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Management Discussion and Analysis
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Industry Review

In 2025, the global economy faced significant impact due to the
implementation of tariffs initiated by the new U.S. administration,
coupled with increased instability in international affairs. This led to
heightened tensions in subdued
economic confidence, and slow economic recovery. According to
the International Monetary Fund (IMF) forecasts, although the
global economy showed some resilience against tariffs in 2025, it

international trade relations,

continued to weaken and remained vulnerable, with global growth
expected to slow down compared to the previous year. While the
governments of Mainland China and Hong Kong actively
implemented various stimulus measures to maintain steady
confidence affected

economic growth, insufficient market

consumer sentiment, resulting in downward pressure on
consumption in both markets. Competition in the catering market
also intensified, with an oversupply and operational pressures.
According to catering media 4149 (canyin88.com), nearly 3
in 2024.
Meanwhile, media reports from Hong Kong indicated dozens of

restaurant closures in the first half of 2025.

million restaurants in Mainland China were closed
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Business Review

In the first half of 2025, the Group’s restaurants in Mainland
China and Hong Kong were affected by weak consumer
sentiment, with customers generally maintaining cautious spending
behavior. In Mainland China, structural changes in consumption
patterns were influenced by recent international trade uncertainties
and the continued slowdown in the real estate market. Recently,
the Chinese government introduced various regulations promoting
thrift and curbing waste, including strict alcohol bans for civil
servants, which further negatively impacted the consumer market.
The Hong Kong catering market also faced huge challenges.
Government data indicated a decline in the number of food
establishments and only marginal growth in total revenue in the
first half of 2025, with significant decline in Chinese restaurants.
Market conditions reflect a shift in consumption behavior towards
value-for-money and essential dining. As the Group mainly
operates Chinese cuisines, it was affected by these downward
market trends, with declines in average customer spending and
dine-in traffic, leading to an 11.8% decrease in overall revenue as
compared to the same period last year, recording RMB464.9
million for the six months ended 30 June 2025. Despite intense
market competition and high rental and labor costs, the Group
upheld effective supply chain management, successfully raising the
gross profit margin to 67.2% during the Period (2024: 66.2%).

The Group’s main operations are concentrated in Mainland China,
where competition is particularly fierce due to structural changes
in the consumer market. The Group’s strategy during the Period
primarily focused on stabilizing dine-in revenue, maintaining online
exposure, and expanding takeaway business. In the first half of
2025, the revenue of the Group’s self-operated business in Hong
Kong region also declined when compared to the same period
last year, due to a branch closure upon lease expiration, coupled
with a persistently weak local consumer market. During the
Period, the Hong Kong operation focused on strengthening local
promotional offers to encourage repeat patronage and stabilize the
business.
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Management Discussion and Analysis
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Refinement of Dine-in Themes to Stabilize Business

In recent years, consumers have shown a growing preference for
restaurants with distinctive and prominent themes. The Group has
always held a competitive advantage through personalized
services. Based on this, the key strategy for the Period is to
further strengthen and highlight the Group’s unique market
positioning. With “Tang Palace Banquets” as the core focus, and
centered around festivals and social gatherings, we aim to

develop our restaurants into experiential venues that offer
memorable celebration dining experiences. From booking and
communication with customers, electronic invitations, scene
decoration, surprises during the meal, to small gifts after dining,
the Group enhances customer experience while following up
post-meal and offering accompanying guest discounts to
encourage repeat consumption and attract new customers. To
realize the “Tang Palace Banquet” concept, the Group set goals
to increase banquet revenue proportion for each store, with over
half of the stores achieving a banquet revenue ratio exceeding
20%. Seafood cuisine is another competitive advantage of the
Group. Aligned with current consumption patterns, the Group
enriched the seafood variety on the menu and incorporated
(“value for money”) seafood items. Bulk purchase helped
maintain a controllable gross margin. The Group believes that
establishing a distinctive seafood-themed offering will support
business growth, with strategies and targets set for increasing
seafood sales ratio for the first half of the year and plans to

promote widely in the second half.
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Focusing on Platform Traffic Conversion and
Expanding New Takeaway Business Models

The Mainland China takeaway market has developed remarkably,
expanding in scale and evolving into a distinct business model
focused on quality improvement, market segmentation, and traffic
management. This is closely related to the Group’s core business
but has unique consumption and operational characteristics.

During the Period, the Group optimized its overall market
positioning, rebranding as a high-quality online takeaway operator.
This included

tailored to the preferences of takeaway customers. The Group

launching more online-exclusive combo meals

continued in-depth cooperation with platforms by regularly

analyzing and tracking platform traffic conversion factors.

Takeaway business segmentation became a core growth factor. In
2025, the Group started new
takeaway platforms for the first time by using their powerful Al

initiatives, cooperating with

data analytics to discover new business opportunities.
Takeaway satellite stores were opened in locations which are
supported by nearby branches without additional
thereby expanding revenue streams. As at 30 June 2025, six

takeaway satellite stores were opened in Beijing, Shanghai and

investment,

Chengdu, with plans to open more stores and expand into other
regions in the second half of the year.

Management Discussion and Analysis
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Management Discussion and Analysis
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Outlook

The Group expects a challenging operating environment in the
restaurant market in the second half of 2025. Facing economic
uncertainties and changing consumer behavior, it will pursue a
prudent and stable development strategy to ensure overall
business stability. Meanwhile, the Group will actively explore
growth opportunities and strive to seize chances in adversity.

To further expand the market, the Group has confirmed plans to
open new branches in Shanghai and Shenzhen in the third and
fourth quarters of 2025, respectively, continuing to strengthen
regional presence. Besides, the Group is also vigorously
promoting the development of takeaway satellite stores, a
smoothly operating and profitable model since its introduction.
Five new takeaway satellite stores were opened since July 2025,
with expansion plans underway across regions to accelerate this

business segment’s coverage.

Separately, the Group’s specialty soup and dim sum store in
Shanghai has shown stable business performance and positive
market response, demonstrating the model’s potential for
sustainable development. In light of this, the Group plans to open
a second specialty soup and dim sum store in Beijing within the
year to further test the model’s cross-regional replicability and lay

the foundation for future scalable expansion.

The Group believes that through prudent decision-making and

proactive innovation, it will navigate challenges steadily and

continue to explore new growth drivers.
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Financial Review

As at 30 June 2025, the Group was operating 29 self-owned
restaurants, 6 self-owned takeaway satellite stores and invested
in 13 other restaurants under joint ventures. The table below
illustrates the number of self-owned restaurants by major brands,
together with the percentage of revenue to the Group:

Management Discussion and Analysis
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RIZE-_AFNA=ZTH AEEKLE9IR
BEZEBENMREZINEGEE  BUAE
AFREEIBRERE - TRIREERENE
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Percentage of revenue

No. of restaurants contributed to the
as at 30 June Group as at 30 June

RAB=+HBZEE#E RAAZ+HEEAEEREATSL

Brand fm b 2025 2024 2025 2024
—E_R4F —ZE_F —E_REF —E Py

Tang’s Cuisine EEE%® 1 1 3.0% 4.0%
Tang Palace* EEr 24 26 85.1% 81.6%
Takeaway satellite stores 4N EH @ EJE 6 — 0.1% —
Social Place == 3 5 9.8% 11.8%
Soup Delice BE%m 1 1 1.3% 1.2%

* including Tang Palace Seafood Restaurant, Tang Palace and Tang

Palace He Yuan

As mentioned above, the Group’s overall revenue for the Period
decreased by 11.8% to approximately RMB464.9 million, while the
overall gross profit margin slightly increased to 67.2% (2024:
66.2%).

* BREESEHN  EERESE

B LR AEER AR 2 BB
TRE11.8%EHNARBA649BE T BEE
M REWMEHE7T2%(ZF — W £
66.2% ) °
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During the Period, the Group had no share award scheme
expense (2024: RMB1.8 million). By excluding this expense item,
the Group’s percentage of revenue on staff costs was 43.1%
(2024: 40.6%). In addition, percentage of revenue on depreciation
of items of property, plant and equipment remained 3.3% (2024:
3.3%) and utility and consumables expenses was 5.2% (2024:
4.9%).
depreciation of right-of-use assets and finance costs according to
HKFRS

depreciation of right-of-use assets remained 5.2% (2024: 5.2%),

Rental and related expenses were categorised as

16. During the Period, percentage of revenue on
percentage of revenue on finance costs remained 1.0% (2024:
1.0%) and percentage of revenue on rental and related expenses
was 3.6% (2024: 2.7%).

During the Period, provision of impairment losses on property,
plant and equipment of approximately RMB2.9 million (2024:
approximately RMBO0.4 million) was recognized as a result of
continuous restaurants based on

loss making impairment

assessment performed by management in accordance with
prudent and appropriate accounting principles. The Group
recognized fair value loss of a financial asset at fair value through
profit or loss of approximately RMB9.0 million as a result of
increasing credit risk based on the valuation report prepared by
an independent external valuer in accordance with the applicable

accounting standards for the Period (2024: Nil).

During the Period, income tax credit was approximately RMB0.5
million, which included overprovision of income tax expense in
prior periods for approximately RMB1.2 million net off with income
tax charged for the Period of approximately RMB1.0 million and
deferred tax credit of approximately RMBO0.3 million (2024: income
tax expense of approximately RMB5.2 million).

As a result of the foregoing, there was a turnaround from profit to
loss for the Period. The loss attributable to owners of the
Company for the Period amounted to approximately RMB18.2
million (2024: profit attributable to owners of the Company
approximately RMB3.4 million).
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Cash flow

Cash and cash equivalents increased by approximately RMB9.3
million from approximately RMB328.3 million as at 31 December
2024 to approximately RMB337.5 million as at 30 June 2025. Net
cash of approximately RMB33.1 million was generated from
operating activities during the Period. Net cash generated from
investing activities amounted to approximately RMB1.7 million
during the Period, mainly due to interest received of approximately
RMB2.1

approximately RMBO.7 million, offset by purchase of property,

million and dividend received from joint ventures of

plant and equipment of approximately RMB1.1 million. Net cash
used in financing activities amounted to approximately RMB25.4
million for the Period.

Liquidity and Financial Resources

The Group’s funding and treasury activities are managed and
controlled by the senior management. The Group maintained cash
and cash equivalents of approximately RMB337.5 million as at 30
June 2025 (81 December 2024: approximately RMB328.3 million).
As at 30 June 2025, the Group’s total assets, net current assets
and net assets were approximately RMB708.3 million (31
December 2024: approximately RMB760.4 million), approximately
RMB12.1 million (31 December 2024: approximately RMB23.0
million) and approximately RMB186.7 million (31 December 2024:
approximately RMB205.2 million), respectively.

As at 30 June 2025, the Group had no bank borrowings (31
December 2024: Nil).
borrowings divided by total equity) was nil as at 30 June 2025 (31
December 2024: Nil).

The gearing ratio (calculated as bank

As at 30 June 2025, the current ratio (calculated as current
assets divided by current liabilities) was 1.0 (31 December 2024:
1.1). The Directors are of the opinion that the Group has sufficient
working capital for the Group’s operations and expansion in the
near future.
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Foreign Currency Exposure

The business operations of the Group’s subsidiaries were
conducted mainly in Mainland China with revenues and expenses
of the Group’s subsidiaries denominated mainly in RMB. The
Group’s cash and bank deposits were denominated mainly in
RMB, with some denominated in Hong Kong dollars. Any
significant exchange rate fluctuations of Hong Kong dollars
against RMB as the functional currency may have a financial

impact to the Group.

During the Period, the Group did not use financial instruments for
hedging purposes. The Group continues to manage and monitor
these exposures to ensure that appropriate measures are
implemented in a timely and effective manner.
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Number and Remuneration of Employees

As at 30 June 2025, the Group had over 2,400 employees. The
Group recognises the importance of human resources to its
success, and therefore qualified and experienced personnel are
recruited for operation and expansion of restaurants.
Remuneration is maintained at competitive levels with discretionary
bonuses payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group include
mandatory provident fund, insurance schemes, share awards and

performance related bonus.

Capital Commitment

The Group’s capital commitment was approximately RMBO0.6
million as at 30 June 2025 (31 December 2024: RMBO0.5 million).

Charges on Group’s Assets

As at 30 June 2025 and 31 December 2024, the Group did not
have any charges on its assets.

Contingent Liabilities

As at 30 June 2025,
contingent liabilities.

the Group did not have any material

Material Acquisitions and Disposals of
Subsidiaries, Associated Companies and Joint
Ventures

During the Period, there was no material acquisition or disposal of
subsidiaries,
Company.

associated companies or joint ventures of the
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Purchase, Sale or Redemption of Listed
Securities of the Company

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities

(including sale of treasury shares) during the Period.

As at 30 June 2025, the Company did not hold any treasury
shares.

Corporate Governance Code

The Board is of the opinion that the Company has complied with
all applicable code provisions as set out in the Corporate
Governance Code contained in Appendix C1 to the Listing Rules

throughout the Period.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted its own code for securities
transactions by Directors on terms no less exacting than the
Model Code as set out in Appendix C3 to the Listing Rules. The
Company has made specific enquiries of all Directors and all of
the Directors confirmed that they have complied with the required

standards set out in the Model Code during the Period.

Audit Committee

The audit committee of the Company, comprising Mr. Kwong Ping
Man as chairman as well as Mr. Kwong Chi Keung and Mr. Chan
Kin Shun, has reviewed, together with the participation of the
management, the accounting principles and practices adopted by
the Group and discussed the auditing, risk management and
internal control, as well as financial reporting matters including the
review of the unaudited condensed consolidated interim results
and interim report of the Group for the Period.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures

RZF-_AFANA=ZTH ARREFEKE
ZTHRABRARA REEMBBER (E
ERBHF LG GROIEXVER) 2 Bt - HFE
i REEET  BELERARBARE
BHEMAEGRIIFEB2GFEZELCMAZ
BmMRE  HRBFELETRAENEARNAF]
N RZEVES MORR - HBEEINWT

As at 30 June 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares and
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Number of ordinary shares®ete "

3 JR g g e
Approximate
percentage of
Held by shareholding as at
controlled 30 June 2025
Beneficial corporation R-ZE-EHF
Name of Director Owners B¥EH Total NA=ZTHHKRE
EEnA BEmBEAA EERE et BHAEI K
Ordinary shares of HK$0.05 each
of the Company
KRR A IREE0.05/8 7T 2
il
Ms. Weng Peihe 34,950,000 (L) — 34,950,000 (L) 3.24%
SERLZ+
Mr. Yip Shu Ming — 247,944,000 (L) 247,944,000 (L) 23.04%
e (Note 2) (# 1£2)
Mr. Chan Man Wai 12,952,000 (L) 352,500,000 (L) 365,452,000 (L) 33.96%
B <7 (& S A (Note 3) (Fi 5%3)
Mr. Ku Hok Chiu — 105,700,000 (L) 105,700,000 (L) 9.82%
TEBL4 (Note 4) (Ff 524
Mr. Chen Zhi Xiong 10,020,000 (L) — 10,020,000 (L) 0.93%
PR TS S
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures (Continued)

Notes:

(1) The letter “L” denotes the Directors’ long position in the shares of
the Company or the relevant associated corporation.

2) These shares were held by Current Success Investments Limited,
which is wholly-owned by Mr. Yip Shu Ming. By virtue of the SFO,
Mr. Yip Shu Ming is taken to be interested in the shares held by
Current Success Investments Limited.

3) These shares were held by Best Active Investments Limited, which
is wholly-owned by Mr. Chan Man Wai. By virtue of the SFO, Mr.
Chan Man Wai is taken to be interested in the shares held by Best
Active Investments Limited.

4) These shares were held by Bright Mind Investments Limited, which
is wholly-owned by Mr. Ku Hok Chiu. By virtue of the SFO, Mr. Ku
Hok Chiu is taken to be interested in the shares held by Bright
Mind Investments Limited.

Save as disclosed above, as at 30 June 2025, none of the
Directors or chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF

EERFTETHRAERKRG REH
ROREBEEEHINERZRXE &)

L

() FEILURTEFTASAAREBEL
B4 0 47 A -

(2)  HE D BCurrent Success Investments
Limited (B ¥ A EELEHRB)IIFAH IR
BESRBAEGD  EEALEWERR
Current Success Investments Limited P #5

BEV D A R A

(3) (D A Best Active Investments Limited
(HERXBEEL2ERAB)FE BEZSH
N HR B & B BRSO S A AR B R Best
Active Investments Limited 5 & £ B {7
AR -

(4) IR B Bright Mind Investments Limited
(HEEBELE2ERA)FE BREZESH
N B E GBI - & 2 88 5 A 1 4R A P Bright
Mind Investments Limited ff 3 & & i 1) &
AR -

BREXFEEEIN R-T_RAFNA=T
B BEFRARAEIBTRAEMERAR
A S AR AR B MR - MR KB
BET BEEARERE S LY E KD F352
RAosk 2 m MOR R - RIRBRETRIZAHM
EARA MBI ED MOAR



Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2025, the interests or short positions of the
persons (other than a Director or chief executive of the Company)
in the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Other Information

oAt & B
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N

“E-RERASTR  RARARHE

HERE B0 P AR IR RE 5 K Ml B (R ) S 33615 A
RAVATHEZECMACEESERIOR
RZEN(RRREFREBRITRARRIN
LU

Approximate
percentage of
shareholding

Number and as at

class of 30 June 2025

Capacity/nature of securitiesMote ) R-ZE-HF

Name of Shareholder interest FBHFHER ANRA=THWH

RE% R B EEHE ZEHE  REHSABEIT

Current Success Investments Limited®ete 22 Beneficial owner 247,944,000 23.04%
EnEAA shares (L)A% {7 (L)

Ms. Wong Sau MuiiNete 2 Interest of spouse 247,944,000 23.04%
=75 a4 W) Bic (8 7 = shares (L)% 17 (L)

Best Active Investments Limited®ote 3)(fiizs) Beneficial owner 352,500,000 32.75%
EnEAA shares (L)A% {7 (L)

Ms. Au Yim Binghete 3 Interest of spouse 365,452,000 33.96%
&8 Bt K 27 £ () B (5 7 = shares (L)% 17 (L)

Bright Mind Investments LimitedNete 9 (##4) Beneficial owner 105,700,000 9.82%
EnEAA shares (L)A% {7 (L)

Ms. Ku Wai Man®ote 4 Interest of spouse 105,700,000 9.82%

HERL L WEY Ac B #E 2

Notes:

(1) The letter “L” denotes the shareholder’s long position in the shares
of the Company.

) These shares were beneficially owned by Current Success
Investments Limited, which was wholly-owned by Mr. Yip Shu Ming
(“Mr. Yip”). By virtue of the SFO, Mr. Yip is taken to be interested
in the shares held by Current Success Investments Limited. Ms.
Wong Sau Mui (“Ms. Wong”) is the spouse of Mr. Yip. Under the
SFO, Ms. Wong is taken to be interested in the shares in which Mr.
Yip is interested.

shares (L)% 3 (L)

B 5

o

FEILIARKRBERRARR RO EOLTE

#% % % 17 B Current  Success Investments
Limited® z # A& * i Current Success
Investments Limited J5 i 345 8F 5o 4 ([EE %
()2 EHB -RBEHFLRBEKRD - E
oA AR AR Current Success Investments
Limited T iF B D R B - EA R L L
([E&t]) REEENRE - RIEFESHKH

BEEM ELERBARNEREHEAEEN
Bethh BB o

AR E INTERIM REPORT 2025

17



18

Other Information

At & B

Substantial Shareholders’ Interests in Shares
and Underlying Shares (Continued)

Notes: (Continued)

3) These shares were beneficially owned by Mr. Chan Man Wai (“Mr.
Chan”) and his wholly-owned company, Best Active Investments
Limited. By virtue of the SFO, Mr. Chan is taken to be interested in
the shares held by Best Active Investments Limited. Ms. Au Yim
Bing (“Ms. Au”) is the spouse of Mr. Chan. Under the SFO, Ms. Au
is taken to be interested in the shares in which Mr. Chan is
interested.

(4) These shares were beneficially owned by Bright Mind Investments
Limited, which was wholly-owned by Mr. Ku Hok Chiu (“Mr. Ku”).
By virtue of the SFO, Mr. Ku is taken to be interested in the shares
held by Bright Mind Investments Limited. Ms. Ku Wai Man (“Ms.
Ku”) is the spouse of Mr. Ku. Under the SFO, Ms. Ku is taken to be
interested in the shares in which Mr. Ku is interested.

Save as disclosed above, as at 30 June 2025, no person (other
than a Director or chief executive of the Company) had registered
an interest or short position in the shares and underlying shares of
the Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

Share Award Scheme

The Company adopted the Share Award Scheme on 1 April 2021
(the “Adoption Date”). The purpose of the Share Award Scheme
is to recognize the contributions by certain eligible persons and to
provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for the growth and further development of the
Group. Subject to any early termination, the Share Award Scheme
shall be valid and effective for a term of 10 years commencing on
the Adoption Date. The remaining life of the Share Award Scheme
is approximately 5 years and 7 months.

Eligible persons include any of the (i) senior management of any
member of the Group; and (i) employees of the Group other than
excluded persons. The selection of the eligible persons and
number of awarded shares to be granted must be recommended
by the Remuneration Committee and approved by the Board to
become effective.
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Share Award Scheme (Continued)

Pursuant to the Share Award Scheme, any awarded shares shall
be either (i) existing shares purchased by the trustee of the Share
Award Scheme from the open market (either on-market or off-
market); or (i) new shares to be allotted and issued to the trustee
(which will hold the same on behalf of the selected participant(s))
by the Company pursuant to the general mandate granted by the
shareholders at the annual general meeting of the Company from
time to time. Subject to the rules of the Share Award Scheme, in
the event that any awarded shares are to be allotted and issued
as new shares under the general mandate, the Company shall
comply with the relevant Listing Rules when allotting and issuing
any new shares under general mandate and application shall be
made to the Stock Exchange for the granting of the listing of, and
permission to deal in the new shares to be issued at the time of
offering the shares. The Company shall comply with all
requirements of the Listing Rules when making any grant of

awarded shares under the Share Award Scheme.

Pursuant to the Share Award Scheme, the Board shall not make
any further award which will result in the aggregated number of
awarded shares granted pursuant to the Share Award Scheme
(excluding awarded shares that have been forfeited in accordance
with the Share Award Scheme) exceeding 10% of the total
number of issued shares from time to time. The maximum number
of shares which may be awarded to a selected participant under
the Share Award Scheme in any 12-month period shall not
exceed 1% of the number of issued shares from time to time. As
at the date of this report, the total number of Shares available for
issue in respect of awards which may be granted under the Share
Award Scheme is 97,602,750, representing approximately 9.07%
of the Shares in issue as at that date.

In relation to a selected participant, subject to the fulfilment of all
vesting conditions (if any) for the vesting of the awarded shares
on such selected participant, the awarded shares held by the
trustee on behalf of the selected participant shall be vested and
transferred to such selected participant pursuant to the rules of
the Share Award Scheme. The Board shall
discretion to waive the fulfilment of any vesting condition. The

have absolute

selected participants are not required to pay any amount of
money as consideration for the vesting of the awarded shares.
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Share Award Scheme (Continued)

The trustee shall not exert any power in respect of the voting
rights (if any) attached to the shares held under the trust.

For further details of the Share Award Scheme, please refer to the
announcement of the Company dated 1 April 2021.

No award was unvested, granted, vested, cancelled or lapsed
during the six months ended 30 June 2025.

The total number of share awards available for grant under the
Share Award Scheme as at 1 January 2025 and 30 June 2025
was 97,602,750. No service provider sub-limit was set under the
Share Award Scheme.

The total number of shares that may be issued in respect of
awards granted under the Share Award Scheme during the six
months ended 30 June 2025 divided by the weighted average
number of shares in issue (excluding treasury shares) for six
months ended 30 June 2025 was nil.

Interim Dividend

The Board resolved not to declare any interim dividend for six
months ended 30 June 2025 (six months ended 30 June 2024:
nil).

A final dividend of HK1.00 cent per share for the year ended
31 December 2024, equivalent to approximately RMB10,115,000
were approved by the shareholders at the annual general meeting
held on 6 June 2025. These dividends have been distributed out
of the Company’s retained earnings and paid to the owners of the
Company in July 2025.
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Appreciation

The Board would like to thank the management of the Group and
all of the staff for their hard work and dedication, as well as its
shareholders, business partners and associates, bankers and
auditors for their support to the Group throughout the Period.

By order of the Board

Tang Palace (China) Holdings Limited
Weng Peihe

Chairman

Hong Kong
27 August 2025
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Condensed Consolidated Statement of Profit or Loss

For the six months ended 30 June 2025

HE_ZT_AF"A=1THIXAER

Six months ended 30 June

BEXNA=tHLEARNEA

2025 2024
—E_RE —E-NF
Notes RMB’000 RMB’000
Ff 5E AR T ARBTT
(unaudited) (unaudited)
(REER) (REgE=)
Revenue W g 4 464,928 527,309
Other income H I A 4 13,427 11,799
Cost of inventories consumed BEREFEMRR (152,466) (178,113)
Staff costs B IA (200,214) (216,109)
Depreciation of items of property, % - BE K&EEEB
plant and equipment e (15,307) (17,357)
Depreciation of right-of-use assets {FREZAETE (24,060) (27,325)
Utilities and consumables NHEFZ A RERER (23,985) (25,948)
Rental and related expenses e REER (16,824) (14,016)
Other expenses H At B 2 5 (49,283) (46,064)
Finance costs & B AR (4,770) (5,503)
Change in fair value of a financial & A F{EF A Bz
asset at fair value through profit CTREENATEE
or loss (9,015) -
Share of (losses)/profits of joint EEAaE R (EE)/
ventures i ) (837) 205
(LOSS)/PROFIT BEFORE TAX FiAl (&18) & A 5 (17,906) 8,878
Income tax credit/(expense) FsfEe, (%) 6 495 (5,230)
(LOSS)/PROFIT FOR THE PERIOD  ZAHif& (&5 18), & A (17,411) 3,648
Attributable to: N
Owners of the Company KRalHEB A (18,159) 3,379
Non-controlling interests FEE AR A = 748 269
(17,411) 3,648
(LOSS)/EARNINGS PER SHARE ARRERRERER A
ATTRIBUTABLE TO ORDINARY BiE 2 Bk (ER)/
EQUITY HOLDERS OF THE & 7
COMPANY 8
Basic and diluted (RMB cents) EXREE(ARE D) (1.69) 0.31

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF



Condensed Consolidated Statement of Comprehensive Income

6 W %% 4 T ML B AR

For the six months ended 30 June 2025
BHE_ZT2-_AF ~A=1+HLEA

Six months ended 30 June

BEXNA=tHLEXNEA

2025 2024
—E_FE —ETHF
RMB’000 RMB’000
AR T T ARETT
(unaudited) (unaudited)
(REER) (REeE=)
(LOSS)/PROFIT FOR THE PERIOD AEARE (B 18), ' A (17,411) 3,648
OTHER COMPREHENSIVE (LOSS)/INCOME E 2 @ (E18) W %
Other comprehensive (loss)/income REEE BRI e E
that may be reclassified to profit or loss NEEEENAMEAE
in subsequent periods: (B8, W
Exchange differences on translation of BMEBINEBZ 2
foreign operations M 5, Z & (299) 242
OTHER COMPREHENSIVE (LOSS)/INCOME  ZANEffS H h 2 & (&18),/
FOR THE PERIOD, NET OF TAX Wz Biig (299) 242
TOTAL COMPREHENSIVE (LOSS)/INCOME A HifM2mE (&i8),/
FOR THE PERIOD Uy 2% 48 58 (17,710) 3,890
Attributable to: BB
Owners of the Company KRAREAA (18,458) 3,621
Non-controlling interests FEE AR R 5 748 269
(17,710) 3,890
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Condensed Consolidated Statement of Financial Position

8 W %5 15 B 5K D 3%

As at 30 June 2025
R-_ZE-_RAFNA=TH

As at As at
30 June 31 December
2025 2024
R=ZBZ-HF R-ZTZMEF
~NA=+H +=-A=+—8H
Notes RMB’000 RMB’000
B 5E AR® T ARBT T
(unaudited) (audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W WE L& E 65,446 82,554
Right-of-use assets TREEE 168,292 187,056
Investments in joint ventures EEE QT 17,877 18,869
Financial asset at fair value through & QA F{EF AH M2
other comprehensive income WEHNEMEE 21,833 21,833
Prepayments and deposits ENFRERES 9 19,213 21,037
Deferred tax assets RIEFRIBEE E 17,148 17,190
Total non-current assets EMBEEMLR 309,809 348,539
CURRENT ASSETS RBEE
Inventories FE 22,406 28,130
Trade and other receivables and B 5 & H th FE W RIE &
prepayments TR B 9 26,891 34,856
Due from joint ventures B A & AT 1,187 1,187
Tax recoverable AT Y Bl 7 18 354 161
Financial asset at fair value through &A1&z A4E
profit or loss EREE 10,063 19,274
Cash and cash equivalents BekBeEE 337,549 328,281
Total current assets MENEERTE 398,450 411,889
CURRENT LIABILITIES RBAEE
Trade and other payables g5 Kk H A pE R FRIE 10 328,180 340,843
Due to related companies FE 1 B3 R~ A 118 118
Lease liabilities HE&BE 57,942 47,429
Tax payable &1 718 117 500
Total current liabilities MBI B ERE 386,357 388,890
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Condensed Consolidated Statement of Financial Position

8 WA 8 5 B 5 IR DL

As at 30 June 2025
R-_ZE-_AF<A=1+H

As at As at
30 June 31 December
2025 2024

R-ZBE-HF RZZTE_F
ANB=+H +-A=+—H

RMB’000 RMB’000
ARET T AR T T
(unaudited) (audited)
(REER) (ge|i%)
NET CURRENT ASSETS REBEEEE 12,093 22,999
TOTAL ASSETS LESS CURRENT HEERRBARS
LIABILITIES 321,902 371,538
NON-CURRENT LIABILITIES EFRBEE
Lease liabilities HEaRE 131,402 162,488
Deferred tax liabilities RERIBEEE 3,838 3,838
Total non-current liabilities B EERTE 135,240 166,326
NET ASSETS EEFE 186,662 205,212
EQUITY R
Equity attributable to owners of KATEBA
the Company L=
Issued capital BETRA 45,821 45,821
Reserves it 1 141,406 159,864
187,227 205,685
Non-controlling interests FE 2 AR #E 2 (565) (473)
Total equity B 186,662 205,212
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Condensed Consolidated Statement of Changes in Equity
iy B &5 5 B 25 58 B 3R

For the six months ended 30 June 2025

BE_ZT-_RHAFN

A=+H8I1-~EA

Attributable to owners of the Company

ARAREEARE
Fair value
reserve of
financial
assets at
fair value
through other
comprehensive
Share Statutory income Exchange Non-
Issued premium general BRATE Other fluctuation Retained controlling
capital account reserve  TARM2RE reserve reserve profits interests Total
BEfT (3] e UENEREE it ERRD RE Total FER equity
B HE -REHE  ZATERE #E e BR @it [ 3 EX 35
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR®TR AR¥TR AR¥TR AR%TR AR¥TR AR%Tr AR®TR AR%Tr AR¥T#R
(RBER) (REEK) (REER) (RBER) (REEK) (REER) (REER) (REER) (REBER)  (REER)
At 1 January 2024 RZZ-MmE-A-H 45,821 17,801 31,418 6,955 74,326 5,234 58,034 239,684 1,367 240,951
Profit for the period B - - - - - - 3,379 3,379 269 3648
Other comprehensive income HAEMRERE:
for the period:
Exchange differences related to BEBHEEMELD
foreign operations ERER - - - - - 242 - 242 - 242
Total comprehensive income HAZEREAE
for the period - - - - - 242 3,379 3,621 269 3,890
At 30 June 2024 RZZ-MEXA=1+A 45,821 17,801 31,453 6,955 74,326 5476 61,373 243,205 1,636 244841
At 1 January 2025 RZZE-RF-A-H 45,821 17,801 31,387 5124 74,326 6,870 24,356 205,685 (473) 205,212
(Loss)/profit for the period B (E8R)/EH - - - - - - (18,159) (18,159) 748 (17,411)
Other comprehensive loss HAEBRERR:
for the period:
Exchange differences related to BEBHEEMELD
foreign operations ERER = = = = = (299) = (299) - (299)
Total comprehensive (loss)/income BN2E(BE)/ MEeE
for the period - - - - - (299) (18,159) (18,458) 748 (17,710)
Dividends paid to non-controlling SHERRESERE
interests = = = = = = = = (840) (840)
At 30 June 2025 RZZE-RERAZ1R 45,821 17,801 31,387 5124 74,326 6,571 6,197 187,227 (565) 186,662
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Condensed Consolidated Statement of Cash Flows

i W &5 5 Bl B i B

For the six months ended 30 June 2025
BHE_ZT2-_AF ~A=1+HLEA

Six months ended 30 June

BENA=tHLEAEA

2025 2024
—E_RE —E-NF
RMB’000 RMB’000
AR®BT ARBF T
(unaudited) (unaudited)
(REER) (REgE%)
CASH FLOWS FROM OPERATING RETHIBERERE
ACTIVITIES
(Loss)/profit before tax Al (&18), & T (17,906) 8,878
Adjustments for: KR
Finance costs BE KR 4,770 5,503
Interest income FE WA (2,144) (1,215)
Depreciation of items of property, plant and ¥ % - BE N & #1E B
equipment e 15,307 17,357
Depreciation of right-of-use assets FREESETE 24,060 27,325
Gain on revision of lease terms arising from &7~ /] # $4 71 & HA
changes in the non-cancellable periods of BEE)im L HEE
leases EITERT 2 W= (1,265) (1,804)
(Gain)/loss on disposal of items of property, HEWE HE MK E
plant and equipment BEz (W) ki (31) 168
Impairment of property, plant and M- BERFZHEIER
equipment R 2,912 423
Change in fair value of a financial asset at A FEFABZENE
fair value through profit or loss BEENRATEED 9,015 —
Share of losses/(profits) of joint ventures EiEAZE R AEER/
(/m il ) 337 (205)
Equity-settled Share Award Scheme IR 7N 4 B AR 1) 22 E) AT &
expense 3 — (482)
35,055 55,948
Decrease in inventories FERd> 5,724 2,276
Decrease in deposit, trade and other GTR B 5k HAEUWR
receivables and prepayments I8 K TB 5 SR IE R 9,789 15,251
Decrease in trade and other payables g 5 &Eﬁﬂf‘éﬁ RIER L (12,663) (7,247)
Increase in amounts due to related FE 1~ A & FRIEIE N
companies = 10
Cash generated from operations REEFHMF fﬁi 37,905 66,238
Interest element of lease payments HEMNRKZFEE S (4,770) (5,508)
Income taxes paid BERER (40) (3,754)
Net cash flows from operating activities KETFEHERERE
FER 33,095 56,981
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Condensed Consolidated Statement of Cash Flows

A G EmER

For the six months ended 30 June 2025
BHE_Z-_AFSA=1+HLEEA

Six months ended 30 June

BENA=tHLEAEA

2025 2024
—E_RE —E-NF
RMB’000 RMB’000
AR®ET T ARBT T
(unaudited) (unaudited)
(REER) (REgERZ)
CASH FLOWS FROM INVESTING REZDHFERERE
ACTIVITIES
Interest received 2 U B 2,144 3,015
Capital injection to a joint venture AEAEERNT — (2,838)
Dividend received from joint ventures BER 7 & B A 655 -
Purchases of items of property, plant and E% EWHE - BEREZE
equipment 15 H (1,079) (23,975)
Increase in time deposits TE HA 77 3R 38 0 = (10,000)
Net cash flows from/(used in) investing BEEEME(FTA)
activities WemeEF58 1,720 (33,798)
CASH FLOWS FROM FINANCING RMETHMERERE
ACTIVITIES
Principal portion of lease payments HENRZ A E » (24,596) (28,121)
Dividend paid to non-controlling interests MIFERER MR E (840) -
Net cash flows used in financing activities BREEHFABESAE
F 5 (25,436) (28,121)
NET INCREASE/(DECREASE) IN CASH AND R& KR & ESE® M,
CASH EQUIVALENTS (R 2) B8 9,379 (4,938)
Cash and cash equivalents at beginning of H# R & RE S EE
periods 328,281 321,374
Effect of foreign exchange rate changes, net [& R & &)~ 52 2 F %8 (111) (69)
CASH AND CASH EQUIVALENTS AT HARAZRERASEE
END OF PERIOD 337,549 316,367
ANALYSIS OF BALANCES OF CASH AND Be&RESZEEH
CASH EQUIVALENTS by
Cash and bank balances Be MIRTT % 262,849 144,797
Non-pledged time deposits with original ERBEERIBALIR=
maturity of less than three months when & A & &3 19 F Hi 17 3K
acquired 74,700 171,570
Cash and cash equivalents as stated in the REAZABE T RERY
condensed consolidated statement of cash  BRMIBE & MIRE&FE
flows 337,549 316,367
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Corporate Information

Tang Palace (China) Holdings Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Act as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the
Company is located in Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands, and
its principal place of business is located at Unit 3, 10th
Floor, Greenfield Tower, Concordia Plaza, No. 1 Science
Museum Road, Kowloon, Hong Kong.

During the Period, the Company and its subsidiaries
(collectively, the “Group”) were principally engaged in
restaurant operations and food productions.

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix D2 to the
Rules Governing the Listing of Securities on the Stock
Exchange and with Hong Kong Accounting Standard
("HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

The unaudited condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2024.

Notes to the Condensed Consolidated Financial Statements

857 BH %k B S0 985 e 5 B

As at 30 June 2025
RZE-_RAFNA=+H
RAEH
EE(hEDERERAR(EXAR]D
BEAFREEREHS MK AE
HEBRIE HROREBBE X
SARRAR(BRRA]) EH - AR
T HY 7 i 3% == &Z i B Cricket  Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands -
MEFELEMBUNTBENERSE
FE B R R B %5 ) FE10M83E o

RAERRE - AR E R EME AR (5
(AEEDIEREERELCEIRMEE
o

RREERTEERE

REBZERGEAETRHMBERER
& R B A P R % T AR RIS D2/ i@
AEBRRERBEESHMASEMG
LEBEHERN(EBEFENDE
A [ AR 5 IR & -

ARELERAGEPHUBRRIE
EEEMBRRTFAFTNAEEEM
BRE YREREASEHRE_FT_MF
T A=+—BLEFENFENKR
= GHBIEE -
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025
R-_ZE-_RAFNA=TH

2.

Basis of Preparation and Principal
Accounting Policies (Continued)

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
interim financial information are consistent with those of the
Group as set out in the Group’s annual financial statements
for the year ended 31 December 2024, except for the
adoption of the following amendments to HKFRS Accounting
Standards issued by HKICPA for the first time for the
current period’s financial information.
Amendments to HKAS 21 The effects of changes in
foreign exchange rate
— Lack of
Exchangeability

The application of the amendments to HKFRS Accounting
Standards in the current period has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF
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Notes to the Condensed Consolidated Financial Statements

Operating Segment Information

For management purposes, the Group is organised into
business units based on geographical areas and has four
reportable operating segments in Northern, Eastern,
Southern and Western regions of China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted operating profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that certain interest income, share of losses/
profits of joint ventures, change in fair value of a financial
asset at fair value through profit or loss, unallocated
expenses and finance costs (other than interest on lease
liabilities) are excluded from such measurement.

Inter-segment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Information about major customers

During the Period, there was no revenue from customers
individually contributing over 10% to the total revenue of the
Group.

57 WA &% 5 B 055 e o B ik

As at 30 June 2025
R-_ZE-_AF<A=1+H

rEgMER

BERM S - AR B IR0 E AKX
B o HEAEONEATRELED I B
EREIE @R REHE - 53
@ N P Ef i @ o

EEEBVERALLEI B EE

AEHBEIRD M&%ﬁ%ﬁZﬁﬁ

DERIBOTHEKBERURE D F R

BB AR i“ﬂ%é?&*é/ﬁﬂ/
BRZAE -BAKAERERN BB
ﬁ$%§ﬁ%ﬁﬁ/@ﬁ* AFE
HHEBEFTETRREBHF WA - FE
EEERARBE B ERFER
ABZNEREENATEEZY - K
PEFAIRBEXN(TRERERE
FME) o

DEEEHE R EENRIBEERIRTT
B - ME-AEHEEMAZEE#E
IR o

FEEFREH

RAHE HEREE TPk A
AR EB AU AI0% A £ -
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025

R-ZE_RFNA=TH

3. Operating Segment Information (Continued)

3.

R

D EER ()

Segment information about the business is presented XB 2O MBERZIN AT -
below:
Northern region Eastern region Southern region Western region Total
LHBE RBHE EHLE BHLE @i
For the six months ended 30 June
HEAA=tHLAER
2025 2024 2025 2024 2025 2024 2025 2024 2025 2024
ZE-RE -—T-oNE ZE-RE —I-NF O ZBCHE -—T-N4F SR —ToWNE ZE-HE O —ToNAF
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARETR ARETT ARBTR ARETT AREBTR ARETR ARETR ARETT AREBTRE ARETR
(unaudited) ~ (unaudited)  (unaudited)  (unaudited) = (unaudited)  (unaudited) | (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (RiEzn)  (REER) (REER) | (RERR) (RE3%)  (REER) (REER)  (REBR) (REER)
Segment revenue: B
Sales to external customers SMEEEHE 125,344 133,431 158,126 189,242 127,117 140,598 53,741 64,038 464,928 527,309
Inter-segment sales PHRHEE - - 43,773 37,418 - - - - 43,773 37,418
125,344 133,431 201,899 226,660 127,117 140,598 53,741 64,038 508,701 564,727
Reconciliation: HE
Elimination of inter-segment 2 %378 4 &
sales i (43,773) (37,418)
Revenue Wi 464,928 527,309
Segment results ABEE 6,718 14,178 909 3739 7,218 18,400 92) 4362 14,753 40679
Reconciliation: HE
Interest income FlEHA 207 121
Share of (losses)/profits of EfEA & AR
joint ventures (B8)/
el (337) 205
Change in fair value of a A FEFFA
financial asset at fair BRfeR
value through profit or BENAT
loss EE (9,015) -
Unallocated expenses RAOBAR (23,514) (32,127)
(Loss)/profit before tax ~ FiAi (E518),/
il (17,906) 8,878

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF



Notes to the Condensed Consolidated Financial Statements

Operating Segment Information (Continuea)

For management purposes, segment revenue and segment
results are the two key indicators provided to the Group’s
chief operating decision maker to make decisions about the
resource allocation and to assess performance. No segment
assets and liabilities information is presented as, in the
opinion of the Directors, such information is not a key
indicator provided to the Group’s chief operating decision
maker.

The Group’s revenue is generated from restaurants
operations and food productions.

Geographical information

All of the Group’s operations, revenue from external
customers and most of its non-current assets are located in
the People’s Republic of China (the “PRC”).

Revenue and Other Income

Revenue from contracts with customers

() Disaggregated revenue information

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed
in the segment information:

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
R-_ZE-_AF<A=1+H

reEs>EIER 2

AEEME  DEHRERDIEER
HAEEXTZLERREELERD
EEAZOBERANMAER -EF
R BHROBEEMABEEMIL I
RETAEETIBLERREZEE
BRE FALBE2REFTER -

AEENBEXREEREERRM
HE-

th [ & #

AEEMBEEER KBINBER
Ml E AR E AR IER B & ET
RPFEARKME(THEA]D -

a8 e H A
EFRSHWR

() 72 Hrila EH

TRIBES A K85 5 5
BRBENSENE

Six months ended 30 June
BEXA=1tRHIEAEA

2025 2024
—_E_RE —ZE - O4F
RMB’000 RMB’000
AR®T T ARBT T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue from contracts with BEFEHWE
customers
External customers HNERE 464,928 527,309
Inter-segment sales D EBfE EE B 43,773 37,418
508,701 564,727
Inter-segment adjustments and 73 BB R B I 8
eliminations (43,773) (87,418)
Total revenue from contracts with B FE A& #WN S @58
customers 464,928 527,309
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025
R-_ZE-_RAFNA=TH

4. Revenue and Other Income (Continued) 4. WaRHMBA®)
Revenue from contracts with customers (Continued) EEEHKE (&)
() Disaggregated revenue information (Continued) () Dz EH (&)
The following table shows the amounts of revenue TRETHRMEHIBSEER
recognised in the current reporting period that were BERHERSEAREDRN KL
included in the contract liabilities at the beginning of ©

the reporting period:

Six months ended 30 June
BEAXA=1tRHIEAEA

2025 2024
—E-RE —EZMEF
RMB’000 RMB’000
AR%T ARBTT
(unaudited) (unaudited)
(REER) (REgEZ)
Revenue recognised that was ResHyesEeRasE
included in contract P E R K&
liabilities at the beginning of
the reporting period:
Restaurant operations BEEEEiE 151,091 149,419

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF



4.

Notes to the Condensed Consolidated Financial Statements

Revenue and Other Income (Continued)

Revenue from contracts with customers (Continued)

(1)

Performance obligations

Information about the Group’s performance obligations
is summarised below:

Restaurant operations

The performance obligation is satisfied when the
catering services have been provided to customers.
The Group’s trading terms with its customers are
mainly on cash, credit card settlement and in
connection with bills settled through payment
platforms. The credit period is generally less than one
month.

4.

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
RZE-_RAFNA=1H

W RkEMEA R

ERGHWEE)

(i)  EXIEIF
FREAEBERBROETHER MM
m
B ZE

BHE TR AEFEHEERRE
Rk AEBEEEFHNRS
FREBRERRE  ERRE
NREXNFE ENEREXNA
M-EEMBELIR @A -

Six months ended 30 June

BEAA=+HLAEA

2025 2024
—E_RF —E-AF
RMB’000 RMB’000
AR® T AREF T
(unaudited) (unaudited)
(REEZR) (REEEZ)

Other income Hi A
Bank interest income RITH B A 2,144 1,215
Commission income* & WA 7,842 8,781
Government grants* BT 8 Bh* 296 752
Others Hh 3,145 1,051
13,427 11,799

# Commission income represents commission received or # BeWAEREEREREE

receivable in respect of sales of tea related products.

Government grants represent the incentive subsidies
received from the Mainland China for the business
activities carried out by the Group. There are no
specific conditions attached to the grants. There are no
unfulfilled condition or contingencies relating to these
grants.

MmO ER 2 Mg -

* BT 8 Bh 4 A SR B R B 2R B
B 3t S AN R BE TRV R TSR
B A2 48 BE o 4 B L R I A
REFE AR - 02 B BLIE LA B)
RO RBITIREIRE S
g o
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025
R-_ZE-_RAFNA=TH

5. (Loss)/Profit Before Tax 5. Bial(&8), & F
The Group’s (loss)/profit before tax has been arrived at after REBEF A (BEBR),HFHEHNE T
charging: K IF

Six months ended 30 June
BZ<A=+HLAEA

2025 2024
ZEBC-EHF e el 1t S
RMB’000 RMB’000
AR T ARBTT
(unaudited) (unaudited)
(RBER) (REgEZ)
Directors’ remuneration R 3,911 8,211
Other staff costs Hih 8 TRk 167,662 184,160
Pension scheme contributions RIKE FTEI 28,641 23,738
Total staff costs BT ALEE 200,214 216,109
Depreciation of items of property, plant %1% - M= &
and equipment HEBEWE 15,307 17,357
Depreciation of right-of-use assets FREEETE 24,060 27,325
Impairment of property, plant and Y- HWERFZHEZ
equipment* RE! 2,912 423
Advertisement and promotion expenses* & & & # & &* 11,772 9,304
Restaurants operating expenses and BEZEERA KM
charges* 21,076 20,959
Sanitation and maintenance expenses’ &4 RIS IR R & & 9,197 9,924
Travelling, carriage and freight* EREREHE 2,975 3,406
Change in fair value of a financial asset & A F{E:T A8z HY
at fair value through profit or loss ERMEENAFEE 9,015 —
# ltems are included in “Other expenses” in the condensed # HEAMBPGeBEaR ZIHEMRA

e

consolidated statement of profit or loss.

36
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Notes to the Condensed Consolidated Financial Statements

Income Tax

Taxes on assessable profits have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group
operates. The Company’s subsidiaries in Mainland China are
subject to income tax at the rate of 25% (six months ended
30 June 2024: 25%).

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
R-_ZE-_AF<A=1+H

Fri&®
ERBENEEOHECRBAEE
EWA A EMEE RN EH
ARFTEFE N2 K BA AR
25% 2 B R BMFT G B (BE-F -/
FENAZTBEIEANER 25%) -

Six months ended 30 June
BZ<A=+HLAEA

2025 2024
—E-FRHE —ZT U
RMB’000 RMB’000
AR T ARBEF T
(unaudited) (unaudited)
(REER) (REgEZ)
Current — PRC ENER — A
Charge for the period AEFAX 1,004 2,867
(Overprovision)/underprovision in prior B 8 (B 5E#H#)
periods BETRE (1,225) 189
Current — Hong Kong BE — &E
Charge for the period N EBRA 2 = -
PRC withholding tax on dividend A AR B A TR B
income - 1,605
Deferred iR T (274) 669
(495) 5,230
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025
R-_ZE-_RAFNA=TH

7.

Dividend

=\

Six months ended 30 June

BEAA=Z+HLEAEA

2025 2024
—E-REF —ZE O
RMB’000 RMB’000
AR¥T T ARBF T
(unaudited) (unaudited)
(REEX) (REgEZ)

Interim dividend — Nil (six months REIRR R — &
ended 30 June 2024: Nil) (Bz—Z O«

NA=ZTHIEREAR &)

On 27 August 2025, after considering the Group’s operating
and development capital needs, the Board has resolved not
to declare any interim dividend for the Period.

(Loss)/Earnings Per Share Attributable to
Ordinary Equity Holders of the Company

The calculation of the basic (loss)/earnings per share
amount for the Period is based on the loss for the Period of
RMB18,159,000 (six months ended 30 June 2024: profit of
RMB3,379,000) attributable to ordinary equity holders of the
Company and the weighted average number of
1,076,027,500 Shares (six months ended 30 June 2024:
1,076,027,500 Shares) in issue.

The Group had no potentially dilutive Shares in issue during
the Period and six months ended 30 June 2024.
Accordingly, there was no diluted earnings per share
amounts for the Period and six months ended 30 June
2024.

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF

R-E-_RAFNA-_+T+H &E2E
SEHEENERESCT KR EFQ
BRI AHEEIREA PRS-

AAREBERESRIEREAEMS
Z2EBR(BE) BT

AN ERERN(EBE) BFTE
AAREBARERTEE ARG EREM
B AR 18,159,000 (B E —T =
WENAZFTHILEANEAR  BFAR
#£3,379,0007T) J& B B 1T AR {0 N #E F 55
#1,076,027,5008% (B2 =T Z M F <
AZ+HIEEA : 1,076,027,5000%)
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Notes to the Condensed Consolidated Financial Statements

Trade and Other Receivables and 9.
Prepayments

The Group’s trading terms with its customers are mainly
credit card settlement and in connection with bills settled
through payment platforms with credit period generally 30
days.

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
R-_ZE-_AF<A=1+H

BEZRHMERREAREM
IR
AEBEREEFP IS UREEARR
ARENRAINTE ENREX
B EEEB—RAG0A -

As at As at
30 June 31 December
2025 2024

R-ZE_-RHF R-ZT - PUF
NA=+tH +-A=+—H

RMB’000 RMB’000
AR®T T ARBT T
(unaudited) (audited)
(REER) (fe = Zz)
Trade receivables 2 5 W EkE 6,912 9,417
Prepayments TR FRIE 18,890 24,979
Deposits and other receivables e N EAth fE U s 1A 20,302 21,497
46,104 55,893

Less: Prepayments and deposits WO BRIERBEEL
classified as non-current assets B ZIERES (19,213) (21,037)
26,891 34,856
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Notes to the Condensed Consolidated Financial Statements

81 W 5 6 S 85 R PR

As at 30 June 2025
R-_ZE-_RAFNA=TH

9.

Trade and Other Receivables and
Prepayments (Continuea)

The ageing analysis of the trade receivables as at the end of
the reporting period, based on invoice date and net of
provisions, is as follows:

EEREMBRAEREAN

I (#)

REZAH BHRUKERRE B
RO (FRBE) 0T

As at As at
30 June 31 December
2025 2024
R=ZBZ-HHF R-ZZE_MEF
~AA=+H +=ZA=+—H
RMB’000 RMB’000
AR T T ARET T
(unaudited) (audited)
(RBER) (= %)

Trade receivables: 2 5 W GRIA
Within 30 days 308 K 6,662 9,155
31 to 60 days 31£260H 125 131
61 to 90 days 61290H 22 91
Over 90 days 90H M 103 40
6,912 9,417
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10. Trade and Other Payables

Notes to the Condensed Consolidated Financial Statements

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
R-_ZE-_AF<A=1+H

B R HMEMNKE

As at As at

30 June 31 December

2025 2024

R=ZBZ-HF R-ZTZMEF

~A=+H +=ZA=+—H

RMB’000 RMB’000

AR®B TR ARBEF T

(unaudited) (audited)

(REER) (&%)

Trade payables 2 5 kI8 37,208 44,761
Other payables and accruals H b3R8 K B AT FRIE 10,904 15,339
Salary and welfare payables JEAS #r & K@ T 29,878 28,021
Contract liabilities aRaE 250,190 252,722
328,180 340,843

An ageing analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

REZAMEIMT :

As at As at
30 June 31 December
2025 2024
R=ZBZ-HF RZT M
~A=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(unaudited) (audited)
(REER) (&= %)

Trade payables: B 5 MR FRIE
Within 30 days 308 K 29,112 36,456
31 to 60 days 31260H 2,337 2,506
61 to 90 days 61290H 530 795
91 to 180 days 912180H 1,189 987
Over 180 days 180H A £ 4,040 4,017
37,208 44,761
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As at 30 June 2025
R-_ZE-_RAFNA=TH

11. Related Party Transactions

In addition to the transactions detailed elsewhere in these
financial statements, the Group had the following material
transactions with related parties during the Period:

11. BEBEAIRS

EAREE RS BRE LMD

AR ZH > NEEEREE HETT T
JEBARRS :

Six months ended 30 June

BESNA=Z+HLEAREA

2025 2024
—E_RE —E-NF
Notes RMB’000 RMB’000
Bt 5 AR®T T AR®EF T
(unaudited) (unaudited)
(REER) (REgEZ)
Rental payments to a related FT-—HBEERR
company MHER® () - 364
Rental payments to a related T—HBEERAZ
company GEN-ENP N (ii) 626 1,094
Rental payments to a related T—E#EERZ
party GEN-ENP N (iii) 1,358 1,414

Notes:

(i)

The rental payments were charged by Dongguan Well Excellent
Hotel Management Services Co., Ltd.
Excellent”)

(“Dongguan Well
at rates agreed between the Group and
Dongguan Well Excellent. Mr. Yip, Mr. Chan and Mr. Ku,
Directors and shareholders of the Company, are also the
directors and shareholders of Dongguan Well Excellent.

During the Period, Dongguan Well Excellent has waived a
rental of RMB546,000 for the Group.

The rental payments were charged by Meco Group Company
Limited (“Meco Group”) at rates agreed between the Group
and Meco Group. Mr. Yip, Mr. Chan and Mr. Ku, Directors
and shareholders of the Company, are also the directors and
shareholders of Meco Group.

During the Period, Meco Group has waived a rental of
RMB660,000 for the Group.

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF

B 2T -

(i)

REBEEEEERBERIA (R
RRE|)RASEERZHEREN
HeWBEENR  RRAFEERR
RELLE REERHEEETARE
HENERENRR -

AR REgFERAEER2WE
® H A R ¥546,0007T ©

ERBEARAR(ZE&E])EA
SEEXFEERENMES WIE
ENR - RRREFRBRELE
REERBEENRESEBENE
ERBRE-

EAHB  EnsEmAEERKH
% # A R #660,0007T °



11.

12.

Notes to the Condensed Consolidated Financial Statements

Related Party Transactions (Continued)

Notes: (Continued)

(ifi) The rental payments were charged by Mr. Yip and Mr. Yip Ka
Fai (the “Related Landlord”) at rates agreed between the
Group and the Related Landlord. Mr. Yip is the Director and
shareholder of the Company, and Mr. Yip Ka Fai is the son
of Mr. Yip and thus both of them are related persons of the
Company.

Fair Value and Fair Value Hierarchy of
Financial Instruments

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, trade payables, deposits
and other receivables, other payables and accruals, and
balances with related companies and joint ventures
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair value of the unlisted equity investment designated at
fair value through other comprehensive income has been
estimated using an asset-based approach based on
assumptions that are not supported by observable inputs.
The significant unobservable input is the fair values of the
underlying assets of the unlisted equity investment. The
increase/decrease in this significant unobservable input
would increase/decrease in fair value of the unlisted equity
investment.

The fair value of financial asset at fair value through profit or
loss is estimated by an independent valuer by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The significant unobservable input is the
discount rate. The increase/decrease in this significant
unobservable input would decrease/increase in fair value of
the financial asset at fair value through profit or loss.

11.

12.

57 WA &% 5 B 055 e o B ik

As at 30 June 2025
R-_ZE-_AF<A=1+H

BEBAERS (&)

Bt « (&)

(i) HEERARERBLE(BEEE)IZ
AEERBEEXEFIRZMHMES IR
HENR EXEBEARAESEK
HOERBAEREXREZRT R
HEHABEARABZBEANLT -

THIANQIFERQITVEE
K

EEECHE RekReFE H
SEEKIE -BHRNRE RER
Hofth FEURRIA - E S SRR R B AT
RIE - NEBEEARRAERFNE
Rz NFE BEKREEMRAI X2
EHRZETAREHATE -

ERMEERBENAFEDZIAR
RERMBEBESFAZHETRSZ
TR MFPASBRIFE 2 S B
Bt A FERERANRTIERR

.
B

BAFEFAEMEMKEHNIELT
BAKENRFEERRERAEA
BRBABBIRNBRENEEEE
AEE - LTRARERNBEED
RFEREATAERHARE - %
B RN A #E A BUR H93E n,R A
HEHFELTRARENRFER
m A e

BAFEFABENEREENQT
EmBYAEMVBEERBMASR
ROUESR - ERREBRMF RN T
AWM R HEHRRRSREET
REE - HRERERTABERA
BB - ZEATHEBEEH ABIENE
mom S S EBIR AR FEFARR
MemMEENRFERDHEN -
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Notes to the Condensed Consolidated Financial Statements

81 W &5 15 B 85 e % B

As at 30 June 2025
R-ZE_RFNA=TH

12. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continuead)

The Directors believe that the estimated fair values based on
the above valuation techniques, which are recorded in the
condensed consolidated statement of financial position, and
the related changes in fair values, which are recorded in
statement of profit or loss and other comprehensive income,

)

are reasonable, and that they were the most appropriate

values at the end of the reporting period.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2025

AFEEER
TRIINFAEEBSRT A2 XA FEF

EEMR

HERAFE
HARZABEHEE-

12. TRTENAFERLATFERE

EERn GRAKAMBARNEKF L
BORENA EEERTOAES2FE
RERXMEME2ERERBPCHEDN
oo MARRSE

Fair value measurement using

DAREFERAUTEE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
W& BT % BEATEE BERFT
ZHRE BWABE BEBAHE Total
(F—%) (F=&) (B=H) 5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR®TR AR®TR
(unaudited) (unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REEX) (REEX)
Financial asset at fair A F(E
value through other FTAEA
comprehensive 2 H a1
income TREE - = 21,833 21,833
Financial asset at fair & AFEiT A
value through BRfER
profit or loss BE = - 10,063 10,063

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF



Notes to the Condensed Consolidated Financial Statements

12. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continuead)

Fair value hierarchy (Continued)

As at 31 December 2024

81 W1 5 6 S 85 R 2 PR

As at 30 June 2025
R-_ZE-_AF<A=1+H

12. TRTENAFERLATFERE

o)
AFEERE)

R-ZE-_WF+=-_H=+—~H

Fair value measurement using

AT ERAUTLE

Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
WA BT % BERAHEE BARARA
ZHmE WAZE BERARE Total
(B—#) (BE=%) (B=R) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETTT ARETTT ARETTT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEEXR) (REEEXR) (REEEXR) (REEEXR)
Financial asset at fair BAYE
value through other FFAEAM
comprehensive ZHE WK
income TREE - - 21,833 21,833
Financial asset at fair &2 FEF A
value through BEmoa
profit or loss BE - - 19,274 19,274
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As at 30 June 2025
R-_ZE-_RAFNA=TH

12. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continuead)
Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3
during the Period are as follows:

12.

SMITANAFERIFERE
A& @)

ATFEEBRE)

A EERATEABZHMT

2025 2024
—E_RE —ZE O
RMB’000 RMB’000
AR®T T ARBTTT
(unaudited) (unaudited)
(REER) (REEEZ)
Debt investment at fair value through A F B ABZENER
profit or loss — unlisted: "E - L
At 1 January R—A—H 19,274 26,209
Total loss recognised in statement of  FFAEFE XK EGEESE
profit or loss (9,015) -
Settlements wE = (1,800)
Exchange realignment ME 5 58 B (196) -
At 30 June RAA=+8 10,063 24,409
Liabilities measured at fair value: EAFHEFEZAE:

The Group did not have any financial liabilities measured at
fair value as at 30 June 2025 and 31 December 2024.

During the Period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2024: Nil).

TANG PALACE (CHINA) HOLDINGS LIMITED &= (FE) ZRABRLF

R-EBE-_RAFXNA=+tBE-ZE_-MNO
FH+_A=+—8 AEEITEMLH
BAFTEFEZEHBE-

AEIRE - RV EFERNE —RBEE -
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BEIYEE=-ABAXBL (BE_-F
“MEARA=THIEREA &) -



Abbreviation

& 78

Glossary
B B — N
) B

Definition

Bx

Audit Committee
BEZLEg

Board
Exw

Company
PiN/NE

Corporate Governance Code
rEERTA

Director(s)

=%

Dongguan Well Excellent
R

Group
REE

HK Well Excellent
BEhKE

Listing Rules
LR A

Meco Group
E=2&5H

audit committee of the Company established on 25 March 2011 with written
terms of reference (as amended and supplemented)
ARABR-ZE——FZA-_+HERIZEREZES
(1R R # 78)

HEEEZEBERE

board of directors of Tang Palace (China) Holdings Limited
EE(hE)ERERAFEES

Tang Palace (China) Holdings Limited
EE(PB)ERBERAA

Corporate Governance Code as set out in Appendix C1 of the Listing Rules

LRI ERCIAT & 2 B E B R 5T Al

director(s) of the Company

ARBE=R

Dongguan Well Excellent Hotel Management Services Co., Ltd., a company
established in the PRC with limited liability on 27 October 2006 and wholly
owned by HK Well Excellent

REBEAEEERBERAA —XR_ZZXFTAZTEEERBEK
UMERAT BEBREZEHSR

The Company together with its subsidiaries
KRB REWE R T

Well Excellent Development Limited, an
incorporated in Hong Kong with limited liability and owned as to 50% by Mr.
Chan Man Wai, 35% by Mr. Yip Shu Ming, 15% by Mr. Ku Hok Chiu
HEZRARAR —XREBTMK UM EREEZERAF ARXXESL
£ EBPAEERTEBEEDFIEAS0% - 35%K15%

investment holding company

Rules Governing the Listing of Securities on the Stock Exchange

B X P RE 5 L AR A

Meco Group Company Limited, a company incorporated in Hong Kong with
limited liability on 14 July 1992 and owned as to 50% by Mr. Chan Man Wai,
35% by Mr. Yip Shu Ming and 15% by Mr. Ku Hok Chiu

EREEERAR — R - AN ZF LA THBEEREEMKIOHBERA
A HRXESEE EHBEERETEBELEDBIEB0% - 35%K156%
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Glossary
i) 5

Abbreviation Definition

5 78 Bx

Model Code Model Code for Securities Transactions by Directors of Listed Issuers as set
1EAE=F Al out in Appendix C3 to the Listing Rules

Nomination Committee

REZE®

Period

Hi A

PRC
B

Remuneration Committee

FWEZEE

SFO
& 7 K HI B R B

Share(s)
47

Share Award Scheme

B in B2 By 5T &

Stock Exchange
Btk 22 BT

ETAR B ERCIFE LM BT AETETESF R ZNIREST R

nomination committee of the Company established on 25 March 2011 with
written terms of reference
RARARZE-——F=ZAZThBEKIZREZES HRAEHBESHE
1 January 2025 to 30 June 2025

—E R —R—RBEZZT-AFSA=1+H

People’s Republic of China
hEARHKNE

remuneration committee of the Company established on 25 March 2011 with
written terms of reference
RARAGRZE——F=AZ+HBRYZ2FHFHEZES AR EEEBEHE
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
BEBEVIESNEEZEF RPEGRI(BTRER - Ma kLB 5 X&)

ordinary share(s) of HK$0.05 each in the share capital of the Company (or of
such other nominal amount as shall result from a sub-division, consolidation,
reclassification or reconstruction of the share capital of the Company from
time to time)

RAATBRAPFREEOSHETEBR(IARATKASF &6 EFHH
B BEERAMESX 2 ZSHMEE)

share award scheme adopted by the Company on 1 April 2021
RARRZZEZ—FMNA—BERMN RN EZE &

The Stock Exchange of Hong Kong Limited
EREBMARSMAERRAT
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