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Announcement in Relation to Mixed Ownership Reform
and
Resumption of trading

This announcement is made by China Unicom (Hong Kong) Limited (the “Company”, together
with its subsidiaries, the “Group”™) pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and the Inside Information Provisions
under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong).

Reference is made to the announcements of the Company dated 10 October 2016, 30 November
2016, 5 April 2017, 24 July 2017 and 9 August 2017 stating that its ultimate parent company,
China United Network Communications Group Company Limited (the “Unicom Group”) may
involve China United Network Communications Limited, the controlling shareholder of the
Company (the “Unicom A Share Company”), as a platform for contemplating, developing and
progressing significant matters relating to the mixed ownership reform, and which may potentially
involve a change in the shareholding structure of the Unicom A Share Company.

The Company was informed by Unicom A Share Company that it has obtained the approval of the
National Development and Reform Commission for the plan in relation to the mixed ownership
reform (the “Mixed Ownership Reform Plan™) involving, among others, the non-public issuance
of the shares of Unicom A Share Company and the adoption of equity incentive mechanisms by
Unicom A Share Company. Under the Mixed Ownership Reform Plan, Unicom A Share Company
also intends to discuss with the Company in relation to a proposed subscription of shares of the
Company (the Shares) by way of a private placement, through participation in a rights issue or
other means. The Mixed Ownership Reform Plan was approved by the board of directors of
Unicom A Share Company on 16 August 2017 and an announcement relating to the Mixed
Ownership Reform Plan has been published by Unicom A Share Company on the website of the
Shanghai Stock Exchange. Unicom A Share Company will as soon as possible complete its internal
and external approval processes, including convening a shareholders’ meeting to consider matters



relating to the implementation of the Mixed Ownership Reform Plan and submitting such matters to
the relevant regulatory authorities for approval.

As at the date of this announcement, the Company has not entered into any agreement in connection
with any proposed subscription of the Shares of the Company by Unicom A Share Company. The
Company will publish announcement(s) in due course based on the progress of its discussions with
Unicom A Share Company in relation to any proposed subscription of Shares of the Company. In the
meantime, shareholders and investors in the Company are advised to exercise caution in dealing
in the securities of the Company.

An extract of the announcement published by Unicom A Share Company on the website of the
Shanghai Stock Exchange (www.sse.com.cn) is set out below for the information of shareholders and
investors of the Company.

1. Overall principles of the Mixed Ownership Reform Plan

Through integrated planning on the Mixed Ownership Reform Plan, Unicom A Share Company
proposes to actively introduce domestic investors in Unicom A Share Company and to reduce the
state-owned shareholding in Unicom A Share Company so as to implement the Mixed Ownership
Reform Plan. In addition, through implementing the Mixed Ownership Reform Plan, Unicom A Share
Company expects to further optimize its corporate governance structure in accordance with the
market-oriented principles, focus on the development of its principal businesses, establish an
innovative business model and further develop innovative businesses, so as to improve and enhance
its overall efficiency and competiveness and to achieve its strategic goals.

2. Introducing strategic investors in Unicom A Share Company

The implementation of the Mixed Ownership Reform Plan by way of a combination of the non-public
issuance of new shares and the transfer of existing shares of Unicom A Share Company, Unicom A
Share Company will introduce strategic investors which are market leaders in the industry and which
may create synergies with Unicom A Share Company. These strategic investors are expected to
include large internet companies, leading vertical companies in the industry, industrial groups and
financial enterprises with solid strength and leading domestic industrial funds, such as [ A5, i
AVERE, HRNGEE, RUR=54, PR AR, SREERR, SCRCLE, HEET A e e, SRR
#:4>. On 16 August 2017, China United Network Communications Corporation Limited entered into
Framework Cooperation Agreements with Tencent, Baidu, Jingdong, Alibaba and others to deepen
the business cooperation.

The businesses carried out by these strategic investors are highly correlated to and complementary
with the principal businesses of Unicom A Share Company, and are expected to contribute to
combining the network resources, customer resources, data operation and marketing service,
advantages within the value chain and strong influence of Unicom A Share Company with the
advantages of the strategic investors in corporate governance and innovative businesses, so as to
achieve modernised corporate governance structure and market-oriented operational mechanisms.
Unicom A Share Company will thoroughly and strategically cooperate with those newly introduced



strategic investors in the areas such as cloud computation, big data, internet of things, artificial
intelligence, Home Internet, digital content, retail system, and payment finance. Unicom A Share
Company expects to integrate resources and advantages, achieve mutual benefits so as to promote the
overall development of key businesses and industry chains, increase the presence of Unicom A Share
Company in supplying mid-to-high end innovative businesses, and cultivate and strengthen new
momentum for the innovative development of Unicom A Share Company.

3. Use of proceeds raised

Through the implementation of the Mixed Ownership Reform Plan by way of a combination of
non-public offering and other methods, Unicom A Share Company expects to raise funds of not more
than RMB61.725 billion, and intends to use the net proceeds, through China United Network
Communications Corporation Limited, for upgrading 4G capabilities, technology validation and
enablement of 5G network related technologies, launch trial programs in relation to the 5G network
and develop innovative businesses, so as to further enhance the core competiveness of Unicom A
Share Company and speed up its strategic transformation.

4. Proposed to establish a corporate governance mechanism which ensures a sound and
coordinated operation with effective checks-and-balance for a mixed ownership enterprise

Prior to the Mixed Ownership Reform Plan, the total issued shares of Unicom A Share Company
amounted to 21.197 billion shares. Pursuant to the implementation of the Mixed Ownership Reform
Plan, Unicom A Share Company proposes to issue by way of non-public issuance of not more than
approximately 9.037 billion shares to strategic investors, raising funds of not more than approximately
RMB61.725 billion, and Unicom Group proposes to transfer approximately 1.9 billion shares of
Unicom A Share Company held by it to #&##%3H% 3t 4, with an aggregate consideration of
approximately RMB12.975 billion. In addition, Unicom A Share Company proposes to initially issue
to its core employees, pursuant to an equity incentive scheme, not more than approximately 0.848
billion restrictive shares of Unicom A Share Company, raising funds of not more than approximately
RMB3.213 billion. The aggregate funds raised from the transactions mentioned above are expected to
be no more than approximately RMB77.914 billion. Assuming all the transactions referred to are
completed, Unicom Group’s shareholding in Unicom A Share Company will be approximately
36.67%, and RN, MRS AEMEE, TUR=00 PEANE, &Re%ER, SLREE:, e
£, B4 and 45 EL S will hold approximately 10.22%, 5.18%, 3.30%, 2.36%, 2.04%,
1.88%, 1.88%, 1.88%, 0.33%, 6.11%, respectively of the equity interests in Unicom A Share
Company, representing an aggregate shareholdings of approximately 35.19% in Unicom A Share
Company, resulting in a diversified shareholding base in Unicom A Share Company.

Subject to applicable laws and regulations and taking into account the request of strategic investors,
Unicom A Share Company also proposes to introduce new State-owned and non-State-owned
shareholder representative directors to serve as directors of Unicom A Share Company so as to further
optimise the diversified composition of the board of directors of Unicom A Share Company.



5. Proposed to establish a market-oriented mechanism of sharing the interests and risks
between employees and a company

It is proposed that in connection with the Mixed Ownership Reform Plan, an employee incentive
scheme involving, among others, the issue of restrictive shares to core employees of Unicom A Share
Company, shall be established to attract and retain high caliber employees and to achieve an
alignment of interests among the shareholders, Unicom A Share Company and its employees. The
incentive scheme will be formulated and launched in due course by the board of directors of Unicom
A Share Company. Participants of the incentive scheme are proposed to include the directors, senior
management as well as management personnel and key technical experts who have made direct
contributions to the operating results and sustainable development of Unicom A Share Company.
Incentive equities shall be distributed on the basis of the contributions of the participants to the
operating results.

RESUMPTION OF TRADING

Trading in the Shares of the Company has been halted with effect from 9:00 a.m. on 16 August 2017
pending the publication of this announcement by the Company. The Company has applied to The
Stock Exchange of Hong Kong Limited for the resumption of trading in the Shares with effect from
9:00 a.m. on 17 August 2017.

By order of the Board
China Unicom (Hong Kong) Limited
Yung Shun Loy Jacky
Company Secretary

Hong Kong, 16 August 2017

As at the date of this announcement, the board of directors of the Company comprises:
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