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Silicon Ingot Wafer Cell
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‘ Solargiga’s Vertical Integration Strategy

BXERNEERSHE

Module

A i

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, Hong Kong stock code: 757, Taiwan
stock code: 9157.TT) is a leading manufacturer of monocrystalline silicon
solar ingots and wafers in the People’s Republic of China (the “PRC”).
[ts products are used for the manufacture of photovoltaic cells which are
important components of solar energy generation systems.

During the period under review, the Group was engaged in five main
businesses:

(@) the manufacturing and sales of monocrystalline and multicrystalline
silicon solar ingots and wafers;

(b) the processing of silicon solar ingots and wafers;

(c) the upgrading and trading of polysilicon;

(d) the production and sales of photovoltaic cells and modules; and
(e) the design and installation of photovoltaic systems.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 800MW,
monocrystalline silicon solar wafer production with annual capacity
of approximately 600MW, as well as photovoltaic cells and modules
productions with annual capacity of approximately 300MW and 100MW,
respectively. In addition, the Group operates polysilicon reclaiming and
upgrading facilities in Shanghai and Jinzhou.

Upon the completion of the 400MW monocrystalline silicon solar ingot
production line in Xining as well as the 500MW multicrystalline silicon solar
ingot and wafer production plant in Jinzhou, Solargiga will move a step
closer to be the world’s largest monocrystalline silicon solar ingot and
wafer producer as well as one of the key players in multicrystalline silicon
solar product business through rapid capacity expansion and technology
upgrade. The Group also extended its business gradually to downstream
photovoltaic cell, module and system installation businesses to realise full
vertical integration in photovoltaic industry.

|
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After rapid growth in 2010, the global market demand for solar energy
has slowed down since the second quarter of this year. Although energy
conservation and emissions reduction as well as the development
of clean energy are still regarded as crucial concerns among various
countries around the world, numerous governments, particularly those
of European countries, have gradually minimised their subsidies to the
solar energy industry, resulting in an overall reduction of prices. The gross
margins of the industry, however, remain stable due to the decrease in
costs, including the costs of raw materials and equipment. Such price
adjustment have also helped the solar energy industry to gradually
achieve grid parity, which will be beneficial to the widespread use of
solar energy and the consolidation of the industry, thereby leading to
sustainable development.

The solar energy industry in the United States has still experienced rapid
development despite economic uncertainties. According to the statistics
from the Solar Energy Industries Association, solar energy remains one
of the fastest growing industries in the United States. Capitalising on the
market demand and the reduction of costs for solar energy equipment
and related factors, during the first quarter in 2011, the United States has
added an installed capacity of 252MW to its power grids, representing a
growth of 66% over the corresponding period in 2010 and, in aggregate,
enabling an installed capacity for solar power generation within its power
grid of over 2.85GW, which is sufficient for the provision of electricity for
nearly 600,000 families. Although Section 16083 of the American Recovery
and Reinvestment Act, should have been expired at the end of 2010, it
has been extended to the end of 2011, demonstrating full support from
the government of the United States to the development of the domestic
solar energy industry, which in turn has motivated the development of the
global solar energy industry.

As for the European markets, which are led by Germany and ltaly, the
feed-in tariff to the solar energy industry has been gradually reduced.
Among those markets, Germany, being the world’s largest solar energy
market, is expected to further reduce the feed-in tariff as its market
grows. According to a report prepared by the European Photovoltaic
Industry Association, Europe is still playing a dominant role in the global
photovoltaic markets with its 30GW installed capacity, which represents
75% of the total installed capacity of solar energy around the world. The
solar photovoltaic industry in Europe is actively preparing to conduct
industry-related research and development with a fund of EUR1.235
billion in the next three years. Members of the European Union have also
undertaken that they will devote full support to the development of the
solar energy industry, anticipating that the photovoltaic technologies,
with the backup of the relevant capital, will contribute 12% of the power
supply to the European Union by 2020.

Solargiga Energy Holdings Limited B Yt BER1ZE IR B BR A 7
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Renewable energy in China continues its rapid development. After the
nuclear plant crisis in Japan, countries around the world, including China,
have re-examined their development plans for renewable energy. Since
last year the Chinese government has launched a series of policies
relating to solar energy, including a large-scale open tender for 13 solar
power plants in the northwestern and Inner Mongolian regions in China,
an allocation of RMB50 billion for the funding and support of energy
conservation and emission reduction industries, which has resulted in
China being ranked as one of the ten top photovoltaic markets in the
world. At the National People’s Congress held earlier this year, the
Chinese government reiterated the strategic importance of renewable
energies under the “Twelfth Five-Year Plan” and announced its plan to
complete an additional installed capacity of 5GW before the end of the
“Twelfth Five-Year Plan”. It is expected that China will have a new installed
capacity of 7560MW to 1GW within this year, enabling the installed
capacity of China to reach its first ever GW by 2011.
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Actively expand overall capacity to strengthen market
position

During the period under review, the economy of China has remained
stable. However, the solar energy market has become more volatile
in comparison to the previous year and there has been adjustment
to demand, resulting in an overall drop in the prices of solar energy
products. Prices within the industry have recorded a relatively significant
decrease since April 2011, and have only until June commenced to
regain stability. Despite the market fluctuation, the Group has continued
to secure orders from customers by virtue of its quality products and
technologies. Therefore, the Group has adhered to its expansion plan,
capitalised on its advantages and further uplifted its production capacity
in order to meet the huge amount of product shipment. As part of the
plan, the Qinghai Plant (58 5=) was completed at the end of August
and expected to gradually commence operations shortly thereafter, which
will help the Group further consolidate its leading position in the market of
the monocrystalline business.

As at 30 June 2011, the Group was equipped with 397 monocrystalline
ingot pullers, 83 wiresaws, four multicrystalline casting furnaces, eight
production lines for solar cells and four production lines for the parts of
photovoltaic modules, with a production capacity for silicon solar ingots,
silicon solar wafers, solar cells and photovoltaic modules amounting to
800MW, 600MW, 300MW and 100MW, respectively.

Notwithstanding the adjustment to the market demand for solar products,
during the period under review, the Group has endeavoured to maintain
its relationship with long-term customers, who have shown their support
to the planned new production capacities by placing purchase orders.
These factors will further consolidate the market share of the Group within
the industry thereby maintain its leading position. During the period under
review, the total shipment volume of the Group’s products amounted

Solargiga Energy Holdings Limited B Yt BER1ZE IR B BR A 7
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to approximately 217.67MW, representing an increase of 40.3% as
compared to 155.15MW in the corresponding period last year. Since
completion of the acquisition of the cells business at the beginning of the
year, a portion of the silicon solar wafers manufactured was used in the
production of solar cells before being sold. The external shipment volume
of the silicon solar wafers and the internal volume of the silicon sales
wafers supplied to and required by the cell factories of the Group during
the period under review were in aggregate approximately 169.80MW,
representing a growth of total shipment volume of 63.2% compared to
104.07MW in the corresponding period last year. The external shipment
volume of solar cells and the internal volume of the solar cells supplied
to and required by the module factories was in aggregate 90.43MW. No
solar cells were produced for the corresponding period last year. Lastly,
the shipment volume of solar modules was 15.67MW, representing a
growth of total shipment volume of 129.8% compared to 6.82MW in the
corresponding period last year.

Enlarging financing channels and promoting innovation and
R&D

Facing huge demand from customers, the Group has been increasing
its capacity. To ensure there is sufficient working capital for the on-
going development of the business into the future, during the period
under review, the Group has been actively exploring financing channels.
Leveraging on its good reputation, leading position, comprehensive plan
as well as solid financial position, the Group has been highly recognised
by the banks. On 27 May 2011, a syndicated loan with a facility amount
of up to US$75,000,000 (approximately HK$581,250,000) for a period
of three years was entered into between the Group and its bankers the
Industrial Bank of Taiwan, BNP Paribas and other lenders. Subsequently,
on 24 August 2011, the Group, with SinoPac Securities (Asia) Limited as
its manager successfully issued RMB300,000,000 Bonds with a period to
maturity of three years.
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In addition, in respect of the manufacturing of monocrystalline silicon solar
ingots and wafers, the Group has achieved a leading position in China in
terms of its technology, product quality and quantity. The products of the
Group are the only monocrystalline silicon solar ingot made cell products
in China for which national inspection has been waived. The photovoltaic
conversion efficiency of its monocrystalline silicon products is also higher
than the industry average. The N-series high-efficiency products of the
Group have a photovoltaic conversion efficiency of 22-23%. Currently,
the N-series products are mainly silicon solar ingots of 5.5 inches to 8
inches, with a small quantity of N-series silicon solar wafers available for
sale, mainly targeted at Japanese customers. During the period under
review, the shipment volume of N-series products was approximately
12.2MW, representing around 5.6% of total shipment volume. As for
the photovoltaic modules, despite being a new entrant with current
production capacity of only 100MW, the Group has had its products
successfully admitted into the “Golden Sun Programme” (% AR5 T#2)
of China. An expansion of annual production capacity to 150MW has
also been planned, targeting to export the products to the European and
North American regions gradually.

Acquiring cells business to realise vertical integration

In the past, the businesses of the Group focused on the manufacture
and sales of upstream silicon solar ingots and wafers. Subsequently,
the Group started to develop the business of modules and system
installations, by which allows the Group to formally enter the downstream
sector of the industry. From silicon solar ingots to system installation, the
solar cells business is the segment the Group has been missing from
the entire solar energy value chain. Therefore, the acquisition of the solar
cells business is a vital step for the Group to realise vertical integration in
accordance to its business plan.

Solargiga Energy Holdings Limited B Yt BER1ZE IR B BR A 7
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During the period under review, with the support of the shareholders,
the Group successfully acquired Sino Light Investment Limited (“Sino
Light”) on 26 January 2011. Sino Light and its subsidiaries are primarily
engaged in the manufacture of solar cells, with a current production
capacity of 300MW. Through the acquisition of Sino Light, the upstream
and downstream businesses of the Group are linked together, creating
synergy. From the date of acquisition being 26 January 2011 to 30 June
2011, the production value of the external shipment volume of Sino
Light’s solar cells and the internal volume of Sino Light’s cells supplied to
and required by module factories was approximately RMB652.315 million,
the quantity of solar cells for external shipment and the internal quantity
supplied to and required by module factories, in which profit has been
realised, was approximately 90.43MW. It contributed a segment profit of
approximately RMB29.752 million, representing a significant percentage
of 26.3%, compared to the profit of the Group of RMB113.333 million.

Establishing vertical integration business model and
exploring downstream customers

Following a number of development projects undertaken in the
recent years, the operations of the businesses of the Group including
downstream solar cells, photovoltaic module and system installation
have gradually been developed, thus successfully achieving vertically
integration of the Group and further strengthening the leading position of
the Group in the industry. As the downstream operations are gradually
developed, the Group has obtained a number of key orders in China,
including the 20MW on-grid photovoltaic power plant project in Golmud,
Qinghai Province which was secured at the beginning of July 2011. The
construction of the on-grid photovoltaic power plant will be completed
by the end of September this year, and the actual on-grid feed in tariff of
the project will be RMB1.15 per kWh. The construction of the 13.5MW
“Golden Sun Programme” Project (& AF%T#2) in Liaoning Province,
which was previously awarded to the Group, is expected to be completed
within this year. A photovoltaic system programme of 33.5MW in
aggregate is projected to be completed by the end of this year. Moreover,
Jinzhou Jinmao Photovoltaic Technology Company Limited (“Jinzhou
Jinmao”), a subsidiary of the Company has signed a purchase contract
with F8E EFkEREFREEAF (“Huanghe Hydropower”),
under which, Jinzhou Jinmao has become one of the suppliers of
photovoltaic modules for the 250MW on-grid photovoltaic power plant of
Huanghe Hydropower in Golmud, Qinghai Province and is expected to
provide photovoltaic modules, in aggregate, of approximately 19MW to
Huanghe Hydropower from the third quarter in 2011 onwards.
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The said on-grid photovoltaic system projects and the module sales
contract, as well as the acquisition of Sino Light, a solar cell producer,
completed at the beginning of the year, signifies the official completion
of vertical integration of the Group. Therefore, the Group has achieved a
leading position in the industry of manufacturing monocrystalline silicon
solar ingots and wafers. The Group has correctly positioned itself in the
areas of downstream modules and system power generation, all of which
will in turn be beneficial to the healthy, long-term development of the
Group.

Turnover

For the six months ended 30 June 2011, the turnover of the Group was
RMB1,274.146 million, representing an increase of 60.0% compared with
the corresponding period in 2010. During the period, with the enlarged
production scale and recognised product quality of the Group from long-
term customers, the demand for products of the Group continued to
increase and turnover continued to rise.

Cost of sales

For the six months ended 30 June 2011, cost of sales increased
by 40.7% to RMB986.885 million from RMB701.164 million for the
corresponding period in 2010. Cost of sales represented 77.5% of total
turnover, while the unit cost of production continued to improve.

Gross profit and gross profit margin

For the six months ended 30 June 2011, the Group recorded a gross
profit of RMB287.261 million and a gross profit margin of 22.5%,
representing an increase as compared to the gross profit of RMB95.247
million and a gross profit margin of 12.0% for the corresponding period in
2010.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. Selling and distribution expenses
increased by 87.4% to RMB7.968 million for the six months ended 30
June 2011 from RMB4.252 million for the corresponding period in 2010,
representing 0.6% of the total turnover of the Group (the corresponding
period in 2010: 0.5%).
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Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses for the first
half of 2011 amounted to RMB137.781 million, increased by 224.2%
as compared to RMB42.504 million of the corresponding period of
2010, representing 10.8% of the turnover of the Group. The increase
in administrative expenses was mainly due to a significant increase in
research and development expenses from RMB8.551 million in the
first half of 2010 to RMB68.210 million in the first half of 2011, as the
Company has rapidly expanded its production scale. In addition, the
amortisation of intangible assets of RMB13.490 million during the first half
of 2011 was due to the acquisition of the solar cell business in 2011 (the
corresponding period in 2010: NIL).

Finance costs

The finance costs of the Group increased from RMB8.365 million for the
six months ended 30 June 2010 to RMB19.114 million for the six months
ended 30 June 2011. Finance costs represented mainly the interest
on bank loans and the municipal loans. The increase in finance costs
was due to the additional bank borrowings for business expansion and
development.

Income tax

Income tax expenses were RMB26.899 million for the six months ended
30 June 2011, while the income tax expenses amounting to RMB12.006
million were recorded for the corresponding period in 2010. Income tax
expenses increased as the profit grew.

Profit attributable to the equity shareholders

For the six months ended 30 June 2011, the Group recorded profit
attributable to the equity shareholders of RMB112.792 million, increasing
by 174% from the corresponding period in 2010, representing 8.9% of the
total turnover of the Group. Profit attributable to the equity shareholders
of RMB41.164 million was recorded during the corresponding period in
2010.
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Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished
goods. By means of the expansion in capacity as well as the good
relationship with its suppliers, the Group was able to increase its inventory
of raw materials when market supply was short. During the period under
review, the inventory turnover days of the Group were 102 days (the
corresponding period in 2010: 129 days), and decreased by 27 days
from the corresponding period in the previous year. The optimal inventory
levels of the Group should be sufficient for approximately three months’
consumption in the case of polysilicon and one month consumption for
other auxiliary raw materials.

Trade receivable turnover days

For the first half of 2011, the trade receivable turnover days of the Group
decreased to 38 days (the corresponding period in 2010: 50 days). The
number of turnover days is at a low level, and is within the credit period
granted to other customers by the Group. Generally, the Group allows a
credit period of 30 to 90 days for its customers.

Trade payable turnover days

Due to the global supply for polysilicon raw materials being limited, and
the consumption of polysilicon raw materials of the Group increasing, the
percentage of prepayment for purchasing raw materials from the Group
to the suppliers has increased. Accordingly, trade payable turnover days
during the period under review decreased to 32 days (the corresponding
period in 2010: 48 days).
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Liquidity and financial resources

The principal sources of working capital of the Group during the period
under review were cash flows from bank borrowings. As at 30 June 2011,
the current ratio (current assets divided by current liabilities) of the Group
was 1.44 (31 December 2010: 1.38). The Group had net borrowings
of RMB1,001.340 million as at 30 June 2011 (31 December 2010:
RMB202.259 million), including cash in bank and on hand of RMB679.355
million (31 December 2010: RMB459.734 million), pledged deposits of
RMB135.808 million (31 December 2010: RMB74.113 million), bank
loans due within one year of RMB942.374 million (31 December 2010:
RMB648.011 million), non-current bank loans of RMB870.926 million (31
December 2010: RMB85.000 million) and non-current municipal loan of
RMB3.203 million (31 December 2010: RMB3.095 million). Net debt to
equity ratio (net debt divided by total equity) was 42.8% (31 December
2010: 12.3%). Such ratios show that the financial position of the Group
has remained healthy.

Contingent liabilities
As at 30 June 2011, the Group had no contingent liabilities.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases and cash and bank deposits that are denominated in a
currency other than the functional currency, Renminbi, of the operations
to which they relate. The currencies giving rise to this risk are primarily the
US Dollar, Euro and Hong Kong Dollar. The Directors do not expect any
significant impact from the change in exchange rates since the Group uses
foreign currencies received from customers to settle the amounts due to
suppliers. In addition, the Directors ensure that the net exposure is kept
at an acceptable level by purchasing or selling the US Dollar and Euro at
spot rates where necessary to address short-term imbalances.

Human resources

As at 30 June 2011, the Group had 3,548 (30 June 2010: 1,530)
employees. The significant increase of employees was mainly due to
preparation for the production scale capacity expansion in Jinzhou,
Liaoning and Xining, Qinghai.
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The nuclear crisis in Japan has triggered re-examination by various
countries on the security and reliability of nuclear power generation,
and has further reinforced the development of other renewable energy
including solar energy. The reduction of subsidies to the solar energy
industry by developed countries such as those in Europe has aggravated
industry sentiment. However, the future development focus of the solar
energy industry will gradually shift to the Asia Pacific region. According
to the latest “Report on the Photovoltaic Market in the Asia Pacific
Region 2011” (201135 K& K T53RE)) prepared by Solarbuzz,
an internationally well-known organisation for photovoltaic research and
development, the Asia Pacific region will become a crucial solar energy
market around the world with demand amounting to 25% of the global
demand in 2015, representing a significant increase as compared to 11%
in 2010. It is stated in the report that the total market demand for solar
energy from Asia Pacific regions such as China, Japan, India, Australia
and Korea are expected to reach 3.3GW in 2011. While China, India and
Australia have started to construct an on-grid solar energy generation
market the demand from China and Japan will leapfrog by leveraging
on new and industry-motivated policies. The Chinese government
has granted subsidies to solar power generation projects and will
devote much effort to develop the solar energy industry. By 2015, the
photovoltaic installed capacity will at least amount to 10GW, which will
definitely be beneficial to the solar energy industry as a whole.

Meanwhile, the Ministry of Economy, Trade and Industry of Japan has
also formulated a “Solar Plan” (f5 ¢ 5t2l) which aims at increasing the
volume of solar power to 15 times in 2030 from the current level. Under
the Solar Plan, as solar cell technology becomes increasingly advance
and the market expands, it is expected that the cost of solar power
generation will decrease to one-sixth from its current level by 2030, and
will approximate the cost of heat power generation. Besides, by installing
solar cells on all qualified roofs, the plan will realise its goal of increasing
15 times of the equipment volume by 2030 from 2,627,000kW as at the
end of 2009.
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Being the leading enterprise focusing on solar energy in China, the Group
will endeavour to make use of the following strategies so as to accelerate
its future development:

Continuing capacity expansion to achieve economies of
scale

Cost advantage is the key to success given the rigorous competition
among solar energy enterprises. In view of the vast market demand and
the intensified competition environment, the Group strives to reinforce
its leading position as a manufacturer of monocrystalline silicon solar
ingots and wafers, and to expand its capacity through organic growth
and mergers and acquisitions, while proactively improving the operational
efficiency of its own plants, so as to achieve economies of scale and in
turn further enhance its cost advantage. At the end of August this year,
the first phase of our new plant in Qinghai was officially established. It
is anticipated that the commencement of operations will improve the
Group’s annual capacity of monocrystalline silicon solar ingots. Coupled
with the original plan of capacity expansion and production enhancement
of the Jinzhou Plant, it is expected that by the end of 2011, the annual
capacity of the silicon solar ingots of the Group will increase from 800MW
currently to 1,400MW, including monocrystalline silicon ingots of 1,200MW
and multicrystalline silicon ingots of 200MW, while the annual capacity
of the silicon wafers will also rise from 600MW currently to 1,100MW,
including monocrystalline silicon wafers of 900MW and multicrystalline
silicon wafers of 200MW. Besides, we believe that as vertical integration
is the general business trend of the solar energy industry, the Group will,
therefore, also continue to explore downstream modules and the system
power generation businesses. By the end of 2011, the annual capacity
of cells and modules of the Group will reach 300MW and 150MW,
respectively. As for the development of photovoltaic power plants,
together with the previously secured “Golden Sun Programme” Project
(& A% IFE) of 13.5MW in Liaoning Province and the photovoltaic grid
plant project of 20MW in Golmud, Qinghai Province, the Group will
complete the photovoltaic system works of 33.5MW in aggregate by
the end of 2011. The Group will continue to adopt the business model
of vertical integration in an inverted pyramid structure with a focus on
monocrystalline silicon solar ingots and wafers, so as to capture market
opportunities.
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Strengthening relationship with long-term contract
customers to stabilise income sources

To diversify the risks, the Group has adhered to and consistently
implemented its purchase and sales strategies of “1/3-1/3-1/3” to
minimise the effects of price fluctuation of raw materials of polysilicon
on the profits of the Group. The purchase and sales strategy of “1/3-
1/3-1/3” implies that the proportion of raw materials and orders from
long-term orders, OEM and spot market should be one third each. The
Group believes that under such volatile market environment, instead of
unreasonably pursuing short-term profits from a spot market, securing
customers with long-term orders could better protect the overall
profitability of the Group. The OEM business could also transfer the risk of
raw material prices to the customers. The quota for long-term orders of
the Group has been filled in 2011, reflecting high demand for the products
of the Group from the second half of 2011 to the future. In addition, the
Group is proactively exploring overseas customers and an outstanding
result is anticipated. Currently, the silicon solar ingots, wafers and cells
of the Group have been offered to customers in the United Kingdom,
the United States and Japan, while the solar photovoltaic modules are,
now being exported to countries in Europe. The long-term sales target
remains at a proportion of 50% each amongst the domestic and overseas
customers.
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The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme will
be important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i)  the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(i) the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company (but taking no account of any Shares which
may be sold pursuant to the exercise of the over-allotment option in
connection with the listing of the Company) and capitalisation issue, being
169,076,650 Shares which represents 7.54% of the existing issued share
capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 30 June 2011 was 158,186,650 Shares which represents
7.06% of the existing issued share capital of the Company.

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.
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No share option was granted under the Share Option Scheme during the
period under review.

Saved as otherwise disclosed, at no time during the period was
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
company or any other body corporate.

As at 30 June 2011, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to the Model Code:
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Number of ordinary

Approximate

shares held percentage of

Name of Director Nature of interest (Note 1) shareholding (%)
EEpE ERtE FRFEEREE (1) BRORR A 2 EE(%)
Mr. TAN Wenhua Beneficial interest (Note 2) 475,761,999 (L) 21.22%
BNESE B (f2)

Interest of a controlled corporation 139,788,278 (L) 6.23%

(Note 2)

ZiEEE R (fiFE2)

Interest in options (Note 3) 13,014,375 (L) 0.58%

IARERR REE e R (T 7E3)

Security interest (Note 3) 13,014,375 (L) 0.58%

PRz (T 3E3)
Mr. CHONG Kin Ngai (Note 4) Interest of controlled corporations 113,583,027 (L) 5.06%
EERRR S A (M95T4) XA E RS

Personal interest 2,449,500 (L) 0.11%

fE A #E R

Trustee’s interest 26,058,625 (L) 1.16%

XFEARER

Family interest 1,100,000 (L) 0.05%

EN X
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Number of ordinary Approximate
shares held percentage of
Name of Director Nature of interest (Note 1) shareholding (%)
EEpE ERtE s ERE A (i) BAFRE D (%)
Mr. HSU You Yuan Beneficial interest 12,440,927 (L) 0.55%
G ey bivtas BEmiEm
Interest in options (Note 3) 2,080,000 (L) 0.09%
AR R (M EE3)
Security interest (Note 3) 2,080,000 (L) 0.09%
PR (B E3)
Mr. CHIAO Ping Hai Beneficial interest 6,135,500 (L) 0.27%
=B Tt EmfEm
Interest in an option (Note 3) 8,304,875 (L) 0.37%
PRERR R R (M 5E3)
Security interest (Note 3) 8,304,875 (L) 0.37%
AR (M)
Ms. ZHANG Liming (Note 5) Beneficial interest 3,138,500 (L) 0.14%
REEFAZ L (FI3E5) EniEm

Note:

(1)
@

The letter “L.” denotes the person’s long position in such securities.

As at 30 June 2011, Mr. Tan Wenhua is interested in an aggregate of
615,550,277 Shares, of which 475,761,999 Shares are directly held by
Mr. Tan Wenhua, 139,788,278 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

Mr. Tan, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the Shares of the relevant senior management and employees in the event
that any of them cease to be employed or engaged within 4 years after 31
March 2008, being the date of the listing of the Group. These Directors also
have security interest in these Shares pursuant to a share charge granted
by the relevant employees and consultants to secure their obligations to pay
for the purchase price of the Shares and their obligations to comply with the
relevant regulatory requirements to which they are subject to (if any).

FRILIEZALNZERHHTR o

RZZT——F R NA=Z+H0 BEXEXREEER
615,550,277 IR 1A R A e + B 475,761,999 A& 15
MEXELLEERA © 139,788,278 Ia ) BB X FE &L
S 2 BREEEREEGRARRS °

fHEEFEESRERARRESESARBE LT A
ZRN\FZA=+—HRAFATBEBHERT - B
£ FFRMEEREFEEEERBLRENRD 1t
S ZEEERFERE R KBRS R AR ) EIRES %
SR R ERED - ARERNEETT ST AR U E A R
BRFEZHRBIOBEBRERE (NE)OELE -

Interim Report 2011 FER &



%
B
5
i

Note: (Continued) Mzt - (%)

(4)  Asat 30 June 2011, Mr. Chong is interested in an aggregate of 117,132,527  (4) W-ZT——4XA=+H ' HEEAH£MN117,132,5278%

Shares, of which 2,449,500 Shares are directly held by Mr. Chong, 1,100,000
Shares are held by Mr. Chong’s spouse, 64,140,040 Shares are held by
Prosperity Electric Corporation (“PEC”) and 49,442,987 Shares are held by
Prosperity Lamps & Components Limited (“PLC”). PLC is held as to 20% by
PEC, as to 45% by Leigh Company Limited and as to 35% by independent
third parties. Both PEC and Leigh Company Limited are wholly-owned by Mr.
Chong.

Mr. Chong holds 26,058,625 Shares as trustee on behalf of certain Directors,
members of the senior management and staff of the Group. Of the said
26,058,625 Shares, 2,350,125 Shares are held by Mr. Chong in trust for Ms.
Zhang Liming, an executive Director and 2,659,375 Shares are held by Mr.
Chong in trust for Mr. Hsu You Yuan, an executive Director.

As at 30 June 2011, Ms. Zhang Liming’s 2,350,125 Shares were registered
in the name of Mr. Chong as trustee who is entrusted to exercise voting
rights and hold the dividends and other distributions made in respect of the
relevant shares in trust for, among others, the relevant employees and senior
management members (if any) to the extent the relevant Shares remain
subject to a lock-up period.

Solargiga Energy Holdings Limited B Yt BER1ZE IR B BR A 7

Bin A s+ & 2,449,500/ Bk 5 S e E E B
A + 1,100,000 i {7 B3 55 &= 2 FER (B #5H - 64,140,040
%A% 1% B Prosperity Electric Corporation([PEC|)#%A © %
49,442 987R IR RIE 2B K BMBR AR ([HHEREK])
BE o tHERE D BIHPEC - Leigh Company Limited &2 38
SNE=FHEB20% © 45%&35% ° PEC K& Leigh Company
Limited I i e 2 BHER ©

HEEUSTARSORERETES aRkEREKE RA
%£E 8 T#526,058,62508 %1% o tilt26,058,6250% 4% 1%
A+ 2,350,125 B0 R Se E A SRt A NI TE B RE
R t#E - 52,659,375 Mk (0 it e £ AMEFE A R #
TEETHRMAERS °

REF——FRA=TH  REBAKL 22,350,125 80%
A (ERZFEN)BRER - BEERRRITRFOR
BRAGTET AR (AT eE) BRI RSREEEKR
(BB EFMPHEARN 2B REMDIK - IABAERAR
DA EE AR o



As at 30 June 2011, so far as the Directors are aware, save as disclosed

above, the persons or corporations (not being a Director or chief executive — 4p -

of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO or have otherwise notified to the

Company were as follows:

Number of ordinary

RZE——FXA=1H BEEME REXEES
ATFALTSER (W FEEH AR ZRITHAR)
RARRRG RBBRGOT - EEETCHERBEESR

BB IRPIZE 3361 EFENE LMK E MEARA R A
ﬁﬁmg-

Approximate

shares held Percentage of
Name Capacity (Note 1) shareholding (%)
BB B 55 s EREA (i) BRFRE D (%)
Wafer Works Investment Corp. (“WWIC”) Beneficial owner 344,208,822 (L) 15.35%
BamER A
Wafer Works Corp. (“WWX”) (Note 2) Interest of a controlled corporation 344,208,822 (L) 15.35%
G ROHARAB([4 REH) YL E S
(KtzE2)
The Baring Asia Private Equity Fund IV, L.P.  Interest of a controlled corporation 122,139,421 (L) 5.45%
XA s
Jean Salata Interest of a controlled corporation 119,045,000 (L) 5.31%
b NE L
Baring Private Equity Asia GP IV Limited Interest of a controlled corporation 119,045,000 (L) 5.31%
XA s
Baring Private Equity Asia GP IV, L.P. Interest of a controlled corporation 119,045,000 (L) 5.31%
R LB R
Baring Private Equity Asia IV Holding (6) Interest of a controlled corporation 119,045,000 (L) 5.31%

Limited

Note:

R LE RS

PR -

1. The letter “L.” denotes the person’s long position in such securities. 18

2. To the best of the Directors’ knowledge, information and belief having made 2.
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares

held by WWIC.

Save as disclosed above, as at 30 June 2011, the Directors are not aware
of any other person or corporation having an interest or short position in
shares and underlying shares of the Company which fall to be disclosed
under the provisions of Division 2 and 3 of Part XV of the SFO.

BEENMEL YA

BERRAA

FRILEZALRZERHZOER

2AEREEE - BA

C AREREEEAWWIC - RIFZH R HAEK

B EXETREN  BEZ
Tﬁ%ﬁEﬂEmAtiilv$ Al AR 15 K AE R A%

MHREREREE S REEOIEXVERE2 %35 2 &
TR R SOR A ©

= aaH&%&ﬁEEAWWICT—rﬁE’]Hx@*%ﬁ*&“ ©

—FRA=1+H EFY
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The Company reviews and enhances its corporate governance
practices continuously and is committed to a high standard of corporate
governance. During the six months ended 30 June 2011, the Company
has complied with the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules Governing
the Listing of Securities (“Listing Rules”) on the Stock Exchange. For
details of the corporate governance of the Company, please refer to
the Corporate Governance Report as set out in the annual report of the
Company for the year ended 31 December 2010.

The Company has adopted the Model Code for Securities Transactions
as set out in Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Specific enquiries
have been made by the Company to confirm that all Directors have been
complied with the Model Code for the six months ended 30 June 2011.

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the six months
ended 30 June 2011, saved for the issue of new shares on 21 June 2011
upon conversion of convertible bonds issued on 26 January 2011.

The Audit Committee of the Company, comprising four independent
non-executive Directors and one non-executive Director, has reviewed
the accounting principles and practices adopted by the Group and such
matters as internal controls and financial reporting with the management
of the Company, including the review of the interim results for the six
months ended 30 June 2011.

The Board would like to take this opportunity to express its appreciation
to all business partners for their support and continuous trust to the
Group, and to express its sincere appreciation to all the staff for their
efforts and contributions to the Group during the period under review.

By Order of the Board
Solargiga Energy Holdings Limited
Tan Wenhua

Chairman

31 August 2011

Solargiga Energy Holdings Limited B Yt BER1ZE IR B BR A 7

ZA/N TT%&ETI?EDE/&%E‘/S%‘%E @I EAVASYIN
FHBEES - &HE —FXA=1+RHENER -
RNRAF—HETH ?&ﬁﬁ %Lm%ﬁﬁﬂ((im%ﬁﬁ‘u)ﬁﬁ
14PTE R R EVAT M T AR - BRAARRIEREAH
15 I2HARRBE_Z—TF+__A=+—HI
FEFHRAMMEEE RS

ZIK”‘ﬂE}%%tﬁﬁﬁlJWﬁ%Oﬁﬁﬁ%"?;%ZT%EE?
ERESETESFR I 2RTER - KARFEEL

fl:jéu/] NERMBESERNBEZS—F A
=+ H1ENE A& FEESTA o

RABMN T ——F— A -+ XNABTZABRRESE
R-Z——F XA+ —BEBETHROI Eii_ z
——FRA=ZTHLERER  ARATHEEAMELR
BHERE  HERBELARRERLHES

AARBZEZEG(KNERENEBE IFNTEZR—F
FMITES) EEHAEBRAN ST RARER - HE
HARNAEBERNARBEERMBRESEH FJ%
ERHEE=Z——F A= +EIJJ:/\TIHE’JEPHE¥Z

ERSHIR SRS EBBHUREEN G ES
BE - YMAKEEEZEE TREEBEHANRREEMHE
BAMER » BUARDERH!

EAEEDM

& X RERERAT
N E

E

—2-——%/\A=1+-8



B EERE

lcnac,

Independent review report to the board of directors of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report set out on pages 26 to
56 which comprises the consolidated statement of financial position of
Solargiga Energy Holdings Limited as of 30 June 2011 and the related
consolidated income statement, statement of comprehensive income and
statement of changes in equity and condensed consolidated cash flow
statement for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2011 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Charter Road

Central, Hong Kong

31 August 2011
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For the six months ended 30 June 2011
HE_Z——FXA=+HIAEA
(Expressed in Renminbi) (LA A R¥EFI{E)

*

Six months ended 30 June
BEASA=THILEAEAR

2010
—T-TF
Note RMB’000
Bt 5 ARETTT
Turnover - 796,411
Cost of sales SHERA (701,164)
Gross profit E7 95,247
Other revenue HmugA 4 12,310
Other net income Hp U A F5E 5 115
Selling and distribution expenses HE R DT (4,252)
Administrative expenses THFAX (42,504)
Profit from operations FEE—F e 60,916
Share of loss of an associate AME—REE N REE -
Finance costs TN 6(a) (8,365)
Profit before taxation R4 A0 52,551
Income tax PS4t 7 (12,006)
Profit for the period MR FE 40,545
Attributable to: AT A LRSS -
Equity shareholders of the Company KA BIESIER 41,164
Non-controlling interests FEIE I A RS 619)
Profit for the period MRFE 40,545
Earnings per share (RMB cents) FREBMNARES)
— Basic and diluted o 7 YNE: 9 2.28

The accompanying notes form part of this unaudited interim financial

report.
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For the six months ended 30 June 2011
HE-Z—FA=1TRHILXEA
(Expressed in Renminbi)  (LAA R¥E5I(E)

Six months ended 30 June

BEAA=THILAER

2010
—ZTFF
RMB’000
ARETF T
Profit for the period HAFIE 40,545
Other comprehensive income for the period HREMZEmBA
Exchange differences on translation of B hE A RKLTH([HR])
financial statements of companies outside of BINARIB S IREK 2
the People’s Republic of China (‘PRC”) [ = %A (1,395)
Total comprehensive income for the period HAZEWABE 39,150
Attributable to: BUF ARG
Equity shareholders of the Company RN E AR ER 39,769
Non-controlling interests FEE ] 14 2 619)
Total comprehensive income for the period HAZEWARE 39,150

The accompanying notes form part of this unaudited interim financial  BEMIMIE ARREEZF RS BHRE 2 —3HH -
report.

Interim Report 2011 FER &



;R %“‘

At 30 June 2011
RZZE——FA=1+H
(Expressed in Renminbi)

(AAR®IE)

* anlzu #?Hﬁ}ﬂﬁ

31 December

2010
—E-TF
+=A=+—8
Note RMB’000
=2 AREF T
Non-current assets FREEE
Property, plant and equipment ME - WENEE 10 1,197,049
Intangible assets mEE 1 -
Goodwill [GES 22 -
Prepayments for acquisition of property, BEYE  MEMRENTBNFUE
plant and equipment 49,063
Lease prepayments MEFERIE 12 68,400
Prepayments for raw materials [ RHROTEAS 5RIE 13 146,915
Interest in an associate A — & A R A = 37,000
Deferred tax assets B BEE 4,250
1,502,677
Current assets RBEE
Inventories FE 378,287
Trade and other receivables TEURE 5 BR 3k K2 E fih FE U FX 3B 14 628,412
Current tax recoverable BNVEA AT Yz /=l B 18 -
Pledged deposits [EEiwiieE N 15 74,113
Cash at bank and in hand RITRFEIRS 16 459,734
1,540,546
Current liabilities REaE
Trade and other payables JET B 5 BR 70 N E b fE A~ 08 17 463,322
Bank loans IRITER 18 648,011
Current tax payable BNEAfE (< B8 2,243
1,113,576
Net current assets REBEETFE 426,970
Total assets less current liabilities EEAERRBARE 1,929,647
Non-current liabilities FRBEE
Municipal government loan BT ER 3,095
Bank loans RITER 18 85,000
Deferred tax liabilities FERIEAE 21,547
Deferred income PEIEUT A 19 172,905
Other non-current liabilities HibIEnsaE 1,385
283,932
Net assets EERE 1,645,715
Capital and reserves BEARK #E
Share capital ¥ 20(a) 162,458
Reserves & 1,444,320
Total equity attributable to AATERRRE(GEREEE
equity shareholders of the Company 1,606,778
Non-controlling interests FEE B RERS 38,937
Total equity ERAE 1,645,715

The accompanying notes form part of this unaudited interim financial

report.
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For the six months ended 30 June 2011

BHEZZ—FA=1+HILA~EA
(Expressed in Renminbi)  (LAA R¥E5I(E)

Attributable to equity shareholders of the Company

ARRERRRER
Non-
General controlling
Share Share  reserve  Capital Exchange Other  Retained interests Total
capital  premium fund  reserve  reserve  reserve profits  Subtotal A equity

Bx  BHEE -RER: EREE  EXGR  RMRE  REEA gt B BuAE
Note  RMB000 RMB'000 RMB'OO0 RMB'OO0  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000

Wi ARBTT ARETT ARETT ARETR ARETT ARETR ARETR ARETR ARETT ARETIH
Balance at 31 December 2010  R=Z-F£+-A=1-H

and 1 January 2011 k=%--%-5-H
BB 162458 940428 117,55 40828 (10289  (66,710) 422508 1606778 38937 1,645,715

Changes for the period: il D

Profit for the period BrflE = = = = = - 127192 11279 541 113333

Other comprehensive income Ef2ERA - - - - (6,409 - - (6,409) - (6,409)
Total comprehensive income FERAEE = - - - (6,409 - 112792 106,383 541 106,924
Dividends approved in respect LEERRERS

of the previous year 8(0) - (r8476) - - - - - (78476) - (18476)
Issuance of convertiole honds Edipilt vl

classified as equity akESR 20() - - - - - 644,281 - 644,281 - 644,281
Shares issued upon conversion HRmRRERE

of convertible bonds vl 200b) 36,127 608,154 - - - (644.281) - - = -
Capttal injection by non-controling ~ JEEREE T4

shareholders - - - - - - - - 22,050 22,050
Share-based payments WK% 38 - - - 1,198 - - - 1,198 - 1,198
Balance at R=%--£XA

30 June 2011 StAZEH 198585 1,470,106 117,565 2026 (1669  (66,710) 535300 2,280,164 61528 2,341,692

Attributable to equity shareholders of the Company

ARAERRRER
Non-
General controlling
Share Share  reserve  Capital Exchange Other  Retained interests Total
capital  premium fund  reserve  reserve  reserve profits  Subtotal  FHE&IM equity

Bx  BOEE -REk: EREE  EXGRE  RMRE  REEA gt B BuAE
RMB'000  RMB'000 RMB'O00 RMB'O00  RMB'000 RMB'000 RMB'000 RMB'O00  RMB'000  RMB'000

AEBTR ARETR ARMTL ARMTL ARETL ARBTR ARBTR ARETR ARMTLT ARETR

Balance at 31 December 2009  R=ZEAE+=A=1-H

and 1 January 2010 k=%-%5-5-H
k33 162,468 940,428 88,810 50,944 (10475)  (66,710) 222,264 1,387,719 19,661 1,407,280

Changes for the period: Hmeg:

Proft/{oss) for the period BnTE/(5E) - - - - - - 4164 41164 (619 40545

Qther comprehensive income: Ef2ERA - - - - (1,395) - - (1,39) - (1,39)
Total comprehensive income FERAEE = - - - (1,39) - 4164 39,769 (619 39,150
Saetasedpamens  yBGEHIE . - Y . . Y - oum
Balance at R-2-%%

30 June 2010 AR=TEZER 162,458 940,428 88,810 53422 (11870)  (66,710) 263428 1,429,966 18942 1,448908

The accompanying notes form part of this unaudited interim financial — B&EMIFIFE ARG EZ P BRI BHRE 2 —26H -
report.
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For the six months ended 30 June 2011
HEZZ—FA=1+HILLA~EAR
(Expressed in Renminbi)  (LAA R¥E5I(E)
Six months ended 30 June
BEAA=THLEXEA
2010
—EFF
Note RMB’000
BsE ARET T
Cash (used in)/ BESEE(FTA),
generated from operations A8 & 64,962
Tax paid SHE (1,654)
Net cash (used in)/generated from KEEE(FTA) B8
operating activities REFHE 63,308
Net cash (used in)/generated from REZH(FFA) B
investing activities REFHE 16,014
Net cash generated from financing RMEETHMERETE
activities 55,814
Net increase in cash and ReRESEBYZ
cash equivalents boopiipesd-c) 135,136
Effect of exchange rate changes ERSEHNTE (950)
Cash and cash equivalents at 1 January RA— B —BHRERELZEY 179,171
Cash and cash equivalents at 30 June RAB=THERESRRSEEY 16 313,357

The accompanying notes form part of this unaudited interim financial

report.
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This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2010 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2011 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of Solargiga Energy Holdings Limited (“the Company”)
and its subsidiaries (collectively “the Group”) since the 2010 Annual
Report. The condensed consolidated interim financial statements
and notes thereto do not include all of the information required
for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”), which term
collectively includes HKASs and Interpretations.

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with the Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Report Performed
by the Independent Auditor of the Entity, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on page 25. In addition, this interim financial report has
been reviewed by the Company’s audit committee.

The financial information relating to the financial year ended 31
December 2010 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year but
is derived from those financial statements. The statutory financial
statements for the year ended 31 December 2010 are available
at the Company'’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report
dated 28 March 2011.
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The HKICPA has issued a number of amendments to HKFRSs
and one new Interpretation that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

- HKAS 24 (revised 2009), Related party disclosures

- Improvements to HKFRSs (2010)

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

These developments reflected primarily to clarification of certain
disclosure requirements applicable to the Group’s financial
statements. Except for adoption of HKAS 24 (revised 2009) which
clarifies and simplifies the definition of a related party, the adoption
of the above revised standard and amendments have had no
material impact on the contents of this interim financial report.

Jinzhou Youxin Electronic Materials Company Limited (“Jinzhou
Youxin”) and Jinzhou Aoke New Materials Co., Ltd (“Jinzhou Aoke”)
are no longer considered to be related parties to the Group as a
result of the adoption of HKAS 24 (revised 2009). This standard is
applied retrospectively in accordance with the transitional provision
of HKAS 24 (revised 2009). Transactions conducted with Jinzhou
Youxin and Jinzhou Aoke for the six months ended 30 June 2010
and balance with Jinzhou Youxin and Jinzhou Aoke as at 31
December 2010 are therefore excluded from the disclosure note of
related party transactions in this unaudited interim financial report.
See note 21 for disclosures of related party transactions.

For the six months ended 30 June 2010, the Group had only one
operating segment, which was the manufacturing of, trading of and
provision of processing services for polysilicon and monocrystalline
and multicrystalline silicon solar ingots/wafers/modules. The
composition of the operating segments was changed in the current
period as a result of the significant growth of the manufacturing of
and trading of photovoltaic modules and installation of photovoltaic
systems business, as well as the newly acquired business in 2011.
The change in the composition of the operating segments has
resulted in a change in the internal reporting information reviewed by
the Group’s most senior executive management.
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In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group has identified three reportable segments: (i) the manufacturing
of, trading of and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/wafers
(“Segment A”); (i) the manufacturing of and trading of photovoltaic
modules and installation of photovoltaic systems (“Segment B”); and
(iii) the manufacturing and trading of monocrystalline silicon solar
cells (“Segment C”). Segment C became a reportable segment in
2011 after the acquisition of the Sino Light Investments Limited (“Sino

HERPELREFEMS @ AEBIRBEALE
BRRATREEBARSHEAN —B A - BR
—EAHRESE  ((REREEAGRERRS S
RESE R iR %%Eﬂulﬂ&%((“%AJ) (i)
BEREENREARTENRKRRZF(HEB)
Riais Rk BB A5 EREEM([HEC]) 3
M 22 TR - MINEBE R B BR AR ([#
KDREWBAR(GBIEXER]E - HECH
T —FHAAIRENES - WESHKE DA
BRI ERIRE D EL o LBRBF IR EAREE D Z 24T
—EZ EER Y o

Light”) and its subsidiaries (collectively referred to as the “Sino Light
Group”) as disclosed in note 22. No operating segments have been
aggregated to form these reportable segments. Comparative figures
have been provided on a basis consistent with the current period
segment analysis.

(a) Segment results and assets (@) ’\*B% ENREE
For the purpose of assessing segment performance and B EDBRBENRSHEIEER » A&
allocating resources between segments, the Group’s senior Imi&ﬁﬁ%@/\/\ = BELSR O] e D Bh (L
executive management monitors the results and assets ZEBENEE(BAEERRE S EHERNS
attributable to the reportable segments which are presented REF)EEWOT :
in the same way in the Group’s reportable segments are
disclosed as follows:

Six months ended 30 June 2011
BZE-—Z——FXA=1+HILXEA

Segment A SegmentB Segment C Total

PEA 2B 2EC #ct

RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR%TR AR%®TR AR%TxR

Revenue from external customers REIIAREFE 2z 890,416 157,360 226,370 1,274,146
Inter-segment revenue 7 EBE R 444,559 - 425,945 870,504
Reportable segment revenue T3R5 2 U 1,334,975 157,360 652,315 2,144,650
Reportable segment profit GIE =l 79,076 1,287 40,515 120,878
Elimination of inter-segment loss/(profit)  H&FRAEE, /(i) ) K 84 3,218 = (10,763) (7,545)
Profit for the period HRER 82,294 1,287 29,752 113,333

30 June 2011
—E——FXA=1+H

Segment A SegmentB Segment C Total

PEA an:il -] 2EC st

RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE AR¥TnR AR¥TR AR%Tx

Reportable segment assets WREDPHEE
(including investment in (BRER—RBE QR

an associate) &) 4,143,611 298,513 671,873 5,113,997
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(@) Segment results and assets (Continued)

(@ »

BEENREE(®)

Six months ended 30 June 2010
HE_ZT-ZFA=1TRHINEAR
Segment A Segment B Total
DHEBA HHEBB et
RMB’000 RMB’000 RMB’000
ARBFT AREBTT ARBTET

Reportable segment revenue AR E 2 Bk 720,405 76,006 796,411
Reportable segment profit/(loss) ARG D IEF,(FE) 42,697 (2,052) 40,545
31 December 2010
—T-ZEF+-A=+—H
Segment A Segment B Total
SEBA HHEB Bt
RMB’000 RMB’000 RMB’000
ARETT ARKETT AREBTT
Reportable segment assets REDHEE
(including interest in (BER—FKBERRZ
an associate) E25) 2,959,990 83,233 3,043,223
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(b)

Geographic information

The following table sets out information about the geographical
location of the Group’s revenue from external customers. The
geographical location of a customer is based on the location at
which the goods were delivered or the services were provided.

b) HEBER
TR A Bk A MRS ks
AR - 5 FEH S i G sk iRt
BRTS B b B BRI o

Six months ended 30 June
BZEARA=THLAEA

2010

—E-TF

RMB’000

AREET T

The PRC (place of domicile) mp B K B (R sEE) 505,072
Export sales HOEE

— United Kingdom — =

— The United States of America — [ 212,613

— Japan —BK 72,793

— Germany — = 1,646

— Taiwan — & 875

— Canada ) IEVN 2,959

— Spain —FaIEIF -

— Other countries o LiEER 453

Sub-total INEF 291,339

Total HET 796,411
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Six months ended 30 June
BEARA=tTHLER
2010
—TTF
RMB’000
ARBFT

Government grants

Interest income from bank deposits
Insurance claims received

Income from sale of scrap materials
Rental income from operating leases
Others

BUR A
RITEFREVFBIA
BhRBRRES
HEBER YA
KEHENHE YA
Hity

4,547
1,104
795
4,993
864
7

12,310

Six months ended 30 June
BEAA=tTHLAXER
2010
—FT-TF
RMB’000
ARMT T

Net foreign exchange gain
Others

SN Wi 2 5 B
Hity

113
2

115
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Profit before taxation is arrived at after charging:

BuiRIAEE R

Six months ended 30 June
BZAXA=1tHILLAEA

2010
NI —FF
RMB’000
AREBT T
(@) Finance costs (@) ®MEMRX
Interest on bank loans wholly repayable ARAFREEEEH
within five years IRITERF B 9,145
Interest on municipal government loan MEFAERHH L 116
Total interest expense on financial liabilities IR AT ERBERRYR
not at fair value through profit or loss B ENT SR A5 9,261
Less: interest expenses capitalised into W BEREBREENE
property, plant and equipment MEFRX (896)
8,365
(b) Other items (b) HAaEAE
Research and development costs 9T R AR A 8,551
Depreciation e 25,001
Write-down of inventories 7 B MR -
Amortisation of intangible assets m A EEH -
Amortisation of lease prepayments FAETEN A EE S 692
Operating lease charges EHES 722
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Income tax in the consolidated income statement represents:

REBERAMMSHRAR

Six months ended 30 June
BZAXA=tHILAEA

2010
—EEF
RMB’000
ARHEETTT

Current tax - the PRC BNEAR 1§ — R
Provision for the period BRI RS 3,192

Deferred tax EERIE

Origination and reversal of temporary differences TR =R 2 IR R 8,814
Income tax expense FrS i 12,006

No provision for Hong Kong Profits Tax has been made as the
subsidiaries of the Group either did not have any assessable
profits subject to Hong Kong Profits Tax or have accumulated tax
losses brought forward from previous years to offset the estimated
assessable profits for the period.

Except for Jinzhou Yangguang Energy Co., Ltd. which is entitled
to a preferential Corporate Income Tax (“CIT”) rate of 15%, as it
was granted by the Taihe District State Tax Bureau the status of
a “High and New Technology Enterprise”, and Jinzhou Huachang
Photovoltaic Technology Company Limited, which is entitled to a
preferential CIT rate of 12.5%, the provision for CIT is calculated
based on a statutory rate of 25% of the assessable profits of the
subsidiaries in the PRC as determined in accordance with the
relevant income tax rules and regulations of the PRC.

Under the CIT Law of the PRC and its relevant regulations, dividends
receivable by non-PRC corporate residents from PRC enterprises
are subject to withholding tax at a rate of 10% or 5% for earnings
accumulated beginning on 1 January 2008. Accordingly, a provision
for withholding tax in respect of certain undistributed profits from the
PRC subsidiaries has been made and included in the deferred tax
liabilities as at 30 June 2011 and 31 December 2010.
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(@) Dividends attributable to the period
The Directors do not recommend the payment of a dividend
in respect of the six months ended 30 June 2011 (six months
ended 30 June 2010: Nil).

(b) Dividends attributable to the previous financial year

(@ HREERE
EETEERBEE—_T——F R A=1THL
NMEAREKRS(BEZE-ZFA=1H
WERER : &) -

(o) E—EBFERGERE

Six months ended 30 June
BEAA=tHLER
2010
—TF
RMB’000
ARBFTT

Final dividend of RMB3.5 cents
(HK$4.1 cents) per share (2010: Nil)

REIRHEE E—
REAR S ERARKI.65

BB TR E

in respect of the previous financial year GABI(ZE—ZF : |)

approved during the period

For the final dividend in respect of the previous financial year,
the difference of RMB15,225,000 between the final dividend
of RMB63,251,000 proposed in the 2010 annual report and
the amount approved during the period of RMB78,476,000
represents dividends attributable to new shares issued upon
the conversion of convertible bonds (see note 20(b)) before the
closing date of the register of members.

FE—EVREEZREREMNS  —E—TFF
ATt # R 4R BARR B A R #563,251,000 7T 2 8 A
ZHESBEARET8,476,000 T 2 ZEARE
15,225,0007C & E =R R & M E B AT B
AR &% (FE 2 BT sE20(b)) B BT 2 3T AR 10 FE (R A%

=1
o
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(@) Basic earnings per share (a)

The calculation of basic earnings per share is based on
the profit attributable to the equity shareholders of the
Company of RMB112,792,000 (six months ended 30
June 2010: RMB41,164,000) and the weighted average of
2,182,087,552 ordinary shares (six months ended 30 June
2010: 1,807,170,425 ordinary shares) of the Company in issue
during the period as calculated in note 9(b).

(b) Weighted average number of ordinary shares (b)

BRERZR

BRERZF TIRIEA A 7] I 5 E (S T
HARK112,792,000t (HE T —ZF X
A=+TH1XEAR : AR®41,164,0007T) LA
RIZM (o) FTE 5 RETE R EAR AR 7 B 2
1738 B D04 7 15 B% #2,182,087,552 % (&
E-T—ZFXA=FTHLENER : T@EK
1,807,170,4250% )51 & o

BEERINEF IR

Number of ordinary shares
ZEREE

2010
—FT-TF

Issued ordinary shares at 1 January R—A—HBEB{TEEB
(note 20(a)) (MI7E20(a))
Effect of convertible bonds HMAIBRRESHTE

1,807,170,425

Weighted average number of ordinary shares 38 B A S 19 B X

1,807,170,425

(c) Diluted earnings per share (@)
There were no dilutive potential ordinary shares in issue during
the six months ended 30 June 2011 and 2010.
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2010

—EFF

RMB’000

ARBT T

Balance as at 1 January R—A—H 2z &% 536,849

Exchange adjustments HE 5 B a7

Additions NE 714,347

Acquisition of subsidiaries (note 22(c)) Uk g B A | (i sE22(c)) -

Disposals HE (1,094)

Depreciation e (53,036)
Balance as at 30 June/31 December WAA=+B /+=ZA=+—H

2 HERR 1,197,049

The Group has yet to obtain property ownership certificates for
certain buildings included in property, plant and equipment with an
aggregate net book value of RMB89,298,000 (31 December 2010:
RMB35,211,000) as at 30 June 2011. Notwithstanding this, the
directors are of the opinion that the Group owned the beneficial title
to these buildings as at 30 June 2011.

AEESNARSETEFNEEMBES KT
——FRNA=1+H  ZEEFTREREFELE
A AR89 208,000 (—E—TF+-_f=+—
A : AR#¥35,211,0007T) (9% - BB K& o
BEWY  EFRBAEER=_Z—F A=+
BRBZSETHNERERE -

2010

—E-FTF

RMB’000

AREETTT

Balance as at 1 January R—A—Hz&% -

Acquisition of subsidiaries (note 22(c)) W B B B8 2 B (B 5E22(c)) =

Amortisation #iE =
Balance as at 30 June/31 December WANA=+H/+=-A=+—H

2R _
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2010

—E-TF

RMB’000

ARBT T

Balance as at 1 January R—A—Bz&& 63,948

Additions R 5,876

Acquisition of subsidiaries (note 22(c)) UeBE BT A | (i zE22(c)) =

Amortisation 5 (1,424)
Balance as at 30 June/31 December WANA=+tH,/+=-A=+—H

EEER 68,400

In order to secure a stable supply of polysilicon materials, the Group
makes prepayments to certain suppliers. Prepayments for raw
materials where the Group expects to take delivery of inventory
more than twelve months after the end of the reporting period are
classified as non-current assets.

Included in non-current prepayments for raw materials is an amount
due from a related party of RMB40,923,000 (31 December 2010:
RMB Nil) as at 30 June 2011 (note 21(c)).

RERBIREZ RERMEHEE - AEBRETH
FERIS TN RUIR - RAKEAMNNHREMEEE
P&+ ARTERSEFER RN AHEL 2 TaR
A NERIERBEE -

RZZ——FXA=+H  BEMHZIERBELR
TR ¥ e W B 77 ;OB A R #540,923,0007T (= F
—TE+-A=+—0 : AREZT)(FE21(0) °

31 December

2010

—ETF

+tZA=+—H

RMB’000

ARET T
Trade debtors and bills receivable BB 5 IR R Rk 167,255
Prepayments for raw materials — current portion [RAMEETE /B - BNEAER 151,288
Deposits and other receivables o RH M FEWGRIE 309,869
628,412
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All of the trade and other receivables are expected to be recovered
or recognised as expense within one year.

(@)

As at 31 December 2010, included in trade debtors and
bills receivable was an amount due from a related party of
RMB57,007,000. There are no trade debtors and bill receivable
due from related parties as at 30 June 2011.

Included in current portion of prepayments for raw materials
are amounts due from related parties of RMB30,288,000 (31
December 2010: RMB14,130,000) as at 30 June 2011.

As at 31 December 2010, included in deposits and other
receivables was an amount due from a related party of
RMB100,000. There are no deposits and other receivables
due from related parties as at 30 June 2011.

The ageing analysis of trade debtors and bills receivable (net
of allowance for doubtful debts) at the end of reporting period
based on invoice date is as follows:

2EHENE Z RN A MRUGIRERER —F R
W B SR AR

(@)

RZE-ZTHF+_A=+—H EKESH
ERRERERRERRBET REARYE
57,007,0007C e R=E——FA=+HI
ERKEED 2B PRI RER

R-TB——EXA=18 BEMEHEN
FIEANHRBH B IERKEES RBEBARE
30,288,000 (=E—TF+=-_A=+—H :
AE#14,130,0007T) °

R-T—FF+_A=+—08 K& hEM
JRE Lk T B 45 L B 22 75 SR TR R 100,000
TLeR-ZE——FNA=-+HTEEKEE
i 2 i%e RE A EUGRIA

REBMEER - HRRREEROEK
SRR R EENRERREZABRANOT

At 31 December

Within 1 month
1 to 3 months
6 to 12 months

—fEAR
—Z={&@A
RET @A

144,740
15,660
6,855

167,255

The Group normally allows a credit period of 30-90 days to its
customers.

REE—BETERF0ENRMEE -

Interim Report 2011 FER &



RETZ PR B RS M

(e) The ageing analysis of trade debtors and bills receivable
that are neither individually nor collectively considered to be
impaired are as follows:

@ IEMER LR KRRBENEKE ZIRK
REBEHREDITAT

31 December
2010
—E-TF
+=—A=+—~
RMB’000
ARBT T

Neither past due nor impaired I B sR (B

145,225

BN —EA
BH—E={EA
BHI=F ] MEA

Less than 1 month past due
1 to 3 months past due
3 to 6 months past due

15,660
6,370

22,030

167,255

Certain of the Group’s bank deposits were pledged to secure bank
loans and banking facilities granted to the Group as follows:

FEBETRITFRERFEBRER 2 RITER R
RITRAE (L ER - I

31 December

2010

—ETFF

t=-A=t—H

RMB’000

AREBT T

Pledged as security for bills payable BIMERENZE 2 HEH M 70,047
Pledged as security for bank loans EHERRITER 2RISR =
Guarantee deposits for issuance of letters of credit &% H1{E A5 2 E R IER 4,066
74,113
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31 December

2010

—TFF

t=-A=+—~

RMB’000

ARETTT

Cash at bank and in hand RITRFERS 459,734
Deposits with banks with original maturity REHAE A=A L

over three months RITIFR (70,000)
Cash and cash equivalents BAERERERNRER

in the consolidated cash flow statement BEEEY 389,734

Cash at bank and in hand totaling RMB478,350,000 (31 December
2010: RMB404,612,000) as at 30 June 2011 is denominated in
RMB. RMB is not a freely convertible currency and the remittance of
funds out of the PRC is subject to exchange restrictions imposed by
the PRC government.

R-Z——FA=1+8  RITEARBEHEAR
#478,350,000/L(ZE—EF+=-A=1+—H: A
R ¥404,612,00070) A A REFIE - AR ARA]
BlREREY  BEBERELESASTBEERFN
SNEE B HIFRIR ©

31 December

2010

—E-TF

+=-F=+—8H

RMB’000

ARET T

Trade payables (note 17(a)) FERTE SRR (MIRE17(0)) 175,919
Bills payable (note 17 (b)) JEATE I (B 7E17(0)) 124,200
Dividends payable FERIARE -
Other payables and accrued expenses Hih e 8 R ERT X 163,203
463,322

Except for the retention money relating to construction projects
totalling RMB17,792,000 (31 December 2010: RMB2,425,000), all
of the trade and other payables are expected to be settled within
one year.

MELEEEBRE 2 RIAEE HEARKA17,792,000
FT(ZE—TF+-A=1+—8 : AR¥2,425,000
Jo)AN - TBEAFT B B E SRR R A RIER
—FRER o
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(@)

(b)

The ageing analysis of trade and bills payables as of the (@) ?ﬁfﬁﬁ E'ﬁ/; FEE 2 A MR ERERA Y
balance sheet date based on invoice date is as follows: AT HMERDITAOT :

31 December

2010

—ZT-TF

+=-A=+—~

RMB’000

ARETTT

Within 1 month — (A AR 196,188

1 to 3 months —Z=={@A 23,708

3 to 6 months =Z&~AA 69,220

6 to 12 months ANE Sy it P! 1,787

1 to 2 years —EWE 9,216

300,119

The Group’s bills payable of RMB210,000,000 (31 December b) RZE—FAA=1+H xEEEMZE

2010: RMB124,200,000) as at 30 June 2011 are secured by
the pledged bank deposits of RMB92,702,000 (31 December
2010: RMB70,047,000).

Included in trade payables are amounts due to related parties
of RMB8,013,000 (31 December 2010: RMB55,098,000) as at
30 June 2011.

As at 31 December 2010, included in the Group’s bills payable
were bills payable to related parties of RMB2,000,000. There
are no bills payable due to related parties as at 30 June 2011.

Included in other payables and accrued expenses is a payable
to a related party of RMB42,700,000 (31 December 2010:
RMB652,000) as at 30 June 2011.
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R-ZZE——FA=1+H " ENEZEZEXS
IEETRRE H 3RIB A R#8,013,0007T(=F
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At 30 June 2011, the bank loans were repayable as follow:

T~

At 31 December
2010
RZZE—TF
+=-A=+—~
RMB’000
ARBFIT
Within 1 year —F R 648,011
After 1 year but within 2 years —FRERMEA =
After 2 years but within 5 years MEZRBRAFA 85,000
85,000
733,011

Bank loans RITER
— unsecured — fEAE 733,301
- secured - BHEA =
733,011

On 27 May 2011, the Company entered into syndicated loan
agreements with certain banks whereby a term loan facility of up
to US$75,000,000 (RMB470,927,000) was made available to the
Company for a term of three years from the date of first drawdown
of the facility. During the period, the Company drew down fully
the loan facility of RMB470,927,000 with a maturity of three years
due on 17 June 2014. The amount is repayable by instalments
commencing on 16 December 2012. The loan is denominated in US
dollars and interest bearing payable quarterly in arrears. The loan is
secured by a pledged deposit of RMB20,000,000 and guaranteed
by certain subsidiaries of the Company.

All of the Group’s banking facilities are subject to the fulfilment of
covenants relating to certain of the Group’s financial position ratios,
as are commonly found in lending arrangements with financial
institutions. If the Group were to breach the covenants the drawn
down facilities would become payable on demand. The Group
regularly monitors its compliance with these covenants. As at 30
June 2011 and 31 December 2010, none of the covenants relating
to drawn down facilities had been breached.

RZF—FRHA=-++H ' AAREETFRTA]
SIREERRE - Bt - ARRRBAEHERE
& £ %75,000,000% 7T ( A R #470,927,0007T )
BEARDBELBRABH=F - 1N - A2 7
BEURME R ENE AR 470,927,000t © A#=
FRZZT—NFEAATEBEES - AAREE =
T——F+Z A+ NBROHERE - BAERIAE
TIMERE  RAEEEE X - BEERUE
HARFE R AR 820,000,000 - WHARAE
FHIBRRIER ©

REEEMBITHER —REENBEEERTL2E
REHR EIRMAREBBEANEEE THBARRL
X7 HE o MANEEE KA B - RIFTIREEE
BIREKER - ANEETHETERSEETER
RE-RN_E——FNA=ZTHR=_Z—ZTF+=
A=1+—8 BEIRERIMEZZHAEER °
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Various government grants have been received by the Group for
generating export sales, participating in high-tech industry and
constructing various manufacturing plants in Jinzhou, Liaoning
Province, the PRC. In addition, certain government grants have
been received by the Group to compensate for its research
and development expenses in relation to the manufacturing of
monocrystalline silicon solar ingots and wafers and interest expenses
for certain specific loans. Amounts of RMB7,399,000 (six months
ended 30 June 2010: RMB4,547,000) have been recognised in the
consolidated income statement for the six months ended 30 June
2011 (note 4).

The remaining unused balances as at the end of each reporting
period are included in the consolidated statement of financial
position as deferred income. There are no unfulfilled conditions or
contingencies relating to these grants. Amounts of RMB196,484,000
(81 December 2010: RMB167,464,000) as at 30 June 2011 of
deferred income will be recognised in profit or loss after more than
one year.

(@ Movement of issued share capital during the period

REBRELHAEE  HERRETERRS
BliEEEBMNERESREERE MESTR 2K
FIHEEE o AN - REBIVESE TBUT ML A A BY
HBE A ISR A iE RS 2 AT A RET
HEES Zﬂ%ﬁi HE-_ZT——%<A=1H
IERMEA - RERA BRAREERARE7,399,000
T(EHE_Z—"ZFTFNA=ZTHIEAEAR : AR
4,547,0007T) 2 FRIE(KE4) ©

MNEREHEEER - RBAZBRTERALRE B
AR » DIMEIRIEURA o 3% S5 4 Bh 30 4 18 R AR
2GR RARER - RZFE——FXA=1+H8 " &
FEU AN R #196,484,000T( — T —ZF &+ — A
=+—H : AR#167,464,00070) R BB —Fi&
PIBE P HER o

@ HREBRTRAZSH

2010
—T-TF
No. of shares Amount
f&in 2k B G
RMB’000
ARETIT
At 1 January wn—HA—H 1,807,170,425 162,458
Share issued upon conversion ¥, 3 A[ I &5k
of convertible bonds BITR D
(note 20(0)) (FifFE20(0)) = =
At 30 June/31 December WARB=1t8/
+-A=+-~ 1,807,170,425 162,458
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(b)

Convertible bonds

As stated in note 22, on 26 January 2011, the Group acquired
a 100% equity interest in Sino Light, satisfied by the issuance
of zero-coupon convertible bonds of the Company with a
principal amount of HK$835,200,000. The convertible bonds
were interest-free and would be converted by the bondholders
at a conversion price of HK$1.92 per ordinary share of the
Company during the conversion period from 28 March 2011
to 26 January 2013. Upon conversion in full of the convertible
bonds, an aggregate of 435,000,000 ordinary shares of the
Company would be issued by the Company.

The number of shares into which the convertible bonds
would be converted was fixed at the issuance date and the
convertible bonds were interest-free and not redeemable in
cash. The convertible bonds were classified entirely as equity
of the Company and the fair value of RMB644,281,000 at the
issuance date was recognised in equity in the other reserve.

The fair value of the convertible bonds was valued by the
directors at the issuance date with reference to a valuation
report issued by an independent professional valuer, Censere
Holdings Limited. The estimate of the fair value of the
convertible bonds was measured by applying the Binomial
Option Pricing Model, with the following key assumptions:

Spot price at issuance date HK$1.81
Option life 2 months
Expected volatility 33.44%
Risk-free interest rate 0.27%
Expected dividend yield from issuance date to
commencement date of conversion period 0.00%

All of the convertible bonds were converted by the
bondholders into ordinary shares of the Company on 21 June
2011. The nominal value of these shares of RMB36,127,000
was transferred from other reserve to share capital and the
difference between the nominal value of these shares and
the fair value of the convertible bonds, which amounted to
RMB608,154,000, was transferred from other reserve to share
premium.

(b)

AR ES

SN EEo2fFE c RZTE——F— B =+<
B AEEBAENXEDRARER - WiER
1T NN B AN & BE835,200,0008 T 2 B
ARBRESFNR - JRRESFRE - AEFH
BEARIRZZE——F=A=+N\HE=Z
—=F—AZ+BZABRHER - RERE
BIRARD T L RAIR1.02B T H ML ERS -
BEABRITBBRES% - AAREETA
435,000,000 A &) E3@ AL o

Y

HBABRRES S R 2 RHDE B RETEH
EE HRRELSEE  BETBUELHE
B - A RRESHSEARNAREZ + X
1T H B2 A FEARK644,281,0007T Al
Hih 2 PR o

AMRES 2 A TFTEHESRETHHR2E
B Z E L ERICensere Holdings Limited
BHZEERSEGE FE2IRRES
ZEFATER BEAZEXAREE
R FERRBOT ¢

RETEHZIREE 1.8187T
HARE 2 FFHR m{E A
SELE ] 33.44%
4 5 B ¥ 0.27%
BITHEE KRR

EHEERREE 0.00%

AR BBRESR-_TE—FA=-1+—H
HEFFEALBRBEARR LB - ZFK
DEEHARES6,127,0007T @ B EMEE
ERERA  ZEROEELEIERESD
T{E v =58 5 AR #608,154,0007 © B HAb
EEEBRERMDEE -
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During the six months ended 30 June 2011 and 2010, transactions
with the following parties are considered to be related party
transactions:

BEZ— R Z-ZFA=THIKRHE
A TIATORZEERBERRZS

Name of party Relationship

BH BB BE

Jinzhou Changhua Carbon Products Company Limited Controlled by Chong Kin Ngai, a non-executive
(“Jinzhou Changhua”) director of the Company

BMEEREHBERAR([HMEE])

Wafer Works Corp. (“WWX”)
B miE RO AR AR (& RRH])

Jinzhou Huarong Property Management Company Limited
(“Jinzhou Huarong”)
N e ERAR ([ RMNEE])

Jinzhou Huachang Photovoltaic Technology Company Limited
(“Huachang Guangfu”) (Note)
ERMEESABHRAERAB ([ZEE K] (FFE)

Jinzhou Jingxin Semi-conductor Material Co., Ltd. (“Jinzhou Jingxin”)

BINRELERMBERAR([HMRE])

Wafer Works (Shanghai) Corp. (“WWXS”)
EBEREMEBRIR([&&EMED)

Jinzhou Huachang Real Estate Development Co., Ltd
(“Huachang Real Estate”)
WINEEFMEZRBRAR([EEFME])

Jinzhou Aoke Yangguang New Energy Company Limited
(“Aoke Yangguang”)
NS IRERER AR ([R5 1)

Note: This company, being a subsidiary of Sino Light, became a wholly
owned subsidiary of the Group since 26 January 2011 as disclosed in
note 22. As such, the related party transactions in current period with
the Group disclosed below relate to the period from 1 January 2011 to
25 January 2011.
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RARBIFITE R RIS

Equity shareholder of the Company
R A2 RS AR

Controlled by Tan Wenhua, an executive director of
the Company
RARR A TE R B

Controlled by Tan Wenhua
R

Controlled by a key management personnel
of the Group
RAEEEEZEREA S

Subsidiary of WWX
Clta s v )= PNG)

Controlled by Tan Wenhua
S

Associate of the Group
REE ZBEE N A

BYRE < AR ANPH AE22 P I EE » A BRENRZME AR -
B-E——F At ARRA/TEBZENE
RA] e B TXAAREAMREAEEET R
BEHRSGE_FE——F—H-BE_ZT——F—H
“ThBEHEAEM -
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(@) Key management personnel remuneration
Remuneration for key management personnel of the Group for
the six months ended 30 June 2011 is as follows:

(@) FTEREEASHH
BE_T——FXA=+AILAER &%
BN EBERABHHMT -

Six months ended 30 June
BEAA=THLEARER
2010
—T—TF
RMB’000
ARETTT

Basic salaries, allowances and benefits in kind A% 4 - E£BE R EWHIZE 2,007

Retirement scheme contributions RSB
Share-based payments AR S5 5R3E

25
1,127

3,159
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(b) Recurring transactions

Particulars of significant transactions between the Group and
the above related parties during the six months ended 30 June

2011 and 2010 are as follows:

KEMRS
REE-_ZE——&F-_Z—-ZTFA=1+AH
WEAREA - AEEE FMBES ZHNEXR
RGHBWT ¢

Six months ended 30 June

BEAA=THILEAEA

2010
—E-TF
RMB’000
ARBFIT
Sales of goods to: HEEmT
- Huachang Guangfu —ZEERNK 161,658
- WWX — & mEH 293
- WWXS — A REME 307
162,258
Purchase of goods from: MR EEER
— Huachang Guangfu —EERK 57,114
— Jinzhou Changhua — R EE 11,328
- WWX —E@mB 73,676
— Jinzhou Jingxin — RN R 675
142,793
Rental expense paid to Huachang Guangfu YRFEERRZAEHAT 574
Provision of electricity and water by SRINEELRIRHIKE
Jinzhou Huarong 530
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(©)

Amounts due from related parties

© EWEELFEA

At 31 December

2010
RZZE—ZF
+=—A=+—~
RMB’000
ARETTT

Trade: g5
— WWX — & mEH 14,130
— Huachang Real Estate —EEREME -
— Huachang Guangfu - 1=D AN 57,007
- WWXS — & mEME 100
71,237

Amounts due from related parties are unsecured and
interest free. Except for prepayments for raw materials of
RMB40,923,000 (31 December 2010: RMBNIl) as disclosed in
note 13, the amounts are expected to be recovered within one
year.

Amounts due to related parties

FEURRAE S RIAEmER R 2L o FRHFE13
R 2 R MR 5RIE A R ¥ 40,923,0007T

sh

 BRFORTEHIN —FAkE -

(d) ENEEIFHER

At 31 December

2010
RITE—TF
+=—A=+—H
RMB’000
ARBFIT

Trade: 25
— Aoke Yangguang —BR5k 271
— WWX — &R =
— Jinzhou Changhua A I=F 10,143
— Huachang Guangfu —EEHK 46,960
— Jinzhou Huarong A 376
57,750

Amounts due to related parties are unsecured, interest free
and expected to be settled within one year.

FEfSREZE Ty

fit o

FIREER RS ABRPAR —FAX
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(@)

On 26 January 2011, the Group acquired 100% equity
interest in Sino Light, satisfied by the issuance of zero-coupon
convertible bonds of the Company which would be converted
into 435,000,000 ordinary shares of the Company. The fair
value of these convertible bonds on 26 January 2011 was
HK$762,104,000 (equivalent to RMB644,281,000) (see note
20(b) for details). Sino Light and its subsidiaries (the “Sino
Light Group”) are engaged in the manufacturing and trading of
monocrystalline silicon solar cells. The acquisition of the Sino
Light Group allows the Group to expand into the downstream
of the solar industry.

The total turnover and net profit for the period contributed by
the Sino Light Group for the period from its date of acquisition
to 30 June 2011 were RMB226,370,000 and RMB29,752,000,
respectively.

If this business combination had occurred on 1 January
2011, the Group’s turnover and net profit for the period
would have been approximately RMB1,312,649,000 and
approximately RMB110,668,000, respectively. These amounts
have been calculated by adopting the Group’s accounting
policies, eliminating the related intercompany transactions
and adjusting the results of the relevant subsidiaries to reflect
the additional amortisation and depreciation that would have
been charged assuming the fair value adjustment to intangible
assets, property, plant and equipment and lease prepayments
have been applied from 1 January 2011, together with the
consequential tax effects.
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(@

R-ZE——F—A=-+B AEEEA
Eh 2B AER  WEBBRITARAZ
TERAMRESNR  ZEBEHFULRA
435,000,000 f& & A 7] & @A o % & ] R
BREHFR-_ZE——F—A=_F+~BZA
18 £762,104,0008 7T HHE N AR
644,281,0007T (FE2BIK15E20(b) - LABR ff 5F
15) e EXREMBAR(ELER]REKR
(et MM s RE R EE ¥ - WiEE
HEE R EAEERERNERNGRETEZ T
E )

ENEEHANER RS EBREFNAEE
BUREAPEE—_T——F<A=+HL
HAR 5 Bl B A R ¥ 226,370,000 & A R
29,752,0007T °

HEBEKAHR _T——FE—F—HE
BEBAAEEHRNZEEBRATES
Bl 4 A R #1,312,649,000 7T & 4 A R &
110,668,0007T ° 51 H B < FERFE M E
Bzt ms  REARMZEEERS
WHARAEMNBARELS  URBREREE
FMEE - W% WERKXHEARBSENK
HZAFEARG -_Z——F— A —HED
FERARRERDWE Z EINESE RITEER
TAPER TS 2 o
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(c) The acquisition of the Sino Light Group had the following effect (c)

WhEE L RBEHARERKBRRZEER

on the Group’s assets and liabilities on the date of acquisition: BEBRATEZ
Carrying Fair value
amount adjustment Fair value
IREE AQAFEAE AFE
RMB’000 RMB’000 RMB’000
ARETIT AREBTT ARBTT
Property, plant and equipment ME - BE N & 324,602 (10,061) 314,541
Intangible assets EREE - 254,869 254,869
Lease prepayments HAETENFE 18,352 3,533 21,885
Inventories T8 24,684 9,469 34,153
Trade and other receivables FEU B 5 BR R R H fth FE U IR 195,880 = 195,880
Cash and cash equivalents ReERRSFED 33,670 = 33,670
Trade and other payables FERTE 2 BRI B Ath FE S 5RIE (132,531) - (132,531)
Current tax payable BNEARE (S F4 18 (1,418) - (1,418)
Long-term bank loans REISRITER (190,000) = (190,000
Deferred tax assets/(liabilities) EERIBEE,(BE) 3,902 (66,819) (62,917)
Deferred income PEIEPA (42,088) - (42,088)
Net assets acquired PR AEESRE 235,053 200,991 436,044
Goodwill arising from acquisition WEEES 2 RE 208,237
Total consideration satisfied by issuance &EiB%1T Al R (E A S 2
of convertible bonds (note 20(b)) #RAE (FFEE20(0)) 644,281
Net cash inflow in respect HRWEREB AR Z
of the acquisition of subsidiaries WEmAFERE 33,670

The balances of the trade and other receivables were
considered fully recoverable at the date of acquisition.

The intangible assets comprised customer relationships,
patents and sales contracts with fair values of
RMB185,230,000, RMB67,228,000 and RMB2,411,000
respectively as at the acquisition date. The goodwill is
attributable mainly to the benefit of skills and technical talent
of the acquired business’s work force and the synergies
expected to be achieved from integrating the entities into the
Group’s existing businesses. None of the goodwill recognised is
expected to be deductible for income tax purposes.

JE W B 25 B SR N H A B W RIR 2 AE R AR AR S
AIRYEE B HAE

BRAERREFRRE - FHENRNE
REARTES Al A AR #185,230,0007T * A
R #67,228,0007T % A R #62,411,0007T 2 #H
6N AEXRAMBARBEHIATFTZ

KRB ARIAHE %

ERREALE

BAEXB MBSz HRMENXE - K
REEBEI TR HRAMSH -
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Capital commitments that related to the purchase of property, plant
and equipment outstanding at the end of the reporting period not
provided for in the unaudited interim financial report were as follows:

EBEEDE  BEEAIERREPHEER SR
BEBDAEREEZRHTBRERNBENEL
AN

31 December

2010

—E-TF

+=—A=+—~

RMB’000

ANRETIT

Authorised and contracted for BRETERTL 256,972
Authorised but not contracted for ERERKRETL 141,235

In July 2011, after the approval by the local government of Qinghai
Province, the Group commenced constructing a 20MW photovoltaic
power station in Golmud, Qinghai Province, the PRC. The
estimated construction cost of the power station is approximately
RMB329,000,000.

On 19 August 2011, the Company entered into a subscription
agreement with a financial institution and proposed to issue
RMB300,000,000 bonds with a maturity of three years due on 24
August 2014 (the “Bonds”). The Bonds were issued at 100% of the
aggregate principal amount and are denominated in RMB bearing
interest at 4.75% per annum payable semi-annually in arrears. The
Bonds were issued in full on 24 August 2011.

Solargiga Energy Holdings Limited B Yt B8R 1ZE IR B BR A 7

R-ZT——Ft A EFBEMWITBTIAE - K%
EEFETESEERANER —EREEE20K
R IREE R, - BB EHERKANARKE
329,000,0007T °

RZZ——F\A+NA  ARAFE RS
R R - #8517 AR M 300,000,0007T &
H=FYRN _—ZT—-MNFN\A - +HAZBENES
([EF]) - BHREACHETEI00%ET - TUAR
BEHE - FRERR475%  AFFFHRIN - &
HFERZZB——F N\ TR EEHET -
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