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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHRGEEERAMEERER

For the six months ended 30 June 2019 # 2 = F—LFNA=+H1~1EA

Six months ended 30 June

BEARAZ=+HILEREAR

2019 2018
—E-NhE —T-N\F
Notes RMB’000 RMB’000
B 5 ARETR ARBETT
(Unaudited) (Unaudited)
(REE%) (CREFEZ)
(Restated)
(fe=51)
Revenue e 3 237,904 319,707
Foods and beverage and BmEBHAERE A
other materials HFEM
consumables used (92,100) (124,296)
Employee benefit and related & 8 1& F| & f8 78 f1 &2
expenses 4 (69,229) (86,035)
Property rentals and related #1371 & & HRIFH
expenses (17,736) (72,593)
Utilities expenses NHF MR (8,590) (9,395)
Depreciation, amortisation M- BB REE -
and impairment of EREEENR
property, plant and BEAEMNE -
equipment, right-of-use B8 RO E
assets and intangible asset (94,108) (87,737)
Other expenses Heb & (16,775) (28,349)
Other (losses)/gains, net Hib (B58), Mz
EEE (70) 2,554
Loss from operating REEZEEBRY
activities | ZFi] 5 (60,704) (36,144)
Finance (expenses)/income, & & (B ),/ WA
net EEE (9,028) 2,641
Loss before tax R #i B RS 18 (69,732) (33,503)
Income tax credit FiSfiif e 6 14,242 5,795
Loss for the period HREE (55,490) (27,708)
Loss attributable to: LT &FELRE:
Owners of the Company ViN/NECIE PN (55,205) (27,426)
Non-controlling interest IE 120 B 25 (285) (282)
(55,490) (27,708)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRZE
For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

= N2

H

R H Aty 2 H Y = R

Six months ended 30 June

BEARAZ=+HILEREAR

2019 2018
—E-hE —T-N\F
Notes RMB’000 RMB’000
B 5 AREFTR ARBETT
(Unaudited) (Unaudited)
(REE%) (RiEEZ)
(Restated)
(fe=51)
Loss for the period HREsE (55,490) (27,708)
Other comprehensive income, E b2 mE U A - kK
net of income tax Frig it
Item that may be reclassified H & AJfEEH FFHEE
subsequently to profit or EamEA -
loss:
Currency translation BT
differences 1,087 —
Total comprehensive loss HiRZEEEEE
for the period (54,403) (27,708)
Attributable to: T &FHRE:
Owners of the Company FiN/NECTE PN (54,118) (27,426)
Non-controlling interest IE 120 % 25 (285) (282)
(54,403) (27,708)
Basic and diluted loss BREXREFESE
per share 7 RMBA K %(0.01) 70 RMBA R #(0.01)7

010 FMRE ARMABZRERD A




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
&5 BA &R & B % AR R 3R

As at 80 June 2019 R=F—hENA=+H

As at As at
30 June 31 December
2019 2018

RZF|—-NhF R-ZB—N\F
~A=+BA +-R=+—-H

Notes RMB’000 RMB’000
B 5 AR®TR ARBETT
(Unaudited) (Audited)
(REBX) (F& &%)
Assets aE
Non-current assets kRBHEE
Property, plant and W WEREE
equipment 8 38,168 69,270
Right-of-use assets FREEE 9 122,997 -
Intangible asset EREE 205 309
Prepayments and other Ta A FRIE & H fth 8 1
receivables A 11 22,139 22,717
Deferred tax assets RERIEEE 40,592 26,349
224,101 118,645
Current assets RBEE
Inventories S 25,744 31,387
Trade receivables Z 5 W RIB 10 7,534 16,988
Prepayments and other T8 14 R8I H fth & Ut
receivables RIE 11 67,822 78,513
Restricted cash ZRFIE S 26,390 26,286
Cash and cash equivalents B&FIRE&EED 23,832 51,631
151,322 204,805
Total assets EEHEE 375,423 323,450
Capital and reserves BERGE
Share capital fi% A< 12 87 87
Reserves ki (91,449) (36,764)
(91,362) (36,677)
Non-controlling FEIERREL
interest (241) 44
Total equity R (91,603) (36,633)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
& B 4= & B B AR O R

As at 30 June 2019 R=ZF—hFENA=1+A

As at As at
30 June 31 December
2019 2018
R-ZT—NhE R-ZT—NF
~A=+B +=-—A=+—8
Notes RMB’000 RMB’000
B 5 AR®TT ARBT T
(Unaudited) (Audited)
(REEZ) (f& &%)
Liabilities =K
Non-current liabilities ERBERE
Convertible bonds IR RR (E F 18 76,328 72,892
Lease liabilities HEAE 9 115,208 —
Other non-current liabilities ~ H b JE R B & & 16 5,319 22,369
Deferred tax liabilities RERIEEE 7,102 6,535
203,957 101,796
Current liabilities REEE
Trade payables Z S EN KB 13 52,291 63,933
Other payables and accruals £ ftb & {<f 3k 18 & fE &t
A 13 109,213 131,784
Contract liabilities EHaE 14 39,771 39,343
Income tax payables T FT1S R 791 797
Borrowings BE 15 22,430 22,430
Lease liabilities HEaE 9 38,573 —
263,069 258,287
Total liabilities BEMRE 467,026 360,083
Total equity and liabilities wEmRAE 375,423 323,450
Net current liabilities mB A EFE (111,747) (53,482)

FAZA0R L HRAKRERBREIN =N,
FNAZt+ZBAEARAER(EZD S
(EFg DR RETE YHATES

The condensed consolidated financial statements on
pages 4 to 40 were approved and authorised for
issue by the board (the “Board”) of directors (the

“Director(s)”) of the Company on 22 August 2019 REREE
and are signed on its behalf by:
Hung Shui Chak Yuan Mingjie
#im 2 REAE
Director Director
EF EF
2019 FEIsRE EBEBERERLT
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For the six months ended 30 June 2019 & % = F —

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

NENA=+HANEA

Convertible (Accumulated Non-
Share Share bond Statutory Capital ~ Exchange loss)/retained  controlling
capital premium reserve reserve reserve reserve earnings interest Total
ThE (RiHER)/ #ER
ke BBER  WHEE Fyd 1] AREE  ERGE RERd 53 Eh
(Note i) (Note i)
(W) (Batii)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARETR ARETT  ARBTR  ARETR AREFR  ARETR ARBTR
At 1 January 2018 (Unaudited) RZE-N5-F-R
- - - 10401 - - 3,787 517 16855
Loss and total comprehensive loss
for the period (Restated) - - - - - - (27,426) (262) (27,708)
At 30 June 2018 (Unaudited) iy
(FE%H) - - - 10,491 - - 8,361 25 19,147
At 31 December 2018 and 1 Janvary 2019 R=F-NEFZA=+-BR
(Audited) -NE-A-B#EER) 81 453,075 30,832 10491 (118,137) 2,283 (415,308) “ (36,633)
Loss for the perod = S - - - - (85,209) (285) (85,490)
Other comprehensive income:
Currency translation difference = = = = = 1,087 = - 1,087
Totel comprenensive loss Bh2EEREE
for the perod = S o S - 1,087 (95,208 (283) (54,403)
Deferred tax arising on comertble bonds TR EFELHETRIE = ° (567) o = o - - 567)
At 80 June 2019 (Unaudited) RZF-AEAAZTA
(RE%H) 87 453,075 30,265 10491 (118,187 3310 (470513) (o41) (01,609
Notes: B 5%
(i) Statutory reserve (i) EERE
In accordance with the Articles of Association of all REMEEPEARKLAME (THE]) KL
subsidiaries established in the People’s Republic of MEARZAESERMA . ZSHERFA
China (“PRC”), those subsidiaries are required to BI0%KR B S MBEEERHE  EEXH
transfer 10% of the profit after taxation to the FED M EARMNS0% A 1L o BAZFEBY
statutory reserve until the reserve reaches 50% of REE M 1A AR S S BTEAT o ATE R
the registered capital. Transfer to this reserve must BRARARBHATFENEE BrREed
be made before distributing dividends to equity B EBRANBEAREINER -
holders. The statutory reserve can be used to make
up for previous years’ losses, expand the existing
operation or convert into additional capital of the
subsidiaries.
(ii) Capital reserve (ii) BARGEE
It represents the difference between the issued share HIEADA B #ITRA KR M7 & (8 HE B E
capital and share premium of the Company and the REREEZERBERAR (FHREBAIRE
share capital of Longhui International Catering BEWBEEAORAZ 25 -

Management Holdings Limited (the accounting
acquirer) immediately before the Acquisition.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERERERER

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

Six months ended 30 June
BEAA=+HLERER

2019 2018
—E-hE —T-N\F
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Unaudited)
(REHFZ) (CREEZ)
(Restated)
(ke=7))
Net cash generated from/(used in) A/ (BR)EEEBZ
operating activities BeF8 25,660 (19,296)
Net cash (used in)/generated from (AR)/ REREEKZ
investing activities Re 55 (1,090) 64,428
Net cash used in financing activites AR BIE XK 2R 558 (53,353) (33,890)
Net (decrease)/increase in cash and ¥ & NIE£EEEE
cash equivalents CRL ), /1 58 (28,783) 11,242
Effect of foreign exchange rate INEERESH 2 &8
changes 1,088 187
Cash and cash equivalents at the MEHBPYZEE RS
beginning of the period £EEAR 77,917 60,431
Cash and cash equivalents at the HMEAZEERREEE
end of the period EHA 50,222 71,860

209+ s ErEpzRERL5 IENIEIN
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For the six months ended 30 June 2019 # 2 = F—LFNA=+H1~1EA

2.1

GENERAL

Longhui International Holdings Limited (the
“Company”), formerly known as Daging Dairy
Holdings Limited, is a limited company
incorporated in the Cayman Islands on 15
October 2009. According to the register of
substantial shareholders maintained by the
Company, Shui Chak Group Limited (“Shui
Chak Group”) is the substantial corporate
shareholders of the Company. The ultimate
controlling party of Shui Chak Group Limited
is Mr. Hung Shui Chak (“Mr. Hung”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands. The principal place of
business of the Company is Room 1502,
15/F, Lucky Building, 39 Wellington Street,
Central, Hong Kong.

The Company acts as an investment holding
company. lIts subsidiaries are engaged in
restaurants operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s Audit Committee. It has also
been approved for issue by the Board of
Directors on 22 August 2019.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
issued by the International Accounting
Standards Board (the “IASB”) as well as the
applicable disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

—REH

BEEBERZERARAR ((ARFD G
MABIAEZRBERIABD AR _-F
ZAFTATERERESRSTMK
YZERRF - REARBFAFELZ
IZRREM HEEEER QA
(REEEDAARA T BEZEAR
Re-WmEEBEARRTZHERERT
RMImERE(DREE]D -

AN R A) e it #% 5 B 3k A Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman lslands e AR A2 E B4 %
WEABERIRAEEEIR NEKR
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ARAERBREZERARITE KW
BRAARTEREEEET -
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2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

BASIS OF PREPARATION —
Continued

On 4 July 2018 (the “Acquisition Date”), the
Company completed () acquisition of Longhui
International Catering Management Holdings
Limited (the “Acquisition”), (ll) disposal of
Global Milk Products Pte Ltd. (which was the
Company’s wholly-owned subsidiary
incorporated in the Republic of Singapore)
and its subsidiaries incorporated in the PRC
() placing of consolidated shares and (IV)
open offer. Details of these transactions are
set out in the Company’s announcements
dated 4 July 2018.

The Acquisition constituted a very substantial
acquisition and reverse takeover of the
Company and involved a new listing
application. Under the Acquisition, the
Company acquired the entire issued share
capital of Longhui International Catering
Management Holdings Limited (the “Legal
Acquiree” or the “Accounting Acquirer”), a
company incorporated in the PRC with
limited liability, in consideration of the issue
of 8,789,375,000 ordinary shares of the
Company at the issue price of HK$0.125 per
share and convertible bonds (the
“Consideration Convertible Bonds”) in the
aggregate principal amount of approximately
HK$129,470,000 to the vendors. The details
of the Acquisition are set out in the
Company’s circular dated 9 May 2018.

21 HREEBE - F

RZZ-NFLtAWB(WEAR
B AR B EA) RS EE R E
REBERBRAG(TREEE]D -
(N £ Global Milk Products Pte Ltd.
(BARRIRF NG LB ML 2
TEMBAR) RENPEFMAKL
ZHBRAR - (NEEEHERG RIV)A
FAEE AHEZEZXSHZ2FHRBEHR
ARRIHBA-ZZT—N\FLtANHEZ

RER -

WEFEBKARA ZIEFERKE
FERRIRBE RS RHE LT EAE -
R = IE - AR R A UK B R B
ERERERAR DA (DEE B IKE
FlEl st ERES | AR EE
MRLZZERAT) ZEE EITHRA -
ERHRE  ARERETEER125
78 7T 1A B J7 3 173,789,375,000% ¥ i@
fi& B 75 & 48 %8 /& 49129,470,00078 7T 2
AaEREs((REABREES]) K
BEHEZABANRARTAAHR/-Z
—NFRANBZBEK-
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& B B % R 3R B R

For the six months ended 30 June 2019 # 2 = F—LFNA=+H1~1EA

2.1

BASIS OF PREPARATION —
Continued

For the purpose of preparation of the
condensed consolidated financial statements,
the Company is deemed to have been
acquired by the Accounting Acquirer. These
condensed consolidated financial statements
have been prepared on the basis that the
Accounting Acquirer has acquired the
Company on the Acquisition Date (the
“Reverse Acquisition”). Under the Reverse
Acquisition basis of accounting, the
condensed consolidated financial statements
have been prepared as a continuation of the
condensed consolidated financial statements
of the Accounting Acquirer and its
subsidiaries (the “Longhui Group”) and
accordingly:

(i) The assets and liabilities of the
Longhui Group are recognised in the
condensed consolidated financial
statements of the Company and its
subsidiaries (collectively referred to as
the “Group”) and measured at their
carrying amounts as presented in the
condensed consolidated financial
statements of the Longhui Group;

(if) The identifiable assets and liabilities of
the Company deemed to be acquired
or assumed by the Accounting
Acquirer are initially recognised on the
Acquisition Date at their fair values as
at that date. The fair value of the
purchase consideration deemed to be
transferred in exchange for the
Company is determined based on the
number of equity interests the
Accounting Acquirer would have had
to issue to give to the owners of the
Company the same percentage equity
interest in the combined Group that
results from the Acquisition and
measured at the fair value of the
equity consideration deemed to be
issued to the then shareholders of the
Company (the “Deemed
Consideration”). The Deemed
Consideration is in excess of the fair
values of the assets acquired and
liabilities assumed by the Group and
the difference is recognised as
deemed listing expenses at the date
of Acquisition (i.e. 4 July 2018); and

2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

RREGAGSTBRERME AR
AR Em G Rt DU T R - % E
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B EE
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ZRAFERER - BRIARQE
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2.1

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

BASIS OF PREPARATION —
Continued

(iif) The comparative information
presented in these condensed
consolidated financial statements is
restated to be that of the Longhui
Group.

At 30 June 2019, the Group recorded a loss
of approximately RMB55,490,000, net current
liabilities of approximately RMB111,747,000
and net liabilities of approximately
RMB91,603,000. The substantial shareholders
of the Company have given their consent to
provide continuous financial support to the
Group to enable the Group to meets its
obligations when due.

International Accounting Standard (“IAS”) 1
“Presentation of Financial Statements” states
that it is the responsibility of the
management to make an assessment of an
enterprise’s ability to continue as a going
concern. When management is aware, in
making its assessment, of material
uncertainties related to events or conditions
which may cast significant doubt upon the
enterprise’s ability to continue as a going
concern.

In view of these circumstances, the
management of the Company has taken the
following action to improve the Group’s
financial position. On 25 July 2019, the
Company, as a borrower entered into a
credit facility letter with United Target Finance
Company Limited as a lender, agreed to
provide term loan facility in the sum of
HK$35 million to the Company for a term of
3 years.

The accounting policies, methods of
computation and presentation used in the
preparation of the interim condensed financial
statements are consistent with those
described in the 2018 annual financial
statements except for those noted in note
2.2 below.

21 HREEE - ZF

(i) MNEESEASEFBREZE
ZUBEHMBEEMED  AF
BREESEZER-

RZTE—AEXNA=+H  A&E@EH
BB 9 A B #55,490,0007T * it
BEFEHARE111,747,000C 2 B
&% %8 4 A B #91,603,0007C ° & &
RIFTZRACERBEE R AEER
HEEEE)  BASEAETIHE
£ o

Bt A ((ERE AR ]) F150
(B ME2INIER  HEEAHE
REMENEHTEBEEREENE
F-ERBENGHE SEAEBER
EGEENBEATEERAZ MEDE
FEKEMBE N TR B E KRR -

ERZEEN  ARBEREDER
AT M EREAE BB AR o 7
“E-NAFERA-+HB ARF(R
BERAN) ABEFBEERA R (BEX
N EILEEBERT  ABRARE
EHE R A & € % /35,000,000
T RE=F-

BHETHEAEETBERRMEAN
AR HESTEAREIN ST AE
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& B B 7% o 3k M 5

For the six months ended 30 June 2019 & % = F —

2.2 APPLICATION OF NEW AND
REVISED INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRSs”)

In the current period, the Company has
applied, for the first time, the following new
standard, amendments and interpretations
(“new IFRSs”) issued by the IASB which are
effective for the Group’s financial year
beginning 1 January 2019. A summary of the
new IFRSs are set out as below:

IFRS 16 Leases

IFRS (Amendments) Annual Improvements to IFRSs
20152017 Cycle

IAS 19 (Amendments)  Plan Amendment, Curtailment or
Settlement

Uncertainty over Income Tax
Treatments

IFRIC-Int 23

IFRS 9 (Amendments)  Prepayment Features with
Negative Compensation
Long term interests in

associates and joint ventures

IAS 28 (Amendments)

The above new IFRSs have been applied in
accordance with the relevant transition
provisions in the respective standards and
amendments which results in changes in
accounting policies, amounts reported and/or
disclosures.

2.2

‘NOTES TO THE CONDENSED FINANCIAL STATEMENTS

NENA=+B1ENEA

R RAEETERIRM R &
ﬁ Al (T BB A 75 4R 5 28 A1 D)

RAHE ARFEREA T HE
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2R B B R A AR HT AT B RR B
BHREEA 2 BEFIHMT
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F16%
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HOELT

AREBHRERE MEHNTHEHRE

ZEE - 2E

$23%

AREBEREEN EABHENRNER

EIRMIEIT i

ARgstElFES BEAAARAGELE
FEETA RS

=

T 5T B B B 5 9 4 0% B B AR 4
K B T 5T 75 #0 75 0 48 O 15 X A
AESERHEE 2REERS
LREED -

LONGHUI INTERNATIONAL HOLDINGS LIMITED  INTERIM REPORT 2019




2.2

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =%

APPLICATION OF NEW AND
REVISED INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRSs”) — Continued

Except as described below, the application of
the new IFRSs in the current period has had
no material impact on the Group’s financial
performance and positions for the current
and prior periods and/or on the disclosures
set out in the condensed consolidated
financial statements.

IFRS 16 Leases

During the six months ended 30 June 2019,
the Group has applied IFRS 16 and the
related consequential amendments to other
IFRSs which resulted in changes in
accounting policies and adjustments to the
amounts recognised in the condensed
consolidated financial statements. In
accordance with the transitional provisions in
IFRS 16, the Group has elected to apply the
new standard using the modified
retrospective approach, the lease liability is
measured based on the remaining lease
payments discounting using the incremental
borrowing rate as of the date of initial
application.

Before the application of IFRS 16,
commitments under operating leases for
future periods were not recognised by the
Group as liabilities. Operating lease rental
expenses were recognised in profit or loss
over the lease period on a straight-line basis.

%Hﬂﬂﬁﬁiﬁﬁﬁiﬁ
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For the six months ended 30 June 2019 # 2 =& —

2.2

APPLICATION OF NEW AND
REVISED INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRSs”) — Continued

IFRS 16 Leases — Continued

Upon application of IFRS 16, the Group
recognised the full lease liabilities in relation
to leases which had previously been
classified as operating leases if they meet
certain criteria set out in IFRS 16. These
liabilities were subsequently measured at the
present value of the remaining lease
payments, discounted using the interest rate
implicit in the lease, or the incremental
borrowing rate of respective entities if the
interest rate implicit to the lease cannot be
determined.

At the inception of a contract that contain a
lease component, as a lessee, the Group
should allocate the consideration in the
contract to each lease component on the
basis of their relative stand-alone price. The
Group, as a lessee, assessed its leases for
non-lease components and separated non-
lease component from lease components for
certain classes of assets if the non-lease
components are material.

The associated right-of-use assets were
measured at the amount equal to the initial
measurement of lease liabilities, adjusted by
the amount of any prepaid or accrued lease
payments relating to that lease recognised in
the condensed consolidated statement of
financial position immediately before the date
of initial application. Depreciation is charged
on a straight-line basis over the shorter of the
lease term or the asset’s useful life.

When measuring lease liabilities for leases
that were classified as operating leases, the
Group discount future lease payments using
the interest rate implicit to the lease or the
incremental borrowing rate as of the date of
initial application. The rate applied range
from 4.57% to 6.50%.

2.2

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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2.2

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =F — A FNH=+H1~1EA

APPLICATION OF NEW AND
REVISED INTERNATIONAL
FINANCIAL REPORTING
STANDARDS (“IFRSs”) — Continued

IFRS 16 Leases — Continued

The lease liabilities as at 1 January 2019
reconciled to the operating lease
commitments as at 31 December 2018 is as
follows:

2.2

& B Bt 75 R &R MY &

FERHET RIS BRI B RE
ﬁﬂ)ﬁ(l’@l‘%ﬂ?fﬁiﬁ%iﬁﬂlﬂ)

EMMBREENEISREE — &

R-ZE-NF—-A-BNHEERER
—E-NF+ZA=T+-BHNELEHE
ERENHENT

RMB’000
AR¥ETTT
Operating lease commitments disclosed R=ZZT—N\F+=A
as at 31 December 2018 =T -HEBRHKE
HEAE 255,614
Less: Short-term leases recognised on a straight- & : %2 HI T & 1% & &%
line basis as expense EEBRAFAX (3,157)
Less: low-value leases recognised on a straight- & : (X BEMR &L H &R
line basis as expense EEEERARXT (2,087)
Discounted using the lessee’s incremental FERARARERER
borrowing rate of at the date of initial A HIH 38 2 5 5K
application EATH R 186,732
Weighted average incremental borrowing rate ~ R =—Z— A —A—H
as at 1 January 2019 HNEFHEEEE
= 4.74%
Lease liabilities recognised at 1 January 2019 R -Z—hE—F—H
of which are: HRHHAEEEEF
iz 186,732
— Current lease liabilities — MEEaE 31,800
— Non-current lease liabilities — JFENHEEAE 154,932

In summary, the following adjustments were
made to the amounts recognised in the
condensed consolidated statement of
financial position at the date of initial
application (1 January 2019):

ERE®Z EfXEaXERAH(ZZ
—NE—-A-B)REAEE BN
MRPEIOKBEFELOTHE
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For the six months ended 30 June 2019 # 2 =& —

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

NENA=+B1ENEA

2.2 APPLICATION OF NEW AND 22 ERMEIREETEIEHBRE
REVISED INTERNATIONAL A ([ E R &£ D)
FINANCIAL REPORTING - &

STANDARDS (“IFRSs”) — Continued
Amounts recognised in the condensed REHGFEEMBRARIEZRPED
consolidated statement of financial B RIE
position and profit or loss
The carrying amounts of the Group’s right-of- AEEFRAREERMEABRERE
use assets and lease liabilities and the —E-NFERNA=ZTH®MERNEARN
movements during the six months ended 30 EEETE&@@J&E—F :
June 2019 are as follow:
Right-of-use Lease
assets liabilities
EHESE HEaE
RMB’000 RMB’000
ARETR ARETR
As at 1 January 2019 RZZE—NF—HA—H 162,242 186,732
Additions nE 15,320 —
Depreciation expense MEMRX (41,953) -
Impairment A (12,612) -
Interest expense F B X - 5,082
Payments 3k - (38,033)
As at 30 June 2019 RZZE—NESA=ZTH 122,997 153,781
Summary of effects arising from initial #)R FE P B PR BA 75 4R & % Rl SE165% B
application of IFRS 16 EANPEER
The table below illustrates effect of IFRS 16 T3 51 BB B R 3RS 2 R B 165 0
at the date of initial application, 1 January BXERA Hﬁ (=% — ¢ —A—H)
2019. WEE -
Other
payables
Right-of-use and Lease  Accumulated
assets Prepayment accruals liabilities losses
HAbRE
RER
ERAEAE  EARE  EHEA 0 HEERK BitlBE
RMB'000  RMB'000  RMB'000  RMB'000 RMB’000
ARBTT ARETRT ARETR ARBTR ARETFT
Closing balance at RZE-NFE+ZA
31 December 2018 St-BHOBRES - 78,513 (131,784) - (415,308)
Effect arising from initial MRERERYBRE
application of IFRS 16: RERIE16RFTEEMN
2
Remeasurement it 162,242 (789) 25,278 (186,732) -
Opening balance at —Z-NF-A-8
1 January 2019 HEBNES 162,242 77,725 (106,506) (186,732) (415,308)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B Bt 75 R &R MY &

For the six months ended 30 June 2019 # 2 =F — A FNH=+H1~1EA

APPLICATION OF NEW AND 22 FERHMIIREEITRIEHBRE
REVISED INTERNATIONAL A (TEPREA RS R & ER )
FINANCIAL REPORTING - &

STANDARDS (“IFRSs”) — Continued

New and revised IFRSs that have been E 8 # 1B 8 R &R T REETE

issued but are not yet effective PREFFE SR & %Al

The Group has not early adopted the REBMAKRIREHEAUTEHMES

following new and revised IFRSs, which have REBMEFET REE TR S| S

been issued but are not yet effective. AR o

IFRS 3 (Amendments) Definition of a Business' BB BREEAENR EBEHTH

(a1 &)
IFRS 10 and IAS 28 Sale or Contribution of Assets 50 % B 75 4 2 R BEEREBERA
(Amendments) between an Investor and its F10 LEBR S5 SEBERELHE
Associate or Joint Venture* ZE B 8285 (B FTAX) HEFTAEE
IFRS 17 Insurance Contracts® B0 B B 75 9 4 2 8 R & 4°
F17%
IAS 1 and IAS 8 Definition of Material® B G ERE 1R R BERMER
(Amendments) PR & 5t % Rl 85
(BETA)

! Effective for business combination and asset ! R-ZTE_TF-A—HIZEREB
acquisition for which the acquisition date is H) & 8 F E HA R I 2R 31 2 14 A0 U R
on or after the beginning of the first annual BRSSO & AR A -
period beginning on or after 1 January
2020.

2 Effective for annual periods beginning on or 2 RZZE-_TF-A—Hakz®&HH
after 1 January 2020. B FZHRE AR

3 Effective for annual periods beginning on or 3 RZTEZ—F—A—B2EHAE
after 1 January 2021. BEFER NS &

4 Effective for annual periods beginning on or 4 RFET BBz &ABHFESH
after a date to be determined. PR o
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B 7% ¥R & Mt &

For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

3. REVENUE AND SEGMENT 3. W 2% & 4 #B & #
INFORMATION
(A)  Segment revenue (A)  SER M

Six months ended 30 June 2019 (Unaudited)
BE-R-MERAZTALREA (REEHR)
Faigo Xiao Faigo Hotpot Unallocated ~ Total
| ] NERAR FE g3t
Shanghai  Beijing  Others Subtotal Shanghai Being ~ Wuxi Nanjing Hangzhou  Others Subtotal
L§ k% R Mt L kx BE ®R BN KR Mt

Revenue s W18 5022 4925 465 120495 16216 13501 3546 2964 20467 189219 - T4
Depreciaion, amorisafion end 7%+ BERAE
mpaiment (6598 @12 132 (087 (532  (80N) (89 (3028 (179 (7) (2628 (610) (64108

Operating proftJosses) aLEi/(E0) 1515 (1929)  (2991) (2805 (18066) (2374  (1990) (1) (434 (538 (8765 (913  (60704)
(Loss}/proit befors fax BRAEE)/EF 1815 (1929 (4100 (3950) (18066 (374 (190 (519 (@34 (6528 (2911) (B810) (697

Six months ended 30 June 2018 (Unaudited) (Restated)
HE-R-N\ERAZTALARA (REBR)(EES)
Faigo Xiao Faigo Hotpot Undlocated ~ Total
#5 EFAR R i
Shanghal  Befing  Others  Sudtotal Shanghal  Beiing Wod  Nenjng Hangzhou  Others  Subtotdl
bEOREK Rk M LB AR B BR BN A 0

Revenue b 51746 693 4064 62734 174785 22765 13800 6444 3997 3182 256973 1N (1)
Depreciation, amortsation and ~ #7% ~ B R E

impaiment (2,084 (108) %) (2768 (16910 (4368 (1361 (989) (990 (10248 (34862 n @
Operating proftfosses FEEH/(ER) 693 @09 (B0 562 (A% (1088 B PO (B9 (1650 (B85 (201  B614Y
(Loss}/profit before tax BH(R) /5 6,593 (209) (60) 5624 (14997)  (1,068) 648) 302) (188) (1651 (18854 (20273 (33503
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

3. REVENUE AND SEGMENT
INFORMATION — Continued

(B)

©

Geographical information

The Group’s revenue from external
customers by location of sales and
information about its non-current
assets by location of assets are
detailed as below:

& B B 75 ¥R 5% MY R

3. WHRIBEH — &

(8)

Revenue from
external customers

HEEH
AEBEIZHEWEE D 2 S8

ERPRERREEMEE D 2
SERBAESIMT :

Non-current assets

BT R U FHRBEE
Six months ended 30 June
BEAA=+BLKEAR
At At
30 June 31 December
2019 2018 2019 2018
R-B—RhE RZT—N\&F
—E—-AE —ZT—-N\F »~A=+H +=ZA=+—H
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR%TF ARETR AR FT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERK) (REFE%) (REERZ) (s E=Z)
(Restated)
(fmE75))
The PRC R E 237,904 319,707 224,101 118,645
Information about major c xEEF&EH
customers
The Group are primarily engaged in REBFZENELEEHE NN
the operation of a hotpot restaurant BE-

chain.

The Group’s customer base is
diversified. No individual customer
(2018: nil) had transactions which
exceeded 10% of the Group’s
aggregate revenue for the six months
ended 30 June 2019.

AEENEFPEWRRZ T -
BEEATP (ZT—/\F:
BN BB RNEEEE
E-NFRA=TBHLEXNEA
IR E 210% ©
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B % R 3R B R

For the six months ended 30 June 2019 B = F— A FNH =+ H1EA1EA

3. REVENUE AND SEGMENT 3. K RSEER — &
INFORMATION — Continued
(D) Disaggregation of revenue (D) UrZEEA4A
Revenue represents the sales value of WaERETEPHNEREE
goods supplied to customers (net of EEBMBREER  HMHhH
value-added tax, other sales tax and EBEIM) - REZEME D
discounts). Disaggregation of revenue ZREEPAHWREBEMT

from contracts with customers by
major product lines is as follow:

Six months ended 30 June
BEAA=+BHLAREAR

2019 2018
—E-hE —T-N\F
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REHEZ) (CREEZ)
(Restated)
(fe=5)
Revenue from B ERMBEREER
contracts with FISMBENEEEHN
customers within the W
scope of IFRS 15
Disaggregated by major 1% * 2 & m 4R 2| o #) 85 48
product lines
— Hotpot business — NIREH 237,904 319,707
The timing of revenue recognition of EEP & KRR HER
all revenue from contracts with NEARE M-

customers is at a point in time.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =%

4. EMPLOYEE BENEFIT AND RELATED
EXPENSES

%Hﬂﬂﬁﬁiﬁﬁﬁiﬁ

—AFENA=THIENEA

4. EEEMNRHERRAX

Six months ended 30 June

BE~A=+BILEREAR

2019 2018
—E-hE —T—)\F
RMB’000 RMB’000
ARET ARBF T
(Unaudited) (Unaudited)
(REER) (R EZ)
(Restated)
(&)
Wages and salaries TERFS 8,322 19,970
Defined contribution plan (Note i) 5 7& {5t &t &1 (Kt 3Ei) 5,022 6,593
Other social security costs and — H i+t & RIE K A L EE
housing benefits =Rl 623 1,949
Other employee benefits H & 518 7 3,974 6,250
Labour outsourcing expenses %5 15 &N #) B 2 (M 5Eii )
(Note i) 51,288 51,273
69,229 86,035
Notes: B 5%
(i) Employees of the Group established in the (i) EREKNIHNASENEEASH
PRC are required to participate in a B E IBZW %4 B RS ERRET
retirement benefit scheme administered and FTEl o ARSEMEMEL T EKA14.0%

operated by the PRC government. The
Group is required to contribute 14.0% to
22.5% of payroll costs as determined by
respective local government authorities to
the designated pension fund. The only
obligation of the Group with respect to
retirement benefit scheme is to make the
specific contributions under the scheme.

In October, 2017, the Group entered into an
agreement with Ningbo Tianxin Catering
Management Co., Ltd. (“Ningbo Tianxin”), a
third party agent who provides catering
outsourcing services. Pursuant to this
agreement, the Group outsourced a portion
of its low level positions, such as waiter or
waitress, kitchen assistants etc to Ningbo
Tianxin. The Group pays annual service fee
at 15.0% of revenue of each store that uses
such kind of outsourcing services. In March
2019, the Group terminated with Ningbo
Tianxin, and entered another agreement with
Ningbo Aibaosui Information Technology
Co., Ltd (“Ningbo Aibaosui”) instead of the
same services for consideration of better
services.

Z=225%H G4 - i AR B 5 B
BRETEZGEE AEERE
GRA AR BT = M0 — B (AR 3
HEELABEK-

RoZ—+F+ A AEEEREH
BRIMNIBRBHE=ZFTRE — =
BEHFCEEERBARDQR (=
RE ) AT ek o AR R R A
A& B INE H S0 KRB (05
- EEBTE) FEKMEI Ak
ERERZEIBRBE S Faﬁlﬁfﬁ
#915.0% Wz 2 4 RIS F &
—h&E=A 'Zﬁiiﬁrﬁi
e 1E - m st A8 R AR 7% BENingbo
Aibasui Information Technology Co.,
Ltd ([ Ningbo AibaosuiJ)%Tﬁ%*
Wik - EEEEI| AR HE LT IR o
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& B B % R 3R B R

5. LOSS FROM OPERATING 5.
ACTIVITIES

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 B = F— A FNH =+ H1EA1EA

EEEBHR

Six months ended 30 June

BEAA=+HILEREAR

2019 2018
—E-hF —ZE—)N\F
RMB’000 RMB’000
AR®ETT AR T T
(Unaudited) (Unaudited)
(REER) (R EZ)
(Restated)
€3-27))
Loss from operating activities A& 31Fk T 51| & TH & 948 &
has been arrived at after ¥BEE -
charging:
Depreciation of property, plant 1% - i B M & &I &
and equipment 18,850 27,251
Depreciation of right-of-use {FREEETE
assets 41,953 —
Impairment of right-of-use FREEERE
assets 12,612 —
Impairment of property, plant #12 - i 5B & & &R E
and equipment 13,342 8,955
6.  INCOME TAX CREDIT 6. FRBER

The income tax credit of the Group for the
periods are analysed as follows:

AEBHAMEHELOITAT

Six months ended 30 June

BEAA=THLRMER

2019 2018
—E—-hE —ZE—N\F
RMB’000 RMB’000
AR®ETT ARBF T
(Unaudited) (Unaudited)
(REHER) (R EZ)
(Restated)
(&)
Current income tax: BUERFR 15 4 -
PRC Enterprise Income tax /1 B 1> 3 BV EA AT 15 it - (1,977)
Deferred tax EIEFTISHL 14,242 7772
Income tax credit FrisfiE e 14,242 5,795
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =F — A FNH=+H1~1EA

LOSS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

Loss figures are calculated as follows:

& B Bt 75 ¥R % MY &

7. XABGEANEGEERERE

ARBEEABESRERREEE
BRI DA T 2R -
BRERRT XA HE -

Six months ended 30 June

BEAA=+HILEREAR

2019 2018
—E-hE —T-N\F
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
€ 3=:27))
Loss: B8 -
Loss for the period RBRFAEEREEZARQA
attributable to owners of BEBEABGHRER
the Company for the
purpose of loss per share (55,205) (27,426)

2019 F s EEBEBERERAR




LOSS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY
— Continued

Number of shares:

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B 7% ¥R & Mt &

For the six months ended 30 June 2019 B ZE =T — W FN A=+ H i1 ~1EA

Z!SLZ%_JEE’E)\HEﬁﬁHxES?E

Bein 808 -

Six months ended 30 June
BEARA=+HLEK<EAR

2019 2018
—E-hE —T-N\F
(Unaudited) (Unaudited)
(REERZ) (REsEZ)
(Restated)

(fEE5)

Weighted average number of
ordinary shares for the
purpose of basic and diluted
loss per share

For the six months ended 30 June 2019, the
computation of diluted loss per share does
not assume the conversion of the
Consideration Convertible Bonds since their
exercise would result in an decrease in loss
per share.

There were no dilutive potential ordinary
shares during the six months ended 30 June
2019, and therefore, diluted loss per share is
the same as the basic loss per share.

The weighted average number of shares used
for the purpose of calculating basic loss per
share for the six months ended 30 June
2018 is determined by reference to the
number of ordinary shares issued for the
Acquisition.

ARt EERERREE
5182 E B AR R T 9 B

5,153,550,000  3,789,375,000

BE-Z-—NAFXA=+tHLNHE
A tﬂx?ﬁé@ﬁﬁm‘fﬁlﬂfﬁj“
BRREATRRES  ARBZEZTE
HEBFREBRD -

BHE_ZT-NAFANA=ZTHALEXEA
ﬁﬂﬁﬁfﬁé/&*&ﬁ@% H it - =%
EERESRAANBIRAR -

RiEstERE—Z—N\EA=+H
IEAREANSRERBRNNETY
B 2ERBBEEMBITHER
fi & B i 5 5E o
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B 75 ¥R 5% MY R

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

PROPERTY, PLANT AND

8. ME WMERRHE

EQUIPMENT
At 30 June 2019, the carrying amounts of R-EBE—NESA=+H V% &
property, plant and equipment comprise the ERLENERESENTIES
followings:
At 30 June At 31 December
2019 2018
R-B—hF RZZ—-N\%F
#~A=+H +=-A=+—AH
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(RESEH) €. 1)
Carrying amounts: RAREE :
Vehicles = 1,966 2,588
Machineries 4 7,627 12,021
Furniture R A 4,179 7,083
Equipment and computers PN 1,654 3,463
Leasehold improvements HAEEB 22,742 38,597
Construction in progress ERIR - 5,518
38,168 69,270
For the purposes of assessing impairment, B GEE BERA BT EA A
assets are grouped at each store level for FIREREZEEHKECGREESE
which there are separately identifiable cash BA)ES - R EEREEERBIKE
flows (cash-generating units). An impairment Sl eRARERE- kD 4$
loss was recognised for the amount by which BB E N FERHERANREFEHE
the asset’s carrying amount exceeds its ERMEZENR S E o EtE 5k
recoverable amount. The recoverable amount RIEBEEEERENTRTEEFE A
is the higher of an asset’'s fair value less ANEHBERAR SR8 REL RN =
costs of disposal and value in use. These T HNEXNA=-+BHE=-_Z— N\ F
calculations used income approach- +-_BA=+—HFARYE HBELE®R
discounted pre-tax cash flow method based BREISNERBRAKFEE R
on financial budgets approved by R NIREEEBEMNGETIERR
management. The key assumptions used for Br HP DA REEERNITELE
impairment tests for property, plant and EX BAKEEHHRERE
equipment as at 30 June 2019 and 31
December 2018 are the revenue growth rates
which are based on the estimated growth
rate of each restaurant store unit taking into
account the industry growth rate, past
experience and the medium-term growth
target of restaurant business.
During the period ended 30 June 2019, the REBEE-_ZT—HAENA=+HIH
property, plant and equipment of several R0 R NS U A T B A A
stores were impaired due to the continuous SREEENYE HE N LERE-
loss-making situation. The management used EEERMGEREEIEASESENT
“value in use” as the recoverable amount of WEl4EE. B EMemBEmAEna
each store. The Group recognised WE4xmEMEL AEBHE-_Z—H
impairment loss of approximately FEXA=+HIFEHERREEEY A
RMB13,342,000 (31 December 2018: R 13,342,000t (ZE—N\E+=A
RMB8,955,000) for the period ended 30 =+—H: AR8,9550007T) °

June 2019 compared each store’s
recoverable amount with it carrying amounts.
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‘NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B 7% ¥R & Mt &

For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

9.  RIGHT-OF-USE ASSETS/LEASE 9. EH#EHEE HEAR
LIABILITIES
At 30 June At 31 December
2019 2018
—E-AE RZZ—N\F
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REHE%) (f& &%)
Right-of-use assets EHESE
Shops JE & 108,163 —
Offices b N 14,423 -
Warehouses BB 411 -
122,997 -
At 30 June At 31 December
2019 2018
—E-AE RZZT—\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Audited)
(REER) (&)
Lease liabilities HEEE
Minimum lease payment due A T B 8 3 2 1) & K
HERMK
— Within one year - —FR 38,573 —
— In the second to fifth years, — F_EFRHF - B1F
inclusive BERMF 115,208 -
153,781 -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

RIGHT-OF-USE ASSETS/LEASE
LIABILITIES — Continued

The Group obtains right to control the use of
various shops, offices and warehouses for a
period of time through lease arrangements.
Rental contracts are typically made for fixed
periods of 1 to 5 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and
conditions.

During the six months ended 30 June 2019,
total cash outflow for leases of approximately
RMB38,033,000 was included in net cash
used in financing activities.

Extension options are included in a number
of property leases across the Group. These
terms are used to maximise operational
flexibility in terms of managing contracts.

TRADE RECEIVABLES

9. fEREEE HEAR - &

SR B T % P — B R A
BEASMER BAZRABHE
BIE - A A B % B E R H1ES
FoRERRDENRBROESE
TR o

BE_Z-AFRAA=ZTHLEKRE
A HENRREEAEOARE
38,033,0007T B st AR B EE FTA R
SFE-

AEBSENERNECSEAE - Z
EHEREEREEANITEFMEA
RERER -

10. ESEWRIE

At 30 June At 31 December
2019 2018
R-B—Nh%E RZT—N\F
~A=+H +=ZA=+—8H

RMB’000 RMB’000

AR%TFT AR T T

(Unaudited) (Audited)

(REEZ) (f& &%)

Trade receivables g5 W RIE 11,319 18,721

Less: Allowance for credit B EEEERE

loss (3,785) (1,733)

7,534 16,988

As at 30 June 2019 and 31 December 2018,
the fair values of the trade receivables of the
Group approximated their carrying amounts.

KRB NFAAZ+EBR-F—N
F+-A=+—8 FEELZEY
FEMAFERAEEERS -
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10. TRADE RECEIVABLES — Continued

(a) The aging analysis of trade receivables

10.

‘NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

ESEKRE — &
(@ BEEZRHEHINEZEWR

based on the invoice date were as RIERERTOT
follows:

At 30 June At 31 December
2019 2018
R-T—h&E RZE—N\F
~A=+B +=ZA=+—8
RMB’000 RMB’000
AR%TFT ARBF T
(Unaudited) (Audited)
(REEZ) (EE=Z)
Up to 6 months NE AT 4,445 14,493
6 months to 1 year /<A & —4F 3,089 2,495
1 to 2 years —EMF = -
2 to 3 years ME=F = -
Over 3 years =ZFEMNE = —
7,534 16,988

The Directors consider trade
receivables mainly derived from sales
through shopping malls or billed
settled with credit cards, WeChat or
Alipay, which are generally collectible
within 1 month from sales date and
no past due history.

EERRBEHBUFATENR
BEBBYESELOHEER
RERR MEIXNEEH
MBE - E—RAUNBHER
HEE A Uk B I e

RO
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B Bt 75 R &R MY &

For the six months ended 30 June 2019 # 2 =F — A FNH=+H1~1EA

PREPAYMENTS AND OTHER 11. BEARERHEGERRIE
RECEIVABLES
At 30 June At 31 December
2019 2018
R-ZF—NhE RZZT—N\F
~A=+B +=-ZA=+—8
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REBX) (f& &%)
Included in non-current FFAEREBEE :
assets:
Rental deposits HeEZe
— non-current portion — ERBBH 22,139 22717
Included in current assets: T AREE E
Rental and utilities e RAHEZEBEN
prepayments HIE 8,764 16,055
Raw materials procurement & 1 L 5% & 38 (- 7R 1B
prepayments 13,109 15,096
Rental deposits HEZRS
— current portion — REHD 7,034 12,511
Value added tax inputs A T A B 36,265 32,038
Staff advances BI#R 889 998
Other receivables and JE Uk A B 7 ) E b R IE
prepayments due from R FEFE
related parties = 2,813
Others Hit 1,761 1,947
Less: Allowance for credit W EEEBRE
loss - (2,945)
67,822 78,513

2019 F s EEBEBERERAR




“ NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B B 7% ¥R & Mt &

For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

12. SHARE CAPITAL 12. KX
Share capital of the Company EATBEE
Number of Share
shares capital
(308 §=| A&
Authorised EE
As at 31 December 2018, RZZE—-N\&F
30 June 2019 +ZA=+—
—E-AFER ﬂ +H 19,000,000,000 380
Number of Amount in Amount in
shares HK$’000 RMB’000
AR

[:42 4= THETEH FrRes

Issued and fully paid E#{TREE

As at RZZE—N\F
31 December 2018, +—-HA=+—
30 June 2019 CZE-NF
NAZ=Zt+H 5,1563,5650,000 103 87
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
& B Bt 75 R &R MY &

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

13. TRADE AND OTHER PAYABLES AND 13. EBESRHMEMRERETER

ACCRUALS

At 30 June At 31 December
2019 2018
R-T—hE RZT—N\F
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARETR AREFTT
(Unaudited) (Audited)
(REHE%) (f& &%)
Trade payables B 5 ENN A 52,291 63,933
Other payables H fth & 5k8 62,895 78,353

Staff costs and welfare FEET B TRk A K A8 F
accruals 46,318 53,431
161,504 195,717

R-F-AEXA=+BARZF-N
F+-A=+—A REZRAHE
£ HHE PN KAERE ST :

As at 30 June 2019 and 31 December 2018,
the aging analysis of the trade payables
based on invoice date were as follows:

At 30 June At 31 December

2019 2018

R-T—h&E RZZE—N\F

~A=+H +=ZA=+—H

RMB’000 RMB’000

ARBTR ARBET T

(Unaudited) (Audited)

(REBZ) (EE=Z)

Less than 1 year LR —&F 50,744 61,144
1 to 2 years —ZEMF 243 1,842
2 to 3 years ME=F 1,201 853
Over 3 years =FUE 103 94
52,291 63,933
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For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

14. CONTRACT LIABILITIES 14. GHAEfE

At 30 June At 31 December
2019 2018
R-T—h&E RZE—N\F
~A=+H +=ZA=+—8H
RMB’000 RMB’000
AR%TFT ARBF T
(Unaudited) (Audited)
(REEZ) (EE=Z)

Advance received from online & 48 - B8 @ uhiZ & &
group-purchasing websites B 39,205 38,332
Prepaid cards SEENRN 565 1,010
Cash coupons and others BeHkEAMm 1 1
39,771 39,343

15. BORROWINGS 15. &

At 30 June At 31 December
2019 2018
R-T—h&E RZZE—N\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTR ARBF T
(Unaudited) (Audited)
(REBZ) (EE=Z)

The carrying amounts of the & EHBREEERIAT

borrowings are repayable REER

— Within one year - —FR 22,430 22,430
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

& B B 75 ¥R 5% MY R

15. BORROWINGS — Continued 15. & — &

Notes: B 5%

(a) On 6 November 2018, Shanghai Longhui (a) RZZT—N\F+—AXE " L&%E
Catering Management Company Limited BERKEEERATMPABEEKRR
took out an secured loan from China TEUS A & %8 A R #22,430,0007C
Everbright Bank with a principal of HMEERBER UEHFR
RMB22,430,000, which was secured by 30,000,000 7T (18 & M #H AR ¥
fixed deposits of HK$30,000,000, equivalent 26,286,0007T ) fE K # - A I B 5
to approximately RMB26,286,000. The term HHRAERBH - - N\F+—
of the secured loan commenced from the ARNBEERI12E B2 8RN -
drawdown date of 6 November 2018 and B RIRFFE45675% 8 BEE
shall mature and be payable after 12 FUREIN - RHEENREE
months. The loan bears interest at 4.5675% BHEATFEME  BARFEEMNS
per annum, which shall be payable in cash Lt = AR o
on a quarterly basis. The carrying amount of
short-term borrowings approximated the fair
values because the interest rate
approximates the market rate.

16. OTHER NON-CURRENT LIABILITIES 16. H{iEREBEE
At 30 June At 31 December
2019 2018
R-T—hE RZT—N\F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Audited)
(REHE%) (f& &%)
Provision of rental payable &I 12 & #& - 16,689
Reinstatement costs of the  J& & 18 R A AN (M &%)

stores (Note i) 5,319 5,680
5,319 22,369

Note: B 5%

According to the leasing contracts entered
into by the Group and the landlords, the
Group is required to restore the leased
premises to its original status at the end of
the lease period. The Group accrued for the
related expenses based on its past
experience of estimated reinstatement cost
per square metre for stores.

MEAEEAXTTVNEES
B ARBATRERTAERER
HEMEERARE - AEBRE
HBEBIEHES T RERKAE
MBI RARAX -
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For the six months ended 30 June 2019 &t & = ZF— N FENH =+ HiF~1EA

17.

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The following companies are related parties of
the Group that had balances and/or
transactions with the Group.

(a)

Names and relationships with
related parties

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

17. EXHBABBIXS

T RERANEEZ By EAKE
B#BR/RZH -

(@) EBEREMRESHAR

Name Relationship

& A &%

Mr. Hung Controlling shareholder
P ERRR

Shanghai Xiao Ducheng Food & Beverage
Management Co., Ltd.
(“Xiao Ducheng”)
EENBRERERBERAF (/K]

Shanghai Zhaorong Investment Consulting
Co., Ltd. (“Zhaorong”)
EBRKBREFRBRDA (KK

Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
FEBBEREERR DA (M)

Shanghai Tao Huayuan Food & Beverage
Management Co., Ltd. (“Tao Huayuan”)

EERIERERERBR AR ([HIER])

Zhenwei (Shanghai) International Trading
Co., Ltd. (“Zhenwei")
K (LB BRESBER QA (EK])

Ma Shuaixiang

a0 A

Shanghai Arabica Coffee Co., Ltd
(“Arabica”)

Shanghai Arabica Coffee Co., Ltd
([ Arabica |)

Shanghai Grandpa Thai Catering
Management Co., Ltd (“Grandpa Thai”)
Shanghai Grandpa Thai Catering
Management Co., Ltd
([ Grandpa Thai |)

Controlled by the controlling shareholder

F 1 R A R4
Controlled by the controlling shareholder

A 128 % i R 22

Controlled by the controlling shareholder
F 1 R A R4

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

BT CREEZ RIH)

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

Rt LT CREE 2 RI5) 5

Shareholder of a non-wholly owned
subsidiary

F2EMERRMMER
Controlled by the controlling shareholder
F 1 R A R4

Controlled by Ms. Hung (Mr. Hung’s elder
sister)

BT CREEZ RIP)
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17.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

SIGNIFICANT RELATED PARTY
TRANSACTIONS — Continued

(b)

(c)

The Group had the following

& B B 75 ¥R 5% MY R

For the six months ended 30 June 2019 # 2 =F — N F N H=+Hi1~1EA

17. EXHBHFXS — &

(b) FRERBBEHRALUTH

balance with related party at the B 75 S 64 -
end of each reporting period:

At 30 June At 31 December
2019 2018
R-B—hE BT N\F
~A=+HB +=-A=+—8
(Unaudited) (Audited)
(REHE%) (&%)
Arabica Arabica 250 1,625
Ma Shuaixiang ! 1,029 1,029
Mr. Hung Bk 818 722
Grandpa Thai Grandpa Thai 5 —
Tao Huayuan HIEIR 25 24
Zhaorong Jk &g 226 226
Zhenwei R 69 215
Zhipeng s 1,473 230
3,895 4,071

The Group entered into the
following transaction with its
related company during the six
months ended 30 June 2019:

() FKERBE=FT—HERA
=+ 8 iERER BRG]
TUTRS:

Six months ended 30 June

BERAZ=+HILREAR

2019 2018

—E-AhfE —T-N\F

RMB’000 RMB’000

ARBTR ARBT T

(Unaudited) (Unaudited)

(REHE%) (CREEZ)

(Restated)

(le=5)

Mr. Hung ke = 104,710
Xiao Ducheng INEBAK, - 5,855
Zhipeng B s 31 210
31 110,775
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For the six months ended 30 June 2019 B = F— A FNH =+ H1EA1EA

17.

18.

SIGNIFICANT RELATED PARTY
TRANSACTIONS — Continued

(d)

Key management compensation

Key management includes the
executive director, Mr. Hung, and
certain executive of the Group who
have important role in marketing
operational and financial decisions.
The compensation paid or payable to
key management for employee service
is shown below:

17.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

EXBBIXS — &

(d EEEREHHN

TEEEERENTESMLE
ERAEEEFITBRAE  #®
EREWHEERMBARARIEES
EE - HEERBENHER
FTXEEEEB2HFMI RN
=

Six months ended 30 June
BEAA=+HLERER

2019 2018
—E-hE —TE-N\F
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Wages and salaries TERFG® 1,238 1,378
Defined contribution plan and 7E %8 it #5121 & £ it
other social security costs & R [E B Ax 132 180
1,370 1,658
CONVERTIBLE BONDS 18. TRk HESH

The liability and equity components of the
Consideration Convertible Bonds recognized
in the condensed consolidated statement of
financial position were calculated as follows:

REREE BB RERNRE R
BRESNAEBRERI N KR T X
=

Liability Equity
component component
BHEB S HEZEEB 5
RMB’000 RMB’000
AR®BTR AR®BTR
At 31 December 2018 (audited) H =% —/\4F
+=—A=+—H
(R &%) 72,892 30,832
Deferred tax liabilities recognised T ## 2 ik 7 18 & & - (567)
Imputed interest recognised BHEREF S 3,436 -
At 30 June 2019 (unaudited) RZTE—-—NAFAA=1H
(RigER) 76,328 30,265
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18.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

For the six months ended 30 June 2019 # 2 =%

CONVERTIBLE BONDS — Continued

On 4 July 2018, the Company issued the
Consideration Convertible Bonds, which is
5-year, zero coupon and in the aggregate
principal amount of approximately
HK$129,470,000 (equivalent to approximately
RMB109,388,000) to the vendors, including
Mr. Hung Shui Chak, Ms. Hung Ying, Mr. Ho,
Roy Poon Kwong, Mr. So Kam Chuen and
Ms. Sezto Yuen Man (collectively the
“Vendors”), as part of the consideration of the
Acquisition. Pursuant to the terms and
conditions of the acquisition agreement, the
Consideration Convertible bonds are
convertible into the Company’s shares at the
initial  conversion price of HK$0.1025 per
conversion share (subject to adjustments).
The conversion period is 5 years from the
date of issue of the Consideration
Convertible Bonds.

The bondholder could convert the principal
amount outstanding under the Consideration
Convertible Bonds registered in its names
into the Company’s shares subject to the
terms and conditions.

Any amount of the Consideration Convertible
Bonds which is converted will forthwith be
cancelled. Certificate in respect of the
Consideration Convertible Bonds cancelled
will be forwarded to or to the order of the
Company and the Consideration Convertible
Bonds may not be reissued or resold. Any
amount of the bonds which remains
outstanding on the maturity date shall be
redeemed at its then outstanding principal
amount. The Company shall not be entitled to
redeem any part of the Consideration
Convertible Bonds prior to the maturity date.

The Consideration Convertible Bonds
contained two components, liability and
equity component. The fair value of the
liability component was calculated using an
effective interest rate of 9.41% per annum for
instruments of comparable credit status. The
residual amount, representing the value of the
equity component, has been included in the
convertible bonds reserve under the
condensed consolidated statement of change
in equity.

%Eﬂﬂﬁ%iﬁiﬁﬁﬁi

—AFENA=THIENEA

18. TR EHF — &

RZZE—N\FLtAWEA AQANAE
F(EEARERLE St A
KEE BREBEEERAERZEZL)
(?%Eﬁb% TRETRERES
ARF ZEMERRASBELH
129,470,000% TTIEERBOARE
109,388,0007T) * 1& A& W B8 F 18 A9 X
18 o 1B 45 U8 5 B0 R R - R
BARREFAIVSERETRER
& 150.1025/% 7T (7] T A &) #i0 A A
DA G, - BHREBEARERRE
HEITHEBRATREF -

BEFAEATBUAELZELORE
ABREEFNRAERASEERAAN
RF B - SR AR R A

REFTRRESELBROENSEK
BEENRE 8K %ﬁﬂﬁﬁﬁﬁﬂﬁﬁﬁ
% FEBXE2ARARBAR
?%KfT#hL%ﬂTﬁi
ﬁ%ﬁjﬁ% REHEDRLBRE
ABEREFZEASRARERHRL
ﬁ$%$%%%@ WEEAF A
TTE%@ﬁﬁTﬁkﬁ%WEﬂ

B
ﬁﬁﬂﬁ%%%ﬁﬁﬁﬁ%%*%%
BEMo kEDSD - EHHLINRF

ENEAELREERRNTANE
5’-‘%¢ﬂ19 M%TE - A (A HE R
A.Aq;zijj

SHEEBEEFAGRAES
%%ﬂﬁ%%%%ﬁ

209 +ms EmEpzRERL5 N
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For the six months ended 30 June 2019 B ZE =T — W FN A=+ H i1 ~1EA

19.

EVENT AFTER THE REPORTING
PERIOD

On 15 July 2019, the Company received a
conversion notice from one of the Vendors,
Ms. Hung Ying (#£4%), exercising her right to
convert all of the convertible bonds issued in
her name in the principal amount of
approximately HK$3,806,000 (equivalent to
approximately RMB3,235,000) into ordinary
shares of the Company (the “Shares”).Based
on the conversion price of HK$0.1025 per
Share, a total of 37,135,875 Shares (the
“Conversion Shares”) were allotted and
issued by the Company to the Vendor on 17
July 2019. Immediately after the allotment
and issue of the Conversion Shares, the
issued share capital of the Company has
been increased from 5,153,550,000 Shares
to 5,190,685,875 Shares. The Conversion
Shares represent: (a) approximately 0.721%
of the issued share capital immediately before
the allotment and issue of the Conversion
Shares; and (b) approximately 0.715% of the
issued share capital as enlarged by the
allotment and issue of the Conversion
Shares.

19.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

BEHESEH

RZZT—NFLA+HERB AQRE
BEH —ELLETMEBRBA - IE
HITEEEMNERUEZRRTHS
#0 Al ¥ AR & 3 (AR & %8 49 43,806,000
& T (M8 & R 4 A R #3,235,0007T))
BARBEBRIKRMD R=F
—NFE+tA++E  ARAREHER
BEE A H0.10257 T M & 77 B & &
%% 17 A $£37,135,8750% B 17 (42 B B
m)  BEERBERBITHRERRME
AN B BT RAE B5,153,550,000
% % 15 38 1 Z5,190,685,8750% f& 15 °
BB ER : QB EREBERET
R AR AT EY B BT AR A #90.721%
Rp)ERERBETHRRROBEALE
BT AK0.715% °
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the PRC. The Company has a
clear and distinct focus on the market segments that
it appeals to and thus it created three brands,
namely Faigo (“#%}”), Xiao Faigo Hotpot (“/]M#&&F A
$8”) and Hong Yuanwai (“#tE&%}"). Restaurants
operating under the brand Faigo appeal to the high-
end market such as business clientele, while
restaurants operating under the brands Xiao Faigo
Hotpot (“/)MESF A $A”) and Hong Yuanwai (“3# 8 41)
cater to the mid-tier market for a wide spectrum of
guests.

Revenue

For the six months ended 30 June 2019 (the
“Period”), the Group’s revenue decreased by
approximately 25.6% to approximately RMB237.9
million from approximately RMB319.7 million
(restated) in the last corresponding period, which
was mainly attributable to the decrease in the
revenue of the hotpot business of its existing
restaurants due to the decrease in customer flow
impacted by the economic recession in mainland
and keen competition in other restaurants which lead
to lesser attraction from customers as compared to
the six months ended 30 June 2018.

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business. The foods
and beverage and other materials consumables
costs decreased by approximately 25.9% to
approximately RMB92.1 million for the six months
ended 30 June 2019 from approximately RMB124.3
million (restated) in the last corresponding period.
Gross profit margin of the Group remained stable at
approximately 61.3% during the Period (2018:
61.1%).

Employee benefit and related expenses

The Group’s employee benefit and related expenses,
being one of the largest components of the
operating expenses of the Group, mainly consist of
wages and salaries, labour outsourcing expenses,
defined contribution plan and other employee
benefits.

EEENWEDN

¥ REBOE

AGRETERFEEENREEEE - ALQ
BAETHRMGHOMAREE HENE R
B~ = me (BNER] - [/ E AR
RIEEIN) - ATEF | mEEENERTIR
B TS MR RS  PAT/ B AR ] R it
BN mEEENERARBBAPRMSER
BEHEONER -

Wi 5

HEZZ-AEXA=+HIEAEA (TAH
MOAEEN KB EFRENHDARYE
319,700,0007T (4 &E 5I]) & 2 4925.6% * £ 4
AR #237,900,0007T - W EZHRBEHE
—ZE-NEXNAZFTBLEANEAEL ZR
WMEBRRREMEBENNUGTE HEP
MRS A TEmMERRD  BEETEER
VS ES ¢ NS

EERANRRRERKRE MM EHEER

AEBCEANARRRERRE MM EERE
MERAREZRABEBLRMAAN - RA R
BRREAMMBEEROKABREFREN
# A R #124,300,0007C (& & 7)) 5 4 4
259%  EHEZT-NFAA=THLR
8 B # AR #92,100,0007T © 4 £ [E #) £ F| =
RAHBEREE - 961.3% (=F
61.1%) °

EEEANRERMX

AEBEREEBEMNRABAXEASEZER
XHWRRBHZ - TBREIERF S
SN FIF X - EEMARE & B RBRAK
AREFBHMAREMESRF -
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BEENWEDN

The employee benefit and related expenses
decreased by approximately 19.5% to approximately
RMB69.2 million for the six months ended 30 June
2019 from approximately RMB86.0 million (restated)
in the last corresponding period, which was mainly
attributable to the decrease in wages and salaries
expenses caused by the decrease in number of staff
due to the closure of several restaurants during the
Period, from approximately RMB20.0 million
(restated) in 2018 to approximately RMB8.3 million in
2019.

Depreciation, amortisation and impairment of
property, plant and equipment, right-of-use
assets and intangible asset

The Group’s depreciation, amortisation and
impairment of property, plant and equipment, right-
of-use assets and intangible asset increased by
approximately 149.6% to approximately RMB94.1
million for the six months ended 30 June 2019 from
approximately RMB37.7 million (restated) in the last
corresponding period, which was mainly attributable
to the effects of the application of IFRS 16 on the
expenditures spent on the leases of the restaurants
the Group operates.

As at 30 June 2019, the Group leased 87 properties
in Mainland China, the application of IFRS 16 will
result in a higher total charge to the statement of
profit or loss in the first few years of the lease in
regarding to the deprecation charges of the right of
use asset, and such expenses will decrease during
the latter part of the lease term, therefore it is
expected that no significant impact on the expenses
recognized during the lease term.

Furthermore, several restaurants were impaired due
to continuous loss-making situation. Under the
application of IFRS 16, an impairment for right-of-
use assets amounting to approximately RMB12.6
million was recorded during the Period.

Property rentals and related expenses

Further to the application of IFRS 16 as mentioned
above, property rentals and related expenses
decreased by approximately 75.6% to approximately
RMB17.7 million for the six months ended 30 June
2019 from approximately RMB72.6 million (restated)
in the last corresponding period.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

Other expenses

The Group’s other expenses, which mainly consist of
cleaning fee, audit related fee and professional fees,
decreased by approximately 40.6% to approximately
RMB16.8 million for the six months ended 30 June
2019 from approximately RMB28.3 million (restated)
in the last corresponding period, which was mainly
attributable to the payment of professional fees
incurred for the publication of documents in relation
to the resumption work and the listing expenses
incurred for the listing application in 2018, whereas
no such one-off significant expenses was recorded
during the Period.

Other (losses)/gains

The Group’s other (losses)/gains mainly consist of (i)
subsidies received from local governments for the
Group’s local business developments; and (ii) default
fine received from/paid to landlord due to the early
termination of certain lease agreement. During the
Period, the Group recorded other losses of
approximately RMBO.1 million as compared to other
gains of approximately RMB2.6 million (restated) in
2018. Such turnaround from other gains to other
losses was mainly attributable to the combined
effect of (i) decrease in subsidies received amounting
to approximately RMB1.0 million from approximately
RMB1.8 million in 2018 to approximately RMBO0.8
million during the Period; and (i) the one-off gain
arising from the receipt of default fine received from
landlord due to the early termination of certain lease
agreement amounting to RMB1.9 million in the last
corresponding period (six months ended 30 June
2019: nil).

Finance income

The Group’s finance income, which mainly consists
of interest income received from loan to related
parties and bank interest income, decreased by
approximately 97.3% to approximately RMBO.1
million for the six months ended 30 June 2019 from
approximately RMB3.7 million (restated) in the last
corresponding period, which was mainly attributable
to loans borrowed to related parties before the
resumption, whereas no such kind of finance income
was generated during the Period.
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BEENWEDN

Finance expenses

The Group’s finance expenses mainly represent
interest expense on borrowings, imputed interest on
convertible bonds and bank interest expenses on
lease liabilities. During the Period, finance expenses
of the Group increased by 810% to approximately
RMB9.1 million from approximately RMB1.0 million
(restated) in the last corresponding period, which
was mainly due to (i) increase in imputed interest on
convertible bonds to approximately RMB3.4 million
during the Period (six months ended 30 June 2018:
nil (restated)) upon the issue of convertible bonds on
4 July 2018; and (i) increase in finance expenses
charged on lease liabilities amounting to
approximately RMB5.1 million resulted from the
adoption of IFRS 16 as mentioned above.

Loss for the period

Loss for the Period attributable to owners of the
Company was approximately RMB55.2 million (six
months ended 30 June 2018: RMB27.4 million).
Basic loss per share for the Period was
approximately RMBO0.01 cents (six months ended 30
June 2018: RMBO0.01 cents (restated)). The increase
in net loss was mainly attributable to (i) decrease in
revenue of the hotpot business of its existing
restaurants due to the decrease in customer flow
impacted by the economic recession in mainland
and keen competition in other restaurants which lead
to lesser attraction from customers as compared to
the last corresponding period; and (i) effects of the
adoption of IFRS 16 which resulted in the increase
in expenditures spent on the lease of restaurants.

INTERIM DIVIDEND

The Directors do not recommend to pay any interim
dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2019, the Group recorded cash and
bank balances (including restricted cash) amounting
to approximately RMB50.2 million (31 December
2018: approximately RMB77.9 million) and the net
current liabilities value was approximately RMB111.7
million (31 December 2018: approximately RMB53.5
million).

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

The net liabilities value per share of the Company
was approximately RMB1.78 cents as at 30 June
2019 (31 December 2018: net liabilities value per
share of approximately RMB0.82 cents). The net
liabilities value per share was computed based on
5,153,550,000 and 4,476,238,151 shares in issue as
at 30 June 2019 and 31 December 2018
respectively.

The Group’s gearing ratio as at 30 June 2019 was
approximately 0.26 (31 December 2018: 0.29), being
a ratio of total debts, including borrowings and
convertible bonds, of approximately RMB98.8 million
(31 December 2018: RMB95.3 million) to the total
assets of approximately RMB375.4 million (31
December 2018: approximately RMB323.5 million).

USE OF PROCEEDS FROM SHARE
PLACING

On 2 May 2018, the Company and the placing
agent entered into a placing agreement (the “Placing
Agreement”) on a fully underwritten basis, to not less
than six placees who and whose ultimate beneficial
owners are independent third parties (the “Share
Placing”).

The completion of Share Placing took place on 4
July 2018. An aggregate of 757,875,000 ordinary
shares of HK$0.00002 each with aggregate nominal
value of HK$15,157.50 (the “Placing Shares”) were
placed at the placing price of HK$0.1025 per
Placing Share pursuant to the terms and conditions
of the Placing Agreement. The Placing Shares were
issued under a specific mandate obtained at the
extraordinary general meeting held on 28 May 2018.
The net proceeds from the Share Placing (after
deducting the expenses) were approximately
HK$75.73 million. As previously disclosed in the
circular of the Company dated 9 May 2018, the
Company intended to apply the net proceeds of
approximately HK$75.73 million from the Share
Placing to expand and develop the business of the
Group.
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As at 30 June 2019, the Group utilised the net
proceeds from the Share Placing as to
approximately HK$18.68 million for the capital
expenditure of 7 Xiao Faigo Hotpot and 1 Hong
Yuanwai in Shanghai, Suzhou, Changsha, Xiamen
and Nantong to expand and develop the business of
the Group. The unutilised net proceeds have been
placed as the interest bearing saving deposits with
licensed banks in Hong Kong and the PRC. The
Group plans to utilise the remaining proceeds from
the Share Placing to open more restaurants under
Faigo, Xiao Faigo Hotpot and Hong Yuanwai in order
to expand and develop the business of the Group in
the coming financial years as intended.

PLEDGE OF ASSETS

As at 30 June 2019, the Company had no charges
on its assets (31 December 2018: Nil).

CHANGE OF DIRECTORS

Mr. Su Guicai has resigned as an executive Director
with effect from 1 March 2019.

Mr. Mai Guangfan has resigned as an independent
non-executive Director with effect from 1 March
2019.

Mr. Tam Bing Chung Benson has been appointed as
an independent non-executive Director with effect
from 1 March 2019.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

For the six months ended 30 June 2019, there was
no change in the capital structure and issued share
capital of the Company.

INVESTMENT POSITION AND PLANNING

There was no acquisition or disposal of subsidiary
and associated company or significant investments
of the Group, which would have been required to be
disclosed under the Listing Rules for the six months
ended 30 June 2019.

CONNECTED TRANSACTIONS

For the six months ended 30 June 2019, the
Company did not have any connected transactions
which were subject to the reporting requirements
under Chapter 14A of the Listing Rules.

AUDIT QUALIFICATIONS

The auditors of the Company (the “Auditors”) made
audit qualification on the audited financial statements
of the Company for the year ended 31 December
2018 which was mainly due to certain amount due
to a deconsolidated subsidiary and the accrued
expenses and other payables (collectively, the
“Unknown Sum”) of the Group brought forward from
1 January 2018, which affected the determination of
the effect of reverse takeover transaction took place
during the year ended 31 December 2018. When
assessing whether and when the disclaimer of
opinion will be removed, the Auditors discussed with
the management of the Company about the future
development of the Group and considered the
documents available.

The Company has used its best effort to identify the
nature of the Unknown Sum including publishing a
public notice on certain Hong Kong newspapers
which invited any potential creditors to inform the
Company of any debts or claims.
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The Auditors consider that they are unable to
perform any audit procedures such as, among
others, sending audit confirmations or reviewing the
underlying books and records, to verify the existence
and accuracy of those balances and they did not
have sufficient information to assess whether the
Group had a present obligation in respect of the
Unknown Sum. As the Unknown Sum is required to
be included in the calculation when determining the
effect of the reverse takeover transaction took place
during the year ended 31 December 2018, which
had a material impact to the Group’s profit or loss
for the year ended 31 December 2018, it resulted
the disclaimer of opinion being issued.

The Auditors considered that, among other reasons,
given actions founded on simple contract shall not
be brought after 6 years from the day on which the
course of action accrued pursuant to the Limitation
Ordinance (Laws of Hong Kong Chapter 347), any
potential creditors would be statutorily barred from
taking action against another person 6 years after
the day when the liabilities were due (unless such
liability was created under deed, in which case, the
limitation period shall be 12 years from the day of
the liabilities were due) and any payment obligation
by the Company is likely to be expired by 31
December 2019, the Auditors considered that the
audit qualifications relating to the Unknown Sum
would be removed for the year ending 31 December
2019.

The audit committee of the Company concurs with
the view of the Auditors on the audit qualifications
and steps which may be taken to address the audit
qualifications. The audit committee of the Company
confirms that they have reviewed and agreed with
the directors’ position with regard to the audit
qualifications.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which are the functional
currencies of respective group companies. The
Group’s exposure to currency risk is minimal. The
Group has not entered into any instruments on the
foreign exchange exposure. The Group will closely
monitor exchange rate movement and will take
appropriate activities to reduce the exchange risk.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at
30 June 2019 was 2,876 (31 December 2018:
3,057). Employees’ remuneration is commensurate
with their job nature, qualifications and experience.
Salaries and wages are normally reviewed annually
based on performance appraisals and other relevant
factors. The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in note 19 to the interim
condensed financial statements, there are no other
significant events occurred after the reporting date
and up to the date of this interim report.

PROSPECTS
Targeting the High-End Segment

Hotpot restaurants offering meat as their major food
ingredient have a lower customer’'s average
spending compared with those serving seafood.
Therefore, more hotpot restaurants begin to offer
more diversified food materials to target different
customer segments. Seafood has been introduced in
hotpot restaurants recently, which will attract more
customers from the high-end segment. The Group
will continue to target more high-end food
ingredients as additional drive for the growth of
revenue of our restaurants.

Inclusive of New Food Ingredients and Flavors

New food ingredients will be added to hotpot dining.
As hotpot is more inclusive than other styles of
cooking, new food ingredients can be easily
introduced to hotpot dining. Hotpot restaurants are
more willing to stay appealing to customers by
offering new food ingredients in their menus rather
than stick to their own understanding of hotpot
stereotype.

Growth of Delivery Business

Delivery food service is growing fast in the PRC in
the past few years. The Group plans to strengthen
our competitiveness in the delivery segment to fully
utilize the business hours of rush hours in a day
such as lunch and dinner time to improve our
revenue density. The Group will closely cooperate
with online ordering and delivery platforms to
promote the delivery business.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:

CORPORATE GOVERNANCE AND OTHER INFORMATION
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(Note 4)
GEZY
Mr. Hung Shui Chak Interest of controlled corporation 1,182,916,562 (L) 3,548,749,688 (L) 4,731,666,250 (L) 91.81%
ERELE SESEEER (Note 1) (Note 2)
(WizE1) CGED)
Mr. So Kam Chuen  Beneficial owner 14,904,875 (L) 44,714,625 (L) 59,619,500 (L) 1.15%
BRFLE EnfEAA (Note 3)
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(L): Long position L: TF&
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Note 1: These underlying shares represented a maximum
of 1,182,916,562 new Shares to be issued to
Shui Chak Group Limited upon full conversion of
the convertible bonds which, in an aggregate
principal amount of HK$121,248,947.605 at a
conversion price of HK$0.1025 per Share, were
issued to Shui Chak Group Limited on 4 July
2018. By virtue of the SFO, Mr. Hung was
deemed to be interested in the underlying shares
held by Shui Chak Group Limited.

Note 2: These 3,548,749,688 Shares were held by Shui
Chak Group Limited. Shui Chak Group Limited
was wholly-owned by Mr. Hung. Thus, Mr. Hung
was deemed to be interested in the
3,5648,749,688 Shares held by Shui Chak Group

Limited pursuant to the SFO.

Note 3: These underlying shares represented a maximum
of 14,904,875 new Shares to be issued to Mr. So
upon full conversion of the convertible bonds
which, in an aggregate principal amount of
HK$1,527,749.6875 at a conversion price of
HK$0.1025 per Share, were issued to Mr. So on
4 July 2018.

Note 4: The percentage is calculated on the basis of
5,153,550,000 shares of the Company in issue as

at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none
of the Directors or chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), which were required to be recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2019 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019,

the following persons or

corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the
SFO, or to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and the
Listing Rules:

CORPORATE GOVERNANCE AND OTHER INFORMATION

I¥,$Mﬂxfﬁ HEA R BN EHFEE
ERRE

RZFE-AFNA=ZtA  UFAT(EEK
$QH—JI;TTBU\,\5$9|\)T;ZZKQT$E?§
LS 1I%f§ll%3361w§r B T s AT
T SRR I8 B S R T B XV ED E2 3
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Approximate

Total number percentage of

Number of of shares and  the issued share
underlying Number of underlying capital of
Name of shareholder Capacity shares held shares held shares held the Company
Fifs i Fifs FifsRHnEk (EXRAFSET
BEREE 5t BH#E KHHE HHERGEY  BRABOEML
(Note 4)
GEZY
Shui Chak Group Limited Beneficial owner 1,182,916,562 (L)  3,548,749,688 (L)  4,731,666,250 (L) 91.81%
mEREERAA HERAA (Note 1 (Note 2)
{iiEal (Hizr2)
Global Courage Limited Beneficial owner - 385,005,976 (L) 385,005,976 (L) 7.47%
Global Courage Limited EEHEBA
Head and Shoulders Direct  Interest of controlled - 385,005,976 (L) 385,005,976 (L) 7.47%
Investment Limited ~ corporation
(Note 3) REHEEER
Head and Shoulders Direct
Investment Limited
(M 3E3)
Dr. Choi Chiu Fai Stanley Interest of controlled - 385,005,976 (L) 385,005,976 (L) 7.47%
(Note 3) R B corrorationv
@Eﬁ () REHEERR

(L): Long position

Note 1:

Note 2:

These underlying shares represented a maximum
of 1,182,916,562 new Shares to be issued to
Shui Chak Group Limited upon full conversion of
the convertible bonds which, in an aggregate
principal amount of HK$121,248,947.605 at a
conversion price of HK$0.1025 per Share, were
issued to Shui Chak Group Limited on 4 July
2018. By virtue of the SFO, Mr. Hung was
deemed to be interested in the underlying shares
held by Shui Chak Group Limited.

These 3,548,749,688 Shares were held by Shui
Chak Group Limited. Shui Chak Group Limited
was wholly-owned by Mr. Hung. Thus, Mr. Hung
was deemed to be interested in the
3,548,749,688 Shares held by Shui Chak Group
Limited pursuant to the SFO.

CRERBEROETRRESERRERES
MkxZEEEERRAABINRS
1,182,916,5620 1 B - A & 82 | &
121,248,947.605%8 7T - #1385 § 120.1025
/%71: RZTE—N\FLAMBHTTFIHESE
EAERRAR - BIBEHFRBAER - L
WRARFMFEANEBROPEE#EE -

M52 : 3,548,749,6880% B 17 ) =1
%ﬁﬂimé;‘%‘ﬁ'@aﬁ R
G Mt BREESF R -
BARKELSMARARAMGAK
3,548,749,6880% % 17 & °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Note 3: The 385,005,976 Shares were held by Global
Courage Limited. Global Courage Limited was
wholly-owned by Head and Shoulders Direct
Investment Limited, which in turn was wholly-
owned by Dr. Choi Chiu Fai Stanley. Thus, Head
and Shoulders Direct Investment Limited and Dr.
Choi Chiu Fai Stanley were deemed to be
interested in the 385,005,976 Shares held by
Global Courage Limited pursuant to the SFO.

Note 4: The percentage is calculated on the basis of
5,158,550,000 shares of the Company in issue as
at 30 June 2019.

Save as disclosed above, as at 30 June 2019, the
Company had not been notified by any person or
company, other than Directors or chief executives of
the Company whose interest are set out in the
section headed “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in this report, who had interests or
short positions in the shares, underlying shares and
debentures of the Company which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register to be kept by the
Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN
INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
change of information on Directors is as follows:

Name of Director

TEREBRAEMEHN

ffi 53 : 385,005,976/% f% {5 M Global Courage
Limited#¥ 7 * M Global Courage Limitedfi
Head and Shoulders Direct Investment
Limited® & #4 * i Head and Shoulders
Direct Investment Limited I] 3 42 SR & 18 + 2
B - Ul RIBFEF R E KD Head
and Shoulders Direct Investment Limited &
£ HEE + 1 4E AR Global Courage Limited
#§6 2385,005,976% A% 1) # A 5 -

s : EAESLLIUR-_T—AENA=+AZ
5,153,550,000M8 & 2~ A B B AT 1 /3 B A&
=

BEXRBEEEN RZE-AFRA=t
B BEEMALRRT(EELARFTLE
TBRABRABEEEREEZTHRABRK
7 HERG REFOER AR I RE 2 E
mHN BAEARFERREES RME K
I EXVER 2% E35 2 M5 LA M AR B
B SN IREE S R R R 0] 5£3361% A L8
M AGAT B M AR BRG  HERSD
RESTHEAREIAER -

FHESENEYHZHE

BRI EHHRBFEIBSIBU)IE EFERNE
BT

Details of change

ExaB

BEHE

Mr. Chan Chun Yiu Thomas
(Independent Non-executive Director)

BRORBEEBLIFHNTEF)

Mr. Ha Kee Choy Eugene
(Independent Non-executive Director)

BEARE(BLIFNTESE)

He has been appointed as the chief executive officer of
International Entertainment Corporation (stock code:
1009) with effect from 1 July 2019.
BEZTERBEBRREER QA (BRMH RS 1009) 217
B BT NFtA-—BRER-

He has been appointed as an independent non-
executive director of Planetree International
Development Limited (stock code: 613) with effect from
30 April 2019.

BFREZEAERERERERAR (RMOHAKR 613)2
BUFRTER H_T-NAFEOA=THEER-
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the Period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Share Option Scheme”) which was approved by the
written resolutions of all the shareholders of the
Company and adopted by the resolutions of the
Board passed on 10 October 2010 (the “Adoption
Date”). The Share Option Scheme is for a period of
10 years commencing from the Adoption Date, after
which period no further options shall be granted.

During the six months ended 30 June 2019, there
were no options outstanding, granted, exercised,
cancelled or lapsed under the Share Option
Scheme.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
as a whole. The Board strived to uphold good
corporate governance and adopt sound corporate
governance practices. The principles and the code
provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14
of the Listing Rules have been adopted by the
Company.

In accordance with the requirements of the Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) with defined term
of reference. The Company has also established a
nomination committee and a remuneration
committee with defined terms of reference. The
terms of reference of these Board committees are
available on the Stock Exchange’s website and the
Company’s website.

During the six months ended 30 June 2019, the
Company has complied with the CG Code except for
the deviation from the code provisions which are
explained below.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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Code Provision A.2.1

The role of the chairman of the Board is performed
by Mr. Hung who possesses essential leadership
skills and has extensive knowledge in the business
of the Group. The Board believes that vesting the
role of the chairman in Mr. Hung provides the
Company with strong and consistent leadership,
facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
shareholders of the Company.

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. Mr. Ha Kee
Choy Eugene, an independent non-executive
Director, is not appointed for a specific term as
required under code provision A.4.1 but is subject to
retirement by rotation and re-election at annual
general meeting in accordance with the Company’s
articles of association. As such, the Company
considers that sufficient measures have been taken
to ensure that the Company has good corporate
governance practices.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the model code as set
out in Appendix 10 of the Listing Rules (the “Model
Code”) as the required standard for securities
transactions by Directors. The Company has made
specific enquiries of all Directors held offices during
the six months under review. All Directors have
confirmed that they complied with the required
standards set out in the Model Code and its code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2019.
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AUDIT COMMITTEE

The Audit Committee was established on
10 October 2010 with written terms of reference in
compliance with Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code as set out in
Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to provide the Board
with an independent review of the effectiveness of
the financial reporting process, internal control and
risk management system of the Group, to oversee
the audit process and to perform other duties and
responsibilities as assigned by the Board. The Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Ha Kee Choy
Eugene (being the chairman of the Audit
Committee), Mr. Chan Chun Yiu Thomas and Mr.
Tam Bing Chung Benson.

The Audit Committee has reviewed with the Board
the accounting principles and practices adopted by
the Company and discussed the internal control and
financial reporting matters including the review of the
unaudited interim report of the Group for the six
months ended 30 June 2019.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the Group’s
condensed consolidated financial statements for the
six months ended 30 June 2019.

CORPORATE GOVERNANCE AND OTHER INFORMATION
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