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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGESERRAMEENRRK

For the six months ended 30 June 2020 & % = =&

EENA=+FHIENEAA

Six months ended 30 June
BEAA=+HLEREAR

2020 2019
—EC-FE —T-AF
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Unaudited)
(REEX) (CREFEZ)
Revenue W 35 77,318 237,904
Foods and beverage and BmEBHAERE A
other materials H M
consumables used (34,697) (92,100)
Employee benefit and related & B 8 F| R ABRF &2
expenses (35,454) (69,229)
Property rentals and related ¥ %M & RABEF X
expenses (11,939) (17,736)
Utilities expenses NHF MR (3,993) (8,590)
Depreciation, amortisation L/ ER NS
and impairment of EREEENR
property, plant and BEAEMNE -
equipment, right-of-use B8 RO E
assets and intangible asset (41,919) (94,108)
Other expenses Heb & (11,498) (16,775)
Other gains/(losses), net H ez, (B18)
peg=:] 13,758 (70)
Loss from operating REEEEBHN
activities | FFi] (48,424) (60,704)
Finance expenses, net BB F R (3,973) (9,028)
Loss before tax BB RIS 18 (52,397) (69,732)
Income tax (expense)/credit ~ FTiSH (%) 1% (377) 14,242
Loss for the period R EsE (52,774) (55,490)
Loss attributable to: UT&HREEEBE:
Owners of the Company AAREAA (52,465) (55,205)
Non-controlling interest T R = (309) (285)
(52,774) (65,490)
Loss per share SRS
— Basic — &K (0.008) (0.010)
— Diluted — #E (0.008) (0.010)

LONGHUI INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2020



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR-£0SS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
BAGRCRSREAMMEZERSR (&)

For the six months ended 30 June 2020 # 2 = F = FF N H =+ Hi 1A

Six months ended 30 June
BEAA=+HLEREAR

2020 2019

—E-FHF —T-NEF

Notes RMB’000 RMB’000
ks ARETR AREFTT
(Unaudited) (Unaudited)

(REER) (RIEER)

Loss for the period HREsE (52,774) (55,490)
Other comprehensive income, E b2 mE U A - kK

net of income tax Frig it
Item that may be reclassified A& AJfEEH HHEE

subsequently to profit or B EA -

loss:

Currency translation FE N ZERE

differences 353 1,087

Total comprehensive loss HiR 2 EEEEEE
for the period (52,421) (54,408)

Total comprehensive loss K T&FEEEZE

attributable to: BSR4 -
Owners of the Company AAREAA (52,112) (54,118)
Non-controlling interest 15 R = (309) (285)
(52,421) (54,403)
05
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHRESMBRREK

As at 30 June 2020 R =&

FFEXA=TH

As at As at
30 June 31 December
2020 2019
)it gk o 3 RZZT—NF
“A=+B +=-—A=+—8
Notes RMB’000 RMB’000
B 5 AR®TR ARBETT
(Unaudited) (Audited)
(REHE%) (F& &%)
Assets aE
Non-current assets EREBEE
Property, plant and W WEREE
equipment 8 24,063 39,034
Right-of-use assets FREEE 9 59,614 123,444
Intangible asset mEEAE 12 100
Prepayments, deposits and TE A« & &
other receivables H fth JE U 7R 18 11 22,499 22,719
Deferred tax assets RERIEEE 25,752 26,150
131,940 211,447
Current assets RBEE
Inventories FE 17,709 27,098
Trade receivables 2 5’ RE 10 3,344 5,907
Prepayments, deposits and 18 { 30 18 - hz & &
other receivables H b fE Uk 5k 18 11 40,457 55,534
Cash and cash equivalents #£RKIREEEY 1,723 5,338
63,233 93,877
Total assets AEHE 195,173 305,324
Capital and reserves BERREE
Share capital f& A 12 109 109
Reserves 1 (133,502) (81,390)
(133,393) (81,281)
Non-controlling eI gL
interest (999) (690)
Total equity ERELR (134,392) (81,971)

LONGHUI INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2020



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
BHGRSUBERREK ()

As at 30 June 2020 NA=+H

As at As at
30 June 31 December
2020 2019

R-B=®&E T A%
XA=+E +-A=t-8

Notes RMB’000 RMB’000
B 5 AR®TR ARBETT
(Unaudited) (Audited)
(REER) (F& &%)
Liabilities BfE
Non-current liabilities ERBER
Lease liabilities HEBRE 9 62,743 107,837
Convertible bonds ] 2 iR (& 16 3,127 2,942
Deferred tax liabilities BEHEAR 145 166
66,015 110,945
Current liabilities g ) R=Ki
Trade payables B 5 e e 13 47,932 52,865
Other payables and accruals £ fth & {< X 18 & fE &t
M 13 147,649 134,609
Contract liabilities R OR=Er 14 48,994 42,824
Income tax payables A FTS R 878 892
Borrowing BE 15 3,000 —
Lease liabilities HEAaE 9 15,097 45,160
263,550 276,350
Total liabilities BfE8E 329,565 387,295
Total equity and liabilities #@#E% & & & 195,173 305,324
Net current liabilities RBERFEE (200,317) (182,473)
The condensed consolidated financial statements on FAZRBE L HRBEMBRE IR _E=_F

pages 4 to 38 were approved and authorised for FNAZt+ABEARREE(EE))E
issue by the board (the “Board”) of directors (the ([EEg DM EREETNE YHATES
“Director(s)”) of the Company on 26 August 2020 REREZE

and are signed on its behalf by:

Hung Shui Chak Yuan Mingjie
i3 ROAE
Director Director

£ E22

07
2020 PHIRE EBERERERAT



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGCERBEHR

For the six months ended 30 June 2020 #E=F =T Fx A=+ H I ~1EA

Attributable to owners of the Company

FATREARL
Convertible Non-
Share Share bonds  Statutory Capital  Exchange  Accumulated controlling Total
capital  premium feserve  reseve  reseve reserve losses  Sub-total interest Equity
bET #eB
k% RBER  RERE  ARBE  AXEE  ERRE RS it B pamt
(Note i) (Note ii)
(Wei) (W)

RMBOOO  RMBOO  RMBOO0  RMBOO0  AMBO0O  RMBOO0  RMBOOO  RMBOO0  RMBOO  RMB'000
ARBTR ARMTR ARMTR ARBFR ARRTR ARETR ARMTR ARETR  ARETR ARMTR

At 81 December 2018 and RZF-NFt=AZ+-RR

1 January 2019 (Audited) “T-nF-A-BEER) 8 453,075 30832 10491 (118,137) 2,283 (415,308) (36,677) 4 (36,633)
Loss for the perod AnEE - - - - - - (5208 (65208) (285 (55490)
Other comprehensive income: Hp2BhE:

Currency transletion difference EREHZE - - - - - 1,087 - 1,087 - 1,087
Total comprehensive loss HheEERLE

for the period - - - - - 1,087 65,205 (64,118) (285) (64,403

Deferred tax arising on comvertble AR EHE£HEEHE

bonds - - 567) - - - - (567) - (667)
At 30 June 2019 (Unaudited) RZB-AERA=TR
(*8%H) 87 453075 30265 0400 (118,137 3810 (0513 (91362 4 91609
At 81 December 2019 and RZF-AETZAZ+-RR
1 January 2020 (Audited) ZRCTE-A-BEER) 109 566,637 1,069 10,491 (118,137) 131 (542,821) (81,281) (690) (81,971)
Loss for the period HrEE = - - - - - (52465 (52,465 (309 (B2774)
Other comprehensive income: Ep2EkE:
Currency translation difference ERERZE = = = = = 353 = 353 = 353
Total comprehensive loss BR2EFRLE
for the period = - - - - 353 (52465 (2112) (309 (52421)

At 30 June 2020 (Unaudited)

109 566,637 1,069 10,491 (118,137) 1,724 (695,286)  (133,393) (099)  (134,392)

Notes: B 3

(i) Statutory reserve (i) EERE
In accordance with the Articles of Association of all RIBEFAEREARKME (TP ])RKZE
subsidiaries established in the People’s Republic of MEARZASERMA ZEHWBARA
China (the “PRC”), those subsidiaries are required to 0% M B & R M B E AT HEB EEZMH
transfer 10% of the profit after taxation to the HIED M E ARE50% A 1E - BAZHEE L
statutory reserve until the reserve reaches 50% of BEMBEDTENRERSAET A E M
the registered capital. Transfer to this reserve must HEARRBREAEFENER BaRae
be made before distributing dividends to equity BEXERANBARIEINER -

holders. The statutory reserve can be used to make
up for previous years’ losses, expand the existing
operation or convert into additional capital of the

subsidiaries.

(ii) Capital reserve (ii) BAREE
It represents the difference between the issued share HIBARR R BATIRA AR5 4 {8 F2 5 18 B
capital and share premium of the Company and the RERERITRER AR (FTREA)RNE
share capital of Longhui International Catering BHWEEBERERERIERAER AT
Management Holdings Limited (the accounting ARz =5 -

acquirer) immediately before the acquisition of
Longhui International Catering Management Holdings
Limited).

08
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CONDENSED CONSOLIDATED-STATEMENT OF CASH FLOWS
BRGEERERER

For the six months ended 30 June 2020 #; &

FENH=1HIENEA

Six months ended 30 June
BEAA=+HLERER

2020 2019
—E-FEF —T-AF
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Unaudited)
(REHFZ) (CREEZ)
Net cash generated from REKEERZ
operating activities BeF8 19,930 25,660
Net cash used in investing activities FARIEE X 2B & FH8 (615) (1,090)
Net cash used in financing activities AR E XK 2B L HE (23,340) (53,353)
Net decrease in cash and cash RekBeFEER
equivalents B F R (4,025) (28,783)
Cash and cash equivalents at the MEMBOzRERBE S
beginning of the period £EIEAE 5,338 77,917
Effects of exchange rate changes on [ERE B YIRS FIR & %H
cash and cash equivalents BEBEEZZE 410 1,088
Cash and cash equivalents at the REMPRZREERE
end of the period EEIEE 1,723 50,222

2020 PHIRE EBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 & %

FNA=+HILNEA

2.1

GENERAL

Longhui International Holdings Limited (the
“Company”), is a limited company
incorporated in the Cayman lIslands on 15
October 2009. According to the register of
substantial shareholders maintained by the
Company as at 30 June 2020, Shui Chak
Group Limited (“Shui Chak Group”) is the
substantial corporate shareholders of the
Company. The ultimate controlling party of
Shui Chak Group is Mr. Hung Shui Chak
(“Mr. Hung"”).

The address of the registered office of the
Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman lIslands. The principal place of
business of the Company is Room 1502,
15/F, Lucky Building, 39 Wellington Street,
Central, Hong Kong.

The Company acts as an investment holding
company. lIts subsidiaries are engaged in
restaurants operation located in the PRC.

The condensed consolidated financial
statements have been reviewed by the
Company’s Audit Committee. It has also
been approved for issue by the board of
directors on 26 August 2020.

BASIS OF PREPARATION

The condensed consolidated financial
statements have been prepared in
accordance with International Accounting
Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International
Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

LONGHUI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSUBRRN

2.1

For the six months ended 30 June 2020 #; &

BASIS OF PREPARATION —
Continued

The condensed consolidated financial
statements as at and for the six months
ended 30 June 2020 comprise the Company
and its subsidiaries (collectively referred to as
the “Group”).

The condensed consolidated financial
statements are presented in Renminbi
(“RMB”), and all values are rounded to the
nearest thousand (RMB’000) except
otherwise indicated. RMB is the Company’s
presentation currency and the functional
currency of the principal operating
subsidiaries of the Group. The functional
currency of the Company is Hong Kong
dollars (“HK$”). The Directors consider the
choosing of RMB as the presentation
currency best suits the needs of the
shareholders and investors.

The Group reported a consolidated net loss
of approximately RMB52,774,000 for the
current period and net current liabilities of
approximately RMB200,317,000 as at 30
June 2020. These circumstances may cast
significant doubt on the Group’s ability to
continue as a going concern. The directors of
the Company have made an assessment and
concluded that the Group is able to continue
as a going concern for at least the next
twelve months from the end of the reporting
period and to meet its obligations, as and
when they fall due, having regard to the
following:

(i) the substantial shareholders of the
Company have given their consent to
provide continuous financial support
to the Group to enable the Group to
meets its obligations when due;

(if) negotiating with banks and other
financial institution for new banking
facilities;

(iii) management has been endeavoring to
improve the Group’s operating results
and cash flows through various cost
control measures and will slow down
the opening of new restaurants or will
close under performing restaurants in
the future;

21

FENA=+HIEANEA

BHARAMBRRAAREIAR
BDE5 BAEBIH MEEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 & %

FNA=+HILNEA

2.1

2.2

BASIS OF PREPARATION —
Continued

(iv) negotiating with the landlords for rent
concessions due to the reduced
number of customers as
overshadowed by the outbreak of
COVID-19 coronavirus.

Consequently, the unaudited condensed
consolidated financial statements have been
prepared on a going concern basis. The
consolidated financial statements do not
include any adjustments that would result
should the Group be unable to operate as a
going concern.

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Other than changes in accounting policies
resulting from application of amendments to
International Financial Reporting Standards
(“IFRSs”) the accounting policies, methods of
computation and presentation used in the
preparation of the interim condensed
consolidated financial statements are
consistent with those described in the 2019
annual consolidated financial statements
except for those noted in note 2.3 below.

SIGNIFICANT EVENTS AND
TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The outbreak of COVID-19 and the
subsequent quarantine measures as well as
the travel restrictions imposed by many
countries have had negative impacts to the
global economy, business environment and
directly and indirectly affect the operations of
the Group. The Group closed most of its
branches in February 2020 voluntarily in an
effort to contain the spread of the pandemic.
Also, the financial positions and performance
of the Group were affected in certain
aspects, including reduction in revenue, and
increase in rent concessions from certain
lessors as disclosed in the relevant notes.

LONGHUI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

2.3

For the six months ended 30 June 2020 #; &

APPLICATION OF AMENDMENTS TO
IFRSs

In the current interim period, the Group has
applied the Amendments to References to the
Conceptual Framework in IFRS Standards
and the following amendments to IFRSs
issued by the IASB, for the first time, which
are mandatorily effective for annual period
beginning on or after 1 January 2020, for the
preparation of the Group’s condensed
consolidated financial statements:

. Amendments to IAS 1 and IAS 8
“Definition of Material”

o Amendments to IFRS 3 “Definition of
a Business”

o Amendments to IFRS 9, IAS 39 and
IFRS 7 “Interest Rate Benchmark

Reform”

In addition, the Group has early applied the
Amendment to IFRS 16 “Covid-19-Related
Rent Concessions”.

Except as described below, the application of
the Amendments to References to the
Conceptual Framework in IFRS Standards
and the amendments to IFRSs in the current
period has had no material impact on the
Group’s financial positions and performance
for the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.

2.3

ANA=+HIEANEA

FERERHBREERETE

RAHE EREAKENEARA
BHHRN AEEEREARKS
FHHERIIE = & R0 oY B IR B 7% 3R
B S IERN 2B AERTA R T HE
BEBmELERNER  ARETS
BN —F_TF—-A—-HHZ&RH
IR O F R EIR AR A

. B gt R B RERE
FHERISESTE ISR [ EAAE
#/

. B % B 5 o 5 E B S35 M9 42
EINES Yok

. BB B 75 3R 5 RS2 05K - B
& &+ 2 R 305 I B B 1 7% 3R
ERUETRNERT[FIFEE
#E/

LA REBEB IR T ERE R B R
JE Bl 551657 [ Covid-10iE AT & &
J °

S 0f &

B 7 TSR E SN - 77N BT AE R
BUBRELABSIERN2ENE
7 DA & A B B B A HR S o Al RO 42
7 BASE A B KR E HE < M
BRARRKRR R RUZEBWAGA
MBEBRRABEBREANUREALE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 #; %

RENH=+HIENEA

2.3
IFRSs — Continued

APPLICATION OF AMENDMENTS TO

2.3

Impacts and accounting policies on early
application of Amendment to IFRS 16
“Covid-19-Related Rent Concessions”

Leases

Covid-19-Related Rent Concessions

gﬁil’%ﬂﬁﬁﬁ%ﬁﬂﬂﬁ%ﬂ* -

12 5L 7 P B PR A 75 3R 5 2 Al 5B 1657 18
T4 COVID-19HHFAFR & His |1 5
SRETHE

#HE

COVID-19t8 B & & &l

FLCOVID-19Z EEEEHMEEE Y

Rent concessions relating to lease contracts
that occurred as a direct consequence of the HEeERMES MU TIREHLEE
Covid-19 pandemic, the Group has elected to RRAAEBmMEERAERERS
apply the practical expedient not to assess E A EEHRE —EEEBE
whether the change is a lease modification if

all of the following conditions are met:

o the change in lease payments results
in revised consideration for the lease
that is substantially the same as, or
less than, the consideration for the

. RENRNEDEEERES
RS AT - MRS AT (B I
28370 & AR AR -

lease immediately preceding the
change;
o any reduction in lease payments . HENFOERRIEEZER

affects only payments originally due on

or before 30 June 2021; and

B AR-T-—FX A=+
BT 3R R

D there is no substantive change to other . HE S E AR R AGG I EE
terms and conditions of the lease. BEE) -

LONGHUI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

2.3

For the six months ended 30 June 2020 #; &

APPLICATION OF AMENDMENTS TO
IFRSs — Continued

Impacts and accounting policies on early
application of Amendment to IFRS 16
“Covid-19-Related Rent Concessions”

— Continued

Leases — Continued

Covid-19-Related Rent Concessions —
Continued

The Group has applied the practical
expedient accounts for changes in lease
payments resulting from rent concessions the
same way it would account for the changes
applying IFRS 16 “Leases” if the changes
were not a lease modification. Forgiveness or
waiver of lease payments are accounted for
as variable lease payments. The related lease
liabilities are adjusted to reflect the amounts
forgiven or waived with a corresponding
adjustment recognised in the profit or loss in
the period in which the event occurs.

Transition and summary of effects

The Group has early applied the amendment
in the current interim period. The application
has no impact to the opening accumulated
losses at 1 January 2020. The Group
recognised changes in lease payments that
resulted from rent concessions of
approximately RMB4,326,000 in the
condensed consolidated statement of profit or
loss and other comprehensive income for the
six months ended 30 June 2020.

ANA=+HIEANEA

gﬁil’%ﬂﬁ%iﬁ%ﬁﬂﬂﬁ%ﬂ* -

1R B FE FI 0 B B 75 4R 4 2 R 55165 18
T4 COVID-19HHFAFR & His |1 5
BREHBWE - £

#HE - &
COVID-19tEEfE € &Em — &

WESHWIF—ABEEFT  BAKE
FEREREEE SHESRRER
M E N R B AR A B S RS
FREIRIEEIMNEHNE —H R
ARk HENRNE LR R ALK
FItFR EAEEN R - HARER EE
HEURRELRBROSE TR
%FE AT AR AR R AR R
A EE o

BERRYERE

AEBEENATHHREREEBER
K- BHEALEH T _TF—H
—HOHNRGBEBKTE K E
ERBE—Z2_TFA=1tHLRX
BERAMEREERaRREMEEK
DERTHARBEEREABOARE
4,326,0007C A & 1 R EE -

2020 PHIRE EBBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 & %

FNA=+HILNEA

2.3 APPLICATION OF AMENDMENTS TO 2.3 [ERBRMBRELEAETE —
IFRSs — Continued &
New and amendments to IFRSs that have 08 i 1B i2 5K & 3080 # 5T B BR B 75 4R
been issued but are not yet effective HEARETE
The Group has not early adopted the AEEMKETHEMAATDEME
following new and amendments to IFRSs, REBMEFET REE TR S| S
which have been issued but are not yet AER|
effective
IFRS 3 (Amendments) Reference to the Conceptual BRI BREERNESR  BSEEMNSIE
Framework® CHES)
IFRS 4 (Amendments) Extension of the Temporary BIFR BA 7 4R 5 S R 457
Exemption from Applying CHES)
IFRS 9°
IFRS 10 and IAS 28 Sale or Contribution of Assets BB BRELNEI0% REERAKE
(Amendments) between an Investor and its BB & DRAFAEDE
Associate or Joint Venture* £285% (B3 A) HERFAEE
IFRS 17 Insurance Contracts’ ERSBRELNETR  RBRAL
IFRS 17 (Amendments)  Insurance Contracts® BB BREENSEITHR  RBALS
((CHES]
IAS 1 (Amendments) Classification of Liabilities as HR & EREIR BEABESERRD
Current or Non-current? CCHES I E?
IAS 16 (Amendments) Property, Plant and Bl & 5t 2RI 16%, ME - BERRE:
Equipment: Proceeds (BFTA) EHHE RRAT
before Intended Use? H) BT 15 74082
IAS 37 (Amendments) Onerous Contracts — Cost of BB &t ERI$37H BREEAN - BT
Fulfiling a Contract? [CHES) AR A2
IFRS 1, IFRS 9, IFRS 16 Annual Improvements to IFRSs RS REEANER - ERMHREE
and 1AS 41 2018-2020° BB RS ER —T-\¥ZE
(Amendments) FO% - EBRHBRS ZZTFH
RHIE16% R AR S g
RBI B4 (BT A)
L Effective for annual periods beginning on or ! RZTEZ—F—A—B2EHAER
after 1 January 2021 ) 4F & B A
2 Effective for annual periods beginning on or 2 RZEZ_F-—A—B2E&ME
after 1 January 2022 #) 4F [ H FE A A
3 Effective for annual periods beginning on or E RZZE_=F-A—Hxk &R
after 1 January 2023 H)F fE HA R A
4 No mandatory effective date yet determined 4 18 A B T 58 I AE 2 B HAME AT R R A
but available for adoption
5 Business combinations for which the 5 BRARKERSHA-_T__F—A8

— Bl 2 1% iR e & A 5 E ERE R
HE ARz BETHESAH

acquisition date is on or after the beginning
of the first annual period beginning on or
after 1 January 2022
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSUBRRMN

For the six months ended 30 June 2020 #; & = A 1k~ 18 A

REVENUE AND SEGMENT
INFORMATION

(A) Segment revenue

3. WEERSBEH

(A  SElE

Six months ended 30 June 2020 (Unaudited)
BE-PCRERASTALAEA(REER)

Faigo Xiao Faigo Hotpot Unallocated Total
| ] MERLE #E i
Shanghai  Befing  Others  Subtotal Shanghai  Beijing Wuxi  Nanjing  Others  Subtotal
J3 B MNOLE kF BS ER KR Mt
RMBOO0 RMB'000 RMB'000 RMB'000 RMBOO0 RMB'000 RMB'000 RMB'OO0 RMB'000 RMB'OO0  RMB'000 RMB'000
ARBTR ARBTR ARBTR ARBTR ARBTR ARBTR ARBTR ARMTR ARBTR ARBTR ARMTR ARBTR
Revenue g 2218 2157 316 44 3,288 4501 g 6806 46,182 - T3
Depreciation, amortsation and 4% * RERGE
mpaiment of propery, plant ERERER
and equipment, right-of-use EPEENR
assets and intangiole asset B BiRNE 1060 (194 0923 (801 (2014 (64 W (%) (1476) (520)  (41,919)
Operating losses ERER (1352 (1,150) (4308 (400) (2224 @A) 00 (3012 (G284 (129 (8
Loss before income tax RIFRRAEE (1381 (1.2%) (494 Qorey QAT 318 (99 (8363 (35022 (12881)  (237)
Six months ended 30 Jun 2019 (Unaudited)
BECT-AEARZTRLABA (RERN)
Faigo Xio Faigo Hotpot Unallocated Totel
3 IEFAR AR
Shanghai  Bejng  Others  Subtotal  Shanghel  Beiing Wi Nanjng Hangzhou  Others  Subtotal
g R -4 LE p3:3 &5 [ i At b

RMBO00  RMBOOO  RMBOOD RMBOO0  RMB'000

RMBOO0  RMB'0O0 RMBOOD RMBOO0  RMB'OO0  RMB'00D

RMBO00  RMBI00D

ARBTR ARBTT ARETT ARKTRL ARBTRL ARBTT ARBTT ARRTR ARMTR ARMTR ARMTR

ARETT ARETR

Revenue b 36678 5022 495 48825 123495 16216 13591 3546 2064 29467 189279 - WM
Depreciation, amortsation 1% HE R

and impaiment of ECRGT

propery, plant and HEREY

equpment, ightofuse  EEMHE-

assets and inangiole BHERAEE

asset 659%) (2142 @132 (1087 (85323  (@801) (123 (3028 (128 (11971) (82626 (610) (94,108
Operaing profiffosses) %5/

(§t8) 1,518 (1329) (2991 (2805 (18066) @374 (1,990 (519) 34 b3 (8765 (29134 (60704

Profitfloss) before income B T S TR ATF]/

tax (E%8) 1515 (1329 @187 (3951  (18066) (2374 (1,990 (519) (34 bS8 (9911) (B0 (69732

2020 PHIRE EBBERERERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 & = EFENA=1HUEANEA
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3. REVENUE AND SEGMENT 3. WHERSBMER — &
INFORMATION — Continued
(B)  Geographical information B) HMEZH
The Group’s revenue from external AEEIZEE B E S 2N
customers by location of sales and BRERRRIZEEMNEE D2
information about its non-current ERBEEFINNT ¢
assets by location of assets are
detailed as below:
Revenue from
external customers Non-current assets
IR 5 Ut 25 kRBEE
Six months ended 30 June
BERA=+BHLEAREA
At At
30 June 31 December
2020 2019 2020 2019
R-B_-%F RZT—NF
—B-TE —TNF ~A=+B +=-A=+—8
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTT ARBTR ARMEF T
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REEE) ChEsdn) (REER) (e &EZ)
The PRC i 77,318 237,904 131,940 211,447
(C)  Information about major c) EEF&EH
customers
The Group are primarily engaged in AEBEEXERSLEEBHANR

the operation of a hotpot restaurant
chain.

base is
individual customer
(2019: nil) had transactions which
exceeded 10% of the Group’s
aggregate revenue for the six months
ended 30 June 2020.

The Group’s customer
diversified. No

LONGHUI INTERNATIONAL HOLDINGS LIMITED

FERENEFERRZ T -
BMEEAATP(ZE—NF:
BN SBBEASERE -
ZE_EFRA=THIEXNEAR
UL 210% °
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

(D)

For the six months ended 30 June 2020 2 =F = FTFENNHA=+HI~1EA

3. REVENUE AND SEGMENT 3. WHEERDBER — &
INFORMATION — Continued
Disaggregation of revenue (D) UrZEEA4A
Revenue represents the sales value of WaERETEPHNEREE
goods supplied to customers (net of EEBMBREER  HMHhH
value-added tax, other sales tax and ERRFH) - REEERRE
discounts). Disaggregation of revenue DRZBEFAHIREHAIMT

from contracts with customers by
major product lines is as follows:

Six months ended 30 June
BEAA=+BHLAREAR

2020 2019
—®=%& -—T AF
RMB’000 RMB’000
AR®BTR AREFTT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Revenue from B ERMBEREER
contracts with FISMBENEEEH

customers within the W
scope of IFRS 15

Disaggregated by major 1% * 2 & m 4R 2| o #) 85 48
product lines

— Hotpot business — NIREH 77,318 237,904
The timing of revenue recognition of EEP & KRR HER
all revenue from contracts with REARE MR-

customers is at a point in time.

2020 PHIRE EBBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 & = EFENA=1HUEANEA

4. EMPLOYEE BENEFIT AND RELATED 4.
EXPENSES

& & &7 %A X

Six months ended 30 June

BEAA=THLRMER

2020 2019
—E-FF —ZE—-hEF
RMB’000 RMB’000
ARETT ARBF T
(Unaudited) (Unaudited)
(REER) (R EZ)
Wages and salaries ITELH® 6,634 8,322
Defined contribution plan (Note i) 5 & £t Z &t 2 (M 5Fi) 850 5,022
Other social security costs and — H i+t & REE K A L EE
housing benefits =Rl 526 623
Other employee benefits H & 518 7 2,078 3,974
Labour outsourcing expenses %5 15 &N #) B 2 (M 3Eii )
(Note i) 25,366 51,288
35,454 69,229
Notes: B 5F

20
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Employees of the Group established in the
PRC are required to participate in a
retirement benefit scheme administered and
operated by the PRC government. The
Group is required to contribute 14.0% to
22.5% of payroll costs as determined by
respective local government authorities to
the designated pension fund. The only
obligation of the Group with respect to
retirement benefit scheme is to make the
specific contributions under the scheme.

The Group entered into certain human
resources agency agreements. Pursuant to
these agreements, the Group outsourced a
portion of its low level positions, such as
waiter or waitress, kitchen assistants etc.

EHRERYMASENERESE
B ERAEEREERIRER
FHE| o AEEEELTERAR14.0%
F22.5%FHEK - B AR R 5 ER AT A
MREEEZeBT - AEERE
RAEM TS M — BT ARE
sHEIEE ARBEK

FRECDITZETANERRER
o RBZEBRE  AKENHA
DERBAL PINBLHE  BE
J:ubtE

INTERIM REPORT 2020



NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

For the six months ended 30 June 2020 & = NA=FHIEANEA

5. LOSS FROM OPERATING 5. CEEBEBRE
ACTIVITIES

Six months ended 30 June

BEAA=+HILEREAR

2020 2019
“E-BE T AF
RMB’000 RMB’000
ARETRT AREFTT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Loss from operating activities has &30, (K %) T 5| & 18
been arrived at after charging/ % f) 48 & ¥ %618 ¢

(crediting):
Amortisation of intangible asset % fiZ & = #4 § 88 104
Depreciation of property, plant  #1% - iE kX EITE

and equipment 11,105 18,850
Depreciation of right-of-use FREESENE

assets 25,067 41,953
Impairment of right-of-use assets 1 i & & 2 5 & 4,492 12,612
Impairment of property, plant and ¥ % - &= & & 5 &

equipment 1,167 13,342
Short-term lease payment 2 AR B 3R 14 1,043
Low-value asset lease payment [EEEMEE X 444 637
Gain on leases cancellation’ BUBM & 2 W (11,743) -
Loss on disposal of property, HEME - BE K

plant and equipment! B EE 2,637 832
Rent concessions income’ HeEEEA (4,326) —
Allowance for/(reversal of) B 5 & E fih FEUGRIE

expected credit loss on trade ~ FEHIE &5

and other receivables Bl (B E) 23 (893)
Cleaning fee? B R B 683 4,403
Transportation expenses? REAX? 870 1,837
Promotion and marketing e & 1T 8 2

expenses? 1,132 1,767
Travelling expenses? = R %2 136 1,381
Repair and maintenance fee? e RIRE B 1,896 1,563
Professional service expenses? = ¥ R 5 &2 3,975 3,755
1 These items were grouped under other 1 ZEREBMRIHAKE(FHE)

gains/(losses), net. FEIET
2 These items were grouped under other 2 ZEHBBMNHMAXIET -
expenses.

21
2020 PHIRE EBBERERERAT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = FNA=1HiNEA

6. INCOME TAX (EXPENSE)/CREDIT 6. FiRHGHX) KR
The income tax (expense)/credit of the Group REBHANMER (FAX) EEHND
for the periods are analysed as follows: e -

Six months ended 30 June

BEAA=THLRMER

2020 2019
“E-BE T AF
RMB’000 RMB’000
AREBTR AREFTT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

PRC Enterprise Income tax 7 B> 3 F7 {5 Fi

— Current tax — B EARY - -
Deferred tax IEIEFT IS HL @77) 14,242
Income tax (expense)/credit FTSH (%) /H % (377) 14,242

22
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

For the six months ended 30 June 2020 #; &

ANA=+HIEANEA

LOSS PER SHARE BkisE

The calculation of the basic and diluted loss RRRFEEANEESRERAREEE
per share attributable to owners of the BIRBEUTHEE -

Company is based on the following data:

Loss: B

Six months ended 30 June

BESA=+BHIL<EAR

2020 2019
i i 32 —T-NF
RMB’000 RMB’000
AR®BTR AREF T
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Loss for the period ARGTEEREAREEE
attributable to owners of B2 ARRBHEAE ARG E
the Company for the A8
purpose of basic and
diluted loss per share (52,465) (55,205)
Number of shares: R EE -
Six months ended 30 June
BEAA=+HLKEAR
2020 2019
—EB-8F —ZE-NEF
(Unaudited) (Unaudited)
(REE®R) (RiEER)
Weighted average number of B R &5 B IREAR & #5E
ordinary shares for the EiEZ L BRMETHH
purpose of basic and diluted
loss per share 6,373,602,437 5,153,550,000

For the six months ended 30 June 2020 and
2019, the computation of diluted loss per
share does not assume that the conversion
of the outstanding convertible bonds since
their conversion would result in a decrease in
loss per share.

BE - Z-ZR-_ZT-hF A=+
BIEXEAR SREFEENGEL
EREEBRAREETRRES BA
BEZEREEHEREBERD -

The weighted average number of share used BHE-_Z-NFARNA=ZTHILEAHE
for the purpose of calculating basic loss per A RAEEREAEBRK AR
share for the six months ended 30 June MMEFHE T2 EBETRMN A
2019 is determined by reference to the B rBRAANBEBRIIBKRESFNT
number of shares in issue adjusted with the BYAHAEMRS -

effect of convertible bonds converted during
the period.

2020 PHIRE EBBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = NA=+HiEANMEA

8.  PROPERTY, PLANT AND 8. ME BERRHE
EQUIPMENT
As at 30 June 2020 and 31 December 2019, RZBEZZFRNA=ZFTHEHEZZ—N
the carrying amounts of property, plant and F+-A=1+—H0 DE BELE
equipment comprise the followings: EHERTMEBRENTIEAR -

At 30 June At 31 December
2020 2019

et et o 3 RZE-NF
~A=+H +=ZA=+—H

RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REHEZ) (f& &%)
Carrying amounts: FREE :
Vehicles qE 1,231 1,466
Machineries AR 3,175 6,919
Furniture R ffl 2,720 3,041
Equipment and computers BN 1,230 3,224
Leasehold improvements HERE 15,075 23,113
Construction in progress EEIR 632 1,271
24,063 39,034
During the six months ended 30 June 2020, REBEE-ZT-ZEFA=1+HLXME
the Group had acquired certain property, A AEEWRENETYE BER
plant and equipment amounting to HREEEHARES15000T (HE =
approximately RMB615,000 (six months Z-NFRA=ZTHLEREAR: AR
ended 30 June 2019: RMB3,058,000). #3,058,0007T) ©

24
LONGHUI INTERNATIONAL HOLDINGS LIMITED INTERIM REPORT 2020



For the six months ended 30 June 2020 #; &

PROPERTY, PLANT AND
EQUIPMENT — Continued

Impairment tests for property, plant and
equipment and right-of-use assets

For the purposes of assessing impairment,
assets are grouped at each store level for
which there are separately identifiable cash
flows (cash-generating units). An impairment
loss was recognised for the amount by which
the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount
is the higher of an asset’s fair value less
costs of disposal and value in use. These
calculations used income approach-
discounted pre-tax cash flow method based
on financial budgets approved by
management. The key assumptions used for
impairment tests for property, plant and
equipment and right-of-use assets as at 30
June 2020 and 2019 are the revenue growth
rates which are based on the estimated
growth rate of each restaurant store unit
taking into account the budgeted gross
margin, the industry growth rate, past
experience and management expectation for
the restaurant business.

During the six months ended 30 June 2020,
the property, plant and equipment and right-
of-use assets of several stores were impaired
due to the continuous loss-making situation.
The management used “value in use” as the
recoverable amount of each store.

The Group recognised impairment loss of
approximately RMB1,167,000 (six months
ended 30 June 2019: RMB13,342,000) and
approximately RMB4,492,000 (six months
ended 30 June 2019: RMB12,612,000) to
property, plant and equipment and right-of-
use assets, respectively, for the six months
ended 30 June 2020 by comparing each
store’s recoverable amount with its carrying
amounts.

NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

ANA=+HIEANEA

ME BRERRE — &

VX BERRERERAESENR
B A

RATERE - B ER A B E AL A &
FIREREBZZEMRKFREEE
BA)MAA  EEERAMERBITRD
SHENRERABEHRE THES
HEAEATERHEX A EEHE
EMECHANRSE - ZEERX
RRBEEREENTRIEE E AR
NERBRBAR S RE XL - N =
EoTERE-AFERAZTAM
RUE - BERREREBEEER
BRANBERBRRARDERE T
REREREEBBELMGETEREE
EoHEPERREEEMNE  TEE
X BEKBREEBHERED
COBEE

REBEEZZ-ZTFA=1+HIXE
B AR TR ERNER &
BEANYE BB RRERERE
BERE BEERIFEREEBEIER
FIEHHOATE S E -

NEBEESEHOT KBS EEELR
HELE MBEE T -_ZFXA
“+BHLERNEAERME  BERE
BRERELAEZREBED HHA
R¥1,167,000c (B E =T — L&~
A=Z=+HBLEARAMEA AR®
13,342,00070) K 43 A B #4,492,000
T(EHEZZ—NAFSA=Z+HLER
8A: AR¥12,612,0007) °

2020 PHIRE EBBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = NA=1HUEANEA
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9.  RIGHT-OF-USE ASSETS/LEASE 9. FHHEZE HEARE
LIABILITIES
At 30 June At 31 December
2020 2019
et et o 3 RZT—NF
~A=+H +=-A=+—8H
RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REHE%) (f& &%)
Right-of-use assets: EHEESE:
Shops I 48,056 110,279
Offices WAR 11,337 12,866
Warehouses B 221 299
59,614 123,444
At 30 June At 31 December
2020 2019
N-TB-FHE RZE—NF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REHEX) (f& &%)
Lease liabilities payables: REfHEERE:
— Within one year - —FR 15,097 45,160
— More than one year but not — —4F A 1B i@
more than two years & 22,433 57,779
— More than two years but — FFE I EEATEEB
less than five years hF 40,280 49,679
— More than five years — AFE 30 379
77,840 152,997

LONGHUI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

10.

For the six months ended 30 June 2020 #; & =

RIGHT-OF-USE ASSETS/LEASE 9.
LIABILITIES — Continued

The Group obtains right to control the use of
various shops, offices and warehouses for a
period of time through lease arrangements.
Rental contracts are typically made for fixed
periods of 1 to 8 years. Lease terms are
negotiated on an individual basis and contain
a wide range of different terms and
conditions.

During the six months ended 30 June 2020,
total cash outflow for leases of approximately
RMB26,309,000 (six months ended 30 June
2019: RMB38,033,000) was included in net
cash used in financing activities.

—EEXA=+AUAEA

EREEE HEAR/ - &

ZJS%IZEETHEZZ?SFEA RS N

BERZEES HAERAEME
%'HEE HEAHNBEABRTHENZES
F-HEKRDENEERBESZE
T R R A o

%%%m%@§:?;ﬁ¢ﬁﬂ
=+HIEXEA : ARM38,033000
T ERFABREEEHAMARSFE -

For the details of impairment of right-of-use ERERBEEEZREFE H2H
assets, please refer to Note 8 to the SRR AR & B 5 3R 3% I 718 ©
condensed consolidated financial statements.
TRADE RECEIVABLES 10. BSREWRIE
At 30 June At 31 December
2020 2019
R-ZB-FHF AT —NF
~A=+B +=-—A=+—8
RMB’000 RMB’000
AR%FT AR¥ETTT
(Unaudited) (Audited)
(REEZ) (f& &%)
Trade receivables B 5 W k8 4,486 7,041
Less: Allowance for expected & : TEHi{E B E 18 B 5
credit loss (1,142) (1,134)
3,344 5,907

As at 30 June 2020 and 31 December 2019,
the fair values of the trade receivables of the
Group approximated their carrying amounts.

R-ZB_ZTERA=+tARZ=ZE—A
FH-A=+t—R AEEEHEK
FEM AT EEAREERS -

2020 PHIRE EBBERERERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = NA=1HUEANEA

10. TRADE RECEIVABLES — Continued 10. ESEWRIE — &

(a) The aging analysis of trade (a) BEZHZAHIAPHE HER
receivables, based on the invoice date RBENREREEEERER
and net of allowance for expected BoTmT

credit loss, were as follows:

At 30 June At 31 December
2020 2019

et et o 3 RZE-NF
~A=+H +=ZA=+—H

RMB’000 RMB’000

ARETR ARBETT

(Unaudited) (Audited)

(REHEZ) (f& &%)

Up to 6 months NEAKT 2,191 4,886

6 months to 1 year RN{EAAZ—F 1,153 1,021

3,344 5,907
The Directors consider trade EERREFIERRFEEER
receivables mainly derived from sales BEBEYMESIELNHEERX
through shopping malls or bills settled LERR MEXINEEE
with credit cards, WeChat or Alipay, MBEE H—RAINBHEER
which are generally collectible within B RE1ME A i e B 3 £ 8 HR

1 month from sales date and no past 8% o

due history.
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

For the six months ended 30 June 2020 2 =F = FTFENNHA=+HI~1EA

11. PREPAYMENTS, DEPOSITS AND 11. EFRRE -BReRHEMGEKRRE
OTHER RECEIVABLES

At 30 June At 31 December
2020 2019

et et o 3 RZE-NF
~A=+H +=-A=+—8H

RMB’000 RMB’000
ARETR ARBETT
(Unaudited) (Audited)
(REHE%) (f& &%)
Included in non-current FFAEREBEE :
assets:
Rental deposits Heke
— non-current portion — EmBI S 22,499 22,719
Included in current assets:  FF AREBEE ¢
Rental deposits feme
— current portion — REHBD 1,419 8,158
Rental and utilities e RAHEFZM
prepayments iGN S 2,363 7,455
Raw materials procurement & 1 L 5% & 38 (- 518
prepayments 10,878 11,406
Value added tax inputs HEMEAEB 23,784 26,696
Staff advances BI#R 627 765
Other receivables and JE LT R Bk 7 B EL A
prepayments due from FE W kT8 &
related parties SEENE @] 2,903 2,900
Others Hit 511 167
Less: Allowance for expected & : FEHI{E & & 18 & &
credit loss (2,028) (2,013)
40,457 55,634
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = EFNA=FHUNEA

12. SHARE CAPITAL 12. KX
Share capital of the Company EATBEE
Number of Amount in Amount in
shares HK$’000 RMB’000
FTER ARETR
BB EE ] &8
Authorised EE
As at 31 December 2019 ~ RZT—NF
(Audited), 30 June 2020 +=A=+—8
(Unaudited) (BER)
—ECEE
~NA=+8
(REEZ) 19,000,000,000 380 306
Number of Amount in Amount in
shares HK$’000 RMB’000
TER ARETR
BB EE ] &8
Issued and fully paid EBRTRHAR
As at 31 December 2019 ~ RZ=ZZT—NF
(Audited), 30 June 2020 +-—A=+—8”
(Unaudited) (& E2)
—ECEE
AA=t+H
(REEZ) 6,373,602,437 128 109
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

For the six months ended 30 June 2020 2 =F = FTFENNHA=+HI~1EA

13. TRADE AND OTHER PAYABLES AND 13. ZESRHEMWEMRIERESER
ACCRUALS

At 30 June At 31 December

2020 2019

et et o 3 RZT—NF

~A=+H +=ZA=+—H

RMB’000 RMB’000

ARETR AREFTT

(Unaudited) (Audited)

(REHE%) (f& &%)

Trade payables B 5 ENN A 47,932 52,865

Other payables H fth & 5k8 84,494 64,436
Staff costs and welfare EstB IRAREF

accruals 63,155 70,173

195,581 187,474

As at 30 June 2020 and 31 December 2019,
the aging analysis of the trade payables
based on invoice date were as follows:

RZTE_TFXA=ZTAR=ZZ—A

FH+-—A=+—H REBEFELHA
DB S BN RARES AT

At 30 June At 31 December
2020 2019
N-TB-FHE RZZE-NF
~A=+B +=-A=+—8H
RMB’000 RMB’000
ARBT AR T T
(Unaudited) (Audited)
(REER) (&)
Less than 1 year DR —F 44,711 46,170
1 to 2 years —EWE 2,762 5,618
2 to 3 years ME= 392 984
Over 3 years ZFLAE 67 93
47,932 52,865
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # & EFENA=1HUEANEA

14. CONTRACT LIABILITIES 14.

BHAER

At 30 June At 31 December
2020 2019
R-B-%f RZZE—NF
~A=+H +=-ZA=+—8H

RMB’000 RMB’000
AR%TFT ARBF T
(Unaudited) (Audited)
(REEZ) (EE=Z)

Advance received from online & 48 - B8 @ uhiZ & &
group-purchasing websites LR 799 870
Prepaid cards SR 47,254 40,936
Cash coupons and others BeHkEM 941 1,018
48,994 42,824

15. BORROWING 15. &
At 30 June At 31 December
2020 2019
R-E-%f R-ZT—NF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBTR ARBF T
(Unaudited) (Audited)
(REEZ) (EE=Z)
Bank borrowing RITIE R

— Within one year - —FR 3,000 -

The bank borrowing was bearing 4.55% fixed
interest rate per annum and repayable on or
before 25 March 2021. The carrying amount
of the borrowing approximated the fair value
because the interest rate appropriates the
market rate.

As at 30 June 2020, the bank borrowing with
carrying amount of RMB3,000,000 (31
December 2019: Nil) is secured by personal
guarantees from Mr. Hung, the controlling
shareholder of the Company.

LONGHUI INTERNATIONAL HOLDINGS LIMITED

RITIE RUIRA.55% EE FM R E - I
ARZZE——F=ZA=-+HAHZA
EE - AR ZEBRMF R AT EE
2 MHBmMENERFEEL -

R-ZZE-_ZTFXA=+AH %ZEE@
&5 A R#3,000,000T (= — L4
FTZA=+—H: ®)NRITEXEAR
A ) PR AR R AL S AR AR e A PR AR
TERIEHR -
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSUBRRMN

For the six months ended 30 June 2020 #; = EFNA=FHIANEA

16. CONVERTIBLE BONDS 16. TRk ES
The liability and equity components of the REBRRE BN R R AT IRR
convertible bonds recognised in the BEFENEBERERSOERTXAHE
condensed consolidated statement of
financial position were calculated as follows:
Liability Equity
component component
B R EB 5
RMB’000 RMB’000
ARETR ARETR
At 1 January 2019 R=ZZE—-—NA&F—HF—H 72,892 30,832
Imputed interest recognised RETF B 4,838 —
Conversion of convertible bonds 5 3% A 3% i% {& %

(note (i) (P 3EG)) (77,964) (29,763)
Exchange alignment X B 3,176 -
At 31 December 2019 (Audited) » —Z — L4

and 1 January 2020 +=ZA=+—8

(BERR-_ZE_TF

—A—A 2,942 1,069
Imputed interest recognised B EREFE 128 —
Exchange alignment Rk 57 -
At 30 June 2020 (Unaudited) RZTZTFAA=1+H

(REgFER) 3,127 1,069

note:

(i) On 15 July 2019 and 16 September 2019, (i)
the Company received conversion notices
from two of the Vendors, Ms. Hung Ying
(“Ms. Hung”), who is Mr. Hung's elder sister
and Mr. Hung, to convert the convertible
bonds in the principal amount of
approximately HK$3,806,000 and
HK$121,249,000 into 37,135,875 shares
and 1,182,916,562 shares of the Company
at a conversion price of HK$0.1025 each,
respectively. For the details, please refer to
the Company’s announcement dated 17
July 2019 and 16 September 2019.

GEX

RZTE—hAhFtLtA+HRBAR=F
—AERLA+AA KAFHEER
EEHSL LT (L )OSR
2R Rt A mERmA - R
BEFRI025BTEASED R
#)3,806,000% 7T, }2 121,249,000/ 7T
#) 7] # iR 5 % #3 ¥ A37,135,8750%
$:1,182,916,562 X A Al R 15 - B
BFEE A2MARAAHAZS
—“NELtATEtAERZZ—NEN
A+REHRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # = NA=+HiEANMEA

17. SIGNIFICANT RELATED PARTY 17. EXBABHIXS

TRANSACTIONS

The following names are related parties of the
Group that had balances and/or transactions
with the Group.

NIAR AAEE L BT AR E
BEBRR/ IR -

(a) Names and relationships with (a) & 18 R 5 R B O Bl M
related parties
Name Relationship
&E
Mr. Hung Controlling Shareholder
A& P2 BRI R

Shanghai Xiao Ducheng Food & Beverage
Management Co., Ltd.
(“Xiao Ducheng”)

L BMRERERERAF ([/EK])

Shanghai Zhaorong Investment Consulting
Co., Ltd. (“Zhaorong”)
EBKRKREFRBRAA (KK
Shanghai Zhipeng Food & Beverage
Management Co., Ltd. (“Zhipeng”)
FEBBEREERRRA ()

Shanghai Tao Huayuan Food & Beverage

Controlled by the controlling shareholder

B AR AR R A
Controlled by the controlling shareholder
B PR AR AR R
Controlled by the controlling shareholder
F 1 R A R4

Controlled by Ms. Hung (Mr. Hung’s elder

Management Co., Ltd. (“Tao Huayuan”) sister)
PERERERERARDF (IER]) Bt O £ 8 Lh) 12 4

Zhenwei (Shanghai) International Trading

Controlled by Ms. Hung (Mr. Hung’s elder

Co., Ltd. (“Zhenwei”) sister)
WK (LB BERESERRA(EMK]) Bt CEEENRE)ZH

Ma Shuaixiang
SR

Shanghai Grandpa Thai Catering

Shareholder of a non-wholly owned
subsidiary

FEEEMEBRRMER

Controlled by Ms. Hung (Mr. Hung’s elder

Management Co., Ltd (“Grandpa Thai”) sister)
TEFEMHERERBRAF(RMHE]) Btk O e 4

Shanghai Ji Ying Catering Management
Co., Ltd (“Ji Ying”)
FERBEREERRAATNRD

Beijing Whisky Aroma Concept
Commercial Limited Liability Company
(“Whisky Aroma”)

EREERSEEEREEARNTHED

LONGHUI INTERNATIONAL HOLDINGS LIMITED

Jointly controlled by the controlling
shareholder
£B 12 AR AR R L R 2 1)

Jointly controlled by the controlling
shareholder

H 1 % IR 2R 4 R 2 )
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

For the six months ended 30 June 2020 # & =2 FNA=1HIEAEA

17.  SIGNIFICANT RELATED PARTY 17. EXHEBIXS — &
TRANSACTIONS — Continued
(b)  The Group had the following (b) FEEANREBREWURBUTH
balances with related parties at B 75 S 64 -
the end of each reporting period:
(i) Included in prepayments, (i) FTAFEfIHE 2R
deposits and other H iy FEW 50 IE
receivables

At 30 June At 31 December
2020 2019

et et o 3 RZE-NF
~A=+H +=-A=+—8H

RMB'000 RMB'000

ARETR ARBETT

(Unaudited) (Audited)

(REHE%) (f& &%)

Grandpa Thai Z= 1 &8 7 5

Tao Huayuan HEIEIR 31 30

Zhaorong JK & 226 226

Zhenwei IR 218 218

Zhipeng 43 1,550 1,550

Xiao Ducheng /INEB AR 529 529

Ji Ying B& 342 342

2,903 2,900

(ii) Included in other payables (ii) AR Ef 3B R E

and accruals fTEH

At 30 June At 31 December
2020 2019
R-B=-%F RZZE-NF
~A=+B +=-A=+—8H

RMB’000 RMB’000

ARETR AR T T

(Unaudited) (Audited)

(REER) (&)

Ma Shuaixiang HED D 1,029 1,029
Whisky Aroma BE 3,000 —
4,029 1,029
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 &% = F = FF N =+ HiF~1EA

17.  SIGNIFICANT RELATED PARTY 17. EXHEBIXS — &
TRANSACTIONS — Continued
(b)  The Group had the following (b) FEEANREBREWURBUTH
balances with related parties at B H s : — &

the end of each reporting period:
— Continued

(i) Included in trade payables (i) HAEZEMZE

At 30 June At 31 December
2020 2019
R-B-%f RZT—NF
~A=+B +=-A=+—8
RMB’000 RMB’000
AR%FT AR¥ETTT
(Unaudited) (Audited)
(REEZ) (f& &%)
Zhenwei LS 2 2
Zhipeng gl 118 —
120 2
(c) The Group entered into the (c) FEEARBE-_ZT-_FTE~A
following transactions with its =+ B EA EERB AT
related parties during the six SUTRS:
months ended 30 June 2020:
Purchase of goods BELY

Six months ended 30 June

BERA=+HILERER

2020 2019

—EC-TE —T-NF

RMB’000 RMB’000

AR%ETR AR¥EFTT

(Unaudited) (Unaudited)

(REER) (REEZ)

Zhipeng s 118 31
Grandpa Thai FiPE 2 -
Tao Huayuan HEAE TR 1 —
121 31
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NOTES TO THE CONDENSED CONSOEIDATED FINANCIAL STATEMENTS
BHRSWBRRMEE

18.

For the six months ended 30 June 2020 #; &

CONTINGENT LIABILITIES

The Company acquired the entire equity
interest in the Longhui International Catering
Management Limited (the “Accounting
Acquirer”) on 4 July 2018 (the “Acquisition
Date”) was accounted for in the consolidated
financial statements as reverse acquisition of
the Company by the Accounting Acquirer (the
“Reverse Acquisition”). The Group recognised
deemed listing expenses of approximately
RMB399,670,000 upon the application of the
Reverse Acquisition on the Acquisition Date
(“Deemed Listing Expenses”).

On the Acquisition Date, the Group applied
the Reverse Acquisition method of
accounting and recognised the identifiable
assets and liabilities of the Company as at
that date, including the recorded accrued
expenses and other payables of
approximately RMB37,578,000.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward
from 1 January 2018, which included the
amount due to a deconsolidated subsidiary of
approximately RMB882,000 (equivalent to
approximately HK$1,028,000) and unknown
other payables of approximately
RMB15,182,000 (equivalent to approximately
HK$17,694,000) (collectively, the “Unknown
Liabilities”). For the details, please refer to
Notes 2.1 and 32 to the consolidated
financial statements in the annual report of
the Company for the year ended 31
December 2019.

The Company had used its best effort to
identify the nature of the Unknown Liabilities
including publishing a public notice which
invited any potential creditors to inform the
Company of any debts or claims.

18.

ANA=+HIEANEA

HABR

RZE-—NFLtAmA(TKEHR
) AREKEEEEERERE R
ERAERAT 2 MERE(S KB
1) REREMBREIIE ARG
A EARAMEL®RKE (R K
D - AEENWEBHERRKE
BEHERABVELTHIOARE
399,670,0007T ([1R1F MR Z]) ©

REBEEHY AEEERARKBEE
ERERANDRRZ B A # R EE
REaE BESGSETERRLME
5B 4 A R #37,578,0007T °

RESEGTBR REMEMNKE
WABEARARAZE—NFEF—A—
H & Al 2 A R M & (8 48 FE 4 B
HEAEARHBARRBHARE
882,0007T (18 & 7 491,028,000/ 7T)
REMANEMNRBHOARE
15,182,0007T (4 & R %917,694,000/%8
T (BBIAMAE]D - FEBFLHEAE
ARBE=_FT-NF+=ZA=+—H
IHFEENTERAEEAVBEHREM
21%32 ¢

ARBEEEEA#HINRMAAENE
CEETEARBRERGEERNEL
AAARBHAGERMEFLHR

EN
=
£y

o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHERSWBEBRRMEE

For the six months ended 30 June 2020 # % FNA=1HiNEA

38

18. CONTINGENT LIABILITIES — 18. EHAREBRE — &
Continued
With the legal advice provided to the BRRALFBRMBEEZER RE

Company, according to Section 4(1)(a) of
Cap. 347 provides that actions founded on
simple contract shall not be brought after the
expiration of 6 years from the date on which
the course of action accrued whereas s.4(3)
states that an action upon a specialty shall
not be brought after the expiration of 12
years from the date on which the cause of
action accrued.

The directors of the Company considered
that the origin of the Unknown Liabilities is
unlikely to be created under a deed and
among other reasons, given actions founded
on simple contract shall not be brought after
6 years from the date on which the cause of
actions accrued pursuant to the Limitation
Ordinance (Laws of Hong Kong Chapter
347), any potential creditors would be
statutorily barred from taking action against
another person 6 years after the date when
the liabilities were due, unless such liabilities
was created under deed, in which case, the
limitation period shall be 12 years from the
date of the liabilities were due. As the
Unknown Liabilities were incurred during the
year ended 31 December 2012 and 2013,
the payment obligation is expired as at 31
December 2019.

Besides, the Company had entered into a
debt assignment agreement with Global
Courage Limited (“Global Courage”), pursuant
to which Global Courage agrees to
undertake all outstanding Unknown
Liabilities.

Subject to the above matters, the possibility
of outflow of economic resources in the
settlement of Unknown Liabilities by the
Group is not probable.

LONGHUI INTERNATIONAL HOLDINGS LIMITED

EBATEFAN@F - REENBES
WRRETRMFR  TERFAR
mELN H MR ReFRIEL - ME
AQENH R ENE I EM R R - 15
PR A A B E A A B IR AR 129F 18
BR e

RRREERARMNABBETKAE
EERE LEREAREBEES LM
FMTERBED  EYRBEAHH
EEBTHESI B EETE AR
6FBTEHEIEL  TMEBLEERAZ
IEREEIHMBBEFHS - ALK
BERTE  RIFEAHEBELIERE
R EZEBERT BREAEBED
HABEI2E -BRARNEBEREE
2 -ZFRZZT—=%+=ZA8
St+-RALFEEES FREARZ
T-hF+ZA=+—8FH-

It 4h - AR X "] B EGlobal Courage
Limited ([ Global Courage |) &7 37 (& 7
EiEi% 0 B Global Courage[RE
FERMAMRBERMNEE-

R AEBESERMAERH
REBEERIIRE AT BEIETK o
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL AND BUSINESS REVIEW

The Group is principally engaged in the hotpot
restaurant business in the People’s Republic of
China (the “PRC”). The Company has a clear and
distinct focus on the market segments that it
appeals to and thus it created three brands, namely
Faigo (“##8}”), Xiao Faigo Hotpot (“/]N&EET A $R”) and
Hong Yuanwai (“} 8 4)"). Restaurants operating
under the brand Faigo appeal to the high-end
market such as business clientele, while restaurants
operating under the brands Xiao Faigo Hotpot (“/|\i#
27 AH3”) and Hong Yuanwai (it 8 4M") cater to the
mid-tier market for a wide spectrum of guests.

Revenue

The outbreak of COVID-19 coronavirus since early
2020 has materially and adversely impacted the
revenue from restaurant’s operations. For the six
months ended 30 June 2020 (the “Period”), the
Group’s revenue decreased by approximately 67.5%
to approximately RMB77.3 million from
approximately RMB237.9 million in the last
corresponding period.

Foods and beverage and other materials
consumables used

The Group’s foods and beverage and other materials
consumables costs mainly represent the costs of
food ingredients for the hotpot business. The foods
and beverage and other materials consumables
costs decreased by approximately 62.3% to
approximately RMB34.7 million for the six months
ended 30 June 2020 from approximately RMB92.1
million in the last corresponding period. Gross profit
margin of the Group decreased to approximately
55.1% during the Period (2019: approximately
61.3%).

Employee benefit and related expenses

The Group’s employee benefit and related expenses,
being one of the largest components of the
operating expenses of the Group, mainly consist of
wages and salaries, labour outsourcing expenses,
defined contribution plan and other employee related
expenses.

EREBSREDN

HBERERDOE

AEBIBRHEARAME (HE]EE
NREEEG - ARBHETRM GO AR
BRCPAEMBERE EM&RT =& ME
[EFF] - [ETFABIROEBIN) - IATHE
FIRMEENEBRIRSH MBS UEBER
PN EFARIRODEBIN RELER
ERAABETHMSEATENES -

Wi 5

COVD-19B M mEE S _TFYEESE
SO HEBEBIBRSEKRNERRTHE
B HE-_T-_ZTFNA=ZF+HIEANEA
(TRHED  AEENKREHAEFRBENHL
A R #237,900,0007T & 4 4167.5% + 4 A
R #77,300,0007T °

EERANRRRERRE MM EERER

AEBCEANRRRERRE MM EERE
MERAEZRABEBRMAAN - RA R
BRREAMMBEEROKABREXFREH
#) A R %92,100,0007T % D #162.3% * EEE
ZEZEFARAZTHERBEAHDARE
34,700,0007T ° 7~ 5 B &) F T L A A B R
EHX551% (ZF — L4 : 4961.3%) °

EEEHNRERMX

AEBEREEBEMNRABAXEASEZER
SXHRRBHZ - TBREIERF D
SN FIF X - MR & B RBRAK
AREFBMAREMESABAS -
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MANAGEMENT DISCUSSION AND ANALYSIS

EERESTRRDN

The employee benefit and related expenses
decreased by approximately 48.7% to approximately
RMB35.5 million for the six months ended 30 June
2020 from approximately RMB69.2 million in the last
corresponding period, which was mainly attributable
to the closure of 41 restaurants during the Period,
wages and salaries expenses and labour outsourcing
expenses decreased from approximately RMB59.6
million in 2019 to approximately RMB32.0 million in
2020.

Property rentals and related expenses

Further to the closure of 41 restaurants, property
rentals and related expenses decreased by
approximately 32.8% to approximately RMB11.9
million for the six months ended 30 June 2020 from
approximately RMB17.7 million in the last
corresponding period.

Depreciation, amortisation and impairment of
property, plant and equipment, right-of-use
assets and intangible asset

Further to the closure of restaurants, the Group’s
depreciation, amortisation and impairment of
property, plant and equipment, right-of-use assets
and intangible asset decreased by approximately
55.5% to approximately RMB41.9 million for the six
months ended 30 June 2020 from approximately
RMB94.1 million in the last corresponding period.

Other expenses

The Group’s other expenses, which mainly consist of
professional service expenses, repair and
maintenance fee and promotion and marketing
expenses, decreased by approximately 31.5% to
approximately RMB11.5 million for the six months
ended 30 June 2020 from approximately RMB16.8
million in the last corresponding period, which was
mainly attributable to the decrease in cleaning fee for
approximately RMB3.7 million and travelling
expenses for approximately RMB1.3 million.

LONGHUI INTERNATIONAL HOLDINGS LIMITED

AEENEERFKEBAIAEXFREN
A R #69,200,00070 58 D #148. 7% EHE =T
—EFEFXAZHAHLEARNBAHARE
35,500,0007T * Il T B3 7 7K HA f A P41 &
B IERFSAIREBINAAIE =T
—NFEHARS9,600,000THIE-T-F
£ #) A B #32,000,0007T °

MEHAERERMX

BRI ERN  MERERBHEMIH
= FHEHH AR 17,700,000 @ 4 4
328%  EHEZTE-ZTFAA=FTHLAR
& A %9 A R #11,900,0007T °

ME BERRE ERAEGEREREE
BT E M RIABE

REIRIERIN  AEEYR - WERRE - &
REAEREVAENTE M RAER
EE R H 4 A R #94,100,0007T 75 > 4955.5%
ERHE_E_EFRNA=TRALEARNEALA
R #41,900,0007T

HiFX

FEBZEMASTIZECOREERTE  #
ERAZBEAKERITHAY B ExFERHY
# A R #16,800,0007T ) 2 #931.5% 28 & =
T-TEXRNAZFTEHLEANBARAOARKE
11,500,0007C * FZHRIBZEBR I HOARE
3,700,0007T & #= ik f X B 2 A R &
1,300,0007T Ff 24X °
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MANAGEMENT DISCUSSION AND ANALYSIS

Other gains/(losses)

During the Period, the Group recorded other gains of
approximately RMB13.8 million as compared to other
losses of approximately RMBO0.1 million in 2019,
which was mainly attributable to the gain on leases
cancellation due to the lease termination of
approximately RMB11.7 million when closure of
restaurants and the rent concessions income of
approximately RMB4.3 million due to application of
amendment of IFRS 16 “Covid-19 Rent
Concession”.

Finance expenses

The Group’s finance expenses, which mainly
consists of lease liabilities, bank charges and
inputted interest on convertible bonds, decreased by
approximately 55.6% to approximately RMB4.0
million for the six months ended 30 June 2020 from
approximately RMB9.0 million in the last
corresponding period, which was mainly attributable
to the decrease in finance expenses charged on
lease liabilities as follow to the closure of
restaurants.

Loss for the period

Loss for the period attributable to owners of the
Company was approximately RMB52.5 million (six
months ended 30 June 2019: approximately
RMB55.2 million). Basic loss per share for the Period
was approximately RMBO0.01 (six months ended 30
June 2019: approximately RMBO0.01). Loss for the
period mainly attributable to the outbreak of
COVID-19 coronavirus since early 2020 has
materially and adversely impacted the revenue from
restaurant’s operations.

INTERIM DIVIDEND

The Directors do not recommend to pay any interim
dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

EREBSREDN

Hihlras (B548)

NAHE AEEHSEMKEHOARE
13,800,0007¢ * M =T — N F G H AL EIBL
AR®100,0007T * TEHREAEERKIE
& E A E K= A R 11,700,000
7T K FE FA OB B B R TR E B SE16SR 5 AT A
[COVID- 19/ & TR EAREERBA
# A R #4,300,0007T °

IEBRAX

AEENPBERAXEZREREARE R
WERATBBRESNEH AR BEFR
H B 49 A R %£9,000,0007T i 4> 4955.6% © =
HE-Z-_ZEXA=ZTBELENEANLOA
R #4,000,0007 - EEZFENBAAEERHAE
EEENVBRAIAL -

HREsE

KARBEEARBEHABENAEARE
52,500,000 (BEZ-—ZE—NWEXA=+HI
NME A - # A R #55,200,0007T)  Hi R & B
EABREOBARB0IT(BE-_ZE—HLF
NAZTHIEREA  HAREEOIT) - £
AEEIEEHNCOVDIIEMRESE -
—EFNBRES UEBEBHB/KEE
RERRIFEE-

PHIR S

EXETRIARBE_T_TFRA=THL
NEARBEERMTFHRE (BE-T-AFAX
A=+HLERER:T)-
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MANAGEMENT DISCUSSION AND ANALYSIS

EERESTRRDN

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

As at 30 June 2020, the Group recorded cash and
bank balances amounting to approximately RMB1.7
million (831 December 2019: approximately RMB5.3
million) and the net current liabilities value was
approximately RMB200.3 million (31 December 2019:
approximately RMB182.5 million).

The net liabilities value per share of the Company
was approximately RMB2.11 cents as at 30 June
2020 (31 December 2019: net liabilities value per
share of approximately RMB1.49 cents). The net
liabilities value per share was computed based on
6,373,602,437 and 5,517,313,735 weighted average
number of ordinary shares as at 30 June 2020 and
31 December 2019 respectively.

The Group’s gearing ratio as at 30 June 2020 was
approximately 0.03 (31 December 2019:
approximately 0.01), being a ratio of total debts,
including borrowings and convertible bonds, of
approximately RMB6.1 million (31 December 2019:
approximately RMB2.9 million) to the total assets of
approximately RMB195.2 million (31 December 2019:
approximately RMB305.3 million).

USE OF PROCEEDS FROM SHARE
PLACING

On 2 May 2018, the Company and the placing
agent entered into a placing agreement (the “Placing
Agreement”) on a fully underwritten basis, to not less
than six placees who and whose ultimate beneficial
owners are independent third parties (the “Share
Placing”).

LONGHUI INTERNATIONAL HOLDINGS LIMITED

nBEE MBARRAERMALE

RZZEZZTHEXA=Z1+A AEEBFRS
RARTTAE S 4 AR H1,700,0007T (ZF— L4
+=—A=+—8: £ AR¥5,300,0007T) &
¥ 8 & F E 4 A K 1200,300,0007T (= &
—“ LW F+ZA=Z+—H:HAEREH
182,500,0007T) °

RZE_ZTEFEXA=TRH ARAERNE

EFEABOARE211H(ZZE—NAF+=A
=+-8: BREEFAEHARBE1.495) -
FREaE /aaﬁm&ﬁf)%fjf FXNA=T
BR=-Z—hE+_A=+—HBHHRALEM
% 10 4 F 19 £16,373,602,437 %5,517,313,735
AP At &

REBR-_Z_TFA=-+HZEEER
ttﬂ@z%o.oﬂ_? hE+=ZA=+—8:

#)0.01) - M EBH (BEBERITLKRES)
# A R ¥6,100,000c(Z T — L&+ = A
=+—H: HARH2,900,0007T) ¥ EEEL
A R 195,200,000t (ZZE — hF+ = A
=+—H : ¥ AR¥305,300,0007T) Z kb & -

BRBEERSRERE

RZE-NFREAZH AAREEENRE
AviREmE(REHE]) REHBHEE
ERATIRANBAREAN (RELRESREGE
BAOARBYUE = ETRE(ROE
g

INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

The completion of Share Placing took place on 4
July 2018. An aggregate of 757,875,000 ordinary
shares of HK$0.00002 each with aggregate nominal
value of HK$15,157.50 (the “Placing Shares”) were
placed at the placing price of HK$0.1025 per
Placing Share pursuant to the terms and conditions
of the Placing Agreement. The Placing Shares were
issued under a specific mandate obtained at the
extraordinary general meeting held on 28 May 2018.
The net proceeds from the Share Placing (after
deducting the expenses) were approximately
HK$75.73 million. As previously disclosed in the
circular of the Company dated 9 May 2018, the
Company intended to apply the net proceeds of
approximately HK$75.73 million from the Share
Placing to expand and develop the business of the
Group.

As at 30 June 2020, the Group utilized the net
proceeds from the Share Placing as to
approximately HK$75.73 million for the expansion
and development of the business of the Group.

PLEDGE OF ASSETS

As at 30 June 2020, the Company had no charges
on its assets (31 December 2019: Nil).

CHANGE OF DIRECTORS

Mr. Chen Jun has resigned as an executive Director
with effect from 8 May 2020.

Mr. Chan Chun Yiu Thomas has resigned as an
independent non-executive Director with effect from
30 June 2020.

Mr. Cheung Ting Pong has been appointed as an
independent non-executive Director with effect from
30 June 2020.

CAPITAL STRUCTURE
For the six months ended 30 June 2020, there was

no change in the capital structure and issued share
capital of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERESTRRDN

INVESTMENT POSITION AND PLANNING

There was no acquisition or disposal of subsidiary
and associated company or significant investments
of the Group, which would have been required to be
disclosed under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”)
for the six months ended 30 June 2020.

CONNECTED TRANSACTIONS

For the six months ended 30 June 2020, the
Company did not have any connected transactions
which were subject to the reporting requirements
under Chapter 14A of the Listing Rules.

FOREIGN CURRENCY RISK

Most of the Group’s business transactions, assets
and liabilities are denominated in Renminbi and
settled in Renminbi, which are the functional
currencies of respective group companies. The
Group’s exposure to currency risk is minimal. The
Group has not entered into any instruments on the
foreign exchange exposure. The Group will closely
monitor exchange rate movement and will take
appropriate activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION
POLICIES

The number of employees of the Group as at 30
June 2020 was 911 (31 December 2019: 1,784).
Employees’ remuneration is commensurate with their
job nature, qualifications and experience. Salaries
and wages are normally reviewed annually based on
performance appraisals and other relevant factors.
The Group continues to offer competitive
remuneration packages and bonus to eligible staff,
based on the performance of the Group and the
individual employee.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

The Company acquired the entire equity interest in
the Longhui International Catering Management
Holdings Limited (the “Accounting Acquirer”) on 4
July 2018 (the “Acquisition Date”) was accounted for
in the consolidated financial statements as reverse
acquisition of the Company by the Accounting
Acquirer (the “Reverse Acquisition”). The Group
recognised deemed listing expenses of
approximately RMB399,670,000 upon the application
of the Reverse Acquisition on the Acquisition Date
(“Deemed Listing Expenses”).

On the Acquisition Date, the Group applied the
Reverse Acquisition method of accounting and
recognised the identifiable assets and liabilities of the
Company as at that date, including the recorded
accrued expenses and other payables of
approximately RMB37,578,000.

These recorded accrued expenses and other
payables do not include any of the unknown
liabilities of the Company brought forward from 1
January 2018, which included the amount due to a
deconsolidated subsidiary of approximately
RMB882,000 (equivalent to approximately
HK$1,028,000) and unknown other payables of
approximately RMB15,182,000 (equivalent to
approximately HK$17,694,000) (collectively, the
“Unknown Liabilities”). For the details, please refer to
Notes 2.1 and 32 to the consolidated financial
statements in the annual report of the Company for
the year ended 31 December 2019.

The Company had used its best effort to identify the
nature of the Unknown Liabilities including publishing
a public notice which invited any potential creditors
to inform the Company of any debts or claims.

With the legal advice provided to the Company,
according to Section 4(1)(a) of Cap. 347 provides
that actions founded on simple contract shall not be
brought after the expiration of 6 years from the date
on which the course of action accrued whereas
s.4(3) states that an action upon a specialty shall not
be brought after the expiration of 12 years from the
date on which the cause of action accrued.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERESTRRDN

The directors of the Company considered that the
origin of the Unknown Liabilities is unlikely to be
created under a deed and among other reasons,
given actions founded on simple contract shall not
be brought after 6 years from the date on which the
cause of actions accrued pursuant to the Limitation
Ordinance (Laws of Hong Kong Chapter 347), any
potential creditors would be statutorily barred from
taking action against another person 6 years after
the date when the liabilities were due, unless such
liabilities was created under deed, in which case, the
limitation period shall be 12 years from the date of
the liabilities were due. As the Unknown Liabilities
were incurred during the year ended 31 December
2012 and 2013, the payment obligation is expired as
at 31 December 2019.

Besides, the Company had entered into a debt
assignment agreement with Global Courage Limited
(“Global Courage”), pursuant to which Global
Courage agrees to undertake all outstanding
Unknown Liabilities.

Subject to the above matters, the possibility of
outflow of economic resources in the settlement of
Unknown Liabilities by the Group is not probable.

EVENTS AFTER REPORTING PERIOD

There were no significant events occurred after the
reporting period.

PROSPECTS

The Group plans to open more restaurants in order
to expand and develop the business of the Group in
the coming financial years as intended. However,
due to the current poor sentiment of the food and
beverages market in the PRC and the uncertainty
over the impact of the Sino-US trade war and the
COVID-19 coronavirus outbreak, it is prudent for the
Board to withhold the planned expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

Targeting the High-End Segment

Hotpot restaurants offering meat as their major food
ingredient have a lower customer’s average
spending compared with those serving seafood.
Therefore, more hotpot restaurants begin to offer
more diversified food materials to target different
customer segments. Seafood has been introduced in
hotpot restaurants recently, which will attract more
customers from the high-end segment. The Group
will continue to target more high-end food
ingredients as additional drive for the growth of
revenue of our restaurants.

Inclusive of New Food Ingredients and Flavors

New food ingredients will be added to hotpot dining.
As hotpot is more inclusive than other styles of
cooking, new food ingredients can be easily
introduced to hotpot dining. Hotpot restaurants are
more willing to stay appealing to customers by
offering new food ingredients in their menus rather
than stick to their own understanding of hotpot
stereotype.

Growth of Delivery Business

Delivery food service is growing fast in the PRC in
the past few years. The Group plans to strengthen
our competitiveness in the delivery segment to fully
utilize the business hours of rush hours in a day
such as lunch and dinner time to improve our
revenue density. The Group will closely cooperate
with online ordering and delivery platforms to
promote the delivery business.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXECREMEN

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests or short positions
of the Directors and chief executives of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they were taken or deemed to have under
such provision of the SFO) or which were required
to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as follows:
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Approximate
Total number percentage of
Number of of shares and the issued
underlying Number of underlying  share capital of
Name of Director Capacity shares held shares held shares held the Company
B4R B FiRHER EXAAFERT
EEfE 5 R #E R#y#E HERBEY REBHTHIL
(Note 3)
(PE3)
Mr. Hung Shui Chak Interest of controlled corporation — 3,231,666,250 (L) 3,231,666,250 (L) 50.70%
RpEiE e by L (Note 1)
(ME1)
Mr. So Kam Chuen  Beneficial owner 14,904,875 (1) 44,714,625 (1) 59,619,500 (L) 0.94%
BRETAE ERBEBEA (Note 2)
(H&2)
(L): Long position L:He
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Note 1: These 3,231,666,250 shares were held by Shui
Chak Group Limited. Shui Chak Group Limited
was wholly-owned by Mr. Hung. Thus, Mr. Hung
was deemed to be interested in the
3,231,666,250 shares held by Shui Chak Group
Limited pursuant to the SFO.

Note 2: These underlying shares represented a maximum
of 14,904,875 new shares to be issued to Mr. So
upon full conversion of the Convertible Bonds
which, in an aggregate principal amount of
HK$1,527,749.6875 at a conversion price of
HK$0.1025 per share, were issued to Mr. So on
4 July 2018.

Note 3: The percentage is calculated on the basis of
6,373,602,437 shares of the Company in issue as
at 30 June 2020.

Save as disclosed above, as at 30 June 2020, none
of the Directors or chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), which were required to be recorded in the
register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six
months ended 30 June 2020 was the Company, or
any of its holding companies, its subsidiaries or its
fellow subsidiaries a party to any arrangement to
enable the Directors and chief executives of the
Company (including their spouses and children
under 18 years of age) to hold any interest or short
positions in the shares, or underlying shares, or
debentures, of the Company or its associated
corporations (with the meaning of Part XV of the
SFO).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXECREMEN

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the following persons or
corporations (other than Directors or chief executives
of the Company) were interested in 5% or more of
the issued share capital of the Company which were
recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the
SFO, or to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO and the
Listing Rules:
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Approximate
Total number percentage of
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underlying Number of underlying capital of
Name of shareholder Capacity shares held shares held shares held the Company
B Fifs FifiRBE ERAFEET
REEE 5t BH&E R #E HRERGEE  REABLESL
(Note 5)
(GiEH)
Shui Chak Group Limited Beneficial owner —  3,231,666,250 (L) 3,231,666,250 (L) 50.70%
hEREERAR BREAA (Note 1)
(M3E1)
Futec International Group Person having a - 3,231,666,250 (L) 3,231,666,250 (L) 50.70%
Limited (“FIGL") security interest in (Note 2)
EEERSEARA shares (W2)
(15 ﬁlﬁf?%IJ) RRAEFERER
ZAT
Mr. Lau Kan Sum (“Mr. Lau”) Founder of a - 3,231,666,250 (L) 3,231,666,250 (L) 50.70%
ARKEE(E%E]D discretionary trust (Note 3)
who can influence GES)
how the trustee
exercises his
discretion
AFEZTARA
TE AR EEN
BEREERLA
TMF (Cayman) Ltd. Trustee —  3,231,666,250 (L) 3,231,666,250 (L) 50.70%
A (Note 3)
(MiE3)
Petite Arbre Limited Interest of controlled —  3,231,666,250 (L) 3,231,666,250 (L) 50.70%
corporation (Note 3)
sz ERER (M3)
Mr. Yau Kwok Wing Tony Interest of controlled —  3,231,666,250 (L) 3,231,666,250 (L) 50.70%
("Mr. Yau”) corporation (Note 4)
BB SRS ([EB 5 4 1) REHEEER GED)
(L): Long position L: TF&
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Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

These 3,231,666,250 shares were held by Shui
Chak Group Limited. Shui Chak Group Limited
was wholly-owned by Mr. Hung. Thus, Mr. Hung
was deemed to be interested in the
3,231,666,250 shares held by Shui Chak Group
Limited pursuant to the SFO.

FIGL had a security interest in 3,231,666,250
shares. Accordingly, FIGL was deemed to be
interested in the 3,231,666,250 shares
representing approximately 50.70% of the total
number of issued shares under the SFO.

Mr. Lau is the founder of a private fund managed
by TMF (Cayman) Ltd., a trust company in its
capacity as the trustee, which in turn held 100%
interest in Petite Arbre Limited, which in turn held
100% interest in XJG Capital Management
Limited, which in turn held 50% interest in FIH
(BVI) Limited, which in turn held 100% interest in
Futec International Holdings Limited, which in turn
held 100% interest in FIGL. Mr. Lau can influence
how TMF (Cayman) Ltd. exercises his discretion in
Petite Arbre Limited. Accordingly, under the SFO,
each of Mr. Lau, TMF (Cayman) Ltd. and Petite
Arbre Limited was deemed to be interested in
3,231,666,250 shares in which FIGL had a
security interest.

Mr. Yau held 100% interest in Century Ally
Ventures Limited, which in turn held 50% interest
in FIH (BVI) Limited, which in turn held 100%
interest in Futec International Holdings Limited,
which in turn held 100% interest in FIGL.
Accordingly, under the SFO, Mr. Yau was deemed
to be interested in 3,231,666,250 shares in which
FIGL had a security interest.

The percentage is calculated on the basis of
6,373,602,437 shares of the Company in issue as
at 30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXECREMEN

Save as disclosed above, as at 30 June 2020, the
Company had not been notified by any person or
company, other than Directors or chief executives of
the Company whose interest are set out in the
section headed “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES” in this report, who had interests or
short positions in the shares, underlying shares and
debentures of the Company which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register to be kept by the
Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN
INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
change of information on Directors is as follows:

Name of Director

EEEE

BREXFHBEEN RZBE_ZTFAA=T
B BEEAMALIRAB (EEHARFLR
TBRABRABEEEREZTHABRK
- BERD REFOER AR I REZE
@RI BHEARAERREE 5 R E K
I EXVEDF2 [ 537 &8 2 16 A M A R B3
o N IRIBE S MR 1R 0] $£336{% A i 8%
N ARAT L B R M AR B ~ AR
REHFTHRAREIAXE -

FTHREEEHEBZRE

RIE EMRAEI1351BNIE EEERNE
BT

Details of change

BHHR

Mr. Tam Bing Chung Benson
(Independent Non-executive Director)

With effect from 6 December 2019, he has been
appointed as an independent non-executive director of

Yeahka Limited (stock code: 9923), the shares of which

are listed on the Stock Exchange since 1 June 2020.

H-Z-NE+-AREE REZEABRARA
A (BRMAESR - 0928) 2 BUFFMITESE  Z AR
MEB-E_TF A -—BERBRMLED -

BROELE(BUHHNTEE)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s

BE HEIEEFAATLHES

WABEA - AR A AN E QRS E
BE BERILEERNARFZLETES -

listed securities during the Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Share Option Scheme”) which was approved by the
written resolutions of all the shareholders of the
Company and adopted by the resolutions of the
Board passed on 10 October 2010 (the “Adoption
Date”). The Share Option Scheme is for a period of
10 years commencing from the Adoption Date, after
which period no further options shall be granted.

During the six months ended 30 June 2020, there
were no options outstanding, granted, exercised,
cancelled or lapsed under the Share Option
Scheme.

CORPORATE GOVERNANCE PRACTICES

The Directors recognise the importance of
incorporating the elements of good corporate
governance in the management structures and
internal control procedures of the Group so as to
achieve effective accountability to the shareholders
as a whole. The Board strived to uphold good
corporate governance and adopt sound corporate
governance practices. The principles and the code
provisions of the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14
of the Listing Rules have been adopted by the
Company.

In accordance with the requirements of the Listing
Rules, the Company has established an audit
committee (the “Audit Committee”) with defined term
of reference. The Company has also established a
nomination committee and a remuneration
committee with defined terms of reference. The
terms of reference of these Board committees are
available on the Stock Exchange’s website and the
Company’s website.

During the six months ended 30 June 2020, the
Company has complied with the CG Code except for
the deviation from the code provisions which are
explained below.

EXEBREMEN
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EXECREMEN

Code Provision A.2.1

The role of the chairman of the Board is performed
by Mr. Hung Shui Chak who possesses essential
leadership skills and has extensive knowledge in the
business of the Group. The Board believes that
vesting the role of the chairman in Mr. Hung
provides the Company with strong and consistent
leadership, facilitates effective and efficient planning,
implementation of business decisions and strategies,
and ensures the generation of benefits to the
shareholders of the Company.

Although the appointment of the chief executive
officer of the Company remains outstanding, the
overall management of the Company is performed by
the executive Directors and the senior management
of the Group whom have extensive experience in the
business of the Group. Their respective areas of
profession spearhead the Group’s overall
development and business strategies.

Code Provision A.4.1

Under the code provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term, subject to re-election. Mr. Ha Kee
Choy Eugene, an independent non-executive
Director, is not appointed for a specific term as
required under code provision A.4.1 but is subject to
retirement by rotation and re-election at annual
general meeting in accordance with the Company’s
articles of association. As such, the Company
considers that sufficient measures have been taken
to ensure that the Company has good corporate
governance practices.

LONGHUI INTERNATIONAL HOLDINGS LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the model code as set
out in Appendix 10 of the Listing Rules (the “Model
Code”) as the required standard for securities
transactions by Directors. The Company has made
specific enquiries of all Directors held offices during
the six months under review. All Directors have
confirmed that they complied with the required
standards set out in the Model Code and its code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2020.

AUDIT COMMITTEE

The Audit Committee was established on 10
October 2010 with written terms of reference in
compliance with Rule 3.21 of the Listing Rules and
paragraph C3 of the CG Code as set out in
Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to provide the Board
with an independent review of the effectiveness of
the financial reporting process, internal control and
risk management system of the Group, to oversee
the audit process and to perform other duties and
responsibilities as assigned by the Board. The Audit
Committee comprises three independent non-
executive Directors, namely, Mr. Ha Kee Choy
Eugene (being the chairman of the Audit
Committee), Mr. Tam Bing Chung Benson and Mr.
Cheung Ting Pong.

The Audit Committee has reviewed with the Board
the accounting principles and practices adopted by
the Company and discussed the internal control and
financial reporting matters including the review of the
unaudited interim report of the Company for the six
months ended 30 June 2020.

EXEBREMEN
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REVIEW OF ACCOUNTS

The Audit Committee has reviewed the Group’s
condensed consolidated financial statements for the
six months ended 30 June 2020.

By order of the Board

Longhui International Holdings Limited
Hung Shui Chak

Chairman and executive Director

Hong Kong, 26 August 2020
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