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Key Business Structure
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Key Business Structure

EE%&%E

INFRASTRUCTURE OPERATIONS ELHE 8 e 278

Operations/

Investments Company Name Principal Activities
% RE ARER FTEXEK
PORT SERVICES Tianjin Port Development Holdings Limited Provision of port services in the port of
B0 R REBERITRBER AR Tianjin
RRERBIR AL D IRES
ROAD OPERATION Tianjin Jin Zheng Transportation Operation of Eastern Outer Ring Road
e 30 Development Co, Ltd. KB INRER B
RERBBEREFR AT
14 equity joint ventures in the PRC Operation gf Tang Jin Expressway
RHE14REE QT REBRSRNKE
Tianjin Mass Transit (Group) Development Co,, Ltd. ~ Operation of Jinbin Expressway
RERE(EE) ERBRAF EEESRAK

UTILITY OPERATIONS 2 B8 iE %78

Operations/

Investments Company Name Principal Activities

%% RE AR ERE FEXK

ELECTRICITY Tianjin TEDA Tsinlien Electric Power Distribution of electricity in TEDA

OPERATION Company Limited RRERERHES S

BENER REFEEHENER AT

WATER OPERATION Tianjin TEDA Tsinlien Water Supply Distribution of water in TEDA

EE S E Company Limited RRIZEF R M E 5 3Rk
REZE R B HOKGRAA

HEAT AND THERMAL Tianjin TEDA Tsinlien Heat & Power Co, Ltd. Distribution of steam in TEDA

POWER OPERATION REFREZBAEERA RRZEREEREERT

HEERT

COMMERCIAL PROPERTIES B ¥ FE ith &

Operations/

Investments Company Name Principal Activities
% RE AR BB FTEEK
HOTELS Tsinlien Realty Limited Operation of Courtyard by Marriott
SEIE EEBEXER AR HongKong
REFEBRBIE
Tianjin First Hotel Ltd. Operation of Hyatt Regency Tianjin Hotel
REE—REGRAA AR =B E

STRATEGIC AND OTHER INVESTMENTS SRR 14 R H bR E

Operations/

Investments Company Name Principal Activities

%% RE AR EE FEXK

WINERY Dynasty Fine Wines Group Limited Manufacture and sale of winery products
BH FTHEXERERAR A K SHE B RREm

ELEVATOR & Otis Elevator (China) Investment Manufacture and sale of elevator and
ESCALATOR Company Limited escalator

FHEBRKTFES HEHTE R (PR REFR DA EERHEEAREEKTE

GAS FUEL SUPPLY Wah Sang Gas Holdmgs Limited Production and sale of

SRR RE FELIRTIERRER A liquefied petroleum gas and piped gas

FENMHERRRMEEBRR

Notes: The above percentages represent effective percentage of equity interest in respective companies or group of companies.

g REZEANRRAEETCEBEARISARSE P MSERRET L © ) .
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Condensed Consolidated Income Statement

GRS ERR

For the six months ended 30th June 2008
HE-TT/\EAA=TALAEA

Unaudited
RISEZ
2008 2007
—gENE —ETiE
Note HK$’000 HK$'000
B aE FAET AT
Revenue WA 4 1,899,214 1618433
Cost of sales SH & AN (1,384,569) (1,119,537)
Gross profit EF 514,645 498,896
Other income HAp A 5 43,292 38775
Other gains, net H bz 58 6 141,476 10,628
Excess of fair value of net assets acquired over BA—RMEB AR
the cost of acquisition of a subsidiary FEENANTEE
R BB A B = R 19(i) 199,751 =
General and administrative expenses —MRITIREZ W (299,584) (236,777)
Other operating expenses Hh @ (25,703) (753)
Operating profit il 7 573,877 310,769
Finance costs W58 A 8 (27,071) (58,088)
Share of profits/(losses) of (s F (E518)
Associates i YNC] 130,804 95414
Jointly controlled entities A E R 1,932 (1,093)
Profit before tax TR Al 679,542 347,002
Tax expense FHIEX 9 (87,283) (48,922)
Profit for the period HRfE A 592,259 298,080
Attributable to: JEMR ST -
Equity holders of the Company RNABIRIEREE A 519,964 236,871
Minority interests DR R 72,295 61,209
592,259 298,080
HK cents HK cents
Al il
Earnings per share B2 10
Basic R 49.41 2341
Diluted 3] 49.41 23.14
HK$'000 HK$'000
FHERT FAT
Interim dividend HARE. 11 64,048 55,923

The notes on pages 11 to 32 form an integral part of this interim financial

information.

Tianjin Development Holdings Limited XZ3RIZERER QT
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Condensed Consolidated Balance Sheet

FRASEERER

As at 30th June 2008
R=EZN\FA=FH

Restated
el
Unaudited Audited
RISEZ K=z
30th June 31st December
2008 2007
—gENE —ETiE
ANA=+A +=—A=+—H
Note HK$'000 HK$'000
B sE FHET FAT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment M - RE R 12 3,287,224 2,650,817
Goodwill S 510,847 510,847
Land use rights T FARE 12 1,588,924 797,549
Toll road operating right W B B PR A e 1 1,928,265 1,815,640
Interest in associates W@‘?%/A Al 13 1,492,410 1,377,480
Interest in jointly controlled entities AL ARG B B 14 1,447,803 764,181
Deferred tax assets RIERIIR B EE 71,162 8,899
Available-for-sale financial assets AL ENBEE 147,436 107,117
10,474,071 8,032,530
Current assets mEEE
Inventories 8 17,287 7,098
Amounts due from associates LS & A BRI 150,597 23,325
Amounts due from jointly controlled entities FEU S [R]#2 %'Jﬁﬁf?ﬂ - 3,205
Amounts due from related companies JEURERE A E 12,461 21,748
Amounts due from investee companies Fguﬂly\&ﬁ AIRIR 148,396 127,738
Trade receivables U & R 15 786,945 714,178
Other receivables, deposits and prepayments EAENGRIE - e RIBHAR 15 362,518 432,739
Financial assets at fair value through BRAFEERRBERS R
profit or loss WS EE 246,042 306,417
Time deposits with maturity over three months =1 A LA L 2IEA R A FE R 687,759 580,341
Cash and cash equivalents R RREEEBY 2,557,572 2,655,841
4,969,577 4,872,630
Total assets mEE 15,443,648 12,905,160
The notes on pages 11 to 32 form an integral part of this interim financial FENEEFEDNEMMFERL T RS EERE—Z5 o
information.

‘e
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Condensed Consolidated Balance Sheet

FRASEERER

As at 30th June 2008
R-TE\FAR=1E

Restated
&5
Unaudited Audited
RISEX K=z
30th June 31st December
2008 2007
—gENE —ETiE
ANA=+A +=—A=+—H
Note HK$'000 HK$'000
BisE FHET FAT
EQUITY R
Equity holders BRERFE A
Share capital (N 16 106,747 103,562
Reserves — others e — Bt 9,180,026 8,062,702
Reserves — proposed dividend fE—EERE 64,048 57,995
9,350,821 8,224,259
Minority interests DERERERS 2,187,590 1,928,264
Total equity BRER 11,538,411 10,152,523
LIABILITIES afE
Non-current liabilities FRBEE
Borrowings BE 17 2,416,340 1,245,580
Deferred tax liabilities BIERIE BB 137,393 39,804
2,553,733 1,285,384
Current liabilities RENEE
Trade payables FERTERR 18 150,499 186,592
Other payables and accruals T RUE R ERT B A 749,808 798,829
Amounts due to related companies FERAE R EIRIA 227,250 141,852
Amounts due to a minority shareholder JE—RL D BAR R RIA 4,357 16,894
Amounts due to ultimate holding company JE BRI A Bl R IR 15,725 =
Borrowings BE 17 65,389 223,836
Current tax liabilities BNEAT IR & (& 138,476 99,250
1,351,504 1,467,253
Total liabilities =R 3,905,237 2,752,637
Total equity and liabilities BERREE 15,443,648 12,905,160
Net current assets REEEFE 3,618,073 3,405,377
Total assets less current liabilities BEERABARS 14,092,144 11,437,907

The notes on pages 11 to 32 form an integral part of this interim financial

information.

Tianjin Development Holdings Limited XZ3RIZERER QT
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Condensed Consolidated Cash Flow Statement

BRGERERER

For the six months ended 30th June 2008
HE_ZTZ)\FA=1+HLAEA

Unaudited

REER
2008 2007
—EENFE - TTLE
HK$’000 HK$'000
FHET T
Net cash from operating activities ESETE 2 RS IMA SRR 343,640 161,239
Net cash used in investing activities WEER 2 RS RLFRE (1,524,580) (537,108)
Net cash from/(used in) financing activities MEEBKZBRERA (RL) T8 898,725 (141,860)
Net decrease in cash and cash equivalents Re RIS EEBYRAFRE (282,215) (517,729)
Cash and cash equivalents at 1st January R—A—BZERERBREEED 2,655,841 2,850,740
Changes in exchange rate ERS=) 183,946 79,762
Cash and cash equivalents at 30th June RAR=THZzReRBSEFEY 2,557,572 2,412,773

The notes on pages 11 to 32 form an integral part of this interim financial FNEEFNEMMGEALFBRMBERN—E S -

information.
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Condensed Consolidated Statement of Changes in Equity
BRGERESER

For the six months ended 30th June 2008
BE_ZZ)\FXA=1+HIENEAR

Unaudited
RBER
Equity holders
RERE A
Share Minority
capital Reserves Sub-total interests Total
DHIRE
[N R NE L &5t
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FHET FHET FHET FET FHET
At st January 2007 R-ZZET+F—H—H 98244 6,807,645 6905889 2464540 9,370,429
Currency translation differences EEmEE - 218,568 218,568 62,726 281,294
Profit for the period A g A - 236,871 236,871 61,209 298,080
Total recognised income for the period ~ HARSI#ERR 2 YL A 4848 - 455,439 455,439 123,935 579,374
Issue of new shares: BITHR G
— Exercise of share options — TR AR 190 5,700 5,890 = 5,890
— Conversion of convertible bonds —Em AR ES 5,128 209,581 214,709 = 214,709
Share based payments LARR R /21 2 (TR = 1,643 1,643 974 2617
Contribution from minority LHRRR L E
shareholders - - - 912 912
Release of exchange reserve upon & SR I B AT
disposal of jointly controlled entities B [E] 2 SN h s - (142) (142) (142)
Dividends 85) = (47,639 (47,639) (15,254) (62,893)
At 30th June 2007 RZZETAHERA=1H 103,562 7,432,227  7,535789 2,575,107 10,110,896
At 1st January 2008 H’\ T2 NF-H—H 103,562 8,120,697 8,224,259 1,928,264 10,152,523
Currency translation differences ErmE s - 470,847 470,847 125,091 595,938
Change in fair value of —f@iﬁﬁﬁﬁ%ﬁﬁ
available-for-sale financial assets N EEE) - (4,178) (4,178) (2,475) (6,653)
Net income recognised directly HENERERZ
in equity WA EE - 466,669 466,669 122,616 589,285
Profit for the period HA P A - 519,964 519,964 72,295 592,259
Total recognised income for the period ~ HAREI#ERR 2 YA 48%E - 986,633 986,633 194,911 1,181,544
Issue of new shares upon acquisition WiE — XM B A R M
of a subsidiary BATER R D 3,185 164,346 167,531 - 167,531
Acquisition of a subsidiary WHE—RMT B AR - - - 82,032 82,032
Share based payments VARHAD B ERE 2 3R - 32,176 32,176 341 32,517
Dividends ¥ - (59,778) (59,778)  (17,958)  (77,736)
At 30th June 2008 RZZETNFRA=+H 106,747 9,244,074 9,350,821 2,187,590 11,538,411

The notes on pages 11 to 32 form an integral part of this interim financial

information.
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Notes to the Interim Financial Information

RS E R Y RE

Basis of preparation and accounting policies

The unaudited interim financial information have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34,
“Interim Financial Reporting”, issued by the Hong Kong Institute of

Certified Public Accountants.

The unaudited interim financial information should be read
in conjunction with the audited consolidated annual financial

statements for the year ended 31st December 2007.

Except as described below, the accounting policies adopted are
consistent with those used in the audited consolidated annual

financial statements for the year ended 31st December 2007.

In 2008, the Group applied HK (IFRIC)-Int 12, "Service Concession
Arrangements", which is relevant to its operations. The comparatives
have been adjusted as required, in accordance with relevant
requirements. HK(IFRIC)-Int 12 applies to contractual arrangements
whereby a private sector operator participates in the development,
financing, operation and maintenance of infrastructure for public
sector services. The adoption of HK (IFRIC)-Int 12 resulted in a
change in accounting policy for the Group’s toll roads operations.
Before adoption of HK(IFRIC)-Int 12, the Group'’s toll roads assets
were recorded as property, plant and equipment. In accordance
with HK(IFRIC)-Int 12, the Group'’s toll roads infrastructure shall be
recognised as intangible assets — toll road operating right to the
extent that the Group receives a right to charge users of the public

service.

The adoption of HK(IFRIC)-Int 12 resulted in a reclassification of the
infrastructure of toll road under service concession arrangement with
a net carrying value of approximately HK$1,815,640,000 from property,
plant and equipment to toll road operating right as at 1st January
2008 (1st January 2007: approximately HK$1,707,451,000). Other than
the effect set out above, the adoption of HK(IFRIC)-Int 12 does not
have significant impact to the interim financial information for the six
months ended 30th June 2008.

RREERETTHER

AEEZTHRPBENTIRRB LS ASMHE
R EEGTER (BB EHER ) FE 345 [
HIR 5 | AR

AREZTHMBENEERNBE_TTLF
TZAZ+ - B LEEREXREFREMBERE
—HHHE -

BRTIXPrash - PIRAN S BRERE_TT
TtEFT A=t B LFENEEREGEFEY
BRERARAERT ©

R-ZFZENF AEEEAEEZSERRNE
B (ERYERE2RBRES) -2BE 2% IR
BRI ZCBE ] o LERBF 2R ESK T AT
E-ZE(ERVBHREREZES) RES
RGERNEASED2 BN L REERRE
MR - BE  SENEEERERNAOER
b XAEAE (BERMBHRERELZES) 28
FIRERAEEWBER L ESABRROE
¥ RARE (AR BHRERELZES) 28
E125EA  ARENWEEREEN RYE
W=kt o REEFE (AR BRERERE
) -REF 2R MAKECREEARER
R ERE - AEBEMREEREZERE T IAER
REBTEE - WBERIEEHE -

RAES (BRVBHREREEZES)-—2EFE 12
SEBRG T ELEIE TR B ERERNE
Mok RZZTTN\F—A—BEYE BER
A R BREFELY 1,815,640,000 78 L (ZE T+
FE—H—H : #41,707,451,0007870) EF HEE WK
BIEKCERE - R EXFTEMNTEN - HABH
(B BHREREZES) - REE RIS
HEE-ZTTN\F/NA =1 H LI/ E A K B
BERBEREATE -
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Basis of preparation and accounting policies
(Continued)

The following new standards and amendments to existing standards,
which are relevant to the Group, have been issued but are not
effective for financial year ending 31st December 2008 and have not
been early adopted by the Group:

HKAS 1 (revised) Presentation of Financial Statements

HKAS 23 (revised) Borrowing Costs

HKAS 27 (revised) Consolidated and Separate
Financial Statements
HKFRS 3 (revised) Business Combinations

HKFRS 8 Operating Segments

HKAS 32 (amendment) Financial Instruments: Presentation

HKFRS 2 (amendment) Share-based Payment

The Group has already commenced an assessment of the impact of
these new standards and amendments but is not yet in a position to
state whether they would have a significant impact on its results of

operations and financial position.

Financial risk management

All aspects of the Group's financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended 31st
December 2007.

Critical accounting estimates and judgements

Estimates and judgements used are continuously evaluated and
are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates will, by

definition, seldom equal to the related actual results.

The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities of
the Group applied in the preparation of the interim financial information
are consistent with those disclosed in the audited consolidated annual

financial statements for the year ended 31st December 2007.

Notes to the Interim Financial Information

R S E R RE

RREER ST EER (8)

AT A EARR R AT E R R HIRITERI &
ARG BERARBE_TENF+_H
=T BUMREFEERAAREEL EREFR

HEgE2ER I TSR R B 23R
155 (B&1B5T)

B ER EERA
523 5% (SIEET)

B grTER| e BB B IEIRE
227 5% (F&185T)

BB TR 2R EBast
355 (KIBET)

B SR E%ER EENLE
% 85

BT ER SRIEA : 273
3258 (55])

B GRS %R LARSD BB 2 3R

5258 (1&7T)

REE DR HULSEREI RIETHOFE - B
HARBEHE R B R 1 8 R B0 2B A M BT
RIERERTE °

M EREE

AR BT HRRER B B R R
BE-FTLF A=+ BLEENESER
A EEM AR REE 5 -

BASEE AT A Et & R

ApRiprgRkAel=(BRYBEREN
e Z A IR fhEH) TR FHE IR ERMA T R H
b - ZE S EFTBEERE —RERBNERZ

REPEBI S ERER T AEARBREBHAE
ErEEREBEZEMAETIEHERAR 2 MG
EEHR ASEEAREREEZE ST LF 1=
A=+—B L FENEEXERE FEMBEREN
WERE L -



Notes to the Interim Financial Information

RS E R Y RE

4 Segment information 4 SEER
The Group is principally engaged in provision of port services, AEETFERFREBORSE  SEWEBK
operation of toll roads, supply of utilities and operation of hotels. b YN = B g N S i
The associates of the Group are principally engaged in the REEMEES AR FTERETHEEER &
manufacturing and sales of winery products, elevators and escalators. R TFERRHES °
(a) Primary reporting format - business segments (a) TEZH X —REBELE
Unaudited
FEEH

For the six months ended 30th June 2008
BE-2EN\ERA=THIAEA

Operation  Supply of Elevator
Port of toll utilities Operation of and
services roads (note) hotels Winery  escalator Others Group
it
gg DARE HEER

BORE hRER (W) EER BE #TEH i x%A
HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
TEx  TEr  TEn  TEx  TER  TEn  TEx  TER

Revenue WA 603,246 53,700 1,209,231 33,037 - - - 1,899,214
Segment restlts PEEE 179,075 /873 143160  (14,623) - - - 343485
Excess of fair value of net assets BEA-ZHBAAN

acquired over the cost of FEENATER

acquisition of a subsidlary BHYERANER 199,751
Interest income MEHA 26,793
Net corporate income NGOG 3,848
Operating profit eyl 573,877
Finance costs HBER (27,071)
Share of profits/{losses) of bt/ (&8)

Associates LN 126 1,594 - - 55,607 70,985 2,492 130,804

Jointly controlled entities HREHESE 7,049 - - (2,895) - - (2,222) 1,932
Profit before tax ATl 679,542
Tax expense B (87,283)
Proft for the period HEE7 592,259
Capital expenditure EARx 13,542 - 305 675 - - 843 47,105
Depreciation and amortisation MEREH 66,200 8220 3657 13705 - - 199 126,686
Provision for impairment EMETRERE

of trade receivables - - 5,785 - - - - 5,785

‘e
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Notes to the Interim Financial Information

R S E R RE

4 Segment information (Continued)

(a) Primary reporting format - business segments (Continued)

4 7EER (B’

(a) TEZ2HF 3 — B0 K ()

Unaudited
REER

For the six months ended 30th June 2007
HEZZTLEAAZTHIENER

Operation Supply of Elevator
Port of toll utilities and
services roads (note) Winery escalator Others Group
2
me NEE TR
AR IE R () Bl KFER Hif A5HE
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
T T T8 TET FHAL FH T
Revenue LON 554947 9318 971,168 - - - 1618433
Segment results NEEE 130,111 42020 106,278 - - 27) 278382
Interest income FISWA 24283
Net corporate income NSNS 8104
Operating profit Kyl 310,769
Finance costs HBER (58,088)
Share of profits/(losses) of felbaR/(F8)
Associates NG 570 - - 44,798 47,663 2383 95414
Jointly controlled entities HEEHEE - - - - - (1,093) (1,093)
Profit before tax Banaf 347,002
Tax expense BB (48922)
Profit for the period BRI 298,080
Capital expenditure BARY 29003 5 9926 - - 4,674 43608
Depreciation and amortisation FEREH 59,202 23,088 31397 - - 2337 116,024
(Reversal of)/provision for b ETRE
impairment of trade (Bm)/ &
receivables (3312) - 10,553 - - - 7,241
Note: Fi3E

Utilities supply business is carried out by Tianjin TEDA Tsinlien Electric
Power Company Limited (“Electricity Company”), Tianjin TEDA Tsinlien
Water Supply Company Limited (“Water Company”) and Tianjin TEDA
Tsinlien Heat & Power Company Limited (“Heat & Power Company”).

The Finance Bureau of Tianjin Economic-Technological Development
Area ("TEDA") has confirmed to grant to Electricity Company and Water
Company quantity-based government supplemental income calculated
at RMB0.02 per kWh of electricity supplied and RMB2 per tonne of water
supplied for the year ending 31st December 2008. The Finance Bureau of
TEDA also confirmed to grant to Heat & Power Company quantity-based
government supplemental income calculated at RMB50 per tonne of
steam supplied for a period of five years up to 31st December 2008.

Tianjin Development Holdings Limited XZ3RIZERER QT
Interim Report 2008 —ZE \ G HisRE
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Notes to the Interim Financial Information

RS E R Y RE

DEER (F])

4 Segment information (Continued) 4

(a) TEZ2HF 3 —¥B5H ()

(a) Primary reporting format - business segments (Continued)

Note (Continued):

In addition, Heat & Power Company is entitled to additional cost-based
government supplemental income calculated at the difference between
the purchase price per tonne of steam purchased from Tianjin Binhai
Energy & Development Co., Ltd., the major supplier of steam, and the
selling price per tonne of steam sold to the customers.

Revenue generated from the supply of utilities includes approximately
HK$23.4 million (2007: HK$18.1 million), HK$47.3 million (2007: HK$36.9
million) and HK$93.5 million (2007: HK$75.8 million) of government
supplemental income granted to the Electricity Company, Water Company
and Heat & Power Company respectively.

The unaudited segment assets and liabilities at 30th June 2008 are

FE () -

RO - ABERRINARESEREERTHERR
RRBRRERENDAERARBAZINEEESR
BHEATSHERINTHEBZHNEETEDN
5 —IRERRANBFHEBEA ©

RKERHAARBHRABES KX TFTEIR
Al BRKRF RAE R A ZE BB A
#923,400,0008 7T (ZZF T+ 4 : 18,100,000 #7T)
47,300,000 7T ( = F T £ 4 : 36,900,000 7T ) &
93,500,000 %5 7T (ZZFZ+4F : 75,800,00047T) °

RZBZNFRA=ZTHEREERZNSRE

as follows: EXRAENAT
Operation Elevator
Port oftoll  Supplyof Operation of and
services roads utilities hotels Winery  escalator Others  Unallocated Group
e Rt HIERR
BORE  KEER ARRE  SEER BE  KFER it FIAd A5
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000
TET TAT TAR TET TER TR TERL TER TER
Assets 2B 2864773 2219516 1947633 1,311,021 - - 288308 3,872,184 12,503,435
Associates BEnq 21,751 206,777 - - 787,780 368,073 102,029 - 1492410
Jointly controlled entites AREGIEE 1386513 - - - - - 61,290 - 1447803
Total assets GEAE 4279037 2426293 1947633 1,311,021 787,780 368,073 451,627 3,872,184 15,443,648
Liabltes g 978 2984 6422 59716 - - T8 2998837 3905237
The audited segment assets and liabilities at 31st December 2007 RZZBELF+ A=+ —HEEZNHE
are as follows: BENBRET :
Operation Elevator
Port oftoll  Supply of and
services roads utilities Winery  escalator Others  Unallocated Group
g2 g ARBER ‘
BORE  WEER  ARRE BE HTER i TusE  A%E
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TEr TEr  TEr  TEr TR TEr  TEr TR
Assets BE 270959 2088477 1945707 - - 30136 3706010 10763499
Associates Bend %0 192638 - 697187 412503 50,152 - 1377480
Jointly controlled entities HREHEE 704467 - - - - 59714 - 764081
Total assets BAE 3451406 2281115 1945,707 697,187 412523 411212 3706010 12,905,160
Liabiltes af 87,763 4% 79682 - - 75546 1761012 2752637

‘e
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4 Segment information (Continued) 4
(a) Primary reporting format - business segments (Continued)
Unallocated assets under business segment reporting primarily
include available-for-sale financial assets, deferred tax assets,
financial assets at fair value through profit or loss, time deposits
with maturity over three months and cash and cash equivalents.
Unallocated liabilities primarily include borrowings, current and
deferred tax liabilities.
(b) Secondary reporting format - geographical segments
Unaudited
RICER
Revenue
['ON

DEER (H)

FEEWER

HAE-

Six months ended 30th June
BZEARA=THILAER

(a) TEZ2HF 3 — B0 K ()

DETH A BEEREAE
BAHHENHEE  BEEHBAEE BAD
FEEZSBREINENMBEE  =@EAN
FIMNERFERARRS KRS EEY -
TS BEEEANBREER  EHMEER

(b) REZ2HFH N —HESTH

Unaudited
RBEX

Operating results
Six months ended 30th June
BEARA=THLEREA

2008 2007 2008 2007
—BEN\F —TTEF —EEN\F —ETF
HK$'000 HK$'000 HK$’000 HK$'000
FET AT FET AT
PRC mainland FR AT 1,888,370 1,618,433 349,565 278,382
Hong Kong & 10,844 - (6,080) -
1,899,214 1,618,433 343,485 278,382
Unaudited Audited
RIBER KEZ
30th June 31st December
2008 2007
—BEN\F “ETLF
ARA=tH +TZA=+—H
HK$'000 HKS$'000
FERT FABT

Total assets: BEE
PRC mainland A B (A 3t 11,426,434 10,537,424
Hong Kong &5 1,077,001 226,075
12,503,435 10,763,499
Associates /NG| 1,492,410 1,377,480
Jointly controlled entities HEESIE R 1,447,803 764,181
15,443,648 12,905,160

o°
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RS E R Y RE

4 Segment information (Continued) 4 DEEHR(E)
(b) Secondary reporting format - geographical segments (b) XEZ2#H 7= —#ESHE (&)
(Continued)
Unaudited
RBERZ
Six months ended 30th June
BEANA=1THIEAEA
2008 2007
—EENE T
HK$’000 HKS'000
FHET FAIT
Capital expenditure: BEARX
PRC mainland A B A 47,095 43,581
Hong Kong BB 10 27
47,105 43,608
5 Otherincome 5 HgA
Unaudited
RBERZ
Six months ended 30th June
BEAA=1THIEAREAR
2008 2007
—EENE —ETF
HK$'000 HKS'000
FHET FABIT
Interest income FIB WA 26,793 24283
Dividend income from investee REFELEMZRE
companies — unlisted RNAEIMAR BURA 12,006 8,999
Sundries I 4,493 5493
43,292 38,775

‘e
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R S E R RE

6 Other gains, net 6 Hfthz= 558

Unaudited
RBEX
Six months ended 30th June
BZEAA=THLAEAR

2008 2007
—gENE —zzie
HK$’000 HK$'000
FHET AT
Financial assets at fair value BATEERBERS RS
through profit or loss WIEEE
— fair value gains - listed — N EEERE - T 3,695 5,706
— fair value gains — unlisted — N EEEKEFEET 13,111 1,988
Gain on disposal of available-for-sale oS AT g I B A 2 W
financial assets - 308
Reversal of loan interest payable FEAT—L D SRR B0 BRI 2 B B
to a minority shareholder 19,946 -
Net loss on disposal of property, HEWE  BEREEFBE
plant and equipment (398) (10,667)
Loss on deemed disposal of partial RV & —RHERIEHE S
interest in a jointly controlled entity B ot 2 &8 (1,014) =
Net exchange gain bE W a3 5E 106,136 13,293
141,476 10,628

7 Operating profit

Operating profit is arrived at after charging:

7 BEHER

EERTIE IR THIEE -

Unaudited

REEX

Six months ended 30th June
BZAXA=1tHILAEA

Restated

&7

2008 2007

—EENE e

HK$’000 HKS'000

FERT FATT

Purchase of electricity, water and steam for sale  £REEE 1 » BKKRZEAHEE 886,165 715,855

Depreciation e 110,676 100,899

Amortisation BN 16,010 15,125

Net provision for impairment of JEWE FUR B R FRE

trade receivables 5,785 7,241
Operating lease expense on RETHLB S

— Plants, pipelines and networks —E - BiE kA% 54,087 36,457

— Land and buildings — T REF 3,233 4777
Employee benefit expense EEBFIRX

(including share option expenses) (BIEEREER) 328,670 251,171

Tianjin Development Holdings Limited XZ3RIZERER QT
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RS E R Y RE

8 Finance costs M%ER
Unaudited
REBERZ
Six months ended 30th June
BZEARA=THLAEAR
2008 2007
—BENF  —TTLH
HKS$’000 HKS'000
FET FATT
Interest expense: MEER
— bank borrowings —RITER 27,071 48717
— loans from a minority shareholder —— (U DERRRER - 6,465
— convertible bonds (notional charge) —AREES (REER) - 2,906
27,071 58,088
9 Tax expense 9 BEXH
Unaudited
RBEZ
Six months ended 30th June
BEANA=1THIEAEAR
2008 2007
—EENE —ETLF
HK$’'000 HKS'000
FHET FAIT
Current taxation BNEAFR IR
PRC income tax R R FTIS R 84,894 41,972
Deferred tax RIER IR 2,389 6,950
87,283 48,922

No provision for Hong Kong profits tax has been made as there is no
estimated assessable profit for the period for the Group (2007: Nil).
Provision for the PRC income tax has been made at the applicable rate
of taxation on the estimated assessable profit for the period for each of
the Group's subsidiari es.

On 16th March 2007, the National People’s Congress approved the
Corporate Income Tax Law of the People’s Republic of China (the “New
CIT Law") which was effective from 1st January 2008. According to
the New CIT Law, both domestic and foreign invested enterprise are
subject to a single income tax rate of 25%. For those subsidiaries of the
Company which have enjoyed preferential tax rates as disclosed in the
2007 annual financial statements, the tax rate will gradually increase to
25% over the five years commencing from 2008.

RNARERAILE AT ERTOEN - B EE
BRNEVARRE(ZTTLF : 8) - REM
SERBEIRBAARKE SN ERR 2 A5 E
AR ANAER R R E -

R-ZZLF=A+H 2BEARKKRKEE
BT(REARKMBALEMEEE) ([FrEHM
/R BZEZN\F-A—-REER - RE
HERAETE  AELERINEDRZBER
BRERAE—FE25% T LFFEH
BHREBBEZFABERXZARAMBRAFM

F RERR ZREN\FRBERARRAFESIEN

g
2 25% °
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R S E R RE

10 Earnings per share 10

The calculation of the basic earnings per share is based on the
profit attributable to equity holders of HK$519,964,000 (2007:
HK$236,871,000) and the weighted average number of 1,052,245,000
shares in issue (2007: 1,011,835,000 shares) during the period.

The share options have no dilutive effect on basic earnings per share
for 2008.

The diluted earnings per share for 2007 was calculated based on
adjusted profit attributable to equity holders of HK$239,777,000
and 1,036,314,000 shares which is the weighted average number of
1,011,835,000 shares in issue during the period, plus the weighted
average number of 24,479,000 shares deemed to be issued at no
consideration if all outstanding options had been exercised and all
outstanding convertible bonds had been converted.

BRER

FRE AR BT TR IE A RERE ARG R A
519,964,000 78 7T ( ZFZF 4 :236,871,000/87T) &
E%’éﬁﬁﬁfﬁZﬁu%J‘rt’:}H@t 1,052,245,000 f% (==
TH4F 1 1,011,835000 %) 51 & ©

TR N\FEREHERERENEH
o,

—TRFHRES RN TIRRERE ARGEL
AR F239,777,0007 7T K. 1,036,314,000A% A& 5 *
BER A B 31T AR 19 2 hnE - ¥ B #511,011,835,000
BN ERERFT A RTTEB AR EITEMRER
BEAT 2 IR 1D R ATA K& R AR AR B 25 B SR
B&AD 2 INAEF ¥ B 81 24,479,000 BT E ©

11 Interim dividend 11 RHIRRE
Unaudited
RBERZ
Six months ended 30th June
BEAA=1THIEAREAR
2008 2007
—EENE —ETE
HK$'000 HKS'000
FET FABIT
2007 final, paid, of HK5.6 cents inﬁ_ggtiﬂiﬁﬂﬁ 2
(2006: HK4.6 cents) per share BRRS6 B (ZZZRF : 4678(0) 59,778 47,639
2008 interim, declared, of HK6.0 cents BEER_ZZ/\FHEHKE
(2007: HK5.4 cents) per share BRR60BIN(ZZZLF : 5478(0) 64,048 55,923
123,826 103,562

At the meeting of the Board held on 11th September 2008, the
Directors declared an interim dividend of HK6.0 cents per ordinary
share. This declared dividend is not reflected as a dividend payable
in this interim financial information, but will be reflected as an
appropriation of retained earnings for the year ending 31st December
2008.

Tianjin Development Holdings Limited XZ3RIZERER QT
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RS E R Y RE

12 Capital expenditure 12

During the six months ended 30th June 2008, the Group acquired
property, plant and equipment amounting to HK$47,105,000 (six
months ended 30th June 2007: HK$43,608,000) and disposed of
property, plant and equipment with net book value of HK$7,352,000
(six months ended 30th June 2007: HKS$11,563,000). In addition,
the Group acquired property, plant and equipment amounting to
HK$538,914,000 and land use rights of HK$745,860,000 by acquisition
of subsidiaries (Note 19).

BEXRx

R-ZEZENFAA=THIEANEAR - NEEE
ABE47,1050008 T (BHEZSSLF A=+
B L7518 A : 43,608,000/870) K% - BB K&
& WHEREFEY3520008 L (BE=_FZTt
FENAZTHENE A 111,563,000 7T ) B9 -
RS R 5t o AN - A E BB EEHTE R R
AE1E 538,914,000 B TTHIMIZE - E KRB K
{18 745,860,000 78 7T & T3 {5 R (PRRE 19) o

13 Interest in associates 13 REFE N TIRER
Unaudited Audited
REBER e
30th June 31st December
2008 2007
—EENE ZETLF
AA=TH +=-A=+—8
HK$'000 HKS'000
FHET FAT
Group's share of net assets AEBEREEEFE
— Listed shares in Hong Kong of Dynasty — BB LM TIRE
Fine Wines Group Limited (‘Dynasty”) SEBERAR(EFHBEE]) KD 787,780 697,187
— Listed shares in Hong Kong of Wah Sang — B LT 2 ELIR
Gas Holdings Limited (“Wah Sang”) (note (i)) ERARAR (14 ) i fn (i) 158,261 158,261
— Unlisted shares of Otis Elevator (China) —BHER (PR KEERAF
Investment Company Limited (‘Otis China) ([REETRE ) 2 JE LR 368,073 412523
— Other unlisted shares (note (i) — E 3 EmRRen (FTEE Gi)) 336,557 267,770
1,650,671 1,535,741
Impairment of investment in Wah Sang (note (i)) AEL R ERE (FEE ) (158,261) (158,261)
1,492,410 1,377,480
Market value of listed shares EmmmE
— Dynasty —FEEE 764,460 1,729,800
~Wah Sang — L (note (i) (BFEEG))  (note () (HIZE())
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13 Interest in associates (Continued)

Notes:

(i)  The unaudited financial information of Wah Sang for the three months

ended 30th June 2008 was announced in August 2008. As of the date of

this report, the trading of its shares remained suspended. Wah Sang is

continuing its business operations and actively seeking a resumption of

trading of its shares.

(i)  The Group's other unlisted shares include HK$206,777,000 (31st December
2007: HK$192,638,000) representing the Group's investment in 40% equity

interest of Golden Horse Resources Limited, which holds 60% of interests in

joint ventures which operate Jinbin Expressway.

Interest in associates at 30th June 2008 included goodwill of
HK$4,086,000 (31st December 2007: HK$4,107,000). Share of
associates’ taxation for the six months ended 30th June 2008 of
HK$50,370,000 (2007: HK$46,597,000) are included in the condensed
consolidated income statement as share of profits of associates.

14 Interest in jointly controlled entities

13 REtE DR ()

ff

A

() ERBE_ZTTN\FRA=THILE=EAAREER
BHEHER —ZEZENFNARM - RARER
B HEODEEEER - ER2XBEENAE
& AERBSRREERNESR -

(i) AEEZEfbIE EAR ©1E206,777,0007 T (=
THFE+=F=1+—H :19263800077C) HHER A
£ E 7 Golden Horse Resources Limited & 40% A& 2
& + Golden Horse Resources Limited 355 48 & 878
SR A A B R A 60% AT ©

RZZENFAA=1TH  REE QB ERE
R 40860008 L (ZEFTLF A=+ —
H :4,107,0007T) c BE=_TZN\FA=1H
LE7XE A - FEAE s & A 7] 2 %18 50,370,000 7 7T
(=TT : 46,597,000787T) B HIEELEEL A
ANt AR S Bk o

14 REREHEEER

Unaudited Audited
RIBERZ KEZ
30th June 31st December
2008 2007
—EENE —ETLF
RA=+H +TZHA=t+—H
HK$'000 HKS'000
FET T
Share of net assets (note (i)) Efﬁﬁ?%fﬁ(mé{ ) 1,412,914 764,181
Loan to a jointly controlled entity (note (ii)) BT — R E ) A (B i) 34,889 =
1,447,803 764,181
Notes: PEE -

(i) In January 2008, the acquisition of 40% equity interest in Tianjin Port

Alliance International Container Terminal Co., Ltd. was completed.

(i) The loan is unsecured, interest bearing at LIBOR+1.5% and repayable in

2013.
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15 Trade receivables, other receivables, deposits and

15 BRER  HtBEWRE - BRERFEARM

prepayments ™

Unaudited Audited

RISEZ &

30th June 31st December

2008 2007

—EBENF —ETLF

ARA=tH +TZA=+—H

HK$’000 HK$'000

FHET FAIT

Trade receivables — gross (note (7)) FEM S 5k — 42 K8 (FI3E () 891,318 808,501
Less: provision for impairment B RER (104,373) (94,323)
Trade receivables — net (note (ii)) FEM S R — 558 (FERE (i) 786,945 714178
Other receivables, deposits and prepayments  E L EUFIE - 24 RN 362,518 432,739
1,149,463 1,146,917

Notes:

(0]

The various group companies have different credit policies which are
dependent on the requirements of the markets and the businesses which
they operate. In general, credit periods of about 30 to 90 days are granted
to customers of the segment of port services and credit periods of 30 to
180 days are granted to corporate customers of the segment of operation
of hotels. No credit terms are granted to customers of the segments of
supply of utilities and operation of toll roads.

As at 30th June 2008, the Group was entitled to government supplemental
income of HK$271,349,000 (31st December 2007: HK$285,288,000) which
is receivable from the Finance Bureau of TEDA as referred to in Note 4.
Annual supplemental income receivable does not have credit terms
and the amount of which is finalised subject to the checking of quantity
sold performed by the Finance Bureau subsequent to each year end.
Continuous settlements have been received by the Group in the past
years.

(i) The ageing analysis of the Group's trade receivables (net of provisions) is as

5

(ii)

SEAZRABHEFTETNRNERREK - P RS
REMTIZREBFEME - —KME @ L TED
RBAIEFHEEMNR/I0RENRK BT
HEEASHEETEPHEEHORIOKREIBOR ° &
SE Y ER T REAAREREEREBIKS TN
BEPEAEER -

RZZENFEAA=18  FEEEERKXZHE
1% B R R ERS BT 54 A it 2 BRAT 48 B UK A 271,349,000
BL(ZZEZEF+=-A=+—H : 28528800075
T o FEBKAEBRATEEER  MRKNE
BARTIHBRBREFEFREBETZHESZEM
TE o NEEE BT FERERIMBBIASE -

AEEEKER OREBBR) WIRROTAOT

follows:

Unaudited Audited

RIBEX KEZ

30th June 31st December

2008 2007

—EENEF —TTF

ANA=tH +=ZRA=+—8

HK$'000 HK$'000

THET FHET

Within 30 days 30RIARA 517,101 503,446
31 to 90 days 31 RE0KR 81,437 32,768
91 to 180 days 91 RE 180K 26,798 14,814
Over 180 days #B:B180K 161,609 163,150
786,945 714,178

‘e
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16 Share capital 16 B

Number of shares Amount
K& E &8
(thousands) HKS'000
(FHR) FABTT
At 1st January 2007 RZZZELF—-H—H 982,438 98,244
Exercise of share options Gnid i 1,900 190
Conversion of convertible bonds IR AR (E S 51,282 5,128

At 30th June and 31st December 2007 R_ZEZEtFA=+H
k+=A=+—AH 1,035,620 103,562
Issue of shares BT D 31,850 3,185
At 30th June 2008 RZZZNFA=1H 1,067,470 106,747

The authorised share capital of the Company is HK$300 million,
divided in 3,000 million shares with a par value of HKS$0.10 each. All

issued shares are fully paid.

KRB Z A TE A 3000000008 7T 0 B A
3,000,000,000 A% AL EIE 01078 TTHIAXD  FTED

EITRMHECHR -

17 Borrowings 17 B &
Unaudited Audited
RISEZ KEZ
30th June 31st December
2008 2007
—EENE —ETLF
AA=+H +ZA=+—H
HK$'000 HK$'000
THET FATT
Non-current JEENER
Bank borrowings HRITER
~ Unsecured — AR 2,416,340 1,245,580
Current B HA
Short term bank borrowings REHEIRTTE R
~ Unsecured — AR 65,389 58,389
Loans from a minority shareholder (note) —R D EAR R A E R (PEE) - 165,447
65,389 223,836
Total Borrowings BB 2,481,729 1,469,416
Note: FRE -

Loans from a minority shareholder were unsecured, had no fixed terms of

repayment and bore interest at 6.4% per annum. Interest payable totaling
HK$19,946,000 was subsequently reversed in 2008 (Note 6).
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hH

{75 B R RE

18 Trade payables

18 BERER

The ageing analysis of the Group's trade payables is as follows: REBENERERESITIOT ¢
Unaudited Audited
REER KEZ
30th June 31st December
2008 2007
—EENF —EELEF
AA=+HB +ZA=+—H
HK$’000 HKS'000
FERT FAT
Within 30 days 30 KA 5,921 18,354
31 t0 90 days 31T REOKR 13,927 24,081
91 to 180 days 91 RE 180K 15,815 7419
Over 180 days B3 180K 114,836 136,738
150,499 186,592

19 Business combinations 19 ¥KE8

(i)

On 4th January 2008, the Group completed the acquisition of

the entire issued share capital of Lethia Limited (“Lethia”) at a

consideration of US$7.5 million. Lethia’s assets mainly comprise

50% equity interest in a sino-foreign equity joint venture company

(the ")V Company”) holding a five-star hotel property situated in

Tianjin managed by Hyatt of China Limited.

On 4th March 2008, the Group completed the acquisition of

25% equity interest in the JV Company through Lethia at a

consideration of RMB75.5 million.

Details of net assets acquired and goodwill of the above

acquisitions in aggregate are as follows:

(0]

RZFTZNF—AMA - & E 7,500,000
ETZRETHKBERENGFERAR
(TRIREEE]) -« FIFFF 2 BEEFEZBRIE—RH
IaEEEREN([EERF]) Z50% KA
(R AFRE — AR REB R BISEE R
PARAERZAEABE)

R-ZZEZENFE=ZFNA  NEESBREEE
LAA R ¥ 75,500,000 T Z R BEKUWEES & A
A2 25% AR AR RS o

bBiiEz REBABEFERBEZFHE
LI

Unaudited
REEEX
HK$’000
FET
Purchase consideration: BENRE

— cash paid —BEfEE 141,029
— direct cost relating to the acquisition —BRRBSEE BN 2,000
Total purchase consideration BERERE 143,029

Less: provisional fair value of net identifiable & : B AR 5 &= FEMNE E
assets acquired (shown as below) AFEE I TXXAR) 143,029

Goodwill

(5]

I
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19 Business combinations (Continued)

(i) (Continued)

The assets and liabilities as of the completion date arising from the
acquisition of the JV Company are as follows:

19 ¥BE5 6t ()

REXBHRESEARELECEERAE

T

Unaudited

RCEX

Unaudited Acquirees’

RIBER provisional

Acquirees’ fair value

carrying amount WU A

WS D B HEE

IREEE AFEE

HK$'000 HK$’000

FERT FET

Cash and cash equivalents ReRRSEEY 14,913 14,913
Property, plant and equipment Y - R R 29,295 186,117
Land use right T e AR 21,699 220,860
Inventories Ay 2,898 2,898
Receivables JEMs R IE 115,195 113,406

Payables FERTFRIA (191,142) (194,388)

Borrowings f& (29,749) (29,749)

Deferred tax liabilities FIERIBBE - (88,996)
Net assets BERE (36,891) 225,061

Minority interests DEIR RS (15,285) (82,032)
Net assets acquired BABEFE (52,176) 143,029

The Group is in the process of finalising the amount of the fair

values of the net identifiable assets acquired.
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19 Business combinations (Continued)

(ii) On 28th March 2008, the Group completed the acquisition of the
entire equity interests in, and all the shareholders’ loan advanced
to, Tsinlien Realty Limited (“Realty”) at a cash consideration of
HKS$560 million and an issue of 31,850,000 new shares of the
Company.

Details of net assets acquired and goodwill are as follows:

19 ¥E6f ()

(i) R=ZFBZENF=A=F+N\HB AEEFZK
WERBMEXARARTEX]D 223

Bk EMARRER

RERBEESHE

560,000,000 7 7T & #£ 17 31,850,000 A% A~ A & &Y

D °

BABEFENRBEBZFIFNT

Unaudited
RIBEX
HK$’000
FHET
Purchase consideration: BENRE -
— cash paid —BfEE 560,000
— fair value of shares issued —BBTROZATEE 167,531
— direct cost relating to the acquisition — BB EE 2 EEKAR 3,000
Total purchase consideration BEENR(ERSE 730,531
Less: provisional fair value of net identifiable & : B& AR s 5I & &= FEAE E
assets acquired (shown as below) AEEE (BT XFAT) 930,282
Excess of fair value of net assets acquired BAFEENATFEEBLBEXNANEEE
over the cost of acquisition 199,751

The fair value of the shares issued was based on the closing share
price as at the date of completion of the acquisition.

The assets and liabilities as of the completion date arising from the
acquisition of Realty are as follows:

EETRO 2 A FEEDENKESEETK BB

Z B W (E

REKBHBBERELZEERABNT

Unaudited

REBEX

Unaudited Acquiree’s

RCER provisional

Acquiree’s fair value

carrying amount WU A Al

WU DT WEE

REEE RNEEE

HK$'000 HK$’000

FHET FHET

Cash and cash equivalents ReRFEEEY 23,017 23,017
Property, plant and equipment M - RE R 352,544 352,797
Land use right T FARE 265,111 525,000
Deferred tax assets RIERIIR B EE 104,651 61,728
Inventories 7T 7,100 7,100
Receivables FEMFRIR 1,748 1,748
Payables FERTFRIR (41,108) (41,108)
Net assets acquired BABEFE 713,063 930,282

The Group is in the process of finalising the amount of the fair
values of the net identifiable assets acquired.

AEBEERECHBANBIEEFEN A TE

Tianjin Development Holdings Limited X}£2%RIZKRER AT
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20 Operating lease commitments

20 KL AE

At 30th June 2008, the Group had total future aggregate minimum

lease payments under non-cancellable operating leases as follows:

RZZBZNFRA=TH  AEERETA RS
LX) 2 RERRALONFEENT -

Unaudited Audited
RISEZ 1R
30th June 31st December
2008 2007
—EENF —EELE
ANA=t+H +ZA=+—H
HK$'000 HK$'000
FHET BT
Land and buildings T R iEF
Not later than one year THA—F 4,437 6,547
Later than one year and BR—FETBARTF
not later than five years 870 1,854
5,307 8,401
Plants, pipelines and networks (note) ME - BERAAS (M)
Not later than one year TiERiE—F 90,854 25,270
Later than one year and iR —FENERAE
not later than five years 65,419 48,005
156,273 73,275
161,580 81,676

Note: All the plants, pipelines and networks were leased from state-owned

enterprises.

izt : RERE - EERBEEEEEEARE -

21 Capital commitments 21 EXREPE
Unaudited Audited
RISE% LRz
30th June 31st December
2008 2007
—EENF —ETLF
NA=+RA +=-A=+—H
HK$’000 HKS'000
FHET FAT
Authorised but not contracted for in respect of B IRIEBRETL)
— Improvements on plant and machinery — R ReE 2 E TR 824,916 424,561
Contracted but not provided forin respect of B 5] 4B R BHE
— Property, plant and machinery — W B e 98,965 48118
— Acquisition of hotels —URBB RS - 865,950
— Investment in an associate —R—REE AR ZIRE 175,939 =
— Investment in a jointly controlled entity —R—REREHEREZIEE - 562,226
274,904 1,476,294
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2 BAEALTRS

22 Related party transactions

The ultimate holding company of the Group is Tsinlien Group
Company Limited (“Tsinlien”), a company which is ultimately
controlled by the PRC government and is hence a state-owned
enterprise. In accordance with the HKAS 24, “Related Party
Disclosures”, state-owned enterprises and their subsidiaries, directly
or indirectly controlled by the PRC government are also deemed as
related parties of the Group (“other state-owned enterprises”).

There are business activities of the Group which are conducted
with state-owned enterprises. For the purpose of the related party
transactions disclosure in accordance with HKAS 24, the Company
and its subsidiaries have established procedures to determine, to
the extent possible, the identification of the ownership structure
of its customers and suppliers as to whether they are state-owned
enterprises. However, many state-owned enterprises have a multi-
layered corporate structure and the ownership structures change over
time as a result of transfers and privatisation programs. Nevertheless,
management believes that all material related party transactions and
balances have been adequately disclosed.

The following are significant related party transactions and balances
during the six months ended and as at 30th June 2008:

AEBNREER AR SRBEEGRAR (2
B 1) ZARATEBRASAES SR —K
BARE - REFBETERE 245 [BETE
Bl BERdREaTEBTEHNEEERR
HI B R AR EARNRERREA L ([ EmE
BEED -

REBBOXFEBBLEARET - RIREE
AEHEANF 4 FRAEALRSIFHRE - &
AR REMBARIEHERF  RAUELKEEPS
EENMERREOHEETBEADLE -
A FEEELEREZELERE  EME
REABETHEEELALB A MNE - BE
it - EREREERSREMBEEAGREA
TR5 RAEER

UTRBE-ZETZNFRA=THBIENEANS
REEALRZRREBZ &5

(a) Tsinlien (a) FB
Unaudited
RBERZ

Six months ended 30th June

BZEAXA=tHILAEA
2008 2007
—EENF —ETF
HK$’000 HK$'000
FET FABIT

(i) Acquisition of a subsidiary from () [AREEWEE— KB AR

Tsinlien (Note 19 (ii)) (BE 19(Gi) 727,531 =
Unaudited Audited
REER KEIZ
30th June 31st December
2008 2007
—EEN\F —ETF
AA=+A +=ZA=+—H
HK$’000 HKS'000
FE T FAT
(i) Amounts due to Tsinlien (i) FERhZEEZOE 15,725 =

Tianjin Development Holdings Limited X}£2%RIZKRER AT
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22 Related party transactions (Continued) 2 BEALRS (E)
(b) Other state-owned enterprises (b) EfttEHELE
Unaudited
RCERZ

Six months ended 30th June
BZAXA=1tHIAREA

2008 2007
—EENE —ETF
HK$'000 HKS'000
FERT FHE7T
(i) Transactions with other (i) HEMEELEZRS
state-owned enterprises
Income ON
Containerised and non-containerised SRMEKIEEEREY
goods handling income BRI A 157,431 174,199
Toll fee income BN 53,700 50,752
Income from provision of utilities A R 287,500 194,651
Interest income FEHA 23,711 8,855
Expenses EH
Purchases of electricity, HEE T - FKREAHEE
water and steam for sale 882,053 711,602
Rental for land it 1,371 957
Rental for plants, pipelines and networks BE - EBRAEHES 49,829 24,409
Dredging expenses ZRE - 1,820
Labour services B - 3,973
Temporary storage fees TRaRE 4,314 249
Toll road maintenance charges WEBKEESE 16,520 15,152
Finance costs W58 A 344 30,944
Others Hith
Acquisition of 25% equity interest WSS AT
in the JV Company (Note 19())) 2 25% fEzs (FTEE1903)) 82,604 =
Acquisition of equity interest in Wi — R N Al 2
an associate 1,428 =
Disposal of equity interest in HE—RBE AR 2 Em
an associate - 1,702

o°
Tianjin Development Holdings Limited XZ3RIZERER QT
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2 BEEATRE (&)

22 Related party transactions (Continued)

(b) Other state-owned enterprises (Continued)

(b) RftEH L (&)

Unaudited Audited
RICEX =z
30th June 31st December
2008 2007
—gENE —zEiE
AA=+H +ZA=+—H
HK$'000 HK$'000
FET FAT
(ii) Balances with other (i) EREHMERLE &
stated-owned enterprises
Assets BE
Financial assets at fair value BATEEEBER
through profit or loss Mg EE 202,113 285,455
Trade receivables FEUCE R 251,970 218,947
Other receivables H b fE W RIE 847 1,165
Amounts due from related companies FEUL BB A AI5RIA 12,461 21,748
Amounts due from associates and FEMES & A E) &
jointly controlled entities HRE S B SRR 6,069 26,530
Deposits with state-owned banks Bl A $RITIF 3,026,666 3,035,673
Liabilities &
Trade payables FERTER 146,670 185,457
Amounts due to related companies FERTRA:E A EIRIA 227,250 141,852
Amounts due to minority shareholders FE DB R RIR 4,357 16,894

Interim Report 2008
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22 Related party transactions (Continued)

(c) Key management compensation

2 BEALRE (&)

(c) TEEEAEMZ

Unaudited

RIBER
Six months ended 30th June

BEASA=THLEAREAR

2008 2007

—EENE ZETLF

HK$’000 HKS'000

FERT FAT

Fees e 3,950 3,950
Salaries and other emoluments HeREMMES 6,121 6,100
Share-based payments VARG (7 B E R HY ST 3R 18,865 2617

23 Approval of Interim Financial Information

The interim financial information was approved by the Board on 11th
September 2008.

Tianjin Development Holdings Limited XZ3RIZERER QT
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REVIEW OF OPERATIONS
Infrastructure Operations

Port Services

The revenue of Tianjin Port Development Holdings Limited (“TPD") (stock
code: 3382) increased by 9% from approximately HK$554.9 million in the
first half of 2007 to approximately HK$603.3 million in the corresponding
period of 2008. The segment profit increased by 38% from approximately
HK$130.1 million for 2007 to approximately HK$179.1 million for 2008.

Container throughput decreased by 5% from 1,353,000 TEUs in 2007 to
1,291,000 TEUs in 2008 which was due to TPD's intention to support the
growth of Tianjin Port Alliance International Container Terminal Co., Ltd.
("Alliance”), the acquisition of 40% interest of which was completed by
TPD in January 2008, and therefore the result of TPD's other terminals was
temporarily affected. Alliance achieved about 780,000 TEUs in volume
in the first half of 2008. TPD's market share, taking into account 100% of
Alliance’s volume, in Tianjin port for the period under review was 51%, as

compared to 39% of the corresponding period last year.

Given the healthy container volume growth led by robust economic
growth in northern China, demand is expected to meet the expanded
capacity very quickly and growth at existing terminals will once again

resume.

Total throughput of bulk cargo maintained at 6.5 million tonnes. There was
encouraging volume growth in imported soya beans compared to the
first half of last year, due to lowering of import duty by the government
since January 2008. However, abolition of the export rebate for certain
steel products has negatively impacted the growth of the steel handling
business and a slight reduction in volume was recorded.

Road Operation

During the period ended 30th June 2008, road operation achieved a toll
revenue of approximately HK$53.7 million and realised a segment profit
of approximately HK$35.9 million, representing a decrease of 42% and
15% over the corresponding period last year, which was attributed to the
absence of contribution to the revenue and segment profit of 2008 by
Jinbin Expressway, which has become an associate of the Group since
the completion of the restructuring of road operations in September
2007. If Jinbin Expressway was excluded in 2007 for comparison purpose,
segment profit would have increased by 21% alongside a 6% increase in

toll revenue.

E IR
ERRiEEY

B ORH

REBEFREZERBER AR ([REBER]) (RMHKR:
3382) KR A R ZF T F ¥ F49554,900,000 % 7T
B RONZE—FE N\FREIZI603,300,000/8 7T © 7 FE
M —TZEEE4130,1000008 TR 38U E-TE
J\E#9179,100,000 8T °

ERBEMLEH-TTLF1,3530001258 TE%E =
TE\F1,291,00012% - FEHRKEEEREEX
FREE BB SRR EGR A A (B 1)
EMQ%%$%%EEF_7?A¢ F e

BB 4000 B HE) + EItE - KBS EHELMIGEMD
%Fuax%; BB R T T N\ F ¥ FHK

BEIEA) 780,000 1248 o 5F B BRBUBR Y 100% BRI E -
KEBERAERBHAGREZENTSHEAS1% -
KFERHERIA39% °

ERFULLFRAPERED ERMBRERMRIER 7
B+ o iR FERTHNEIRED  BAEE
KEBENTLER BRI -

B B A A 2 41572 6,500,000 8 o FRAAERIT B
TEEN\FE-ARBEEDRT  E0DATHEER
EFELEFEAEEER - AT BUEA THMMERD

R E M RIEEREK B E - WiREHE
ERIREIR

RNEEER
BE2-ZTT)\FRNAZTH IR - ARERSESGEK

B U A #] 53,700,000 7 7T + B IR 5 5855 F1149 35,900,000
PEIL DRI A FRIEA TP 420 & 15% » EEHMNE
BRRAK(BZSTEFNATKAREREHAE
RAASEERNEERR) THAZSTTNFERMBA

B> SRR o F“$ BT LR R
BABRAKN T LENEE  REBKAEE

6% @ DI R FIELRS 21% g K -
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Notwithstanding that average daily traffic flow on the Eastern Outer Ring
Road has declined by 10% to 16,717 vehicles during the period, there was
continuous improvement of vehicle mix and the toll revenue increased by
6% to approximately HK$53.7 million over the corresponding period of last

year.

The Jinbin Expressway operated with satisfactory performance during the
period under review, as evidenced by an average daily traffic flow of 33,925
vehicles and toll revenue of approximately HK$65.5 million, representing

an increase of 54% and 57% over the same period of last year.
Utility Operations

The Group's utility businesses are mainly operating in the Tianjin
Economic-Technological Development Area ("TEDA"), supplying
electricity, water, heat and thermal power to industrial, commercial and
residential sectors.

Electricity Operation

Electricity Company is principally engaged in the supply of electricity in the
TEDA. It also provides services in relation to maintenance of power supply
equipment and electric power related technological consulting. Currently,
the installed capacity of electricity transmission of Electricity Company is
approximately 470,000 kVA.

For the period under review, the Group's electricity operation reported
a revenue of approximately HK$741.4 million and a segment profit of
approximately HK$67.7 million, representing increase of 25% and 75% over
the corresponding period last year respectively. The increase in segment
profit was mainly attributable to the increase in quantity sold, effective
control over indirect costs and a one-off gain on waiver of interest on loans
from a minority shareholder. The total quantity of electricity sold for the
period was approximately 1,103,279,000 kWh, representing an increase of

23% over the corresponding period last year.

Water Operation

Water Company is principally engaged in the supply of tap water in the
TEDA. It is also engaged in installation and maintenance of water pipes,
tap water related technological consulting, and retail and wholesale of
water pipes and related parts. The daily water supply capacity of the Water

Company reaches approximately 220,000 tonnes.

Tianjin Development Holdings Limited K22 ZEZERER QA
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BEIMNRREZ FHEARBRENEAR TR 10% 2
167172818 » ARNERMAA THNE @ BERARSE
F[EHA_EF 6% Z 453,700,000 7T °

EERRARREBHANKRAESARE  FHEAH
RIBIE 33,925 38R MR B U A 4965,500,00078 7T

7 RIE = F R HRIE K 54% % 57% o

DNARERE

REENRNAREEB T EERZEB R RMFHER
([REFERK&E  RIBEREERMHEN - B
HAKHZRGE

BhEK

BARBEBEXEMABELCLETR - Mefts
HEREHEEFBERELENHBRMTBERRS - B
Al - BAREIREEEBEE 1149/5 470,000 TIRE ©

REBHEARN AEENENEFESEALD
741,400,000/ 7T & 5 ¥R F114967,700,0008 7T+ 9 BlIER
EEREAE NN 25% K& 75% - DI HEFIEREZRZHR
HESIER - WK EBUEHIR—A D HARR
BN BERBHEHN— XIS - BREE
BEEAS451,103279000 TRE » REFREKE
23% °
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For the period under review, the Group’s water operation reported a
revenue of approximately HK$148.0 million and a segment profit of
approximately HK$48.3 million, resulted in an increase of 27% and 45%
respectively over the corresponding period last year. The total quantity
of water sold for the period was approximately 21,495,000 tonnes,
representing an increase of 18% over the corresponding period last
year. The increase in segment profit was driven by the improved gross
profit margin, which was contributed by the better management of the
utilisation mix of self-produced water and underground water to reduce

the average unit cost.

Heat and Thermal Power Operation

Heat & Power Company is principally engaged in the distribution of steam
for industrial users and heating for commercial and residential purposes
within the TEDA. The Heat & Power Company has currently made a
connection to a total of approximately 300 kilometers steam transmission
pipelines and more than 60 processing stations in the TEDA, with a daily

distribution capacity reaching 21,400 tonnes of steam.

For the period under review, the Group's heat and thermal power
operation reported a revenue of approximately HK$319.8 million and a
segment profit of approximately HK$27.3 million, resulted in an increase
of 22% and a decrease of 21% respectively over the corresponding period
last year. The drop in the segment profit for the current period was mainly
caused by the significant increase in costs of sales. The total quantity of
steam sold for the first half of 2008 was approximately 1,698,000 tonnes,
representing an increase of 13% over the corresponding period last year.

Locating at the TEDA with a planned site area of 33 square kilometers
in the east area and 48 square kilometers in the west area, Electricity
Company, Water Company and Heat & Power Company have been
benefiting from the prosperous growth in consumption in TEDA.
Leveraging on their well-established supply network, management
expertise and customer base, the Group believes that the utility operations
will continue to be one of the growth drivers of the Group.

REBEBABRN - AEEN B RKEBHEFSRAL
148,000,000/ 7T K2 73 $8)% F114748,300,0007 7T+ 5 BlIE
KEREPE R 27% K 45% - BN HEBRKBEEN A
21,495,000MF + BRAFRIEHIE R 18% ° FHABEE Bkt
EIE G EKMM KK IEARS T BRI AT
FRE - ML BBEEMNERREMED I EFILE

HEEERE
BENRTEREEREFRENLSTIEAE D HE
A REERESERERR -  AEQARBREEXRE
FE@ERARY) 3002 B R RE E K860 [EEE
Uf o E R BE D 21 400 MEZE T, o

REEBREARN AEENREEBESRKRALD
319,800,000/ 7T & 73 ¥84 1 4927,300,000/ 7T + 9 BIER
FAF RIERHE R 229 [ & 219% o AERD FREFI N BEE
TN EERAKRIE LRI - — ST N\FL¥EFH
BB E X 51,698,000 8  ELEERHIE R 13% o

BIRA] - BARKARRAERBURRABEIEE
BBFHAB R EEE4F I RABNRIEME
B —EXERRERERABINFR - BEART
THEHEHERER  BEXETEREREFER - AEE
BEARREEBBEEXRAEBRES H 2 —-
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Commercial Properties Operations

Courtyard by Marriott Hong Kong (“Courtyard”)

In late March 2008, the Group completed the acquisition of Courtyard,
a 4-star hotel with 245 guest rooms situated in a prime location on the
Hong Kong Island. It is positioned as the upper moderate lodging tier for
business individuals and leisure travelers. It commenced its operation in
April 2008. An excess of fair value of the net assets acquired over the cost of
acquisition amounting to approximately HK$199.8 million was recognised

upon the completion of the acquisition.

For the period from April to June 2008, Courtyard reported a revenue
of approximately HK$10.8 million and a segment loss of approximately
HKS$6.1 million. The average occupancy rate for the period was
approximately 36%.

Hyatt Regency Tianjin Hotel (“Hyatt”)

The Group completed the acquisition of 50% interest in Hyatt in January
2008 and a further 25% interest in March 2008. Hyatt is a 5-star hotel with
428 guest rooms situated in a prime location in the city centre of Tianjin. It
commenced its contribution as a 50% owned jointly controlled entity for
January and February 2008 and as a 75% owned subsidiary to the Group
since March 2008.

For the period from March to June 2008, Hyatt reported a revenue of
approximately HK$22.2 million and a segment loss of approximately
HK$8.5 million. The average occupancy rate for the first half of 2008 was
approximately 50%.

Strategic and Other Investments

Winery Operation

During the period under review, sales volume of Dynasty Fine Wines
Group Limited ("Dynasty”) (stock code: 828) slightly increased from
approximately 29.5 million bottles in 2007 to approximately 29.6 million
bottles in 2008. Red wine represented over 89% of total sales revenue. The
revenue and profit attributable to the equity holders of Dynasty amounted
to approximately HK$725.2 million and HK$120.1 million respectively,
representing increase of 10% and 20% over the same period in last year.
The earnings growth in the first half of 2008 was primarily attributable
to the increase in gross profit as a result of stable sales volume and
improvement of the gross profit margin brought by lower cost of grape
juice as compared with the first half of 2007.

Tianjin Development Holdlngs Limited XZERRIZERER DT
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Dynasty contributed to the Group a profit of approximately HK$55.6
million in the first half of 2008, representing an increase of 24%.

Elevator and Escalator Operation

Otis China, the associate of the Group, has recorded continuous
satisfactory growth during the period under review. The revenue of Otis
China for the first half of 2008 amounted to approximately HK$5,232.6

million, representing a 43% increase over the same period in 2007.

For the six months ended 30th June 2008, the contribution of Otis
China to the profit of the Group amounted to approximately HK$71.0
million, representing a 49% increase over the same period of last year.
The growth was contributed by strong demand in both domestic and
overseas markets. Increase in domestic sales was driven by high demand
in real estate and city infrastructure construction. Due to its competitive
selling price in the international market, demand from overseas markets
continued achieving robust growth. The Group believes that the
investment in Otis China will continue to bring in sustainable earnings in

the future.

PROSPECTS

As affected by the subprime mortgage crisis of the United States, the
property and financial markets of the Mainland and overseas have suffered
and the global economy is slowing down. China as an emerging market,
however, has continued to achieve a firm GDP growth albeit inflationary
pressure has intensified. Nevertheless, the Group especially benefits from
a series of preferential policies towards the Tianjin Binhai New Area under
the “11th Five Year Plan”. Looking forward, we are confident in the future

prospects of the Group.

As a long established terminal operator at the port of Tianjin, TPD will
continue to focus and expand its container terminal operation. In January
this year, TPD completed the acquisition of the 40% interest in Alliance
which brought about an additional 1.7 million TEU handling capacity
and has started generating profit. On the other hand, the new berths at
Beigangchi, which will bring a total of 1.8 million TEU handling capacity,
are under construction with an estimated completion in mid-2009.
Through the joint venture with Mapletree Investments Pte Ltd, TPD will

continue to expand its logistics warehousing operation at Dongjiang Port.

TEHEER - ZEENFLXFAEAEETEEFY
55,600,000 78 7T + &K 24% ©

HEEER B F EHFEKE
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B BRI B R KA F RIS E RO B A o
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Given the solid and encouraging growth of the utilities segment for the
first half, it is foreseen that there is sustainable development potential.
The Group is committed to increasing investment in our core utilities

operations in order to capture the robust economic growth of TEDA.

Subsequent to the commencement of the operation of Courtyard in April
this year, we have seen healthy growth in the occupancy rate and we
believe that it will further improve towards the end of the year. On the
other hand, we are also working on the renovation plan of Hyatt. In line
with our strategy, the Group will continue to explore the opportunities in
the commercial property arena. In addition, the Group is actively exploring

and considering investment opportunities in the financial sector.

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2008, the Group’s total cash on hand and total bank
borrowings stood at approximately HK$3,245 million and approximately
HK$2,482 million respectively (31st December 2007: HK$3,236 million
and HK$1,304 million respectively) of which approximately HK$65 million
bank borrowings will be matured within one year. At 31st December
2007, loans from minority shareholders of subsidiaries which amounted to
approximately HK$165 million, bore interest at 6.4% per annum and had

no fixed terms of repayment, was fully repaid during the period.

The gearing ratio as measured by total borrowings to shareholders’ funds
is approximately 27% as at 30th June 2008, compared to approximately
18% as at 31st December 2007.

Bank borrowings of HK$2,482 million outstanding at 30th June 2008 were
subject to floating rates with spread of 0.44% to 1.7% over HIBOR and

0.45% over LIBOR of relevant interest periods.

As at 30th June 2008, 99.5% (31st December 2007: 100%) of the Group's
total bank borrowings was denominated in HK dollars and 0.5% (31st
December 2007: nil) was denominated in US dollars.

For the period under review, the Group has not entered into any derivative

contracts or hedging transactions.
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Management Discussion and Analysis
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EMPLOYEES AND REMUNERATION POLICIES

The Company and its subsidiary companies had a total of approximately
4,500 employees at the end of the period, of which approximately 920
were management and technical staff, with the balance being production

workers.

The Group contributes to an employee pension scheme established by
the PRC Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group in the
PRC. The Group also contributes to a mandatory provident fund scheme
for all Hong Kong employees. The contributions are based on a fixed

percentage of the members’ salaries.

CHARGE ON ASSETS

None of the Group's assets are charged or subject to any encumbrance.
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DIRECTORS’ INTERESTS IN SHARES EERNRMD T 2ER

As at 30th June 2008, the Directors and their associates had the RZZZ)\FRA=Z1TH  EFNEBEARAR
following interests or short positions in shares, underlying shares and K HAMEREE (ERRBHRAEED ([ F %?&
debentures of the Company or any of its associated corporations (within BEEN D) 2%m - R G REEEY - HEE

the meaning of the Securities and Futures Ordinance ("SFO") as recorded AEEEA$ AIREBEES B RIE D2 REFEZE
in the register required to be kept under Section 352 of the SFO or as stz gEmsk s - RBERE EMBITAZEFETH
otherwise notified to the Company and The Stock Exchange of Hong 52 SRZESTR|(MZESTA ) MEe RN e N E B
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for ERGHBRAR (BT 2 ERSORBINT ¢
Securities Transactions by Directors of Listed Issuers ("Model Code"):

(i) Interestin the Company (i) RAEQFZER
Number of

underlying shares Approximate
held pursuant to percentage of
Personal interests share options shares in issue
Name of Directors in shares RIBBRERFE  Total interests HE BT
BEEMR ROz EARES ZHBERAHE BmRER RAEBHOE DL
Yu Rumin FaR - 1,000,000 1,000,000 NetefizE 0.09%
Nie Jiansheng  ZEEEA - 900,000 900,000 Motk 0.08%
Dai Yan BT - 900,000 900,000 Mo 0.08%
Hu Chengli HARK T - 900,000 900,000 Nete iz 0.08%
Wang Jiandong FEE - 600,000 600,000 NeteHli 0.06%
Bai Zhisheng B4 - 300,000 300,000 NeteHit 0.03%
Zhang Wenli SRS - 300,000 300,000 Mo 0.03%
Sun Zengyin FRIEE] - 300,000 300,000 MNoteHiE 0.03%
Zong Guoying ~ REIE - 300,000 300,000 Netelit 0.03%
Zheng Daoquan ZpiE2 - 900,000 900,000 Note iz 0.08%
Cheung Wing Yui 3Rk - 500,000 500,000 Motz 0.05%
Kwong Che 58 - 500,000 500,000 Metefli 0.05%

Keung, Gordon

Lau Wai Kit FIB A - 500,000 500,000 MoteHiEE 0.05%

Cheng Hon Kwan B57&45 - 500,000 500,000 Note i 0.05%

Note: These interests are held in the capacity as a beneficial owner. Mz : It ERRUEREEATDIEE °

Details of the Directors’ interests in share options granted by the ERZEENARRRHZERER Z#ED &
. @  Company are set out under the section “Share Option Scheme”. BHR [HEARiERT S —&F -
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(ii)

(iii)

Long positions in shares of associated corporations (ii)

of the Company

Tianjin Port Development Holdings Limited (“TPD”)

RAXBEBEBR G 2 HR

REBRRZERBRA A ([ XEE])

Approximate
percentage of

Nature of Number of shares in issue
Name of Director Capacity interests shares held HEBITRMG
EEHE 514 fEEME BERAEE BHAEIE
Wu Xuemin Interest of spouse Family interest 10,000 0.0006%
RER fic B s ENi

Dynasty Fine Wines Group Limited (“Dynasty”)

FTHOEFBERA A ([ ZHB#])

Approximate
percentage of

Nature of Number of shares in issue
Name of Director Capacity interests shares held HEBITRAD
EEpnE 27 ERME BERGHE BRES
Wang Jiandong Beneficial owner Personal interest 36,000 0.003%
TER BEmEBA BV

Share options in associated corporations of the

Company

TPD

REE

Number of shares

(i) RADQBEEEE 2 BRE

over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Directors Capacity interests Al FATREBRE HERTRSE
BEfE 54 EEME BROBRGEE BHREDL
Yu Rumin Beneficial owner Personal interest 2,300,000 0.13%
FER EmEBA [EPNG: 3
Nie Jiansheng Beneficial owner Personal interest 2,100,000 0.12%
BmEA E=BEAA [EPNG: 3
Dynasty B )i
Number of shares
over which Approximate
options are percentage of
Nature of exercisable shares in issue
Name of Director Capacity interests A FATERE R HERITRSG
BEEgE 514 EEME BROBRMGER BHREDH
Bai Zhisheng Beneficial owner Personal interest 2,300,000 0.18%
HE4 EmBAA & A
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 25th May 2007, a
share option scheme (the “Option Scheme”) of the Company was adopted
by the shareholders of the Company. Details of the share options granted,
exercised, lapsed and cancelled under the Option Scheme during the

period and outstanding as at 30th June 2008 are as follows:

RS

ARAR-BELFRA-THARST

MRRRBEX

& F A RS A — B AR B (PR
B o AR RERRES BET - T KK
FEEHEA T T\ FAA ST B ERETEAER
ERIEIT -

Number of share options

BRERE
Held at
Granted 30/6/2008
Held at 1/1/2008 [RF:-3:4] Lapsed/ R=ZZZENEFE
R-ZEENFE (Note 2) Exercised cancelled ~B=1H
—B—B%%8 (FffaE2) BITE TEAKREBEE BE
Directors 2=
Ren Xuefeng (Note 1) FE288 (HEE1) - 1,100,000 - 1,100,000 -
Yu Rumin FrzR - 1,000,000 - - 1,000,000
Nie Jiansheng EEAE - 900,000 - - 900,000
Dai Yan Efas - 900,000 - - 900,000
Hu Chengli ilpdl - 900,000 - - 900,000
Wang Jiandong FER - 600,000 - - 600,000
Bai Zhisheng HE4 - 300,000 - - 300,000
Zhang Wenli R XA - 300,000 - - 300,000
Sun Zengyin FRIZEN - 300,000 - - 300,000
Zong Guoying REIE - 300,000 - - 300,000
Zheng Daoquan BiE s - 900,000 - - 900,000
Cheung Wing Yui FRIKER - 500,000 - - 500,000
Kwong Che Keung, Gordon G - 500,000 - - 500,000
Lau Wai Kit 2IfE 4 - 500,000 - - 500,000
Cheng Hon Kwan B2 89 - 500,000 - - 500,000
Continuous contract BEEHNES
employees - 2,400,000 - - 2,400,000
- 11,900,000 - 1,100,000 10,800,000
Notes: Bisr

1. The share options of Dr. Ren Xuefeng lapsed on 30th April 2008 following his
resignation on 31st January 2008.

2. Pursuant to the Option Scheme, a total of 11,900,000 share options were
granted on 19th December 2007 and accepted by the above grantees on
17th January 2008, with an exercise price of HK$8.04 and are exercisable from
17th January 2008 to 24th May 2017.

3. The closing price of the shares immediately before the date on which the
share options were granted was HK$7.45.

o°
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2008, the following persons or corporations, other than
the Directors or chief executives of the Company as disclosed above,

had interests or short positions in the shares and underlying shares of

FERR

R-BBAEXA=+A - AT ALIHE (E XA
BB ARAEFREETHABBRIN) RAR AR
D RIEBR DA RN AR DREES R E K

the Company as recorded in the register required to be kept by the BFE R IEFE 2 E M ERIAE
Company pursuant to Section 336 of the SFO:
Number of Approximate
shares/underlying percentage of
shares held shares in issue
Name of Shareholders Capacity BERGHE HE BT
REREHE 514 HERGOEE ROBHOE DL
Tsinlien Group Company Limited Interest of controlled corporations
(“Tsinlien”) (Note 2) RESEEE R 570,039,143 (1) 53.40%
R EEAR AR (DR ) (Mt 2)
T. Rowe Price Associates, Investment manager 51,996,000 (L) 5.02%
Inc. and its Affiliates WAL
JP Morgan Chase & Co. Custodian corporation/ 60,602,000 (L) 5.85%
approved lending agent 60,602,000 (P) 5.85%

.—-—./‘\ j/
@/&1 HAREA

Notes:
1. “L" denotes a long position and “P" denotes interest in a lending pool.

2. As at 30th June 2008, Tianjin Investment Holdings Limited (“Tianjin
Investment”) and Tsinlien Venture Capital Company Limited (“Tsinlien
Venture”), both being wholly-owned subsidiaries of Tsinlien, held
568,017,143 shares and 2,022,000 shares respectively. By virtue of the SFO,
Tsinlien is taken to have interest in the shares held by Tianjin Investment

and Tsinlien Venture.

Save as disclosed herein, the Company had not been notified by any
other persons or corporations, other than the Directors or chief executives
of the Company, who had interests or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO as at 30th
June 2008.

PEE -
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AI([RERE]) BEBAIZERERR AT ([EH
Bl%]) (MEHARZEHZ2EWBRR) D AFE
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CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in the Code
on Corporate Governance Practices (the “Code”) as set out in Appendix 14
to the Rules Governing the Listing of Securities on the Stock Exchange (the

“Listing Rules”) throughout the period, except for the following deviation:

Code Provision A.2.1

The code provision A.2.1 of the Code provides that the roles of chairman
and chief executive officer should be separate and should not be

performed by the same individual.

Since the beginning of the accounting period covered by this interim
report up to 31st January 2008, the positions of Chairman of the Board
and general manager of the Company were held by Dr. Ren Xuefeng,
the former Chairman of the Board. Following the resignation of Dr. Ren
Xuefeng on 31st January 2008, Mr. Yu Rumin, the vice chairman of the
Board, was appointed as acting Chairman of the Board, whereas the
position of general manager of the Company remained vacant at 30th
June 2008. The position of general manager of the Company will be filled

up in due course.

AUDIT COMMITTEE

An audit committee currently comprising three independent non-
executive directors, namely Mr. Kwong Che Keung, Gordon, Mr. Lau Wai
Kit and Dr. Cheng Hon Kwan, was established in 1998.

At the request of the Audit Committee of the Company, the Group’s
auditor has carried out a review of the unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagement 2410, “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity”, issued by the Hong Kong
Institute of Certified Public Accountants. The Audit Committee has
reviewed with management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the unaudited

interim financial information.
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COMPLIANCE WITH THE MODEL CODE OF
THE LISTING RULES

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as the Company’s codes of conduct governing
dealings by all directors in the securities of the Company. Having made
specific enquiries with the directors, all the Directors confirmed that they
have complied with the required standard as set out in the Model Code
throughout the period.

The Company has also established written guidelines regarding securities
transaction on no less exacting terms of the Model Code for senior
management and specific individual who may have access to price

sensitive information in relation to the securities of the Company.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

On 21st November 2006, the Company entered into a facility agreement
("Facility Agreement”) with a syndicate of lenders (the “Lenders"), pursuant
to which a term loan facility of up to HK$860 million and a revolving/
term loan facility of up to HK$1,140 million totaling HK$2,000 million (the
“Facility”) was made available to the Company by the Lenders with a term
of 60 months from the date of the Facility Agreement.

Under the Facility Agreement, it will be an event of default if (i) the Tianjin
Municipal Government of the PRC ceases to maintain a shareholding
ownership directly or indirectly in the Company of more than 50%, or
(ii) the Company ceases to be under the direct or indirect management
control of Tsinlien. If any of the above-mentioned events of default occurs,
it will confer on the Lenders the right to cancel the Facility and declare all
outstanding borrowings and interest as immediately due and payable on

demand.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK6.0 cents per share in
cash for the six months ended 30th June 2008 to shareholders whose
names appear on the Register of Members of the Company on 16th
October 2008. The interim dividend will be paid on or about Thursday, 6th
November 2008.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday,
14th October 2008 to Thursday, 16th October 2008, both days inclusive,
during which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all share certificates with completed
transfer forms either overleaf or separately, must be lodged with the
Company's share registrar, Tricor Tengis Limited at 26/F., Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
Monday, 13th October 2008.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the period.

By Order of the Board
Yu Rumin

Acting Chairman

Hong Kong, 11th September 2008

Tianjin Development Holdings Limited K22 ZEZERER QA
Interim Report 2008 —EZ N\ EFHIRE

ZERERMBFERT

ARABR-STAETAHHA(REE-2T
NE+AHAR(ZHM) (REEREX) S - 46
WERDBS BT - BRIREE ARG
BB FARFRRAEAZNBE R EIRBEY
BSRERR)  SEAN-FE\FTATZA(Z
) TP B = T2 RREA A ANRN B B
ESEERBERAT - i ABBEFSEAER
B WEN L2618 FREH -

BE -  HEIBERG

RER - ARBIHETMMBARIMEEE  HEx%
I8 Bl AR e MEMARD -

EEEED

BT

TR

B8 —EZN\FNAA+—H



Independent Review Report
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PRICEVATERHOUSE(COPERS

BORUKES BT

TO THE BOARD OF DIRECTORS OF
TIANJIN DEVELOPMENT HOLDINGS LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Tianjin
Development Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 6 to 32, which comprises the
condensed consolidated balance sheet as at 30th June 2008 and the
related condensed consolidated statements of income, cash flows and
changes in equity for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on the Main Board of The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers
22nd Floor, Prince’s Building
Central, Hong Kong
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim

Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11th September 2008

Tianjin Development Holdings Limited K22 ZEZERER QA
Interim Report 2008 —EZ N\ EFHIRE

v

&+ =A
i A

=

ZIRRMNERN - RALERREFEE - SRFE
EP P BERERERTEAAREEEGTEL
F 345 [FHPHHRE ] mR -

BORKESFSEHAT
HES AT

B8 —EZN\FNAA+—H



% RkkerERAm

TIANJIN DEVELOPMENT HOLDINGS LIMITED



	封面
	目錄
	公司資料
	主要業務架構
	簡明綜合損益表
	簡明綜合資產負債表
	簡明綜合現金流量表
	簡明綜合權益變動表
	中期財務資料附註
	管理層討論及分析
	其他資料
	獨立審閱報告
	封底

