ZFEER )
Segment revenue and results (Continued) pals L&Y 3 4€ )
2016 —E-RF

Unaudited
AEEZ

For the six months ended 30 September
BENA=TRHIERER

Automotive  Civil engineering

engines  and construction Total

AEEHE TARIBRRE @t

HK$'000 HK$'000 HK$'000

TET TER TET

Segment revenue o E e 625,929 241,331 867,260
Segment results NHEE 69,250 (969) 68,281

Corporate and unallocated expenses PERRAERS (6,359

Finance costs HBEER (30,946)
Profit before tax P 5 AT g A 30,976
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Notes to the Condensed Consolidated Interim Financial Information

A BRAR S AR B B R R

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

5. REVENUE, OTHER INCOME AND GAINS 5. Wx%E - -HMtwARWKRE
Unaudited Unaudited
RBEH REEZ

Six months ended  Six months ended
30 June 2017 30 September 2016
BE-Z-tF HE_T—R¥
AA=1H LA=+H

EXx{EA EAEA
HK$'000 HK$'000
TERT TET
Revenue E:
Contract revenue AHE 272,245 241 331
Sales of goods HEEY 601,631 625,929
873,876 867,260
Other income and gains Hi A Rz
Rental income HE WA 4,214 4,200
Interest income FEUWA 3 1
Consultancy fee income BRERA 742 600
Management fee income EREWA 1,130 —
Government subsidies* LI # B 111 36
Sundry income B 945 394
7,145 5,231
* Subsidies have been received from the Hong Kong * MESEXENTRREMIEHEREI
Vocational Training Council, an institution established by BEEEBEINGER(FEBERT
the Government of the Hong Kong Special Administrative BEBRF(BRF])EST%E) D
Region (the "Government”), for providing on-the-job training e WS EEEXEFN K
to graduate engineers. There are no unfulfilled conditions or BITIEM S AEM -

contingencies relating to these subsidies.

14 Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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[ 07 Notes

[ 12-09-2017 | 210 x 285mm | XoC | P. 15 |

Notes to the Condensed Consolidated Interim Financial Information

I BRAR S AR B B R B R

Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

6. FINANCE COSTS 6. MBEAR
Unaudited Unaudited
RIBER REER
Six months ended  Six months ended
30 June 2017 30 September 2016
BE-Z-+tF HE_ZT—%E
R~B=TtH NA=+H
ER1EA WA A
HK$'000 HK$'000
THER TAET
Interest on bank and other borrowings 1T R E A EFE 1,617 859
Interest on promissory notes AHREZERFE 19,320 17,086
Imputed interest on convertible bonds RRES ZHEENE 13,840 13,001
34,777 30,946
7. PROFIT BEFORE TAX 7. BR® AR F
Unaudited Unaudited
ARER REEZ
Six months ended  Six months ended
30 June 2017 30 September 2016
BE-Z2-tFf HE-ZT—IF
AB=1H AA=+H
EXEA EAEA
HK$'000 HK$'000
THER TET
The Group's profit before tax is REBZBRBAEM
arrived at after charging: EMBRTIIEE :
Cost of sales HEKAK
Cost of inventories sold BEFERAR 500,120 520,300
Amortisation of intangible assets* B EES 29,546 28,003
Cost of services provided R R A 263,656 235,570
793,322 783,873
Depreciation e 2,802 2,719
Employee benefits expenses EERMAX(TEEEEME)
(exclusive of directors’ remuneration) 21,199 23,525
Directors’ remuneration EE 5,796 1,596
* The amortisation of intangible assets for the period is included * HANETLEESIENEBHEESE

in "Cost of sales” in the condensed consolidated statement of

profit or loss and other comprehensive income.

Interim Report 2017 —ZZ —+F R EiFRE
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[1st Proof [880271 [Bisu Technology [ 07 Notes

[ 12-09-2017 [ 210 x 285mm [ XoC [ P. 16 |

Notes to the Condensed Consolidated Interim Financial Information

A BRAR S AR B B R R

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

8. INCOME TAX EXPENSE

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI"”), the Group is
not subject to any income tax in the Cayman Islands and
the BVI. No provision for Hong Kong profits tax has been
made for the six months ended 30 June 2017 as there was
no assessable profits generated (six months ended 30
September 2016: 16.5%) on the estimated assessable profits
arising in Hong Kong for the period.

Chonggqing Bisu Yunbo Motor Technology Limited, a wholly-
owned subsidiary of the Group, is subject to a preferential
corporate income tax (“CIT") rate of 15% (six months ended
30 September 2016: 15%).

FRE®iBx
REHSHELARBRELAESE (R
BRZBEE]DNEINEBRL K&
EHAMNHASEHS MEE KX B
EMERMER -BE-_FT—tF
NA=ZTALEAXNER  ARBERG
AAERBEMELS - A RERA
BEBE L2 ERB R A &
BEENEREBE_Z-XRFNLA
=t HIEREAR 165%) %k -

AEBZ2EWBRAREELRE
B HREBERARIZERDLERN
BHRUCEMBH] R EI5%H
(BE-_Z—XR"FNLA=Z+HLHE
B 1 15%) o

Unaudited Unaudited

RBEK REER

Six months ended  Six months ended

30 June 2017 30 September 2016
BE-2-t% BE-T-RN

RAZTH NA=1H
IEAMEA IEREA
HK$'000 HK$'000
TER TET

Current charge for the period HEEAE R
— Hong Kong profits tax —BBMNEH 3 -
—PRCCIT —HERERER 14,131 15,110
— Deferred — BT (4,432) (4,200)
Total tax charge for the period HEREX e 9,702 10,910

16 Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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10.

DIVIDEND

The Board does not recommend payment of any interim
dividend for the six months ended 30 June 2017 (six months
ended 30 September 2016: nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE PARENT

The calculation of the basic earnings per share for the six
months ended 30 June 2017 and 30 September 2016 are
based on the consolidated profit attributable to owners
of the Company and the weighted average number of
200,000,000 ordinary shares in issue during the period.

No adjustment has been made to the basic earnings per
share amount presented for the six months ended 30 June
2017 in respect of a dilution as the impact of the convertible
bonds had an anti-dilutive effect on the basic earnings per
share amount presented.

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
June 2017 and 30 September 2016 as the Company had
no potentially dilutive ordinary share in issue during those
periods.

10.

Six months ended 30 June 2017

ﬁi tﬁz/\ﬂ +E|M:/\1.)E!

[ g=\
ExgfgakNEBE_T—1tF
/\ﬁ*‘f’EHi/\TIHZEﬂ‘:F/H\HHX

BBE-ZT-AFAA=ZFTALRN
A : &) -
BRARBEEAELEEBRER

RHEHRE-B—LFRA=T
AR=F-AEAA=TALA
A SRERBRE - 7R

DREA AR 2 R R 8
200,000,000 % B %% 17 3 38 % 79 0 1
FEHTEE -

HRABBRESF I ELHZ2IN 2 E
REARABMNRBEAERBEER -
W EREBEE_TE—F A=+
HERNBAZIWz28REARARNE
BIEHEBERE -

HRAQRRREBEE_ZE—tF~A
=t+tAERZ=ZZE /_\ijlﬂ:‘f‘aﬂi
NEABRALRBEETEEHEE
B WAEIRZEHRNZER
EXRBNAETHE -

Interim Report 2017 —ZZ —+F R EiFRE

17



[ 1st Proof [880271 [Bisu Technology

[ 07 Notes

[ 12-09-2017 | 210 x 285mm | XoC | P.18 |

Notes to the Condensed Consolidated Interim Financial Information

A BRAR S AR B B R R

Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

11.

18

PROPERTY, PLANT AND EQUIPMENT

1. ¥  HBERRE

HK$'000
TERT
Six months ended 30 June 2017 BE-Z—tHFX<A=+H
ERM@A
Net carrying amount at 1 January 2017 (Audited) W-ZE—+F— A —H ZEEFE
(R&EZ) 45,263
Additions NE 990
Depreciation e (2,802)
Exchange realignment E 5 38 (979)
Net carrying amount at 30 June 2017 (Unaudited) R -Z—+F X XA=+HZ
BREFE(REER) 42,472
Nine months ended 31 December 2016 BE-_E—X<E+=-HA=+-—H
It fE A
Net carrying amount at 1 April 2016 (Audited) RZE—RNFWNA—HZEREFE
(RBEZ) 48,327
Additions NE 4,798
Disposal & (105)
Depreciation e (4,419)
Exchange realignment E 8 # (3,338)
Net carrying amount at 31 December 2016 RZE—-—RNF+ZA=+—8Z
(Audited) BRmEFE (K ER) 45,263

Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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Six months ended 30 June 2017
%&i tﬁz/\ﬂ +EI¢/\1.H

12. GOODWILL 12. HE
HK$'000
FET
Cost and net carrying amount: PR K BREDHE -
At 1 January 2017 (Audited) R_E—+tF—-A—R(BEZR) 463,257
Exchange realignment & H 3 & 14,540
At 30 June 2017 (Unaudited) R-ZE—tFXA=1H
(RgEZ) 477,797
Cost and net carrying amount: A R FE -
At 1 April 2016 (Audited) RZE—A"FHNA—B(EEZR) 490,948
Exchange realignment VE 5 FE B (27,691)
At 31 December 2016 (Audited) RZE—XRF+-_A=+—H
(%%%%ﬁi) 463,257
Goodwill acquired through a business combination is FRERAHTWENEER S

allocated to the cash-generating unit of the Automotive
Engines Business (the “Automotive Engines CGU") for
impairment testing.

Impairment test of goodwill

The recoverable amount of the Automotive Engines CGU
was determined based on a value in use calculation using
cash flow projections of financial budgets covering a five-
year period approved by management. The discount
rate applied to the cash flow projections was 21.26%.
Management has determined the sales growth rate based on
the sales volume stipulated in the Automotive Engine Sales
Framework Agreements (as defined in note 13). The cash
flow projections of the Automotive Engines Business beyond
the five-year period of financial budgets are extrapolated
using a growth rate of 3%, which did not exceed the long
term average growth rate of the industry. The discount rate
used is before tax and reflects specific risks relating to the
units.

i/iﬁ?ﬁéﬁﬂﬁfxzfﬁiﬁi 1_L
([RERFBHHBEEESBM]) AE
BRI E o

BB 2R ERNR
PEERRESELSE L 2O
TROEAKEEERERERF
HONBBRBEEARSREBMNGE
MNEREBEREMMETE - RER
ETERFTE M A BL IR R 821.26% °
ERECRBAEEHHRIEEER
E(ERRMFIIDFATANEE
BrHEERE AFHEVEEA

/ﬁi%iﬁ*}%%%miﬁi/mgfﬁ
RIGE FA3%IE R R - sz tb X
HBBTERAFHERE - F)’Tﬁﬁﬁ
MBBRESRBEAERREBEZS
BUNFERER -
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Six months ended 30 June 2017

BHE—

12.

13.

20

tﬁz/\ﬂ +EIM:/\1.)E]

GOODWILL (Continued)

Impairment test of goodwill (Continued)

Assumptions were used in the value in use calculation of the
Automotive Engines CGU for 30 June 2017. The following
describes each key assumption on which management has
based its cash flow projections to undertake impairment
testing of goodwill:

Sales growth rate — The sales growth rates on product types
of the Group are based on the sales volume stipulated in
the Automotive Engine Sales Framework Agreements (as
defined in note 13).

Discount rate — The discount rate used is before tax and
reflects specific risks relating to the Automotive Engines
CGU.

12. BE®)
ﬁEZIﬁﬁh\Jﬁ(ﬁ)
FE_E—tFNA=TRHAEE
Eﬂ%fﬁiﬁ_’%ﬁuﬂﬁﬁﬁﬁﬁﬁﬁﬂﬁ
ATRZ TXHREEEEDLR
EMmERE EUML(TF‘{]_’E‘E/)@ME/EUEKHW
FIRENEEEEZ2MK -

HEERF - AEBEEREEN
HERBREDANEEHREERE
itk (F & R M E13) Pral B /9 85

B E — FRE AR A BAT
RRBEBASHYRASELE
iz #0455 LB -

INTANGIBLE ASSETS \mEEE
Customer
contracts
EFEEAH
HK$'000
FET
Six months ended 30 June 2017 BE=-Z2—-—+tHExXA=1+H
1@ A
Net carrying amount: BRTEE(E -
At 1 January 2017 (Audited) RZT—tF—-A—-B(EEZR) 569,171
Amortisation provided during the period HNE B ErEEE (29,546)
Exchange realignment PE 5 38 2 17,326
At 30 June 2017 (Unaudited) RZZE—tERNA=ZTH(REERZ) 556,951
At 30 June 2017: R-ZE—tHFXA=1+H":
Cost DN 677,271
Accumulated amortisation 28y (120,320)
Net carrying amount BREFE 556,951

Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

13. INTANGIBLE ASSETS (Continued) 13. BMEEE®)
Customer
contracts
BEP&AHN
HK$'000
TET
Nine months ended 31 December 2016 BE-_Z-X"E+=ZH=+—H
IEh{EA
Net carrying amount: BREFE
At 1 April 2016 (Audited) RZZE-R"FNA-B(EEZ) 687,523
Amortisation provided during the period H 0 B8 £ 0 2 8 (83,551)
Exchange realignment R RS (34,801)
At 31 December 2016 (Audited) RZE—RNF+ZA=1+—B(LFEZ) 569,171
At 31 December 2016: RZE-R"E+=ZBA=+—-8:
Cost X AN 656,660
Accumulated amortisation 2R (87,489)
Net carrying amount BREFE 569,171
Customer contracts represent certain automotive engine EEASANIERSERHMERR N -
sales framework agreements (the “Automotive Engine Sales TR EFTNE T AEREHE
Framework Agreements”) entered into by the Automotive EEXRHHm(TEBEYHRIEEESR
Engines Group in 2015 and pursuant to which the related WEl) B HERPR=A/C
customers agreed to procure pre-agreed quantities of E-RNFE_S_TEFHRAEEH
engines from the Automotive Engines Group from 2016 to WEFBHBE AN THEOLEK -
2020. Customer contracts acquired through the acquisition of BB E R ERTESHN
the Automotive Engines Group are recognised at fair value BEAEATIRWE B B A ERE
on the date of acquisition and are amortised to profit or W EHRMBEAS YEARE S8
loss under the unit of production method over the relevant SRS o

contract periods.
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Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

14. FINANCIAL ASSET AT FAIR VALUE THROUGH

22

14. BAFEZEBERIEREZS

PROFIT OR LOSS MEE

Contingent
consideration
— profit
guarantee
HARANRE —
AMBRE
HK$'000
Fi# 5
At 1 April 2016 (Audited) RZE-—RFEA—RB(KER) 9,636
Change in fair value NFEE (6,729)

At 31 December 2016 and RZZE-—RE+A=+T—HBK
1 January 2017 (Audited) —E—+HF A —B(EEX) 2,911
Change in fair value NFEZE (284)
At 30 June 2017 (Unaudited) R=ZZFB-—tFAA=+H(REEFK) 2,627

Pursuant to the Engines SPA, Power Expert Global Limited
("Power Expert”) has warranted and guaranteed to the
Group that the audited consolidated profit after tax of the
Automotive Engines Group (as defined below) (excluding any
fair value adjustments arising from purchase price allocation
upon the completion of the Engines Acquisition (as defined
below) by the Group) as prepared in accordance with
HKFRSs, for the two years ending 28 February 2017 and 2018
shall not be less than HK$170,000,000 (the “1st Guaranteed
Profit”) and HK$230,000,000 (the “2nd Guaranteed Profit”)
(collectively, the “Guaranteed Profit”), respectively.

In the event that the Guaranteed Profit has not been
achieved, Power Expert shall compensate the Group. Details
of the calculation of the compensation are set out in the
Group's circular dated 19 January 2016.

Bisu Technology Group International Limited th R EH: S B EIFE B R A &)

BEEBHREEGZE  DRRIKE
RARI(TTERIK]) M ANE B &G
RIRE - AEEHREE(EERT
MORBEBRE BB REEANRBED
HE-_ZE—tFR=-ZT—NF=ZA
THNBILEMEFELEZEEGH
B (TREASBERNEBKRIKE
EE(EERTEXNERAEERE
DEMEENTEHRAFEARE)ED
Bl A~ 4> 7 170,000,000 78 7T ([ 5 — Ef
R %% F 1) K 230,000,000 7% T ([
THMRB A ) (SREREBEF ) °

i ReEZBIRE &AM - TIREIRIRA
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Six months ended 30 June 2017
HE_ZT—+FA=THINEA

14. FINANCIAL ASSET AT FAIR VALUE THROUGH 14 BATFEZEBERIERZS

PROFIT OR LOSS (Continued) BMEE®

The fair value of the profit guarantee was HK$2,627,000 as wARBR _Z—tFRA=TH
at 30 June 2017, which was determined by an independent 7R~ Y18 £2,627,000% 7T+ itk Jh A
professional valuer, based on the probabilistic flow method BYEEHEMREMR S AE
in which the cash flows for each year represent the difference T EFEFANRERAERRRE
between the guaranteed profit and the projected net profit. w A B TERI AR A 2 M ERE o AQ
The directors of the Company estimated the projected net REEMAERIREERE(FEER
profits of the Automotive Engines Group (as defined below) TOEMBETRIER TZBBEER
under two different scenarios with respective scenario FHE R 2 FEB 48 K o % F R FBH A
probabilities. The fair value of the profit guarantee was the FEERE oM EMES T T TE
probability-weighted average of the present values of the BN zEAETRE 2 RAERNHX
shortfalls between the guaranteed profits and the projected INFEFGE - BHIE R6.02%E B 5t
net profits under the four scenarios. A discount rate of 6.02% EHMNEHEERSRE7IHME -

has been used to calculate the present value of cash flows of
the profit guarantee.

Below is a summary of a significant unobservable input to T AR -_E—+F,NA=+H:t
the valuation of the contingent consideration together with a B AREBEEENEE ] ER
quantitative sensitivity analysis as at 30 June 2017: MABERTERXEDIT Z2HBE -
Significant
Valuation unobservable Sensitivity of fair value
technique input to the input
EERAHEE
fHEFZE WAE R EHWMAEBZHBRE
Discounted financial Probabilistic flow Discount rate 1% increase/(decrease) in discount
instrument in respect of the method 6.02% rate would result in (decrease)/
profit guarantee increase in fair value by
HK$16,000
BMNRBNEMBESRIEAE BERHEHE Ah IR % 6.02% B E LA (THK) 1% EHA

FAE R ),/ 45 116,00078 7T
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Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

15. ACCOUNTS AND BILLS RECEIVABLES

Accounts and bills receivables represented receivables for
contract work and sale of automotive engines. The payment
terms of contract work receivables are stipulated in the
relevant contracts and the credit period is generally one
month. The payment terms for receivables arising from sales
of automotive engines are mainly on credit and the credit
period is generally three months. The payment terms of
bills receivable are stipulated in the relevant bills receivable
from bank and its maturity period is ranging from 90 to 180
days. The carrying amounts of accounts and bills receivables
approximate to their fair values.

15.

EURERRREREE
EWERREREREANTIRERE
WHREETERSHE - G TR
WS R ERBEEHPE
BH-mEEH—KAE—@A- XA
8B )T B B Y R IR IE 89 T K
FEUNEEARE MEEH KA
=@A - BMREENNFTIERRR
THBEARKEEANGTA - E3HE
T F90ZE180H - & UK BR 7% & B IR
EENEFEEEREQFEES

Unaudited Audited

RBE KER%

30 June 31 December

2017 2016

ZE—+F —E-RE

~A=+tH +ZA=+—H

HK$'000 HK$'000

TET TET

Accounts receivable A 930,896 1,320,537
Bills receivable ANES 399,296 72,060
1,330,192 1,392,597

As at 30 June 2017, retentions receivable included in
accounts receivable amounted to HK$170,700,000 (31
December 2016: HK$155,700,000) and are repayable on terms
ranging from two to three years.

24 Bisu Technology Group International Limited th R EH: S B EIFE B R A &)
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15. ACCOUNTS AND BILLS RECEIVABLES (Continued)

The ageing analysis of the accounts receivable that are not

I BRAR S AR B B R B R

Six months ended 30 June 2017
HE_ZT—+FA=THINEA

15. EWERR R EWEE 5

I 4% {8 7l 2 E 58 £ 3R E & R E A JE

individually nor collectively considered to be impaired is as WER REBRER DT AT -
follows:
Unaudited Audited
AEER BEZ
30 June 31 December
2017 2016
—E—tE ZE-RE
AR=tHA +ZA=t—-H
HK$'000 HK$'000
TER TET
Past due but not impaired: BHEEY ERE
One to three months past due Bl —Z2=@A 303,559 5,324
Four to six months past due BEIMZE A A 76,496 225
Over six months past due BB EA 663 209
380,718 5,758
Neither past due nor impaired MEE R E 550,178 1,314,779
930,896 1,320,537

As at 30 June 2017 and 31 December 2016, the bills
receivable, based on the issue date, aged from one to
two months. Accounts receivable that were past due but
not impaired relate to a few number of major customers
that have a good track record with the Group. Based on
past experience, the directors are of the opinion that no
allowance for impairment is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or
other credit enhancements over these balances. Accounts
receivable that are neither past due nor impaired relate to
a few number of major customers for whom there was no
recent history of default.

As at 25 August 2017, approximately HK$300,428,000 of
the Group's trade receivables as at 30 June 2017 were
subsequently settled.

RZE-—EtFRNRA=ZF+TBR-F
—RNE+TZA=t+—H EBREE
REZAMZERNF—EMMAEA -
A EBENREERRIIBRE
HOBELTIREPHEE KEH
AEBRZORERL - RIBAE
K BEFERR ASHEBEBEAR
RBEERFE HEEERERLE
EXARE  ANARRAUEZHEKD
ERES AEBYERZTER
Fr A A 540 qa 3 E (5 IR AR
4 780 5 71 R {E RO FE MR RR BRER D B
TEFEFPHEBE RFEALBEIHREY
L -

RZZE—tFNAZ-Z+HB A&
BER-—_ZT—+tFA=1+HZES
FEE 4R 3k T8 49 300,428,000 % 7T B 5 5
B aEE

nE
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Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

16. ACCOUNTS PAYABLE

An ageing analysis of accounts payable at the end of each

16. ENHER
THARRZAMN SRS B E

reporting period, based on the invoice date, is as follows: R Z BRie DT -
Unaudited Audited
RBE MR
30 June 31 December
2017 2016
ZE-tF S
~A=+tH +ZA=+—H
HK$'000 HK$'000
TER FAT
Current to three months BEE=A 887,429 927,251
Four to six months M= RfEA 12,848 3,262
Over six months HBiENEA 1,556 1,235
901,833 931,748

As at 30 June 2017, retentions payable included in accounts
payable amounted to HK$9,164,000 (31 December 2016:
HK$7,978,000), which are normally settled on terms ranging

from two to three years. The carrying amounts of accounts

payable approximate to their fair values.

Accounts payable are non-interest bearing and are normally

settled on terms ranging from 7 to 120 days. The payment

terms are stipulated in the relevant contracts.

26 Bisu Technology Group International Limited th R EH: S B EIFE B R A &)

R_ZE—tF X XA=1+H" EBNE
KRR S ) FE R B 5RIE &9,164,000
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17. INTEREST-BEARING OTHER BORROWINGS

Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

17. Hb5r B AR

Unaudited Audited
AEER BE%
30 June 2017 31 December 2016
“E-tERA=TH ZE-REtZA=1-H
Contractual
interest Contractual
rate (%) per interest rate
annum Maturity HK$'000 (%) per annum Maturity HK$'000
ANERE ANENZ
(%) A TER (%) H4A TEL
Current ik
Other loans - unsecured HiEH - EHM 12% 2017-2018 31,500 12% 2017 20,000
“B-tE- “T—tF
—E-N\F
Notes: BT
a)  The Group's interest-bearing other borrowings are repayable a) REBHHAMTBBRERZK
on demand or within one year. KR —FRNEE -
b) Except for an unsecured other loan of $6,013,000 which b) B—ZNUAERBENEMEIR

is denominated in RMB, all borrowings are in Hong Kong
dollars.

B 3X6,013,0007T 5 - BT A B R
LAV TCETE -
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Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

18. CONVERTIBLE BONDS

The convertible bonds recognised in the consolidated
statement of financial position are bifurcated into two
components for accounting purpose, namely the liability
component and the equity component, and the movements
of these components during the reporting period are as

follows:

18. IR ESH

= A
\Ii\j—\

soe
AlAEBEIHED

=3

B 75 R % 1 12
SR TS EW“%%
> i 3 B

SREEMAHEHNT

IR

4 tl)mTH

2 %=

Liability Equity

component component Total

BERD R et

HK$'000 HK$'000 HK$'000

THERT THERT THER

At 1 April 2016 (Audited) RZE—REMA—H 340,316 390,716 731,032
(BEZ)

Interest expense FMERX 19,502 — 19,502

At 31 December 2016 and RZZE—A~"E+=A 359,818 390,716 750,534

1 January 2017 (Audited) =t+—HEK
—E—+F-H—H

(EZ)

Interest expense MERX 13,840 — 13,840

At 30 June 2017 (Unaudited) R=-ZB—tHEXA=1+H 373,658 390,716 764,374

(REER)
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RS P E R

18. CONVERTIBLE BONDS (Continued)

On 4 February 2016, the Company issued zero coupon
convertible bonds with an aggregate principal amount of
HK$390,000,000 to Power Expert as part of the consideration
for the Engines Acquisition (as defined below). The maturity
date of the convertible bonds is on the second anniversary
of the date of issuance (i.e. 3 February 2018). The convertible
bonds bear no interest on the principal amount. No security
or guarantee is granted in respect of the convertible
bonds. The convertible bonds can be converted into
195,000,000 ordinary shares in the Company at the initial
conversion price of HK$2.00 per conversion share (subject to
adjustment pursuant to the terms of the convertible bonds).
The Company may at any time before the maturity date
by written notice redeem the convertible bonds at 100%
of the principal amount. Any amount of the convertible
bonds which is redeemed by the Company will forthwith be
cancelled. As the convertible bonds due within one year, the
liability component of HK$373,658,000 was reclassified to
current liabilities as at 30 June 2017.

On the same day, the convertible bonds with an aggregate
principal amount of HK$390,000,000 were deposited with
an escrow agent in favour of the Company as security
for the 1st Guaranteed Profit and the 2nd Guaranteed
Profit. The convertible bonds in the principal amounts of
HK$165,750,000 and HK$224,250,000 shall be released to
Power Expert if the audited consolidated profits after tax of
the Automotive Engines Group (as defined below) for the
two years ending 28 February 2017 and 2018 are equal to or
more than the 1st Guaranteed Profit and the 2nd Guaranteed
Profit, respectively, after the issue of the auditors’ certificate
for each period. As at 30 June 2017, the convertible bonds
in the principal amount of HK$165,750,000 was released to
Power Expert and no convertible bonds were converted and
the outstanding principal amount of the convertible bonds
was HK$390,000,000.

18.

Six months ended 30 June 2017
HE_ZT—+FA=THINEA

AR ES @

NRZZE—-—XNE-_AFAMTOBE " AAQ
ARATOERIETASBER
390,000,000 & 7T By = B 7] ¥ iR (&
F DEARZHHRKBEE(TE
AT RE - AT RKRES
MEMBARTRENE —_FERSF
(BIZZE—NEFE_A=8) - Al 2K
EEOASBY TE - HERA
BREFBEDEPRER - AT K
EHEAIEY SRR ETRIEBRKD
2.007% 7T (] 1R % AT #2 AR & & 1 1§ 5K
A EE) KR A 2N A F) #9195,000,000 f%
LBAR o AN B AR R E B A RE R
FiREERAIE RSN 100%E 2
ARRES - KRR FTERMEMA
CHUBRBRESFBLANHEHE - h
RETBATBRESR —FREIH -
373,658,000 THABENR T —t
FRAZ+EEBEARDAE -

M E B - N 48 % A 390,000,000 74
WA R ESFEUARQF AXE
AGATZERE  UEAE—ER
Bom ) K B ZIEAR B A 2 R o
MAERPHRER(ERER TR
BHE_ZT—tFRFT—-N\FZA
ZTHNBLEMEFEzEEZEE
MERMSBEENNERE 18
REBFREZBREZFEHN AR
SRR ZEMERE A&
A /5165,750,0007% 7T } 224,250,0007%8
T2 A BMRESF BN TR
K- BHEZT—ttF<A=+8H"
EBENTFHERKZAABRKBESAN
& %8 5 165,750,000 7 7T & #E & 1] 8
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Six months ended 30 June 2017

HEZZ

—+EXA=+TRHIEANEAR
19. PROMISSORY NOTES 19. FRLEE

Unaudited Audited

RBEK BERZ

30 June 31 December

2017 2016

“E—tF T-RF

AA=ZTH ﬂ'fﬂ =+—H

HK$'000 HK$'000

THER TET

First Note E-Zg 200,724 192,170

Second Note E-Zg 272,534 261,768

473,258 453,938

Notes: Mz -

On 4 February 2016, the Company issued two promissory notes with R-E—XRE_HAMNHE - AAFMET

30

face values of HK$174,250,000 (the “First Note"”) and HK$235,750,000
(the "Second Note") in favour of Power Expert as part of the
consideration for the Engines Acquisition (as defined below). Both
the First Note and Second Note carry interest at a rate of 10%
per annum. The outstanding principal amounts plus any accrued
interest will be repayable on the maturity date falling on the second
anniversary of the date of the First Note and Second Note, i.e. 3
February 2018. The carrying amounts of the First Note and Second
Note at period end were computed by discounting the face values
of the notes by the effective interest rate.

As at 30 June 2017, the promissory notes with an aggregate face
value of HK$410,000,000 were deposited with an escrow agent in
favour of the Company as security for the 1st Guaranteed Profit
and the 2nd Guaranteed Profit. The promissory notes in the face
values of HK$174,250,000 and HK$235,750,000 shall be released
to Power Expert if the audited consolidated profits after tax of the
Automotive Engines Group (as defined below) for the two years
ending 28 February 2017 and 2018 are equal to or more than the
1st Guaranteed Profit and the 2nd Guaranteed Profit, respectively,
after the issue of the auditors’ certificate for each period. As at 30
June 2017, the promissory notes in the face value of HK$174,250,000
was released to Power Expert and no promissory notes were repaid
and the outstanding principal amount of the promissory notes was
HK$410,000,000. As the promissory notes due within one year, the
liability component of HK$473,258,000 was reclassified to current
liabilities as at 30 June 2017.
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Six months ended 30 June 2017
HE_ZT—+FA=THIANEA

20. SHARE CAPITAL 20. 7
Unaudited Audited
AEER KER
30 June 31 December
2017 2016
ZE-tF —E-RF
~A=+H +ZA=+-—H
HK$'000 HK$'000
TER TET
Authorised: ETERA
500,000,000 (31 December 2016: 500,000,000) 500,000,000 (ZZ— 1 F
ordinary shares of HK$0.01 each +ZA=-+—8 :500,000,000/% )
SREENETHNL AR 5,000 5,000
Issued and fully paid: BEITRBR
200,000,000 (31 December 2016: 200,000,000) 200,000,0000% (ZZ — A~ F
ordinary shares of HK$0.01 each += A =+—H :200,000,0008% )
BREBOETHEBER 2,000 2,000
21. RELATED PARTY TRANSACTIONS 21. BERFRS

(a) Related party transactions

During the period and in the ordinary course of its business,
the Group had transactions with related parties as follows:

(a) BERIRS
AREBRAHBEEERBEBKEE
BEPHEBEERTETINIRS

Unaudited Unaudited

REERK RSB

Six months ended  Six months ended

30 June 2017 31 December 2016

BE-Z-tF HEZT-XH¥

AR=ZtR t+tZA=1+—H

ER{EA EREAR

HK$'000 HK$'000

TERT TET
(i) Corporate service fee paidto arelated party () ZfF FHADNA—LEZFTE

which is controlled by a director of HIMEEFNCERLE

the Company 504 744
(i) Financial advisory fee paidto arelated party (i) X FHAR A —LEEMHME
which is controlled by a director of HEEEH AN KBRS R

the Company = 560
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Six months ended 30 June 2017
HE_ZT—+FA=THILAEA

21. RELATED PARTY TRANSACTIONS (Continued) 21. BEARR S @)
(a) Related party transactions (Continued) () BAEFXRS @)
The above transactions were conducted on terms and PR S NIEEBSFHEEH TN
conditions mutually agreed between the relevant parties. G NIEHET - BFERE %S5
The Directors are of the opinion that these related party BETXSITRAEENH S XK
transactions were conducted in the ordinary course of BIEHRETT -
business of the Group.
(b) Compensation of key management personnel of the (b) XEEEEEE A S M H
Group
The remuneration of key management of the Group, HRNAEEETEEEAE (BIARFA
representing the Directors, during the period was as follows: BFEE)NHFEMOT ¢
Unaudited Unaudited
AEER AEER
Six months ended  Six months ended
30 June 2017 30 September 2016
HE-S-t% HE-E-NF
~A=TH RB=+H
IEAMEAR EAEA
HK$'000 HK$'000
TERT TET
Short-term employee benefits R E B R A 1518 1,596
Post-employment benefits HEmERER — 18
Total compensation paid to key management SHFETEEEAEN
personnel e 1518 1,614

32
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22. CONTINGENT LIABILITIES

As of 30 June 2017, the Group had the following contingent
liabilities:

(a)

The guarantees given by the Group to certain banks
in respect of performance bonds in favour of certain
contract customers amounted to HK$24,573,000 (31
December 2016: HK$24,446,000).

At 30 June 2017 and 31 December 2016, the Company
had given unlimited performance guarantees in
favour of a customer for contract works (the “Contract
Customer”) in respect of losses, claims, damages, costs
and expenses caused by non-compliance with the terms
and conditions of the construction contract entered
into between the Group and the Contract Customer.

In the ordinary course of the Group’s construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees
of the Group or the Group's sub-contractors in
accidents arising out of and in the course of their
employment. The directors are of the opinion that such
claims are well covered by insurance and would not
result in any material adverse impact on the financial
position or results and operations of the Group.

23. Approval of the unaudited condensed
consolidated interim financial information

This unaudited condensed consolidated interim financial

information was approved and authorised for issue by the
Board on 25 August 2017.

Six months ended 30 June 2017
HE_ZT—+FA=THINEA

22. FAREE

23.

B

E-FE—+HFXA=+8"'XK&E

EHLATHARE

(a)

REBERGLTETEHNERZ
BHREEMMAE FHERITIE
/) ¥ R 524,573,000 (=
T-AF+-A=+—8:
24,446,0007 7T ) °

RZFE—tFRA=THAEZ=
TE-XNE+-_A=+—H K
SEH-FZAHNIRERL([A
WEPDZEMITLMERS
W ARRAZENEFRT
BITEHBRIREGmEHE
REIER -BRER -EBE KK
RFEZIRMHE FREBAER -

EAGEREXBNREBE
o AEBSEAEESBEEDN
BEAREREHBELETIN
ERAFHEEMRAAEEREH
ETEH -EERAL BER
FERNRREROARSEE T8
BARSEO B BRR AR
REBREMEATHNZE -

HEREELEAES P B
MBER
WAREZBEREATHYHE
HEREZEER _Z—ttFNA
“TRAMEREETE -
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW AND FINANCIAL REVIEW

During the six months under review, the Group was engaged in
two business segments, which are (i) the Automotive Engines
Business; and (ii) the Civil Engineering and Construction Business.

For the six months ended 30 June 2017, the Group achieved
a consolidated revenue of approximately HK$873.9 million
representing a slight increase of approximately 0.8% as compared
to approximately HK$867.3 million for the six months ended
30 September 2016. The increase in revenue mainly due to an
increase in the contract revenue from the Civil Engineering
and Construction Business. Profit for the period attributable to
shareholders was approximately HK$13.1 million (six months
ended 30 September 2016: profit of approximately HK$20.1
million).

Basic and diluted earnings per share for the six months ended
30 June 2017 were approximately HK$6.6 cents and HK$6.6 cents
respectively (six months ended 30 September 2016: basic and
diluted profit per share of approximately HK$10.0 cents).

Automotive Engines Business

The Group aims to produce and distribute high quality products
at a competitive price point through extensive research and
development to identify innovative solutions to increase cost
efficiency and product quality. Through a selective procurement
process, the Group sources materials from renowned suppliers
who can consistently deliver top notch materials in an efficient and
cost-effective manner. As consumers continue to demand higher
capacity engines in motor vehicles, the Group is well-positioned
to take advantage of a robust growth through both the regular
and turbo engines.

During the six months ended 30 June 2017, the revenue of the
Automotive Engines Business was approximately HK$601.6 million
(six months ended 30 September 2016: approximately HK$625.9
million), representing a decrease of approximately 3.9% as
compared to the six months ended 30 September 2016.

Excluding the amortisation of intangible assets amounting to
approximately HK$29.5 million (six months ended 30 September
2016: approximately HK$28.0 million), the gross profit margin of
the Automotive Engines Business increased from approximately
40.0% for the six months ended 30 September 2016 to
approximately 42.8% for the six months ended 30 June 2017. The
increase in gross profit margin was a result of additional cost
savings and increased efficiency on the production line identified
through research and development.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

Automotive Engines Business (Continued)

The segment results of the Automotive Engines Business reached
approximately HK$95.4 million (six months ended 30 September
2016: approximately HK$93.1 million) excluding the amortisation
of intangible assets and deferred tax credit amounting to
approximately HK$29.5 million (six months ended 30 September
2016: approximately HK$28.0 million) and approximately HK$4.4
million (six months ended 30 September 2016: approximately
HK$4.2 million) respectively, which merely represented an
accounting treatment on the acquisition but no cash flow effect to
the Group.

During the six months ended 30 June 2017, the 1st Guaranteed
Profit was already achieved. Driven by the increasing demand and
consumer spending on automotive and positive results during
the reporting period, the Board is confident of good prospects
with healthy and sustainable growth in the Automotive Engines
Business and expect the revenue stream of the Group would be
further strengthened in the second half year.

Strategic Cooperation Agreement

On 20 October 2016, ChongQing Xunli Commercial Management
Limited (“ChongQing Xunli”), a wholly owned subsidiary of the
Company, and ChongQing North Automobile Company Limited
("ChongQing North Automobile”) entered into a strategic
cooperation agreement (the “Strategic Cooperation Agreement”),
in relation to the provision of services and advices to ChongQing
North Automobile by ChongQing Xunli including but not limited
to business production and operation management, consultation
of sales service and the support and expansion of sales channel.

Pursuant to the Strategic Cooperation Agreement, ChongQing
North Automobile shall pay ChongQing Xunli an annual basic
service fee of RMB 2,000,000 and an additional service commission
fee, which is calculated in accordance with the net profit of
ChongQing North Automobile. For the six months ended 30 June
2017, approximately RMB1,000,000 (equivalent to approximately
HK$1,130,000) of management fee income was generated from
this service provision. Further details of which are set out in the
Company's announcement dated 20 October 2016.
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Management Discussion and Analysis

BEENWNR DM

BUSINESS REVIEW AND FINANCIAL REVIEW

(Continued)

Civil Engineering and Construction Business

All of the Group's contracts undertaken for both civil engineering
construction business and building construction and maintenance
business were for customers which are independent third parties
including certain departments of the Government of Hong Kong,
public utilities companies and private organisations in Hong Kong.

During the six months ended 30 June 2017, the revenue of
Group's civil engineering works and building construction and
maintenance works were approximately HK$272.2 million (six
months ended 30 September 2016: approximately HK$241.3
million). For the period under review, included in the turnover was:
(i) revenue from civil engineering works of approximately HK$242.2
million (six months ended 30 September 2016: approximately
HK$225.4 million); and (ii) revenue from building construction and
maintenance works of approximately HK$30.0 million (six months
ended 30 September 2016: approximately HK$15.9 million).

The overall gross profit margin of this segment was 3.2% for the
six months ended 30 June 2017 (six months ended 30 September
2016: 2.4%). As of 30 June 2017, the Group had 17 significant
projects in progress. Two of them were building construction and
maintenance projects while the remaining were civil engineering
construction projects.

As of 30 June 2017, the total contract sum and the total
outstanding values of the Group’s substantial projects in progress
were approximately HK$2,086.0 million and HK$420.0 million
respectively.

During the six months ended 30 June 2017, the Group was
awarded with the following new substantial contracts:

o Provision of Barrier-free Access Facilities for Highway
Structures — Phase 3 Contract 8

e Term Contract for Provision of Civil Engineering Works for
the Telecommunication Networks and Associated Facilities

o Provision of Integrated Field Works for Field Services in NTC
region
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Management Discussion and Analysis

PROSPECTS

The Automotive Engines Business became a principal activities
of the Group for the six months ended 30 June 2017. China’s
Automobile Manufacturing industry has seen significant growth in
recent years. With strong support from the Chinese government,
this industry is expected to experience steady and substantial
growth over the next five years. The key drivers for future growth
include China’s substantial domestic demand, particularly in rural
regions, government support, and the development of more
foreign markets. The Group remains optimistic on the demand of
automotive engines and thus stimulating the Automotive Engines
Business.

The Group will continuously focus on research and development
to develop automotive engines with high quality and advanced
features to enhance market penetration and brand recognition.
Also, expanding distribution channels and sourcing other
suppliers to provide materials with stable quality and with lower
cost are the future goals to enhance competitiveness from the
automotive engines market. The Group strives to develop the
Automotive Engines Business.

During the period, there was fierce competition for tenders in
the construction market. Continuously rising wages and cost of
construction materials also remain a concern. The Group will
make use of its competitive strengths by continuing to improve its
quality of service and competitiveness to capitalise on the trend of
increasing civil engineering construction works projects in Hong
Kong.

Looking ahead, the Group remains optimistic on the business
outlook for the years ahead. Through diversification into the
automotive industry with the acquisition of the Automotive
Engines Business, the Group believes that the additional streams
of revenue will strengthen the financial position of the Group.
Despite the current competitive market, the Group will continue
to deliver quality products at a competitive price point to achieve
sustainable long term growth.
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Management Discussion and Analysis

BEER R DT

CAPITAL STRUCTURE, FINANCIAL RESOURCES,

LIQUIDITY AND GEARING RATIO

As at 30 June 2017, the Group had cash and cash equivalents
of approximately HK$22.9 million, representing a decrease of
approximately 7.9% from approximately HK$24.9 million as at 31
December 2016. The decrease was mainly attributable to the net
cash outflow from operating activities in respect of the Group's
business. The Group had not pledged any bank deposits for the
bank loans.

The Group's cash and cash equivalents were denominated in HK$
and RMB.

As at 30 June 2017, the total assets were approximately
HK$2,586.9 million, representing a decrease of approximately 0.3%
from approximately HK$2,594.8 million as at 31 December 2016.
The decrease was mainly due to the decrease in accounts and bills
receivables and tax recoverable which increase represented at
approximately HK$62.4 million and HK$3.2 million, respectively.

As at 30 June 2017, the total liabilities were approximately
HK$1,979.8 million, representing a decrease of approximately
3.1% from approximately HK$2,043.4 million as at 31 December
2016. The decrease was mainly due to the decrease in the other
payables and accruals and accounts payable by approximately
HK$41.9 million and HK$29.9 million, respectively.

As at 30 June 2017, the net current liabilities were approximately
HK$380,541,000 (31 December 2016: net current assets of
approximately HK$381,397,000). The turnaround was mainly due
to the convertible bonds and promissory notes of HK$373,658,000
and HK$473,258,000 respectively were reclassified from non-
current liabilities to current liabilities as due within one year.
Current ratio is calculated by dividing current assets by current
liabilities. Current ratio of the Group was approximately 0.8 as
at 30 June 2017 (31 December 2016: approximately 1.3). Gearing
ratio is calculated based on the amount of net cash and bank
balances (interest-bearing borrowings, liability component of
the convertible bonds and promissory notes less cash and cash
equivalent) divided by the total equity. As at 30 June 2017, the
Group’s gearing ratio was therefore approximately 140.9% (31
December 2016: approximately 146.7%.)

As at 30 June 2017, the Group had banking facilities of HK$30.0
million (31 December 2016: HK$30.0 million) which was not utilised
and was secured by corporate guarantees.
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Management Discussion and Analysis

CONVERTIBLE BONDS

On 4 February 2016, the Company issued zero coupon convertible
bonds with an aggregate principal amount of HK$390.0 million to
Power Expert as part of the consideration for the acquisition of
100% equity interest in Well Surplus Enterprises Limited and its
subsidiaries (the “Automotive Engines Group”) in October 2015
(the "Engines Acquisition”). The maturity date of the convertible
bonds is on the second anniversary of the date of issuance (i.e.
3 February 2018). The convertible bonds bear no interest on the
principal amount. No security or guarantee is granted in respect
of the convertible bonds. The convertible bonds can be converted
into 195,000,000 ordinary shares in the Company at the initial
conversion price of HK$2.00 per conversion share (subject to
adjustment pursuant to the terms of the convertible bonds). The
Company may at any time before the maturity date by written
notice redeem the convertible bonds at 100% of the principal
amount. Any amount of the convertible bonds which is redeemed
by the Company will forthwith be cancelled. At 30 June 2017 and
31 December 2016, no convertible bonds were converted and
the outstanding principal amount of the convertible bonds was
HK$390.0 million.

CONTINGENT LIABILITIES

Details of the Group's and the Company’s contingent liabilities
are set out in note 22 to the condensed consolidated interim
financial information.

CHANGE OF COMPANY NAME

Subsequent to the passing of a special resolution in relation to the
change of company name by the shareholders of the Company
at the extraordinary general meeting of the Company held on 16
January 2017, the Certificate of Incorporation on Change of Name
of the Company was issued by the Registrar of Companies in the
Cayman Islands regarding the change of the English and Chinese
names of the Company to “Bisu Technology Group International
Limited” and "t 3R &l & & % R A &) respectively, with
effect from 16 January 2017. The Certificate of Registration of
Alteration of Name of Registered Non-Hong Kong Company was
issued by the Registrar of Companies in Hong Kong on 2 February
2017 confirming the registration of the new English and Chinese
names of the Company in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(the "Completion of Change of Company Name"). Further details
of the Completion of Change of Company Name are set out in the
Company'’s announcements dated 16 January 2017 and 6 February
2017.
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Management Discussion and Analysis
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CHANGE OF DIRECTORS AND COMMITTEE

MEMBER

With effect from 1 March 2017, Mr. Lo Kin Ching Joseph has
been appointed as the chairman of the Board (the “Chairman”)
and an executive Director and the chairman of the nomination
committee of the Company (the “Nomination Committee”)
(the "Appointment”). Ms. Liu Yan (“Ms. Liu") has resigned as
the chief executive officer of the Company and an executive
Director with effect from 1 March 2017 due to other business
engagement which requires more of her attention and dedication
(the "Resignation”). Mr. Wong Hin Shek has ceased to be the
Chairman and the chairman of the Nomination Committee, but
has been appointed as the chief executive officer of the Company
and remains to be an executive Director and a member of the
Nomination Committee all with effect from 1 March 2017 (the
“Re-designation”). Further details of the Appointment, the
Resignation and the Re-designation are set out in the Company's
announcement dated 1 March 2017.

EXCLUSIVITY AGREEMENT IN RELATION TO THE

POSSIBLE ACQUISITION

On 16 June 2017, Mr. Au Kwai Ting, an independent third party (the
"Prospective Vendor”) and Future Marvel Limited, a wholly-owned
subsidiary of the Company, entered into the non-legally binding
exclusivity agreement dated 16 June 2017 (the "Exclusivity
Agreement”) in relation to the proposed acquisition of the target
company. The group of the target company is principally engaged
in the research, development, manufacture and sale of automobile
engines, components and parts.

On 18 August 2017, Future Marvel Limited, entered into an
extension letter with the Prospective Vendor pursuant to which
the parties have agreed to, among others, extend the exclusivity
period from 15 August 2017 to 18 October 2017. Further
details of the Exclusivity Agreement are set out in the company
announcements dated 16 June 2017 and 18 August 2017.
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Management Discussion and Analysis

EVENT AFTER THE REPORTING PERIOD

Save as disclosed in this report, there was no other significant
event after the reporting period and up to the date of this report.

FOREIGN CURRENCY RISK

Most of the Group's assets and liabilities are denominated
in Hong Kong dollars and Renminbi, which are the functional
currencies of respective group companies. The Group has not
entered into any instruments on the foreign exchange exposure.
The Group will closely monitor exchange rate movement and will
take appropriate activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group had approximately 789 employees
(31 December 2016: 793) in Hong Kong and the PRC. The Group's
remuneration policy is reviewed periodically and determined by
reference to market terms, company performance, and individual
qualifications and performance. Other staff benefits include
bonuses awarded on a discretionary basis, mandatory provident
fund scheme for Hong Kong employees, state-sponsored
retirement plans for PRC employees.

NO MATERIAL CHANGE

Save as disclosed above, during the six months ended 30 June
2017, there has been no material change in the Group's financial
position or business since the publication of the latest annual
report of the Company for the nine months ended 31 December
2016.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2017 (six months
ended 30 September 2016: Nil).
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, none of the Directors or chief executive of
the Company had registered an interest or a short position in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities & Futures Ordinance (the “SFO") which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was deemed or taken to have under such
provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein,
or which were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

SHARES AND UNDERLYING SHARES

As at 30 June 2017, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to
Section 336 of the SFO:
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Other Information
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN FERERAROREBRGAH

SHARES AND UNDERLYING SHARES (Continued) FE 3 ()

Long position in the issued shares/underlying shares of the RZAQXTCRITRE HHERDH

Company L

Approximate

Number of percentage of
ordinary shares/ issued share
underlying capital of the

Name of shareholders Notes Nature of interest shares held Company

iR EERF
EBER HE B2 BITRA

BRREMH M #EME 4 8 E OB DT

Mr. Jiang Jianhui (“"Mr. Jiang”) (a) Interest in a controlled 150,000,000 75.0%

corporation

EEEEE(ExRE]D XEAEEE

Ms. Wu Pei-Tzu (“Ms. Wu") (@) Interestin a controlled 150,000,000 75.0%

corporation

RMELE([REZt]) XEEEEE

Youth Force Asia Ltd. (“Youth Force”)  (a) Beneficial owner 150,000,000 75.0%

EmfEAA

Ms. Weng Guangmin (“Ms. Weng”) (b)  Interestin a controlled 195,000,000 97.5%

corporation

(L)) X EEEE

Power Expert Global Limited (b)  Beneficial owner 195,000,000 97.5%

("Power Expert”)

e BIRA R A A (758383 ) T PN

Notes: Mtz -

(@)  Youth Force was legally and beneficially owned as to 71% by Mr.  (5)  Youth ForceFE R £ R S 4+ 9 BISE T
Jiang and 28% by Ms. Wu. As such, Mr. Jiang and Ms. Wu are R ENIEATI%N28%HHES o B - =
deemed to be interested in the 150,000,000 shares owned by Youth SHERILTRIERE NS IEG RS
Force by virtue of the SFO. % M Youth Force# & 150,000,000 A% A%

mhEAES -

(b)  Power Expert is wholly-owned by Ms. Weng. As such, Ms. Weng  (b) THaBEim e L+ 28HBA - Bt 18

is deemed to be interested in the 195,000,000 underlying shares EEARBEES S THEAE S
through its interests in the convertible bonds, in the principal H A KRR T D BT A £ 58 A 390,000,000
amount of HK$390,000,000 issued by the Company, owned by Power T ARG LS TSN I IB IR
Expert by virtue of the SFO. % 2.195,000,000/8 471 B AR {5 7 1 5 e 25 =

Interim Report 2017 —Z — L F R HRE 43



Other Information

Hf & ¥

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Long position in the issued shares/underlying shares of the

Company (Continued)

Save as disclosed above, as at 30 September 2017, no person,
other than the Directors and chief executive of the Company
whose interests are set out in the section "Directors’ and Chief
Executive's Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had notified the Company of
an interest or short position in the shares or underlying shares
of the Company that was required to be recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO.

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
24 March 2016, the shareholders of the Company approved
the adoption of the share option scheme of the Company (the
“Scheme"). The relevant listing approval was granted by the Stock
Exchange on 29 March 2016. A summary of the principal terms of
the Scheme are as follows:

Purpose

The purpose of the Scheme is to enable the Company to grant
options to selected eligible participants as incentives or rewards
for their contribution or potential contribution to the Company.

Participants

The eligible participant(s) of the Scheme is/are full time or part
time employees of the Group (including any directors, whether
executive or non-executive and whether independent or not,
of the Group); and any business or joint venture partners,
contractors, agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants (including
any sub-tenants) of the Group or any person who, in the sole
discretion of the Board, has contributed or may contribute to the
Group.

Maximum number of shares

The maximum number of shares which may be issued upon
exercise of all options which may be granted at any time under the
Scheme together with options which may be granted under any
other share option schemes for the time being of the Company
shall not exceed such number of shares as equals 10 per cent. of
the issued share capital of the Company as at the date of approval
of the Scheme.
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SHARE OPTION SCHEME (continued)

Maximum entitlement of each participant

Unless approved by the shareholders of the Company, the total
number of shares issued and to be issued upon exercise of the
options granted to each eligible participant (including both
exercised and outstanding options) in any 12-month period must
not exceed 1 per cent. of the shares in issue.

Option period

The option period of the Scheme, in respect of any particular
option, the period to be determined and notified by the Directors
to the grantee thereof at the time of making an offer provided
that such period shall not exceed the period of ten (10) years from
the date of the grant of the particular option but subject to the
provisions for early termination thereof contained herein.

Acceptance of offer

Any offer of the option of the Company may be accepted by
an eligible participant in the duplicate letter of option grant
letter comprising acceptance of the offer duly signed by such
eligible participant and received by the Company together with
a remittance in favour of the Company of HK$1.00 by way of
consideration for the grant thereof within twenty-one (21) days
from the offer date.

Exercise price

The exercise price shall be determined at the discretion of the
Board at its absolute discretion, provided that it shall be not less
than the highest of: (a) the closing price of the shares on the Stock
Exchange as shown in the daily quotations sheet of the Stock
Exchange on the offer date, which must be a Business Day; (b) the
average of the closing prices of the shares as shown in the daily
quotations sheets of the Stock Exchange for the five (5) Business
Days immediately preceding the offer date; (c) the nominal value
of the share on the offer date.

Remaining life of the Scheme

The Directors shall be entitled at any time within 10 years
commencing on 29 March 2016 to offer the grant of an option to
any eligible participant. The Scheme will expire on 28 March 2026.
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SHARE OPTION SCHEME (continued)

Remaining life of the Scheme (Continued)

Details of the share options granted under the Scheme and
remain outstanding as at 30 June 2017 are as follows:

Movements of share options during the period

B RES 8l

=t 8 R & F 1 (0
REFEAREER-_ZT—+F A=+
RIDARITEZBREFBNT ¢

MAEREZED
Lapsed/ As at
Name or category of As at Cancelled/ 30 June
participant 1 January 2017 Granted Exercised Forfeited 2017  Dateof grant  Exercise price  Exercise period
BE#/
R=B-t% BAM/ R-B-tF
SEERELER -F-H B Bfift 2%k RA=tH RHAH TRE TEH
HKS
BT
Director
g2
-Ms. Liu Yan 2,000,000 — — 2,000,000 —  22Dec2016 8.120 22 Dec 2016 to
("Ms. Liu") (Note 1) 21 Dec 2018
-Hfat “E2-R% ZE-RE
(fxtl) +-A-+ZH +-A-+zRZ
(BtiE1) —Z-)N\F
tZA=t-H
Note 1: Ms. Liu has resigned as the chief executive officer of the [is1: YL +THARBEHEM A AR AT L
Company and an executive Director with effect from 1 March BEEHD EHTAARTHEH R
2017 due to other business engagement which requires more HITEERE B _ZE—+F=H—
of her attention and dedication. According to the Scheme, the BiEE - RIEETE BREERY
options automatically lapsed on the date of Ms. Liu ceased to be TtHRBEEHTEERSmAEAS
an eligible participant by reason of voluntary resignation of her BRLEESHBIKR -
directorship.
RELATED PARTY TRANSACTIONS BHESZS
The Group entered into certain transactions with parties regarded K& B EEIEE A € EB%wE B[ /EE

as "Related Parties” under applicable accounting principles.
These mainly relate to contracts entered into by the Group in the
ordinary course of business, contracts of which were negotiated
on normal commercial terms and on an arm’s length basis. Further
details are set out in note 21 to the condensed consolidated
interim financial information.
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REVIEWED BY AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, Mr. Chan Kai Wing (Chairman), Ms. Chu Yin
Yin Georgiana and Mr. Yip Tai Him, with written terms of reference
in accordance with the requirements of the Listing Rules, and
reports to the Board. The Audit Committee has reviewed with
management the principal accounting policies adopted by the
Group and discussed internal controls and financial reporting
matters including a review of the Group’s unaudited condensed
consolidated interim financial information for the six months
ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company'’s listed securities during the
period under review.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests of
shareholders of the Company and to enhance corporate value
and accountability. The Company has adopted the Corporate
Governance Code (the “CG Code") contained in Appendix 14
to the Listing Rules since 11 December 2013, the date on which
dealings in its shares first commence on the Stock Exchange. For
the six months ended 30 June 2017, the Company has complied
with the code provisions set out in the CG Code with the following
exception:

Code provision A.4.1 of the CG Code requires that non-executive
directors should be appointed for a specific term, subject to re-
election. The independent non-executive Directors have not been
appointed for any specific terms as they are subject to retirement
by rotation and re-election at the Company’s annual general
meeting in accordance with the Company’s articles of association.

The Company regularly reviews its corporate governance practices
to ensure they comply with the CG Code and align with the latest
developments.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS OF THE COMPANY

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ dealings in the Company’s securities.
Following specific enquiry made to the Directors, each of them
has confirmed their compliance with the required standard set out
in the Model Code throughout the period from 1 January 2017 to
30 June 2017.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the prescribed minimum
public float under the Listing Rules.

APPRECIATION

On behalf of the Board, | would like to express my heartfelt
gratitude to all of our staff for their hard work and dedication.
| would also like to thank our business partners and associates,
bankers and auditors for their continued trust, as well as you, our
shareholders, for your constant support.

By order of the Board
Bisu Technology Group International Limited
Lo Kin Ching Joseph
Chairman

Hong Kong, 25 August 2017
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Bisu Technology Group International Limited
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