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2009 ANNUAL RESULTS

The Board of Directors (the “Board”) of AEON Storg$ong Kong) Co., Limited (the “Company”) is
pleased to announce the results of the Companytarstibsidiaries (the “Group” or “AEON”) for the
year ended 31 December 2009 together with comparfgjures for the previous year as follows:

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

NOTES 2009 2008
HK$'000 HK$'000
(Restated)
Revenue 5,897,909 5,373,626
Other income 413,675 358,649
Investment income 25,785 40,200
Purchase of goods and changes in inventories (3,947,340) (3,498,040)
Staff costs (606,972) (586,501)
Depreciation (147,715) (121,079)
Loss on disposal of property, plant and equipment (12,824) (5,287)
Impairment loss recognized in respect of property,
plant and equipment (4,181) (11,334)
Pre-operating expenses (10,633) (7,691)
Other expenses (1,333,105) (1,157,310)
Finance costs (7,175) (6,254)
Profit before tax 267,424 378,979
Income tax expenses 4 (72,253) (74,528)
Profit for the year 195,171 304,451
Profit for the year attributable to:
Owners of the Company 167,148 271,536
Minority interests 28,023 32,915
195,171 304,451

Earnings per share 6 64.29 HK cents 104.44 HK cents




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2009

Profit for the year

Other comprehensive income

Fair value gain (loss) on available-for-sale inwestts

Exchange differences arising on translation of
foreign operations

Other comprehensive income for the year
Total comprehensive income for the year
Total comprehensive income attributable to:

Owners of the Company
Minority interests

2009 2008
HK$'000 HK$'000
(Restated)
195,171 304,451
12,456 (13,970)
(777) 10,222
11,679 (3,748)
206,850 300,703
179,043 262,737
27,807 37,966
206,850 300,703




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2009

Non-current Assets

Goodwill

Property, plant and equipment
Available-for-sale investments
Callable time deposits

Long term time deposits

Deferred tax assets

Rental deposits and prepayments

Current Assets

Inventories

Trade receivables

Other receivables, prepayments and deposits
Amounts due from fellow subsidiaries

Tax recoverable

Pledged bank deposits

Bank balances and cash

Current Liabilities

Trade payables

Other payables and accrued charges
Amounts due to fellow subsidiaries
Amount due to ultimate holding company
Bank borrowings

Income tax payable

Dividend payable

Net Current Assets

Total Assets Less Current Liabilities

Capital and Reserves
Share capital
Share premium and reserves

Equity attributable to owners of the Company
Minority interests

Total Equity

Non-current Liabilities
Deposits received
Deferred tax liabilities
Bank borrowings
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NOTES 31.12.2009

31.12.2008 1.1.2008
HK$'000 HK$'000 HK$'000
(Restated) (Restated)
94,838 94,838 --
487,775 444,062 335,692
27,881 15,425 29,395
77,641 155,486 --
116,461 -- --
11,739 13,508 13,129
85,975 137,455 94,986
902,310 860,774 473,202
558,450 549,091 412,173
19,443 20,345 34,323
92,548 47,707 31,499
65,238 57,830 51,645
8,182 -- -
12,470 12,265 78,523
1,903,696 1,618,932 1,651,084
2,660,027 2,306,170 2,259,247
1,224,119 1,062,598 1,036,747
754,843 641,649 498,010
45,951 56,502 30,837
35,156 31,692 27,816
124,432 151,946 100,387
16,357 9,565 25,445
520 448 383
2,201,378 1,954,400 1,719,625
458,649 351,770 539,622
1,360,959 1,212,544 1,012,824
52,000 52,000 52,000
1,091,463 1,009,920 864,963
1,143,463 1,061,920 916,963
110,627 92,375 71,549
1,254,090 1,154,295 988,512
58,708 55,675 24,312
2,913 2,574 -
45,248 - -
106,869 58,249 24,312
1,360,959 1,212,544 1,012,824




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

1.

BASIS OF PRESENTATION OF FINANCIAL STATEMENTS / BASIS OF
PREPARATION

The consolidated financial statements have beepaped in accordance with the Hong Kong
Financial Reporting Standards (“HKFRSs") issuedh®/Hong Kong Institute of Certified Public
Accountants (“HKICPA”). In addition, the consoliéat financial statements include applicable
disclosures required by the Rules Governing théngsof Securities on The Stock Exchange of
Hong Kong Limited and the Hong Kong Companies Cadue.

APPLICATION OF NEW AND REVISED HONG KONG FINANCI AL REPORTING
STANDARDS

In the current year, the Group has applied a nurabeew and revised Standards, Amendments
and Interpretations (“new and revised HKFRSs") esshy the HKICPA.

Except as described below, the adoption of the aed revised HKFRSs has had no material
effect on the consolidated financial statementshef Group for the current or prior accounting
periods

New and revised HKFRSs affecting presentation andisclosures only
HKAS 1 (Revised 2007) Presentation of financial teiaents

HKAS 1 (Revised 2007) has introduced terminologgrades (including revised titles for the
consolidated financial statements) and changesenfarmat and content of the consolidated
financial statements.

In addition, the adoption of HKAS 1 (Revised 20@i8s resulted in a presentation of a third
consolidated statement of financial position aslalanuary 2008 as the Group has applied
accounting policies retrospectively upon the adopdf HK(IFRIC) — Int 13 “Customer Loyalty
Programmes” during the current financial year (selew).

Improving disclosures about financial instrumentsaifhendments to HKFRS 7 Financial
instruments: Disclosures)

The amendments to HKFRS 7 expand the disclosurgsiregl in relation to fair value
measurements in respect of financial instrumentiglwhre measured at fair value. The Group
has not provided comparative information for th@amnded disclosures in accordance with the
transitional provision set out in the amendments.

New and revised HKFRSs affecting the reported restd and financial position
HK(IFRIC) — Int 13 “Customer Loyalty Programmes”

The adoption of HK(IFRIC) - Int 13 has resultedaichange to the Group’s accounting policy for
its customer loyalty programmes. The Group’s custotoyalty programmes operated for the
benefit of its customers falls within the scopeH¥{(IFRIC) - Int 13. Under the customer loyalty
programmes, customers are entitled to receive bpouss that can be used to redeem cash
coupon. In the past, the Group had accounted fer disstomer privilege programmes by
recognising the full consideration from retail sabs revenue and recognising the cost of bonus
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points as provisions and included in “Other payslaled accrued charges”. However, HK(IFRIC)

- Int 13 requires such transactions to be accouiateds "multiple element revenue transactions”
and that the consideration received in the ingaés transactions should be allocated between the
sales of retail goods and the cost of bonus pthwiisare earned by the customers.

This change in accounting policy has been appk#ispectively. The impact of this change in
accounting policy as at 1 January 2008 is thatiprons have been decreased by HK$3,873,000
and deferred revenue has been increased by HK$8®2wvith a corresponding adjustment for
the net effect of HK$879,000 being recognised ieropg retained earnings, minority interests
and translation reserves. The change has had reviaddax impact. Revenue for the year ended
31 December 2009 has been decreased by HK$696200B:(decreased by HK$2,941,000).
Other expenses has been decreased by HK$36,008: @8¢reased by HK$869,000). Profit for
the year ended 31 December 2009 has thereforedesepased by HK$660,000 (2008: decreased
by HK$2,072,000) as a result of the new policy. 3At December 2009, revenue deferred in
relation to the programmes amounts to HK$8,459,00@.financial impact is set out below:

Summary of the effect of the above changes in aatting policies

The effect of changes in accounting policies descriabove on the results for the current and
prior years by line items presented in the conatdid income statement is as follows:

2009 2008
HK$'000 HK$'000
Decrease in revenue (696) (2,941)
Decrease in other expenses 36 869
Decrease in profit for the year (660) (2,072)

The effect of changes in accounting policies descriabove on the consolidated statement of
financial position of the Group as at 31 Deceml@&is as follows:

As at As at
31.12.2008 31.12.2008

(Originally stated) Adjustments (Restated)

HK$'000 HK$'000 HK$'000

Other payable and accrued charges 638,620 3,029 641,649
Total effects on net assets 638,620 3,029 641,649
Retained profits 895,003 (1,968) 893,035
Minority interests 93,362 (987) 92,375
Translation reserves 17,824 (74) 17,750
Retained profits, total effects on equity 1,006,189 (3,029) 1,003,160



The effect of changes in accounting policies descriabove on the consolidated statement of
financial position of the Group as at 1 January&i8Qas follows:

As at As at

1.1.2008 1.1.2008

(Originally stated) Adjustments (Restated)

HK$'000 HK$'000 HK$'000

Other payable and accrued charges 497,131 879 498,010
Total effects on net assets 497,131 879 498,010
Retained profits 757,703 (549) 757,154
Minority interests 71,857 (308) 71,549
Translation reserves 12,601 (22) 12,579
Retained profits, total effects on equity 842,161 (879) 841,282

The effect of changes in accounting policies dégcriabove on the Group’s basic earnings per
share for the current and prior year is as follows:

Impact on basic earnings per share

2009 2008

HK cents HK cents

Reported figures before adjustments 64.50 104.98
Adjustments arising from changes in accountingopesi (0.21) (0.54)
Restated 64.29 104.44

The Group has not early applied the following newrevised Standards, Amendments or
Interpretations that have been issued but areetafiective:

HKFRSs (Amendments) Amendments to HKFRS 5 as fdmprovements to
HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 3009

HKAS 24 (Revised) Related Party Disclosdres

HKAS 27 (Revised) Consolidated and Separate FiahStatements

HKAS 32 (Amendment) Classification of Right Issties

HKAS 39 (Amendment) Eligible Hedged Items

HKFRS 1 (Amendment) Additional Exemptions for Fitishe Adopters

HKFRS 1 (Amendment) Limited Exemption from Compa@aHKFRS 7

Disclosures for First-time Adoptérs

HKFRS 2 (Amendment) Group Cash-settled Share-bRagthent Transactions

HKFRS 3 (Revised in 2008) Business Combinations

HKFRS 9 Financial Instrumerits

HK(IFRIC) — Int 14 (Amendment) Prepayments of a Miom Funding Requiremeht

HK(IFRIC) - Int 17 Distributions of Non-cash AssétsOwners$

HK(IFRIC) - Int 19 Extinguishing Financial Liabilés with Equity Instruments

! Effective for annual periods beginning on or afteluly 2009
2 Effective for annual periods beginning on or afteluly 2009
and 1 January 2010, as appropriate
3 Effective for annual periods beginning on or aftelanuary 2011
* Effective for annual periods beginning on or aftétebruary 2010
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> Effective for annual periods beginning on or aftelanuary 2010
® Effective for annual periods beginning on or aftelanuary 2013
" Effective for annual periods beginning on or afteluly 2010

The application of HKFRS 3 (Revised) may affect t@eoup’s accounting for business
combination for which the acquisition date is oratier 1 January 2010. HKAS 27 (Revised) will
affect the accounting treatment for changes irGr®up’s ownership interest in a subsidiary.

HKFRS 9 “Financial instruments” introduces new regments for the classification and
measurement of financial assets and will be effectirom 1 January 2013, with earlier
application permitted. The Standard requires albgaised financial assets that are within the
scope of HKAS 39 “Financial instruments: Recogmit@and measurement” to be measured at
either amortised cost or fair value. Specificalllgbt investments that (i) are held within a
business model whose objective is to collect thdrectual cash flows and (ii) have contractual
cash flows that are solely payments of principal amterest on the principal outstanding are
generally measured at amortised cost. All othert debestments and equity investments are
measured at fair value. The application of HKFRSm#@yht affect the classification and
measurement of the Group's financial assets.

The Directors of the Company anticipate that theliegtion of other new and revised Standards,

Amendments or Interpretations will have no matermapact on the consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents the invoiced value of good®frikscounts, sold to customers, and income
from concessionaire sales during the year andal/sed as follows:

2009 2008
HK$'000 HK$'000
(Restated)
Direct sales 5,082,837 4,598,214
Income from concessionaire sales 815,072 775,412
Revenue 5,897,909 5,373,626

The Group has adopted HKFRS 8 “Operating Segmentisi effect from 1 January 2009.
HKFRS 8 is a disclosure standard that requiresabipgy segments to be identified on the basis of
internal reports about components of the Groupdhategularly reviewed by the chief operating
decision maker for the purposes of allocating resesl to segments and assessing their
performance. In contrast, the predecessor Star{i¢AS 14 “Segment Reporting”) required an
entity to identify two sets of segments (businesd geographical segments) using a risks and
returns approach. In the past, the Group’s primapprting format was geographical segments by
location of assets. The application of HKFRS 8 matsresulted in a redesignation of the Group’s
reportable segments as compared with the primgortable segments determined in accordance
with HKAS 14. Nor has the adoption of HKFRS 8 cheahghe basis of measurement of segment
profit or loss.



Information reported to the Group’s chief operatdggision maker (i.e. the executive director)
for the purposes of resources allocation and assedsof performance is focused on the retail
stores of the Group located in different locatiofite reportable segments represented the
aggregate of operating segments with similar econamaracteristics and are identified by the
chief operating decision maker as two separatertaple segments of Hong Kong and the PRC.

Segment revenues and results
The following is an analysis of the Group’s reveané results by reportable segment:

For the year ended 31 December 2009

Hong Kong PRC Total
HK$'000 HK$'000 HK$'000
Segment revenue - external 3,271,292 2,626,617 5,897,909
Segment profit (loss) 265,923 (17,109) 248,814
Dividend income 1,211
Interest income 24,574
Finance costs (7,175)

Profit before tax 267,424

For the year ended 31 December 2008 (restated)

Hong Kong PRC Total
HK$'000 HK$'000 HK$'000
Segment revenue - external 3,107,835 2,265,791 73536
Segment profit 249,158 95,875 345,033
Dividend income 1,741
Interest income 38,459
Finance costs (6,254)

Profit before tax 378,979

The accounting policies of the reportable segmeamésthe same as the Group’s accounting
policies. Segment profit/loss represents the preéitned by/loss incurred by each segment
without allocation of dividend income, interest amce and finance costs. This is the measure
reported to the chief operating decision maker tfe purposes of resource allocation and
performance assessment.



INCOME TAX EXPENSE

2009 2008
HK$'000 HK$'000
The charges comprise:
Current tax:
Hong Kong 37,439 44,106
Other regions in the PRC 33,300 29,100
70,739 73,206
(Over)underprovision in prior years
Hong Kong 646 (893)
Other regions in the PRC (1,240) 20
(594) (873)
70,145 72,333
Deferred tax:
Current year 2,108 1,445
Attributable to a change in tax rate - 750
Income tax expense for the year 72,253 74,528

On 26 June 2008, the Hong Kong Legislative Coupessed the Revenue Bill 2008 which
reduced corporate profits tax rate from 17.5% tb%6 effective from the year of assessment
2008/2009. Therefore, Hong Kong Profits Tax is glted at 16.5% of the estimated assessable
profit for both years.

The PRC income tax is calculated at 18%, 20% or 28008: 18% or 25%) of the estimated
assessable profits of the subsidiaries.

Deferred tax liability in respect of the withhatdi tax on the undistributed earnings of
subsidiaries during the year has been provideldeasapplicable tax rate.

DIVIDENDS
2009 2008
HK$'000 HK$'000
Final dividend paid for 2008 of 27.9 HK cents
(2008: 26.0 HK cents for 2007) per ordinary share 72,540 67,600
Interim dividend paid for 2009 of 9.6 HK cents
(2008: 19.3 HK cents) per ordinary share 24,960 50,180

97,500 117,780

The Board of Directors has recommended a finatldid of 22.6 HK cents per share (2008: 27.9
HK cents) to be paid on or before 18 June 2010jesulio shareholders’ approval at the
forthcoming annual general meeting on 19 May 2010.



EARNINGS PER SHARE

The calculation of earnings per share attributablthe owners of the Company is based on the
Group's profit for the year attributable to ownefsthe Company of HK$167,148,000 (2008:
restated at HK$271,536,000) and on 260,000,0008(2260,000,000) ordinary shares in issue
during the year.

No diluted earnings per share have been presastéldere were no potential ordinary shares in
issue for both years.

TRADE RECEIVABLES

The Group does not have a defined fixed creditcgddis its major trade receivables arise from
credit card sales.

The following is an aged analysis of trade recdesIpresented based on the invoice date at the
reporting date.
31.12.2009 31.12.2008 1.1.2008

HK$'000 HK$'000 HK$'000

Within 30 days 19,443 20,345 32,071
Over 30 days -- -- 2,252

19,443 20,345 34,323

TRADE PAYABLES

The following is an aged analysis of trade payaplesented based on the invoice date at the

reporting date.
31.12.2009  31.12.2008 1.1.2008

HK$'000 HK$'000 HK$'000
0 - 60 days 1,041,589 971,176 845,449
61 - 90 days 96,983 43,257 79,538
Over 90 days 85,547 48,165 111,760

1,224,119 1,062,598 1,036,747

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be etbffom 17 May 2010 to 19 May 2010 (both days
inclusive), during which period no share transfeti be effected. In order to qualify for the final
dividend, all share transfers accompanied by tHevaet share certificates, must be lodged for
registration with the Company’s share registrarcdir Secretaries Limited, at 26 Floor Tesbury Centr
28 Queen’s Road East, Wanchai, Hong Kong not thter 4:30 p.m. on 14 May 2010.

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

The operating environment in 2009, particularly finst half year, remained challenging for the ileta
industry. The economy started to pick up in theose half year but has yet to fully recover frore th

10



downturn sparked by the global financial meltdownlate 2008. However, the Group managed to
deliver satisfactory results building on its soé#perience and strong foothold in the region. The
Group’s revenue grew by 10% to HK$5,897.9 milliooni HK$5,373.6 million in 2008 mainly
attributable to the new stores added in Hong Komgy the PRC and the success of sales promotion
efforts during the year. Gross profit margin dregslightly to 33.1% (2008: 34.9%). With the PRC
operations performed below expectation during tar,yseveral new stores still in investment stauge a
impairment loss arising from certain refundableppid rental not being accepted in arbitration, iprof
attributable to shareholders for the year droppedd% to HK$167.1 million (2008: HK$271.5 million).
Earnings per share of 2009 were 64.29 HK centsnsigh04.44 HK cents in the previous year.

During the year under review, staff costs to reeemas down slightly from 10.9% to 10.3% thanks to
effective cost control measures and improved efficy in manpower deployment. Rental costs to
revenue rose to 11.1% from 9.7%, if the one-offamment loss of prepaid rental was excluded, thie ra
would have been 10.8%.

As at 31 December 2009, the Group maintained destedt cash position with cash and bank balance of
HK$1,904 million, against HK$1,619 million at 31 @anber 2008. The Group had bank borrowings
of HK$170 million (31.12.2008: HK$152 million). ‘€hborrowings were denominated in Renminbi
bearing interest calculated with reference to émeling rate of the People’s Bank of China. Theu@ro
strives to keep a low gearing ratio making sufteg sufficient resources to finance future expamsio

The Group’s bank deposits of HK$12 million (31.138: HK$12 million) were pledged to banks for
guarantee to landlords for rental deposits, and(31.12.2008: HK$4.6 million) for guarantee to
suppliers for trade purchases.

Capital expenditure for the year amounted to HK$208on, arising from renovation of existing stere
as well as opening of new stores. The Group vahtimue to finance future capital expenditure by
internal resources and short-term borrowings.

Though exchange rates continued to fluctuate, theug was not materially affected by related
movements as less than 5% of its total purchasesetfled in foreign currencies.

BUSINESS REVIEW

The global financial crisis that broke out since@t®eber 2008, has affected economies around thie.wor
Governments have swiftly responded with series @inemic stimulation policies to boost market

demand and public confidence. As a result, ecoesnaind financial markets gradually stabilised
towards the second half of the year, especially RPIRC and Hong Kong markets. However, as
consumer sentiment was slow to recover and peopte woncerned about job security in general, the
retail industry was still weak and unstable in year 2009.

Hong Kong Operations

As affected by the financial turmoil, the local aomy suffered severe contraction in the first ceraof
2009. It stabilised in the second quarter andedatio pick up gradually in the second half of year.
However, the real GDP for 2009 as a whole droppgd2 5% when compared with 2008, which
indicated that the economy remained weak. Withsaorers cautious in spending, pressure was
experienced by the retail market and the Group&ratpons. Despite that, with the launch of various
kinds of sales promotions, the news stores addddremovated stores reopened during the year, the
Group was able to record an increase in segmentanue of 5% to HK$3,271.3 million from
HK$3,107.8 million. The growth is particularly sifjcant given that the JUSCO Tsuen Wan Store was

! Census and Statistics Department, The Government of the Hong Kong SAR
11



renovated in the middle of the year with an enhdngeduct mix and ancillary facilities. Overall

segmental result for the year of the Hong Kong afi@ns grew by 7% to reach HK$265.9 million (2008:
HK$249.2 million), this growth amid the weak econpmemonstrated the Group’s resilience in the
adverse operating environment and the effectiveradses effort in cost control and enhancing
operational efficiency.

During the year under review, the Group was aagtivexpanding its sales distribution network. It npeé

five stores in Lai Chi Kok, Shatin, North Point, Agi Chau and Tseung Kwan O, which have been
well-received by customers. The new store in Tgdtwan O, which marked the return of the Group
to serving the district, in particular deliveredisactory results riding on the strong relatiomskiith
residents built from before the Group withdrew frdme district in 2007. JUSCO Tsuen Wan Store was
renovated and re-opened in May with an enhancegpshg environment and specially selected
collections of merchandise. Currently, the Groyerates 32 stores in densely populated residential
districts in Hong Kong.

PRC Operations

The economy in south China was also affected irettmmomic downturn and presented pressure on the
Group’s operations. With various domestic consuomptstimulus packages implemented by the
Chinese government, the country, especially théhsGhina region, has been gradually recovering from
impacts of the global financial crisis startingfourth quarter of 2009. The Group recorded a 16%
increase in revenue from the PRC market, risingnfidK$2,265.8 million in 2008 to HK$2,626.6
million in 2009, mainly attributable to the addia sales contribution from new stores opened in
Foshan, Shenzhen and Guangzhou and full year botiom from the Huizhou Store. However, with
the performance of existing stores below expeatdiecause of the slack economy, the new storémstil
investment stage, and the impairment loss arigiogp fthe refundable prepaid rental of HK$13 million
not being accepted in arbitration, the PRC opemati@corded loss of HK$17.1 million (2009: profit o
HK$95.9 million) for the year of 2009.

As at 31 December 2009, the Group had 14 storesibpg in the south China region.

Prospects

Hong Kong Operations

The global economy is expected to continue recagan 2010. At the Hong Kong government’s effort
in stabilising the financial sector, supportingegptises and preserving employment, the local eangno
should gradually revive and return to positive aingrowth. Riding on the strong and long-term
relations with local communities, its establishestribution network and well diversified businefise
Group is set to capture the opportunities arismtipe recovering retail market.

Although consumer sentiment is expected to imprtdwe Group remains cautiously optimistic about the
outlook of its business and will continue to adaptive sales promotion to attract customers. fta la
February 2010, the Group closed the JUSCO Lok BreShat had been in operation for over 18 years
and will relocate the store to MegaBox, an icomiaily leisure destination, in Kowloon Bay. The new
store, which will open mid-this year, will be theddp’s largest store in Kowloon East where theee ar
large populations of residents, workers and visitorThe Group will also continue to look for locaits
suitable for opening new stores so as to bringityyadoducts and services to more customers.

Separately, the Group has been observing the toénthe local retail markets, and noticed the

convenience of internet shopping that fitting thesylife of Hong Kong people. Therefore, the Group

actively embarks on providing online shopping segsifor customers. The Group sees huge potential
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in the virtual shopping platform for customers whilsy schedules and wanting to save time in shgppin
The Group will invest more resources in developthg related businesses. The Group will also
explore new business models so as to speed upesssgxpansion and suit the changing needs of
customers.

PRC Operations

The economic stimulus measures promptly launchetheyChinese Government to counter the global
economic downturn in 2008 have been vyielding resaitd are expected to see domestic demand and
consumption grow notably in the months ahead. Ghaup is positive about the outlook of the retalil
market in south China and to capture reviving deimarthe region, it opened a store in Baiyun Distri
Guangzhou in January. The new store, with a tot@stment cost of approximately RMB29 million, is
the first of AEON Stores located outside the hubaofity. It aims to raise the living standard of
customers by providing large variety of quality steandises as well as allow the Group to tap busines
opportunities bred by the huge consumption powethe district. Two more new stores will be
opened in the next 12 months in south China. Theu will continue to increase retail outlets at
suitable locations and plan to introduce indepenhdempermarkets in the PRC so as to benefit from
economies of scale

The Group has demonstrated resilience during tladlectging year in 2009 on its solid foothold and
supported by an experienced management team waukicgy the guidance of the motto to provide local
communities with a unique and pleasant shoppingrsipce. The Group will continue to offer tailored
products and services that can satisfy the needhffefent customers and in doing so take its fetai
operations to new heights.

HUMAN RESOURCES

As at 31 December 2009, the Group had approxim&t®§0 full-time and 1,600 part-time employees in
Hong Kong and the PRC. The Group remunerates gm@tobased on their performance, experience
and prevailing practices of the industry. Comnaitte delivering the highest standard of servicalto

its customers, the Group will continue to placee#f on enhancing the quality and skills of itSfdbs
providing professional trainings and mentorshipt will also seek to create an environment where
employees can grow and feel a sense of belongiddogalty to the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the year, neither the Company nor its subses purchased, sold or redeemed any of the
Company's listed securities.

CORPORATE GOVERNANCE

The Board of the Company has complied throughoaitysar with the code provisions set out in the
Code on Corporate Governance Practices contain@gpendix 14 to the Listing Rules. In the opinion
of the Directors, the Company has complied througlize year with the Code.

The Company has adopted the Model Code for Seesiritransactions by Directors of Listed Issuers
("Model Code") set out in Appendix 10 to the LigtiRules as the code of conduct regarding securities
transactions by Directors. Having made specificugyqof all Directors, all Directors have complied
with the required standard set out in the Model&ibuloughout the year.

The Audit Committee of the Company has reviewedathieual results for the year ended 31 December
2009 with management.
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PUBLIC FLOAT

The Company’s public float was less than the peegen threshold required under Rule 8.08 of the
Listing Rules throughout the year up to 27 OctoP@09. From 28 October 2009, the Company has
restored its public float to over 25% in compliangéh Rule 8.08 of the Listing Rules.

PUBLICATION OF ANNUAL REPORT ON THE WEBSITE OF THE STOCK EXCHANGE

The annual report for the year ended 31 Decemb@9 20ntaining all the information as required bg th
Listing Rules will be published on the websiteshed Stock Exchange and the Company respectively and
copies will be dispatched to shareholders of thea@any in due course.

By Order of the Board
LAM Man Tin
Managing Director
Hong Kong, 19 March 2010

As at the date of this announcement, the executive Directors of the Company are Mr. Lam Man Tin, Ms.
Chan Pui Man, Christine, Mr. Yuji Yoneta and Mr. Kenji Fujita; the non-executive Directors are Mr.
Akihito Tanaka, Mr. Masaaki Toyoshima, Mr. Kazumasa Ishii and Mr. Fumiaki Origuchi; and the
independent non-executive Directors are Prof. Lam Pei Peggy, Mr. Sham QUi Leung, Daniel, Ms. Cheng
Yin Ching, Anna and Dr. Shao Kung Chuen.
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