REXInSEEIKiEHIRAE

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

(Incorporated in the Cayman Islands with limited liability)
Stock Code : 1252




CONTENTS

2  Corporate Information
4  Company Profile
9 Financial Highlights
10  Management Discussion and Analysis
22  Profiles of Directors and Senior Management
28  Report of the Directors
47  Corporate Governance Report
64  Independent Auditor’'s Report
69  Consolidated Statement of Profit or Loss and
Other Comprehensive Income
70  Consolidated Statement of Financial Position
72  Consolidated Statement of Changes in Equity
73  Consolidated Statement of Cash Flows
75  Notes to the Consolidated Financial Statements

168  Financial Summary



Corporate Information

REGISTERED NAME OF THE COMPANY
China Tianrui Group Cement Company Limited
PLACE OF LISTING

The Stock Exchange of Hong Kong Limited
STOCK CODE

01252

EXECUTIVE DIRECTORS

Ms. Li Fengluan

Mr. Ding Jifeng

Mr. Li Jiangming

Mr. Jin Mingjie (appointed with effect from
13 January 2025)

Mr. Li Xuanyu (resigned with effect from
25 February 2025)

Mr. Xu Wuxue (resigned with effect from
13 January 2025)

NON-EXECUTIVE DIRECTOR
Mr. Li Liufa (Chairman of the Board)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Kong Xiangzhong

Mr. Mak Tin Sang (appointed with effect from
23 September 2024)

Mr. Wang Ping (resigned with effect from
23 September 2024)

Mr. Du Xiaotang (resigned with effect from
10 March 2025)

Mr. Li Wenfeng (appointed with effect from
28 June 2024 and resigned with effect from
29 December 2024)

AUDIT COMMITTEE

Mr. Mak Tin Sang (Chairman)
(appointed with effect from 23 September 2024)
Mr. Kong Xiangzhong
Mr. Wang Ping (resigned with effect from
23 September 2024)
Mr. Du Xiaotang (resigned with effect from
10 March 2025)

2 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

NOMINATION COMMITTEE

Mr. Kong Xiangzhong (Chairman)

Mr. Li Liufa

Mr. Mak Tin Sang (appointed with effect from
30 December 2024)

Mr. Wang Ping (resigned with effect from
23 September 2024)

Mr. Li Wenfeng (appointed with effect from 23 September
2024 and resigned with effect from 29 December 2024)

REMUNERATION COMMITTEE

Mr. Kong Xiangzhong (Chairman)

Mr. Jin Mingjie (appointed with effect from
13 January 2025)

Mr. Du Xiaotang (resigned with effect from
10 March 2025)

Mr. Xu Wuxue (resigned with effect from
13 January 2025)

PRINCIPAL BANKERS

Bank of China

Industrial and Commercial Bank of China
China Construction Bank

Agricultural Bank of China

Bohai Bank

Zhongyuan Bank

China Everbright Bank

Guangdong Development Bank

REGISTERED OFFICE

Cricket Square
Hutchins Drive
PO Box 2681
Grand Cayman
KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN THE PRC

No. 63 Guangcheng East Road
Ruzhou City

Henan Province

PRC

PLACE OF BUSINESS IN HONG KONG
Room 1806, 18/F,
Harbour Centre,

25 Harbour Road,
Wanchai, Hong Kong

Annual Report 2024



COMPANY WEBSITE
http://www.trcement.com
JOINT COMPANY SECRETARIES

Mr. Li Jiangming

Mr. Chen Kun (resigned with effect from
16 October 2024)

Ms. Lui Mei Ka (appointed with effect from
16 October 2024)

AUTHORIZED REPRESENTATIVES

Mr. Li Jiangming

Mr. Chen Kun (resigned with effect from
16 October 2024)

Ms. Lui Mei Ka (appointed with effect from
16 October 2024)

CAYMAN ISLANDS SHARE REGISTRAR
AND SHARE TRANSFER AGENT

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman

KY1-1111

Cayman Islands

AUDITORS

ZHONGHUI ANDA CPA Limited

23/F, Tower 2, Enterprise Square Five
38 Wang Chiu Road

Kowloon Bay

Kowloon, Hong Kong

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

Corporate Information

LEGAL ADVISERS
As to Hong Kong law

DeHeng Law Offices (Hong Kong) LLP
28/F, Henley Building

5 Queen’s Road Central

Hong Kong

As to PRC law

DeHeng Law Offices

12th Floor, Tower B, Focus Place
No. 19 Financial Street

Xicheng District

Beijing 100033

PRC

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Annual Report 2024 3


http://www.trcement.com/

Company Profile

China Tianrui Group Cement Company Limited is one of the top 12 national cement producers which has received key
support from the PRC government. When undertaking cement industry-specific mergers and acquisitions and seeking
project investments, our Group receives government support in the form of priority and preferential policies with respect
to project approvals, grants of land use right and credit approvals. The Group has actively adapted to the changes to
the policies of the state and the industry, and strives to achieve environmental protection and sustainable development
through advanced technological equipment, reasonable regional layout, sufficient reserve of resources, standardized
management and brand advantages. The Group can achieve rapid development and maintain and strengthen its
leading market position in Henan and Liaoning provinces.

Advanced technological equipment. As of 31 December 2024, all of our clinker production lines are New Dry Process
clinker production lines (NSP technology) equipped with residual heat recovery power generation equipment, which
can effectively reduce electricity cost and pollution. The clinker production line in Xingyang, Zhengzhou with a daily
production capacity of over 12,000 tonnes was completed and put into operation in 2009, which represented the world’s
leading clinker production line, and operated smoothly with remarkable benefits since its commencement of production.
In recent years, the Group has carried out intelligent upgrading and transformation of various production and operation
aspects including equipment. A number of production and management aspects have become “Unmanned (& A1b)".
Many of its subsidiaries have been upgraded to intelligent factories, and have started the upgrading and construction
of intelligent mines in Xingyang, Zhengzhou.

Reasonable regional layout. The Group mainly maintains its layout in Henan and Liaoning, as well as the involvement
in Tianjin and Anhui. The Group has three core regional markets: the layout of “Central China City Cluster” with
Zhengzhou as the center where Central China Cement Industry Base is developed; the “Bohai Bay” market layout
along the main axis and the two sides of the central cities of Shenyang and Dalian; and the southern and coastal
markets such as Jiangsu, Zhejiang, Fujian and Guangdong connected through the excellent ports in Dalian, Tianjin,
Yingkou, etc.

Sufficient reserve of resources. We have sufficient limestone reserves and composite materials in our major
operation areas such as Henan, Anhui and Liaoning provinces, and are desirous of acquiring additional quarries. All of
our clinker production lines are located near our limestone quarries.

Standardized management and brand advantage. The Group has adopted a management model in line with
international standards. The timely technical support provided by our professional technology team to the Group’s
management and control has laid down the foundation of our product quality and operation safety management. Our
Group is one of the few cement producers in China which have obtained the International Organization for
Standardization (ISO) certifications for three management systems of quality control, environmental protection and
occupational health and safety and for product quality, at both the parent and operating subsidiary levels. Leveraging
our management and high-quality products, we have successfully won tenders and become a qualified primary cement
provider for a number of high-profile, large-scale infrastructure projects in China, including, among other, key projects
of large-scale water conservancy, express railway, highway, bridge, port and tunnel such as the South-North Water
Transfer (F/KJt#H), Harbin-Dalian Express Railway (14 k& #), Shijiazhuang-Wuhan Express Railway (£ 5#),
Zhengzhou-Xuzhou Express Railway (5545 =), Zhengzhou-Wanzhou Express Railway (5 & 3%), Beijing-Shenyang
Passenger Dedicated Line (5% % 8), Yellow River Bridge (#77 X4%), Dalian Port (Xi##) and Dalian Bay Underwater
Tunnel Project (B RFFEIAH ).
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Company Profile

Committed to environment protection and sustainable development. The Group is committed to the research and
development of advanced and environmentally-friendly technologies and recycling of waste materials. We have
invested to construct residual heat recovery power generation equipment, to improve dust recovery equipment, the
rectification facility on super low Nitrogen Oxides emission, and to construct mullock recycle system and urban waste
materials recycle system. The Group is committed to establishing green mines, green factory and clean factory, and
several factories under the Group have been credited as green mines, green factories and clean factories. We are also
one of the three Chinese cement companies that have been accepted by World Business Council for Sustainable
Development as a member of the Cement Sustainability Initiative (CSI). The Group will as always improve its
competitiveness and sustainability, and believes that it will achieve better results in future.

.  CORPORATE STRUCTURE

As of 31 December 2024, the corporate structure of our Group was as follows:
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Notes:

“Mr. Li" refers to Mr. Li Liufa (2= 1%), the founder, non-executive director and controlling shareholder of our Group. Ms.
Li Fengluan is the spouse of Mr. Li and an executive Director of the Company.

“Tianrui Group” refers to Tianrui Group Company Limited (K i4E[E % 1345 FR /A ), a company incorporated in the PRC
with limited liability, which is 70% owned by Mr. Li and 30% owned by Ms. Li Fengluan.

“Tianrui International” refers to Tianrui (International) Holding Company Limited (K% (B R AR AA), a
company incorporated in the BVI with limited liability, which is wholly owned by Tianrui Group.

“Carosse” refers to Carosse Limited (1 % iR 22 7]), a company incorporated in Hong Kong with limited liability which
is wholly owned by Tianrui International.

“Yu Kuo” refers to Yu Kuo Company Limited (5[ FR/A®]), a company incorporated in the BVI with limited liability,
which is wholly owned by Tianrui International.

“Zhong Yuan Cement” refers to Zhong Yuan Cement Company Limited (757K 845 R A7), a company incorporated
in the BVI with limited liability and a wholly-owned subsidiary of our Company.

“Tianrui (HK)" refers to China Tianrui (Hong Kong) Company Limited (# B K#i (&its) HMR/AF), a company
incorporated in Hong Kong with limited liability and a wholly-owned subsidiary of our Company.

“Tianrui Cement” refers to Tianrui Cement Group Company Limited (K H# /K8 £ [#4 [ /A &), a company incorporated
in the PRC with limited liability and a wholly-owned subsidiary of our Company.

The 36 wholly-owned PRC subsidiaries of our Group are Tianrui Group Zhoukou Cement Company Limited (K i 4 [F
J F1K YA BR 2 w1, “Zhoukou Cement”), Shanggiu Tianrui Cement Company Limited (i Fr. & B /K I8 4 BR 2 #,
“Shanggqiu Cement”), Dalian Tianrui Cement Company Limited (JKif K Hi/KiE 5 IR/~ #], “Dalian Cement”), Yingkou
Tianrui Cement Company Limited (% 1 K%i/KJeH R A A, “Yingkou Cement”), Tianrui Group Nanzhao Cement
Company Limited (K XiEE 7 /KA R A, “Nanzhao Cement”), Liaoyang Tianrui Cement Company Limited (%
KFi K Je A MR A ], “Liaoyang Cement”), Tianrui Group Yuzhou Cement Company Limited (7 Fiti 4 B & JH 7k e A IR A
“Yuzhou Cement”), Tianrui Group Xuchang Cement Company Limited (7 5t B B 7k e 4 FR A & ,”Xuchang Cement”),
Zhengzhou Tianrui Cement Company Limited (3 K3 /KJeA R A 7, “Zhengzhou Tianrui”), Tianrui Group Xiaoxian
Cement Company Limited (7 545 B 7 57 /K e 41 BR /A ], “Xiaoxian Cement”), Weihui Tianrui Cement Company Limited
(FfE Tl KK A R A A, “Weihui Cement”), Tianjin Tianrui Cement Company Limited (K i /K e A IR A 7,
“Tianjin Cement”), Tianrui Group Ningling Cement Company Limited (i 4E [ 5 % K e 5 BR A 71, “Ningling Cement”),
Lushan Antai Cement Company Limited (& IL#%%%&/KeH A 7], “Lushan Antai”), Liaoyang Tianrui Liaota Cement
Company Limited (%% K i K e AR 2~ 7, “Liaota Cement”), Liaoyang Tianrui Liaota Mining Company Limited (3%
5K B B ES T 2545 IR /A 7], “Liaota Mining”), Liaoning Liaodong Cement Company Limited (1% 35 3% 5 /K g S2 84 PR 7],
“Liaodong Cement”), Liaoyang Tianrui Weigi Cement Company Limited (%5 K B gt 42 /K e A PR A ), “Weiqi Cement”),
Dalian Tianrui Jinhaian Cement Company Limited (K18 K3 4 /K JE A PR A 7, “Dalian Jinhaian”), Haicheng the First
Cement Company Limited (#3117 55— /K FR A 7], “Haicheng Cement”), Haicheng Tianying Construction Stone
Mining Company Limited (41 K 8 2 28 4 AR HE A BR A 7], “Tianying Mining”), Zhuanghe Tianrui Cement Company
Limited (GH:i K Hit /K e A PR A, “Zhuanghe Cement”), Panjin Jinrun Cement Company Limited (4 &4k Je A 5
{EA 7, “Panjin Cement”), Xinyang Tianrui Cement Company Limited ({55 K ¥ /Kie A R2AH, “Xinyang Cement”),
Henan Yongan Cement Company Limited (71 5 7k % /K Je G BR 51T 7, “Yongan Cement”), Zhong Yuan Tianrui Power
Company Limited (9 JR K5 T /1A PR A 7], “Tianrui Power”), Henan Tianrui Building Materials Technology Company
Limited (7] rd K3 @A BHE A TR A 7, “Tianrui Building Materials”), Henan Tianrui Cement Company Limited (7] 4 K %
KIEHBRA T, “Henan Tianrui Cement”), Tianrui Group Zhengzhou New Materials Company Limited (K i 42 B 851 57
MR IRA ], “Zhengzhou New Materials™), Tongxu County Tianrui Building Materials Technology Company Limited
(EFFRA K S e b R A TR A, “Tongxu Tianrui Building Materials”), Henan Shengye Cement Sales Company Limited
(TR EE 35K e BB B4 7], “Henan Shengye”) and Liaoning Shengye Building Materials Sales and Service Company
Limited (1% 32 52 3 b1 #1588 % A A 7], “Liaoning Shengye”). The registered shareholder of Henan Shengye and
Liaoning Shengye is Tianrui Group who held the shares in entities as nominee for and on behalf of the Group. Yuzhou
Zhongjin Mining Company Limited (M 8RR R AT, “Yuzhou Zhongjin Mining”), in which Yuzhou Cement, a
subsidiary of the Company, holds 100% equity interest. Xuchang Ruiyu Energy Company Limited (7 & &4 GEJ A [
/A7, “Xuchang Ruiyu Energy”), in which Yuzhou Cement, a subsidiary of the Company, holds 100% equity interest.
Shanggiu Tianrui Commerce and Logistics Company Limited (i fr K ¥ il & ¥ i A IR A 7],  “Shangqiu Tianrui
Commerce”), in which Ningling Cement, a subsidiary of the Company, holds 100% equity interest. Zhengzhou Tianrui
Concrete Company Limited (3 K¥iiddt L AR A R, “Zhengzhou Tianrui Concrete”), in which Zhengzhou Tianrui, a
subsidiary of the Company, holds 100% equity interest. A list of the Company’s principal subsidiaries as at 31 December
2024 and their respective particulars are set out in Note 52 to the Consolidated Financial Statements.
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Company Profile

The 11 non-wholly-owned PRC subsidiaries of our Group are Pingdingshan Tianrui Yaodian Cement Company Limited
(CPIELL RSk K JEH B A ), “Yaodian Cement”), the other shareholder is Pingdingshan Huaguan Power Technology
Service Company Limited (T8 1113 6 25 /33487 it A BR A 1) which holds 9% equity interest in Yaodian Cement;
Liaoyang Tianrui Chengxing Cement Company Limited (31 K ¥ s #L/K I8 A R4 7], “Chengxing Cement”), the other
shareholder is Yang Qinggeng (158 J¢), who holds 30% equity interest; Shenyang Tiger Cement Company Limited (i%
5% 52K R4 PR A7, “Tiger Cement”), the other shareholder is Shenyang Taifeng Special Concrete Company Limited
(VAR 2% R A VR E 47 R 24 /) which holds 40% equity interest; Tianrui Xindeng Zhengzhou Cement Company Limited
(K H a8 M KB R A, “Xindeng Cement”), the other shareholder is Zhengzhou Xindeng Enterprise Group
Company Limited (551 37 % fi ¥ 5 H A R A7) which holds 45% equity interest; Tianrui Group Ruzhou Cement
Company Limited (K4 [# i M K 84 R A F, “Ruzhou Cement”), the other shareholder is CCB Financial Asset
Investment Company Limited (% {5 4 it & 7 #% % 7 FR 22 &), which holds 28.61% equity interest; Tianrui Group
Guangshan Cement Company Limited (KX 1LKJEH R A, “Guangshan Cement”) and the other shareholder
is CCB Financial Asset Investment Company Limited, which holds 40.21% equity interest; Tianrui Group Zhengzhou
Cement Company Limited (X4 B85/ K BB A 7], “Zhengzhou Cement (Xingyang)”) and the other shareholder is
Henan Tianrui Green Mines Investment Fund (Limited Partnership) (5 KHiék IR &R S CHRE) ) which
holds 26.85% equity interest. Zhengzhou Tianrui Xindeng Building Materials Company Limited (351 < i 37 & @ 4 A IR
/AH], “Tianrui Xindeng Building Materials”), in which Xindeng Cement, a non-wholly-owned subsidiary of the Company,
holds 100% equity interest. Xinyang Yufeng Energy Company Limited ({5 /55 2 AEJRA R AR, “Xinyang Yufeng
Energy”), in which Guangshan Cement, a non-wholly-owned subsidiary of the Company, holds 100% equity interest.
Guangshan Yunmengshan Mining Company Limited (J¢ (L8222 (5% 34 R A 7, “Guangshan Yunmengshan
Mining”), in which Guangshan Cement, a non-wholly-owned subsidiary of the Company, holds 51% equity interest.
Tianrui Xinke (Henan) Digital Technology Company Limited (K¥#{EFF (i) BrRHE AR A, “Tianrui Xinke”), the
registered shareholder of which is Tianrui Group who holds 90% of the shares in it as nominee for and on behalf of the
Group.

The five associates companies of the Group are Pingdingshan Ruiping Shilong Cement Company Limited (*TH 1l %iiF
FIEE/KYE A PR 7], “Ruiping Shilong”), a company established in the PRC with limited liability, its 40% equity interest is
held by Tianrui Cement and the other shareholder, Pingdingshan Ruiping Coal & Electricity Company Limited (*FT& 1L
Wi T EA IR A ) (‘Ruiping Power”), is holding its 60% equity interest. Ruiping Power is held by Tianrui Group
Foundry Company Limited (K4 Fis 4 R/ =) (“Tianrui Foundry”) (indirectly and jointly wholly-owned by Mr. Li
and Ms. Li Fengluan (Mr. Li’s spouse)) as to 40% and by an Independent Third Party as to 60%; Tianrui Group Finance
Company Limited (X Fti%E B % IR & E /A ), “Tianrui Finance”), a company established in the PRC with limited
liability, its 25.5% equity interest is held by the Company and 74.5% equity interest is held by the other shareholders,
being Tianrui Group and its subsidiaries; China United Cement Xinan Wanji Company Limited (3% =P 55 & J /K e 5 IR
/A #], “China United Wanji”), a company established in the PRC with limited liability, its 49% equity interest is held by
the Company; Guangshan Yuanda Construction Technology Company Limited (5% LLi 5 K i S8R A PR 7, “Yuanda
Construction”), a company established in the PRC with limited liability, its 35% equity interest is held by Guangshan
Cement, a subsidiary of the Company; and Zhengzhou Hangrui Supply Chain Company Limited (Z5/H fi 3 it & i A7 R
A7, “Zhengzhou Hangrui Supply Chain”), its 49% equity interest is held by Henan Shengye held by Tianrui Group on
behalf of the Group.

“Tianrui Capital” refers to Tianrui Capital (Hong Kong) Company Limited (K¥i&A (Fits) HRAF), a company
incorporated in Hong Kong with limited liability and a wholly-owned subsidiary of our Company.

“Tianrui Supply Chain” refers to Tianrui Supply Chain Management Company Limited (K Fifit g AR A F), a
company incorporated in the PRC with limited liability and a wholly-owned subsidiary of our Company.

“Liaoning Dayi Material” refers to Liaoning Dayi Material Equipment Technology Co., Limited (%% Kk 581 BHE fHRHL A
A7), a company incorporated in the PRC with limited liability and a non-wholly-owned subsidiary of our Company,
and the other shareholder is Central Dayi Technology Co., Ltd, (#1 K 5 R4 R A 7]) which holds 43.05% equity
interest.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024 7
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DISTRIBUTION AND PRODUCTION CAPACITY OF PRODUCTION FACILITIES

The Group’s operating production facilities are mainly located in Henan province, Liaoning province, Tianjin city
and certain parts of Anhui province. Our production facilities in Henan province are centered in Zhengzhou and
are strategically located along the “Two Vertical and Three Horizontal” expressways and the “Two Vertical and
Two Horizontal” railways, and our production facilities in Liaoning province and Tianjin city are strategically
located along the Harbin-Dalian Express Railway and the Bohai Economic Rim. Our production facilities are
strategically located at the intersection area of limestone resources, end markets and the junctions of
transportation lines wherever possible.

As of 31 December 2024, the Group had 20 clinker production lines and 58 cement grinder production lines with
a total annual production capacity of about 28.4 million tonnes (2023: 28.4 million tonnes) of clinker and 56.4
million tonnes (2023: 56.4 million tonnes) of cement, respectively. Of such total annual production capacity,
Henan region (including Anhui) had a cement production capacity of 37.3 million tonnes and a clinker production
capacity of 20.0 million tonnes, and Liaoning region (including Tianjin) had a cement production capacity of 19.1
million tonnes and a clinker production capacity of 8.4 million tonnes. In addition, we directly own 40% equity
interest in an associated company which operates two New Dry Process clinker production lines with an annual
production capacity of 3.1 million tonnes in Pingdingshan. Based on our attributable interest in such associated
companies, the Group has a total of attributable production capacity of about 29.6 million tonnes of clinker and
56.4 million tonnes of cement as of 31 December 2024. The Group has a total of 13 aggregate production lines
with a total aggregate production capacity of approximately 30.2 million tonnes (2023: 30.2 million tonnes). The
Group prepares internal reports mainly based on two broad geographical locations, namely Central China and
Northeastern China. Central China includes Henan province and certain parts of Anhui province. Northeastern
China includes Liaoning province and Tianjin City.
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Financial Highlights

For the year ended 31 December
2024 2023
RMB’000 RMB’000

Revenue 6,117,025 7,888,810
Gross profit 1,346,599 1,629,323
EBITDA 2,258,004 1,476,495
Profit/(loss) and total comprehensive income/(expense) for the year 214,215 (623,524)
Of which: Profit/(loss) and total comprehensive income/(expense)

for the year attributable to owners of the Company 279,412 (633,875)

Earnings/(loss) per share
Basic and diluted (RMB) 0.10 (0.22)

As at 31 December

2024 | 2023

RMB’000 RMB’000

Total assets 37,215,106 40,573,494
Of which: Current assets 25,384,057 27,326,926
Total liabilities 21,239,599 24,787,427
Of which: Current liabilities 18,925,006 18,814,217
Total equity 15,975,507 15,786,067
Of which: Equity attributable to owners of the Company 15,736,988 15,466,436

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024 9



Management Discussion and Analysis

BUSINESS REVIEW

In 2024, China’s real estate market continued to
encounter in-depth adjustments, coupled with the
slowdown in the construction of infrastructure projects in
some provinces and municipalities, and the total demand
of the cement industry still showed a downward trend. The
intensified market competition, and the product prices
fluctuating at low levels in the first half of the year affected
the profitability of the enterprises, while the stabilization
and recovery of cement prices in the second half of the
year had a positive impact on the profit. The Group's
annual results turned losses into gains as compared to the
same period of last year.

As of 31 December 2024, the production capacity of
clinker of the Group was 28.4 million tonnes, while the
production capacity of cement and limestone aggregate
were 56.4 million tonnes and 30.2 million tonnes,
respectively. There was no change in production capacity
as compared to the same period of last year.

In 2024, the sales volume of cement of the Group
amounted to approximately 18.6 million tonnes,
representing a decrease of approximately 6.6 million
tonnes or 26.2% as compared to approximately 25.2
million tonnes in the same period of 2023. The average
price was approximately RMB234.9 per tonne,
representing a decrease of RMB6.6 per tonne or 2.8% as
compared to the same period of 2023.

In 2024, the sales volume of limestone aggregate of the
Group amounted to approximately 37.1 million tonnes,
representing a decrease of approximately 6.5 million
tonnes or 14.8% as compared to approximately 43.6
million tonnes in the same period of 2023. The average
price  was approximately RMB33.1 per tonne,
representing a decrease of RMB1.4 per tonne or 4.0% as
compared to the same period of 2023.

10 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

In 2024, the Group sold approximately 2.3 million tonnes
of clinker externally, representing an increase of
approximately 1.0 million tonnes as compared to
approximately 1.3 million tonnes sold in the same period
of 2023. Over the years, the clinker we produced was
mainly used to meet the Group’s internal need of cement
production.

In 2024, the Group recorded a revenue of approximately
RMB6,117.0 million, representing a decrease of
approximately RMB1,771.8 million or 22.5% as compared
to the same period of 2023. The profit attributable to
owners of the Company amounted to approximately
RMB279.4 million, as compared to the loss attributable to
owners of approximately RMB633.9 million in 2023.

BUSINESS ENVIRONMENT

In 2024, a critical year for realizing the goals and tasks of
the 14th Five-Year Plan, amid complex and severe
situations at home and abroad, the whole country
adhered to the general principle of pursuing progress
while ensuring stability, fully and faithfully applied the new
development philosophy on all fronts, moved faster to
create a new pattern of development, and promoted high-
quality development. It also deepened reform and
opening up across the board and strengthened macro
regulation. As a result, the economy maintained stable
and progressive operations, with solid advancements in
high-quality development, steady growth of new quality
productive forces, continued deepening of reform and
opening up, risks in key areas resolved in an orderly and
effective manner, and robust safeguards for people's
livelihoods, marking new strides in Chinese-style
modernization.

Annual Report 2024



According to the data of the National Bureau of Statistics,
the gross domestic product (“GDP”) for 2024 was
RMB134.9084 trillion, representing an increase of 5.0%
over the last year. In terms of regions, in 2024, the GDP
of East China was RMB70.2356 trillion, representing an
increase of 5.0% over the last year; the GDP of Central
China was RMB28.7156 frillion, representing an increase
of 5.0%; the GDP of West China was RMB28.7350 trillion,
representing an increase of 5.2%; and the GDP of
Northeast China was RMB6.3451 trillion, representing an
increase of 4.4%. In 2024, new results have been
achieved upon the implementation of major regional
strategies such as the Guangdong-Hong Kong-Macao
Greater Bay Area Development and the ecological
conservation and high-quality development of the Yellow
River Basin.

In 2024, the fixed assets investment of the whole society
amounted to RMB52.0916 ftrillion, representing an
increase of 3.1% over the last year. The fixed assets
investment (excluding rural household) grew by 3.2% to
RMB51.4374 trillion, of which investment in the purchase
of equipment and instruments grew by 15.7%. In the fixed
assets investment (excluding rural household), in terms of
regions, growth in investment was seen in East China,
Central China, West China and Northeast China, which
increased by 1.3%, 5.0%, 2.4% and 4.2%, respectively.
Infrastructure investment grew by 4.4%, representing a
decrease of 1.5% over the last year.

According to data released by the National Bureau of
Statistics, in 2024, the investment in real estate
development amounted to RMB10.028 frillion,
representing a decrease of 10.6% over the previous year.
The sales area of newly-built commercial housings
nationwide amounted to 973.85 million square meters, a
year-on-year decrease of 12.9%, while the sales value of
newly-built commercial housings amounted to RMB9.675
trillion, a year-on-year decrease of 17.1%. The area of
new housing construction was 738.93 million square
meters, representing a decrease of 23.0% over the last
year.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED
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In 2024, industrial enterprises above designated size
nationwide realized total profits of RMB7,431.05 billion,
down 3.3% from the previous year on a comparable basis.
The mining industry realized total profits of RMB1,127.19
billion, down 10.0% from the previous year; and the
manufacturing industry realized total profits of
RMB5,514.11 billion, down 3.9%. The profits of non-
metallic mineral products industry declined by 45.1%.

As observed from the above statistics, fixed assets
investment and infrastructure investment still maintained
a certain degree of growth throughout the year, which
serve as important drivers of demand of such building
materials as cement and aggregates, whereas the
decrease in investment in real estate development
throughout the year is an important factor affecting the
cement demand.

CEMENT INDUSTRY

In 2024, cement market demand continued the general
trend of the past two years, and continued to be affected
by the downstream real estate investment contraction and
the slowdown of infrastructure projects, with a decline in
cement demand across the country and in each of the
major consuming regions, and a lower production
capacity utilization rate. According to the National Bureau
of Statistics, the cumulative cement production of
enterprises above the designed size nationwide in 2024
was 1,825 million tonnes, down 9.5% year-on-year (on a
comparable basis). In terms of regions, in 2024, cement
production in all six major regions nationwide declined
considerably as compared to the same period last year,
with North China, Northeast China, Central and South
China, East China, Southwest China, and Northwest
China year-on-year down by 5.6%, 13.7%, 8.6%, 11.5%,
8.6% and 8.1%, respectively.
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According to the Digital Cement of China Cement
Association, the average price in the national cement
market in 2024 decreased by 2.6% as compared to the
same period of the previous year. The annual cement
market price situation generally presented a complex
trend characteristic of “sluggish hovering in the first half of
the year, gradually recovering in the second half of the
year, and fluctuating frequently”. At the meeting of the
Political Bureau of the Central Committee of the Party on
30 July 2024, it was proposed to “strengthen industry self-
discipline and prevent ‘rat race’ vicious competition”. In
the face of the decline in domestic cement market
demand, intensified competition, and the actuality that
product prices fell below the cost prices, enterprises
gradually shifted from competition to coopetition, and
profitability improvement claims gradually became the
dominant strategy adopted by enterprises. In the second
half of the year, especially in the fourth quarter of 2024,
the “price cuts to grab the volume” behavior was obviously
reduced, and this strategy adjustment had a positive
impact on the stabilization and recovery of cement prices.
In terms of cement prices in different regions, in 2024,
Northeast China showed the eye-catching performance,
in which cement price gradually climbed, with the annual
average price increasing by up to 20%, and even higher
than RMB50-100 per tonne as compared to other regions.
In addition, it's the only region nationwide with the year-
on-year cement price increasing. The province in
Northeast China with the highest year-on-year cement
price increase was Liaoning Province, reaching 36%. In
the context of the general downturn in the national cement
market, Northeast China suddenly stood out in light of its
counter-trend cement price rise to provide a reference for
enterprises in other regions to improve their business
situation.
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In 2024, according to the analysis and data of Digital
Cement of China Cement Association, affected by the
downturn in the real estate market and the slowdown in
infrastructure construction in some provinces and cities,
the cement market demand slumped, the industry's
efficiency dropped significantly, and the industry as a
whole suffered a loss of profit in the first half of the year.
Nevertheless, in the second half, the cement industry
strengthened self-discipline and improved staggered
production, and the cement prices were stabilized and
rebounded, driving part of the enterprises to achieve
profitability and improving the industry benefits rebound
significantly. The profit of the cement industry is expected
to be approximately RMB25 billion in 2024, representing
a year-on-year decrease of approximately 20%, and the
decline narrowed significantly.

TRADING OF COALS

As disclosed in the annual report for the financial year
ended 31 December 2023 of the Company (the “2023
Annual Report”), the Company recorded prepayments to
suppliers (the “Prepayments”) of RMB14,375 million
(2022: RMB6,539 million) for the year ended 31
December 2023. Including in prepayments to suppliers as
at 31 December 2023 was an amount of RMB14,290.4
million which was mainly for the purchase of coals for
trading purpose. Among this RMB14,290.4 million,
approximately RMB2,370.4 million was paid for the
purchase of raw materials as part of the Group’s ordinary
course of business.

By way of background, the Company has been procuring
and using coals for its cement production in its ordinary
course of business. As disclosed in the 2023 Annual
Report, in 2023, the Group’s cost of sale was
approximately RMB6,259.5 million, which mainly consists
of costs of raw materials, coals and electricity. The Group
mainly procured its coals from three coals suppliers
(collectively the “Coal Suppliers”).
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Having taken into account, amongst other things, (i) that
the Group has accumulated abundant experiences in
procuring coals for its own production use; (ii) that the
Group has a stable relationship with the Coal Suppliers;
and (iii) bulk purchase discount offered by the Coal
Suppliers, the Group decided to tap into the business of
trading of coals in 2023 (“Coal Trading Business”) to
enhance its revenue and profit.

As a result, the Group looked for stable supply of coals at
a discounted price from the Coal Suppliers in preparation
for the Coal Trading Business. In January 2023, the
Group entered into several framework purchase
agreements with each of the Coal Suppliers. Against such
backdrop, as part of market practice, which is also
consistent with the Group’s previous arrangement with
the Coal Suppliers, the Group was required to pay certain
prepayment in advance to the Coal Suppliers in order to
(i) ensure a stable supply and (ii) enjoy bulk purchase
discount. As a result, approximately RMB11,920.1 million
prepayment was paid to the Coals Suppliers as at 31
December 2023, among which approximately RMB3,000
million was for prepayment of coals for the Group’s self-
use and the remaining for prepayment of coals for trading
purpose. At that time, the Group expected to commence
the Coal Trading Business and utilise the prepayments
within 2024.

In early 2024, the Group secured several framework sales
contracts with several potential customers for sale of
coals.

Nevertheless, in 2024, the Group noted that, amongst
other things, the market price of coals had not increased
during 2024, the Group considered the profit of the Coal
Trading Business was not as attractive as expected, and
there might be risks of loss making if the coal price
continued to decrease. In addition, during the trading
suspension of the Company’s shares from April 2024 to
December 2024, the Group considered it is important to
reinforce the confidence of various major stakeholders in
the Group and decided to focus on the Group’s principal
business of cement production. Hence, the Group had
various discussions with the customers and the Coal
Suppliers, and wished to wait and observe for a longer
period before formally commencing the Coal Trading
Business. As such, the Group has also ceased to pay the
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Coal Suppliers further prepayment in respect of supply of
coals and request delivery of coals from the Coal
Suppliers for trading purposes.

Subsequently, the Group decided to suspend
commencing the Coal Trading Business in October 2024.
No sales has been made from the Coal Trading Business.
As at 31 December 2024, the Group had an amount of
approximately RMB14,781.8 million prepayments to the
Coal Suppliers.

In May 2025, the Group has entered into agreement with
each of the Coal Suppliers regarding the utilization and
repayment of the prepayments. The major recovery plans
for the prepayments are as below:

(i) Prepayments of an amount of approximately
RMB3,031.7 million will be used for procurement of
coals from the relevant Coal Suppliers for the
production of cement by the Group in its ordinary
course of business (i.e. for self-consumption
purposes). The amount is estimated to be utilised
before the end of 2025;

(i) Prepayments of an amount of approximately
RMB1,275.7 million will be used for procurement of
other raw materials from the relevant Coal
Suppliers for the production of cement by the Group
in its ordinary course of business (i.e. for self-
consumption purposes). The amount is estimated
to be utilised before the end of 2025;

(ili) Coals will be sold to Ruzhou Tianrui Coking
Company Limited (& M K 5 S5 B 4L A IR A 7))
(“‘Ruzhou Coking”) and Pingdingshan Ruiping
Shilong Cement Company Limited (3F T8 LLi % F 11 HE
K6 A R 2 7)) (‘Ruiping Shilong”), which are
connected parties of the Company. It is expected
that these companies will purchase coals as raw
materials from us with estimated amount of
RMB2,214.8 million before the end of 2025, which
will be supplied by the Coal Suppliers; and

(iv) The Coal Suppliers are expected to repay an
amount of approximately RMB5,751.7 million to the
Group before the end of 2025.
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Based on the above arrangement, approximately
RMB12,273.9 million prepayments is expected to be
utilised or recovered by the Group from the Coal Suppliers
by the end of 2025. The remaining prepayments will be
retained for continued procurement from the Coal
Suppliers in the future.

FINANCIAL REVIEW

Revenue

The revenue of the Group was approximately
RMB6,117.0 million in 2024, representing a decrease of
RMB1,771.8 million or 22.5% from approximately
RMB?7,888.8 million in 2023.

The revenue from cement sales was approximately
RMB4,367.1 million in 2024, representing a decrease of
RMB1,720.2 million or 28.3% as compared to 2023. Our
sales volume of cement decreased by 6.6 million tonnes
or 26.2% from approximately 25.2 million tonnes in 2023
to approximately 18.6 million tonnes in 2024. The
decrease in revenue was mainly due to the decreases in
both the sales volume and selling price of cement.

Revenue from sales of limestone aggregate amounted to
approximately RMB1,230.4 million, representing a
decrease of approximately RMB272.4 million or 18.1%
from approximately RMB1,502.8 million in 2023. The
sales volume of limestone aggregate amounted to
approximately 37.1 million tonnes, representing a
decrease of approximately 6.5 million tonnes or 14.8% as
compared to approximately 43.6 million tonnes in 2023.
The decrease in revenue was mainly due to the
decreases in both the sales volume and selling price of
limestone aggregate.

Clinker is a semi-finished product used to produce cement.

Our clinkers produced in 2024 were primarily used to
satisfy the internal demand for cement production. Only
approximately 2.3 million tonnes of the Group’s clinkers
were sold externally. Approximately RMB519.6 million of
revenue generated from our clinker sales was recorded in
2024, representing an increase of RMB220.9 million or
74.0% from approximately RMB298.7 million in 2023. The
increase in revenue was mainly due to the increase in the
sales volume of clinkers.
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In 2024, the Group’s sales revenue from Central China
amounted to approximately RMB4,734.9 million,
representing a decrease of RMB1,714.5 million or 26.6%
as compared to approximately RMB6,449.4 million in
2023. The Group’s sales revenue from Northeast China
amounted to approximately RMB1,382.1 million,
representing a decrease of RMB57.4 million or 4.0% as
compared to approximately RMB1,439.5 million in 2023.

In 2024, revenue from sales of cement, limestone
aggregate and clinker of the Group accounted for
approximately 71.4% (2023: 77.2%), 20.1% (2023: 19.0%)
and 8.5% (2023: 3.8%) of the total revenue, respectively.

Cost of Sales

In 2024, the Group continued its efforts in reducing unit
production costs of cement and clinker by leveraging on
our economies of scale and through centralized
procurement. The Group’'s cost of sales was
approximately RMB4,770.4 million during the reporting
period, representing a decrease of RMB1,489.1 million or
23.8% as compared to 2023. The decrease was primarily
due to decrease in purchase prices of coal and raw
materials.

The Group’s cost of sales mainly consists of costs of raw
materials, coal and electricity. In 2024, our costs of raw
materials, coal and electricity as a percentage of cost of
sales of cement and clinker were approximately 25.5%,
38.2% and 12.7%, respectively. During the period, our
costs of raw materials, coal and electricity for one tonne
of cement and clinker were approximately RMB50.0,
RMB74.9 and RMB24.9, respectively, representing a
decrease of RMB2.9, a decrease of RMB11.5 and a
decrease of RMB1.1, respectively, as compared to 2023.
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Gross Profit, Gross Profit Margin and Segment
Profit/(Loss)

The Group’s gross profit was approximately RMB1,346.6
million in 2024, representing a decrease of RMB282.7
million or 17.4% from approximately RMB1,629.3 million
in  2023. Our gross profit margin increased to
approximately 22.0% in 2024 from approximately 20.7%
in 2023. The increase in gross profit margin was primarily
due to the decrease in the cost per tonne of cement
outpacing the decrease in the price per tonne of cement
in 2024.

In 2024, the Group’s segment loss from Central China
amounted to approximately RMB180.1 million, as
compared to a segment loss of approximately RMB347.0
million in 2023, with the decrease of loss of RMB166.9
million. The Group’s segment loss from Northeast China
amounted to approximately RMBS533.0 million, as
compared to a segment loss of approximately RMB197.2
million in 2023, with the increase of loss of RMB335.8
million.

EBITDA

The Group’s EBITDA amounted to RMB2,258.0 million in
2024, representing an increase of RMB781.5 million or
52.9% as compared to approximately RMB1,476.5 million
in 2023. The increase in EBITDA was mainly due to the
decreases in costs and all expenses in 2024.

Other Income

The Group’s other income was approximately
RMB1,886.6 million in 2024, representing an increase of
RMB1,490.0 million or 375.7% from approximately
RMB396.6 million in 2023. The increase was primarily
due to the income on interest from deposit with Tianrui
Group and the increase in raw coal supply demurrage
charges.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED
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Distribution and Selling Expenses

In 2024, distribution and selling expenses of the Group
were approximately RMB148.0 million, representing a
decrease of RMB91.7 million or 38.3% from
approximately RMB239.7 million in 2023. The decrease
was primarily due to the decrease in transportation
expenses.

Administrative Expenses

Administrative expenses of the Group were approximately
RMB759.4 million in 2024, representing a decrease of
RMB146.2 million or 16.1% from approximately
RMB905.6 million in 2023. The decrease was primarily
due to cutting expenditure.

Other Expenses

In 2024, other expenses of the Group were approximately
RMB73.2 million, remaining stable as compared to
approximately RMB70.0 million in 2023.

Finance Costs

Finance costs of the Group were approximately
RMB922.9 million in 2024, representing a decrease of
RMB229.2 million or 19.9% from approximately
RMB1,152.1 million in 2023, which was primarily
attributable to the decrease in the interest on borrowings
as the scale of borrowings decreased.

PROFIT/(LOSS) BEFORE TAX

As a result of the foregoing, the Group’s profit before tax
was approximately RMB478.7 million in 2024, as
compared to a loss before tax of RMB629.8 million in
2023.
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INCOME TAX EXPENSE/(CREDIT)

Income tax expense of the Group was approximately
RMB264.5 million in 2024, changed from income tax
credit of approximately RMB6.3 million in 2023, which was
attributable to the increase in profit before tax recorded.

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS
OF THE COMPANY

As a result of the foregoing, the Group’s profit attributable
to owners of the Company was approximately RMB279.4
million in 2024, as compared to the loss attributable to
owners of the Company of approximately RMB633.9
million in 2023.

FINANCIAL AND LIQUIDITY POSITION
Trade and Other Receivables

In 2024, trade and other receivables were approximately
RMB20,764.4 million, slight increase as compared to
approximately RMB19,606.2 million in 2023.

Amounts Due from Associates

The Group’s amounts due from associates of
approximately RMB217.3 million in 2024 (2023:
approximately RMB595.3 million) represent the advance
payment paid to Pingdingshan Ruiping Shilong Cement
Company Limited for the clinker purchased under the
Clinker Supply Framework Agreement, and shareholder
loan due from an associate, China United Cement Xinan
Waniji Co., Ltd which is indirectly held as to 49% by the
Company.

Inventories

Inventories decreased from approximately RMB819.1
million in 2023 to approximately RMB675.7 million in 2024,
primarily due to the decrease in the inventory amount as
at the end of 2024.
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Cash and Cash Equivalents

Cash and bank balance decreased by RMB259.7 million
or 22.1% from approximately RMB1,174.8 million in 2023
to approximately RMB915.1 million in 2024, primarily due
to the net effect of cash flow from operating activities,
investing activities and financing activities.

Borrowings

In 2024, the balance of total borrowings of the Group
decreased by approximately RMB4,779.6 million or
25.7% from approximately RMB18,578.6 million in 2023
to approximately RMB13,799.0 million. Borrowings due
within one year and other financial liabilities decreased
from approximately RMB13,345.3 million in 2023 to
approximately RMB12,115.7 million in 2024; borrowings
due after one year and other financial liabilities decreased
from approximately RMB5,233.3 million in 2023 to
approximately RMB1,683.3 million in 2024.

Principal Sources of Liquidity

The Group’s principal sources of liquidity have historically
been cash generated from operations and bank and other
borrowings. We have historically used cash from such
sources for working capital, production facility expansions,
other capital expenditures and debt repayments. The
Company anticipates these will continue to be the
principal purposes for our financing in the future and
expects the cash flow will be sufficient to fund the ongoing
business requirements. Meanwhile, the Company will
further broaden the financing channels to improve its
capital structure.

MATERIAL ACQUISITIONS AND DISPOSALS

In 2024, the Group was not involved in any material
investments, acquisitions or disposals and there is no
other plan for material investments or capital assets as at
the date of this Annual Report.
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GEARING RATIO

In 2024, the Group’s gearing ratio was approximately
57.1%, representing a decrease of 4.0 percentage points
from approximately 61.1% for the year ended 31
December 2023. The change of gearing ratio was due to
the decrease in borrowings to owners.

In 2024, the Group’s current ratio was approximately 1.4,
representing a decrease of 5.8% as compared to 1.5 in
2023, while the quick ratio was approximately 1.3,
representing a decrease of 5.5% as compared to 1.4 in
2023.

In 2024, the Group’s debt equity ratio was approximately
1.3, representing a decrease of 15.3% as compared to
approximately 1.6 in 2023.

Notes:

1. Gearing ratio = total liabilities/total assets x 100%;

2. Current ratio = current assets/current liabilities;

3. Quick ratio = (current assets—inventory)/current liabilities;

4. Debt equity ratio = total liabilities/shareholders’ equity
interest, of which, shareholders’ equity interest includes
minority interest and non-controlling interest.

NET GEARING RATIO

In 2024, the Group’s net gearing ratio was approximately
67.2%, representing a decrease of 12.2 percentage
points from approximately 79.3% in 2023. Net gearing
ratio is calculated by dividing net debts by equity
attributable to owners of the Company.
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CAPITAL EXPENDITURE AND CAPITAL
COMMITMENT

Capital expenditure of the Group in 2024 was
approximately RMB374.9 million (2023: approximately
RMB639.4 million) and capital commitment of the Group
in 2024 was approximately RMB345.0 million (2023:
approximately RMB529.3 million). Both the capital
expenditure and capital commitment were mainly related
to the construction of production facilities for cement and
aggregate businesses and the acquisition of machinery,
office equipment, investment in construction in progress
and mining rights. The Group funded capital expenditure
through cash generated from operations and bank and
other borrowings.

PLEDGE OF ASSETS

In 2024, carrying amount of the assets of the Group
pledged to secure the bank borrowings granted to the
Group amounted to approximately RMB3,993.1 million
(2023: approximately RMB4,030.0 million).

FINANCIAL GUARANTEES

In 2024, the Group provided approximately RMB1,200.0
million (as at 31 December 2023: approximately
RMB1,902.0 million) of authorized financial guarantees to
related parties, among which approximately RMB1,099.5
million (as at 31 December 2023: approximately
RMB1,150.0 million) have been utilized. We did not have
other financial guarantees. The guarantees provided to
the related parties have been provided pursuant to Tianrui
Cement Guarantees according to the 2022 Framework
Agreement in relation to the Provision of Mutual
Guarantees, the details of which are set out in the circular
of the Company dated 6 December 2022.
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QUALIFIED OPINION

For details of the qualified opinion and the basis of
qualified opinion, please refer to the section headed
"Independent Auditor's Report " in this report.

The Company and the Audit Committee’s
Response to the Qualified Opinion

The management of the Company acknowledges the
issues raised by the Auditor regarding the recoverability
of the prepayments in relation to the trading of coals. As
disclosed in the section headed “Management Discussion
and Analysis” in this report, the Group has major recovery
plans on the prepayments (the “Recovery Plan”) and
entered into agreement with each of the Coal Suppliers
regarding the utilization and repayment of the
prepayments in May 2025. While the Auditor is of the view
that there is no sufficient information available for
justifying the extent of the recoverability of the
Prepayments and the Interest Receivables, the
management of the Company is of the view that given (i)
the long-standing business relationship between the
Company and the coal suppliers, (ii) the consistent and
reliable coal supply throughout the cooperation and (iii)
the absence of any indication that the current
arrangements will not continue the Company has no
reasonable grounds to cast doubt that the Coal Suppliers
will not be able to maintain repayment capability. Thus,
with the expected implementation of the Recovery Plan
and the absence of any indication that the Recovery Plan
will not roll out as expected, the Company considered that
it is highly likely that the Prepayments will be recovered
according to the plan and that impairment was not
necessary at the time of the publication of the annual
results announcement for the year ended 31 December
2024. Accordingly, the management of the Company
considered that it is unlikely that the qualified opinion
concerning the recoverability of the prepayments will
recur for the year ending 31 December 2025 upon the
execution of such recovery plan.
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As to whether an impairment should be made, the
Company is of the view that recognising an impairment,
whether partial or full, on the Prepayment and Interest
Receivables based on the then-available information
would not present a “true and fair” view as it is not a case
of refusal to cooperate by the Coal Suppliers which would
justify an impairment. The uncertainty in assessing
recoverability arises solely from the insufficient
information provided by the Coal Suppliers to the
Company and the auditor, rather than any fundamental
inability to recover the amounts. As explained above, the
Company maintains reasonable confidence that the
Prepayments and Interest Receivables will be recovered
in accordance with the Recovery Plan. At the same time,
the Company acknowledges and finds it understandable
that the Auditor, bound by its professional standards, has
to issue a qualified opinion due to the insufficiency of
appropriate audit evidence.

The audit committee of the Company concurs with the
views as stated above.

SIGNIFICANT INVESTMENTS

In 2024, the Group did not hold any significant investment,
make any significant investment or acquire any capital
assets.

MATERIAL LITIGATION

During the reporting period, the Group was not involved
in any material litigation or arbitration. To the best of the
Directors’ knowledge and belief, there was no outstanding
or pending litigation or claim of material importance
against the Group.

DETAILS OF IMPORTANT EVENTS AFFECTING
THE GROUP WHICH HAVE OCCURRED SINCE
THE END OF THE FINANCIAL YEAR UNDER
REVIEW

In January 2025, the Company completed the Placing and
the Subscription (as defined in the announcements of the
Company dated 24 December 2024, 6 January 2025 and
7 January 2025, respectively (the "Announcements").
For details, please refer to the Announcements.
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Saved as disclosed in this Annual Report, the Company
is not aware of any important events affecting the Group
which have occurred since the end of the reporting period.

MARKET RISKS

Interest Rate Risk

The Group is exposed to interest rate risk resulting from
its long-term and short-term borrowings. The Group
reviews its borrowings regularly to monitor its interest rate
exposure, and will consider hedging significant interest
rate exposure should the need arise. As the Group’s
exposure to interest rate risk relates primarily to its
interest-bearing bank loans, our policy is to keep the
borrowings at variable rates of interest so as to minimize
fair value interest rate risk, and to manage the interest rate
exposure in all of the interest-bearing loans through the
use of a mix of fixed and variable rates.

Liquidity Risk

The Group has established an appropriate liquidity risk
management system for its short, medium and long-term
funding and liquidity management requirements. We
manage the liquidity risk by monitoring and maintaining a
level of cash and cash equivalents deemed adequate by
the management to finance the operations and mitigate
the effects of fluctuations in (both actual and forecasted)
cash flows. Our management also monitors the utilization
of bank borrowings and ensures compliance with loan
covenants.

Exchange Rate Risk

The Group’s businesses are principally denominated in
Renminbi, and certain bank balances and borrowings are
denominated in Hong Kong Dollar or United States Dollar,
which expose the Group to exchange rate fluctuation risk.
Currently, the Group does not have any hedging policy on
foreign currency. Facing the complex international
financial environment, the management will closely
monitor the exchange rate fluctuation risk, reasonably
limit the domestic and foreign currency risk exposure, and
take appropriate hedging measures to control the
significant exchange rate fluctuation risk when necessary.
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EMPLOYEES AND REMUNERATION POLICY

In 2024, the Group had 5,469 employees (2023: 6,892).
In 2024, the employees’ cost (including remuneration)
was  approximately RMB457.6  million  (2023:
approximately RMB562.3 million). The remuneration
policies, bonus and training programs for employees of
the Group have been implemented continuously.

The Company’s remuneration policy (the “Remuneration
Policy”) comprises primarily a fixed component (in the
form of a base salary) and variable component (which
include discretionary bonus and other merit payments),
taking into account other factors such as their experience,
level of responsibility, individual performance, the profit
performance of the Group and general market conditions.

The Remuneration Committee will meet at least once
every year to discuss remuneration related matters
(including the remuneration of Directors and senior
management) and review the Remuneration Policy of the
Group. It has been decided that Remuneration Committee
would determine, with delegated responsibility, the
remuneration packages of individual executive Director(s)
and senior management.

PROSPECTS

On 5 March 2025, according to the Report on the Work of
the Government released on the Third Session of the
Fourteenth National People's Congress, 2025 is the
concluding year of the 14th Five-Year Plan; the main
expected goals for development are: GDP growth of
about 5%; implementation of a more proactive fiscal
policy; co-ordination of all types of fiscal funds, such as
revenues, bonds and other financial resources, to ensure
that fiscal policy continues to be effective and more
powerful; proposed issue of ultra-long-term special
treasury bonds of RMB1.3 trillion, an increase of RMB300
billion over the previous year; proposed grant of local
government special bonds of RMB4.4 trillion, an increase
of RMBS500 billion over the previous year, focusing on
investment and construction, land acquisition and
storage, acquisition of stock of commercial housings, and
repayment of arrears owed by the local government to
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enterprises, etc.; newly increased annual government
debt totaling RMB11.86 trillion, an increase of RMB2.9
trillion over the previous year, with the fiscal expenditure
significantly increased; the implementation of moderately
loose monetary policy; giving full play to the dual functions
of monetary policy tools, both aggregate and structural,
with timely reductions of interest rates and quotas to
maintain ample liquidity, so that the scale of social
financing and the growth of the money supply could be
matched with the expected targets for economic growth
and the overall level of prices.

In January 2025, the Development and Reform
Commission of Henan Province issued the Notice on the
Issuance of the List of Key Construction Projects in Henan
Province in 2025 (Yu Fa Gai Zhong Dian [2025] No. 39),
which disclosed 1,037 key projects in the province in 2025
with a total investment of about RMB3.1 trillion, striving for
an annual completion of investment of about RMB1
trillion. Such projects cover six major areas, including
innovation-driven capacity enhancement, infrastructure
construction, new infrastructure construction, industrial
transformation and development, green and low-carbon
transformation, and improvement of people's livelihood
and social undertakings. For infrastructure construction,
131 projects are selected, a total investment of RMB824.1
billion are made, and the annual planned investment
amounts to RMB139.7 billion. The major construction
projects include Pingdingshan-Zhoukou Express Railway
via Luohe, Zhengzhou-Luoyang Expressway, Zhoukou
Port Central Port Area Central Operation Area Project,
Qianping Reservoir Irrigation Area, Hanshan Reservoir,
Jufeng Mountain Pumped Storage Power Station,
Shaanxi Coal Power Central “Two Integrations” Energy
Demonstration Base, etc.
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In February 2025, the Liaoning Provincial People's
Government’s notice on the issuance of the 2025
Provincial Government Work Report Key Work Division
Plan proposed to in-depth implement 15 major projects,
improve project planning quality, be prepared well for
project reserves and preliminary affairs, maintain a
reasonable investment structure, and strive to improve
the investment efficiency; to accelerate the construction
of 300 provincial major projects and 6,000 projects with
investment of more than RMB100 million; to start
construction of Qinhuangdao-Shenyang Expressway
Phase I, Benxi-Zhuanghe Expressway, Changhai Bridge,
Liaodong Peninsula Water Resources Allocation Phase |
and other key projects; to complete and open to traffic
ahead of schedule for Shenyang-Baihe Express Railway,
Beijing-Harbin Expressway Expansion, and Benxi-
Huanren, Lingyuan-Suizhong and Taian-Heishan
Expressways; to accelerate the construction of new
infrastructure such as 5G, data, charging and switching
stations; to speed up major projects such as China
Institute of Atomic Energy Huludao Base, BMW
Brilliance's Dadong Plant Upgrading, Refining and
Chemical Integration of Dalian Petrochemical (West
Central Island), Anshan Iron and Steel Mackerel Phase I,
and Ethylene Energy Conservation of Liaoyang
Petrochemical.

As for the industry outlook, analysis is made below
according to Digital Cement of China Cement
Association:

1. From the demand side, cement demand in 2025 will
still be downward. Although it is expected that the
annual cement demand in 2025 will decline as
compared to that in 2024, the trend of rapid decline
in demand will be slowed down under the
strengthening of the extraordinary counter-cyclical
adjustment policy, and the decline is expected to
narrow to about 5%.
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From the supply side, the Ministry of Industry and
Information Technology at the end of 2024 issued
the Notice on Further Standardizing the Cement
Industry  Production Capacity Management,
requiring clinker and cement production lines’
actual annual output shall not exceed the filed
annual production capacity, which will continue to
play an effective role to strengthen the regulation on
production capacity and output; on 31 October, the
Ministry of Industry and Information Technology
issued the Cement and Glass Industry Production
Capacity Replacement Implementation Measures
(2024), which is conducive to the industry's
inefficiency production capacity and clearing
accelerating, and superimposed on the control of
normalized staggered production on output, so that
the cement industry efficiency decline will be
effectively curbed, and the cement industry will
achieve positive results in resolving excess
production capacity.

From the perspective of prices and benefits, in 2025,
the cement industry will still face a complex market
environment. In order to cope with the severe
challenges, the cement industry will implement the
guiding principles of the meetings of the Political
Bureau of the Central Committee of the Party and
the Central Economic Work Conference, requiring
to “prevent ‘rat race’ vicious competition” and
“‘comprehensively rectify rat race competition”, and
to promote all localities to implement policies
according to actual conditions and local conditions,
carry out staggered production, and reasonably
arrange production. The government will also
intensify supervision, to strive the industry to
improve production capacity and adjust the
production structure, in order to ameliorate the
contradiction between supply and demand in the
market, and to effectively alleviate the situation of
losses of cement enterprises. Through the
guidance of the government and associations and
the enterprises’ own efforts, cement prices are
expected to fluctuate upward in 2025, and the
cement industry is also expected to achieve a
rebound in profits in 2025.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

Management Discussion and Analysis

Looking forward to 2025, the Group will respond to the
general trend of the industry, adhere to the staggered
production, implement cost reduction and efficiency
enhancement, promote the digital and intellectual
transformation, establish branding strategy, safeguard the
interests of customers, stabilize clientele, and
comprehensively improve the ability to prevent risks and
the competitiveness in order to strive for a good operating
result in 2025.

In 2025, the Group will endeavor to:

(1) implement the central government's “anti-rat race
competition” requirements, respond to the cement
industry's staggered production control measures,
carry out “energy conservation and carbon
reduction” and ultra-low emissions, and safeguard
the interests of the industry and enterprises;

(2) strengthen the refined management of each
operation link, improve operational efficiency,
reduce costs in an all-round way, and improve our
competitiveness;

(3) continue to expand the profitable products or
business, such as production of high grade low
alkali cement, aggregates, dry mix mortar and
assembled buildings, and solid and hazardous
waste disposal to improve efficiency generation;

(4) continuously promote the construction of smart
mines, smart factories, green mines and green
factories, and promote the sustainable
development of the Company; and

(5) strive for survival through quality, pursue
development with credibility, build friendships with
our customers, consolidate and develop
cooperation with new customers, and provide great
services for our customers; we aim to shape the
brand image of “Century-Long Project, Tianrui
Cement', developing Tianrui Cement into a
regionally and even nationally renowned
“prestigious brand”.
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Profiles of Directors and Senior Management

DIRECTORS

As at 31 December 2024, our Board consisted of nine Directors, comprising five executive Directors, one non- executive
Director and three independent non-executive Directors. The Board is responsible for and has general powers over the
management and conduct of our business. The table below shows certain information in respect of the members of
our Board:

Name Age Main Position

Li Liufa 67 Non-executive Director

Li Xuanyu 38 Executive Director and Chairman of the Board of Directors
Li Fengluan 62 Executive Director

Ding Jifeng 55 Executive Director

Xu Wuxue 49 Executive Director and Chief Financial Officer

Li Jiangming 47 Executive Director and Joint Company Secretary

Kong Xiangzhong 70 Independent non-executive Director

Mak Tin Sang 68 Independent non-executive Director

Du Xiaotang 51 Independent non-executive Director

Non-executive Director

Mr. Li Liufa (Z2883%), male, aged 67, is a non-executive Director of the Company and a member of the Nomination

Committee. He is the founder of the Group. Mr. Li was appointed as a non-executive Director with effect from 2 July
2011 and was appointed as a member of the Nomination Committee on 15 June 2018. Mr. Li is primarily responsible
for our Group’s overall strategic planning and the management of our Group’s business. Mr. Li has extensive
experience in the cement industry. Mr. Li was the representative of Henan province in the Tenth National People’s
Congress in March 2003, the Eleventh National People’s Congress in March 2008, the Twelfth National People’s
Congress in March 2013 and the Thirteenth National People’s Congress in March 2018. Mr. Li was the executive
director, executive director-chairman of the board of directors of China Shanshui Cement Group Limited (stock code:
691) (“Shanshui Cement”), a company listed on the Stock Exchange, from 1 December 2015 to 23 May 2018. Mr. Li
obtained his executive MBA degree from Peking University (1t 51 K2) in 2006. Mr. Li was named “Model Worker of
Henan Province (i #4425 845 4)” in 1999. In January 2005, he was awarded “Henan Province Excellent Entrepreneur
(T E 4 B 75 R 2K ) by the People’s Government of Henan Province. Mr. Li is the spouse of Ms. Li Fengluan, an
executive Director of the Company. Mr. Li Liufa is the father of Mr. Li Xuanyu, the Chairman of the Board and an
executive Director of Company.
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Executive Directors

Mr. Li Xuanyu (FX%12), male, aged 38, was appointed as an executive Director and the chairman of the Board of the
Company with effect from 21 October 2022. Mr. Li worked as the deputy head of department, head of department and
deputy general manager in the department of operations management of Pingdingshan Ruiping Coal & Electricity
Company Limited (°FTH 111 77 % “F % 76 7 BR /2 7] ), the deputy general manager of Luoyang Chengxiang Jianshe
Investment Group Limited (i P4k % 1% & $E 47 JR /A &) (formerly known as Luoyang New District Construction
Investment Co., Ltd. (7% 15 18T I 23 5% 5% & 45 BR 2 /£ A 7)), and joined our Group as deputy general manager in October
2021; and is experienced in administration and corporate management. Mr. Li was also appointed as the legal
representative of both Tianrui Cement Group Company Limited (K 7K e £ B4 R 2 &) (a subsidiary of the Company)
and Tianrui Group Company Limited (K34 [# % {741 Fi. 2 7) (a controlling shareholder (as defined in the Listing Rules)
which has an indirect shareholding of 69.58% in the Company), and the chairman and legal representative of Tianrui
Group Foundry Company Limited (i 4E[® $%id& 4 R A7) (a subsidiary of Tianrui Group Company Limited). Mr. Li is
also a member of the thirteenth Henan Provincial Committee of the CPPCC. Mr. Li graduated from (i) Durham University
in the United Kingdom with a bachelor’'s degree in Business Finance; (ii) the City University of London in the United
Kingdom with a master’s degree in Management; and (iii) Columbia University in the United States of America with a
master’s degree in Public Administration. Mr. Li is the son of Mr. Li Liufa, a non-executive Director, and Ms. Li Fengluan,
an executive Director, and the nephew of Mr. Li Jiangming, an executive Director.

Ms. Li Fengluan (Z[El#), female, aged 62, is an executive Director of the Company. Ms. Li was appointed as an
executive Director of the Company with effect from 18 January 2018. Prior to that, she had been the general manager
and director of Zhengzhou Tianrui Cement Company Limited (351 KHi7/KJe HFR /A ) and the chairman of Tianrui
Group Zhengzhou Cement Company Limited (7 %ii4E [ 58 I 7K ¢ £ R 2 7). She has over 30 years of extensive
experience in finance and accounting, auditing and operation management and holds the qualification of “Accountant”
in the PRC. Ms. Li is currently a director and deputy general manager of Tianrui Group Company Limited ( X % £ B i
A R 7)) and the chairman of Tianrui Cement Group Company Limited. Ms. Li obtained a Bachelor Degree from
Henan University (i k) in 1984 and an EMBA from Peking University (15 k%) in 2008. Ms. Li is the spouse of
Mr. Li Liufa, a non-executive Director of the Company, the mother of Mr. Li Xuanyu, an executive Director and the
Chairman of the Board of the Company, and the elder sister of Mr. Li Jiangming, an executive Director of the Company.

Mr. Ding Jifeng (T £i#), male, aged 55, is an executive Director of the Company and the general manager of Tianrui
Cement Group Company Limited (KFi/KJE4EE 4 R A 7). Mr. Ding Jifeng was appointed as an executive Director of
the Company with effect from 15 May 2017. He joined our Group in December 2007 and has worked as the deputy
general manager of Tianrui Group Zhoukou Cement Company Limited (K Fi 5 B & KA R A ), the deputy
general manager of Tianrui Group Zhengzhou Cement Company Limited (¥t B SR KA R A H]), the general
manager of Zhengzhou Tianrui Cement Company Limited (31 KX 7K e PR /2 ), the chairman and general manager
of Weihui Tianrui Cement Company Limited (i K3 /KJe F R A7) and vice chairman of Tianrui Cement Group
Company Limited ever since. He has extensive experience in the cement industry and is primarily responsible for the
daily operation and management of Tianrui Cement Group Company Limited. Mr. Ding is the vice president of China
Cement Association. Before joining our Group, he had served in Jiaxian Tian Guang Group Company Limited (%852 K
& 4EE 4 IR /A7) as the deputy general manager and Pingdingshan Xingfeng Group Company Limited (*F-TH 11 2 64
A R HAL A F]) as the deputy general manager since 1991. He was previously the director and general manager of
Shandong Shanshui, a subsidiary of Shanshui Cement. Mr. Ding graduated from Zhengzhou University in 1993,
majoring in economic studies. In 2019, he was awarded the title of “Outstanding Entrepreneur of Henan Building
Materials Industry for the 70th Anniversary of the Establishment of New China” (37 [ 5% 3770 J& 45 i B it 44 L 3£ 1)
#2E5%). In 2021, he was awarded the titles of “Top Talent of Pingdingshan (*FTHILI T 1442 A 4")” and “Henan Province
Outstanding Entrepreneur” (i 75 4 1875 f 2 % ). He obtained the qualification of senior economist in enterprise
operation and management in December 2023.
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Mr. Xu Wuxue (R EE2), male, aged 49, is an executive Director of the Company, the Chief Financial Officer, a member
of the Remuneration Committee and the financial controller of Tianrui Cement Group Company Limited. Mr. Xu was
appointed as an executive Director and Chief Financial Officer of the Company with effect from 11 May 2013. He has
extensive experience in finance and accounting. Mr. Xu joined the Group in 2006 and served as the Deputy Financial
Controller and head of the finance department of Tianrui Cement Group Company Limited, and was appointed as the
Chief Financial Officer of Tianrui Cement on 9 January 2013. Before joining the Group, Mr. Xu served as a clerk of the
finance department of Ruzhou Tongyong Casting Co., Ltd. (%M T7id il $#i% A 7) and the deputy general manager and
head of the finance department of Xingfeng Group Co., Ltd. (#4575 [} & T A7) and the director of Tianrui Group
Finance Company Limited since 14 July 2015. Mr. Xu graduated from Luoyang Industrial College (#5513 %5 5}
£41%), majoring in finance, in 1996.

Mr. Li Jiangming (Z=71$8), male, aged 47, is an executive Director, a joint company secretary and authorized

representative of the Company and a vice general manager of Tianrui Cement Group Company Limited and a chief
representative for Hong Kong business. He is mainly responsible for capital market investment and financing business
and investor relations. Mr. Li was appointed as the joint company secretary of the Company with effect from 1 March
2013 and was appointed as the executive Director of the Company with effect from 11 June 2014. Mr. Li has extensive
experience in capital operation and had participated in the whole process of Initial Public Offering of China Tianrui
Group Cement Company Limited on the Hong Kong Stock Exchange. After joining our Group, Mr. Li served as the
sales manager of Tianrui Group Zhengzhou Cement Company Limited, the deputy head of the capital operation
department of Tianrui Cement, the general manager of Zhengzhou Tianrui Cement Company Limited and the vice
general manager and a chief representative for Hong Kong business of Tianrui Cement Group Company Limited.
Before joining the Group, Mr. Li had been a marketing assistant of Henan Xinfei Electric Appliance Co., Ltd. (7 F§#1 /i
E AR A F) and a Requirement Engineer of China E-port Data Center (1B % 7 K 2 #dE H.0). Mr. Li obtained his
master's degree from Wuhan University of Technology (i 2 T.K£), majoring in international economics and trade,
and a doctorate in Business Administration from City University of Hong Kong (& ii K£) | as well as the
securities practice qualification from the Securities Association of China. Mr. Li Jiangming is the younger brother of Ms.
Li Fengluan, an executive Director of the Company.

Independent non-executive Directors

Mr. Kong Xiangzhong (fLi# %), male, aged 70, is an independent non-executive Director of the Company, the

chairman of the Nomination Committee and a member of the Audit Committee and Remuneration Committee. Mr. Kong
was appointed as an independent non-executive Director with effect from 24 December 2012.
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Mr. Kong currently serves as the executive chairman of China Cement Association. He is a professor grade senior
engineer and an expert entitled to government special allowance from the State Council. He was appointed as an
independent non-executive director of Jilin Guanghua Holding Group Co., Ltd. (stock code: 000546), a company listed
on Shenzhen Stock Exchange, in 2012. Mr. Kong graduated from Inorganic Materials Department of Shandong Building
Materials Industry Institute (il #2541k T. 32 [5¢) majoring in engineering in 1982. He has long engaged in cement
technology research and development, engineering design and technical management, and held various positions
including the director and chief engineer of the cement grinding department of Hefei Cement Research and Design
Institute of the State Bureau of Building Materials. Mr. Kong has also participated in and led many breakthrough and
scientific study projects at national, provincial and ministry levels. He has served as the chief person in charge of design
and engineering of some projects and a responsible person for a project financed by the World Bank. He was awarded
the Second Prize and the Third Prize of the National Science and Technology Progress Award. Mr. Kong has been the
secretary general, executive vice president and executive president of China Cement Association since 2005. He has
participated in the drafting and revision of a number of national policies, plans and standards concerning the
development of the cement industry. He has successively served as a project review expert of the NDRC and the
Ministry of Environmental Protection, an expert of the first session of the expert academic committee of China
International Engineering Consulting Corporation and an award-winning expert of the Science and Technology
Progress Award of the Ministry of Science and Technology.

Mr. Mak Tin Sang (2K4), aged 68, received a higher diploma in Accountancy from Hong Kong Polytechnic in 1979
and further obtained a Master of Business Administration degree from University of Sheffield in 1985. Mr. Mak is a
fellow member of Association of Chartered Certified Accountants and an associate member of Australian Chartered
Association of Management Accountants. Mr. Mak was appointed as an independent non-executive Director and the
chairman of the Audit Committee with effect from 23 September 2024.

Mr. Mak was the chief financial officer of Nutryfarm International Limited (AZT.SI) from August 2001 to September 2003.
From January 2004 to May 2015, he was the chief financial officer of Sinocloud Group Limited (5EK.SI). He also served
as an executive director of Sinocloud Group Limited (5EK.SI) from June 2013 to May 2015. He was the chief executive
officer of Asia Fashion Holdings Limited (BQ1.SI) from May 2015 to June 2016, then the chief financial officer of the
same company from June 2016 to July 2018. He also served as an executive director of the same company from May
2015 to April 2018. Mr. Mak was appointed as an executive director of China Asia Valley Group Limited (0063.HK)
during the period from November 2015 to May 2017. He was an independent financial consultant of Mingyuan Medicare
Development Company Limited (0233.HK) from September 2018 to October 2019. From December 2021 to July 2022,
he was a consultant of Ever-Long Securities Company Limited. From November 2021 to March 2023, Mr. Mak was
appointed as an independent non-executive director of China Clean Energy Technology Group Limited (2379.HK).
From September 2022 to December 2022, Mr. Mak was appointed as an independent non-executive director of Ozner
Water International Holdings Limited (2014.HK). From November 2022 to April 2023, he was a consultant of Robustus
Capital Limited. From September 2024 to November 2024, Mr. Mak was appointed as an independent non-executive
director of Sky Blue 11 Company Limited (1010.HK). Since November 2019, Mr. Mak has been engaged as a senior
financial consultant of Sanai Health Industry Group Company Limited (1889.HK). Since April 2020 and September
2024, Mr. Mak has respectively been appointed as an independent non-executive director of Jintai Energy Holdings
Limited (2728.HK) and an independent non-executive director of IDT International Limited (0167.HK).
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Mr. Du Xiaotang (ftBEE), male, aged 51, is an independent non-executive Director of the Company, the chairman of

the Remuneration Committee and a member of the Audit Committee. Mr. Du was appointed as an independent non-
executive Director with effect from 11 June 2014.

Mr. Du has been an executive director of Kinergy Corporation Ltd., a company listed on the Stock Exchange (stock
code: 3302), since October 2016 and is also the assistant chief executive officer. Mr. Du was an investment advisor of
China Everbright Limited, a company listed on the Hong Kong Stock Exchange (stock code: 165), from January 2021
to December 2023, and was also a director and general manager of Everbright (Qingdao) Investment Co., Ltd., a
subsidiary of China Everbright, from September 2013 to December 2020. Mr. Du was an independent non-executive
director of Sichuan Xinjinlu Group Co., Ltd. (stock code: 000510), which is listed on the Shenzhen Stock Exchange,
from April 2017 to May 2020. Mr. Du has been an independent non-executive director of China First Capital Group Ltd
(stock code: 1269), a company listed on the Hong Kong Stock Exchange, since July 2019.

Mr. Du’s working experience covers corporate finance, capital market, private equity investment, mergers and
acquisitions and legal compliance advisory to listed companies, securities firms and mining companies. Mr. Du was a
teacher at Henan University (77 k%) between 1996 and 2002 and was an associate and subsequently a partner
with Grandall Law Firm ([87% 6 3575 57) (@ PRC law firm) between 2003 and 2013.

Mr. Du obtained his bachelor degree in education and master degree in law from Henan University (71 4 K£2) in 1996
and 2002 respectively, and doctorate degree in economics from Fudan University (18 5. K%#) in the PRC in 2005. Mr.
Du is qualified as a lawyer in the PRC.

Senior Management

Ms. Li Fengluan (Z[E£), female, aged 62, is the chairman of Tianrui Cement Group Company Limited. Details of Ms.
Li’s profile are set out in the section headed “Directors” above.

Mr. Ding Jifeng (T £I£), male, aged 55, is the general manager of Tianrui Cement Group Company Limited. Details
of Mr. Ding’s profile are set out in the section headed “Directors” above.

Mr. Jing Xianyu (¥} E&XE) (formerly known as Jing Xianyu (F:37J#)), male, aged 60, is a deputy general manager of
Tianrui Cement Group Company Limited. He has extensive experience in the cement industry. Mr. Jing joined our
Group in 2000 and has worked as the general manager of Weihui Tianrui Group Cement Company Limited (7 i &
/K Je 45 PR 2 7)) and Tianrui Group Yuzhou Cement Company Limited (K4 B & MK e 4 FR A &), the chairman of
Zhengzhou Tianrui Cement Company Limited (/1 X #fi /K JE A BR A @] ) and Tianrui Group Zhengzhou Cement
Company Limited (KB &K e IR~ 5]) ever since. He has been the deputy general manager and executive
deputy general manager of the Group since February 2008. Mr. Jing obtained his executive MBA degree from Peking
University (651 K2) in 2008. Mr. Jing obtained the title of senior economist in 2008 and the title of senior engineer in
2019. Mr. Jing was awarded the title of “National Model Worker in Building Materials Industry” in 2013 and named as
“Outstanding Expert in Henan Province” in 2017.

Mr. Xu Wuxue (R E28), male, aged 49, is the Chief Financial Officer of our Company and the Financial Controller of
Tianrui Cement Group Company Limited. Details of Mr. Xu’s profile are set out in the section headed “Directors” above.
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Mr. Li Jiangming (Z;1£8), male, aged 47, is a vice general manager of Tianrui Cement Group Company Limited and

a chief representative for Hong Kong business. Details of Mr. Li’s profile are set out in the section headed “Directors”
above.

Mr. Lv Xing (24T), male, aged 46, is the deputy financial controller of our Company and a chief accountant of Tianrui
Cement Group Company Limited. Mr. Lv joined the Group in 2012 and has been the Group’s deputy chief accountant
and chief accountant. He was appointed as the deputy financial controller of our Company with effect from 1 October
2013, and is primarily responsible for the review and analysis of financial reports, mergers and acquisitions and finance
business. Mr. Lv has extensive experience in financing. He served as an assistant auditor, a senior auditor and an
audit manager in Deloitte Touche Tohmatsu since 2001 prior to joining the Company. Mr. Lv graduated from Beijing
University of Industry and Commerce (b5 L K 5%) with a bachelor’s degree in economics in 2001. Mr. Lv holds the
qualification of “Certified Public Accountant” in the PRC.

Mr. Yu Yongxian (Fk¥), male, aged 57, has served as a deputy general manager of Tianrui Cement Group
Company Limited, a subsidiary of the Company, since 2023, responsible for mine resource management. He joined
the Group in 2008 and successively served as the assistant to the general manager and the deputy general manager
of Tianrui Group Zhengzhou Cement Company Limited, the general manager of Tianrui Group Nanzhao Cement
Company Limited and the general manager of Weihui Tianrui Cement Company Limited. Prior to joining the Group, Mr.
Yu worked in Ruzhou Thermal Power Plant. Mr. Yu graduated from the Party School of the Henan Provincial Committee
of the Communist Party of China in 2000 and has extensive working experience in the cement industry.

Joint Company Secretaries

Mr. Li Jiangming (Z=;1£%), male, was appointed as the joint company secretary of the Company with effect from 1

March 2013 and was appointed as the authorized representative of the Company with effect from 10 September 2015.
Details of Mr. Li’s profile are set out in the section headed “Directors” above.

Ms. Lui Mei Ka (F3£ %), female, has been appointed as the joint company secretary of the Company with effect from
16 October 2024. Ms. Lui is an external service provider whose primary contact person in the Group was Mr. Li
Jiangming, the joint company secretary and executive Director of the Company.

Ms. Lui, graduating from The Chinese University of Hong Kong with a degree in bachelor of business administration,
is @ member of the Hong Kong Institute of Certified Public Accountants. Ms. Lui currently serves as the managing
director of Merit Corporate Services Company Limited. Ms. Lui has been an independent non-executive director of
China Tangshang Holdings Limited (stock code: 674), GoFintech Quantum Innovation Limited (stock code: 290) and
China Tontine Wines Group Limited (stock code: 389), which are listed on the Main Board of the Stock Exchange,
since 21 April 2017, 19 September 2023 and 30 September 2024, respectively.

Ms. Lui has over 17 years of experience in financial management and corporate finance. From October 2016 to July
2018, she was the chief financial officer and company secretary of GR Life Style Company Limited (formerly known as
GR Properties Limited) (stock code: 108), a company listed on the Main Board of the Stock Exchange, which is engaged
in property development and investment. From March 2014 to May 2016, she was the company secretary and financial
controller of LT Commercial Real Estate Limited, a company previously listed on the Main Board of the Stock Exchange
under the stock code 112, which was engaged in property development and investment.
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Report of the Directors

The Board hereby presents this Annual Report together with the audited consolidated financial statements of the Group
for the year ended 31 December 2024 (the “Consolidated Financial Statements”).

PRINCIPAL ACTIVITIES

The Company was incorporated in the Cayman Islands on 7 February 2011 as an exempted company with limited
liability. The Group’s operations are substantially conducted through its subsidiaries in the PRC. The Group is
principally engaged in the excavation of limestone, production, sale and distribution of clinker and cement. Details of

the principal subsidiaries of the Group during the year ended 31 December 2024 are set out in Note 52 to the
Consolidated Financial Statements.

Details of the business review of the Company are set out in the section of “Management Discussion and Analysis —
Business Environment” of this annual report which forms part of the Report of the Directors.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024 are set out in this Annual Report.

The Board did not propose the declaration of final dividend for the year ended 31 December 2024 (2023: Nil).
FINANCIAL SUMMARY

A summary of our results and the assets and liabilities for the past five financial years, as extracted from the Group’s

audited consolidated financial statements, is set out in the section headed “Financial Summary” at the end of this
Annual Report which forms part of the Report of the Directors.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment during the year are set out in Note 17 to the
Consolidated Financial Statements of this Annual Report.

BANK LOANS AND OTHER BORROWINGS

Details of bank loans and other borrowings are set out in Notes 35 and 36 to the Consolidated Financial Statements of
this Annual Report.

SHARE CAPITAL

Details of the movements in the Company's share capital during the reporting period are set out in Note 42 to the
consolidated financial statements in this Annual Report.

RESERVES

Details of movements in the reserves of the Group and the Company during the year are set out in the Consolidated
Statement of Changes in Equity of this Annual Report.

28 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



Report of the Directors

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s retained earnings available for distribution to shareholders as at 31 December 2024 amounted to
RMB1,593 million (31 December 2023: RMB1,683 million).

PUBLIC FLOAT

Based on information that is publicly available to the Company and to the best knowledge of our Directors, our Company
has maintained the prescribed minimum percentage of public float approved by the Stock Exchange and permitted
under Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”) as at
the date of this Annual Report.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive right under the Company’s articles of association or applicable laws of the
Cayman Islands where the Company was incorporated.

TAX RELIEF

The Company is not aware of any relief from taxation available to shareholders by reason of their holdings in the shares
of the Company.

DIRECTORS

The Directors of the Company as at 31 December 2024 were:
Non-executive Director

Mr. Li Liufa (Chairman of the Board with effect from 25 February 2025)
Executive Directors

Mr. Li Xuanyu (resigned as Chairman of the Board with effect from 25 February 2025)
Ms. Li Fengluan

Mr. Ding Jifeng

Mr. Xu Wuxue

Mr. Li Jiangming

Independent Non-executive Directors
Mr. Kong Xiangzhong

Mr. Du Xiaotang
Mr. Mak Tin Sang

DIRECTORS’ PROFILES

Details of the Directors’ profiles are set out in the section headed “Profiles of Directors and Senior Management” of this
Annual Report.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract with our Company for a term of three years with
effect from their respective date of appointment or re-appointment unless terminated by a not less than three months
notice in writing served by either the executive Director or our Company. Each of the non-executive Directors and
independent non-executive Directors has signed an appointment letter with the Company for a term of three years (as
for non-executive Director) and one year (as for independent non-executive Directors), respectively, with effect from
the dates of their respective appointment or re-appointment. The appointment is subject to the provisions of retirement
and rotation of directors under the Articles of Association.

None of the Directors who would offer themselves for re-election at the forthcoming Annual General Meeting has an
unexpired service contract which is not determinable by the Company or any of its subsidiaries within one year without
payment of compensation, other than statutory compensation.

The Company has arranged appropriate insurance cover for the Directors of the Company in respect of legal action
against the Directors during the year of 2024.

CONFIRMATION OF INDEPENDENCE FROM THE INDEPENDENT NON EXECUTIVE DIRECTORS

We have received from each of the independent non-executive Directors the confirmation of their respective
independence pursuant to rule 3.13 of the Listing Rules. We consider that each of our independent non-executive
Directors has been independent during their respective appointment period in 2024 and remains independent as of the
date of this report.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2024, the interests and short positions of our Directors and chief executives in the shares,
underlying shares or debentures of the Company or any of our associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 of the
Listing Rules, were as follows:

Approximate
percentage of
Total number shareholding

Name of Director Capacity/Nature of Interests of shares (%)

Mr. Li Liufa®” Interest of corporation controlled by the director/ 1,563,333,8222 53.21
Long position

Ms. Li Fengluant Interest of corporation controlled by the director/ 1,563,333,8222 53.21

Long position
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(1) Yu Kuo Company Limited (“Yu Kuo”) is wholly owned by Carosse which is in turn wholly owned by Tianrui (International)
Holding Company Limited (“Tianrui International”). Tianrui International is wholly owned by Tianrui Group Company Limited
(“Tianrui Group”), which is in turn 70% owned by Mr. Li Liufa and 30% owned by Ms. Li Fengluan, the spouse of Mr. Li Liufa,
respectively. Mr. Li Liufa and Ms. Li Fengluan are therefore deemed to be interested in the shares held by Yu Kuo. For details
of corporate reorganization, please refer to the announcement dated 8 December 2023.

(2)  On 18 January 2024, Yu Kuo’s pledge of 160,000,000 shares as security for loan has been released. On the same date, Yu
Kuo pledged 97,000,000 shares of the Company as security for loan financing.

(3)  On 9 April 2024, 143,095,000 shares held by Yu Kuo were forcibly sold in the open market. For details, please refer to the
announcement of the Company dated 22 April 2024.

(4)  On 9 December 2024, Yu Kuo sold 166,193,000 shares in a share sale.
(5)  On 10 December 2024, Yu Kuo sold 24,363,000 shares in a share sale.

(6) On 24 December 2024, 145,000,000 shares held by Yu Kuo were placed to the placee(s) under a top-up placing and
subscription, which was completed on 7 January 2025. For details, please refer to the announcements of the Company dated
24 December 2024 and 7 January 2025.

(7)  Save as disclosed in (2) and (6) above, Yu Kuo did not file other disclosure of interest form during the year ended 31 December
2024.

Save as disclosed above, during the year ended 31 December 2024, none of the Directors or chief executives of the
Company has or is deemed to have any interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV of the SFO) which will have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which each of them has taken or deemed to have taken under the SFO), or which will be
required, pursuant to section 352 of the SFO, to be entered in the register required to be kept therein or which will be
required, pursuant to the Model Code, to be notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year ended 31 December 2024 was the Company or any of its subsidiaries a party to any
arrangement that would enable the Directors to acquire benefits by means of acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the Directors or any of their spouses or children under the age
of 18 were granted any right to subscribe for the equity or debt securities of the Company or any other body corporate
or had exercised any such right.

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES
During the year ended 31 December 2024, neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities (including any sale of treasury shares (as defined under the Listing
Rules)).

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing Shares were entered into by the Company
or any of its subsidiaries during the year ended 31December 2024 or subsisted as at the end of 31 December 2024.
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COMPLIANCE WITH NON-COMPETITION UNDERTAKING

Reference is made to the circular (“Circular”) of the Company dated 31 October 2014 in relation to the amended deed
of non-competition (“Amended Non-competition Deed”) which has been approved in the extraordinary general meeting
of the Company on 17 November 2014 (“Effective Date”). Unless stated otherwise, capitalized terms used herein shall
have the same meaning as those defined in the Circular.

Under the Amended Non-competition Deed, the Controlling Shareholders are allowed to pursue New Business
Opportunity after they have fulfilled the notification and best-effort requirements as set out in the Amended Non-
competition Deed. Further, the Controlling Shareholders have undertaken to, inter alia, grant the Company the option
upon the terms which are not less favourable than the acquisition in the first instance. The independent board
committee should periodically review the New Business Opportunity, in order to determine whether to exercise the
option and disclose the basis for the decision.

The Board (including the independent non-executive directors) have duly reviewed the competing business owned by
Tianrui Group Company (the controlling shareholder) pursuant to the Amended Non-competition Deed:

(1) Pingdingshan Ruiping Shilong

Pingdingshan Ruiping Shilong Cement Company Limited (*F-TH 111 F 47 #€ /K e A FR 2 &) (“Ruiping Shilong”) is a
limited liability company incorporated in the PRC, of which 40% is owned by Tianrui Cement (the Company’s
wholly-owned subsidiary) and 60% is owned by Ruiping Power. Ruiping Power is held by Tianrui Foundry
(indirectly and jointly wholly-owned by Mr. Li and Ms. Li Fengluan) as to 40% and by an Independent Third Party
as to 60%.

Ruiping Shilong is engaged in manufacturing and selling clinker in certain areas of Henan province, so its
business competes with the Company’s clinker operation in those areas.

As at 31 December 2024, the Directors held the view that the Group is financially and operationally independent
from Ruiping Shilong. The Controlling Shareholders currently have no intention to inject their indirect interest in
Ruiping Shilong into the Group.

(2) Shanshui Cement

As at 31 December 2024, Tianrui (International) Holding Company Limited, a wholly-owned subsidiary of Tianrui
Group Company which is owned as to 70% by Mr. Li and 30% by Ms. Li Fengluan, has an interest in a total of
951,462,000 shares of China Shanshui Cement Group Limited (“Shanshui Cement”, a company which is listed
on the Main Board of the Stock Exchange, stock code: 691) representing approximately 21.85% issued share
capital of Shanshui Cement. Shanshui Cement is engaged in production of clinker and cement in China.

As at 31 December 2024, the Directors held the view that the Group is financially and operationally independent
from Shanshui Cement. The Company has an option to acquire the shares in Shanshui Cement pursuant to the
Non-competition Deed, but has decided not to exercise the said option at this stage after considering, among
others, the recent performance of Shanshui Cement.

32 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



Report of the Directors

COMPETING BUSINESS OF DIRECTORS AND CONTROLLING SHAREHOLDERS

Save as disclosed in the section headed “Compliance with Non-competition Undertaking” above, none of the Directors
or Controlling Shareholders was interested in any business which competes or is likely to compete (directly or indirectly)
with the business of the Group during the year ended 31 December 2024.

During the reporting period, the independent non-executive Directors have reviewed the compliance with the Non-
competition Deed based on information and confirmation provided by or obtained from the Controlling Shareholders
and their respective associates (as defined under the Listing Rules), and were satisfied that the controlling shareholders
of the Company, namely, Mr. Li Liufa, Ms. Li Fengluan, Tianrui Group Company Limited, Tianrui (International) Holding
Company Limited, Yu Kuo Company Limited and Carosse Limited (collectively, the “Controlling Shareholders”) and
their respective associates have complied with the provisions of the Amended Deed of Non-competition Undertaking
entered into between the Company and the Controlling Shareholders on 16 October 2014 (the “Amended Deed of Non-
competition Undertaking”).

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

During the year ended 31 December 2024, save as disclosed in “Compliance with Non-competition Undertaking”,
“Connected Transactions and Continuing Connected Transactions” or otherwise in this annual report, no transaction,
arrangement or contract of significance or contract of significance for the provision of services in relation to the Group’s
business to which the Company, or any of its subsidiaries was a party, and in which a Director or Controlling
Shareholder or his or her connected entity had a material interest, whether directly or indirectly subsisted at the closing
or any time during the year.

DIRECTORS’ INDEMNITIES

Pursuant to article 164 of the Articles, the Directors, secretary and other officers and every auditor for the time being
of the Company and the liquidator or trustees (if any) for the time being acting in relation to any of the affairs of the
Company and everyone of them, and everyone of their heirs, executors and administrators, shall be indemnified and
secured harmless out of the assets and profits of the Company from and against all actions, costs, charges, losses,
damages and expenses which they or any of them, any of their heirs, executors or administrators, shall or may incur
or sustain by or by reason of any act done, concurred in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices or trusts; and none of them shall be answerable for the acts, receipts, neglects or
defaults of any one of more of them or for joining in any receipts for the sake of conformity, or for any bankers or other
persons with whom any moneys or effects belonging to the Company shall or may be lodged or deposited for safe
custody, or for insufficiency or deficiency of any security upon which any moneys of the Company shall be placed out
on or invested, or for any other loss, misfortune or damage which may happen in the execution of their respective
offices or trusts, or in relation thereto; provided that this indemnity shall not extend to any matter in respect of any fraud
or dishonesty which may attach to any of the said persons. Further, each Shareholder agrees to waive any claim or
right of action he might have, whether individually or by or in the right of the Company, against any Director on account
of any action taken by such Director, or the failure of such Director to take any action in the performance of his duties
with or for the Company; provided that such waiver shall not extend to any matter in respect of any fraud or dishonesty
which may attach to such Director.

The Company has arranged appropriate directors’ liability insurance coverage for the Directors.
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DIRECTORS’ REMUNERATION
Our Directors’ fees are subject to shareholders’ approval at general meetings. Other emoluments, bonus and benefits

are proposed by our remuneration committee to the Board and determined with reference to the prevailing market
conditions, Directors’ duties and responsibilities and our performance and results of the Group.

The details of the emoluments paid to the five highest paid individuals among Directors and senior management of the
Company during the year are set outin Notes 13 and 14 to the Consolidated Financial Statements of this Annual Report.

RETIREMENT SCHEMES
The employees of the Group in the PRC are members of a state-managed employee benefit plans operated by the
PRC government such as pension funds, medical insurance, work-related injury insurance, unemployment insurance,

maternity insurance and housing funds. The Group is required to contribute a specified percentage of its payroll costs
to the employee benefit plans to fund the benefits.

No forfeited contributions may be used to reduce the existing level of contributions.

The Group’s contributions to the employee benefit plans for the year ended 31 December 2024 were RMB41.0 million.
Particulars of these plans are set out in Note 46 to the Consolidated Financial Statements of this Annual Report.

MANAGEMENT CONTRACTS

Other than employment contracts with employees of the Company, no contracts concerning the management and
administration of the whole or any substantial part of the business of the Company were existed or entered into with
any individual, company or body corporate during the year.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at

31 December 2024, to the best knowledge of the Directors and the senior management of the Company, the

persons who had interests or short positions in the Shares and underlying Shares as recorded in the register required
to be kept by the Company pursuant to Section 336 of Part XV of the SFO were as follows:

Approximate
percentage of
Total number shareholding

Name Capacity/Nature of interests of shares (%)

Yu Kuo Beneficial owner/Long position(" 1,563,333,822¢) 53.21

Tianrui Group Interest of corporation controlled by the substantial 1,563,333,822? 53.21
shareholder/Long position"

Tianrui International Interest of corporation controlled by the substantial 1,563,333,822? 53.21
shareholder/Long position("

Carosse Interest of corporation controlled by the substantial 1,563,333,822 53.21
shareholder/Long position("

Mr. Li Liufa Interest of corporation controlled by the director/ 1,563,333,822? 53.21
Long position("

Ms. Li Fengluan Interest of corporation controlled by the director/ 1,563,333,822 53.21
Long position"

The Export-Import Bank of China Person having a security interest in the shares/ 315,000,000 10.72
Long position

Buttonwood Investment Holding Company Interest of controlled corporation/Long position 315,000,000 10.72

Ltd.

China Huarong Asset Management Co., Ltd.  Interest of controlled corporation/Long position 470,000,000 16.00

China Huarong International Holdings Limited Interest of controlled corporation/Long position 300,000,000 10.21

Right Select International Limited Interest of controlled corporation/Long position 300,000,000 10.21

Best Ego Limited Person having a security interest in the shares/ 300,000,000 10.21
Long position

China Huarong (Macau) International Interest of controlled corporation/Long position 170,000,000 5.79

Company Ltd

(1

Yu Kuo is wholly owned by Carosse which is in turn wholly owned by Tianrui International, whereas Tianrui International is
wholly owned by Tianrui Group. Tianrui Group is 70% and 30% owned by Mr. Li Liufa and Ms. Li Fengluan, the spouse of Mr.
Li Liufa respectively. Mr. Li Liufa, Ms. Li Fengluan, Tianrui Group, Tianrui International, and Carosse are respectively deemed
to be interested in the shares held by Yu Kuo.

On 18 January 2024, Yu Kuo’s pledge of 160,000,000 shares as security for loan has been released. On the same date, Yu
Kuo pledged 97,000,000 shares of the Company as security for loan financing.

On 9 April 2024, 143,095,000 shares held by Yu Kuo were forcibly sold in the open market. For details, please refer to the
announcement of the Company dated 22 April 2024.

On 9 December 2024, Yu Kuo sold 166,193,000 shares in a share sale.
On 10 December 2024, Yu Kuo sold 24,363,000 shares in a share sale.

On 24 December 2024, 145,000,000 shares held by Yu Kuo were placed to the placee(s) under a top-up placing and
subscription, which was completed on 7 January 2025. For details, please refer to the announcements of the Company dated
24 December 2024 and 7 January 2025.
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(7)  Save as disclosed in (2) and (6) above, Yu Kuo did not file other disclosure of interest forms during the year ended 31
December 2024.

Saved as disclosed above, as at 31 December 2024, no other person has any interest or short position which shall be
recorded in the register required to be kept by the Company pursuant to Section 336 of the SFO.

SHARE BASED INCENTIVE SCHEMES
Share Option Scheme

The Company has adopted a share option scheme (the “Share Option Scheme”) on 12 December 2011 (the “Adoption
Date”). The Share Option Scheme shall continue in force for the period commencing from the Adoption Date and
expiring at the close of business on the tenth anniversary (i.e. 12 December 2021) of the Adoption Date (the “Scheme
Period”). During the Scheme Period, no option has been granted, vested or cancelled, or has lapsed under the Share
Option Scheme.

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING RULES

(1) As disclosed in the announcement dated 18 September 2023, the Borrower (as defined below) has settled
the loan of RMB80,000,000 to the Lender A (as defined below). As disclosed in the announcement dated 18
September 2023, Tianrui Group Zhengzhou Cement Company Limited (7 it 4 [ 35 M K J8 & IR A &) (the
“Borrower”, a subsidiary indirectly controlled by the Company) has drawn a loan facility (the “Loan A”) in an
aggregate amount of RMB80,000,000 provided by a lender (the “Lender A”, an independent third party) to the
Borrower for a term of 12 months from drawdown which is secured by a pledge of 45,000,000 ordinary shares in
the issued share capital of the Company (the “Pledged Shares A”) by Yu Kuo, the controlling shareholder of the
Company, in favour of the Lender A as security for the Loan A pursuant to a share charge agreement. The
Pledged Shares A represent approximately 1.53% of the total issued shares of the Company. Pursuant to the
terms of the Loan A, Tianrui Group should ultimately own not less than 50% shareholding of the Borrower. As at
31 December 2024, Tianrui Group beneficially owns approximately 53.21% of the total number of issued shares
of the Company which indirectly wholly owns the Borrower. A breach of the above obligations will constitute an
event of default under the terms of the Loan A, upon default of which the Lender A may demand for immediate
repayment of the Loan A. For details, please refer to the announcement dated 18 September 2023. Loan A was
further extended to maturity date of 17 September 2025 which is secured by the Pledged Shares A.
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(2) The Company has an outstanding loan facility (the “Loan B”) in a principal amount of US$17,613,000 provided
by an independent third-party lender (the “Lender B”) to the Company for term up to August 2025 subject to
mutual agreement which is secured by a pledge of 170,000,000 ordinary shares in the issued share capital of
the Company by Yu Kuo, the controlling shareholder of the Company, in favour of the Lender B as security for
the Loan B. Pursuant to the terms of the Loan B, Mr. Li Liufa and Ms. Li Fengluan are required to collectively
own, whether directly or indirectly, at least 51% of the entire issued share capital of the Company, upon default
of which the Lender B may demand for immediate repayment of the Loan B.

(3) As disclosed in the announcement dated 19 January 2024, the Company has made drawdown under a loan
facility of RMB 166,500,000 (“Loan C”) provided by an independent third-party lender (“Lender C”) to the Company
for a term of 12 months which is secured by a pledge of 97,000,000 ordinary shares of the Company held by Yu
Kuo. The pledged shares represent approximately 3.3% of the total issued shares of the Company. Pursuant to
the terms of the Loan C, Tianrui Group is required to own, whether directly or indirectly, more than 50% of the
entire issued share capital of the Company, upon default of which the Lender C may demand for immediate
repayment of the Loan C.

As at 31 December 2024, the above specific performance obligations by the controlling shareholders of the Company
continue to exist.

As referenced in the announcement dated 24 January 2025, the Company has been granted by the Lender C for
extension of Loan C which is up to a maximum amount of RMB99,500,000 and is secured by a pledge of 97,000,000
ordinary shares in the issued share capital of the Company by Yu Kuo, in favour of the Lender C as security for the
Loan C. The pledged shares represent approximately 3.15% of the total issued shares of the Company as at the date
of the announcement dated 24 January 2025. Pursuant to the terms of the Loan C, Tianrui Group (as guarantor for the
Loan C) is required to own, whether directly or indirectly, more than 50% of the entire issued share capital of the
Company, upon default of which the Lender C may demand for immediate repayment of the Loan C.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2024, save as disclosed below, we have not entered into any connected
transaction or continuing connected transaction which should be disclosed pursuant to the requirements under Chapter
14A of the Listing Rules.

CONTINUING CONNECTED TRANSACTIONS
(@) Purchase of Clinker

On 16 October 2019, Tianrui Cement Group Company Limited (“Tianrui Cement”), a wholly-owned subsidiary of
the Company, and Pingdingshan Ruiping Shilong Cement Company Limited (“Ruiping Shilong”) entered into the
clinker supply framework agreement (the “2019 Clinker Purchase Framework Agreement”) pursuant to which
Tianrui Cement agreed to purchase the clinker from Ruiping Shilong. The prices payable by Tianrui Cement for
the clinker will be agreed following arm’s length negotiations between relevant parties with reference to the
prevailing market price of clinker in Pingdingshan, Henan province, with terms no less favorable than those
available from independent third parties.
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(b)
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In light of the expiry of the 2019 Clinker Purchase Framework Agreement on 31 December 2021, the parties
entered into the clinker purchase framework agreement (“2021 Clinker Purchase Framework Agreement”) on 12
November 2021. This was duly passed as an ordinary resolution at the general meeting held on 20 December
2021. For details, please refer to the circular of the Company dated 3 December 2021.

In light of the expiry of the 2021 Clinker Purchase Framework Agreement on 31 December 2024, the parties
entered into the clinker purchase framework agreement (“2025 Clinker Purchase Framework Agreement’,
together with 2019 Clinker Purchase Framework Agreement and 2021 Clinker Purchase Framework Agreement
as “Clinker Purchase Framework Agreement”) on 6 June 2025. For details, please refer to the announcement of
the Company on 6 June 2025. This was not yet passed at the general meeting of the Company.

Ruiping Shilong is held as to 40% equity interest by Tianrui Cement and 60% by Ruiping Power. Ruiping Power
is held by Tianrui Foundry (indirectly and jointly wholly-owned by Mr. Li and Ms. Li Fengluan) as to 40% and by
an independent third party as to 60%. Mr. Li, the non-executive Director, controlling shareholder and ultimate
controlling shareholder of the Company, and Ms. Li Fengluan, an executive Director of the Company control
more than 30% of the voting power at the general meeting of Ruiping Shilong. Ruiping Shilong is therefore an
associate of Mr. Li and Ms. Li Fengluan and a connected person of the Company under Chapter 14A of the
Listing Rules. The transactions contemplated under the Clinker Purchase Framework Agreement constituted
continuing connected transactions of the Company under Chapter 14A of the Listing Rules.

The background and purpose for entering into the Clinker Purchase Framework Agreement were: with the
continuous development of the Group, it is expected that the demand for clinker, a major intermediate product of
cement, would increase. In light of its proximity to the Group, Ruiping Shilong has been providing a stable supply
of clinker with low transportation costs over the past years. As such, the Group intended to satisfy its clinker
demand by entering into the Clinker Purchase Framework Agreement with Ruiping Shilong.

Pursuant to the Clinker Purchase Framework Agreement, the annual caps of the transactions contemplated
thereunder were RMB1,200,000,000, RMB1,200,000,000 and RMB1,200,000,000 for each of the years ended
31 December 2022, 2023 and 2024 respectively. Pursuant to the 2025 Clinker Purchase Framework Agreement,
the proposed annual caps of the transactions contemplated thereunder were RMB 120,000,000,
RMB120,000,000 and RMB120,000,000 for each of the years ending 31 December 2025, 2026 and 2027.

For the year ended 31 December 2024, the total amounts of transactions of Tianrui Cement’s purchase of clinker
from Ruiping Shilong was RMB6.3 million.

The Board hereby confirms that the auditors’ letter relating to the above continuing connected transactions has
been submitted to the Stock Exchange pursuant to Rules 14A.56 of the Listing Rules.

Limestone Supply

On 12 November 2021, Tianrui Cement entered into the 2021 Limestone Supply Framework Agreement with
Ruiping Shilong for a term from 1 January 2022 to 31 December 2024 in relation to the sale of limestone from
Tianrui Cement to Ruiping Shilong. This was duly passed as an ordinary resolution at the general meeting held
on 20 December 2021. For details, please refer to the circular of the Company dated 3 December 2021.

The prices payable by Ruiping Shilong for the limestone will be agreed following arm’s length negotiations
between relevant parties with reference to the prevailing market price of limestone in Pingdingshan, Henan
province, with terms no more favorable than those available to independent third parties.

For the aforementioned reasons, the transactions contemplated under the 2021 Limestone Supply Framework
Agreement constituted continuing connected transactions of the Company under Chapter 14A of the Listing Rules.
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The background and purpose for entering into the 2021 Limestone Supply Framework Agreement were: Ruiping
Shilong has expanded its clinker production and hence has an increased demand for limestone. With its location
being within proximity of the Group’s limestone production facilities, it is economically beneficial for the Group to
sell the limestone which is not particularly suitable (in terms of quality) for the Group’s self-use to Ruiping Shilong.

Pursuant to the 2021 Limestone Supply Framework Agreement, the annual caps of the transactions
contemplated thereunder were RMB300,000,000, RMB300,000,000 and RMB300,000,000 for each of the three
years ending 31 December 2022, 2023 and 2024 respectively.

For the year ended 31 December 2024, the total amounts of transactions of Tianrui Cement’s sale of limestone
to Ruiping Shilong was nil.

Mutual guarantees

On 4 November 2022, the Company and Tianrui Group Company Limited (“Tianrui Group”) entered into a
framework agreement in relation to the provision of mutual guarantees (the “2022 Framework Agreement”), with
a term from 1 January 2023 to 31 December 2025 (“Term”). Pursuant to the 2022 Framework Agreement, the
maximum daily balance of the Company Guarantee are RMB3,000 million for each of the three years ending 31
December 2025, and the maximum balance of Tianrui Group Guarantee are RMB7,000 million for each of the
three years ending 31 December 2025 respectively.

Tianrui Group is owned as to 70% by Mr. Li and as to 30% by Ms. Li Fengluan and is therefore an associate of
a connected person of the Company under Chapter 14A of the Listing Rules. The transactions contemplated
under the 2022 Framework Agreement constituted continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.

As disclosed in the circular of the Company dated 6 December 2022 (the “Circular of Mutual Guarantees”),
according to the 2022 Framework Agreement: (a) Tianrui Group has agreed, during the Term, to provide
guarantees, directly by itself or through its subsidiaries, for bank loans to be borrowed and/or debentures or
corporate bonds to be issued by the Company or its subsidiaries (the “Tianrui Group Guarantee”); (b) the
Company has agreed, during the Term, to provide guarantees, directly by itself or through its subsidiaries, for
bank loans to be borrowed and/or debentures or corporate bonds to be issued by Tianrui Group or its subsidiaries
(excluding any of its subsidiaries engaged in aluminum-related business) (the “Company Guarantee”). On the
same date as the 2022 Framework Agreement, Mr. Li, entered into the Counter Guarantee Agreement with the
Company, pursuant to which Mr. Li has agreed to indemnify the Company or its subsidiaries by means of the
Counter Guarantee for any amount that it would have to pay under the 2022 Framework Agreement (the “Counter
Guarantee”). For details on Tianrui Group Guarantee, Company Guarantee and Counter Guarantee, please refer
to the paragraph headed “Major Terms of the 2022 Framework Agreement and the Transactions Contemplated
Thereunder” in the Circular of Mutual Guarantees.
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The background and purpose for entering into the 2022 Framework Agreement was that: (a) it is common
commercial practice in China that the lenders require the provision of guarantees as security for granting loans
to borrowers. In particular, for a privately-owned company like Tianrui Cement, the PRC banks often require the
provision of the third-party guarantee for granting a loan; (b) the historical utilization of the Tianrui Group
Guarantee is greater than that of the Tianrui Cement Guarantee, and there has not been default of any loans
guaranteed by either the Tianrui Group Guarantee or the Tianrui Cement Guarantee; (c) the Group’s business is
capital-intensive and financing is necessary; (d) with respect to the Tianrui Cement Guarantee, the risks involved
in assisting the financing of Tianrui Group are manageable, which is reflected by the provision of indemnity by
both Tianrui Group and Mr. Li for any amount payable by Tianrui Cement. For details on the purposes of and
reasons for the above transactions, please refer to the paragraph headed “Reasons for and Benefits of the 2022
Framework Agreement” in the Circular of Mutual Guarantees.

For the year ended 31 December 2024, the highest daily balance of guarantees provided by the Company
(including its subsidiaries) to Tianrui Group (including its subsidiaries) was RMB 1.9 billion, while the highest daily
balance of guarantees provided by Tianrui Group (including its subsidiaries) to the Company (including its
subsidiaries) was RMB7.9 billion. While the daily maximum balance of RMB7.9 billion exceeds the maximum cap
of Tianrui Group Guarantee (i.e. RMB7 billion), there is no breach of Listing Rules because the Tianrui Group
Guarantee is provided to the Group on normal commercial terms or better for the Group and no security shall be
provided over the assets of any member of the Group in relation to such guarantee; therefore, the Tianrui Group
Guarantee is exempted from reporting, announcement and Independent Shareholders’ approval requirements
according to Rule 14A.90 of the Listing Rules.

The Board hereby confirms that the auditors’ letter relating to the above continuing connected transactions has
been submitted to the Stock Exchange pursuant to Rules 14A.56 of the Listing Rules.

Deposit and financial services agreements

On 4 November 2022, Tianrui Cement Group Company Limited (“Tianrui Cement”), a wholly-owned subsidiary
of the Company, and Tianrui Group Finance Company Limited (“Tianrui Finance”) entered into (i) the deposit
services agreement (the “Deposit Services Agreement”), pursuant to which Tianrui Finance agreed to provide
Tianrui Cement and its subsidiaries (the “Cement Group”) with the deposit services (inter alia, demand deposit,
saving deposit, notice deposit and agreed deposit services) (the “Deposit Services”) for a term commencing from
the date of approval of the Deposit Services Agreement by the independent Shareholders (i.e. 1 January 2023)
to 31 December 2025; and (ii) the financial services agreement (the “Financial Services Agreement”), pursuant
to which Tianrui Finance agreed to provide the Cement Group with the credit services and settlement services
(the “Financial Services”) for a term commencing from 1 January 2023 to 31 December 2025.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



Report of the Directors

Tianrui Finance is a subsidiary of Tianrui Group. Tianrui Finance is held as to 74.5% equity interest by Tianrui
Group and its subsidiaries. Tianrui Group is the holding company of Tianrui (International) Holding Company
Limited which owns the entire issued share capital of Carosse Limited, which owns the entire issued share capital
of Yu Kuo, a controlling Shareholder of the Company. Accordingly, Tianrui Finance is a connected person of the
Company under Chapter 14A of the Listing Rules and the transactions contemplated under the Deposit Services
Agreement and the Financial Services Agreement constitute continuing connected transactions of the Company
under Chapter 14A of the Listing Rules.

As disclosed in the circular of the Company dated 6 December 2022 (the “Circular”), the principal terms of the
Deposit Services were: the interest rate(s) offered by Tianrui Finance to the Cement Group for the Deposit
Services shall not be lower than (i) the relevant benchmark interest rate(s) as set by the PBOC and (ii) the interest
rate(s) offered to the Cement Group by other mainstream financial institutions in the PRC for comparable deposits
of similar nature and under similar terms during the same period. The daily balance of the Cement Group’s
deposits (including any interest accrued therefrom) with Tianrui Finance for the years ended 31 December 2023,
2024 and 2025 shall not exceed RMB1,200 million, RMB1,200 million and RMB1,200 million, respectively.
However, the amount deposited by the Cement Group with Tianrui Finance shall not be more than the usage of
the total amount of funds provided by Tianrui Finance and its affiliates to the Group (including but not limited to
any loan provided by Tianrui Finance and its affiliates to the Cement Group). In the event of any default by Tianrui
Finance as a result of which the Cement Group not being able to recover the amount deposited with Tianrui
Finance, the Group will be able to offset the amounts owing by Tianrui Finance to the Cement Group against the
amounts due from the Cement Group to Tianrui Finance.

The principal terms of the Financial Services provided by Tianrui Finance to member(s) of the Cement Group are
set out below:

1. The Credit Services

Subject to the compliance of other applicable laws and regulations, the internal compliance and approval
of Tianrui Finance and the entering of definitive agreement, Tianrui Finance would provide comprehensive
credit facilities services to the Cement Group in aggregate amount not exceeding RMB3 billion, RMB3
billion and RMB3 billion for the years ended 31 December 2023, 2024 and 2025, respectively.

The interest rate for the Credit Services to be provided by Tianrui Finance to the Cement Group shall be
determined on normal commercial terms by reference to the interest rate(s) announced by the PBOC and
the market conditions, but shall not exceed the highest interest rate offered by the PBOC for the same type
of loan, and shall not exceed the interest rate offered by major financial institutions for the same type of
loan.

2. The Settlement Services

Tianrui Finance would provide collection and payment services and other relevant clearing and settlement
services for the member(s) of the Cement Group free of charge. Tianrui Finance shall ensure that its
settlement services system operates safely which protects the security of funds and monitors and controls
the risk of assets and liabilities.
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3. Other Services

If Tianrui Finance provides any other financial services as approved by China Banking Regulatory
Commission to the Cement Group, Tianrui Finance and Tianrui Cement will enter into a separate
agreement, in accordance with the Financial Services Agreement and the requirements of the Listing Rules.

The fees so charged shall not be higher than the rates for the same type of services of the same period
offered by any financial institutions for the same type of services in PRC.

Proposed Caps

The Company proposed the annual caps for the Credit Services for the years ended 31 December 2023, 2024
and 2025 are RMB3 billion, RMB3 billion and RMB3 billion, respectively.

The background and purpose for entering into the Deposit Services Agreement and the Financial Services
Agreement are: Tianrui Finance is a non-banking financial institution subject to the supervision of the CBRC and
is authorized to provide a variety of financial services including deposit services in accordance with the PRC law
and regulations even though it is not a bank. Given the connection between the Company and Tianrui Finance,
the Company is familiar with the operation of Tianrui Finance and believes that it is a reliable and suitable financial
institution to make deposit with. The interest of Tianrui Cement has been protected under various terms of the
Deposit Agreement. Pursuant to the Financial Services Agreement, Tianrui Finance shall provide credit to Tianrui
Cement from time to time. According to the Deposit Services Agreement, the amount deposited by Tianrui
Cement with Tianrui Finance shall at all time be less than the total loan outstanding balance provided by Tianrui
Finance to Tianrui Cement. Furthermore, in case of any default by Tianrui Finance in returning any deposit
amount, Tianrui Cement is entitled to offset the amounts owing by Tianrui Finance to Tianrui Cement against the
amounts due from Tianrui Cement to Tianrui Finance. With proper internal control measures, Tianrui Cement
can control the amount to be deposited with Tianrui Finance to a level that is lower than the total outstanding
balance owing to Tianrui Finance. Therefore, there will not be actual loss to be incurred by Tianrui Cement in
case of default by Tianrui Finance and the interest of Tianrui Cement is safeguarded.

For the year ended 31 December 2024, the highest daily deposit amount Tianrui Cement placed with Tianrui
Finance was RMB1,076.1 million, while the highest daily balance of unsecured loans provided by Tianrui Finance
to Tianrui Cement in respect of the Credit Services was RMB1,370.0 million.

The Board hereby confirms that the auditors’ letter relating to the above continuing connected transactions has
been submitted to the Stock Exchange pursuant to Rules 14A.56 of the Listing Rules.
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Annual Review by Independent Non-executive Directors and Auditor

Pursuant to the Listing Rules, the above connected transactions and continuing connected transactions have
been reviewed by the independent non-executive Directors of our Company, who confirmed that these continuing
connected transactions and the foregoing connected transactions were entered into:

(1) in the ordinary and usual course of business of the Group, and either on normal commercial terms or on
terms no less favorable to us than terms available to or from independent third parties; or

(2) notin the normal and ordinary course of business of the Group, but on commercial terms more favorable
to the Group; and

(3) inaccordance with the relevant agreements governing them on terms that were fair and reasonable and in
the interests of the shareholders of our Company as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the board of directors engaged the auditor of the Company to report
on the Group’s continuing connected transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants. The auditor has issued
its qualified letter containing its findings and conclusions in respect of the continuing connected transactions
disclosed by the Group above in accordance with Rule 14A.56 of the Listing Rules. A copy of the auditor’s letter
has been provided by the Company to the Stock Exchange.

The auditors confirmed that, as of 31 December 2024, regarding the foregoing continuing connected transactions:

a.  nothing has come to their attention that causes them to believe that the Disclosed Continuing Connected
Transactions have not been approved by the Company’s board of directors.

b. nothing has come to their attention that causes them to believe that the transactions were not entered into,
in all material respects, in accordance with the relevant agreements governing such transactions.

c.  with respect to the aggregate amount of each of the continuing connected transactions set out in the
attached list of continuing connected transactions, except for the Tianrui Group Guarantee as described in
the “Basis For Qualified Conclusion” section in auditor’s letter which exceeded the relevant annual cap,
nothing has come to their attention that causes them to believe that the Disclosed Continuing Connected
Transactions have exceeded the annual cap as set by the Company.
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Related parties transactions

During the year ended 31 December 2024, the Group also engaged in certain related party transactions as disclosed
in Note 47 to the Consolidated Financial Statements of this Annual Report. The related party transactions comprise
(1) the Group’s purchase of clinker from Ruiping Shilong which have been approved by independent shareholders of
the Company as set out in the section headed “Connected Transactions and Continuing Connected Transactions —
(a) Purchase of Clinker” above; (2) the Group’s purchase of raw materials and consumable, and purchase of services
from Tianrui Group or its subsidiaries or associated company; (3) the Group’s rental of office from Tianrui Group
Company at a consideration of RMB1,800,000 which is a connected transaction fully exempt under Rule 14A.76 of the
Listing Rules; (4) provision of guarantees to Tianrui Group Company (and its subsidiaries) which have been approved
by the independent shareholders of the Company as set out in the section headed “Connected Transactions and
Continuing Connected Transactions — (c) Mutual guarantees” above; (5) deposit in Tianrui Finance as set out in the
section headed “Connected Transactions and Continuing Connected Transactions — (d) Deposit and financial services
agreements” above, and have been approved by the independent Shareholders of the Company; and (6) for details of
the relevant transactions of Henan Shengye, please refer to the section headed “Transactions between Henan
Shengye and Tianrui Group” of the Corporate Governance Report. Save as (1), (4), (5) and (6) above, the related party
transactions set out in Note 47 to the Consolidated Financial Statements are not required to be disclosed pursuant to
Chapter 14A of the Listing Rules. Save as (6) above, the Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules. For details of the relevant transactions of Henan
Shengye and the remedial measures adopted by the Company thereafter, please refer to the section headed
“Transactions between Henan Shengye and Tianrui Group” of the Corporate Governance Report.

ADVANCE TO ENTITY

On 3 January 2023, the Group entered into three supplemental framework purchase agreements (“Framework
Purchase Agreements”) with three coal suppliers, namely (i) Dalian Ruixiang Environmental Technology Co., Ltd.* (°K
G R IR AR R A ) (‘Dalian Ruixiang”), (i) Henan Yukuo Trading Co., Ltd.* (7 Fg 4t i 4 A R A7) (“Henan
Yukuo”) and (iii) Zhongyuan Yukuo Trading Co., Ltd.* (" Z#4 75 & A FR A ) (“Zhongyuan Yukuo”) (collectively, the
“Coal Suppliers”), respectively, for the purchase of coals for trading purposes. Pursuant to the Framework Purchase
Agreements, the Group shall provide prepayments for coal procurement covering no less than six months, in
accordance with the procurement plan provided by the Group each month which sets out the quantity for own use and
for coal trading purposes. As at 31 December 2024, the Group had an amount of approximately RMB14,781.8 million
prepayments to the Coal Suppliers. For details, please refer to the announcement of the Company dated 24 July 2025.

MAJOR CUSTOMERS, SUPPLIERS AND EMPLOYEES

For the current financial year ended 31 December 2024, total sales to the Group’s five largest customers accounted
for less than 30% of the Group’s total sales. Total purchase from the Group’s five largest suppliers accounted for less
than 30% of the Group’s total purchase.

Our major customers are real estate developers and concrete manufacturers etc., and major suppliers are raw material
suppliers, equipment suppliers and other business partners. It is important to maintain a good relationship with
customers and suppliers. Accordingly, our Group has taken measures to strengthen communication with them in order
to supply highly-quality productions and services and maintain good relationships in respect of the supply chain and
business challenges respectively.

“Employees” are set out in the Management Discussion and Analysis section which forms part of the Report of the
Directors.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE

During the year ended 31 December 2024, save as disclosed in the Corporate Governance Report of this Annual
Report, all the code provisions set out in the Code contained in Appendix C1 to the Listing Rules were met by the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

Details of the Company’s compliance with the Model Code for Securities Transactions are set out in the Corporate
Governance Report of this Annual Report.

CORPORATE SOCIAL RESPONSIBILITY & ENVIRONMENTAL MATTERS

The Company regards the fulfilment of environmental and social responsibilities (‘ESG”) as one of the important
strategies for the corporate development.

The Group has established internationally recognized policies and management framework to achieve control of
environmental responsibility-driven and quality-driven operations. The Group has been committed to a sustainable
business that balances ESG issues through comprehensive frameworks and regular reviews of key performance
indicators.

The Group has been ranked among the top 20 cement production capacity companies globally. It has repeatedly been
ranked among the top 10 Chinese listed cement companies in terms of overall capabilities, and has won the honor of
“Craftsman of the Century” being a quality materials supplier and a distinctive brand enterprise in the Chinese
construction industry. It has also been nominated as the leading company in the manufacturing industry by the officials
in Henan Province.

The Board has implemented measures such as reducing emissions, using resources prudently, enhancing
occupational safety and health, as well as focusing on development and training. We are convinced that the measures
can help the Group achieve the established mission and goals. The Board believes that emphasizing ESG management
has lots of benefits, including increasing the group’s income and enhancing the corporate brand image, reducing
operating costs and improving corporate competitiveness. It can also enhance the Group’s ability to comply with
relevant laws & regulations, and promote community development, in order to give back to society.

During the period under review, the Group complied with relevant laws and regulations, including: the Law of the
People’s Republic of China on the Prevention and Control of Environmental Pollution of Solid Waste; and the Standard
for Pollution on the Storage and Disposal Site for General Industrial Solid Wastes.

The Group considers that the involvement of the stakeholders and their opinions on the development of the Group are
crucial to the development of the Group. During the period under review, the Board considered that Group has
maintained good relationship with its key stakeholders, including but not limited to its employees, customers and
suppliers and others that have a significant impact on the Company and on which the Company’s success depends.
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COMPLIANCE WITH LAWS AND REGULATIONS

As at 31 December 2024 and up to the date of this report, the Board was unaware of any non-compliance with the
relevant laws and regulations that have a significant impact on the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

The Board is of the view that the principal risk and uncertainty is the general global economy slowdown which might
lead to declining demand for cement and clinker in the PRC market.

FUTURE PLAN
In light of the general global economy slowdown which might lead to declining demand for cement and clinker in the

PRC market, the Company will take a cautious approach with respect to production expansion and will put in more
efforts to improve operating efficiency.

AUDITORS

The Consolidated Financial Statements have been audited by ZHONGHUI ANDA CPA Limited (“ZHONGHUI ANDA”),
who will retire and, being eligible, may offer themselves for re-appointment at the forthcoming general meeting.

Deloitte Touche Tohmatsu resigned as the auditors of the Company with effect from 24 December 2024. On 27
December 2024, ZHONGHUI ANDA was appointed as the auditors of the Company to fill the casual vacancy arising
from the resignation of Deloitte Touche Tohmatsu. A resolution to re-appoint ZHONGHUI ANDA as our external auditor
may be submitted for shareholders’ approval at our forthcoming annual general meeting.

EVENTS AFTER THE REPORTING PERIOD

Details of the significant events after 31 December 2024 of the Group are set out in Note 54 to the consolidated financial
statements.

For and on behalf of the Board of Directors

Li Liufa
Chairman
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate governance. The principle of the Company’s
corporate governance is to implement effective internal control measures and to increase the transparency of the Board
s0 as to be accountable to all shareholders.

For the period from 1 January 2024 to 31 December 2024, the Company has adopted the code provisions set out in
the Corporate Governance Code (the “Corporate Government Code”) set out in the Appendix C1 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) as its own code
on corporate governance practice. Save as disclosed in this section, the Company has been in compliance with all
code provisions set out in the Corporate Governance Code throughout the year ended 31 December 2024.

According to code provision C.2.1 of the Corporate Governance Code, the roles of the chairman and chief executive
officer should be separate and should not be performed by the same individual. The Company has not appointed a
new chief executive officer since the resignation of the former chief executive officer of the Company on 1 December
2015. The Company has been identifying a new chief executive officer in an active manner since then. In the meantime,
the Board of the Company established an Executive Committee, which was composed of four executive Directors. The
Executive Committee is in charge of the daily operation of the major businesses of the Group, and the chairman of the
Board is not one of the Executive Committee members, thus ensure that the authority is not vested in the same
individual.

Following the resignation of Mr. Du Xiaotang with effect from 10 March 2025, the Board comprises seven members
with only two independent non-executive Directors, and the Audit Committee of the Company comprises only two
members. As a result, the Company fails to meet: (i) the requirement under Rule 3.10(1) of the Listing Rules, which
stipulates that every board of directors of a listed issuer must include at least three independent non-executive directors;
(ii) the requirement under Rule 3.10A of the Listing Rules, which stipulates that a listed issuer must appoint independent
non-executive directors representing at least one-third of the board of directors; (iii) the requirement under Rule 3.11
of the Listing Rules, which stipulates that a listed issuer must appoint independent non-executive directors to meet the
minimum number required under Rule 3.10(1) or Rule 3.10A of the Listing Rules within three months after failing to
meet the requirements; (iv) the requirement under Rule 3.21 of the Listing Rules, which stipulates that the Audit
Committee must comprise a minimum of three members; (v) the requirement under Rule 3.23 of the Listing Rules,
which stipulates that a listed issuer must appoint appropriate members to the Audit Committee to meet the requirements
set out in Rule 3.21 of the Listing Rules within three months after failing to meet the requirements; (vi) the requirement
under Rule 3.25 of the Listing Rules, which stipulates that the Remuneration Committee must be chaired by an
independent non-executive director and comprise a majority of independent non-executive directors; and (vii) the
requirement under Rule 3.27 of the Listing Rules, which stipulates that a listed issuer must appoint appropriate
members to the Remuneration Committee to meet the requirements set out in Rule 3.25 of the Listing Rules within
three months after failing to meet the requirements. As at the date of this announcement, the Company is still in the
process of identifying potential candidates to fill the vacancy of the independent non-executive Director, the Audit
Committee and the Remuneration Committee. Further announcement(s) will be made in this regard as and when
appropriate in accordance with the requirements of the Listing Rules.

During the report period, the Company has failed to maintain communication channels for proper communication with
investors. To remedy the issue, the Company has adopted measures to reinforce the communication channels. For
details, please refer to the section headed "Investor Relations" in this Annual Report.
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COMPLIANCE WITH THE MODEL CODE BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as its code of conduct regarding directors’ securities transactions.
Directors are reminded of their obligations under the Model Code on a regular basis. Following specific enquiry with
the Directors, all of them have confirmed that they have complied with the required standards as set out in the Model
Code throughout the year ended 31 December 2024.

The Company has adopted the Model Code for supervising the unpublished price-sensitive information of the Company
or its securities that is likely possessed by its employees. During the reporting period, the Company did not find any
employee’s violation of the Model Code.

BOARD OF DIRECTORS
Responsibilities of the Board

The Board is responsible for achieving the corporate goals, formulating the development strategy, regularly reviewing
the organizational structure, and monitoring the business activities and management performance so as to protect and
enhance the interests of the Company and its shareholders. Matters relating to the day-to-day operation of the Group
are delegated to management. For the period from 1 January 2024 to 31 December 2024, the Board (among other
things) considered and approved the annual budget, results of operations and the latest performance on the
reconciliation between them, together with management work report and the annual results for the year ended 31
December 2024, monitored the operation of our Group’s key business, and assessed our Group’s internal control and
financial matters.

Composition of the Board

As at 31 December 2024, the Board comprises nine Directors, including five executive Directors: Mr. Li Xuanyu, Ms.
Li Fengluan, Mr. Ding Jifeng, Mr. Xu Wuxue and Mr. Li Jiangming; one non-executive Director: Mr. Li Liufa; and three
independent non-executive Directors, being Mr. Kong Xiangzhong, Mr. Du Xiaotang and Mr. Mak Tin Sang. Mr. Li
Xuanyu was the Chairman of the Board of the Company as at 31 December 2024. Mr. Li Liufa was appointed as the
Chairman of the Board since 25 February 2025. Ms. Li Fengluan is the spouse of Mr. Li Liufa and the elder sister of
Mr. Li Jiangming. Mr. Li Xuanyu is the son of Mr. Li Liufa and Ms. Li Fengluan and nephew to Mr. Li Jiangming. The
profiles of the Directors are set out in the section headed “Profiles of Directors and Senior Management” in this Annual
Report.

Mr. Mak Tin Sang and Mr. Li Wenfeng (appointed on 28 June 2024 and resigned on 29 December 2024) obtained the

legal opinions as described in Rule 3.09D of the Listing Rules on 23 September 2024 and 28 June 2024 respectively,
confirming that they understand their responsibilities as directors of a listed issuer.

Non-executive Director
As at 31 December 2024, our Company has one non-executive Director, being Mr. Li Liufa, with a term of three years

commencing from 31 December 2023. Mr. Li Liufa was appointed as the Chairman of the Board with effect from 25
February 2025.
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Independent Non-executive Directors

As at 31 December 2024, the Company has three independent non-executive Directors: Mr. Kong Xiangzhong, Mr.
Mak Tin Sang and Mr. Du Xiaotang, with a term for three years with effect from 24 December 2023 for Mr. Kong
Xiangzhong, with effect from 23 September 2024 for Mr. Mak Tin Sang and with effect from 11 June 2023 for Mr. Du
Xiaotang.

Appointment, re-election and removal of Directors

Our Company has established a Nomination Committee with written terms of reference. The Nomination Committee is
responsible for formulating the procedures for the appointment and removal of Directors. In selecting proposed
Directors, the Nomination Committee considers the integrity, industry achievements and experience, expertise,
educational background of candidates and whether they have sufficient time to perform their duties as Directors.

In accordance with Rule B.2 of Part 2 of Appendix C1 of the Hong Kong Listing Rules and article 84 and clause 3 of
article 83 of the Articles of Association of our Company, at each annual general meeting one-third of Directors for the
time being (or, if their number is not a multiple of three, the number nearest to but not less than one-third) shall retire
from office by rotation, provided that every Director shall be subject to retirement at an annual general meeting at least
once every three years. The Board may from time to time and at any time appoint any person to be a Director, either
to fill a casual vacancy on the Board, or as an addition to the existing Board. Any Director appointed by the Board to
fill a casual vacancy shall hold office until the first general meeting of members after his appointment, and be subject
to re-election at such meetings. Any Director appointed by the Board as an addition to the existing Board shall hold
office until the next annual general meeting of the Company and shall be eligible for re-election.

In accordance with article 86 of the Articles of Association of our Company, the office of a Director shall be vacated if
the Director: (1) resigns his office by notice in writing delivered to our Company at the Office or tendered at a meeting
of the Board; (2) becomes of unsound mind or dies; (3) without special leave or absence from the Board, is absent
from meetings of the Board for six consecutive months, and his alternate Director, if any, shall not during such period
have attended in his stead and the Board resolves that his office be vacated; (4) becomes bankrupt or has a receiving
order made against him or suspended payment or compounds with his creditors; (5) is prohibited by law from being a
Director; or (6) ceases to be a Director by virtue of the Statutes or is removed from office pursuant to these Atrticles.

BOARD MEETINGS

The Board conducts meetings on a regular or irregular basis to discuss the overall strategy and operational and financial
performance of our Group. During the year ended 31 December 2024, the Board held fifteen meetings (including the
Board meetings held by way of circulation of a written resolution) as required by the operation and development of the
Group. The attendance record of each Director is as follows:
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Attendance/Number of
List of Directors meetings held

Executive Directors

Mr. Li Xuanyu (resigned with effect from 25 February 2025) 15/15
Ms. Li Fengluan 15/15
Mr. Ding Jifeng 15/15
Mr. Xu Wuxue (resigned with effect from 13 January 2025) 15/15
Mr. Li Jiangming 15/15
Non-executive Director
Mr. Li Liufa 15/15
Independent Non-executive Directors
Mr. Kong Xiangzhong 15/15
Mr. Wang Ping (resigned with effect from 23 September 2024) 5/5
Mr. Du Xiaotang (resigned with effect from 10 March 2025) 15/15
Mr. Mak Tin Sang (appointed with effect from 23 September 2024) 9/9
Mr. Li Wenfeng (appointed with effect from 28 June 2024 and

resigned with effect from 29 December 2024) 9/9

Our Company gives Directors notices of Board meetings of a reasonable period, and the procedures for the Board
meetings are in compliance with the Articles of Association of our Company and relevant rules and regulations. Meeting
agendas and relevant documents are circulated to all Directors (for some Board meetings in respect of which notices
and information were not provided to the Board in a timely basis, attention has been brought to each of Directors and
waiver from compliance has been obtained) in a timely manner. In order to ensure the compliance with the procedures
for the Board meetings and all applicable rules and regulations, all Directors have full and timely access to all relevant
information and may request the opinions and services of our joint company secretaries. Upon making a request to the
Board, all Directors may seek independent professional opinions to discharge their duties at the expense of our
Company.

The joint company secretaries shall keep minutes of Board meetings which shall be available for inspection by the
Directors and the auditors of our Company.

Our Company held a meeting attended by the chairman of the Board and the independent non-executive Directors
during the period in compliance with requirements under Rule C.2.7 of Appendix C1 of the Hong Kong Listing Rules to

discuss and consider duties and roles of the Board and its relevant members as well as their performance during the
reporting period.

GENERAL MEETING

Our Company held one annual general meeting for the year from 1 January 2024 to 31 December 2024. The
attendance record of Directors is as follows:
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Attendance/Number of
List of Directors meetings held

Executive Directors

Mr. Li Xuanyu (resigned with effect from 25 February 2025) 11
Ms. Li Fengluan 17
Mr. Ding Jifeng 11
Mr. Xu Wuxue (resigned with effect from 13 January 2025) 17
Mr. Li Jiangming 11
Non-executive Director
Mr. Li Liufa 1M
Independent Non-executive Directors
Mr. Kong Xiangzhong 11
Mr. Wang Ping (resigned with effect from 23 September 2024) 17
Mr. Du Xiaotang (resigned with effect from 10 March 2025) 11
Mr. Mak Tin Sang (appointed with effect from 23 September 2024) (Note) 0/0
Mr. Li Wenfeng (appointed with effect from 28 June 2024 and

resigned with effect from 29 December 2024) (Note) 0/0
Note:

The relevant Director was appointed on the date of the annual general meeting held on 28 June 2024 or was appointed after such
date.

CORPORATE GOVERNANCE FUNCTIONS

The corporate governance functions performed by the Board include the following:
(@) Formulate and review the corporate governance policy and practice of the Company;

(b) Review and monitor the training and continuous professional development of Directors and the senior
management;

(c)  Review and monitor the policy and practice of the Company in compliance with laws and regulatory requirements;

(d) Develop, review and monitor the code of conduct and compliance manual applicable to employees and Directors;
and

(e) Review the compliance with the Code of Corporate Governance by the Company and the disclosure in the
Corporate Governance Report.

BOARD DIVERSITY POLICY

The Board adopt the following board diversity policy (the “Board Diversity Policy”):

In order to achieve a sustainable and balanced development, the Company has realized it is very important to enhance
diversity of the Board as an essential element in supporting the attainment of its strategic objectives and its sustainable
development. All the appointments made by the Board will be based on meritocracy, with the benefit to the Board made
by the board diversity policy. Selection of Board members will be based on a range of diversity perspectives, including
but not limited to gender, age, cultural and educational background, professional experience, skills, knowledge and
length of service. The ultimate decision will be based on the specific demand for talents of the various stages in our
business development and strategic planning.
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The composition of the Board (including gender, age, educational background, and professional experience) has been
disclosed in the “Profiles of Directors and Senior Management”. It is currently the Board’s policy that either gender shall
comprise at least 10% of the composition of each of the Board, the senior management (including executive directors),
and the workforce. Since the Company is engaged in the cement industry, it is a general market norm that male
employees will be of far higher portion than female employees. The Company strives to promote diversity and inclusion
in the teams, in strict compliance with relevant laws and regulations as well as the Group’s policy on eliminating
discrimination. The Company offers diversity and inclusion training and applies the principle of equal opportunity to all
policies related to human resources, remuneration and benefits, to ensure employment opportunities for people of all
kinds. Any discrimination or harassment against employees owing to their marital status, pregnancy, disability, family
status, race or gender are prohibited. The Board reviews the implementation and effectiveness of the Board Diversity
Policy on an annual basis.

As at 31 December 2024, the Board comprised eight males (89%) and one female (11%). Senior management
(including executive directors) comprise one female (12.5%) and seven males (87.5%). Our male and female
employees accounted for around 74% and 26% of the total workforce of the Group respectively.

TRAINING FOR DIRECTORS

The Company is obliged to make arrangements for training courses (including the provision of information relating to
the Group) in relation to the roles, functions and responsibilities of the Directors so that the Directors are able to update
or enhance their knowledge to ensure their continuous contribution to the Board of Directors.

For the year ended 31 December 2024, regulatory updates and information relevant to the Company or its business
were provided to Mr. Li Xuanyu (Chairman), Ms. Li Fengluan, Mr. Ding Jifeng, Mr. Xu Wuxue and Mr. Li Jiangming, the
executive Directors of the Company and Mr. Li Liufa, a non-executive Director of the Company, on a regular basis.
Besides, Mr. Li Jiangming also attended seminars for enhancement of continuing professional development organized
by the Hong Kong Institute of Chartered Secretaries. Mr. Kong Xiangzhong, an independent non-executive Director of
the Company, studied regulatory updates for senior management of listed companies and information of the cement
industry regularly. Mr. Wang Ping, an independent non-executive Director, attended webinars for directors organized
by professional institutions and Shenzhen Securities Regulatory Commission, studied the regulatory updates of the
Stock Exchange on a regular basis and completed online training for continuing professional development as required
by the Chinese Institute of Certified Public Accountants for a total of 18 hours. Mr. Du Xiaotang, an independent non-
executive Director attended in-house training and training for regulatory updates and corporate governance organized
by professional institutions. Mr. Mak Tin Sang, an independent non-executive Director, attended director’s trainings
provided by lawyers.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for the risk management and internal control system and has reviewed the
effectiveness of the risk management and internal control system of the Company and its subsidiaries annually through
the Audit Committee, including the effectiveness of financial control, operation control and compliance control, and has
confirmed that it is sufficient and effective save and except for the incidents disclosed in section headed “Transactions
between Henan Shengye and Tianrui Group” below. The purpose of establishment and effective operation of such
systems is to manage but not eliminate the risk of failing to achieve business objectives, and to make reasonable but
not absolute assurance for no material misstatement or loss.
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The Group establishes a three-level management system to identify, collect, assess, respond, evaluate and improve
risk management and internal control. The three-level management system includes all relevant functional departments
and business units established internally by all branch companies and subsidiaries, in order to establish a risk
management group with managers as persons-in-charge; establishes a risk management office with the Company
management and its corporate functional departments and supervisory units thereunder, with general managers of
companies as persons-in-charge; supervises management duties by the Board of the Company and the Audit
Committee under the Board. The internal audit institution is the executive department for performing specific
supervisory management, where the risk management group will issue risk management manual as guidelines for
ordinary identification, collection and report to the risk management office. The legal institution is the advisory institution
for the risk management office, it will advise on the preparation of risk management related system and material risk
management practice, as well as the establishment of risk management organization and institution and proposal for
their duties. The risk management office is a standing risk management institution to report to the Audit Committee and
the Board. The internal audit institution is an ordinary supervisory institution and provides improvement advice to the
risk management office, and, if necessary, reports to the Audit Committee.

In relation to the process and control for the identification, collection, assessment, processing and release of inside
information, the Board Office establishes the “Guidelines for Inside Information Management of China Tianrui Group
Cement Company Limited” [ K Fi 82 B /K e A7 BR 2 7] %2 34 AVE B EE) . The Board Office is a standing institution
for information disclosure. Officers from all departments and all branch companies and subsidiaries are the first
persons-in-charge and designated contact persons for information reporting and report to the Board Office. The Board
Office will make assessment on the information collected and report to the secretary of the Board and the Board, if
necessary, and proceed with the processing and release, if necessary, in accordance with the instructions.

TRANSACTIONS BETWEEN HENAN SHENGYE AND TIANRUI GROUP

Reference is made to the disclosure of the cash transactions between Henan Shengye (a subsidiary of the Company)
and Tianrui Group as disclosed in note 47 to the financial statements. As at 31 December 2024, Henan Shengye and
Tianrui Group have nil balance of cash transactions and also ceased relevant transactions.

The Group is principally engaged in businesses ranging from excavation of limestone, to production, sale and
distribution of clinker and cement. In line with market practice, the Group sold cement under its own brand or through
a third party entity under different brand name and pricing policy. In order to differentiate the third party sales channel
from the Group’s own sales channel, the Group entrusted Tianrui Group as nominee to hold shares in Henan Shengye,
and the Group would sell cement product to Henan Shengye which would then sell cement products to third party
customers under brand and pricing policy which may be different from the Group’s own sales channel.

As Tianrui Group is the registered shareholder of Henan Shengye, staff involved in these transactions had
misunderstanding and were not familiar with the Listing Rules, and therefore cash in the accounts of Henan Shengye
was allocated and deposited by the banks into Tianrui Group’s account opened with Tianrui Finance from time to time
(the “Deposits”). The aforesaid Deposits were also deposited from Tianrui Group’s as nominee bank account opened
with Tianrui Finance to Henan Shengye's bank account according to Henan Shengye’s needs from time to time. Tianrui
Finance was owned as to 25.5% by the Group and as to 74.5% by Tianrui Group and its subsidiaries.
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The Company takes the incident seriously and has undertaken internal investigation, and has taken or will take (as the
case may be) the following remedial actions to prevent recurrence:

(i)  As at 31 December 2024, the Deposits balance between Henan Shengye and Tianrui Group is zero, and no
further Deposits is expected to recur;

(i)  The Company has appointed dedicated officer familiar with the Listing Rules to supervise the bank accounts of
Henan Shengye to identify if the transactions of the bank accounts of Henan Shengye are in compliance with the
Listing Rules. Besides, no deposit or other transactions between Tianrui Group and any other related parties and
the accounts of Henan Shengye is allowed without obtaining the permission from such supervision officer;

(i)  The Company will arrange for a dedicated and in-depth training on Chapter 14 and Chapter 14A of the Listing
Rules, in particular in relation to transactions similar to the Deposits, to the executive Directors and the senior
management of the Group to strengthen and reinforce their knowledge;

(iv)  The Group will provide comprehensive trainings to its relevant staff on connected transactions;

(v)  The Company will continue to review and monitor the internal control measures of the Group to ensure all future
transactions shall be in compliance with the applicable requirements of the Listing Rules and other relevant laws
and regulations; and

(vi)  The Company and Tianrui Group are now discussing the possibility of payment of interests by Tianrui Group to
the Company for the previous Deposits.

ADVANCE TO COAL SUPPLIERS

During 2023 and 2024, the Company had failed to announce advance to entity in accordance with Rules 13.13 and
13.15 of the Listing Rules. Such constituted a breach of the Listing Rules. The non-compliance was due to the fact that
the Directors mistakenly considered that the Prepayments were not loans or other kind of financial assistance to any
party which constituted an advance to an entity under Rule 13.13 of the Listing Rules and the non-compliance was
inadvertent and unintentional.

In order to avoid the recurrence of similar non-compliance in the future, the following remedial measures will be taken
by the Group by the end of 2025 to ensure that the Listing Rules, including Rule 13.13 of the Listing Rules, is strictly
complied with:

(i)  training on the Listing Rules (in particular Chapter 13 of the Listing Rules) will be arranged for all directors, senior
management and all staff of the financial department of the Company;

(i) monitoring the level of advances, including multiple prepayments to certain entities, against the assets ratio (as
defined under Rule 14.07(1) of the Listing Rules) to ensure compliance with Rule 13.13 of the Listing Rules;

(iii) ~ for transactions which exceed a certain threshold amount (to be determined with reference to the historical
transactions of the Group), the finance department of the Company shall perform a size test and consider the
disclosure requirements (where necessary);

(iv) transaction proposals, size test calculations and documents shall be approved by the secretary to the Board and
should be properly retained by the relevant departments.
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BOARD COMMITTEES

There is an audit committee (the "Audit Committee"), a nomination committee (the "Nomination Committee") and a
remuneration committee (the "Remuneration Committee") under the Board (collectively referred to as the “Board
Committees”). The Board Committees have been provided with sufficient resources to discharge their duties, and may,
upon reasonable request, seek independent professional opinions at the expense of our Company under appropriate
circumstances.

Audit Committee

The responsibilities of the Audit Committee are to assist the Board in performing its fiduciary duties relating to
accounting, auditing, financial reporting, risk management and internal control of the Company and its subsidiaries (the
“Group”) and the Group’s compliance with the relevant laws and regulations, including, but not limited to, to assist the
Board in supervising (a) the completeness of the financial report of the Company; (b) the Company’s compliance with
the requirements of laws and regulations; (c) the qualifications and independence of the independent auditor of the
Company and its performance of duties; (d) the performance of duties of the internal audit department of the Company;
and (e) the design, implementation and supervision of the Company’s risk management and internal control system.

As at 31 December 2024, the Audit Committee comprised of three members, being the independent non-executive
Directors Mr. Mak Tin Sang, Mr. Kong Xiangzhong and Mr. Du Xiaotang. Mr. Mak Tin Sang was the chairman of the
Audit Committee. The written terms of reference of the Audit Committee were adopted in compliance with code
provision D.3.3 and code provision D.3.7 of the Corporate Governance Code and are available on the websites of the
Company and the Hong Kong Stock Exchange.

For the year from 1 January 2024 to 31 December 2024, the Company held a total of seven Audit Committee meetings,
at which it mainly reviewed and approved the annual audit report for 2023 issued by Deloitte and the interim review
report for 2024. Attendance of the members of the Audit Committee at the meetings held during the reporting period is
set out below:

Attendance in
person/Number of
meetings requiring

Name Position attendance

Mr. Mak Tin Sang (chairman) Independent non-executive Director 5/7

Mr. Kong Xiangzhong Independent non-executive Director 77

Mr. Du Xiaotang (resigned with effect from  Independent non-executive Director 717
10 March 2025)

Mr. Wang Ping (resigned with effect from Independent non-executive Director 2[7

23 September 2024)

The Audit Committee and the management of our Company discussed and reviewed the audited consolidated financial
information of the Group for the year ended 31 December 2024.
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Nomination Committee

The responsibilities of the Nomination Committee are to assess the independence of the independent non-executive
Directors, review the effectiveness of the Board Diversity Policy and its execution, assist the Board in dealing with the
nomination of members and composition of the Board and to make recommendations on appointment and removal of
Directors to the Board. As at 31 December 2024, the Nomination Committee comprised of three members, being
independent non-executive Directors Mr. Kong Xiangzhong, Mr. Mak Tin Sang and non-executive Director Mr. Li Liufa.
Mr. Kong Xiangzhong was the chairman of the Nomination Committee. The written terms of reference of the Nomination
Committee were adopted in compliance with code provision B.3.1 of the Corporate Governance Code and are available
on the websites of the Company and the Hong Kong Stock Exchange.

For the year from 1 January 2024 to 31 December 2024, the Company held three Nomination Committee meetings, at
which it mainly reviewed the structure, number of members and composition of the Board, assessed the independence
of the independent non-executive Directors, discussed the retirement by rotation and re-election of each Director and
reviewed the effectiveness of the Board Diversity Policy and its execution. Attendance of the members of the
Nomination Committee at the meetings held during the reporting period is set out below:

Attendance in
person/Number of
meetings requiring

Name Position attendance
Mr. Kong Xiangzhong (chairman) Independent non-executive Director 3/3
Mr. Mak Tin Sang Independent non-executive Director 3/3
Mr. Li Liufa Non-executive Director 1/3

The Nomination Policy
The nomination policy (the “Nomination Policy”) sets out the nomination procedures, the process and criteria adopted

by the Nomination Committee to select and recommend suitable candidates of directorship. In evaluating and selecting
any candidate for the directorship, the following criteria should be considered:

. skills, knowledge, experience and professional expertise which are relevant to the operations of the Group;
. diversity aspects under the Board Diversity Policy of the Group;

. willingness and ability to devote adequate time to discharge duties as a member of the Board and/or Board
committee(s) of the Company;

. character and integrity;

. for independent non-executive Directors, whether the candidate would be considered independent with reference
to the independence guidelines set out in the Listing Rules; and

. any potential contributions that the candidate can bring to the Board.
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Procedures for Nomination of Directors

Appointment of director

(i)

(ii)

(i)

If the Nomination Committee determines that an additional or replacement director is required, the Committee
may take such measures that it considers appropriate in connection with its identification and evaluation of a
candidate, including internal promotion, referral from directors, shareholders, management, advisors of the
Company and external executive search firms.

The Nomination Committee may propose to the Board a candidate recommended or offered for nomination by a
shareholder of the Company as a nominee for election to the Board and the appointment or re- appointment of
directors and succession planning for directors is subject to the approval of the Board.

On making recommendation, the Nomination Committee may submit the candidate’s personal profile and a
proposal to the Board for consideration. In order to be a valid proposal, the proposal must clearly indicate the
nominating intention and the candidate’s consent to be nominated and the personal profile must incorporate
and/or be accompanied by the full particulars of the candidate that are required to be disclosed under the Listing
Rules, including the information and/or confirmation required under Rule 13.51(2) of the Listing Rules. If the
candidate is proposed to be appointed as an independent non-executive director, his or her independence shall
be assessed in accordance with the factors set out in Rule 3.13 of the Listing Rules, subject to any amendments
as may be made by the Stock Exchange from time to time.

The Board shall observe the Board Diversity Policy and shall, subject to merit and suitability, continue in its
endeavours to introduce more diversity into the Board, taking into account professional experience and
qualifications, gender, age, cultural and educational background, and any other factors that the Board might
consider relevant and applicable from time to time towards achieving board diversity.

Re-election of director

()

(iif)

When a retiring director, being eligible, offers himself or herself for re-election, the Board shall consider and, if it
considers appropriate, recommend such retiring director to stand for re-election at a general meeting. A circular
containing the requisite information on such retiring director will be sent to the shareholders of the Company prior
to a general meeting in accordance with the Listing Rules.

If an independent non-executive Director is subject to the re-election, the Nomination Committee and/or the Board
will also assess and consider whether he or she will continue to satisfy the independence requirements as set
out in the Listing Rules.

Each proposed appointment or re-election of a Director shall be assessed and/or considered against the criteria
and qualifications set out in the Nomination Policy by the Nomination Committee which shall recommend its
views to the Board and/or the Shareholders for consideration and determination.
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Remuneration Committee

The responsibilities of the Remuneration Committee are to make recommendations to the Board as to the appointment
procedures and criteria, the overall remuneration policy and structure of all Directors and senior management of the
Group, to review individual performance-based remuneration and to ensure no Director participates in the
determination of his own remuneration. The Remuneration Committee has adopted the practice under the code
provision E.1.2(c)(i) to recommend the remuneration packages of selected executive Directors and senior management
to the Board. As at 31 December 2024, the Remuneration Committee comprised of three members, being independent
non-executive Directors Mr. Du Xiaotang and Mr. Kong Xiangzhong, and executive Director Mr. Xu Wuxue. Mr. Du
Xiaotang was the chairman of the Remuneration Committee. The written terms of reference of the Remuneration
Committee were adopted in compliance with code provision E.1.2 of the Corporate Governance Code and are available
on the websites of the Company and the Hong Kong Stock Exchange.

For the year from 1 January 2024 to 31 December 2024, the Company held three Remuneration Committee meetings,
at which it mainly discussed and approved the remuneration policy and structure of all Directors and senior
management of the Group, reviewed the remuneration payments of Directors and senior management for 2024.
Attendance of the members of the Remuneration Committee at the meetings held during the reporting period is set out
below:

Attendance in
person/Number of
meetings requiring

Name Position attendance

Mr. Du Xiaotang (chairman) Independent non-executive Director 3/3
(resigned with effect from 10 March 2025)

Mr. Kong Xiangzhong Independent non-executive Director 3/3

Mr. Xu Wuxue (resigned with effect from Executive Director 3/3
13 January 2025)

REMUNERATION OF SENIOR MANAGEMENT

The remuneration policy of the senior management has been recommended, reviewed and approved by our
Remuneration Committee. The remuneration of the senior management who appear in the section headed “Profiles of
Directors and Senior Management” in this Annual Report for the year ended 31 December 2024 was classified into one
class: remuneration below RMB1,000,000.

DIVIDENDS POLICY

The Board has approved and adopted a dividend policy (the “Dividend Policy”). According to the Dividend Policy, in
deciding whether to propose a dividend and in determining the dividend amount, the Board shall take into account,
inter alia, the following factors:

1. the general financial condition of the Group;
2. the Group’s actual and future operations and liquidity position;

3. the Group’s future business expansion plans;
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4.  the Group’s debt to equity ratios and the debt level;

5. the retained earnings and distributable reserves of the Group;

6. the general market conditions;

7. the cost of financing; and

8. any other factors that the Board might think appropriate.

Dividends may be declared and paid to the shareholders of the Company by way of cash or by other means that the
Board considers appropriate. The declaration and payment of dividend by the Company is also subject to any
restrictions under the Companies Law of the Cayman Islands and the Company’s articles of association and any other
applicable laws and regulations. The Board will continually review the Dividend Policy and reserves the right in its sole
and absolute discretion to update, amend, modify and/or cancel the Dividend Policy at any time. The Dividend Policy

shall in no way constitute a legally binding commitment by the Company in respect of its future dividend and/or in no
way obligate the Company to declare a dividend at any time or from time to time.

INDEPENDENT AUDITOR’S APPOINTMENT AND COMPENSATION

The independent auditor of our Company is ZHONGHUI ANDA. For the year ended 31 December 2024, the
compensation payable by the Company for the statutory audit provided by ZHONGHUI ANDA is as follows:

(RMB’000)
Audit service 3,740*
Non audit service
— Others 380
* Included in the amount is RMB1,560,000 payable to a PRC CPA firm for audit service in relation to a subsidiary of the Company

registered in the PRC.

The audit committee is responsible for making recommendations to the Board as to the appointment, re- appointment
and removal of the independent auditors, which is subject to the approval by the Board and shareholders of the
Company at the general meetings.

The audit committee will take into account certain factors including the audit performance, quality and objectivity and
independence of the auditors, when assessing the independent auditors.

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The Directors of our Company have confirmed that they are responsible for making balanced, clear and understandable
assessment of the consolidated financial statements set out in the annual and interim results. In preparing the financial
report for the year ended 31 December 2024, the Directors have selected and applied consistently appropriate
accounting policies, have adopted appropriate IFRS and have made prudent and reasonable judgment and estimates,
and have prepared the financial statements on a going concern basis. The statement of the independent auditors of
our Company regarding the presentation obligations for and opinions on the financial statements for the year ended 31
December 2024, are set out in the section headed the “Independent Auditor’'s Report” in this Annual Report.
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MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

During the year ended 31 December 2024, the Group has defaulted in repayments of certain instalments of borrowings
of approximately RMB457.4 million and certain instalments of other financial liabilities of approximately RMB246.7
million according to the scheduled repayment dates. As a result, as at 31 December 2024, the Group’s borrowings of
approximately RMB877.9 million with original maturity dates of over one year from the end of the reporting period have
been reclassified to current liabilities. These conditions indicate a material uncertainty which may cast significant doubt
on the Group’s ability to continue as a going concern.

The consolidated financial statements have been prepared on the assumptions that the Group will continue to operate
as a going concern notwithstanding the above-mentioned uncertainties. The directors of the Company have taken the
following measures to mitigate the liquidity pressure and to improve the financial position of the Group, including but
not limited to:

(i) In relation to borrowings and other financial liabilities that the Group has defaulted in repayments of certain
instalments of approximately RMB704,126,000 according to the scheduled repayment dates during the year, of
which the total outstanding balances as at 31 December 2024 amounted to approximately RMB3,313,082,000,
the Group has subsequently repaid approximately RMB63,259,000 and successfully negotiated with certain
lenders to extend the repayment period of certain borrowings totalling approximately RMB1,309,300,000, of
which new loan contracts in respect of borrowings totalling approximately RMB190,000,000 have been signed,
and the Group has already made repayments according to the new repayment schedules. For the remaining
borrowings and other financial liabilities defaulted during the year totalling approximately RMB1,940,523,000,
approximately RMB987,037,000 of them are secured by the Group’s assets and the remaining balances are
secured by corporate or personal guarantees. The directors of the Company are of the view that, given some of
these borrowings and other financial liabilities are fully secured and the Group has been actively negotiating with
the relevant lenders on the extension for the repayments of these balances, the lenders are unlikely to take any
legal action against the Group to demand immediate repayment. Up to the date of approval of these consolidated
financial statements, the Group has not received any demand for immediate repayment of these borrowings and
other financial liabilities;

(i)  The Group will continue to seek for other alternative financing and borrowings to finance the settlement of the
existing financial obligations and actively negotiate with banks and other financial institutions to renew the
borrowings upon maturity date. Subsequent to the end of the reporting period, the Company completed placing
of new shares with net proceeds of approximately RMB44,264,000;

(i)  The Group will obtain additional credit facilities from existing and other lenders as and when needed;

(iv) The Group will also continue to seek for other alternatives to increase its working capital such as disposing of
certain of the Group’s assets, if needed; and

(v)  implementing policies to monitor cash flows through cost reduction and capital expenditure control.
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The directors of the Company have reviewed the Group’s cash flow projections prepared by management, which cover
a period of not less than twelve months from 31 December 2024. They are of the opinion that, taking into account the
above-mentioned plans and measures, the Group will have sufficient working capital to finance its operations and meet
its financial obligations as and when they fall due within twelve months from 31 December 2024 and has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, the directors of the Company
are satisfied that it is appropriate to prepare the consolidated financial statements on a going concern basis.

JOINT COMPANY SECRETARIES

Mr. Li Jiangming and Ms. Lui Mei Ka are the joint company secretaries of the Company. For their details, please see
the section headed “Profiles of Directors and Senior Management”.

For the year ended 31 December 2024, each of Mr. Li and Ms. Lui attended 15 hours of relevant professional training
in compliance with Rule 3.29 of the Listing Rules.

ANTI-CORRUPTION

There are well established lines of authority and responsibility for implementing the Anti-Bribery and Anti-Corruption
("ABAC") Policy within the Group. Every employee has the responsibility to implement, enforce and maintain the ABAC
mechanism that adequately address bribery and corruption risks and promote a culture of integrity in the Group.
Regular trainings/reminders are provided/sent to the employees.

WHISTLE-BLOWING MECHANISM

A whistle-blowing policy has been set up to encourage and allow employees to raise concerns about possible
improprieties in matters of financial reporting, compliance, and other malpractices at the earliest opportunity. The Audit
Committee has overall responsibility for the policy and has delegated the day-today responsibility of overseeing and
implementing such policy to the company secretary of the Company. If any employee believes reasonably and in good
faith that malpractice exists in the workplace, he/she should report immediately to his/her immediate supervisor within
the department. The supervisor should then forward the concerns by email to the company secretary upon receiving
reports from employees. If necessary, employees may also take the complaint directly to the chairman of the Audit
Committee. All reports are treated confidentially, and the Group makes every effort to keep the employee’s identity
confidential.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024 61



Corporate Governance Report

SHAREHOLDERS’ RIGHTS

The general meetings of our Company provide an opportunity for communication between the shareholders and the
Board. An annual general meeting of our Company shall be held in each year. Each general meeting, other than an
annual general meeting is referred to as an extraordinary general meeting (‘EGM”).

According to article 58 of the Articles of Association of our Company, any one or more shareholders holding at the date
of deposit of the requisition not less than one-tenth of the paid up capital of our Company carrying the right of voting at
general meetings of our Company shall have the right, by written requisition to the Board or the secretary of our
Company, to require an extraordinary general meeting to be called by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held within two (2) months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the Board fails to proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and all reasonable expenses incurred by the requisitionist(s) as
a result of the failure of the Board shall be reimbursed to the requisitionist(s) by our Company.

According to article 85 of the Articles of Association of our Company, no person other than a retiring Director at the
meeting shall, unless recommended by the Directors for election, be eligible for election as a Director at any general
meeting unless a notice signed by a shareholder (other than the person to be proposed) duly qualified to attend and
vote at the meeting for which such notice is given of his intention to propose such person for election and also a notice
signed by the person to be proposed of his willingness to be elected shall have been lodged at the head office or at the
registration office provided that the minimum length of the period, during which such notice(s) are given, shall be at
least seven (7) days and that (if notices are submitted after the dispatch of the notice of the general meeting appointed
for such election) the period for lodgment of such notice(s) shall commence on the day after the dispatch of the notice
of the general meeting appointed for such election and end no later than seven (7) days prior to the date of such general
meeting. The written notice must include the candidate’s biographical details as required by rule 13.51(2) of the Listing
Rules. The procedures for a shareholder to propose a candidate for election as a Director have been published on the
Company’s website.

Shareholders may also at any time make enquires to the Board. All enquiries shall be in writing and sent by post to the

principal place of business of our Company in Hong Kong or by e-mail to larryli@ctrcement.com or ir@ctrcement.com
for the attention of the joint company secretaries.
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INVESTOR RELATIONS

There were no material changes to the Articles of Association of our Company for the period from 1 January 2024 to
31 December 2024. Our Company has been strictly following and implementing the Listing Rules, timely disclosing
true, accurate and complete information that needs to be disclosed, and also actively and timely disclosing information
that might materially affect the decision-making of shareholders and other interested parties.

Our senior management is committed to maintaining communication channels with investors to provide them with
thorough understanding of our Company and its business and strategies. In this regard, our Company has specially
designated a director of investor relations, and has established and maintained proper communication channels for
proper communication with investors and information disclosure. The Company reviewed the implementation and
effectiveness of the shareholders’ communication policy and considered it to be effective.

The Company has below communication channels for the shareholders of the Company:

(i)  designating Mr. Li Jiangming, the executive director who is responsible for investors relations;

(i)  investor relation email (ir@ctrcement.com);

(iii)  investor relation hotline to be +86 375 605 6006, which is a hotline to our headquarters office in the PRC.

During the year ended 31 December 2024, the Company failed to maintain communication channels for proper
communication with investors. To remedy the issue, the Company has adopted measures to reinforce the
communication channels.

(i)  designating a responsible staff to check the IR Email on a daily basis and reporting to Mr. Li Jiangming, the
executive director who is responsible for investors relations;

(i)  testing the IR Email and hotline to make sure both communication channels are functioning properly and
effectively;

(iii) designated the investor relation hotline to be +86 375 605 6006 (the “IR Hotline”), which is a hotline to our
headquarters office in the PRC. The Company has also designated staff to handle the incoming call for this IR
Hotline; and

(iv) the Company will also disclose the IR Email and the IR Hotline in the Company's website and annual report for
the year ended 31 December 2024.

Subsequent to the above improvement, the Company considered that the shareholders' communication policy is
effective.
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Independent Auditor’s Report
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ZHONGHUI

To the Members of China Tianrui Group Cement Company Limited
(Incorporated in the Cayman Islands with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of China Tianrui Group Cement Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”) set out on pages 69 to 167, which comprise
the consolidated statement of financial position as at 31 December 2024, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including material accounting
policy information.

In our opinion, except for the possible effects of the matters described in the “Basis for Qualified Opinion” section of
our report, the consolidated financial statements give a true and fair view of the consolidated financial position of the
Group as at 31 December 2024, and of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with IFRS Accounting Standards issued by the International Accounting Standards
Board (“IASB”) and have been properly prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR QUALIFIED OPINION

Included in trade and other receivables in the consolidated statement of financial position as at 31 December 2024 and
2023 are prepayments paid to certain suppliers (the “Prepayments”) of approximately RMB14,226.4 million and
RMB11,196.4 million, respectively, and related interest receivables on the unutilised prepayments (the “Interest
Receivables”) of approximately RMB684.8 million and nil, respectively. As further explained in Note 26 to the
consolidated financial statements, the Prepayments are mainly for the purchase of coals from the relevant suppliers
for coal trading purpose, new business in 2024, and also for the purchase of coals and other raw materials for the
Group’s self-use as part of the Group’s ordinary course of business. As part of market practice, which is also consistent
with the Group’s previous arrangements with the suppliers, the Group was required to pay certain prepayments in
advance to the suppliers in order to (i) ensure a stable supply; and (ii) enjoy bulk purchase discount. The Group
expected to commence the coal trading business and utilise the prepayments within 2024. Nevertheless, in 2024, the
Group noted that, amongst other things, the market price of coals had not increased during 2024 and the Group
considered the profit of the coal trading business was not as attractive as expected, and there might be risks of loss
making if the coal price continued to decrease. Subsequently, the Group decided to suspend commencing the coal
trading business in October 2024 and to focus on the Group’s principal business of cement production.
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BASIS FOR QUALIFIED OPINION (Con’d)

As such, the Group has ceased to pay the suppliers further prepayments and has formulated settlement plans with the
relevant suppliers to recover the Prepayments and the Interest Receivables through, including but not limited to, (i) the
repayment of an aggregate amount of approximately RMB5,751.7 million to the Group before the end of 2025; and (ii)
the procurement of coals and other raw materials from the suppliers for the production of cements by the Group in its
ordinary course of business. Based on the above arrangements, the management expects that approximately
RMB12,273.9 million prepayments will be utilised or recovered by the Group from the suppliers by the end of 2025.

In absence of the information in relation to the financial status of the suppliers on assessing their abilities for the
repayments and the supply of coals and other raw materials to the Group, and thus no sufficient information is available
for justifying the extent of the recoverability of the Prepayments and the Interest Receivables.

Accordingly, we were unable to obtain sufficient appropriate audit evidence to satisfy ourselves as to the recoverability
of the Prepayments and the Interest Receivables as at 31 December 2024 and 2023 and whether any impairment
should be made for the Prepayments and the Interest Receivables during the years ended 31 December 2024 and
2023.

Any adjustments to the figures as described above might have consequential effects on the consolidated financial
position of the Group as at 31 December 2024 and 2023, the consolidated financial performance of the Group for the
years ended 31 December 2024 and 2023, and the related disclosures thereof in the consolidated financial statements.

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). Our responsibilities under those standards are further described
in the “Auditor's Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA'’s Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

MATERIAL UNCERTAINTY RELATED TO GOING CONCERN

We draw attention to Note 3.1 to the consolidated financial statements, which mentions that during the year, the Group
has defaulted in repayments of certain instalments of borrowings of approximately RMB457.4 million and certain
instalments of other financial liabilities of approximately RMB246.7 million according to the scheduled repayment dates.
As a result, as at 31 December 2024, the Group’s borrowings of approximately RMB877.9 million with original maturity
dates of over one year from the end of the reporting period have been reclassified to current liabilities. These conditions
indicate a material uncertainty which may cast significant doubt on the Group’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.
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KEY AUDIT MATTERS

Key audit matters are those matter that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. In addition to the matters described in the “Basis for Qualified Opinion” section and the
“Material Uncertainty Related to Going Concern” section, we have determined the matters described below to be the
key audit matters to be communicated in our report.

Impairment assessment of property, plant and equipment, right-of-use assets, mining rights and
goodwill

Refer to Notes 17, 19, 20 and 21 to the consolidated financial statements.

The carrying amounts of the Group’s property, plant and equipment, right-of-use assets, and mining rights and goodwill
as at 31 December 2024 amounted to approximately RMB7,893.5 million, RMB830.0 million, RMB1,578.3 million and
RMB10.5 million, respectively. The Group recognised an impairment loss of totalling approximately RMB537.4 million
during the year ended 31 December 2024.

We identified the impairment assessment of property, plant and equipment, right-of-use assets, mining rights and
goodwill as a key audit matter due to its significance to the Group’s consolidated financial position and the Group’s
impairment test involves application of judgement and is based on assumptions and estimates.

Our audit procedures included, among others:
—  Assessing the identification of the relevant cash-generating units;
—  Assessing the arithmetical accuracy of the value-in-use calculations;

—  Comparing the actual cash flows with the cash flows projections and understanding the causes of any significant
variances;

—  Assessing the reasonableness of the key assumptions (including cement price growth rates, sale volume growth
rates, gross profit rates and discount rates) applied by management in the estimation of value-in-use;

—  Where applicable, obtaining the external valuation reports and meeting with the external valuer, to discuss and
challenge the valuation process, methodologies used and market evidence to support significant judgements and
assumptions applied in the valuation model; and

—  Assessing the appropriateness of the related disclosures in the consolidated financial statements.

We consider that the Group’s impairment test for property, plant and equipment, right-of-use assets, mining rights and
goodwill is supported by the available evidence.
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OTHER INFORMATION

The directors of the Company (the “Directors”) are responsible for the other information. The other information
comprises the information included in the annual report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. As described in the “Basis for Qualified Opinion” section above, we were unable to
obtain sufficient appropriate evidence about the Prepayments and the Interest Receivables. Accordingly, we are unable
to conclude whether or not the other information is materially misstated with respect to this matter.

RESPONSIBILITIES OF DIRECTORS FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated financial statements that give a true and fair view
in accordance with IFRS Accounting Standards issued by the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the Directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
We report our opinion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated financial statements is located at the
HKICPA'’s website at:
https://lwww.hkicpa.org.hk/en/Standards-setting/Standards/Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Kwong Man Fai, Eric

Audit Engagement Director

Practising Certificate Number PO8000
Hong Kong, 20 June 2025
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

For the year ended 31 December 2024

2024 2023
Notes RMB’000 RMB’000
Revenue 5 6,117,025 7,888,810
Cost of sales (4,770,426) (6,259,487)
Gross profit 1,346,599 1,629,323
Other income 7 1,886,596 396,574
(Impairment loss)/reversal of impairment loss
under expected credit loss model, net of reversal 8 (23,178) 5,005
Loss on changes in fair value of financial assets at fair
value through profit or loss (“FVTPL”) (3,219) (2,248)
Other gains and losses 9 (616,191) (197,640)
Distribution and selling expenses (147,981) (239,672)
Administrative expenses (759,384) (905,591)
Other expenses (73,180) (69,984)
Share of results of associates (208,489) (93,533)
Finance costs 10 (922,872) (1,152,053)
Profit/(loss) before tax 478,701 (629,819)
Income tax (expense)/credit 11 (264,486) 6,295
Profit/(loss) and total comprehensive income/(expense)
for the year 12 214,215 (623,524)
Profit/(loss) and total comprehensive income/(expense) for
the year attributable to:
Owners of the Company 279,412 (633,875)
Non-controlling interests (65,197) 10,351
214,215 (623,524)
| ______RMB_| RMB
Earnings/(loss) per share
Basic and diluted 15 0.10 (0.22)
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Consolidated Statement of Financial Position

At 31 December 2024

Notes RMB’000 RMB’000
NON-CURRENT ASSETS
Property, plant and equipment 17 7,893,482 9,279,029
Long-term prepayments and receivables 18 27,106 151,490
Right-of-use assets 19 830,017 1,037,347
Mining rights 20 1,578,268 1,554,988
Goodwill 21 10,502 84,845
Other intangible assets 22 — 14,000
Interests in associates 23 796,271 1,004,269
Deferred tax assets 39 186,423 104,811
Pledged bank balances 29 8,980 15,789
11,331,049 13,246,568
CURRENT ASSETS
Inventories 24 675,668 819,126
Loan receivable 25 1,000,000 —
Trade and other receivables 26 20,764,398 19,606,156
Amounts due from associates 27 217,259 595,332
Financial assets at FVTPL 28 6,879 13,085
Pledged bank balances 29 2,304,761 5,118,386
Cash, deposits and bank balances 30 915,092 1,174,841
25,884,057 27,326,926
CURRENT LIABILITIES
Trade and other payables 31 5,570,861 4,707,418
Contract liabilities 32 608,995 444 437
Lease liabilities due within one year 38 896 2,180
Other financial liabilities 33 956,368 256,200
Amounts due to associates 34 8,931 —
Short-term loans from an associate 35 1,120,000 1,120,000
Borrowings due within one year 36 10,039,320 11,969,069
Current tax liabilities 592,197 270,485
Financial guarantee contracts 37 27,438 44,428
18,925,006 18,814,217
NET CURRENT ASSETS 6,959,051 8,512,709
TOTAL ASSETS LESS CURRENT LIABILITIES 18,290,100 21,759,277
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At 31 December 2024

2024 2023
Notes RMB’000 RMB’000

CAPITAL AND RESERVES

Share capital 42 24,183 24,183
Share premium and reserves 15,712,805 15,442,253
Equity attributable to owners of the Company 15,736,988 15,466,436
Non-controlling interests 52 238,519 319,631
TOTAL EQUITY 15,975,507 15,786,067
NON-CURRENT LIABILITIES
Borrowings due after one year 36 1,683,293 4,623,425
Lease liabilities due after one year 38 424 5,664
Deferred tax liabilities 39 169,239 154,975
Deferred income 40 104,989 175,372
Provision for environmental restoration 41 70,697 45,811
Other long-term payables 20 285,951 358,073
Other financial liabilities due after one year 33 — 609,890
2,314,593 5,973,210
18,290,100 21,759,277

The consolidated financial statements on pages 69 to 167 were approved and authorised for issue by the board of
directors on 20 June 2025 and are signed on its behalf by:

Mr. Jin Mingjie Mr. Li Jiangming
DIRECTOR DIRECTOR
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2024

Attributable to owners of Company

Non-
Share Share Capital Statutory Other Revaluation  Retained controlling
capital premium reserve reserve reserves reserve earnings Subtotal interests Total
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB’000 RMB'000  RMB'000 RMB'000  RMB’000
(Note (i))  (Note (ii)) (Note (iii)) (Note (iv))
At 1 January 2023 24,183 1,066,648 789,990 1,662,050 1,001,058 31,768 11,739,129 16,314,826 275,268 16,590,094
(Loss)/profit and total comprehensive
(expense)/income for the year — — — — — — (633,875)  (633,875) 10,351 (623,524)
Capital injection from
non-controlling interests — — — — — — — — 80,000 80,000
Purchase of non-controlling
interests — — — — — — (163,595)  (163,595) 43,595 (120,000)
Statutory fund appropriation — — — 32,406 — — (32,406) — — —
Financial guarantee provided to
related parties (Note 37) — — — — (50,920) — — (50,920) — (50,920)
Dividend paid to
non-controlling interests — — — — — — — — (89,583) (89,583)
At 31 December 2023 24,183 1,066,648 789,990 1,694,456 950,138 31,768 10,909,253 15,466,436 319,631 15,786,067
Profit/(loss) and total comprehensive
income/(expense) for the year — — — — — — 279,412 279,412 (65,197) 214,215
Statutory fund appropriation — — = 36,438 — — (36,438) = = —
Financial guarantee provided to
related parties (Note 37) — — — — (8,860) — — (8,860) — (8,860)
Dividend paid to
non-controlling interests — — — — — — — — (15,915) (15,915)
At 31 December 2024 24,183 1,066,648 789,990 1,730,894 941,278 31,768 11,152,227 15,736,988 238,519 15,975,507

Notes:

(i) Capital reserve represents the excess of capital injection over the registered capital of Tianrui Group Cement Company Limited
(“Tianrui Cement”), a subsidiary of the Group, upon a group reorganisation in prior years.

(ii)

The amount mainly represents statutory reserve fund. According to the relevant laws in the People’s Republic of China (the

“PRC"), each of the subsidiaries established in the PRC is required to allocate a portion of its profit after tax to statutory reserve
fund. The transfer to this fund must be made before the distribution of dividend to the equity owners. The statutory reserve
fund can be used to make up previous years’ losses, if any. The statutory reserve fund is non-distributable other than upon

liquidation.

(i)

Movement in other reserves represents the fair value of financial guarantee contracts at initial recognition provided to Tianrui

Group Company Limited (“Tianrui Group”) and its subsidiaries debited to other reserves totalling RMB139,642,000 up to 31

December 2024 (2023: RMB130,782,000).

(iv)

The revaluation reserve represents the revaluation surplus of previously held interests in associates of Tianrui Cement

recognised directly in equity when Tianrui Cement acquired additional interests in those entities and obtained control.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2024

RMB’000 RMB’000
Operating activities:
Profit/(loss) before tax 478,701 (629,819)
Adjustments for:
Impairment loss/(reversal of impairment loss)
under expected credit loss model, net of reversal 23,178 (5,005)
Loss on changes in fair value of financial assets at FVTPL 3,219 2,248
Share of results of associates 208,489 93,533
Finance costs 922,872 1,152,053
Interest income (1,420,897) (103,485)
Release of deferred income (70,383) (17,044)
Release of financial guarantee contracts (25,850) (21,872)
Foreign exchange loss/(gain), net 47,270 (17,939)
Impairment loss of goodwill 74,343 199,388
Impairment loss of property, plant and equipment,
and right-of-use assets 463,079 15,352
Loss/(gain) on disposal of property, plant and equipment,
right-of-use assets and other intangible assets, net 54,329 (7,301)
Depreciation of property, plant and equipment 727,654 822,650
Gain on modification of leases (553) —
Gain on disposal of financial assets at FVTPL (11,435) —
Amortisation of right-of-use assets 27,004 34,560
Amortisation of mining rights 101,773 97,051
Provision for environmental restoration 34,233 26,868
Operating cash flows before movements in working capital 1,637,026 1,641,238
Movements in working capital:
Decrease in inventories 143,458 223,836
Increase in trade and other receivables (1,577,890) (6,908,217)
Decrease in amount due from an associate 378,073 804,102
Increase in amount due to associates 8,931 —
Increase in trade and other payables 815,852 205,083
Increase/(decrease) in contract liabilities 164,558 (126,946)
Utilisation of provision for environmental restoration (9,347) (35,465)
Cash generated from/(used in) operations 1,560,661 (4,196,369)
Income tax paid (10,122) (25,023)
Net cash generated from/(used in) operating activities 1,550,539 (4,221,392)
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Consolidated Statement of Cash Flows

For the year ended 31 December 2024

[ 2024 | 2023
RMB'000
Investing activities:
Interest received 70,692 103,485
Proceeds from disposal of property, plant and equipment,
right-of-use assets and other intangible assets 555,016 37,837
Payments for property, plant and equipment (259,899) (378,420)
Payments for right-of-use assets (2,000) (75,589)
Payments for mining rights (113,034) (86,952)
Cash received from the loans to an associate — 46,533
Payments for investment in an associate (491) (11,000)
Purchase of financial assets at FVTPL — (3,000)
Proceeds from disposal of financial assets at FVTPL 14,422 27,063
Placement of pledged bank balances (16,655,495) (12,998,425)
Withdrawal of pledged bank balances 19,475,929 12,437,705
Cash paid to Tianrui Group (6,119,996) (11,072,960)
Cash received from Tianrui Group 6,120,597 13,895,270
Net cash generated from investing activities 3,085,741 1,921,547
Financing activities:
Interest paid (761,516) (632,767)
Interest paid for other financial liabilities — (41,139)
New borrowings raised 8,825,654 20,907,109
Repayment of borrowings (12,996,463) (17,551,613)
Repayment of lease liabilities (1,029) (4,807)
Loan from an associate 1,540,000 1,520,000
Repayment of loan from an associate (1,540,000) (1,296,891)
Repayment of other financial liability (5,000) (382,252)
Proceeds from issuance of share upon placement,
net of transaction cost receipt in advance (Note 54) 42,325 —
Repayment of long-term corporate bonds — (30,751)
Net cash (used in)/generated from financing activities (4,896,029) 2,486,889
Net (decrease)/increase in cash and cash equivalents (259,749) 187,044
Cash and cash equivalents at beginning of year 1,174,841 987,797
Cash and cash equivalents at end of year, represented
by cash, deposits and bank balances 915,092 1,174,841
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024
GENERAL INFORMATION

China Tianrui Group Cement Company Limited (the “Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law of the Cayman Islands. The shares of the
Company are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The registered office
of the Company is Cricket Square, Hutchins Drive PO Box 2681, Grand Cayman KY1-1111, Cayman Islands,
and its principal place of business is located at No. 63, Guangcheng East Road, Ruzhou City, Henan Province,
the PRC.

The Company is an investment holding company. The principal activities of the Group are manufacture and sale
of cement, clinker and limestone aggregate. Its immediate holding company is Yu Kuo Company Limited and its
ultimate parent is Tianrui Group, which is incorporated in the PRC and is controlled by Mr. Li Liufa and his spouse
Ms. Li Fengluan, a non-executive director and an executive director of the Company, respectively.

The consolidated financial statements are presented in Renminbi (“RMB”), which is also the functional currency
of the Company.

APPLICATION OF NEW AND AMENDMENTS TO IFRS ACCOUNTING STANDARDS

2.1 New and amendments to IFRS Accounting Standards that are mandatorily effective for the
current year

In the current year, the Group has applied the following new and amendments to IFRS Accounting
Standards (which include all International Financial Reporting Standards (“IFRSs”), International
Accountings Standards (“IAS”) and Interpretations) approved by the International Accounting Standards
Board (“IASB”) for the first time, which are mandatorily effective for the Group’s annual period beginning
on 1 January 2024 for the preparation of the consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

Amendments to IAS 1 Classification of Liabilities as Current or Non-current
Amendments to IAS 1 Non-current Liabilities with Covenants

The application of the new and amendments to IFRS Accounting Standards in the current year has had no
material impact on the Group’s financial positions and performance for the current and prior years and/or
on the disclosures set out in these consolidated financial statements.
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Notes to the Consolidated Financial Statements
For the year ended 31 December 2024

2. APPLICATION OF NEW AND AMENDMENTS TO IFRS ACCOUNTING STANDARDS
(Con’d)

2.2 New and amendments to IFRS Accounting Standards in issue but not yet effective

The Group has not early applied the following new and amendments to IFRS Accounting Standards that
have been issued but are not yet effective:

IFRS 18 Presentation and Disclosure in Financial Statements®
IFRS 19 Subsidiaries without Public Accountability: Disclosures®
Amendments to IFRS 9 and 7 Classification and Measurement of Financial Instruments?
Amendments to IFRS 9 and 7 Contract Referencing Nature-dependent Electricity?
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Amendments to IAS 21 Lack of Exchangeability’
Annual Improvements to IFRS Accounting Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10

Standards — Volume 11 and IAS 77

Effective for annual periods beginning on or after 1 January 2025.
Effective for annual periods beginning on or after 1 January 2026.
Effective for annual periods beginning on or after 1 January 2027.
No mandatory effective date yet determined but available for adoption.

AW N

The directors of the Company are in process of making an assessment of what the impact of the above
new and amendments to IFRS Accounting Standards is expected to be in the period of initial application.
So far, the directors of the Company considers that the adoption of the above new and amendments to
IFRS Accounting Standards is unlikely to have significant impact on the Group’s consolidated financial
statements, except for the application of IFRS 18 which is expected to affect the presentation and
disclosure of the Group’s consolidated financial statements in the future.

3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with IFRS Accounting Standards
issued by the IASB. For the purpose of preparation of the consolidated financial statements, information is
considered material if such information is reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements included applicable disclosures required by the
Rules Governing the Listing of Securities on the Stock Exchange (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

Material uncertainty related to going concern

During the year ended 31 December 2024, the Group has defaulted in repayments of certain instalments
of borrowings of approximately RMB457.4 million and certain instalments of other financial liabilities of
approximately RMB246.7 million according to the scheduled repayment dates. As a result, as at 31
December 2024, the Group’s borrowings of approximately RMB877.9 million with original maturity dates of
over one year from the end of the reporting period have been reclassified to current liabilities. These
conditions indicate a material uncertainty which may cast significant doubt on the Group’s ability to continue
as a going concern.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.1

Basis of preparation of consolidated financial statements (Con’d)
Material uncertainty related to going concern (Con’d)

The consolidated financial statements have been prepared on the assumptions that the Group will continue
to operate as a going concern notwithstanding the above-mentioned uncertainties. The directors of the
Company have taken the following measures to mitigate the liquidity pressure and to improve the financial
position of the Group, including but not limited to:

(i)  Inrelation to borrowings and other financial liabilities that the Group has defaulted in repayments of
certain instalments of approximately RMB704,126,000 according to the scheduled repayment dates
during the year, of which the total outstanding balances as at 31 December 2024 amounted to
approximately RMB3,313,082,000, the Group has subsequently repaid approximately
RMB63,259,000 and successfully negotiated with certain lenders to extend the repayment period of
certain borrowings totalling approximately RMB1,309,300,000, of which new loan contracts in
respect of borrowings totalling approximately RMB190,000,000 have been signed, and the Group
has already made repayments according to the new repayment schedules. For the remaining
borrowings and other financial liabilities defaulted during the year totalling approximately
RMB1,940,523,000, approximately RMB987,037,000 of them are secured by the Group’s assets and
the remaining balances are secured by corporate or personal guarantees. The directors of the
Company are of the view that, given some of these borrowings and other financial liabilities are fully
secured and the Group has been actively negotiating with the relevant lenders on the extension for
the repayments of these balances, the lenders are unlikely to take any legal action against the Group
to demand immediate repayment. Up to the date of approval of these consolidated financial
statements, the Group has not received any demand for immediate repayment of these borrowings
and other financial liabilities;

(i)  The Group will continue to seek for other alternative financing and borrowings to finance the
settlement of the existing financial obligations and actively negotiate with banks and other financial
institutions to renew the borrowings upon maturity date. Subsequent to the end of the reporting period,
the Company completed placing of new shares with net proceeds of approximately RMB44,264,000;

(i)  The Group will obtain additional credit facilities from existing and other lenders as and when needed;

(iv) The Group will also continue to seek for other alternatives to increase its working capital such as
disposing of certain of the Group’s assets, if needed; and

(v)  implementing policies to monitor cash flows through cost reduction and capital expenditure control.

The directors of the Company have reviewed the Group’s cash flow projections prepared by management,
which cover a period of not less than twelve months from 31 December 2024. They are of the opinion that,
taking into account the above-mentioned plans and measures, the Group will have sufficient working capital
to finance its operations and meet its financial obligations as and when they fall due within twelve months
from 31 December 2024 and has adequate resources to continue in operational existence for the
foreseeable future. Accordingly, the directors of the Company are satisfied that it is appropriate to prepare
the consolidated financial statements on a going concern basis.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.1

3.2

Basis of preparation of consolidated financial statements (Con’d)

Material uncertainty related to going concern (Con’d)

Should the Group be unable to operate as a going concern, adjustments would have to be made to write
down the carrying values of the Group’s assets to their recoverable amounts, to provide for any further
liabilities that may arise and to re-classify non-current assets and liabilities as current assets and liabilities

respectively. The effects of these adjustments have not been reflected in the consolidated financial
statements.

Material accounting policy information
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is achieved when the Company:

. has power over the investee;
. is exposed, or has rights, to variable returns from its involvement with the investee; and
. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners
of the Company and to the non-controlling interests even if this results in the non-controlling interests
having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which
represent present ownership interests entitling their holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Business combinations

A business is an integrated set of activities and assets which includes an input and a substantive process
that together significantly contribute to the ability to create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue producing outputs, including an organised workforce
with the necessary skills, knowledge, or experience to perform the related processes or they significantly
contribute to the ability to continue producing outputs and are considered unique or scarce or cannot be
replaced without significant cost, effort, or delay in the ability to continue producing outputs.

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred
in a business combination is measured at fair value, which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of
the acquiree and the equity interests issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or loss as incurred.

The identifiable assets acquired and liabilities assumed must meet the definitions of an asset and a liability
in the Conceptual Framework for Financial Reporting (the “Conceptual Framework”) except for transactions
and events within the scope of IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” or
International Financial Reporting Interpretations Committee (“IFRIC”) — “Int 21 Levies”, in which the Group
applies IAS 37 or IFRIC-Int 21 instead of the Conceptual Framework to identify the liabilities it has assumed
in a business combination. Contingent assets are not recognised.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
fair value.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net amount of the identifiable assets acquired and the liabilities assumed as
at the acquisition date. If, after re-assessment, the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in the event of liquidation may be initially measured either at
fair value or at the non-controlling interests’ proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement basis is made on a transaction-by-
transaction basis.
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3.2 Material accounting policy information (Con’d)
Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units
(“CGU") (or group of cash-generating units (“CGUs”)) that is expected to benefit from the synergies of the
combination, which represent the lowest level at which the goodwill is monitored for internal management
purposes and not larger than an operating segment.

A CGU (or group of CGUs) to which goodwill has been allocated is tested for impairment annually or more
frequently when there is an indication that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the CGU (or group of CGUs) to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill and then to the
other assets on a pro-rata basis based on the carrying amount of each asset in the CGU (or group of
CGUs).

Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

The Group’s policy for goodwill arising on the acquisition of an associate is described below.

Investments in associates

An associate is an entity over which the Group has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee but is not control or joint control
over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial
statements using the equity method of accounting. The financial statements of associates used for equity
accounting purposes are prepared using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances.

80 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



3.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Investments in associates (Con’d)

Under the equity method, an investment in an associate is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the Group’s share of the profit or loss and
other comprehensive income of the associate. Change in net assets of the associates other than profit or
loss and other comprehensive income are not accounted for unless such changes resulted in changes in
ownership interest held by the Group. When the Group’s share of losses of an associate exceeds the
Group’s interest in that associate (which includes any long-term interests that, in substance, form part of
the Group’s net investment in the associate), the Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

Aninvestment in an associate is accounted for using the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in an associate, any excess of the cost of the
investment over the Group’s share of the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss in the period in which the
investment is acquired.

The Group assesses whether there is an objective evidence that the interest in an associate may be
impaired. When any objective evidence exists, the entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with IAS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value-in-use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with IAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with an associate of the Group, profits and losses resulting from the
transactions with the associate are recognised in the Group’s consolidated financial statements only to the
extent of interests in the associate that are not related to the Group.
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3.2 Material accounting policy information (Con’d)
Revenue from contracts with customers

The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the
goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or
a series of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided by the Group’s
performance as the Group performs;

. the Group’s performance creates or enhances an asset that the customer controls as the Group
performs; or

. the Group’s performance does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good
or service.

A contract asset represents the Group’s right to consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet unconditional. It is assessed for impairment in
accordance with IFRS 9. In contrast, a receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which
the Group has received consideration (or an amount of consideration is due) from the customer.

A contract asset and a contract liability relating to the same contract are accounted for and presented on
a net basis.
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3.2 Material accounting policy information (Con’d)

Revenue from contracts with customers (Con’d)
Existence of significant financing component

In determining the transaction price, the Group adjusts the promised amount of consideration for the effects
of the time value of money if the timing of payments agreed (either explicitly or implicitly) provides the
customer or the Group with a significant benefit of financing the transfer of goods or services to the
customer. In those circumstances, the contract contains a significant financing component. A significant
financing component may exist regardless of whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the parties to the contract.

For contracts where the period between payment and transfer of the associated goods or services is less
than one year, the Group applies the practical expedient of not adjusting the transaction price for any
significant financing component.

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

For contracts entered into or modified on or after the date of initial recognition or arising from business
combinations, the Group assesses whether a contract is or contains a lease based on the definition under
IFRS 16 at inception, modification date or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently changed.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to leases of factories, machinery and
equipment that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option. It also applies the recognition exemption for lease of low-value assets. Lease payments
on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis or
another systematic basis over the lease term.
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3.2 Material accounting policy information (Con’d)

Leases (Con’d)
Definition of a lease (Con’d)
Right-of-use assets

The cost of right-of-use assets includes:

. the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement date, less any lease incentives received,;
and

. any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate line item on the consolidated statement of financial
position.

Refundable rental deposits

Refundable rental deposits paid are accounted under IFRS 9 “Financial Instruments” (“IFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.
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3.2 Material accounting policy information (Con’d)

Leases (Con’d)

The Group as a lessee

Lease liabilities

At the commencement date of a lease, the Group recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In calculating the present value of lease payments,

the Group uses the incremental borrowing rate at the lease commencement date if the interest rate implicit
in the lease is not readily determinable.

The lease payments include:

. fixed payments (including in-substance fixed payments) less any lease incentives receivable;

. amounts expected to be payable by the Group under residual value guarantees;

. the exercise price of a purchase option if the Group is reasonably certain to exercise the option; and

. payments of penalties for terminating a lease, if the lease term reflects the Group exercising an option
to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on the consolidated statement of financial
position.

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and rewards incidental to ownership of an underlying asset
to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term of
the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset, and such costs are recognised as an expense on a straight-
line basis over the lease term.
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3.2 Material accounting policy information (Con’d)
Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in profit or loss over the period of the borrowings using the effective
interest method.

Fees paid to the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that part or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or all of the facility will
be drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the respective date of reporting period.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale are added to the cost of those assets until such time as the assets are substantially ready for their
intended use or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or sale
is included in the general borrowing pool for calculation of capitalisation rate on general borrowings.
Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognised as deferred income in the consolidated statement of
financial position and transferred to profit or loss on a systematic and rational basis over the useful lives of
the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no future related costs
are recognised in profit or loss in the period in which they become receivable. Such grants are presented
under “Other income”.

86 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



3.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)
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Taxation

Income tax expense represents the sum of current and deferred income tax expense.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before tax
because of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of each reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the consolidated statement of financial position and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and at the time of the transaction does not give rise to
equal taxable and deductible temporary differences. In addition, deferred tax liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and interests in associates, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of each reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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3.2 Material accounting policy information (Con’d)
Taxation (Con’d)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied to the same taxable entity
by the same taxation authority.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a business combination, the tax effect is included in the
accounting for the business combination.

In assessing any uncertainty over income tax treatments, the Group considers whether it is probable that
the relevant tax authority will accept the uncertain tax treatment used, or proposed to be use by individual
group entities in their income tax filings. If it is probable, the current and deferred taxes are determined
consistently with the tax treatment in the income tax filings. If it is not probable that the relevant taxation
authority will accept an uncertain tax treatment, the effect of each uncertainty is reflected by using either
the most likely amount or the expected value.

Property, plant and equipment

Property, plant and equipment are tangible assets that are held for use in the production or supply of goods
or services, or for administrative purposes other than construction in progress, are stated at cost less
subsequent accumulated depreciation and accumulated impairment losses, if any.

Construction in progress in the course of construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Costs include any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management, including costs of testing whether the related assets is functioning properly and,
for qualifying assets, borrowing costs capitalised in accordance with the Group’s accounting policy.

Depreciation is recognised to write off the cost of items of property, plant and equipment other than
construction in progress and stripping costs (see the accounting policy below), over their estimated useful
lives and after taking into account of their estimated residual values, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.
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Property, plant and equipment (Con’d)

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

Stripping costs

Stripping costs incurred during the development of a limestone mine and during the production phase
which provide improved access to ore are capitalised into property, plant and equipment when it is probable
that its future economic benefits associated with such costs will flow to the Group. The costs of normal
ongoing operational stripping activities are accounted for in accordance with IAS 2. Depreciation of
capitalised stripping costs is provided on a straight-line basis over their estimated useful lives.

Mining rights

Mining rights acquired separately and with finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses. Amortisation of mining rights with finite useful lives
is provided on a straight-line basis over their estimated useful lives.

Impairment of property, plant and equipment, right-of-use assets, mining rights and other
intangible assets other than goodwill

At the end of the reporting period, the Group reviews the carrying amounts of its property, plant and
equipment, right-of-use assets, mining rights and other intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the relevant asset is estimated in order to determine the extent of the impairment loss, if any.
Intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever there
is an indication that they may be impaired.

The recoverable amount of property, plant and equipment, right-of-use assets, mining rights and other
intangible assets are estimated individually. When it is not possible to estimate the recoverable amount
individually, the Group estimates the recoverable amount of the CGU to which the asset belongs. In
addition, the Group assesses whether there is indication that corporate assets may be impaired.
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Impairment of property, plant and equipment, right-of-use assets, mining rights and other
intangible assets other than goodwill (Con’d)

In testing a CGU for impairment, corporate assets are allocated to the relevant CGU when a reasonable
and consistent basis of allocation can be established, or otherwise they are allocated to the smallest group
of CGUs for which a reasonable and consistent allocation basis can be established. The recoverable
amount is determined for the CGU or group of CGUs to which the corporate asset belongs, and is
compared with the carrying amount of the relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less costs of disposal and value-in-use. In assessing value-
in-use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a CGU, the
Group compares the carrying amount of a group of CGUSs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that group of CGUs, with the recoverable amount of the
group of CGUs. In allocating the impairment loss, the impairment loss is allocated first to reduce the
carrying amount of any goodwill (if applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit.

The carrying amount of an asset is not reduced below the highest of its fair value less costs of disposal (if
measurable), its value-in-use (if determinable) and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated pro rata to the other assets of the CGU or the group
of CGUs. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or CGU or a group of
CGUs) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or a CGU or a group of CGUs) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Inventories

Inventories are stated at the lower of cost and net realisable value. Costs are calculated using the weighted
average method. Net realisable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale. Costs necessary to make the sale
include incremental costs directly attributable to the sale and non-incremental costs which the Group must
incur to make the sale.

Cash and cash equivalents

Cash and cash equivalents presented on the consolidated statement of financial position include:

(a) cash, which comprises of cash on hand and demand deposits, excluding bank balances that are
subject to regulatory restrictions that result in such balances no longer meeting the definition of cash;
and

(b) cash equivalents, which comprises of short-term (generally with original maturity of three months or
less), highly liquid investments that are readily convertible to a known amount of cash and which are
subject to an insignificant risk of changes in value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for investment or other purposes.

For the purposes of the consolidated statement of cash flows, cash and cash equivalents consist of cash
and cash equivalents as defined above.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes a party to the
contractual provisions of the instrument. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables
arising from contracts with customers which are initially measured in accordance with IFRS 15. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at FVTPL) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Financial instruments (Con’d)

Financial assets (Con’d)

Classification and subsequent measurement of financial assets (Con’d)

A financial asset is held for trading if:

it has been acquired principally for the purpose of selling in the near term; or

oninitial recognition it is a part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument.

Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or fair value
through other comprehensive income (“FVTOCI”) or designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
fair value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial asset.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Financial instruments (Con’d)
Financial assets (Con’d)
Impairment of financial assets and other items subject to impairment assessment under IFRS 9

The Group performs impairment assessments under expected credit loss (“ECL”) model on financial assets
(including trade and other receivables, bills receivables, amounts due from associates, pledged deposits,
cash, deposits and bank balances) and other items including financial guarantee contracts which are
subject to impairment assessment under IFRS 9. The amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected
to result from default events that are possible within 12 months after the reporting date. Assessments are
done based on the Group’s historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually for debtors with significant balances and/or collectively using a provision matrix with appropriate
groupings and circumstances.

For all other instruments, the Group measures the loss allowance equal to 12-month ECL, unless there
has been a significant increase in credit risk since initial recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Financial instruments (Con’d)
Financial assets (Con’d)

Impairment of financial assets and other items subject to impairment assessment under IFRS 9
(Con’d)

(i)  Significant increase in credit risk (Con’d)

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in the financial instrument’s external (if available)
or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether there has been a significant increase in
the credit risk since initial recognition for financial guarantee contracts, the Group considers the
changes in the risk that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount become past due.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Financial instruments (Con’d)

Financial assets (Con’d)

Impairment of financial assets and other items subject to impairment assessment under IFRS 9

(Con’d)

(iiy  Definition of default

For internal credit risk management, the Group considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without taking into account any collaterals

held by the Group).

(i) Credit-impaired financial assets

Afinancial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial

asset is credit-impaired includes observable data about the following events:

. significant financial difficulty of the issuer or the borrower;

. a breach of contract, such as a default or past due event;

. the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not

otherwise consider; or

. it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

(iv)  Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate. A write-off constitutes a

derecognition event. Any subsequent recoveries are recognised in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Financial instruments (Con’d)
Financial assets (Con’d)

Impairment of financial assets and other items subject to impairment assessment under IFRS 9
(Con’d)

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights. The Group assess
individually for debtors with significant balance or uses a practical expedient in estimating ECL on
trade receivables using a provision matrix taking into consideration historical credit loss experience
and forward looking information that is available without undue cost or effort.

Generally, the ECL is the difference between all contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument that is guaranteed. Accordingly,
the ECL is the present value of the expected payments to reimburse the holder for a credit loss that
it incurs less any amounts that the Group expects to receive from the holder, the debtor or any other

party.

For ECL on financial guarantee contracts for which the effective interest rate cannot be determined,
the Group will apply a discount rate that reflects the current market assessment of the time value of
money and the risks that are specific to the cash flows but only if, and to the extent that, the risks are
taken into account by adjusting the discount rate instead of adjusting the cash shortfalls being
discounted.

Lifetime ECL for certain trade receivables are considered on a collective basis taking into
consideration past due information and relevant credit information such as forward looking
macroeconomic information.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)
Financial instruments (Con’d)
Financial assets (Con’d)

Impairment of financial assets and other items subject to impairment assessment under IFRS 9
(Con’d)

(v)  Measurement and recognition of ECL (Con’d)

For collective assessment, the Group takes into consideration the following characteristics when
formulating the grouping:

. Past-due status;
. Nature, size and industry of debtors; and
. External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each group
continue to share similar credit risk characteristics.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised
cost of the financial asset.

For financial guarantee contracts, the loss allowances are recognised at the higher of the amount of
the loss allowance determined in accordance with IFRS 9; and the amount initially recognised less,
where appropriate, cumulative amount of income recognised over the guarantee period.

Except for financial guarantee contracts, the Group recognises an impairment gain or loss in profit
or loss for all financial assets measured at amortised cost by adjusting their carrying amount, with
the exception of trade receivables and other receivables where the corresponding adjustment is
recognised through a loss allowance account.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Financial instruments (Con’d)

Financial assets (Con’d)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all

the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s
own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or
at FVTPL.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Financial instruments (Con’d)

Financial liabilities and equity instruments (Con’d)

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent consideration of

an acquirer in a business combination to which IFRS 3 applies, (ii) held for trading or (iii) it is designated
as at FVTPL.

A financial liability is held for trading if:

. it has been acquired principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of short-term profit-taking; or

. it is a derivative, except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, other financial liabilities, loan from an associate,
borrowings, and other long-term payables are subsequently measured at amortised cost, using the
effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms of a debt instrument. Financial guarantee contract liabilities are measured
initially at their fair values. It is subsequently measured at the higher of:

. the amount of the loss allowance determined in accordance with IFRS 9; and

. the amount initially recognised less, where appropriate, cumulative amortisation recognised over the
guarantee period.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Financial instruments (Con’d)
Financial liabilities and equity instruments (Con’d)
Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Modification of financial liabilities such as borrowings, trade and other payables, etc.

When the contractual terms of a financial liability are modified, the Group assess whether the revised terms
result in a substantial modification from original terms taking into account all relevant facts and
circumstances including qualitative factors. If qualitative assessment is not conclusive, the Group considers
that the terms are substantially different if the discounted present value of the cash flows under the new
terms, including any fees paid net of any fees received, and discounted using the original effective interest
rate, is at least 10 per cent different from the discounted present value of the remaining cash flows of the
original financial liability. The above said fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower or lender on the other’s behalf.
Accordingly, such modification of terms is accounted for as an extinguishment, any costs or fees incurred
are recognised as part of the gain or loss on the extinguishment. The exchange or modification is
considered as non-substantial modification when such difference is less than 10 per cent.

For non-substantial modifications of financial liabilities that do not result in derecognition, the carrying
amount of the relevant financial liabilities will be calculated at the present value of the modified contractual
cash flows discounted at the financial liabilities’ original effective interest rate. Transaction costs or fees
incurred are adjusted to the carrying amount of the modified financial liabilities and are amortised over the
remaining term. Any adjustment to the carrying amount of the financial liability is recognised in profit or loss
at the date of modification.

Offsetting a financial asset and a financial liability
A financial asset and a financial liability are offset and the net amount presented in the consolidated
statement of financial position when, and only when, the Group currently has a legally enforceable right to

set off the recognised amounts; and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Related parties

A related party is a person or entity that is related to the Group.

(A)

(B)

A person or a close member of that person’s family is related to the Group if that person:

(i)
(if)
(iii)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of the Company or of a parent of the Company.

An entity is related to the Group if any of the following conditions applies:

(i)
(iv)

(vi)
(vil)

(viii)

The entity and the Company are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture
of a member of a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan for the benefit of employees of either the Group
or an entity related to the Group. If the Group is itself such a plan, the sponsoring employers
are also related to the Group.

The entity is controlled or jointly controlled by a person identified in (A).

A person identified in (A)(i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a part, provides key management personnel
services to the Company or to a parent of the Company.
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND
MATERIAL ACCOUNTING POLICY INFORMATION (Con’d)

3.2 Material accounting policy information (Con’d)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made. Where the time value
of money is material, provisions are stated at the present value of the expenditures expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence
of one or more future events are also disclosed as contingent liabilities unless the probability of outflow is
remote.

Provision for environmental restoration

The Group is required to incur costs for environment restoration after the underground sites have been
mined. Provision for restoration costs were recognised when the Group has a present obligation as a result
of a past event, it is probable that the Group will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation. Provision is measured at the best estimate of the
consideration required to settle the present obligation at the end of each reporting period, taking into
account the risks and uncertainties surrounding the obligation. Where a provision is measured using the
cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (where the effect of the time value of the money is material).

Events after the reporting period

Events after the reporting period that provide additional information about the Group’s position at the end
of the reporting period or those that indicate the going concern assumption is not appropriate are adjusting
events and are reflected in the consolidated financial statements. Events after the reporting period that are
not adjusting events are disclosed in the notes to the consolidated financial statements when material.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATIONS

In the application of the Group’s accounting policies, which are described in Note 3, the directors of the Company
are required to make judgments, estimates and assumptions about the carrying amount of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised if the revision affects only that period, or in the
period of the revision and the future periods if the revision affects both current and future periods.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most significant effect on the amounts recognised in the
consolidated financial statements:

Going concern basis

These consolidated financial statements have been prepared on a going concern basis, the validity of which is
explained in Note 3.1 to the consolidated financial statements.

Estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of each reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

Estimated impairment of property, plant and equipment, right-of-use assets and mining rights

Property, plant and equipment, right-of-use assets and mining rights are stated at costs less accumulated
depreciation and amortisation and impairment, if any. The directors of the Company review their impairment
whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable at
the end of each reporting period. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs
of disposal and value-in-use.

In determining whether an asset is impaired or the event previously causing the impairment no longer exists, the
directors of the Company require an estimation of recoverable amount of an individual asset or the CGUs to
which the asset belongs, and has to exercise judgement and make significant degree of estimation in determining
the recoverable amount of the assets, particularly in assessing: (1) whether an event has occurred or any
indicators that may affect the asset’s value; (2) whether the carrying value of an asset can be supported by the
recoverable amount, in the case of value-in-use, the net present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the appropriate key assumptions to be applied in estimating
the recoverable amounts including cash flow projections and an appropriate discount rate. When it is not possible
to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the
CGU to which the assets belong, including allocation of corporate assets when a reasonable and consistent basis
of allocation can be established, otherwise recoverable amount is determined at the smallest group of CGUs, for
which the relevant corporate assets have been allocated.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATIONS (Con’d)
Estimation uncertainty (Con’d)

Estimated impairment of property, plant and equipment, right-of-use assets and mining rights
(Con’d)

As disclosed in Note 17, due to the decline in demand in the cement market as a result of factors including the
downturn in the real estate market and the depressed market demand of cement products, there is an indication
that the Group’s property, plant and equipment, right-of-use assets and mining rights with an aggregate net
carrying amount of RMB5,931,548,000 (2023: RMB5,783,657,000) may suffer impairment losses, and the
directors of the Company had conducted relevant impairment testing. The recoverable amounts of the individual
assets or CGUs to which these assets belong have been determined based on a value-in-use calculation. Based
on the management’s estimation of the recoverable amounts of the individual assets/CGUs as at 31 December
2024, impairment of RMB463,079,000 (2023: RMB15,352,000) has been recognised in the current year. Details
of the above impairment assessment are disclosed in Note 17.

Changing the assumptions selected by the management including forecasts of cement price growth rate, annual
sales volume growth rates, gross profit ratio and discount rate to determine the level of impairment could
materially affect the net present value used in the impairment testing.

Details of property, plant and equipment, right-of-use assets and mining rights are disclosed in Notes 17, 19 and
20, respectively.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires a significant degree of estimates made by the directors of the
Company in determining the recoverable amount of the CGU (or group of CGUs) to which goodwill has been
allocated. The recoverable amount of CGU (or group of CGUs) to which goodwill has been allocated are
determined by a value-in-use method, primarily based on the cash flow projections and a discount rate. The key
assumptions and inputs used in cash flow projections including cement price growth rate, annual sales volume
growth rate, gross profit ratio and discount rate. Where the actual future cash flows are less than expected, or
change in facts and circumstances which results in downward revision of future cash flows or upward revision of
discount rate, a material impairment loss or further impairment loss may arise.

In 2024, impairment losses amounted to RMB74,343,000 (2023: RMB199,388,000) has been recognised. As at
31 December 2024, the carrying amount of goodwill net of impairment recognised was RMB 10,502,000 (2023:
RMB84,845,000). Details are disclosed in Note 21.
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REVENUE

Disaggregation of revenue from contracts with customers:

| 2024 | 2023
RMB’000 RMB'000

Revenue recognised at a point in time:

Sales of cement 4,367,095 6,087,333
Sales of limestone aggregate 1,230,372 1,502,820
Sales of clinker 519,558 298,657

6,117,025 7,888,810

The Group sells cement, limestone aggregate and clinker directly to external customers and revenue is
recognised when control of goods has been transferred to the customers, being when the goods have been
delivered to the customers.

The Group receives deposits from certain customers when they sign the sale and purchase agreements. Such
advance payments are recorded as contract liabilities and revenue is being recognised when the control of the
goods is transferred to the customer.

SEGMENT INFORMATION

Segment information has been identified on the basis of internal management reports, which are regularly
reviewed by an executive committee, which comprised executive directors of the Company and top management
(being the chief operating decision maker), in order to allocate resources to the operating segments and to assess
their performance.

The chief operating decision maker reviews the Group’s internal reporting which is mainly based on two broad
geographical locations for the purpose of resources allocation and performance assessment. This is the basis
upon which the Group is organised. Management has determined the operating segments based on these reports.
Central China (“Central China”) includes Henan Province and Anhui Province of the PRC. Northeast China
(“Northeast China”) includes Liaoning Province and Tianjin of the PRC. No operating segments identified by the
chief operating decision maker have been aggregated in arriving at the reportable segments of the Group.
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SEGMENT INFORMATION (Con’d)

The following is an analysis of the Group’s revenue and results by reportable and operating segments:

Segment revenue Segment profit/(loss)
2024 2023 2024 2023
RMB’000 RMB’000 RMB’000 RMB’000

Central China 4,734,904 6,449,357 (180,091) (347,027)
Northeast China 1,382,121 1,439,453 (532,970) (197,210)
Total 6,117,025 7,888,810 (713,061) (544,237)
Unallocated corporate administrative

expenses and finance costs (95,503) (96,387)
Unallocated other income 1,350,205 —
Unallocated other gains and losses (59,721) 13,053
Loss on changes in fair value of financial

assets at FVTPL (3,219) (2,248)
Profit/(loss) before tax 478,701 (629,819)

The accounting policies of the reportable and operating segments are the same as the Group’s accounting
policies described in Note 3.2. Segment profit/(loss) represents the profit/(loss) before tax without allocation of
certain corporate administrative expenses and finance costs including directors’ emoluments, certain other

income, certain other gains and losses, and changes in fair value of financial assets at FVTPL.

Segment revenue is derived from sales to external customers. There are no inter-segment sales.
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6. SEGMENT INFORMATION (Con’d)

The following is an analysis of the Group’s assets and liabilities by reportable and operating segment:

2024 | 2023
RMB’000 RMB’000
SEGMENT ASSETS
Central China 29,441,088 33,747,731
Northeast China 6,214,082 6,665,705
Total segment assets 35,655,170 40,413,436
Unallocated financial assets at FVTPL 2,111 8,317
Deferred tax assets 186,423 104,811
Unallocated other receivables 1,369,018 44726
Unallocated cash, deposits and bank balances 2,384 2,204
Total assets 37,215,106 40,573,494
SEGMENT LIABILITIES
Central China 17,881,128 20,886,620
Northeast China 2,526,647 3,440,574
Total segment liabilities 20,407,775 24,327,194
Deferred tax liabilities 169,239 154,975
Current tax liabilities 592,197 270,485
Unallocated other payables 70,388 34,773
Total liabilities 21,239,599 24,787,427

For the purposes of monitoring segment performances and allocating resources between segments:

— all assets are allocated to operating and reportable segments other than certain financial assets at FVTPL,
deferred tax assets, certain unallocated other receivables and cash, deposits and bank balances; and

— all liabilities are allocated to operating and reportable segments other than deferred tax liabilities, current
tax liabilities and certain unallocated other payables.
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SEGMENT INFORMATION (Con’d)
Other segment information

Amounts included in the measure of segment profit or loss and segment assets:

For the year ended 31 December 2024

Central Northeast
China China Total
RMB’000 RMB’000 RMB’000
Value-added tax refund 76,553 9,131 85,684
Incentive subsidies from the government 64,287 11,297 75,584
Interest income 58,416 12,276 70,692
Impairment loss under ECL model, net of reversal (902) (22,276) (23,178)
Impairment of goodwill (67,502) (6,841) (74,343)
Impairment of property, plant and equipment, and
right-of-use assets (54,267) (408,812) (463,079)
(Loss)/gain on disposal of property, plant and equipment,
right-of-use assets and other intangible assets, net 332 (54,661) (54,329)
Provision for environmental restoration (33,283) (950) (34,233)
Depreciation and amortisation before capitalisation (616,583) (239,848) (856,431)
Share of results of associates (208,489) — (208,489)
Finance costs (816,148) (106,724) (922,872)
Additions to property, plant and equipment 150,760 72,494 223,254
Additions to right-of-use assets 2,000 — 2,000
Additions to mining rights 125,053 — 125,053
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6. SEGMENT INFORMATION (Con’d)
Other segment information (Con’d)

For the year ended 31 December 2023

Central Northeast
China China Total
RMB’000 RMB’000 RMB’000

Value-added tax refund 97,451 14,756 112,207
Incentive subsidies from the government 34,535 12,140 46,675
Interest income 83,540 19,945 103,485
Reversal of impairment loss/(impairment loss) under

ECL model, net of reversal 8,639 (3,634) 5,005
Impairment of goodwill (128,066) (71,322) (199,388)
Impairment of property, plant and equipment (15,352) — (15,352)
Gain/(loss) on disposal of property, plant

and equipment, net 7,379 (78) 7,301
Provision for environmental restoration (21,607) (5,261) (26,868)
Depreciation and amortisation before capitalisation (742,738) (211,523) (954,261)
Share of results of associates (93,533) — (93,533)
Finance costs (1,019,202) (132,851) (1,152,053)
Additions to property, plant and equipment 390,944 3,226 394,170
Additions to right-of-use assets 75,589 2,874 78,463
Additions to mining rights 156,516 10,254 166,770

Revenue from major products has been disclosed in Note 5. All Group’s operations, its external customers and
its non-current assets, are located in the PRC.

No revenue from a single customer contributing over 10% of the total revenue of the Group for the years ended
31 December 2024 and 2023.
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OTHER INCOME

[ 2024 | 2023
RMB’000 RMB'000

Value-added tax refund (Note (i)) 85,684 112,207
Incentive subsidies from the government (Note (ii)) 75,584 46,675

Interest income on deposits placed with banks and
Tianrui Group Finance Company Limited (Note (iii)) 70,692 97,418
Interest income from suppliers (Note (iv) & Note 26 (iii)) 684,842 —
Interest income from loans to an associate — 6,067
Interest income from Tianrui Group (Note 47) 665,363 —
Software service income (Note (v)) 31,034 24,619
Income from sundry operations (Note (vi)) 164,629 6,242
Release of deferred income (Note 40) 70,383 17,044
Release of financial guarantee contracts 25,850 21,872
Commission income — 57,015
Others 12,535 7,415
1,886,596 396,574

Notes:

(i)

(iv)

Value-added tax refund represents incentives approved by relevant government authorities as a result of utilising
industrial waste as part of the production materials.

Amounts mainly represent subsidies granted by certain local governments for encouraging domestic business
development and recognised upon receipt. There are no unfulfilled conditions or contingencies relating to these
subsidies.

Amounts represent the interest income on the bank deposits and the deposits placed with Tianrui Group Finance
Company Limited, which is the Group’s associate, a non-bank financial institution subject to the supervision of China
Banking Regulatory Commission and is authorised to provide a variety of financial services including deposit services.

Amounts represent the interest charged on the unutilised prepayments paid to certain suppliers for the purchase of
coals for coal trading purpose. Details of which are set out in Note 26 (iii).

Software service income is generated from the provision of software development services.

The balances comprise income from sundry operations incidental to the main revenue-generating activities of the Group
including sales of scrap and raw materials and so on.
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8. (IMPAIRMENT LOSS)/REVERSAL OF IMPAIRMENT LOSS UNDER EXPECTED CREDIT

LOSS MODEL, NET OF REVERSAL
2024 2023
RMB’000 RMB’000

(Impairment losses)/reversal of impairment losses:

Trade receivables — goods and services 7,710 7,036
Other receivables (30,888) (2,031)
(23,178) 5,005

Details of impairment assessment are set out in Note 49.

9. OTHER GAINS AND LOSSES

| 2024 | 2023
RMB'000
Foreign exchange (loss)/gain, net (47,270) 17,939
Impairment of goodwill (74,343) (199,388)
Impairment of property, plant and equipment and
right-of-use assets (463,079) (15,352)
(Loss)/gain on disposal of property, plant and equipment,
right-of-use assets and other intangible assets, net (54,329) 7,301
Gain on modification of leases 553 —
Gain on disposal of financial assets at FVTPL 11,435 —
Others 10,842 (8,140)
(616,191) (197,640)

10. FINANCE COSTS

2024 2023
RMB’000 RMB’000

Interest on:
Borrowings 725,798 835,428
Bills discounted with recourse 90,509 189,650
Lease liabilities 107 580
Long-term corporate bonds — 1,276
Loans from an associate 26,084 26,891
Other financial liabilities 95,278 113,709
Installment of long-term payables 14,677 16,010
Less: amount capitalised (29,581) (31,491)

922,872 1,152,053

Finance costs have been capitalised on qualifying assets at average interest rates of 5.16% (2023: 5.40%) per
annum for the year ended 31 December 2024.
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INCOME TAX EXPENSE/(CREDIT)

[ 2024 | 2023
RMB’000 RMB'000

Current tax:

PRC Enterprise Income Tax (“EIT”) 338,055 12,027
Overprovision in prior years (6,221) (18,881)
Deferred tax (Note 39) (67,348) 559
264,486 (6,295)

No provision for Hong Kong Profit Tax has been made during both years as the Group’s income neither arisen
nor is derived from Hong Kong.

Certain subsidiaries operating in the PRC are eligible for preferential tax rate of 15% under relevant preferential
tax policy for high-technology enterprises starting from financial year 2022 for a period of 3 years.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation Regulation of the EIT Law, except for the
preferential treatments available to certain subsidiaries as mentioned above, other subsidiaries within the Group
operating in the PRC are subject to EIT at the statutory rate of 25% (2023: 25%).

The tax charge/(credit) for the year can be reconciled to profit/(loss) before tax per consolidated statement of

profit or loss and other comprehensive income as follows:
2024 2023
RMB’000 RMB’000

Profit/(loss) before tax 478,701 (629,819)
Tax at the applicable rate of 25% (2023: 25%) 119,675 (157,454)
Tax effect on:
— Share of results of associates 52,122 23,383
— Income not subject to tax (14,085) (12,731)
— Expenses that are not deductible 61,852 105,971
— Tax effect of tax losses not recognised 88,661 118,636
— Utilisation of tax loss previously not recognised (32,334) —
— PRC tax concessions and preferential tax rates (56,117) (68,667)
— Deductible temporary differences not recognised 102,858 3,448
— Recognition of previously unrecognised deferred tax assets (51,925) —
— Overprovision in prior years (6,221) (18,881)
Income tax expense/(credit) for the year 264,486 (6,295)
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12. PROFIT/(LOSS) FOR THE YEAR

Profit/(loss) for the year has been arrived at after charging:

[ 2024 | 2023
RMB’000 RMB’000
Depreciation of property, plant and equipment 727,654 822,650
Amortisation of right-of-use assets 27,004 34,560
Amortisation of mining rights, included in cost of sales 101,773 97,051
Total depreciation and amortisation 856,431 954,261
Less: Amounts capitalised in inventories (535,602) (633,212)
Amounts included in other expenses (Note) (57,661) (46,159)
263,168 274,890
Employee benefits expense (including contributions to retirement
benefit scheme, and directors’ emoluments (Note 13)) 457,644 562,259
Less: Amounts capitalised to inventories (150,369) (188,747)
307,275 373,512
Auditor’s remuneration 3,740 4,050
Cost of inventories recognised as an expense 4,770,426 6,259,487
Research and development costs recognised as an expense
(included in administrative expenses) 253,012 356,339
Note:

Depreciation and amortisation amounting to RMB57,661,000 (2023: RMB46,159,000) during the temporary suspension period
due to seasonal effect are included in other expenses on the consolidated statement of profit or loss and other comprehensive
income.
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DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS

The emoluments paid or payable to each of the directors of the Company were as follows:

Year ended 31 December 2024

Contributions
Salaries to retirement
and other Discretionary benefit Total

Fee allowances bonuses schemes emoluments
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Executive directors

Mr. Li Xuanyu (Note(i)) — 423 — — 423
Ms. Li Fengluan — — — — —
Mr. Ding Jifeng — 455 — 34 489
Mr. Xu Wuxue (Note(ii)) — 352 — 12 364
Mr. Li Jiangming — 556 — 12 568

— 1,786 — 58 1,844

Non-executive director
Mr. Li Liufa (Note(iii)) — — — — —

Independent non-executive directors

Mr. Kong Xiangzhong 200 — — — 200
Mr. Wang Ping (Note(iv)) 167 — — — 167
Mr. Du Xiao Tang (Note(v)) 222 — — — 222
Mr. Mak Tin Sang (Note(vi)) 62 — — — 62
Mr. Li Wenfeng (Note(vii)) 113 — — — 113

764 — — — 764
Total 764 1,786 — 58 2,608

Year ended 31 December 2023

Contributions
Salaries to retirement
and other  Discretionary benefit Total
Fee allowances bonuses schemes  emoluments
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Executive directors
Mr. Li Xuanyu (Note(i)) — 424 120 — 544
Ms. Li Fengluan — — 317 — 317
Mr. Ding Jifeng — 434 233 19 686
Mr. Xu Wuxue (Note(ii)) — 365 230 12 607
Mr. Li Jiangming — 544 392 12 948
— 1,767 1,292 43 3,102
Non-executive director
Mr. Li Liufa (Note(iii)) — — — — —
Independent non-executive directors
Mr. Kong Xiangzhong 200 — — — 200
Mr. Wang Ping (Note(iv)) 217 — — — 217
Mr. Du Xiao Tang (Note(v)) 217 — — — 217
634 — — — 634
Total 634 1,767 1,292 43 3,736
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DIRECTORS’ AND CHIEF EXECUTIVE’S EMOLUMENTS (Con’d)

Notes:

(i) Mr. Li Xuanyu resigned as an executive director and the chairman of the board on 25 February 2025.

(i) Mr. Xu Wuxue resigned as an executive director on 13 January 2025.

(iii)  Mr. Li Liufa was appointed as the chairman of the board on 25 February 2025.

(iv)  Mr. Wang Ping resigned as an independent non-executive director on 23 September 2024.

(v)  Mr. Du Xiao Tang resigned as an independent non-executive director on 10 March 2025.

(vi)  Mr. Mak Tin Sang was appointed as an independent non-executive director on 23 September 2024.

(vii)  Mr. Li Wenfeng was appointed as an independent non-executive director on 28 June 2024 and subsequently resigned
on 29 December 2024.

(vii)  Mr. Jin Mingjie was appointed as an executive director on 13 January 2025.

The executive directors’ emoluments shown above were mainly for their services in connection with the
management of the affairs of the Group. The independent non-executive directors’ emoluments shown above
were mainly for their services as directors of the Company.

The emoluments of all directors were calculated based on their respective actual terms of office within the year.

The Company has not appointed a chief executive. Whereas the board of directors of the Company established
an executive committee, which composed of five executive directors and top management members of the Group
whose emoluments has been disclosed in Note 47.

There was no arrangement under which a director waived or agreed to waive any remuneration during the years
ended 31 December 2024 and 2023.

As at 31 December 2024, there are no loans, quasi-loans or other dealings in favour of the directors, their
controlled bodies corporate and the directors’ connected entities.

During the year ended 31 December 2024 and 2023, the Company did not pay considerations to any third parties
for making available directors’ services.
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EMPLOYEES’ EMOLUMENTS

The emoluments of the five highest paid individuals included three (2023: three) directors (details of whose
emoluments are set out in Note 13 above), the emoluments of the remaining two (2023: two) highest paid

individuals for the year are as follows:
2024 2023
RMB’000 RMB’000

Salaries and other allowances 738 849
Performance related incentive payment — 385
Contributions to retirement benefit schemes 19 34

757 1,268

The emoluments of each of the above employees in both years was within HK$1,000,000 (equivalent to
approximately RMB926,000).

No emoluments were paid by the Group to the directors of the Company or the five highest paid individuals as
an inducement to join or upon joining the Group or as compensation for loss of office during both years.

The performance related incentive payment is determined based on the employee’s contribution to the operating
results of the Group for each of the years ended 31 December 2024 and 2023.

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share attributable to owners of the Company is based
on the following data:

| 2024 | 2023
RMB’000 RMB'000

Earnings
Profit/(loss) for the year attributable to owners of the Company 279,412 (633,875)
| 2024 | 2023
000 | 000
Number of shares
Weighted average number of shares for the purpose of basic
earnings per share 2,938,282 2,938,282

Diluted earnings per share is the same as basic earnings per share for both 2024 and 2023 as there were no
potential ordinary shares in issue for the Company for both years.
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16. DIVIDEND

No dividend was paid or proposed for ordinary shareholders of the Company during 2024, nor has any dividend
been proposed since the end of the reporting period (2023: nil).

17. PROPERTY, PLANT AND EQUIPMENT

Plant and Motor Office  Stripping Construction
Buildings  machinery vehicles equipment costs in progress Total
RMB’000 RMB’000  RMB’000 RMB’000  RMB’000 RMB’000 RMB’000

COST
At 1 January 2023 9,211,332 8,870,170 269,827 146,966 1,951,133 335,651 20,785,079
Additions 7,974 45,107 12,983 1,357 15,822 310,927 394,170
Disposals (10,806) (50,229) (35,638) (2,751) — — (99,424)
Transfer 150,289 113,676 14,123 — — (278,088) —
At 31 December 2023 9,358,789 8,978,724 261,295 145,572 1,966,955 368,490 21,079,825
Additions 99 73,854 9,015 226 31,076 108,984 223,254
Disposals (481,902) (235,254) (26,318) (12,879) (270) — (756,623)
Transfer 230,697 100,257 21,081 — — (352,035) —
At 31 December 2024 9,107,683 8,917,581 265,073 132,919 1,997,761 125,439 20,546,456
ACCUMULATED DEPRECIATION
At 1 January 2023 3,032,321 6,071,965 202,784 126,983 1,458,752 — 10,892,805
Provided for the year 298,228 377,553 57,797 4,058 85,014 — 822,650
Eliminated on disposals (1,794) (20,638) (29,222) (1,861) — — (53,515)
At 31 December 2023 3,328,755 6,428,880 231,359 129,180 1,543,766 — 11,661,940
Provided for the year 297,454 353,516 22,381 3,586 50,717 — 727,654
Eliminated on disposals (161,068) (105,930) (5,609) (11,681) — — (284,288)
At 31 December 2024 3,465,141 6,676,466 248,131 121,085 1,594,483 — 12,105,306
ACCUMULATED IMPAIRMENT
At 1 January 2023 26,851 96,653 — — — — 123,504
Recognised during the year — 15,352 — — — — 15,352
At 31 December 2023 26,851 112,005 — — — — 138,856
Recognised during the year 312,216 91,819 4,534 243 — — 408,812
At 31 December 2024 339,067 203,824 4,534 243 — — 547,668
NET CARRYING AMOUNTS
At 31 December 2024 5,303,475 2,037,291 12,408 11,591 403,278 125,439 7,893,482
At 31 December 2023 6,003,183 2,437,839 29,936 16,392 423,189 368,490 9,279,029
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PROPERTY, PLANT AND EQUIPMENT (Con’d)

The above items of property, plant and equipment, other than construction in progress and stripping costs, are
depreciated over their useful lives, after taking into account the estimated residual value, on a straight-line basis:

Buildings 20 to 30 years
Plant and machinery 5to 15 years
Motor vehicles 5to 10 years
Office equipment 5 years

Stripping costs are depreciated on a straight-line basis over their estimated useful lives ranged from 10 to 30
years. Costs incurred on stripping activity which provide improved access to the whole of the remaining ore body
are depreciated over the remaining useful life of the relevant mines. Costs incurred in respect of an identified
component of the ore body that is made more accessible by the activity are depreciated over a shorter period
than the life of the mine. The management considers that the straight-line basis is more appropriate due to
difficulty in determining the pattern of consumption of the future economic benéefits reliably as the quantity of
outputs to be extracted may be impacted by economical and geographical reasons.

Impairment assessment

In the current year, the management are of the view that impairment indication existed and the property, plant
and equipment, right-of-use assets and mining rights with a net aggregate carrying amount as at 31 December
2024 of RMB5,931,548,000 (2023: RMB5,783,657,000), including property, plant and equipment of
RMB4,242,367,000 (2023: RMB4,146,223,000), right-of-use assets of RMB377,996,000 (2023:
RMB394,550,000) and mining rights of RMB1,311,185,000 (2023: RMB1,242,884,000) may suffer impairment
losses and accordingly conducted impairment tests thereon during the year.

Based on the impairment assessment as detailed below, aggregate impairment loss of RMB463,079,000 (2023:
RMB15,352,000) was recognised during the year, which included impairment loss on property, plant and
equipment of RMB408,812,000 (2023: RMB15,352,000), right-of-use assets of RMB54,267,000 (2023: nil) and
mining rights of nil (2023: nil). Of which, RMB394,575,000 (2023: RMB15,352,000) was based on the estimation
of the individual recoverable amount and RMB68,504,000 (2023: nil) was based on the estimation of the
recoverable amount of the CGU to which the asset belongs.

The recorded amount of certain individual assets exceeds its recoverable amount determined by the approach
of value-in-use (which was estimated by the management of the Group to be insignificant as those assets are
expected to be idle most of the time in foreseeable future), and accordingly an impairment loss of
RMB394,575,000 (2023: RMB15,352,000) has been recognised against the carrying amount of property, plant
and equipment and right-of-use assets during this year. Management believes that any reasonably possible
change in any of these assumptions would not cause the change in the result as such property, plant and
equipment and right-of-use assets has been fully impaired.
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PROPERTY, PLANT AND EQUIPMENT (Con’d)

Impairment assessment (Con’d)

In addition, the Group estimates the recoverable amount of the CGUs to which the asset belongs when it is not
possible to estimate the recoverable amount individually. Each CGU represents a subsidiary or group of
subsidiaries. The calculation of recoverable amount uses cash flow projections based on financial budgets
approved by the management of the subsidiary covering the 5 following years. The key assumptions used for
material CGUs in the cash flow projections are listed as below:

Annual cement price Annual sales volume Pre-tax
Year growth rate growth rate  Gross profit rate discount rate
1 5% (2023: 0%)  -2% to 33% (2023: 0% to 172%) 16% to 36% 15%
2t05 2% (2023: 2%) 0% (2023: 0%) (2023: 7% to 35%) (2023: 15%)

The terminal growth rate beyond the 5-year period is zero for both years.

As a result of the above assessment, impairment loss of RMB68,504,000 (2023: nil) was provided for one of the
CGUs of which the carrying value exceeded its recoverable amount.

Details of the property, plant and equipment pledged by the Group to secure borrowings granted to the Group
are set out in Note 43.

The carrying amounts of buildings, which the application to obtain the ownership certificates is still in process,
are approximately RMB231,487,000 as at 31 December 2024 (2023: RMB325,108,000).
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LONG-TERM PREPAYMENTS AND RECEIVABLES

[ 2024 | 2023
RMB’000 RMB'000

Prepayments paid for acquiring property, plant and equipment, land

use rights and mining rights 27,106 35,010
Deposits and advances paid for acquisition of business (Note) — 116,480
27,106 151,490

Note:

The balance represented deposits paid to Pingdingshan Ruiping Coal & Electricity Company Limited (“Ruiping Coal &
Electricity”) (*F T8 1L 7 5 ~F 4 & A R A ), which holds 60% equity interest in Pingdingshan (as defined in Note 23), an
associate of the Group, for the proposed acquisition of that 60% equity interest in Pingdingshan which is engaged in the
manufacturing and sale of clinker in the PRC. During the year ended 31 December 2024, an agreement was signed to
terminate the proposed acquisition. The balance was reclassified to prepayments to a supplier based on an offset agreement
entered into between the Group, Ruiping Coal & Electricity and the supplier.

RIGHT-OF-USE ASSETS

Land use Leased
rights properties Total

RMB’000 RMB’000 RMB’000
At 1 January 2023 983,876 9,568 993,444
Additions 75,589 2,874 78,463
Released to profit or loss (29,354) (5,206) (34,560)
As at 31 December 2023 1,030,111 7,236 1,037,347
Additions 2,000 — 2,000
Eliminated on disposals (123,010) — (123,010)
Adjustment from lease termination — (5,049) (5,049)
Released to profit or loss (26,065) (939) (27,004)
Impairment (Note 17) (54,267) — (54,267)
As at 31 December 2024 828,769 1,248 830,017

Land use rights are amortised over the lease term of the respective leases. The lease periods ranging from
approximately 5 to 50 years (2023: 5 to 50 years). The carrying amounts of land use rights, of which certificates
have yet to obtain amounted to approximately RMB56,003,000 as at 31 December 2024 (2023: RMB 58,129,000).
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RIGHT-OF-USE ASSETS (Con’d)

Leased properties including leased buildings and office premises are amortised over the lease term of the
respective leases, of which are all fixed payment. The remaining lease periods range from approximately 1 to 20

years (2023: 1 to 21 years).

During the year, expense relating to short-term leases with lease terms within 12 months amounted to

RMB1,125,000 (2023: RMB2,446,000).

Total cashflows for lease for the year ended 31 December 2024 was RMB2,154,000 (2023: RMB80,766,000).

These amounts were presented in operating or financing cash flows separately.

Details of the land use rights pledged by the Group to secure the bank borrowings granted to the Group are set

out in Note 43.

MINING RIGHTS

RMB’000
COST
At 1 January 2023 1,957,799
Additions 166,770
At 31 December 2023 2,124,569
Additions 125,053
At 31 December 2024 (Note(i)) 2,249,622
ACCUMULATED AMORTISATION
At 1 January 2023 472,530
Amortisation during the year 97,051
At 31 December 2023 569,581
Amortisation during the year 101,773
At 31 December 2024 671,354
NET CARRYING AMOUNTS
At 31 December 2024 1,578,268
At 31 December 2023 1,554,988
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20. MINING RIGHTS (Con’d)

21.

Note:

(i) As at 31 December 2024, the aggregate amount of outstanding installments was RMB359,770,000 (2023:
RMB431,774,000). The aggregate amount of RMB285,951,000 (2023: RMB358,073,000) was classified as other long-
term payables and will be settled after one year, and RMB73,819,000 (2023: RMB73,701,000) was classified as current
liabilities and will be settled within one year (Note 31).

The above mining rights are related to limestone sites located in the PRC and are amortised over their respective
estimated useful lives. The estimated useful lives of the mining rights ranging from 10 to 30 years (2023: 10 to
30 years).

Details of the mining rights pledged by the Group to secure borrowings granted to the Group are set out in Note
43.

GOODWILL
2024 2023
RMB’000 RMB’000
At 1 January 84,845 284,233
Impairment (74,343) (199,388)
At 31 December 10,502 84,845

The carrying amounts of goodwill allocated to CGUs of the relevant subsidiaries, represent the lowest level within
the Group at which goodwill is monitored for internal management purpose, as are set out below:

2024 2023
RMB’000 RMB’000

Tianrui Xindeng Cement Company Limited

(RIHT B MK I AR A F) (“Xindeng Cement”) — 60,811
Weihui Shi Tianrui Cement Company Limited

(R KK B BRAF) (“Weihui Cement”) 10,502 10,502
Liaoning Dayi Material Equipment Technology Co., Limited

(=K DI RE R E IR A 7)) (“‘Dayi Equipment”) (Note (i) — 6,843
Pingdingshan Tianrui Yaodian Cement Company Limited

(CFIRIL Rk K Je A PR 2 7)) ("Yaodian Cement") — 6,689

10,502 84,845
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GOODWILL (Con’d)

Notes:

0

In August 2024, the major assets of Dayi Equipment, which included property, plant and equipment, right-of-use assets,
other intangible assets (Note 22) and inventories, were disposed of to the local government at a total consideration of
approximately RMB562,000,000, of which RMB558,929,000 was received during the year and the remaining was
received subsequent to the end of the reporting period. Subsequent to the disposal, Dayi Equipment ceased
substantially all its operations, and accordingly, full impairment for the relevant goodwill of RMB6,84 3,000 is recognised.

For the purposes of impairment testing, goodwill for acquisition of Xindeng Cement, Weihui Cement and Yaodian
Cement has been allocated to CGUs of relevant subsidiaries. The basis of the recoverable amounts of the CGUs and
their key underlying assumptions are summarised below:

The recoverable amounts of the relevant CGUs have been determined based on a value-in-use calculation. That
calculation uses cash flow projections based on financial budgets approved by the management of the respective CGUs
covering 5 years.

The key assumptions used for the CGUs in the cash flow projections are:

(@) Inthefirstyear, the cash flow from the projections uses an annual cement price growth rate ranging of 5% (2023:
0% to 2%), annual sales volume growth rate ranging of 4% (2023: nil), gross profit rate ranging from
approximately 19% to 23% (2023: 10% to 30%) and pre-tax discount rate of approximately 15% (2023: 15%).

(b)  For the second to fifth year, the cash flow from the projections uses an annual cement price growth rate of 2%
(2023: 2%), no annual sales volume growth rate (2023: nil), gross profit rate ranging from 19% to 23% (2023:
10% to 30%) and pre-tax discount rate of approximately 15% (2023: 15%).

(c)  Cash flows beyond the 5-year period are extrapolated using growth from 0% (2023: 0% to 2%).

These growth rates are based on the relevant industry growth forecasts and does not exceed the average long-term
growth rate for the relevant industry. The above growth rates and other key assumptions for the value-in-use
calculations in relation to the estimation of cash flows in the cash flow projections, including gross profit ratio and
discount rate, are determined based on the CGUs’ past performance and management expectations for the market
development.

According to the impairment test, impairment loss of goodwill amounting to RMB67,500,000 in aggregate has been
recognised for Xindeng Cement and Yaodian Cement for the year ended 31 December 2024. During the prior year, full
impairment loss of RMB199,388,000 was recognised for goodwill arose from acquisition of certain subsidiaries acquired
in prior years.

The directors of the Company believe that any reasonably possible change in any of these assumptions would not
cause the carrying amounts of the remaining CGUs to exceed their recoverable amounts. If the annual cement price
growth rate decreased by 3% while other parameters remain constant, or the gross profit rate decreased by 2% while
other parameters remain constant, the recoverable amounts of each CGU would still exceed their carrying amount.
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For the year ended 31 December 2024

OTHER INTANGIBLE ASSETS

Other intangible assets represented the Port Operation License obtained by acquiring 100% interests of Dayi
Equipment (as defined in Note 21). The Port Operation License has a legal life of 3 years and is renewable every
3 years at minimal cost. During the current year, the Port Operation License was disposed of together with major
assets held under Dayi Equipment.

INTERESTS IN ASSOCIATES

2024 2023
RMB’000 RMB’000

Investments in associates under equity method 796,271 1,004,269

Details of the Group’s associates as at the end of reporting period are as follows:

Place of
establishment  Proportion of ownership  Proportion of voting rights

Name of companies and operation interests held by the Group held by the Group Principal activities
2024 2023 2024 2023

Pingdingshan Ruiping Shilong The PRC 40% 40% 40% 40% Manufacture and sale of
Cement Company Limited* clinker in the PRC
(“Pingdingshan”)

(PTEL S A RE KR A PR A )

Tianrui Group Finance Company The PRC 25.5% 25.5% 25.5% 25.5% Provision of financing and
Limited* (“Tianrui Finance”) relevant services
(REERM B IR AR A A]) in the PRC

Xinan Zhonglian Wanji Cement  The PRC 49% 49% 49% 49%  Manufacture and sale of
Company Limited* (“Wanji cement and clinker in the
Cement”) PRC

(B2 P K e IR A Al

Guangshan Yuanda Construction The PRC 35% 35% 35% 35% Engineering management
Technology Co. Ltd.* and engineering
OliliifiE KR ERH AR A ) technical support

services provided in the
PRC

Zhengzhou Hangrui Supply Chain The PRC 49% — 49% —  Supply chain management

Co. Ltd. *# service

(R BERES B 24 1)

* The English name is translation of its Chinese name and is included for identification purpose only, and should not be
regarded as its official English translation.

# The Zhengzhou Hangrui Supply Chaine Co., Ltd was incorporated on 11 January 2024.

Summarised financial information in respect of the Group’s material associates is set out below. The summarised
financial information below represents amounts shown in the associates’ financial statements, adjusted for any
differences in accounting policies and the effect of fair value adjustments on acquisition. All associates are
accounted for using the equity method in these consolidated financial statements.
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23. INTERESTS IN ASSOCIATES (Con’d)

Pingdingshan

2024 2023
RMB’000 RMB’000

Current assets 608,110 625,663
Non-current assets 318,469 205,276
Current liabilities (238,790) (195,194)
Net assets 687,789 635,745
Revenue 6,348 136,024
Profit/(loss) and total comprehensive income/(expense) for the year 52,044 (106,803)

Reconciliation of the above summarised financial information to the carrying amount of the interests in

Pingdingshan recognised in the consolidated financial statements:
2024 2023
RMB’000 RMB’000

Net assets 687,789 635,745
Proportion of the Group’s ownership interest in the associate 40% 40%
Carrying amount of the Group’s interest in the associate 275,116 254,298
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INTERESTS IN ASSOCIATES (Con’d)

Tianrui Finance

Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

[ 2024 | 2023

RMB’000 RMB’000

Current assets 2,123,838 2,607,803
Non-current assets 178 171
Current liabilities (946,493) (1,449,786)
Net assets 1,177,523 1,158,188
Revenue 56,696 62,181
Profit and total comprehensive income for the year 19,335 4,342

Reconciliation of the above summarised financial information to the carrying amount of the interests in Tianrui
Finance recognised in the consolidated financial statements:

2024 2023
RMB’000 RMB’000

Net assets 1,177,523 1,158,188
Proportion of the Group’s ownership interest in the associate 25.5% 25.5%
Carrying amount of the Group’s interest in the associate 300,269 295,338

Wanji Cement

2024 2023
RMB’000 RMB’000

Current assets 481,137 550,983
Non-current assets 500,571 672,853
Current liabilities (826,158) (763,493)
Net assets 155,550 460,343
Revenue 8,467 188,049
Loss and total comprehensive expense for the year (304,793) (82,102)
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23. INTERESTS IN ASSOCIATES (Con’d)

Wanji Cement (Con’d)

Reconciliation of the above summarised financial information to the carrying amount of the interests in Waniji
Cement recognised in the consolidated financial statements:

| 2024 | 2023
RMB’000 RMB'000

The carrying amount of net assets 155,550 460,343
Proportion of the Group’s ownership interest in the associate 49% 49%
The Group’s share of net assets of Wanji Cement 76,220 225,568
Goodwill arose from the acquisition of Wanji Cement

(net of impairment) 14,260 92,373
Fair value adjustment upon acquisition 159,205 159,205
Adjustment to depreciation and amortisation relating to the

fair value adjustment (54,153) (42,988)
Carrying amount of the Group’s interest in Wanji Cement 195,532 434,158

In the view of the substantial loss recorded by Wanji Cement during the year, the management estimated the
recoverable amounts which were the higher of value-in-use and the fair value less cost of the disposal (“FVLCOD”)
of the investment in Wanji Cement for the purpose of the impairment testing. The recoverable amount of Wangi
Cement was determined by FVLCOD. The valuation technique used was adjusted net assets approach. Based
on the results of the assessment, during the current year, an impairment loss of RMB78,113,000 was recognised
on the goodwill arose from the acquisition of Wanji Cement.

Aggregate information of associates that are not individually material

2024 2023
RMB’000 RMB’000
The Group’s share of profit and total comprehensive

income for the year 4,388 525

Aggregate carrying amount of the Group’s interests
in these associates 25,354 20,475
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24. INVENTORIES

[ 2024 | 2023

RMB’000 RMB’000

Finished goods 328,939 410,284
Raw materials and consumables 326,714 399,244
Work-in-progress 20,015 9,598
675,668 819,126

25. LOAN RECEIVABLE

2024 2023
RMB’000 RMB’000

Loan receivable 1,000,000 —

Note:

During the year, the Group entered into an agreement with a supplier to reclassify prepayments of RMB1,000,000,000 to such
supplier as loan receivable. The loan is unsecured, bear interest rate of 9% per annum and repayable on 30 April 2025.
Subsequent to the end of the reporting period, the loan receivable is fully settled.

26. TRADE AND OTHER RECEIVABLES

2024 2023
RMB’000 RMB’000

Trade receivables 166,965 185,907
Less: allowances for credit losses (35,492) (43,202)
131,473 142,705

Other receivables (Note(i)) 422,702 555,479
Less: allowances for credit losses (85,886) (54,998)
336,816 500,481

Bills receivables 3,502,789 3,811,454
Discounted bills with recourse (Note (ii)) 286,076 747,940
Interest receivable from Tianrui Group (Note 47) 665,363 —
Prepayments to suppliers (Note (iii)) 15,132,903 14,374,681
Interest receivable from suppliers (Note(iii)) 684,842 —
Prepayments for various taxes 24,136 28,895
20,764,398 19,606,156
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26. TRADE AND OTHER RECEIVABLES (Con’d)

130

Notes:

@i

(ii)

(i)

Included in other receivables as at 31 December 2024 is an amount due from a non-controlling shareholder of a
subsidiary of approximately RMB87,539,000 (2023: RMB83,371,000). The amount is unsecured, interest free and
repayable on demand.

As at 31 December 2024 and 2023, the bills receivables on a full recourse basis were transferred to banks physically.
As the Group has not transferred the significant risks and rewards relating to these receivables, it continues to recognise
the full carrying amounts of the receivables and has recognised the borrowings with secured (Note 36).

As at 31 December 2024 and 2023, the Group discounted certain bills receivables (the “Derecognised Bills”) with a
carrying amount in aggregate of approximately RMB1,274,982,000 (2023: RMB5,122,681,000). In accordance with the
Law of Negotiable Instruments in the PRC, the holders of the Derecognised Bills have a right of resource against the
Group if the PRC banks default (the “Continuing Involvement”). In the opinion of the directors, the Group has transferred
substantially all risk and rewards relating to the Derecognised Bills. It has derecognised the full carrying amounts of the
Derecognised Bills. The maximum exposure to loss from the Group’s Continuing Involvement in the Derecognised bills
and the undiscounted cash flows to repurchase these Derecognised bills is equal to their carrying amounts. In the
opinion of the directors, the fair value of the Group’s Continuing Involvement in the Derecognised Bills are not significant.

All bill receivables discounted by the Group are with a maturity period of less than one year.

Including in prepayments to suppliers as at 31 December 2024 is an aggregate amount of RMB14,998,936,000 (2023:
RMB14,290,446,000), which are mainly for the purchase of coals from the suppliers for coal trading purpose, new
business in 2024, and also for the purchase of coals and other raw materials for the Group’s self-use as part of the
Group’s ordinary course of business.

As part of market practice, which is also consistent with the Group’s previous arrangements with the suppliers, the
Group was required to pay certain prepayments in advance to the suppliers in order to (i) ensure a stable supply; and
(i) enjoy bulk purchase discount. As a result, approximately RMB14,290,446,000 prepayments were paid to the
suppliers as at 31 December 2023, among which approximately RMB8,920,095,000 was for prepayments of coals for
trading purpose, and approximately RMB3,000,000,000 and RMB2,370,351,000 was prepayments for the purchase of
coals and other raw materials for the Group’s self-use.

At that time, the Group expected to commence the coal trading business and utilise the prepayments within 2024.
Nevertheless, in 2024, the Group noted that, amongst other things, the market price of coals had not increased during
2024 and the Group considered the profit of the coal trading business was not as attractive as expected, and there
might be risks of loss making if the coal price continued to decrease. Subsequently, the Group decided to suspend
commencing the coal trading business in October 2024 and to focus on the Group’s principal business of cement
production. As such, the Group has ceased to pay the suppliers further prepayments and has formulated settlement
plans with the relevant suppliers to recover the above prepayments and related interest receivables of approximately
RMB684,842,000 through, including but not limited to, (i) the repayment of an aggregate amount of approximately
RMB5,751,700,000 to the Group before the end of 2025; and (ii) the procurement of coals and other raw materials from
the suppliers for the production of cements by the Group in its ordinary course of business. Based on the above
arrangements, the directors of the Company expect that approximately RMB12,273,915,000 prepayments will be
utilised or recovered by the Group from the suppliers by the end of 2025.
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TRADE AND OTHER RECEIVABLES (Con’d)

The credit term granted to customers is normally 180 days upon delivery of goods. The aged analysis of the
Group’s trade receivables (net of allowances for credit losses) prepared based on the goods delivery date at the

end of each reporting period is as follows:
2024 2023
RMB’000 RMB’000

Within 90 days 25,118 18,465
91-180 days 1,939 —
181-365 days 6,897 57,069
Over 1 year 97,519 67,171
Total 131,473 142,705

The Group does not hold any collaterals over the above balances.

Details of impairment assessment of trade and other receivables are set out in Note 49.

AMOUNTS DUE FROM ASSOCIATES

2024 2023
RMB’000 RMB’000

Advance payments to Pingdingshan for the purchase of goods

(Note (i) 135,600 513,658
Amounts due from Wanji Cement (Note (ii)) 81,659 81,674
217,259 595,332

Notes:

i) As at 31 December 2024, no advance payments are expected to be utilised after one year. The Group has a practice
to make advance payments to Pingdingshan to maintain stable supply of clinker to produce cement.

(i) The amount represents the loan to Wanji Cement which is unsecured, bears interest at 5% per annum and has no fixed
terms of repayment.
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28. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

| 2024 | 2023
RMB’000 RMB’000
PRC investment fund 2,111 8,317
Wealth management products 4,768 4,768
Total 6,879 13,085

29. PLEDGED BANK BALANCES
[ 2024 | 2023

RMB’000 RMB’000

Bank balances pledged for:

Trade facilities (Note 43) 2,174,761 4,526,492
Bank borrowings granted to the Group (Note 43) 130,000 591,894
Obligation to restoration of limestone mines (Note 43) 8,980 15,789
2,313,741 5,134,175

Balances classified under current assets (2,304,761) (5,118,386)
Balances classified under non-current assets 8,980 15,789

The pledged bank balances carry market interest rate ranging from 0.10% to 1.70% per annum as at 31
December 2024 (2023: 0.20% to 1.90% per annum).

30. CASH, DEPOSITS AND BANK BALANCES

2024 2023
RMB’000 RMB’000

Cash 3,029 433
Bank balances 100,574 125,374
Deposits placed with Tianrui Finance, a non-bank financial institution 811,489 1,049,034

915,092 1,174,841

As at 31 December 2024, bank balances placed in bank carry interest at market rates ranging from 0.10% to
1.30% (2023: 0.20% to 1.65%) per annum.

The deposits placed with Tianrui Finance are unsecured, repayable on demand, and carry interest at interest
rates ranging from 0.46% to 1.30% (2023: 0.46% to 1.35%) per annum as at 31 December 2024.
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30. CASH, DEPOSITS AND BANK BALANCES (Con’d)

The Group’s bank balances that are denominated in currencies other than the functional currency of the
relevant group entities are set out below:

2024 | 2023
RMB’000 RMB’000
United States Dollars ("US$") 1,044 137
Hong Kong Dollars (‘HK$") 756 529
1,800 666

31. TRADE AND OTHER PAYABLES
[ 2024 | 2023
RMB’000 RMB’000
Trade payables 1,368,667 1,075,859
Bills payables 3,296,013 3,189,462
Construction costs payables 213,443 257,992
Other tax payables 75,507 34,971
Other long-term payables — current portion (Note 20) 73,819 73,701
Other payables and accrued expenses 543,412 75,433
5,570,861 4,707,418

The aged analysis of the Group’s trade payables presented from the goods receipt date as at the end of

each reporting period is as follows:
2024 2023
RMB’000 RMB’000

Within 90 days 781,632 632,757
91-180 days 99,716 68,005
181-365 days 115,238 88,984
Over 1 year 372,081 286,113
Total 1,368,667 1,075,859

The maturity date of the Group’s bills payables is ranging from 1 month to 6 months.

32. CONTRACT LIABILITIES

2024 2023
RMB’000 RMB’000

Receipts in advance from customers for the sales of cement 608,995 444 437
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32. CONTRACT LIABILITIES (Con’d)

The revenue recognised during the year ended 31 December 2024 relates to carried-forward contract liabilities
in relation to sales of goods as at 1 January 2024 amounted to RMB444,437,000 (2023: RMB571,383,000).

33. OTHER FINANCIAL LIABILITIES

2024 2023
RMB’000 RMB’000

Other financial liabilities due within one year 956,368 256,200
Other financial liabilities due after one year — 609,890
Total 956,368 866,090
Notes:

(i) On 29 December 2018, the Group and CCB Financial Asset Investment Co., Ltd (“CCB Investment”) entered into capital
injection agreements, share repurchase agreements and supplementary agreements (collectively the “CCB Investment
Agreements”) pursuant to which CCB Investment conditionally agreed to inject capital into certain wholly-owned
subsidiaries of the Company. The capital injection was completed in 2019 and the aggregate amount of capital injection
is RMB905,000,000 which involved three wholly-owned subsidiaries (the “Subsidiaries”).

According to the CCB Investment Agreements, the Group is required to repurchase the shares of the Subsidiaries held
by CCB Investment at the investment amount plus a premium as stipulated in the CCB Investment Agreements after 4
years due on 31 December 2022 should the Subsidiaries fail to meet the minimum return requirement for two
consecutive financial years. In addition, Tianrui Group has also entered into a profit guarantee agreement with CCB
Investment to guarantee a minimum annual return rate of 9% on the capital injected. Up to 31 December 2022, the
Subsidiaries have failed to meet the minimum return requirement for two consecutive fiscal years. A supplementary
agreement has signed in 2023 and the payments of the outstanding balance amounting to RMB661,590,000 had been
extended to 30 June 2025, of which RMB251,700,000 under current liabilities and RMB409,890,000 under non-current
liabilities as at 31 December 2023 based on the repayment schedule.

During the year, repayment of RMB5,000,000 was made. However, the Group has failed to fully repay the principal and
the guaranteed return as scheduled in the supplementary agreement. The Group is currently in active negotiation with
CCB Investment to renew the repayment schedule. As at 31 December 2024, the total outstanding balance, including
interest charged for the year of RMB77,028,000, was RMB733,618,000.

(i)  On 20 August 2020, the Group and Henan Green Mining Fund (the “Henan Fund”) entered into a capital injection
agreement and a supplementary agreement (collectively “Henan Fund Agreements”) pursuant to which Henan Fund
has agreed to inject RMB200,000,000 capital into a subsidiary of the Group, which represents 26.85% equity interests
in that subsidiary upon the completion of the capital injection. According to the Henan Fund Agreements,

(a) Henan Fund entitles to a fixed return for the capital injected and the Group will repurchase the said equity
interests from Henan Fund after three years due on 20 August 2023.

(b)  The Group is required to repurchase the shares of that subsidiary held by the Henan Fund at the investment
amount plus the minimum return as stipulated in the Henan Fund Agreements should the subsidiary failed to
meet the minimum return requirement for two consecutive fiscal years.
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33. OTHER FINANCIAL LIABILITIES (Con’d)
Notes: (Con’d)

A supplementary agreement has been entered into on 7 July 2023 to extend the date of the remaining payments to 6
September 2025. The relevant balance amounting to RMB204,500,000 as at 31 December 2023 is included in other
financial liabilities with RMB4,500,000 under current liabilities and RMB200,000,000 under non-current liabilities. During
the year, the Group has preliminary agreed on a new repayment schedule with Henan Fund to further extend the
maturity date to after 6 September 2025, and the Group has already made repayments according to the new plan. As
at 31 December 2024, the total outstanding balance, including interest charged for the year of RMB18,250,000, was
RMB222,750,000.

Despite the CCB Investment Agreements and the Henan Fund Agreements involve legal form of capital injections, the
Group accounted for the above transactions as borrowings in accordance with the substance of the arrangements.
These borrowings are classified as other financial liabilities and measured at amortised cost in the Group’s consolidated
financial statements. The above borrowings bear effective interest rate ranging from 7.69% to 10.50% per annum (2023:
5.51% to 13.30% per annum).

34. AMOUNTS DUE TO ASSOCIATES

2024 2023
RMB’000 RMB’000

Advance payments from Zhengzhou Hangrui Supply

Chain Co. Ltd. for the purchase of goods 8,195 —
Amount due to Guangshan Yuanda
Construction Technology Co. Ltd. (Note (i)) 736 —
8,931 —
Note:

(i) The amount is unsecured, interest-free and repayable on demand.

35. SHORT-TERM LOANS FROM AN ASSOCIATE

2024 2023
RMB’000 RMB’000

Short-term loans from Tianrui Finance 1,120,000 1,120,000

The loans from Tianrui Finance are unsecured, bear interest rate ranging from 2.20% to 2.77% per annum (2023:
2.73% to 3.77% per annum) and repayable within one year.

CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024 135



Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

36. BORROWINGS

2024 2023
Maturity RMB’000 Maturity ~ RMB’000
Current
Bank loan — fixed-rate 2025 4,818,707 2024 4,446,661
Bank loan — fixed-rate (Note (i) On demand 1,002,000 On demand —
Bank loan — variable rate 2025 706,200 2024 1,006,055
Other loan — fixed rate 2025 382,719 2024 1,143,282
Other loan — fixed rate (Note (i)) On demand 1,577,464 On demand —
Other loan — variable rate 2025 423,120 2024 181,281
Bank borrowings relating to bills discounted
with recourse (Note (i) & (iii)) 2025 1,129,110 2024 5,191,790
10,039,320 11,969,069
Non-current
Bank loan — fixed rate 2026 310,000 2025t02027 2,231,101
Bank loan — variable rate 2026 to 2028 882,100 2025 to 2028 506,900
Other loan - fixed rate 2026 212,524 2025t0 2027 1,574,285
Other loan — variable rate 2026 to 2027 278,669 2025 to 2026 311,139
1,683,293 4,623,425
Total borrowings 11,722,613 16,592,494
2024 2023
RMB’000 RMB’000
Secured 7,778,783 9,196,988
Unsecured 3,943,830 7,395,506
Total borrowings 11,722,613 16,592,494

The ranges of effective interest rates (which are also equal to the contracted interest rates) on the Group’s
borrowings are as follows:

2024 2023

Effective interest rate per annum:
Fixed-rate borrowings 2.00% to 16.75%  3.80% to 16.75%
Variable-rate borrowings 3.55% to 12.00% 4.35% t0 5.30%

The Group’s variable-rate borrowings carry interest at the Loan Prime Rate published by PRC National Interbank
Funding Center.

136 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED Annual Report 2024



36. BOR

Notes:

0

(if)

(i)

Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

ROWINGS (Con’d)

As at 31 December 2024, the Group’s borrowings included borrowings of approximately RMB877,893,000 with original
maturity dates of over one year from the end of the reporting period which have been reclassified to current liabilities
due to the default in the payment of principal of certain borrowings before the end of the reporting period.

In relation to the borrowings that the Group has defaulted in repayments of certain instalments of approximately
RMB457,426,000 according to the scheduled repayment dates during the year, of which the total outstanding balances
as at 31 December 2024 amounted to RMB2,579,464,000. The Group has subsequently repaid approximately
RMB63,259,000 and successfully negotiated with certain lenders to extend the repayment period of certain borrowings
totalling approximately RMB1,309,300,000, of which new loan contracts in respect of borrowings totalling approximately
RMB190,000,000 have been signed, and the Group has already made repayments according to the new repayment
schedules. For the remaining borrowings defaulted during the year totalling approximately RMB1,206,905,000,
approximately RMB987,037,000 of them are secured by the Group’s assets and the remaining balances are secured
by corporate or personal guarantees.

Subsequent to the end of the reporting period, the Group has additionally failed to repay certain instalments of
borrowings of totalling approximately RMB152,635,000 based on the repayment schedule, of which totalling
approximately RMB30,080,000 have been settled subsequently, and of which totalling approximately RMB52,140,000,
the Group and relevant banks and lenders have preliminarily agreed on new repayment plans, and the Group has
already made repayments according to the new plans.

The Group discounted bills receivables with recourse in an aggregate amount of RMB286,076,000 (2023:
RMB747,940,000) to banks for short- term financing.

As at 31 December 2024, the bank acceptance notes on a full recourse basis amounting of RMB843,034,000 (2023:
RMB4,443,850,000) were discounted to obtain borrowings from banks. The deposits pledged for the bank acceptance
notes amounted to RMB226,526,000 (2023: RMB3,040,341,000). Most of the bank acceptance notes were issued
among the subsidiaries of the Group for intragroup transactions.

The discounted bills carried fixed interest rates ranging from 0.66% to 4.50% per annum (2023: 1.00% to 3.10%
per annum).

The borrowings are repayable based on scheduled repayment dates set out in loan agreements as follows:

2024 2023
RMB’000 RMB’000

Within one year or on demand 10,039,320 11,969,069
More than one year, but not exceeding two years 1,331,081 2,392,867
More than two years, but not exceeding five years 352,212 2,230,558

11,722,613 16,592,494
Less: Amounts due within one year shown under current liabilities (10,039,320) (11,969,069)
Amounts due after one year 1,683,293 4,623,425
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36. BORROWINGS (Con’d)

The Group’s borrowings that are denominated in currencies other than functional currencies of the relevant group

entities are set out below:
2024 2023
’000 000

United State Dollars ("US$") 17,613 19,570
Hong Kong Dollars ("HK$") 345,000 440,000

Details of assets pledged to secure borrowings are set out in Note 43.

Certain of the borrowings are guaranteed by related parties as set out in Note 47.

37. FINANCIAL GUARANTEE CONTRACTS

2024 | 2023
RMB’000 RMB’000
Financial guarantee contracts 27,438 44,428

As at 31 December 2024 and 2023, outstanding financial guarantees in respect of bank facilities provided by the
Group to the related parties are as follows:

2024 2023
Unutilised Utilised and Unutilised Utilised and
financial drawn down financial drawn down
guarantees facilities guarantees facilities
RMB’000 RMB’000 RMB’000 RMB’000
Tianrui Group 500 349,500 — 350,000
Ruzhou Coking (Note (i)) 50,000 410,000 — 460,000
Tianrui Travel (Note (ii)) — 190,000 702,000 190,000
Tianrui Foundry (Note (iii)) 50,000 140,000 50,000 140,000
Yaoshan Tourism (Note (iv)) — 10,000 — 10,000
Total 100,500 1,099,500 752,000 1,150,000

Notes:

(i) Ruzhou Tianrui Coking Company Limited (& Kb HE LA IR~ ) referred to as “Ruzhou Coking”, a subsidiary of
Tianrui Group.

(i) Tianrui Group Travel Company Limited (¥t iiE4E B 44 PR A &) referred to as “Tianrui Travel”, a subsidiary of
Tianrui Group.
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37. FINANCIAL GUARANTEE CONTRACTS (Con’d)

Notes: (Con’d)

(i)  Tianrui Foundry Company Limited (K4 E2i& A R A F) referred to as “Tianrui Foundry”, a subsidiary of Tianrui
Group.

(iv)  Henan Tianrui Yaoshan Tourism Company Limited (77 K33 11145 BR /A ) referred to as “Yaoshan Tourism”, a
subsidiary of Tianrui Group.

The total fair value of financial guarantee contracts at initial recognition issued during the current year was
RMBS8,860,000 (2023: RMB50,920,000), which was calculated using the guarantee fee rate estimated by
reference to the probability of default of the debtors and considered as deemed distribution to the immediate
holding company and debited to other reserves on the consolidated statement of changes in equity. With
reference to the repayment of the underlying bank borrowings, the fair value of the corresponding financial
liabilities is transferred to other income (Note 7).

38. LEASE LIABILITIES

2024 2023
RMB’000 RMB’000

Lease liabilities payable:

Within one year 896 2,180
Within a period of more than one year but not exceeding two years 293 2,128
Within a period of more than two year but not exceeding five years 15 898
Within a period of more than five years 116 2,638

1,320 7,844

Less: Amounts due for settlement with 12 months shown under
current liabilities (896) (2,180)

Amounts due for settlement after 12 months shown under non-
current liabilities 424 5,664

The weighted average incremental borrowing rates applied to lease liabilities is 6.01% (2023: 6.09%) per annum.

39. DEFERRED TAXATION

The following are the major deferred tax assets/(liabilities) recognised by the Group, and the movements thereon,
during the year:
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39. DEFERRED TAXATION (Con’d)

Fair value
adjustments Unrealised
arising from profits on ~ Accelerated
Impairment of  acquisition of Withholding  Deferred intra-group tax
assets  subsidiaries Tax losses tax income transactions depreciation  Others Total

RMB'000 RMB000  RMB000  RMB000 RMBO00  RMB'000  RMBO00 RMB'000  RMB'000

At 1 January 2023 30,637 (48198) 5685 (121234) 4182 44329 (4366) 39360  (49,605)
(Charged)/credited to profit or loss during the year (2433) 1,257 (3,253) — (909) (4,451) 50 8670 (559)
At 31 December 2023 28,204 (46,941) 2432 (112%4) 3213 39,878 (3,806) 48,030  (50,164)
Credited! charged to proft or loss during the year 9,134 1138 51,925 - (586) (5,226) — 10,963 67,348
At 31 December 2024 31,338 (45803) 54357 (121234) 2687 34,652 (3806) 58993 17,184

For the purpose of presentation in the consolidated statement of financial position, certain deferred tax assets
and liabilities have been offset. The following is the analysis of the deferred tax balances for financial reporting

purposes:
2024 2023
RMB’000 RMB’000
Deferred tax assets 186,423 104,811
Deferred tax liabilities (169,239) (154,975)

17,184 (50,164)

At 31 December 2024, the Group had unused tax losses of approximately RMB1,018,900,000 (2023:
RMB827,606,000) available for offset against future profits. Deferred tax asset has been recognised in respect
of such losses amounting to RMB315,840,000 (2023: RMB16,213,000).

No deferred tax asset has been recognised in respect of the tax losses of RMB703,060,000 (2023:
RMB811,393,000) due to the unpredictability of future profit streams in respective subsidiaries. The unrecognised

tax losses will be expired as follows:
2024 2023
RMB’000 RMB’000

Year

2024 — 38,365
2025 15,464 22,720
2026 21,733 23,594
2027 102,415 169,651
2028 131,775 557,063
2029 431,673 —

703,060 811,393
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DEFERRED TAXATION (Con’d)

In addition, the Group had deductible temporary differences in respect of impairment of financial assets, property,
plant and equipment of RMB572,102,000 has not been recognised as at 31 December 2024 (2023:
RMB174,023,000), as no certain taxable profit will be available in the future against these deductible temporary
differences.

Under the PRC EIT Law, withholding tax is imposed on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation has not been provided for in the consolidated
financial statements in respect of temporary differences attributable to accumulated profits of the PRC
subsidiaries amounting to RMB11,316,368,000 as at 31 December 2024 (2023: RMB11,288,283,000) as the
Group is able to control the timing of the reversal of the temporary differences and it is probable that the temporary
differences will not be reversed in the foreseeable future.

DEFERRED INCOME

| 2024 | 2023
RMB’000 RMB'000

Assets-related government grants 104,989 175,372

The assets-related government grants represent the subsidies received by the Group for the purpose of acquiring
land use rights to build new production lines in the PRC and acquiring qualified energy conservation equipment.

PROVISION FOR ENVIRONMENTAL RESTORATION

RMB’000
At 1 January 2023 54,408
Provision for the year 26,868
Utilisation of provision (35,465)
At 31 December 2023 45,811
Provision for the year 34,233
Utilisation of provision (9,347)
At 31 December 2024 70,697

According to the regulation issued in 2009 by the Ministry of Land and Resources (&1 & J7iF), the user of a
mine should undertake the obligation of environmental restoration. After taking into account the quantity of
limestone mined and the timing of mine restoration in future, a provision has been recognised for the costs
expected to be incurred for the restoration of the Group’s limestone mines.
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42. SHARE CAPITAL

The Company

Number of shares Share capital
HK$'000 RMB’000

Authorised shares
Ordinary share of HK$0.01 each:
As at 1 January 2023,

31 December 2023 and 2024 10,000,000,000 100,000 81,070
Issued shares
As at 1 January 2023,

31 December 2023 and 2024 2,938,281,647 29,383 24,183

43. PLEDGE OF ASSETS

As at the end of the reporting period, the carrying amount of the assets of the Group pledged to secure borrowings
granted to the Group is analysed as follows:

| 2024 | 2023

RMB’000 RMB’000

Property, plant and equipment 2,612,282 2,559,229
Right-of-use assets 571,862 403,856
Mining rights 678,937 475,011
Pledged bank balances 130,000 591,894
3,993,081 4,029,990

In addition, as at 31 December 2024,

(a) bank balances amounting to RMB2,174,761,000 (2023: RMB4,526,492,000) were pledged to banks for
issuing trade facilities such as bills payables and letters of credit; and

(b) deposits amounting to RMB8,980,000 (2023: RMB15,789,000) were pledged to bank for restoration of
limestone mines.

Bills receivables amounting to RMB286,076,000 (2023: RMB747,940,000) as at 31 December of the year were
discounted to banks to obtain borrowings. Details are set out in Notes 36.
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43. PLEDGE OF ASSETS (Con’d)

Apart from the assets pledged set out above, the table below gives information about the Group’s pledged of its
equity interests in certain subsidiaries to secure loans granted to the Group.

Loans 2024 2023 Subsidiaries
RMB’000 (RMB’000)

The short-term loans 755,000 742,200 Dalian Tianrui Cement Company Limited
(R R KA PRAH);
Tianrui Group Yuzhou Cement Company Limited
(REEE [ & MK Je A IR 7))
Liaoyang Tianrui Cement Company Limited
(F5 R Fi /K e AT PR A 7))
Liaoyang Tianrui Liaota Cement Company Limited
(RS RIS K Ye A IR A);
Tianrui Group Ningling Cement Company Limited

(R 5 PR Je A PR A ).

The long-term loans 1,130,044 1,800,413  Yingkou Tianrui Group Cement Company Limited
(8 H R E KA PR A w);
Dalian Tianrui Jinhaian Cement Company Limited
(CRIE R i F KA RAR);
Xinyang Cement;
Yongan Cement.

44. CAPITAL COMMITMENTS

2024 2023
RMB’000 RMB’000

Capital expenditure of the Group in respect of acquisition of
property, plant and equipment
— contracted for but not provided for in the consolidated
financial statements 345,028 529,301
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OPERATING LEASES
The Group as lessor

Certain of the Group’s plant and machinery are held for rental purposes which have committed lessees for next
3 years. As at 31 December 2024, undiscounted lease payments receivable on leases of these plant and
machinery are as follows:

| 2024 | 2023
RMB’000 RMB'000

Within one year 65 2,453
In the second year 30 37
In the third year 30 68

125 2,558

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme (the “MPF Scheme”) for all qualifying employees in
Hong Kong. Under the scheme, the employer and its employees are each required to make contribution to the
plan at 5% of the employees’ relevant income, subject to a cap of monthly relevant income of HK$30,000. The
assets of the schemes are held separately from those of the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the Scheme, which contribution is matched by employees.

The PRC employees of the Group are members of state-managed retirement benefit schemes operated by the
local governments. The Group is required to contribute a specified percentage of their payroll costs to the
retirement benefit schemes to fund the benefits. The retirement benefit costs charged to profit or loss for the year
ended 31 December 2024 amounting to RMB40,976,000 (2023: RMB49,316,000).

During the years ended 31 December 2024 and 2023, the Group had no forfeited contributions under those
schemes which may be used by the Group to reduce the existing level of contributions. There were also no
forfeited contributions available at 31 December 2024 and 2023 under the schemes which may be used by the
Group to reduce the contribution payable in future years.
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RELATED PARTY DISCLOSURES

For the year ended 31 December 2024

In addition to the transactions and balances detailed elsewhere in these consolidated financial statements, the
Group had the following material transactions and balances with related parties during the year:

Nature of balances 2024 2023
RMB’000 RMB’000

Relationships

Associates

Borrowings from an associate
Deposits placed with an associate (Note 30)

1,120,000 1,120,000

811,489 1,049,034

Relationships

Nature of transactions 2024 2023
RMB’000 RMB’000

Associates Purchase of goods 6,742 136,024
Interest income from associates 4,794 8,313
Interest expenses to an associate 26,084 26,891
Holding company Office rental expenses 1,800 1,800
Purchase of services 493 35,630
Fellow subsidiaries ~ Purchase of raw materials and consumables 85,823 200,086
Purchase of services — 1,009
Sales of raw materials and consumables 4,392 11,273
Sales of services — 3,020

The above transactions were carried out in accordance with the terms and conditions mutually agreed by the

parties involved.

The Group provided financial guarantee to banks in respect of bank facilities of certain related parties. Details of
the above guarantees are disclosed in Note 37.

In early 2024, the directors of the Company identified that starting from 11 October 2016, there were cash
movements between Henan Shengye Cement Sales Co. (‘Henan Shengye”). The settlement centre is a
department of Tianrui Group, opens the bank accounts in the name of Tianrui Group, and records the cash
movements among Tianrui Group and its subsidiaries. Pursuant to the agreement signed between the Tianrui
Group and the Group in 2024, the interest charged for the above-mentioned cash movements amounting to
RMB665,363,000, which was recognised as interest income in the current year (Note 7). The interest was paid
by Tianrui Group to the Group subsequent to the end of the reporting period. At 31 December 2024 and 2023,
there are no amounts due from or due to Tianrui Group.
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47. RELATED PARTY DISCLOSURES (Con’d)

The cash flows movements between Henan Shengye and Tianrui Group for the years ended 31 December 2024
and 2023 are as follows:

| 2024 | 2023
RMB’000 RMB'000

Classified as operating activities:

Decrease/(increase) in trade and other receivables 601 (2,822,310)
Cash generated from/(used in) operations 601 (2,822,310)
Net cash generated from/(used in) operating activities 601 (2,822,310)
Classified as investing activities:

Cash paid to Tianrui Group (6,119,996) (11,072,960)
Cash received from Tianrui Group 6,120,597 13,895,270
Net cash (used in)/generated from investing activities (601) 2,822,310

Since April 2024, there was no significant cash movements between Henan Shengye and Tianrui Group.

Remuneration to key management personnel

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the Group, directly and indirectly, including the directors of the Company and top
management. The key management personnel compensations during the year are as follows:

2024 2023
RMB’000 RMB’000

Salaries and other allowances 3,481 4,362
Retirement benefit schemes contributions 77 87
3,558 4,449
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RELATED PARTY DISCLOSURES (Con’d)
Financial guarantees

Except the financial guarantees provided by the Group to related parties detailed elsewhere in the consolidated
financial statements, the Group had the following material financial guarantees with related parties during the
year:

Guarantees provided by related parties

Type of

Guarantors Guarantee 2024 2023

RMB’000 RMB’000
Tianrui Group, Mr. Li Liufa and Ms. Li Fengluan Jointly 3,532,851 5,638,187
Li Family Jointly 361,500 375,000
Tianrui Group and Li Family Jointly 4,467,469 2,029,408
Mr. Li Liufa and Ms. Li Fengluan Jointly 434,820 903,696
Tianrui Group Jointly 179,000 236,400
Tianrui Group and a member of Li Family Jointly 316,706 713,364
A member of Li Family Jointly 130,144 —

Notes:

(i) Li Family includes Mr. Li Liufa, his spouse Ms. Li Fengluan and their son, Li, Xuanyu.

(i) Inaddition to the guarantees provided by the related parties listed above, Yu Kuo Company Limited (47 R A ) has
pledged its shares in the Company as collaterals for credit facilities granted to the Group.

CAPITAL RISK MANAGEMENT

The directors of the Company manage its capital to ensure that entities in the Group will be able to continue as
a going concern while maximising the return to shareholders through the optimisation of the debts and equity
balance. The Group’s overall strategy remains unchanged from the prior year.

The capital structure of the Group consists of debts, which includes borrowings, loan from an associate, other
financial liabilities and equity attributable to owners of the Company, comprising share capital and reserves and
retained earnings.

The directors of the Company review the capital structure on a yearly basis. As part of this review, the directors
of the Company consider the cost of capital and the risks associated with each class of capital. The Group will
balance its overall capital structure through the payment of dividends and new share issues as well as the issue
of new debt or the redemption of existing debts.
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49. FINANCIAL INSTRUMENTS
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49.1

49.2

Categories of financial instruments

2024 2023
RMB’000 RMB’000

Financial assets:

Financial assets at amortised cost 9,917,851 11,593,270

Financial assets at FVTPL 6,879 13,085
Financial liabilities:

Amortised cost 19,589,217 23,609,104

Financial guarantee contracts 27,438 44,428

Financial risk management objectives and policies

The Group’s major financial assets and liabilities include trade and other receivables, deposits placed with
Tianrui Finance, amounts due from associates, loan receivable, pledged bank balances, cash, deposits
and bank balances, financial assets at FVTPL, trade and other payables, borrowings, other financial
liabilities, amounts due to associates, loans from an associate and other long-term payables. Details of
these financial instruments are disclosed in the respective notes. The risks associated with these financial
instruments include market risk (interest rate risk, currency risk and other price risk), credit risk and liquidity
risk. The policies on how to mitigate these risks are set out below. The directors of the Company manage
and monitors these exposures to ensure appropriate measures are implemented on a timely and effective
manner.

Market risk

Interest rate risk

The Group is exposed to fair value interest rate risk in relation to short-term loans from an associate, fixed-
rate borrowings, other financial liabilities and other long-term payables. Besides, the Group is also exposed
to cash flow interest rate risk in relation to restricted and pledged bank balances, amounts due from
associates, loan from an associate, deposits placed with Tianrui Finance, bank balances and variable-rate
borrowings.

The Group closely monitors the interest rate trend and aims to lower the effective interest rate.

The Group’s cash flow interest rate risk is mainly concentrated on the fluctuation of Loan Prime Rate
("LPR") published by PRC National Interbank Funding Center.
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49. FINANCIAL INSTRUMENTS (Con’d)
49.2 Financial risk management objectives and policies (Con’d)
Market risk (Con’d)
Interest rate risk (Con’d)

The sensitivity analysis below has been determined based on the exposure to interest rates for non-
derivative instruments at the end of the reporting period. No sensitivity analysis has been presented for
bank balances as the directors of the Company consider that the fluctuation in interest rates on bank
balances is minimal. For variable-rate borrowings, the analysis is prepared assuming the amount of liability
outstanding at the end of the reporting period was outstanding for the whole year. A 25 basis points (2023:
25 basis points) increase or decrease in LPR, as appropriate, represents the directors of the Company’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 25 basis points (2023: 25 basis points) higher/lower and all other variables were
held constant, the Group’s post-tax profit(loss) for the year would be decreased or increased by
approximately RMB2,978,000 for the year ended 31 December 2024 (2023: RMB2,699,000).

Currency risk

The Group has certain bank balances and other receivables and borrowings denominated in HK$ or USS$,
hence exposures to exchange rate fluctuation arises. The Group currently does not have a foreign currency
hedging policy in respect of foreign currency exposure. However, directors of the Company monitor the
HK$, which is pegged with US$ and US$ exposure closely and will consider hedging significant currency
exposure should the need arise.
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FINANCIAL INSTRUMENTS (Con’d)

49.2 Financial risk management objectives and policies (Con’d)
Market risk (Con’d)
Currency risk (Con’d)

The carrying amount of the Group’s foreign currency denominated monetary assets and liabilities at the
end of the year are as follows:

| 2024 | 2023
RMB’000 RMB'000

Assets:

HK$ denominated bank balances and other receivables 1,815 11,769
US$ denominated bank balances 1,044 969
2,859 12,738

Liabilities:
HK$ denominated borrowings 319,484 398,737
US$ denominated borrowings 126,609 138,608
446,093 537,345

The Group is mainly exposed to the effects of fluctuation in RMB against HK$ and US$. The following table
details the Group’s sensitivity to a 5% (2023: 5%) increase or decrease in RMB against HK$ and US$. The
percentage represents directors of the Company’s assessment of the reasonably possible change in
foreign exchange rate. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items, and adjust their translation at the end of the reporting period for a 5% (2023: 5%) change
in foreign currency rate. A positive number below indicates an increase in post-tax profit where RMB
strengthens 5% (2023: 5%) against HK$ and USS$. For a 5% (2023: 5%) weakening of RMB against
HK$ and US$, there would be an equal and opposite impact on the profit and the balances below would

be negative.
2024 2023
RMB’000 RMB’000
Increase in post-tax profit (2023: decrease in post-tax loss) 16,621 19,673
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49. FINANCIAL INSTRUMENTS (Con’d)
49.2 Financial risk management objectives and policies (Con’d)
Market risk (Con’d)
Other price risk

The Group is exposed to price risk through its financial assets at FVTPL. The Group monitors the price risk
and will consider hedging the risk exposure should the need arise.

No sensitivity analysis has been presented as the directors of the Company consider that the impact on
profit or loss for the current year is not significant.

Credit risk and impairment assessment

As at 31 December 2024, other than those financial assets whose carrying amounts best represent the
maximum exposure to credit risk, the Group’s maximum exposure to credit risk which will cause a financial
loss to the Group arising from the amount of contingent liabilities in relation to financial guarantees provided
by the Group as disclosed in Note 37.

In order to minimise the credit risk arising from the respective recognised financial assets as stated in the
consolidated statement of financial position, the directors of the Company have delegated a team
responsible for determination of credit limits, credit approvals and other monitoring procedures to ensure
that follow-up action is taken to recover overdue debts.

For the amounts due from associates, the Group has significant influence over its associates and their
financial positions are regularly monitored in order to minimise the credit risk associated with receivables
due from associates. The credit risk in relation to the deposits placed with Tianrui Finance, an associate,
is also limited because Tianrui Finance is a non-bank financial institution with high credit rating and is
subject to the regulation and supervision of China Banking Regulatory Commission.

In order to minimise the credit risk arising from the contingent liabilities in relation to financial guarantee
issued by the Group, a special committee has been established by the Group to review and approve the
guarantee to be issued.

The credit risk on restricted and pledged bank balances and bank balances is limited because the
counterparties are reputable banks with high credit ratings assigned by international credit-rating agencies.

Apart from the deposits placed with an associate, the Group does not have any significant concentration
of credit risk, with exposure spread over a large number of counterparties and customers.
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49. FINANCIAL INSTRUMENTS (Con’d)
49.2 Financial risk management objectives and policies (Con’d)
Credit risk and impairment assessment (Con’d)

The Group’s internal credit risk grading assessment comprises the following categories:

Internal credit Other financial

rating Description Trade receivables  assets/other items

Low risk The counterparty has a low risk of default and does not  Lifetime ECL — not ~ 12-month ECL
have any past-due amounts credit-impaired

Doubtful There have been significant increases in credit risk since Lifetime ECL — not  Lifetime ECL — not
initial recognition through information developed credit-impaired credit-impaired

internally or external resources

Loss There is evidence indicating the asset is credit-impaired  Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired
Write-off There is evidence indicating that the debtor is in severe ~ Amount is written off  Amount is written off

financial difficulty and the Group has no realistic
prospect of recovery
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49. FINANCIAL INSTRUMENTS (Con’d)

Notes to the Consolidated Financial Statements

49.2 Financial risk management objectives and policies (Con’d)

Credit risk and impairment assessment (Con’d)

For the year ended 31 December 2024

The tables below detail the credit risk exposures of the Group’s financial assets and financial guarantee
contracts, which are subject to ECL assessment:

Internal
credit rating

12-month or
lifetime ECL

Gross carrying amount
2024 2023
RMB’000 RMB’000

Financial assets at amortised cost

Trade receivables Low Lifetime ECL — Not 76,188 137,534
(Note 26) (Note (a)) credit-impaired
Doubtful Lifetime ECL — Not 55,290 5,817
credit-impaired
Loss Lifetime ECL — 35,487 42,556
Credit-impaired
166,965 185,907
Amounts due from associates Low 12-month ECL 81,659 81,674
(Note 27)
Pledged bank balances (Note 29) Low 12-month ECL 2,313,741 5,134,175
Bank balances (Note 30) Low 12-month ECL 100,574 125,374
Deposits placed with an associate Low 12-month ECL 811,489 1,049,034
(Note 30)
Other receivables (Note 26) Low 12-month ECL 108,460 226,098
Doubtful Lifetime ECL — Not 201,696 197,469
credit-impaired
Loss Lifetime ECL — 112,546 131,912
Credit-impaired
422,702 555,479
Interest receivables from Low 12-month ECL 665,363 —
Tianrui Group (Note 26)
Interest receivables from prepayments Low 12-month ECL 684,842 —
to suppliers (Note 26)
Bills receivables (Note 26) Low 12-month ECL 3,788,865 4,559,394
Loan receivable (Note 25) Low 12-month ECL 1,000,000 —
Other items
Financial guarantee contracts Low 12-month ECL 1,099,500 1,150,000
(Note 37) (Note (b))
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49.2 Financial risk management objectives and policies (Con’d)

Credit risk and impairment assessment (Con’d)
Notes:

(a)  For trade receivables, the Group has applied the simplified approach in IFRS 9 to measure the loss allowance
at lifetime ECL.

(b)  For financial guarantee contracts, the gross carrying amount represents the utilised banking facilities that the
Group has guaranteed under the relevant contracts.

The exposure to credit risk, trade receivables are assessed based on provision matrix as at 31 December
2024 within lifetime ECL. The Group uses debtors’ aging to assess the impairment for its customers in
relation to its operation because these customers consist of a large number of small customers with
common risk characteristics that are representative of the customer’ abilities to pay all amounts due in
accordance with the contractual terms. The estimated loss rates estimated are based on historical
observed default rates over the expected life of the debtors and forward-looking information that is available
without undue cost or effort.

The Group writes off a receivable when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings.

The following table shows the movements in lifetime ECL that has been recognised for trade receivables
under the simplified approach.

Lifetime ECL Lifetime ECL

(not credit- (credit-

impaired) impaired) Total

RMB’000 RMB’000 RMB’000

As at 1 January 2023 5,781 44 457 50,238
Impairment losses recognised 638 — 638
Impairment losses reversed (4,653) (3,021) (7,674)
As at 31 December 2023 1,766 41,436 43,202
Impairment losses recognised — 1 1
Impairment losses reversed (1,762) (5,949) (7,711)
As at 31 December 2024 4 35,488 35,492
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For the year ended 31 December 2024
49. FINANCIAL INSTRUMENTS (Con’d)
49.2 Financial risk management objectives and policies (Con’d)
Credit risk and impairment assessment (Con’d)

The following tables show reconciliation of loss allowances that has been recognised for other receivables.

Lifetime Lifetime

ECL ECL

12-month (not credit- (credit-
ECL impaired) impaired) Total
RMB’000  RMB’000 RMB’000  RMB’000
As at 1 January 2023 — 14,396 38,571 52,967
Impairment losses recognised — 916 12,236 13,152
Impairment losses reversed — (8,993) (2,128) (11,121)
As at 31 December 2023 — 6,319 48,679 54,998
Impairment losses recognised — 5,859 42,555 48,414
Impairment losses reversed — (1,841) (15,685) (17,526)
As at 31 December 2024 — 10,337 75,549 85,886

For financial guarantee contracts, the maximum amount that the Group has guaranteed under the relevant
contract was RMB1,200,000,000 (2023: RMB1,902,000,000). At the end of the reporting period, the
directors of the Company have performed impairment assessment, and concluded that there has been no
significant increase in credit risk since initial recognition of the financial guarantee contracts. Details of the
financial guarantee contracts are set out in Note 37.
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49.2 Financial risk management objectives and policies (Con’d)

Liquidity risk

In the management of the liquidity risk, the Group monitors and maintains a level of cash and bank balances
deemed adequate by the directors of the Company to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The directors of the Company monitor the utilisation of borrowings.
When there is non-compliance with loan covenants, the directors of the Company would liaise with lenders
and follow up actions will be taken promptly as appropriate to ensure sufficient liquidity is available if the
lenders demand immediate repayment.

The Company has net current liabilities amounting to RMB599,222,000 as at 31 December 2024 (Note 54),
which exposed the Company to liquidity risk. The Company will repay borrowings due within one year
amounting to RMB545,640,000 included in current liabilities. The Group opened cross border two-way
RMB cash pool account to prepay the borrowings upon maturity. The Group has cash, bank balances and
deposits placed with Tianrui Finance of RMB811,489,000 as at 31 December 2024.

The following table details the Group’s remaining contractual maturity for its financial liabilities and lease
liabilities. The table has been drawn up based on the undiscounted cash flows for financial liabilities based
on the earliest date on which the Group can be required to pay.

The maturity dates for financial liabilities and lease liabilities are based on the agreed repayment dates.
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49. FINANCIAL INSTRUMENTS (Con’d)

49.2 Financial risk management objectives and policies (Con’d)

Liquidity risk (Con’d)

For the year ended 31 December 2024

The tables include both interest and principal cash flows. To the extent that interest flows are variable-rate,
the undiscounted amount is derived from interest rate at the end of each reporting period.

Weighted On Total
average demand or 31to 181to Over undiscounted Carrying
interest rate  0-30 days 180 days  365days 1-2years 2-3years 3years cash flows amounts
% per annum RMB’'000  RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
As at 31 December 2024
Trade and other payables — 3,159,050 2,100,635 161,850 — — — 5,421,535 5,421,535
Other financial liabilities 9.72 299,389 471,665 214,500 — — — 985,554 956,368
Short-term loans from an associate 2.63 2,464 361,631 776,433 — — — 1,140,528 1,120,000
Borrowings 6.39 4,026,191 4,376,997 1,820,183 1,441,433 327,338 33,943 12,026,085 11,722,613
Other long-term payables 4.65 — — 86,681 86,681 70,539 161,041 404,942 359,770
Amounts due to associates — 8,931 — — — — — 8,931 8,931
7,496,025 7,310,928 3,059,647 1,528,114 397,877 194,984 19,987,575 19,589,217
Financial guarantee liabilities 1,200,000 — — — — — 1,200,000 27,438
Lease liabilities 6.01 79 393 472 302 33 165 1,444 1,320
As at 31 December 2023
Trade and other payables — 632,757 3,257,467 708,522 — — — 4,598,746 4,598,746
Other financial liabilities 10.80 — 4,500 251,700 675,759 — — 931,959 866,090
Short-term loans from an associate 277 2,584 261,765 888,063 — — — 1,152,412 1,120,000
Borrowings 6.65 6,144,487 2,846,584 3,576,376 2,666,965 2,193,955 508,300 17,936,667 16,592,494
Other long-term payables 4.65 — — 86,681 86,681 86,681 233,299 493,342 431,774
6,779,828 6,370,316 5,511,342 3,429,405 2,280,636 741,599 25,113,126 23,609,104
Financial guarantee liabilities 1,902,000 — — — — — 1,902,000 44,428
Lease liabilities 6.09 161 1,129 1,301 2,412 1,090 3,448 9,541 7,844

The amounts included above for financial guarantee contracts are the maximum amounts the Group could
be required to settle under the arrangement for the full guaranteed amount if that amount is claimed by the
counterparty to the guarantee. Based on expectations at the end of the reporting period, the Group
considers that it is more likely than not that no amount will be payable under the arrangement. However,
this estimate is subject to change depending on the probability of the counterparty claiming under the
guarantee which is a function of the likelihood that the financial receivables held by the counterparty which
are guaranteed suffer credit losses.
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FINANCIAL INSTRUMENTS (Con’d)
49.3 Fair value measurements
Fair value of the Group’s financial assets that are measured at fair value on a recurring basis

Certain of the Group’s financial assets are measured at fair value at the end of each reporting period. The
following table gives information about how their fair values are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

Relationship of
Significant unobservable
Fair value Valuation technique(s) and unobservable  inputs to fair
Financial assets Fair value (RMB’000) hierarchy key input(s) input(s) value
2023
Option granted by Tianrui Nil Nl Level3  The binomial option pricing model. Stock price N/A
Group The key inputs are stock price volatility rate
volatility rate, spot price, exercise
price, risk free rate, dividend yield,
exit rate, exercise multiples, time to
maturity and vesting date.
PRC investment funds Assets  Assets Level2  Market price or fair value of underlying W NIA
(see Note 28) 2,111 8,317 investments held by funds.
Wealth management Assets  Assets Level2  Discounted cash flow. Future cash N/A N/A
products 4,768 4768 flows are estimated based on

estimated return.

There is no transfer between level 1 and level 2 during the current and prior years.
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For the year ended 31 December 2024
49. FINANCIAL INSTRUMENTS (Con’d)
49.3 Fair value measurements (Con’d)

Fair value of the Group’s financial assets that are measured at fair value on a recurring basis
(Con’d)

Reconciliation of Level 3 fair value measurements

The options granted by Tianrui Group are classified as derivative financial assets. The options were
measured at fair value on Level 3 fair value measurement.

The following are reconciliation of the options:

RMB’000
Fair value:
At 1 January 2023 495
Changes in fair value recognised in profit or loss (495)

At 31 December 2023, 1 January 2024 and at 31 December 2024 —

Fair value of the Group’s financial assets and financial liabilities that are not measured at fair
value on a recurring basis (but fair value disclosures are required)

The fair value of financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying amounts of financial assets and financial liabilities
recorded at amortised cost in the consolidated financial statements approximate their fair values.
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RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details major changes in the Group’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were or
future cash flows will be classified in the Group’s consolidated statement of cash flows as cash flows from
financing activities.

Long-
Other term Loans Other
long-term corporate Lease froman financial
payables  Borrowings bonds liabilities associate liabilities Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Note 20) (Note 36) (Note 38) (Note 35) (Note 33)
At1 January 2023 492,463 7,547,454 29,478 9,197 870,000 1,175,772 10,124,364
Financing cash flows - 8,175,825 (30,751) (4,807) 223,109 (423,391) 7,939,985
New addition 8,682 - - 2,874 - - 11,556
Investment (85,381) — — — — — (85,381)
Decrease in discounted
bills with recourse
presented under
operating cash flows - (114,446) - - - - (114,446)
Interest expenses 16,010 993,587 1,276 580 26,891 113,709 1,152,053
Exchange loss — (9,926) (3) — — — (9,929)
At 31 December 2023 431,774 16,592,494 - 7,844 1,120,000 866,090 19,018,202
Financing cash flows — (4,906,241) - (1,029) (26,084) (5,000)  (4,938,354)
Investment (86,681) — - - - — (86,681)
Decrease in discounted
bills with recourse
presented under
operating cash
flows — (747,941) - - - - (747,941)
Interest expenses 14,677 786,726 - 107 26,084 95,278 922,872
Modification of lease — - - (5,602) - - (5,602)
Exchange loss — (2,425) - - - - (2,425)
At 31 December 2024 359,770 11,722,613 — 1,320 1,120,000 956,368 14,160,071
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024

MAJOR NON-CASH TRANSACTIONS

In addition to the non-cash transactions detailed elsewhere in these consolidated financial statements, the Group
had the following major non-cash transactions entered into during the year:

During the year ended 31 December 2024, dividend in the amount of RMB35,366,000 (2023: RMB199,073,000)
was distributed to the shareholders of Tianrui Xindeng Zhengzhou Cement Company Limited (“Xindeng Cement”),
a subsidiary owned as to 55% by the Company. The amount of dividend paid to the non-controlling interests was
RMB15,915,000 (2023: RMB 89,583,000). The payment of dividend was settled by Xindeng Cement’s trade and
other receivables with the shareholders.

On 10 October 2024, the Group entered into an agreement with one of its suppliers regarding prepayments for
coal trading, under which RMB1,000,000,000 of the prepayment was reclassified as loan receivable based on

the agreement.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

General information of subsidiaries

Details of the principal subsidiaries directly and indirectly held by the Company at the end of the reporting period

are set out below:

Place of
incorporation/

Paid up issued/

Proportion of

ownership interest Proportion of voting

establishment and registered held by the power held by the
Name of companies operations capital Company Company Principal activities
2024 2023 2024 2023
% % % %

China Tianrui (Hong Kong) Hong Kong, limited US$1 100 100 100 100  Investment holding
Company Limited liability company
TR (FE) HIRAF

Tianrui Cement Group The PRC, limited US$594,052,471 100 100 100 100 Manufacture and sale
Company Limited liability company of cement and clinker
R Je 5B R A 7

Tianrui Group Ruzhou Cement The PRC, limited RMB180,000,000  71.39 71.39 71.39 71.39  Manufacture and sale
Company Limited liability company of cement and clinker
R B B AN A PR A R

Weihui Shi Tianrui Cement The PRC, limited RMB240,000,000 100 71.67 100 71.67 Manufacture and sale

Company Limited liability company of cement, clinker
T T I K R IR A and limestone
aggregate

Tianrui Group Zhoukou Cement The PRC, limited RMB81,000,000 100 100 100 100 Manufacture and sale
Company Limited liability company of cement
I A [ KR A PR A

Tianrui Group Yuzhou Cement The PRC, limited RMB250,000,000 100 100 100 100 Manufacture and sale

Company Limited
RIS B MK P AR A |
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Details of the principal subsidiaries directly and indirectly held by the Company at the end of the reporting period

Proportion of

ownership interest

held by the

Company
2024 2023
% %

52. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (Con’d)
General information of subsidiaries (Con’d)
are set out below: (Con’d)
Place of
incorporation/
establishment Paid up issued/
Name of companies and operations registered capital
Dalian Tianrui Cement Company  The PRC, limited RMB479,715,000 100
Limited liability company
KRR B K A IR 2 7]
Yingkou Tianrui Cement Company The PRC, limited RMB111,300,000 100
Limited liability company
B H KRR A IRA
Tianrui Group Nanzhao Cement The PRC, limited RMB200,000,000 100
Company Limited liability company
KRB A AR AR AR
Liaoyang Tianrui Cement The PRC, limited RMB213,680,000 100
Company Limited liability company
HEIG R A IR A
Tianrui Group Xuchang Cement The PRC, limited RMB80,000,000 100
Company Limited liability company
RE B BARARAR
Tianrui Group Guangshan Cement The PRC, limited RMB468,306,000  59.79
Company Limited liability company
REEECL AR AR A R
Tianrui Group Zhengzhou Cement The PRC, limited RMB1,033,952,000  93.29
Company Limited liability company
REi BRI AT A PR A 7]
Tianrui Group Xiaoxian Cement The PRC, limited RMB241,958,000 100
Company Limited liability company
RSB FARARAR
Tianjin Tianrui Cement Company ~ The PRC, limited RMB300,000,000 100
Limited (“Tianjin Tianrui Cement”)  liability company
REERIKJEAHRA A
Liaoyang Tianrui Weigi Cement The PRC, limited RMB39,000,000 100
Company Limited liability company
R K i g A K TR A RA A
162 CHINA TIANRUI GROUP CEMENT COMPANY LIMITED

100

100

100

100

100

59.79

93.29

100

100

100

Proportion of

voting power held

by the Company
2024 2023
% %

Principal activities

100

100

100

100

100

59.79

93.29

100

100

100

100

100

100

100

100

59.79

93.29

100

100

100
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (Con’d)

General information of subsidiaries (Con’d)

Details of the principal subsidiaries directly and indirectly held by the Company at the end of the reporting period

are set out below: (Con’d)

Name of companies

Place of
incorporation/
establishment
and operations

Paid up issued/
registered capital

Liaoyang Tianrui Chengxing Cement

Company Limited

R R B K Je A TR 7
Liaoyang Tianrui Liaota Cement

Company Limited

B RIIEE KA RAF
Dalian Tianrui Jinhaian Cement

Company Limited

IR R B 4 ¥ R K e A PR A 7]
Haicheng The First Cement

Company Limited

TR — K P B IR A F

Yongan Cement

TR K2 KA PR 2 7]

Xindeng Cement

R I 7 6 R K P AT PR 7]

Henan Shengye Cement Sales Co.
TS K e S A IR A R
Liaoning Shengye Building Materials
Sales and Service Co.
I ERM IR RA
Tianrui Xinke (Henan) Digital

Technology Co.

Kohfath R BFRHE

HIRAH

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

The PRC, limited
liability company

RMB20,000,000

RMB305,000,000

RMB120,000,000

RMB350,000,000

RMB572,600,000

RMB294,667,600

RMB120,000,000

RMB50,000,000

RMB100,000,000

Proportion of
ownership interest

held by the
Company

2024 2023
% %
70 70
100 100
100 100
100 100
100 100
55 55
100 100
100 100
90 90

Proportion of
voting power held

by the Company
2024 2023
% %

Principal activities

70 70
100 100
100 100
100 100
100 100

55 55
100 100
100 100

90 90

Manufacture and sale
of cement

Manufacture and sale
of cement and
clinker

Manufacture and sale
of cement

Manufacture and sale
of cement and
clinker

Manufacture and sale
of cement

Manufacture and sale
of cement and
limestone
aggregate

Sale of cement and

limestone aggregate

Sale of cement and
limestone
aggregate

Software development
and provision of
software service

Except for China Tianrui (Hong Kong) Company Limited, all entities are indirectly held by the Company.
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (Con’d)
Details of non-wholly owned subsidiary that has material non-controlling interests

The above table lists the subsidiaries of the Company which, in the opinion of the directors of the Company,
principally affected the results or assets of the Group. To give details of other subsidiaries would, in the opinion
of the directors of the Company, result in particulars of excessive length.

The table below shows details of non-wholly-owned subsidiary of the Group that has material non-controlling
interests:

Place of
establishment
and principal  Proportion of ownership  Proportion of voting rights

place of interests held by held by non-controlling  Profit/(loss) allocated to non- Accumulated
Name of subsidiary business non-controlling interests interests controlling interests non-controlling interests
2024 2023 2024 2023 2024 2023 2024 2023
% % % % RMB’000 RMB'000 SIS RMB'000
Xindeng Cement The PRC 45 45 45 45 2,908 16,656 318,722 331,729
Individually immaterial
subsidiaries with
non-controlling interests (68,105) (6,305) (80,203) (12,098)

(65,197) 10,351 238,519 319,631

Summarised financial information in respect of the Group’s subsidiary that has material non-controlling interests
is set out below. The summarised financial information below represents amounts before intragroup eliminations.
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52. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (Con’d)

Xindeng Cement

[ 2024 | 2023
RMB’000 RMB’000
Current assets 364,721 349,369
Non-current assets 877,210 924,118
Current liabilities (302,160) (265,663)
Non-current liabilities (231,499) (270,649)
Net assets 708,272 737,175
Equity attributable to owners of the Company 389,550 405,446
Non-controlling interests of Xindeng Cement 318,722 331,729
708,272 737,175
[ 2024 | 2023
RMB’000 RMB’000
Revenue 382,470 589,229
Expenses (376,007) (552,216)
Profit and total comprehensive income for the year 6,463 37,013
Profit and total comprehensive income attributable to:
Owners of the Company 3,555 20,357
Non-controlling interests of Xindeng Cement 2,908 16,656
6,463 37,013
Dividend paid to non-controlling interests 15,915 89,583
Net cash from operating activities 41,031 12,364
Net cash used in investing activities (52,520) (53,571)
Net cash (used in)/from financing activities (1,836) 51,896
Net cash (outflows)/inflows (13,325) 10,689
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2024 2023
RMB’000 RMB’000
NON-CURRENT ASSETS
Investment in a subsidiary 1,925,778 1,925,778
Amounts due from subsidiaries 640,040 847,250
Office equipment 15 15
2,565,833 2,773,043
CURRENT ASSETS
Other receivables 10,483 10,467
Cash and bank balances 1,667 1,510
12,150 11,977
CURRENT LIABILITIES
Borrowings due within one year 545,640 565,237
Other payables 65,732 24,061
611,372 589,298
NET CURRENT LIABILITIES (599,222) (577,321)
TOTAL ASSETS LESS CURRENT LIABILITIES 1,966,611 2,195,722
CAPITAL AND RESERVES
Share capital 24,183 24,183
Reserves 1,821,194 1,911,887
TOTAL EQUITY 1,845,377 1,936,070
NON-CURRENT LIABILITIES
Borrowings due after one year — 138,608
Deferred tax liabilities 121,234 121,044
121,234 259,652
1,966,611 2,195,722
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024
53. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY (Con’d)

Movements in reserves of the Company

Share Other Retained
premium reserve earnings Total
RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2023 1,066,648 228,480 680,337 1,975,465
Loss and total comprehensive expense

for the year — — (63,578) (63,578)
At 31 December 2023 and at 1 January 2024 1,066,648 228,480 616,759 1,911,887
Loss and total comprehensive expense

for the year — — (90,693) (90,693)
At 31 December 2024 1,066,648 228,480 526,066 1,821,194

54. EVENTS AFTER THE REPORTING PERIOD

On 24 December 2024, the Group announced to place 145,000,000 shares in aggregate to not less than six
independent parties at the placing price of HK$0.33 per share. The completion of the placing took place on 3
January 2025 with net proceeds of approximately RMB44,264,000.
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Financial Summary

Financial summary — in accordance with IFRS Accounting Standards.

CONSOLIDATED RESULTS

For the year ended 31 December

2024 2023 2022 2021 2020
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Revenue 6,117,025 7,888,810 11,055,439 12,716,775 12,170,754
Profit/(loss) before tax 478,701 (629,819) 687,886 1,453,103 2,368,102
Income tax credit/(expense) (264,486) 6,295 (148,598) (171,581) (397,652)
Profit/(loss) for the year 214,215 (623,524) 539,288 1,281,522 1,970,450
Attributable to:
Owners of the Company 279,412 (633,875) 448,690 1,200,590 1,860,580
Non-controlling interests (65,197) 10,351 90,598 80,932 109,870
214,215 (623,524) 539,288 1,281,522 1,970,450
CONSOLIDATED FINANCIAL POSITION
As at 31 December
2024 2023 2022 2021 2020
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Total assets 37,215,106 40,573,494 32,343,592 32,658,235 32,439,501
Total liabilities 21,239,599 (24,787,427)  (15,753,498) (16,589,957) (17,616,603)
Total equity 15,975,507 15,786,067 16,590,094 16,068,278 14,822,898
Attributable to:
Owners of the Company 15,736,988 15,466,436 16,314,826 15,883,608 14,694,050
Non-controlling interests 238,519 319,631 275,268 184,670 128,848
15,975,507 15,786,067 16,590,094 16,068,278 14,822,898
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