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6,510,900 (82,702) 6,428,198

91,776 - 91,776

6,602,676 (82,702) 6,519,974

$ 9,608,566 (82,702) 9,525,864
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$ 8,236,102 - 8,236,102 % 3,090,582 - 3,090,582
(6,401,096) 13,322 (6,387,774) (3,117,701) 14,075 (3,103,626)
1,835,006 13,322 1,848,328 (27,119) 14,075 (13,044)
(591,679) - (591,679) (520,001) - (520,001)
1,243,327 13,322 1,256,649 (547,120) 14,075 (533,045)
12,371 - 12,371 9,163 - 9,163
43,322 - 43,322 47,026 - 47,026
30,289 - 30,289 2,656 - 2,656
- - - 17,786 - 17,786
16,922 - 16,922 11,054 - 11,054
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$ 938,930 13,322 952,252  $ (460,463) 14,075 (446,388)
$ 0.53 - 053 $ (0.27) 0.01 (0.26)
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Corporate Information
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Board of Directors
Executive Directors
Mr. TAN Wenhua
(appointed as Chairman with effect from 28 March 2011)
Mr. HSU You Yuan
Ms. ZHANG Liming

Non-executive Directors
Mr. CHIAO Ping Hai

(resigned as Chairman with effect from 28 March 2011)
Mr. CHONG Kin Ngai

Independent Non-executive Directors
Mr. WONG Wing Kuen, Albert

Ms. FU Shuangye

Dr. LIN Wen

Mr. ZHANG Chun

Company Secretary
Chow Yiu Ming

Audit Committee

Wong Wing Kuen, Albert (Chairman)
Fu Shuangye

Lin Wen

Zhang Chun

Chong Kin Ngai

Remuneration Committee
Fu Shuangye (Chairman)

Wong Wing Kuen, Albert

Lin Wen

Zhang Chun

Tan Wenhua

Nomination Committee
Lin Wen (Chairman)

Wong Wing Kuen, Albert

Fu Shuangye

Zhang Chun

Hsu You Yuan

Auditor
KPMG
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Principal Bankers

Bank of Jinzhou

China Development Bank

China Construction Bank

China CITIC Bank

Guangdong Development Bank

Huaxia Bank

Agricultural Bank of China

Industrial and Commercial Bank of China

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands

Head Office and Principal Place of Business in
Hong Kong

Room 1402, Harbour Centre

25 Harbour Road

Wanchai

Hong Kong

Principal Share Registrar
Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street, P.O. Box 705

Grand Cayman, KY1-1107

Cayman Islands

Hong Kong Share Registrar
Computershare Hong Kong Investor Services Limited
Rooms 1712-16, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Authorised Representatives
Hsu You Yuan
Chow Yiu Ming

Investor Relations Consultant
Porda Havas International Finance Communications Group

Corporate Website
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| Solargiga's Vertcal Integration Strategy
BEEE AN

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, stock code: 757) is a leading
manufacturer of monocrystalline silicon solar ingots and wafers in the
People’s Republic of China (the “PRC”). Its products are used for the
manufacture of photovoltaic cells which are important components of solar
energy generation systems.

During the year, the Group was engaged in five main businesses:

(@ the manufacturing and sales of monocrystalline and multicrystalline
silicon solar ingots and wafers;

(b) the processing of silicon solar ingots and wafers;

() the upgrading and trading of polysilicon;

(d) the production and sales of photovoltaic modules; and
(e) the design and installation of photovoltaic systems.

In September 2010, Solargiga has commenced the development of a
400MW monocrystalline silicon solar ingot production line in Xining, Qinghai
Province, in which the Group owns 51% controlling interest.

In November 2010, Solargiga has entered into another development
project so as to build a 500MW multicrystalline silicon solar ingot and wafer
production plant in Jinzhou, Liaoning Province, in which the Group owns
37% interest.

Also, the Group has entered into downstream solar cell business through
acquisition in Jinzhou which has an annual production capacity of 300MW.
The acquisition has been subsequently completed in January 2011.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 800MW,
monocrystalline silicon solar wafer production with annual capacity
of approximately 600MW, as well as photovoltaic cells and modules
productions with annual capacity of approximately 300MW and 50MW,
respectively. In addition, the Group operates polysilicon reclaiming and
upgrading facilities in Shanghai and Jinzhou.

Upon the completion of the 400MW monocrystalline silicon solar ingot
production line in Xining as well as the 500MW multicrystalline silicon solar
ingot and wafer production plant in Jinzhou, Solargiga will move a step
closer to be the world’s largest monocrystalline silicon solar ingot and
wafer producer as well as one of the key players in multicrystalline silicon
solar product business through rapid capacity expansion and technology
upgrade. The Group also extended its business gradually to downstream
photovoltaic cell, module and system installation businesses to realise
vertical integration.

Solargiga Energy Holdings Limited B Yt BER1ZE AR B PR A &)
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Financial Highlights
SRR

(For the year ended 31 December)

(BE+=A=1+—HILFE)

Five-Year Financial Summary EEHEHE

RMB’000 AR¥EFTT
2006 2007 2008 2009 2010
—EERFE BT HF —ETN\F —EThF —E-ZF
Turnover =E 20 413,303 1,015,538 1,492,935 658,720 1,854,769
Gross profit/(loss) EX(F8E) 169,063 323,126 225,510 (5,780) 413,243
Profit/(loss) from operations ERIE,(B5E) 156,025 344,673 120,660 (98,824) 300,897
Profit/(loss) attributable to fEss IR R AEA
equity shareholders FE, (E518) 109,670 292,241 83,379 (98,098) 214,121
Basic earnings/(loss) BREARF(EHE)
per share (RMB cents) (AR¥D) 21.85 20.33 5.12 (5.75) 11.85
Non-current assets FREEE 134,500 277,879 759,550 921,054 1,502,677
Current assets RBEE 264,935 673,996 1,015,860 1,126,895 1,540,546
Current liabilities RBAR 129,285 289,521 471,328 495,472 1,113,576
Non-current liabilities FRBEE 15,344 29,637 40,568 145,197 283,932
Net assets EEFRE 254,806 632,717 1,263,514 1,407,280 1,645,715
Turnover Profit Attributable to Basic Earnings Per Share
EER Equity Shareholders BREXRER
RMB’OOO_ gﬁ—ﬁﬁﬁiﬂg{g %U ;Ea RMB cents
ARBTT 1,854,769 AMBIOGO ARMD
1,800,000 ARETT
1,600,000 1,492,935 300,000 292,241 60
1,400,000
1,200,000 240,000 214,121 18
1,015,538
1,000,000 180,000 36
800,000 658,720
120,000 109,670 24 2185
600,000 : 20.33
413,303 83,379
400,000
60,000 12 11.85
200,000 (98,098) 512 (5.75) l
0 0 09 0 09
06 07 08 09 10 06 07 08 10 06 07 08 10
Note: Fff3

(1) The results of the Group for the year ended 31 December 2006 and the
balance sheet items of the Group as at 31 December 2006 are extracted
from the Company’s prospectus dated 17 March 2008.

2) The gross profit/(loss) for the years ended 31 December 2008 and 2009
included inventory write-down of RMB220.2 million and RMB172.6 million,
respectively.

(1) AREEEBEE-ZEZAFT_A=+—HILFENEER
RAEER ST AFE+_A=t—HWEEAEX
BEDEMBEAARBBRE_SEN\F=A+LEN
BRER -

@ BEZZ/\ER-ZTAFIT-A=T—HLEE
HEF,(E8B)BEEEMBD I AR202H5E
TTRARBI726EETT ©
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Fostering Sustainable Grout
to Realise Success

With the Chinese government’s approval of the “Twelfth
Five year Plan”, as well as the policies carried out by
different countries and organisations around the world to
encourage the development of solar energy industry, there
will be bright prospects for the solar energy industry. The
Group will continue to strengthen ourselves to promote
our competitiveness gradually, and to provide long term
prosperous results to our shareholders for their support.

BEEPBEBFEA + =8 KR8 - N E2RBERABET
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TAN Wenhua, Executive Director and Chairman

BXE HITEEREE
Dear honourable shareholders, BNEHHIRR :
On behalf of the board of directors (“‘Board”) of Solargiga Energy Holdings ~ AR AR KRB HEERZERER D E ([BEXEER IS 2

Limited (“Solargiga” or the “Company”, together with its subsidiaries
referred to as the “Group”), | hereby present the annual report of the
Company for the year ended 31 December 2010.

The global economy has gradually recovered from the haze of the global
financial crisis. The prices for upstream materials and downstream
products have been stable since early 2010, while market demand
increased gradually. As there were enormous opportunities within the
solar energy industry, the Group actively enhanced its competitive
advantages and gradually increased its production capacity, bringing
strong growth momentum to the financial results of the Group. During
the year under review, the Group’s turnover reached a record high since
its listing with approximately of RMB1,854.769 million, representing an
increase of 181.6% compared with 2009. Gross profit and net profit
attributable to equity shareholders for the year were approximately
RMB413.243 million and RMB214.121 million respectively.

During the year, through several investments, the Group not only
strengthened its leading position in producing monocrystalline silicon solar
ingots and wafers, but also stepped further in its pursuit of becoming a
major participant in the production of multicrystalline silicon solar ingots
and wafers. By exploring opportunities in the downstream business of
producing solar cells, together with the maturing photovoltaic modules
production and system installation businesses, the outline of the Group’s
vertical integration business model has been finished, which represents
an important step toward its goal of being a leading enterprise in the
global solar energy industry.

Al BEREMBARIAEEDEZELA - BFUR
RREZANDEE-_Z-ZTFFT-_A=t-RHLEEZ
FERS °

EREEEBEL EHRBSBMAKNEE B2
FHES  KBGHETELERMRTHERERZHE
T MSERNELIEM - AHAGEEENEAERE
He  AEEEBMBEARFES  BFtRALEERE
N REBFIERANERE D - BEFER  ~N&EH
BEEEBENARE1854769EE T  R-TZHhE
1N181.6% * BAI LTSRN S o NEEEF R E
HRREGHEFDHNHOARKEIB3243EETR AR
214121HETT °

FR - AREBEBZERE  NMERETEEABGEES
REFERERNERLBY - FE-—POERREERS

BEZREEERERFNEEZZ TEURBATIHEABRES
WEENERAE - EE HBRANALEAGEEUR
Anfxl  EEESNKERACHRRR £
EEHMERAERAGEEXRELLENEREEER
_5 °
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During the year under review, Solargiga entered into an agreement
with the management committee of Xining Economic & Technology
Development Zone to invest 51% equity interest in Qinghai Chenguang,
of which the name has been changed to Solargiga Energy (Qinghai)
Co., Ltd. (B3 }¢EER(F ) AR F]) upon capital injection, with an aim to
jointly invest in constructing a factory with 192 sets of monocrystalline
silicon solar ingot pullers. Upon the completion of construction, the
annual production capacity of monocrystalline silicon solar ingots of the
Group will be increased to 1.2GW, bringing the Group to become a major
manufacturer of monocrystalline silicon solar ingots in the world. On the
other hand, by entering into a cooperation framework agreement with
Liaoning Oxiranchem, Inc. (RZE R =L 2RRMER A E) to establish a
joint venture, which the Group has 37% interest, and jointly invest in a
500MW multicrystalline silicon solar ingots and wafers project, the Group
has expanded its business to the production of multicrystalline silicon
solar ingots and wafers. The production capacity of the joint venture
has been included in the sales plan of the Group. The two projects
mentioned above provided the Group with a solid platform and resources
for production capacity expansion of monocrystalline products as well
as the lateral integration and development of multicrystalline product
business. Furthermore, the Group has placed more effort on developing
downstream solar energy business to gradually implement its vertical
integration business strategy via its business in the installation of solar
energy photovoltaic modules and systems through its 51% controlling
interest in Jinzhou Jinmao Photovoltaic Technology Company Limited,
and its contemplation of the entire equity interest in Sino Light Investments
Limited (“Sino Light”), whereby the acquisition was completed in January
2011. Sino Light and its subsidiaries are principally engaged in the
manufacture of solar cells with current production capacity of 300MW.
The Group not only endeavoured to realise a balanced lateral and vertical
business development, but also actively strengthened its marketing effort,
and secured long-term sales order with well-known domestic and foreign
enterprises during the year. Furthermore, the Group has also signed
long-term polysilicon supply agreements with internationally renowned
polysilicon suppliers to ensure the stable supply of polysilicon raw
materials for the next few years and to control costs, so as to support the
long-term stable development of the Group.

Solargiga Energy Holdings Limited B Yt BER1ZE AR B PR A &)

EEFER  BARREAZLCHERNHEEEEEEES
FiltheE  RERBEBRNS1%KBE  TREERESR
BBRER(BE)ARAT > AEAREEZBEL ZH
128 ERIE - B BAERESRERNFEERS
RAZ125R(1.26W) AR EFENARGELERE
RRER - Z—FHHE > ARERATEEARBESRE
EREANEY  HESRTCBRHERLFAEE
EREEBERIEE DT HPREBERIT%  HE
REEFRS500IKFL(EO00MW) KBS R 2 S iEsE R FEHTEE -
FEEDNTERMABKERNHEETEZR - LLERE
BEAEBERRE-—SETERERNEEURSZS
ERNEAEENERRERTERFARERER - It
S REBERBEBIERS1 BRSNS A RBEERA
FAEAKRGHEABHGRAGREEL UREEWE

FBaEE MBS - B AIE 8L A300K FL(300MW) ) 2 2
Em o BEWRBER-Z——F—A%K - WIMAERE
ABETHEENNE  TZESEREEBRANERSK
B BRBHBEENNREETENERBREN  REE
TEBIREHEHE > WREREREFRINBZDES
TREHEE 3% SEGETANETNZRER
HEFEIZSENRAHERZE  BRARLESZS
EREMEMEER RANES]  UXEHEENREBTERE °



2010 is a year of breakthrough for the solar energy industry in the PRC.
Although Europe is still the greatest solar cells market in the world, Newly
added production capacity in the PRC has raised to the top in the world.
According to the “PV Status Report 2010” issued by the European
Commission Joint Research Center, at present, the solar cell production
capacity of manufacturers from the PRC and Taiwan in aggregate has
accounted for half of the world’s production capacity for solar cells. Also,
the PRC government continued its policies to support the solar energy
industry, for example, various ministries and commissions such as the
Ministry of Finance and National Energy Administration has also proposed
to further extend the application and demonstration of large scale solar
energy power generation, and to further strengthen the implementation
of the “Golden Sun Programme” and photovoltaic building demonstration
projects, aiming to make the scale of the country’s solar energy power
generation no less than 1GW after 2012. It can be expected that the
PRC’s photovoltaic industry will keep growing at a fast pace, thus
providing huge room for development for players like the Group in the
industry.

Looking forward, there will be challenges but also opportunities in the
solar energy industry. The European Photovoltaic Industry Association
expects that, “slightly excess supply” will occur in 2011 as more players
participate in the industry, thus pushing down the price of solar energy
products. Different European countries and the United States have been
aware of the importance of solar energy industry on a strategic and
sustainable development level. In order to protect the development of
its local photovoltaic industry, those countries intended to adopt trade
protectionism towards photovoltaic industry, which also post challenges
to the photovoltaic industry. However, the Chinese government has
approved the “Twelfth Five year Plan” to encourage energy saving and
emissions reduction and to actively develop the clean energy industry.
Also different countries and organisations around the world continue
to carry out policies that encourage the development of solar energy
industry in order to replace traditional fossil fuels with renewable energy
such as solar energy. In the long run, there will be ample opportunities
and bright prospects for every upstream and downstream business in the
solar energy industry. The Group will grasp such opportunities through
increasing its production capacity and enhancing its technology level.
Besides, the Group will accelerate its lateral and vertical expansion for
not just improving its operation efficiency, but also completing its industry
chain, which can help to promote the Group’s competitiveness gradually,
and provide long term prosperous results to our shareholders for their
support.

Last but not least, I, on behalf of the Board of Directors of the Company,
would like to express our gratitude to all staff for their dedicated services
and contributions throughout the year, as well as to all business partners
for their continuous trust. May we pull together to boost the continuous
development of the Group.

TAN Wen Hua
Chairman

Hong Kong, 28 March 2011

—E-ZF DHEKRGREEEREN—F - EFEEBM
RAREBRBRANAGEESHHES » EFENEMDR
AZ2REN - MBBEBEREZEHESHEFR LR QM
I =2 —ZF KRGS MERIRE J(PV Status Report
2010) » FEIMAEREFNERBRRESRE2IRA
PGREESHAERE — ¥ o B REIBURFINMFEE K5 RE
EREREFEE - flnB BB REXRERREEIBEN IR
ARG E— S IBAKRG LR THRIECERRE - #50
KIEAB INMAGHENAEBEEZERATHEIRERIE
IR T —_FEEAAGEREERARERNMIMER
(1GW) o ATLATEHR » RRAPEINREESBEESRAR
RAREEE—RITHESHEETREAMBREA -

RERR  ABGHEEEMSNMARBEKBELF o
B M X & E % % =2 (European Photovoltaic Industry
Association)FEH - 1THE S EE WIE NGB R AIGEE
MBEE_Z——FHEBYUHEBR INER » TEHK
KIGREERER TR MEREZECERIBRE KB
TEEEREARISERREG LNEEME » AR#E
B AREXERRE  ZZEXHERERERLRITERR
ESREXERBR  WEBRTABXRITERBK —TH
B o A FEIBFEEBI+-H RS > KOEEEH
BEREE BRERZFHEREE - MELE2RZERAS
BERITIBABEEELEZRENER  BUREUKRE
BENBERRREERLEARERE  ABFEEESLET
BEBSOREZKE  RRASTHURE - AEHE
BRI HERAEE D RBEMKTE - EMRER
HERREEHER  MREENZEZ G WERETEE
¥BEHE > BLSEAREENHREN > UREMESH
EBEIBRELE -

BE AAERRESSRHEBET —FNFHTH
KRB  BRTHREHSLSEBHENIEE
B BERMEOHS - HEESAEETERER -

BXE
E-

58 —B2——F=A=1tN\H

Annual Report 2010 F 3%



KERE
Embracing the Vision X FAES" "

of Future \\/ith Solid
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During the year under review, the Group has grasped the
opportunities brought by thriving market demand whilst
successively entering into long-term sales contracts with a
number of renowned customers from Japan and the US.

As such, the Group’s market share in the industry has been
further consolidated, thereby establishing its leading position.
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Business Review
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Market Overview

As countries around the world gradually overcome the economic shocks
brought by the financial crisis, the global solar energy industry gradually
recovered, while market demand has also rebounded. In 2010, saving
energy and emissions reduction as well as the development of clean
energy have become crucial topics among governments of different
countries. As various countries continue to encourage the development
of the solar energy industry through different ways such as providing
subsidies and loan guarantees, it is expected that the production cost
of solar energy industry will keep reducing, and the application of
solar energy will gradually become more popular, thus facilitating the
sustainable development of the industry.

The US is currently one of the countries actively promoting the
development of renewable energy. According to the statistics of Solar
Energy Industries Association, as at the end of 2010, the US’s overall
solar energy power generating capacity has reached 2.6GW. It is
expected that the US solar energy industry can reach 10GW by 2015.
In 2010, the US government launched a series of measures including
tax credits pursuant to the “Green Economic Recovery Plan” to promote
clean energy in order to create more jobs and revive its economy. On 21
July 2010, the US Senate Committee on Energy & Natural Resources
passed the Ten Million Solar Roofs Plan, which will significantly foster the
development of the US photovoltaic market throughout the next decade.
The US government will invest US$250 million in this act in 2012, and will
invest US$500 million in solar roof plans each year from 2013 to 2021.
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In Europe, 11 countries including Spain and Germany, as well as various
international organisations attended the “Mediterranean Solar Plan”
Conference held in Spain during May 2010 to co-operate in developing
the solar energy industry. According to this plan, 43 countries, including
European Union members in the Mediterranean Basin and countries from
North Africa and the Middle East, intend to inject between EURSS8 billion
and EUR46 billion over the next 20 years to address the issue of power
shortages in the rural areas of the southern Mediterranean. In addition,
in order to enhance the overall competitiveness of the European solar
energy market, the European Photovoltaic Industry Association has been
striving to gain research and technological development support for solar
energy from the European Union. The European photovoltaic industry
is also raising EUR1.235 billion for relevant research and development
projects. Those funds will be used to finance the development of different
projects in the next three years, including optimising photovoltaic
production processes, reducing the costs and improving the connection
between the grid and photovoltaic systems. Sixteen European Union
members have undertaken to provide full support for the development
of the solar energy industry. With the financial support mentioned above,
it is expected that the photovoltaic sector will contribute 12% of power
supplied to the European Union in 2020.

In the People’s Republic of China (“PRC”), renewable energy continues its
rapid development. In 2010, investment in non-fossil energy construction
accounted for 63.5% of the total investment in power construction,
representing an increase of 4.8 percentage points compared to 2009.
As of the end of 2010, the proportion of installed capacity of non-
fossil energy accounted for 26.5% in total, representing an increase
of 1.1 percentage points compared to 2009, with accumulated
power generation of 786.2 billion kWh. Additional installed capacity of
solar energy power generation in 2010 reached 400MW, making the
aggregate installed capacity to 700MW. In order to facilitate the PRC
government’s decision to further develop renewable energy industry, the
National Energy Administration has organised large-scale open tender
for 13 solar energy power generation stations located in the Northwest
China and Inner Mongolia in August 2010 with provision of subsidies.
The total installed capacity of these projects amounts to 280MW. The
National Development and Reform Commission has also approved two
solar energy photovoltaic power generation projects located in Ningxia
and Wuhan respectively in December 2010 as Clean Development
Mechanism projects. In addition, at the beginning of this year, the Ministry
of Finance of the PRC has apportioned RMB50 billion to fund energy
conservation and greenhouse gas emissions reduction to support and
encourage the development of the solar energy industry. According to
China Renewable Energy Society Solar PV Committee (F1 Bl A] B4 GER
BEe N REEXEESR), the solar energy power generation of the PRC is
expected to have increased by at least 500MW in 2010. With subsidies
provided by various local governments, it is expected that the demand
for solar energy in Mainland China would continue to increase throughout
2010. Furthermore, market expects the PRC government will use the
same method as promoting wind power generation industry in the past,
and will initiate more similar large-scale projects for tender, laying a solid
foundation for nationwide price-setting for solar energy power generation
in the future.
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Market rebounds and production capacity continues to
expand

During the year under review, the PRC’s economy witnessed a positive
growth momentum, raw material prices tend to be stable and the
operating environment continued to improve, all of which are favorable
to the long-term development of the solar energy industry. As the market
recovered, there has been excess demand in various solar energy
products. Faced with the ever-expanding demand, the Group has
actively expanded its production capacity during the year. By making
use of its advantages, the Group further expanded its production scale
to accommodate the huge amount of product shipments. As at 31
December 2010, the Group was equipped with 397 monocrystalline
ingot pullers, 83 wiresaws and 4 multicrystalline casting furnaces, while
our production capacity of ingots, wafers and solar energy photovoltaic
module components have increased significantly, reaching 800MW,
B600MW and 50MW respectively.

With thriving market demand for solar energy products, the number of
orders for our products increased accordingly. During the year under
review, the Group has grasped the opportunities and endeavoured to
maintain the relationship with its long-term customers, whilst successively
entering into long-term sales contracts with a number of customers,
including renowned enterprises from Japan and the US. As such, the
Group’s market share in the industry has been further consolidated,
thereby establishing its leading position. The shipment volumes for our
self-manufactured silicon solar ingots and wafers kept growing during the
year under review, reaching approximately 76.99MW (2009: 7.00MW)
and 225.27MW (2009: 93.91MW) respectively. The volume of processing
silicon solar ingots and wafers was approximately 25.94MW (2009:
10.60MW) and 6.46MW (2009: 2.09MW) respectively.

Successfully expanded laterally while vertical integration
takes shape

The Group strives to become the leading enterprise in the global solar
energy industry. Therefore, the Group has made various investments and
contemplated opportunities during the year under review, so as to actively
expand its business in accordance with its target of balanced lateral
expansion and vertical integration.
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Successfully expanded laterally while vertical integration
takes shape (Continued)

For lateral expansion, in July 2010 the Group invested in 51% equity
interest in Qinghai Chenguang New Energy Co., Ltd. (FEREERER
APBR2AE]), of which upon capital injection the name has been changed
to Solargiga Energy (Qinghai) Co., Ltd. (3 XEER(FH)ERLQTF), to
jointly invest in constructing a factory with 192 monocrystalline silicon
solar ingot pullers. Upon the completion of construction, the annual
production capacity of monocrystalline silicon ingots of the Group will
increase to 1.2GW as our target is to become the leading monocrystalline
silicon solar ingots manufacturer in the world. In the meantime, the
Group actively pursued increasing the diversity of its products, and
successfully expanded into the business of multicrystalline silicon solar
ingots and wafers during the year under review. The Group established
a joint venture with Liaoning Oxiranchem, Inc. (EE R T2k 135 R
‘A\]) in September 2010 to jointly invest in a 500MW multicrystalline
silicon solar ingots and wafers project with the planned installation of
65 multicrystalline casting furnaces, 75 wiresaws and other auxiliary
facilities. The above-mentioned development projects will not only benefit
the Group to further expand its production capacity of monocrystalline
products, but also help us to successfully expand its business to the
multicrystalline field, speeding up its lateral expansion plan, and thus
satisfy the strong demand of customers.

In 2009, the Group expanded its business to the downstream of installing
solar energy photovoltaic modules and systems through its 51%
controlling interest in Jinzhou Jinmao Photovoltaic Technology Company
Limited. At present, the production capacity of solar energy photovoltaic
modules is about 50MW. In order to gradually implement its vertical
integration business model, during the year under review, the Group was
planning for the acquisition of Sino Light, whereby the acquisition was
completed in January 2011. Sino Light and its subsidiaries principally
engaged in the manufacturing of solar cells. This acquisition is expected
to boost the development of downstream business by the Group and
secure a reliable supply source of solar cells to support the development
of the module business and improve its operating efficiency. Meanwhile,
by understanding the needs of downstream customers, the Group can
also promptly develop new silicon solar ingots and wafers products
needed by the customers, thus bringing synergy effect to the existing
business of manufacturing ingots and wafers.
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Increasing the proportion of overseas market and
exploring potential customers of high quality

As the global solar energy market recovered, together with the various
favourable measures to stimulate market demand implemented by various
governments, expansion into the overseas market became a growth
point which should not be taken lightly. In order to maintain a sustainable
business, the Group has been actively identifying new potential customers
overseas during the year under review and strived to increase the
proportion of overseas market in our total turnover. For the year ended
31 December 2010, the proportion of turnover from overseas customers
to the Group’s overall turnover has increased from approximately 21.8%
for 2009 to 39.5% for the year under review. Among them, the Group’s
major overseas markets are the US and Japan, which accounted for
24.6% and 11.4% of the total turnover respectively. Indeed, the Group
still devotes itself to develop domestic market so as to maintain its leading
position. During the year under review, the PRC was still the key market
of the Group, and the sales from the PRC accounted for approximately
60.5% of the total sales.
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Pursuing Excellence
under Full Integration
FHES BRI
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The Group strives to become the leading enterprise in the global solar energy
industry. Therefore, the Group has undergone various acquisitions and
investments during the year under review, so as to actively expand its business
in accordance with its target of balanced lateral and vertical development,
thereby achieving a full integration.
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For the year ended 31 December 2010, the Group’s turnover increased
to RMB1,854.769 million from RMB658.720 million for the corresponding
period in 2009, representing a year-on-year increase of 181.6%. The
increase was mainly due to an increase in market demand, resulting in a
significant increase in our sales volume, and the increase of production
scale of the Company.

For the year ended 31 December 2010, cost of sales increased by
116.9% to RMB1,441.526 million from RMB664.500 million for the
corresponding period of 2009. As a percentage of total turnover, cost
of sales decreased from approximately 100.9% to 77.7%. The decrease
was mainly due to no write down of inventories being made by the Group
with cost ratios returning to a normal level.

For the year ended 31 December 2010, the Group recorded a gross profit
of RMB413.243 million and a gross profit margin of 22.3%, as compared
with a gross loss of RMB5.780 million for the corresponding period in
2009.
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Management Discussion and Analysis
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Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. Selling and distribution expenses
increased by 82.1%, from RMB5.311 million for the year ended 31
December 2009 to RMB9.669 million for the year ended 31 December
2010, accounting for 0.5% (2009: 0.8%) of the Group’s total turnover.
The increase in expenses was due to the growth in sales volume for the
year.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses for 2010
amounted to RMB123.577 million, a year-on-year increase of 17.1% from
RMB105.521 million for the corresponding period last year, accounting
for 6.7% of the Group’s turnover. Another major item of administrative
expenses was share-based payments in relation to shares granted to
employees during the initial public offering amounted to RMB4.752
million (for the year ended 31 December 2009: RMB8.997 million).
The administrative expenses in 2009 also included the expenses in
relation to the grant of share options to employees in 2008 amounted to
RMB16.049 million. Excluding the above non-recurring expenses, the
administrative expenses for the year ended 31 December 2010 amounted
to RMB118.825 million, representing an increase of 47.7% from
RMB80.475 million for the corresponding period last year. The increase in
administrative expenses was mainly due to the increase in research and
development cost from RMB17.654 million in 2009 to RMB48.328 million
in 2010 so as to cope with the expansion of production of the Company.

Finance costs

The Group’s finance costs increased from RMB15.942 million for the year
ended 31 December 2009 to RMB18.006 million for the year ended 31
December 2010. Finance costs represented mainly interest on bank loans
and the municipal government loan. The increase in finance costs was
due to the additional bank borrowings during the year to meet working
capital requirements.
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Income tax

Income tax expenses were RMB71.444 million for the year ended 31
December 2010, while a net tax credit amounting to RMB16.624 million
was recorded for the corresponding period in 2009 due to the recognition
of deferred tax assets in 2009.

Profit attributable to the equity shareholders
For the year ended 31 December 2010, the Group witnessed a
turnaround as compared with the corresponding period in 2009 and
recorded profit attributable to the equity shareholders of RMB214.121
million, accounting for 11.5% of our total turnover. A loss attributable to
the equity shareholders of RMB98.098 million was recorded in 2009.

Inventory turnover days

The inventories of the Group comprised mainly raw materials namely
polysilicon, crucibles and other auxiliary raw materials and finished goods.
Owing to the expansion in production capacity as well as the good
relationship with its suppliers, the Group was able to increase its inventory
of raw materials when the market was in short supply. The inventory
turnover days for 2010 were 104 days (2009: 230 days), representing a
decrease of 126 days compared to the corresponding period last year.
The Group’s optimal inventory levels should be sufficient for three months’
consumption in the case of polysilicon and one month’s consumption for
other auxiliary raw materials.

Trade receivable turnover days

In 2010, the trade receivable turnover days of the Group decreased to 33
days (2009: 77 days). Such turnover days were at a low level and were
within the credit period that the Group grants to its customers. The Group
normally grants a credit period of 30 to 90 days to its customers.

Frig®i
BE-T-2F+-AST-ALFENFAEHEXA
ARBTIAMEER  M-SFNERBAR-FTA
FRRIEES RS M F SR BIER FHEARSE16624
BHE -

R IR R PR 4L A
BE-Z-—ZHET-_A=1+—HLEE FEBEHL=
ZENFRBEFAR  BEREZRREGIEARYE
214121 BB » hAEEBALEEEN115% — TN
FRRRREGEEAREIS.08HET

FEE#ER
AEBNFETEZAERMB (A2 S5 B R At
PORBRM -  BERETERRERBERINRFEER
AEEETSRHGEASEMBEEERAS - R=F
—ZF AEEFERAEHA104B8(ZZZFAF 1 230
B) EXEFHALLED1268 - AREBEFERREK
EREAZRERAFAN=EAREMEREHFER—
@A -

EWE ZRRBER

R-2—%%  SEENESRRENARFEE30A (=
FENF (770) - BHABERMEAT - N FAEER
FHEFWEEBA - AEE—RETFHES0E0H
B ELER -

Annual Report 2010 &3} 1 9



EEENWR DM

As global supply of polysilicon raw materials is limited and the volume of
polysilicon used by the Group increased, the Group’s prepayments to
suppliers for purchasing raw materials increased. Therefore, the trade
payable turnover days decreased to 32 days (2009: 61 days).

The Group’s principal sources of working capital during the year under
review were cash flows from operating activities and bank borrowings.
As at 31 December 2010, the Group’s current ratio (current assets
divided by current liabilities) was 1.38 (31 December 2009: 2.27). The
Group had net borrowings of RMB202.259 million as at 31 December
2010 (31 December 2009: RMB82.255 million) with cash in bank and on
hand of RMB459.734 million (31 December 2009: RMB236.191 million),
pledged deposits of RMB74.113 million (31 December 2009: RMB44.055
million), short-term bank loans of RMB648.011 million (31 December
2009: RMB289.274 million), long-term bank loan of RMB85.000 million
(31 December 2009: RMB70.000 million) and long-term municipal
government loan of RMB3.095 million (31 December 2009: RMB3.227
million). Net debt to equity ratio (net debt divided by total equity) was
12.3% (31 December 2009: 5.9%). Such ratios show that the Group’s
financial position remains healthy.

At 31 December 2010, the Group had no material contingent liabilities.

The Group is exposed to foreign currency risk primarily through sales
and purchases and cash and bank deposits that are denominated in a
currency other than RMB, the functional currency of the operations to
which they relate. The currencies giving rise to this risk to the Group are
primarily the US Dollar, Euro and Hong Kong Dollar. The Directors do not
expect any significant impact from movements in exchange rates since
the Group uses foreign currencies received from customers to settle
the amounts due to suppliers. In addition, the Directors ensure that the
net exposure is kept to an acceptable level by buying or selling the US
Dollar and Euro at spot rates where necessary to address short-term
imbalances.

At 31 December 2010, the Group had 2,081 (31 December 2009: 1,182)
employees. The increase in employees was mainly for preparing the
expansion of production.
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TEERHRE

The Board strived to uphold good corporate governance and adopted
sound corporate governance practices. This report outlines the principles
and the code provisions of the Code on Corporate Governance Practices
(the “Code”) contained in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) which have been adopted by the Group.

The Company has established the audit committee (the “Audit
Committee”) in compliance with the Code to oversee the financial
reporting procedures and internal controls of the Group so as to ensure
compliance with the Listing Rules. The Company has also established a
nomination committee (the “Nomination Committee”) and a remuneration
committee (the “Remuneration Committee”) (collectively, the “Board
Committees”) with defined terms of reference. The terms of reference of
the Board Committees are available upon request.

The Group has implemented a compliance manual which covers areas
such as ongoing compliance obligations of the Company and the
Directors, business operations of the Group, financial management
systems, human resources management systems, internal control
systems, quality assurance and property management systems. All
the code provisions set out in the Code were met by the Company
throughout the financial year ended 31 December 2010.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the standard for securities transactions entered
into by Directors. The Company has made specific enquiries of all the
Directors and all the Directors confirmed that they have complied with the
required standards as set out in the Model Code and its code of conduct
regarding Directors’ securities transactions throughout the financial
year ended 31 December 2010, save and except that we are informed
by Mr. Chong Kin Ngai, a non-executive director of the Company, of
his spouse’s dealings in the shares of the Company during the period
between 17 July 2009 and 21 July 2010 without notification to the
chairman of the Company in accordance with rule A.6 of the Model Code
and such notifiable interests were subsequently disclosed by filing of
disclosure of interest forms to the Stock Exchange and the Company on
29 November 2010 and 7 December 2010 pursuant to the requirements
under Part XV of the Securities and Futures Ordinance (Chapter 571, Law
of Hong Kong). The Company has already in place remedial measures,
including (i) sending formal notifications to its Directors reminding them
that they should not deal in the securities of the Company during the
“black-out period” specified in Appendix 10 of the Listing Rules and
(ii) periodic update of the Company’s policies on compliance with the
Listing Rules. Further, to prevent re-occurrence of similar incidents in the
future, the Company will take further measures, including the provision of
additional training session for the Directors to reinforce their knowledge
regarding the rules and regulations in respect of the securities dealing by
Directors and the provision updates on the Listing Rules to the Directors
of the Company on a timely basis.
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The Board takes the responsibility to oversee all major matters of the
Company, including the formulation and approval of overall business
strategies, internal control and risk management systems, and monitoring
the performance of the senior management. The Directors have the
responsibility to act objectively in the interests of the Company.

Currently, the Board comprises nine Directors, including three executive
Directors: Mr. TAN Wenhua, Mr. HSU You Yuan and Ms. ZHANG Liming,
two non-executive Directors: Mr. CHIAO Ping Hai and Mr. CHONG Kin
Ngai and four independent non-executive Directors: Mr. WONG Wing
Kuen, Albert, Ms. FU Shuangye, Dr. LIN Wen and Mr. ZHANG Chun. The
names and biographical details of the Directors are set out on pages 30
to 34 of the annual report. The Board has a strong independent element
in its composition with over half of the board members being non-
executive Directors to ensure that all decisions of the Board are made in
the best interest of the Group’s long-term development.

The Board has delegated various responsibilities to the Board
Committees. Further details of these committees are set out below on
pages 25 to 27.

The Company holds Board meetings regularly, at least four times a year at
approximately quarterly intervals. Ad-hoc meetings will also be convened
if necessary to discuss the overall strategy as well as the operation and
financial performance of the Group. Notice of Board meeting will be
sent to all Directors at least 14 days prior to a regular Board meeting.
Reasonable notices will be given to the Directors for ad-hoc Board
meetings. Directors may participate either in person or through electronic
means of communications. The Company will provide relevant materials
to all the Directors relating to the matters brought before the meetings. All
the Directors will be provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses. All Directors will have the opportunity to include
matters in the agenda for Board meetings.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7

EESEEEEARRAMEEERESE  SEMERMAE
BREBER  mRSEEREAREEHE  BEESRE
HEENRE - EFEEEURRAFIRREBEETS -

ESERWHARESAN  BE=-fITES(AE
ERLE FHMEERRERALZL)  WMEFATES
(MEPBREEREBREL) RSB FHNTES (A
TRBERAE  FREZT - MUBLRRBELE) - 1F
BAFNEEFMEHFESNHEREREFE - ES
ENARESEBYRY  BY¥BESSHERFUT
B BMREFTUFAEBEREBROKENE - FH
FRERE -

EFSCRNEZZEEETRERE - BHEREEE
SHE-FHE - BN TXEBHEHTH -

AAANESESEREFEHARIBIOR  RWES
HT-R EERERTESERGRES  BUEER
BUARKNEBNEERPBRR - 2REZHNETE
HESSERNHPUARBRESS SRS Mk
NESESRRSTERNSEAAERERERTES -
ESTERRIYUASTFEALAHESR - 22 A
REBAEAAESREEHER LAWBENEY -
FEESKESANERNBETERSE Y RESHE
EXR - REBERHARBUEXESR  BABAKRLD AR
- MAESYASHBINSEMAESSSRERE -



During the year ended 31 December 2010, 9 meetings were held by the
Board and the attendance of individual Directors at these meetings is set
out below:

Name of Directors Attendance

Executive Directors

Mr. TAN Wenhua (appointed as Chairman with 9/9
effect from 28 March 2011)

Ms. Zhang Liming 9/9

Mr. HSU You Yuan 9/9

Non-executive Directors

Mr. CHIAO Ping Hai (resigned as Chairman with 5/9
effect from 28 March 2011)

Mr. CHONG Kin Ngai 8/9

Independent non-executive Directors

Mr. WONG Wing Kuen, Albert 9/9

Ms. FU Shuangye 9/9

Dr. LIN Wen 8/9

Mr. Zhang Chun 7/9

All independent non-executive Directors possess a wealth of professional
and industry expertise and management experience and have provided
their professional advices to the Board. They have played a significant role
in the Board by virtue of their independent judgment and their views carry
significant weight in the Board’s decision. In particular, they bring impartial
views to the Board on issues of the Company’s strategy, performance
and control. The Board also considers that independent non-executive
Directors provide independent advice on the Company’s business
strategy, results and management so that all interests of shareholders
are taken into consideration, and the interests of the Company and its
shareholders are taken into account in all business decisions.
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Each of the executive Directors of the Company has entered into a service
contract with the Company for a specific term of three years commencing
from 31 March 2008. Such terms are subject to re-appointment by the
Company at an annual general meeting upon retirement.

All independent non-executive Directors and non-executive Directors
were appointed for an initial term of three years from 1 February 2008,
and are subject to retirement by rotation and re-election in accordance
with the articles of association of the Company. In accordance with the
provisions of the Company’s Articles of Association, Mr. TAN Wenhua,
Ms. ZHANG Liming and Mr. CHIAO Ping Hai will retire by rotation at
the forthcoming annual general meeting and being eligible, have agreed
to offer themselves for re-election. The Company considers that all
independent non-executive Directors are independent in accordance with
the Listing Rules.

Under provision A.2.1 of the Code, the roles of the Chairman and the
Chief Executive Officer (“CEO”) should be separated and should not
be performed by the same individual. The role of the Chairman was
performed by Mr. CHIAO Ping Hai during the financial year and up to 28
March 2011, whereupon Mr. CHIAO resigned as Chairman due to his
other business commitments that require more of his dedication. Mr.
CHIAO had contributed valuable inputs to the Group’s business direction
with a wealth of industry expertise during his tenure as Chairman. Mr.
CHIAO Ping Hai remains as a non-executive Director of the Company
after his resignation as Chairman. Mr. TAN Wenhua was appointed as
Chairman with effect from 28 March 2011.

The role of the CEO is performed by Mr. HSU You Yuan. The overall
management of the Company was performed by the CEO, executive
Directors and senior management of the Company. The executive
Directors (Mr. HSU You Yuan, Mr. TAN Wenhua and Ms. ZHANG
Liming) who have extensive experience in the solar energy industry
and their respective areas of profession, spearhead the Group’s overall
development and business strategies.
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Audit Committee

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 27 February 2008 in compliance with Rules
3.21 to 3.23 and Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee are to oversee the financial reporting processes
and internal control procedures of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of five non-executive Directors;
four of whom are independent non-executive Directors.

In 2010, the Audit Committee met 2 times and the attendance of
individual Directors at these meetings is set out below:

Name of Directors Attendance
Independent non-executive Directors

Mr. WONG Wing Kuen, Albert (Chairman) 2/2
Ms. FU Shuangye 2/2
Dr. LIN Wen 2/2
Mr. ZHANG Chun 2/2
Non-executive Director

Mr. CHONG Kin Ngai 2/2

The Audit Committee has reviewed the Group’s interim and annual
consolidated financial statements for the year 2010, including the
accounting principles and practices adopted by the Group, and has also
discussed auditing, internal control and financial reporting matters with
the management.
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Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 27 February 2008 in compliance
with Appendix 14 of the Listing Rules. The primary duties of the
Remuneration Committee are to make recommendations to the Board
on the Company’s structure for remuneration of Directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration. The Remuneration
Committee consists of five members; four of whom are independent non-
executive Directors and one is the Executive Director.

In 2010, the Remuneration Committee met once and the attendance of
individual Directors at the meeting is set out below:

Name of Directors Attendance
Independent non-executive Directors

Ms. FU Shuangye (Chairman) 1/1
Mr. WONG Wing Kuen, Albert 11
Dr. LIN Wen 11
Mr. Zhang Chun 1/1
Executive Director

Mr. TAN Wenhua 11

The Remuneration Committee has made recommendations to the Board
regarding the remuneration policy of the Company. In addition, it has also
reviewed and approved performance-based remuneration by reference to
corporate goals and objectives resolved by the Board, and ensured that
no Director or any of his/her associates is involved in deciding his/her own
remuneration.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7

FHEES

BREDRAMZETEONRE  ARACREESN=
ZENFA-THLHBBNRBERBIFHNESS -
FHNESENTERERRARAESRSREEAS
HHFHNERBUR B REZEHFWNBERR L EXK BEH
ERF MEFSHELEBSR -FHESSHAEN
BAER  ETPNERBYFHTES  ME—BHIT
EE-

R-ZB-ZF > FHEESZETIRDEHE  MENES
HEESESENEREIMT

EENA HER
BYkHTESE

HRELL(EE) 1/1
EKELRE 1/1
M EE 11
RIGELE 1/1
HITES

BNELLE 11

FHNEEECHMARARAFHEEOESSRMERE - It
o ZEEENCSZESTERECARNEERRE
WA RHEERRHNCHH  IRAREEESHIK
RN L B EWA T FH 2 IRE -



Nomination Committee

The Company established a Nomination Committee pursuant to a
resolution of the Directors passed on 27 February 2008 in compliance
with Appendix 14 of the Listing Rules. The primary duties of the
Nomination Committee are to make recommendations to the Board
on the Company’s policy and structure for recruiting Directors and
senior management and on the establishment of formal and transparent
procedures for nomination procedures and process and criteria adopted
by the Nomination Committee to select and recommend candidates
for directorship and senior management. The Nomination Committee
consists of five members; four of whom are independent non-executive
Directors and one is the executive Director.

In 2010, the Nomination Committee met once and the attendance of
individual Directors at the meeting is set out below:

Name of Directors Attendance
Independent non-executive Directors

Dr. LIN Wen (Chairman) 1/1
Mr. WONG Wing Kuen, Albert 1/1
Ms. FU Shuangye 11
Mr. ZHANG Chun 1/1
Executive Director

Mr. HSU You Yuan 1/1

The Nomination Committee has discussed matters relating to the
appointment of senior management members during the year.
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Financial Reporting

The Board, supported by the Chief Financial Officer and the Finance
Department of the Company, is responsible for the preparation of the
financial statements of the Company and the Group. In the preparation
of financial statements, Hong Kong Financial Reporting Standards
have been adopted and the appropriate accounting policies have been
consistently used and applied. The Board aims to present a clear and
balanced assessment of the Group’s performance in the annual and
interim reports to the shareholders, and make appropriate disclosure and
announcements in a timely manner.

External Auditor

During the year ended 31 December 2010, the fees paid and payable to
the external auditor of the Company in respect of audit services amounted
to approximately RMB1,684,000 (2009: RMB1,498,000). In addition,
approximately RMB199,000 (2009: RMB37,000) was charged for other
non-statutory services which mainly consisted of interim reviews and tax
services.

Internal control

The Board is responsible for the internal control of the Group and for
reviewing its effectiveness. The Company conducted regular review to
monitor the Company’s internal management and operation during the
year. Procedures have been designed to ensure maintenance of proper
accounting records for the provision of reliable financial information for
internal use or for publication, ensure compliance of applicable laws, rules
and regulations.

In order to fulfil their fiduciary duties and duties of skill, care and diligence,
the Directors will constantly seek advice and assistance from the
Company’s internal legal team and if necessary, seek advice from external
legal advisors in Hong Kong and the PRC. The Company also adopted
internal control procedures relating to, among others, signing authority
and procedures since February 2007. The Company has an Audit and
Legal Department consisting 3 members, one of whom was a former
registered PRC lawyer with extensive experience in the legal field. The
main duties of the Audit and Legal department are:

° providing legal advice on major business decisions
° reviewing and drafting legal documents

o handling legal disputes

° advising on legal issues related to daily operations
° conducting internal training for compliance matters
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Directors’ responsibility on the financial statements

The Directors acknowledge their responsibility for preparing the financial
statements for the year ended 31 December 2010, which were prepared
in accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company on
the consolidated financial statements of the Group are set out in the
independent auditor’s report on pages 74 to 75.

Going concern

There are no material uncertainties relating to events or conditions that
cast significant doubt upon the Company’s ability to continue as a going
concern.
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Executive Directors

Mr. TAN Wenhua (23 2), aged 54, Chairman of the Board. He was one
of the founders of the Jinzhou Plants. He was conferred various honours
including the Model for the Labour of the Building Materials Systems
of the Nation, the medal of “May 1st” Labour of Liaoning Province, the
Outstanding Member of the China Communist Party, the Outstanding
Entrepreneur of the Building Materials Industry of the Nation, and the
Venture Entrepreneur of the Liaoning Province. He is also a guest
professor of Liaoning University of Technology. Prior to the founding of
Jinzhou Plants, he was the Chairman of $8/H#73 A H ik (£E) AR EE
A\ (Jinzhou Xinhua Quartz Glass (Group) Co., Ltd.*) and the President
and the Vice President of $8 4 —F F & (Jinzhou 155 Factory*), a state-
owned factory engaging in quartz crucibles manufacturing. He has been
granted a special subsidy by the State Council in 2004 for his contribution
in engineering technology. He was elected as a delegate of the 11th
National People’s Congress of the People’s Republic of China in 2007. He
is the father of Mr. Tan Xin, the General Manager of the Jinzhou Plants.
He is also the brother-in-law of Ms. Zhao Xiuzhen who is the Director of
Production of the Jinzhou Plants.

Mr. HSU You Yuan (FF# %£4), aged 56, the Chief Executive Officer
of the Company. He joined the Group on 6 February 2007 and was
appointed an executive Director on the same date. He graduated with
a master degree in Business Administration from the Chinese Culture
University in 1980. Prior to joining the Group, Mr. HSU was the General
Manager and President of Wafer Works Corp. (“WWX”) from February
1998 to June 2003 and later became the Vice-Chairman of the board
of WWX in June 2003. WWX is a manufacturer of silicon wafer for the
semiconductor industry and is listed on the Gre Tai Securities Market
in Taiwan since May 2002. He was the managing director of Silicon
Technology Investment (Cayman) Corp. and was appointed the Chief
Executive Officer of Solar Technology Investment (Cayman) Corp.,
responsible for overseeing, amongst others, WWX’s investment in the
solar energy industry. In March 2006, he was appointed a director and
he was subsequently appointed as the Chairman of the board of Jinzhou
Youhua in September 2006. Mr. HSU’s previous work credentials also
include acting as Vice-President of Mosel Vitelic Inc., a company listed on
the Taiwan Stock Exchange and as a member of the board of directors
and Executive Vice-President of Mosel Vitelic (Hong Kong) Limited, a
subsidiary of Mosel Vitelic Inc. Mr. HSU had also made contributions to
non-commercial sectors in the past. He served as a researcher, a deputy
director, and the director of Business Department of the Executive Yuan
Development Fund. He was also a lecturer of Statistics and Managerial
Mathematics for the Business Administration department at the Chinese
Culture University.

* English translation of Chinese official name is for identification purpose only
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Executive Directors (Continued)

Ms. ZHANG Liming (3REERB), aged 53, the Director of Administration (17
#@ e of the Jinzhou Plants. She joined the Original Group (i.e. the Group
prior to the acquisition of the Acquired Group) on 1 April 2003 responsible
for overseeing, amongst others, the administration of the Original Group.
She is also the chairman of the labour union of the Jinzhou Plants. She
graduated from the Faculty of Economic Management of the Party School
of the CPC Central Committee in 1996. Prior to joining the Group, she
was appointed as the head of the supply division of $84N /5 2 3% 55 1% 28 ik
(Jinzhou Quartz Glass Instrument Factory®), the director of management
of $EMETEREMBHBERREEAT (Jinzhou Crystalline Material Co.,
Ltd.*) during 1993 to 1994 and the general manager of $8/HZEBR K& T
FRAMRAT (Jinzhou Huaming Crystal Art & Craft Co., Limited*) during
1994 to 2003.

Non-executive Directors

Mr. CHIAO Ping Hai (%£33%), aged 60, a non-executive Director. He was
appointed a non-executive Director in July 2007. He graduated from the
Chung Yuen University with a bachelor degree in Chemical Engineering
and master degree in Chemistry from the University of California, San
Jose in 1973 and 1978, respectively. He is the Chairman and General
Manager of WWX and the President of Helitek Company Ltd., a subsidiary
of WWX.

Mr. CHONG Kin Ngai (4t88%%), aged 59, a non-executive Director. He
joined the Group in June 2002 when Prosperity Lamps & Components
Limited (“PLC”) became a joint venture partner of Jinzhou Huachang.
He was appointed a non-executive Director in July 2007. Mr. CHONG
obtained his bachelor of Arts degree from the University of Hong Kong
and obtained his Master of Business Administration degree from the
Chinese University of Hong Kong. He is the Chairman of board of director
of PLC, and Vice-Chairman of Jinzhou Youxin. He has been engaging in
the production and trading of electro-optical products for more than 30
years.
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EENSREEAEHE

Independent Non-executive Directors

Mr. WONG Wing Kuen, Albert (£ k%), aged 59, was appointed an
independent non-executive Director on 12 January 2008. Mr. Wong
is a fellow member of The Institute of Chartered Secretaries and
Administrators, The Hong Kong Institute of Chartered Secretaries,
The Taxation Institute of Hong Kong, Securities & Investment Institute,
Hong Kong Institute of Directors, Chartered Management Institute, UK,
Association of International Accountants, Society of Registered Financial
Planners, Hong Kong, as well as a member of Hong Kong Securities
Institute, The Chartered Institute of Arbitrators, Macau Society of Certified
Practising Accountants, The Institute of Certified Public Accountants
in Ireland, UK and an associate member of The Chartered Institute of
Bankers in Scotland, UK. Mr. WONG had also been a director and Chief
Executive Officer of Minghua Group International Holdings Limited, a listed
public company in the United States, until 30 September 2004. According
to the filings made available to public through the EDGAR database
in U.S., for the quarterly period ended 30 September 2005, Minghua
Group International Holdings Limited was “a small business issuer” and
“a development stage company”. Mr. WONG has been the Managing
Director of Charise Financial Consultants Limited, a private professional
consulting firm in Hong Kong and an independent non-executive director
of APAC Resources Limited, a company listed on the Main Board of the
Stock Exchange, since July 2004.

Ms. FU Shuangye (%), aged 42. Ms. FU was appointed an
independent non-executive Director on 12 January 2008. Ms. FU
graduated from Wuhan University with a bachelor degree in English
Literature in 1990 and obtained her further legal studies certificate in
the Law School of China Politics and Law University in 1997. She was
qualified as a PRC lawyer in 1998. She was a partner of Zhong Lun W&D
Law Firm in Beijing. Ms. FU is now the Managing Partner of Zhong Hao
Attorneys-at-Law. She is also a member of the Foreign Direct Investment
Expertise Committee of the Beijing Judiciary Bureau.
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Independent Non-executive Directors (Continued)

Dr. LIN Wen (#3), aged 71, an independent non-executive Director,
joined the Group on 12 January 2008. Dr. LIN received his bachelor
degree in Science (Metallurgy), master degree in Science (Chemical
Engineering) and Ph.D. degrees in Materials Science & Engineering. He
joined AT&T Bell Laboratories (subsequently, Lucent Bell Labs/Agere)
in 1975. He is the author of many articles published by internationally
recognised science magazines. Together with other collaborators, he
wrote about the properties of uniform oxygen Czochralaski silicon crystals
in an article and such article was published in the Vol. 51(10), October
1980 edition of J. Appl. Phys., a publication of the American Institute
of Physics. Czochralaski process is the key process employed by the
Group in the manufacturing of monocrystalline silicon ingots. He has
also authored/co-authored technical papers, book chapters and owns
several patents. Dr. LIN was a recipient of the 1983 Bell Laboratories
Distinguished Technical Staff Award. He is a member of Phi Tau Phi Honor
Societies. Since 1999, he has been a member of the Starting Materials
Team of ITRS (International Technology Roadmap of Semiconductor). As
a life member of the Chinese Institute of Engineers-USA, he has served
the Institute in various capacities in the last two decades. He served as
its president in 1987 and National Council Chairman in 1995. Dr. LIN
also served as Chairman of METS (Modern Engineering and Technology
Seminars), as well as Vice-Chairman and Chairman of Sino-American
Technology and Engineering Conference.

Mr. ZHANG Chun (5&#&), aged 78, an independent non-executive Director,
joined the Group on 12 January 2008. Mr. ZHANG graduated from Tianjin
University in 1955 and conducted research on semi-conductor silicon
material in &t ZEBEEIZELEP (Beijing Non-Ferrous Metal Research
Institution*) in the same year. During 1965 to 1979, he was involved in
the establishment of the semi-conductor materials factory in Emei and
the monocrystalline silicon factory in Luoyang and their production and
technological management. During 1979 to 1998, he was the supervisor
of a semi-conductor material research unit of Beijing Non-Ferrous Metal
Research Institution, the supervisor of the BIR¥EEE ML TR H
2 (State Semi-conductor Material Engineering Research Centre*) and
he also acted as the general manager of €& EEMEERAT (Jinxin
Semi-conductor Material Company Limited*). The (a) project on 3 to 4
inches monocrystalline silicon for the use in integrated circuit and (b) the
research project on the manufacture of 125mm monocrystalline silicon
wafer for the use in 2 to 3um integrated circuit organised and led by
Mr. ZHANG received BRI fliiL — &5 (the Science and Technology
Progress First Prize*) by the China National Non-Ferrous Metals Industry
Corp. Mr. ZHANG was granted a special subsidy of government from the
State Council since 1992, was awarded the title of Supreme Model for the
Labour of the Non-ferrous Metals Industry of the Nation in 1993 and was
awarded as a ZELi#ET#EHE (National Pioneer*) by the State Council in
1995.

BIYFHITES @)

MXBL > 715 BLFBRTES R-TZTNF—
AtT-BEmMBEAEE - MBELHEERBELEN (S
2) NEBETENULBEIR)  URMEREBRIE
BEEM - MBIR-NtEFNBARTERERE
(RPN EEERE B %42 3 (Lucent Bell Labs/
Agere)) ° A EEBRSENREBFIFRZHIE -
HERHMAEEAREAEYE RN EZGENBM
HXE  EXEFNEREZEEE2FET Y. Appl.
Phys YSE51(10)BI(—ANZFE+BIR) - RAZETIFA
AEEREEFEEHREANEELR b4 HEA
EEREMASENEFERERMTAN - XEHRHEA
E) ZEEZEEF - MBELZEE-AN\=FEEH
EREHERMIEASR  BHLERREBBEHE -
B—AANERE MELECEFRFEEEEMERNER
MEVNERKRE - METAZETEIRMEBEENKAE
& THRBEA-TFHEZEETREABN R—hNt
FETZEENERE ER-AAEFHEEREEE
FE o tbsh MBI EEAERIREMAREERE  UR
PEFEMRIRERRIEERER °

RIBELE 788 - BUFHUITES  R=ZFEN\F-A
TZHMNBEARERE - REER-NABERFRREREE
¥ FEELtREeSERFRAR S SRR
RIfEe —AARAFE-—NENF » BREHBEFBEMN
FBMESERERSHERMEERRMER T -
—NERFE-ANNF  RELZECEBERRER
FEBRMEMREEE - BRFERMETRAEHO
TRARSEFEEMBERARERKE - RELHEME
B(a) 3EAR ANEKERNWEREHIHE MO)RERR
CESMKERERMI2ZRERZEANAREE B
FURTHEECEE I RANANBRIINES —S8 -
REER— N = FBEE R ERBUTREREE
—hNZEREEFCEB I XS L HET KRB
5 —ANEFEEBRER2EETEERS -

Annual Report 2010 F 3%



EENSREEAEHE

Independent Non-executive Directors (Continued)

The Directors’ interest or short positions in the shares or underlying
shares in the Company within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”) are set out in the section headed “Interest
and Short Positions of the Directors and the Chief Executives of the
Company in the Shares, Underlying Shares and Debentures of the
Company and its Associated Corporations” in this annual report. Each
Director has entered into a service contract with the Company for a term
of three years and the details of which are set out in the section headed
“Directors’ Service Contracts” on page 38 of this annual report. The
Directors’ emoluments, the basis of determining the same (including any
bonus payments, whether fixed or discretionary in nature, irrespective
of whether the Director has or does not have a service contract) and the
Directors’ fees covered by the service contracts of the Directors are set
out in note 11 to the Financial Statements and the section headed and
“Report of the Directors — Emolument Policy” of this annual report. Save
as disclosed above, each Director confirmed that there are no other
matters that need to be brought to the attention of the shareholders of
the Company and there is no other information which is required to be
disclosed pursuant to Rule 13.51(2) of the Listing Rules.

Mr. TAN Xin (;B%%), aged 28, is the General Manager of the Jinzhou
Plants. He joined the Group in July 2005. He holds a bachelor’s degree of
Marketing from the Macau University of Science and Technology, and a
master’s degree of Business Administration from University of East Anglia,
U.K. Before taking the role of the General Manager of Jinzhou Plants, Mr.
Tan also worked in other subsidiaries within the Group and accumulated
plenty of experiences from his prior positions. He is the son of Mr. Tan
Wenhua who is an executive Director and the Chairman of the Company.

Mr. CHOW Yiu Ming (&B#2#88), aged 38, is the Chief Financial Officer and
Company Secretary of the Company, He holds a bachelor’s degree of
business administration from the University of Hong Kong and is also a
fellow member of the Association of Chartered Certified Accountants and
an associate of the Hong Kong Institute of Certified Public Accountants.
He joined the Company in September 2008 and has over 15 year of
experience in auditing, finance and accounting.

Ms. ZHAO Xiuzhen (#35¥#), aged 56, the Director of Production (£7&
# e of the Jinzhou Plants. She joined the Group on 31 January 2005.
She graduated from $RMEREBEBITEHEEZR (Jinzhou Communist Party
School in Administration and Management for Party Affairs®). Prior to
joining the Group, she was the deputy general manager of Jinzhou
Hualian Shopping Centre. She is the sister-in-law of Mr. Tan Wenhua who
is an executive director and the chairman of the Company.
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Mr. WANG Chun Wei (£&1&), aged 40, the Chief Financial Officer of the
Jinzhou and Shanghai Plants. He joined the Group on 1 January 2007.
He obtained a Master of Business Administration from the State University
of New Jersey (Rutgers). He is a certified public accountant in Maryland,
the United States. Prior to joining the Group, he was a Special Assistant
to President & Deputy Spokesman of The Office of General Manager of
WWX, the Spokesman and Chief Financial Officer of Panram International
Corp., a company listed on the Gre Tai Securities Market in Taiwan.

Mr. Joe CHOU (&), aged 52, is the Director of Quality Assurance
Department of Jinzhou Plants. He joined the Group on 3 February
2009. He holds a bachelor’s degree of Chemical Engineering from the
Chung Yuen Christian University, Taiwan, a master’s degree of Business
Administration from City University of Seattle, and an Executive Master’s
of Business Administration degree from National Taiwan University. Prior
to joining the Group, he was appointed as Director of Quality Assurance
Department of WWX. He has over 24 year of experience in semiconductor
industry and has over 21 year of experience in quality assurance.

Mr. ZHANG Yuewen (3R#3Z), aged 46, the Director of Marketing (& 5
#@e) of the Jinzhou Plants. He joined the Group on 16 May 20083. He
graduated from $#MERLEEIRZAR! (Jinzhou Communist Party School
in Economic and Management®). Prior to joining the Group, he worked in
the supply division of Jinzhou Xinhua Quartz Glass (Group) Co., Limited as
a deputy division head and then the division head.

Mr. CHEN Limin (BRiZE), aged 42, the Technical Director of Jinzhou
Plants. He joined the Group on 30 December 2000. He graduated
from the Ore Mining Faculty of the F9JI|ZZ#Epz (Sichuan College of
Construction Materials*). Prior to joining the Group, he worked for #iZEH
SRR (£E) AR A (Xinhua Shixi Glass (Group) Co., Ltd.).

Dr. Stephen Sun Hai CHIAO (f£478), aged 62. He was appointed
a consultant of the Company on 12 January 2008. Dr. CHIAO has
been a director of Shanghai Jingji since 1998. Dr. CHIAO received his
bachelor degree in Science from the National Cheng-Kung University,
master degree in Science from the University of Southern California, and
Ph.D. degree from Stanford University. Dr. CHIAO is a Professor in the
Department of Electrical Engineering at San Jose State University. In
2002, Dr. CHIAO was appointed as the Honorary and Guest Professor
at The University of Shanghai for Science and Technology and China
Institute of Metrology. Dr. CHIAO has published and presented technical
articles internationally, held several U.S. patents in semiconductors and
microelectronics related technologies. Dr. CHIAO’s recent publication
includes “Alternative Energy Saving Devices/System”, a book with three
chapters on solar cell technologies, applications and trend. Dr. CHIAO is
the elder brother of Mr. CHIAO Ping Hai.
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The Directors present the annual report together with the audited
consolidated financial statements for the year ended 31 December 2010.

The Company acts as an investment holding company of the Group.
The principal activities of the Group are the trading of, manufacturing of
and provision of processing services for polysilicon and monocrystalline
and multicrystalline silicon solar ingots/wafers, and the producing of and
trading of photovoltaic modules as well as the installation of photovoltaic
systems. The analysis of the principal activities and geographical locations
of the operations of the subsidiaries during the financial year are set out in
note 17 to the financial statements.

The Group’s top five customers are mainly silicon solar wafer or cell
manufacturers or traders. In aggregate, the largest and five largest
customers did not exceed 23% (2009: 30%) and 65% (2009: 68%)
of the Group’s total sales in 2010 respectively. The Group currently
procures raw materials from about 48 suppliers (2009: 48). In aggregate,
purchases from its largest and five largest suppliers did not exceed 23%
(2009: 17%) and 51% (2009: 51%) of the Group’s total purchases in
2010 respectively. Save for Jinzhou Huachang Photovoltaic Technology
Company Limited and WWX, at no time during the year have the
Directors, their associates or any shareholder of the Company (which to
the knowledge of the Directors owns more than 5% of the Company’s
share capital) had any interest in these major suppliers and/or customers.

The profit of the Group for the year ended 31 December 2010 and the
state of the Company’s and the Group’s affairs as at that date are set out
in the financial statements on pages 76 to 168.

The Directors recommend the payment of a final dividend of RMB3.5
cents (HK4.1 cents) per share for 2010 (2009: RMBNIil per share).

Profit attributable to shareholders for the year ended 31 December 2010
was RMB214.121 million. (2009: Loss attributable to shareholders of
RMB98.098 million) had been transferred to reserves. Other movements
in reserves are set out in the consolidated statement of changes in equity
on page 81.

As at 31 December 2010, distributable reserves of the Company
amounted to approximately RMB819,574,000 (2009: RMB813,179,000).
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Charitable donations made by the Group during the year amounted to
RMB810,000 (2009: RMB525,000).

Particulars of bank loans and other borrowings of the Group as at 31
December 2010 are set out in note 24 to the financial statements.

Details of acquisitions and other movements in property, plant and
equipment are set out in note 14 to the financial statements.

Details of the movements in share capital of the Company during the year
are set out in note 30 to the financial statements.

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 5 of the annual report.

The Directors during the financial year and up to the date of this report
were:

Executive Directors
Mr. TAN Wenhua, Chairman

(appointed as Chairman on 28 March 2011)
Mr. HSU You Yuan, Chief Executive Officer
Ms. ZHANG Liming

Non-executive Directors
Mr. CHIAO Ping Hai (resigned as Chairman on 28 March 2011)
Mr. CHONG Kin Ngai

Independent Non-executive Directors
Mr. WONG Wing Kuen, Albert

Ms. FU Shuangye

Dr. LIN Wen

Mr. ZHANG Chun

In accordance with the provisions of the Company’s articles of association,
Mr. TAN Wenhua, Ms. ZHANG Liming and Mr. CHIAO Ping Hai will retire
by rotation at the forthcoming annual general meeting and being eligible,
have agreed to offer themselves for re-election.
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As at 31 December 2010, each of the Executive Directors has
entered into a service contract with the Company for a term of 3 years
commencing from 31 March 2008 (the “Listing Date”), which may be
terminated by not less than 3 months’ notice in writing served by either
party on the other.

The Non-Executive Directors and the Independent Non-Executive
Directors have entered into service contracts with the Company for a term
of 3 years commencing from 1 February 2008.

Save as disclosed above, none of the Directors being proposed for
re-election at the forthcoming annual general meeting has a service
agreement with the Company which is not determinable by the Company
within one year without payment of compensation, other than statutory
compensation.

The Group has entered into a number of agreements with parties which
are regarded as a connected person for the Company under the Listing
Rules. The Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules in
respect of the Company’s continuing connected transactions, details of
which are set out below.

A. Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
The following transactions constitute continuing connected
transactions for the Company under Rule 14A.34 of the Listing Rules
and would be exempt from the independent shareholders’ approval
requirement but are subject to the reporting and announcement
requirements set out in Rules 14A.45 to 14A.47 of the Listing Rules:

Provision of water and heat services by #g/ 244 4y 3 & 18 15 R 2
&l (Jinzhou Huarong Property Management Company Limited*)
(“Jinzhou Huarong”)

On 12 January 2008, Jinzhou Huarong entered into a framework
service agreement with the Company pursuant to which Jinzhou
Huarong agreed to provide water and heat (the “Services”) to the
Company and its subsidiaries designated by it from time to time.
The agreement commenced on 31 March 2008 and expired on 31
December 2009.

On 2 December 2009, the Company has entered into a new service
agreement (the “New Service Agreement”) with Jinzhou Huarong to
renew the pre-existing agreement as well as to determine the annual
cap for the transactions for the years ending 31 December 2012.
The term of the New Service Agreement commenced on 1 January
2010 and will expire on 31 December 2012.
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Continuing Connected Transactions Exempt from the
Independent Shareholders’ Approval Requirements
(Continued)

Provision of water and heat services by Jinzhou Huarong (Continued)
The New Service Agreement was entered into in the ordinary and
usual course of business and on normal commercial terms. The
fees to be charged by Jinzhou Huarong in relation to the Services
were determined comparable to the prevailing market prices in local
markets in the PRC based on the actual consumption of the water
and heat supplied to the Group.

For the year ended 31 December 2010, the aggregate fees paid by
the Group to Jinzhou Huarong in relation to the Services amounted
to approximately RMB1,459,000 (2009: RMB1,275,000).

Based on an estimate of the Group’s expected consumption
of water and heat for the years ending 31 December 2012, it is
expected that the following annual cap amounts payable by the
Group under the renewed Service Agreement will not exceed:

(@ RMB2,333,000 for the year ending 31 December 2011; and

(b) RMB2,450,000 for the year ending 31 December 2012.

The above annual caps are determined with reference to the
Group’s expected increase in production capacity and the
increase in the expected consumption of water and heat in the
production process resulting therefrom the expected utilisation
rate of the Group’s production capacity for the three years ending
31 December 2012, and the expected inflation rate in the PRC for
2010.

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Huarong is owned as to 90% by $5 /N £ ik Kl & &
%P (“Huaxin Silicon”), a sole proprietorship established in the PRC
and wholly-owned by Mr. TAN Wenhua and as to 10% by an
independent third party. Jinzhou Huarong is an associate of Mr.
TAN Wenhua and hence a connected person of the Company.
Consequently, the transactions under the New Service Agreement
constitute continuing connected transactions for the Company
under Rule 14A.34 of the Listing Rules and are exempt from the
independent shareholders’ approval requirement but are subject
to the reporting and announcement requirements set out in Rules
14A.45 to 14A.47 of the Listing Rules.
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Non-exempt Continuing Connected Transactions

The following transactions constituted non-exempt continuing
connected transactions for the Company and are thus subject to
reporting, announcement and independent shareholders’ approval
requirements under Rules 14A.45 to 14A.48 of the Listing Rules:

Supply of graphite materials by #& /M 5 Z bt 2 #i 55 B R 2 &
(Jinzhou Changhua Carbon Products Company Limited*) (“Jinzhou
Changhua”) and supply of quartz crucibles by #8M1tEEFH#!
BRZ\ &] (Jinzhou Youxin Electronic Materials Co., Ltd.*) (“Jinzhou
Youxin”)

On 12 January 2008, the Company entered into a framework
supply agreement with Jinzhou Changhua and Jinzhou Youxin
pursuant to which Jinzhou Changhua and Jinzhou Youxin agreed
to supply graphite materials and quartz crucibles respectively to
the Company or its subsidiaries as requested by them from time
to time. Such graphite materials and quartz crucibles serve as the
essential materials for the Group’s production of silicon ingots. The
supply agreement commenced on 31 March 2008 and expired
on 31 December 2009. Formal purchase agreements (by way of
purchase orders and confirmations) were entered into between the
Group, Jinzhou Changhua and Jinzhou Youxin (as the case may be)
with the detailed terms and conditions as specified in the relevant
purchase orders. The purchase arrangement under the supply
agreement has been conducted on normal commercial terms and
on terms no less favourable than those available from independent
third parties.

On 2 December 2009, the Company has entered into a new supply
agreement (the “New Materials Supply Agreement”) with Jinzhou
Changhua and Jinzhou Youxin to renew the pre-existing agreement
as well as to determine the annual cap for the transactions for the
years ending 31 December 2012. The Company has obtained the
approval from its independent shareholders in respect of the New
Materials Supply Agreement on 31 December 2009. Upon approval,
the term of the New Materials Supply Agreement commenced on 1
January 2010 and will expire on 31 December 2012.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7

TERRZFERERS
THRBERAD R ZTERERIFERERS 8
RNTEBST EHRRISE14A 452 5E14A 481K KR
] NERBMIRRAERE ©

HMNEEREH R BRA B ([HMEE ) RERE
HHEIRBMNGEEFHHER A ([ ME ) #
BRI

REBZENFE-A+ZH  AREHEBMEERR
MAZERT SLAEZR B AE AR - 5L - SRIN S FERERM
HERSREAAARZEMBRAT ZTEFER @
KREDBIHEAEMERAEENE - AEBRAZ
EREMHR A RERLEERRNLEME
HEHZH-_SENF=A=1+—REHK - X
REZZBNFEFZR=+—HER - 2FE - M
BERBMEERFERME)CTLERBE R
= (UBEITERER ZHR) - BRI RAIR T
YN ERBETER - fEHRETBERZHED
A — RS R DR I 58 = 75 1R H VIR FUGE
iTe

REZZBNFFZRAZH  FAAREBMNESERE
INRZERT SR IR 17 a5 ([ 3T RHEFE e |) EE R
B YHRBE-—2-—F+=-A=1+—HILHF
ENRSZEEFELR - AQXFAER=_ZZNEF
T A=+ - BB RS RS RR
o BHER - MMBEERRER - -FF —
B—BR% IR =-F-——-F+=-A=+—HE
e



Non-exempt Continuing Connected Transactions
(Continued)

Supply of graphite materials by Jinzhou Changhua and supply of
quartz crucibles by Jinzhou Youxin (Continued)

The New Materials Supply Agreement was entered into in the
ordinary and usual course of business of the Group and on normal
commercial terms. The purchase price payable by the Group to
Jinzhou Changhua and Jinzhou Youxin (as the case may be) under
the New Materials Supply Agreement is estimated based on the
expected purchase amount of the graphite materials and quartz
crucibles and is comparable to the prevailing market prices.

For the year ended 31 December 2010, the aggregate amount
of the purchase price paid by the Group to Jinzhou Changhua in
relation to the sale and purchase of graphite materials amounted to
approximately RMB34,737,000 (2009: RMB14,375,000).

For the year ended 31 December 2010, the aggregate amount
of the purchase price paid by the Group to Jinzhou Youxin for
the purchase of quartz crucibles amounted to approximately
RMB58,429,000 (2009: RMB31,190,000).

Based on the Directors’ estimate of the purchase of graphite
materials and quartz crucibles for the years ending 31 December
2012, it is expected that the following annual cap amounts payable
by the Group for transactions under the New Materials Supply
Agreement will not exceed:

(@ RMB292,039,000 for the year ending 31 December 2011; and

(b) RMB419,594,000 for the year ending 31 December 2012.

The above annual caps are determined with reference to (a) the
costs incurred by the Group for the purchase of the graphite
materials and quartz crucibles for the first nine months ended
30 September 2009; (b) the expected increase in the Group’s
production capacity for the three years ending 31 December 2012;
(c) the expected increase in demand for the graphite materials and
quartz crucibles for the production requirements of the Group in
anticipation of the expected increase in demand for the Group’s
products; and (d) the expected utilisation rate of the Group’s
production capacity for the three years ending 31 December 2012.
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Non-exempt Continuing Connected Transactions
(Continued)

Supply of graphite materials by Jinzhou Changhua and supply of
quartz crucibles by Jinzhou Youxin (Continued)

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Changhua is owned as to 40% by Huaxin Silicon, which is
owned by Mr. TAN Wenhua, and as to 60% by Prosperity Lamps
& Components Limited (“PLC”) which is owned as to 65% by Mr.
CHONG Kin Ngai’s wholly-owned companies. Mr. CHONG Kin
Ngai is a non-executive Director. Jinzhou Changhua is therefore
an associate of each of Mr. TAN Wenhua and Mr. CHONG Kin
Ngai and hence a connected person of the Company. To the
best of the Director’s knowledge, information and belief having
made all reasonable enquiry, as at the date of this report, Jinzhou
Youxin was owned as to 30% by PLC, and as to 70% by an
independent third party. Jinzhou Youxin is therefore an associate
of Mr. CHONG Kin Ngai and hence a connected person of the
Company. Consequently, the transactions under the New Materials
Supply Agreement constitute non-exempt continuing connected
transactions for the Company under Rule 14A.35 of the Listing
Rules.

Supply of scrap polysilicon, scrap ingots and scrap wafers by WWX
On 12 January 2008, the Company entered into a framework
supply agreement with WWX pursuant to which WWX agreed to
supply, and/or procure its subsidiaries (“WWX Group”) to supply
scrap polysilicon raw material, scrap ingots and scrap wafers to
the Company or its subsidiaries as requested by them from time to
time. Such scrap polysilicon, scrap ingots and scrap wafers serve
as the Group’s materials for its production of wafers. The supply
agreement had a term commencing on 31 March 2008 and expired
on 31 December 2009. Formal purchase agreements (by way of
purchase orders and confirmations) were entered into between the
Company (and/or its subsidiaries) and WWX (and/or its subsidiaries)
with the detailed terms and conditions as specified in the relevant
purchase orders. The purchase arrangements under the supply
agreement were conducted on normal commercial terms and on
terms no less favourable than those available from independent third
parties.
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Non-exempt Continuing Connected Transactions
(Continued)

Supply of scrap polysilicon, scrap ingots and scrap wafers by WWX
(Continued)

The WWX Supply Agreement was entered into in the ordinary and
usual course of business and on normal commercial terms. The
purchase price payable by the Group to WWX under the WWX
Supply Agreement is estimated based on the expected purchase
amount of the scrap polysilicon, scrap ingots and scrap wafers and is
comparable to the prevailing market prices in the scrap polysilicon,
scrap ingots and scrap wafers market in the PRC.

On 4 June 2008, the Company entered into a supplemental
agreement (the “WWX Supplemental Supply Agreement”) with
WWX to revise the caps for the transactions under the WWX
Supply Agreement as well as to determine the annual cap for the
transactions for the year ended 31 December 2010. The Company
had obtained the approval from its independent shareholders in
respect of the WWX Supplemental Supply Agreement on 27 June
2008. Upon approval, the term of the WWX Supplemental Supply
Agreement commenced on 27 June 2008 and has expired on 31
December 2010.

On 3 November 2010, the Company has entered into a new supply
agreement (the “New WWX Supply Agreement”) with WWX to renew
the pre-existing agreement as well as to determine the annual
cap for the transactions for the years ending 31 December 2013.
The Company has obtained the approval from its independent
shareholders in respect of the New WWX Supply Agreement on 26
January 2011. Upon approval, the term of the New WWX Supply
Agreement commenced on 1 January 2011 and will expire on 31
December 2013.

For the year ended 31 December 2010, the aggregate amount of
the purchase price paid by the Group to the WWX Group in relation
to the supply of scrap polysilicon raw material, scrap ingots and
scrap wafers amounted to approximately RMB84,430,000 (2009:
RMB110,029,000).
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Non-exempt Continuing Connected Transactions
(Continued)

Supply of scrap polysilicon, scrap ingots and scrap wafers by WWX
(Continued)

Based on the Directors’ estimate of the purchase of scrap
polysilicon, scrap ingots and scrap wafers for the years ending
31 December 2013, it is expected that the following annual cap
amounts payable by the Group for transactions under the New
WWX Supply Agreement will not exceed:

(@ RMB249,200,000 for the year ending 31 December 2011;

(b) RMB223,800,000 for the year ending 31 December 2012; and

(c) RMB 229,900,000 for the year ending 31 December 2013.

The above annual caps are determined with reference to (i) the
expected increase in the Group’s production capacity for the three
years ending 31 December 2013; (i) the expected percentage
volume of polysilicon, scrap ingots and scrap wafers to be procured
from WWX; (jii) the outstanding amount of procurement contract
entered into with WWX; (iv) the production ratio of silicon solar ingot
to polysilicon; and (v) the expected changes in the market price of
polysilicon for the three years ending 31 December 2013.

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
WWX holds 100% interests in Wafer Works Investment Corp.
(“WWIC”). WWIC is a substantial shareholder of the Company. Each
of WWX and its subsidiaries is therefore an associate of WWIC and
hence a connected person of the Company. Consequently, the
transactions under the New WWX Supply Agreement constitute
non-exempt continuing connected transactions for the Company
under Rule 14A.35 of the Listing Rules.
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of upgraded and processed polysilicon, silicon solar ingots and
silicon solar wafers to WWX

On 12 January 2008, the Company entered into a framework sale
agreement with WWX (the “WWX Sale Agreement”) pursuant to
which the Company has agreed to sell, or procure its subsidiaries
to sell upgraded and processed polysilicon, silicon solar ingots and
silicon solar wafers to WWX and/or its subsidiaries. The WWX Sale
Agreement had a term commencing on 31 March 2008 and expired
on 31 December 2009. Formal sale agreements (by way of purchase
orders and confirmations) were entered into between the Company
(and/or its subsidiaries) and WWX (and/or its subsidiaries) with the
detailed terms and conditions as specified in the relevant purchase
orders. The sale arrangements under the WWX Sale Agreement
were conducted on normal commercial terms and on terms no less
favourable than those available from independent third parties.

The WWX Sale Agreement was entered in the ordinary and
usual course of business and on normal commercial terms. The
purchase price payable by WWX to the Group under the WWX Sale
Agreement is determined with reference to the prevailing market
price of upgraded and processed polysilicon, silicon solar ingots and
silicon solar wafers.

On 4 June 2008, the Company entered into a supplemental
agreement (“the WWX Supplemental Sale Agreement”) to revise the
caps for the transactions under the WWX Sale Agreement as well as
to determine the annual cap for the transactions for the year ended
31 December 2010. The Company had obtained the approval from
its independent shareholders in respect of the WWX Supplemental
Sale Agreement on 27 June 2008. Upon approval, the term of the
WWX Supplemental Sale Agreement commenced on 27 June 2008
and has expired on 31 December 2010.

On 3 November 2010, the Company has entered into a new sale
agreement (the “New WWX Sale Agreement”) with WWX to renew
the pre-existing agreement as well as to determine the annual cap
for the transactions for the year ending 31 December 2013. The
Company has obtained the approval from its shareholders in respect
of the New WWX Sale Agreement on 26 January 2011. Upon
approval, the term of the New WWX Sale Agreement commenced
on 1 January 2011 and will expire on 31 December 2013.
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of upgraded and processed polysilicon, silicon solar ingots and
silicon solar wafers to WWX (Continued)

For the year ended 31 December 2010, the aggregate amount of
the sales proceeds received by the Group from the WWX Group in
relation to the sale of upgraded and processed polysilicon, silicon
solar ingot and silicon solar wafers amounted to approximately
RMB950,000 (2009: RMB17,350,000).

Based on the Directors’ estimate of the sales of upgraded and
processed polysilicon, silicon solar ingots and silicon solar wafers
for the years ending 31 December 2013, it is expected that
the following annual cap amounts receivable by the Group for
transactions under the WWX New Sale Agreement will not exceed:

(@ RMB334,900,000 for the year ending 31 December 2011;

(o) RMB403,200,000 for the year ending 31 December 2012; and

(c) RMB229,900,000 for the year ending 31 December 2013.

The above annual caps under the New WWX Sale Agreement are
determined with reference to (i) the Group’s expected increase in
processing capacity for the three years ending 31 December 2013; (i)
the estimated WWX’s demand for ingots and wafers for its business
in the photovoltaic industry; and (iii) the expected changes in the
market price of silicon solar ingots and wafers for the three years
ending 31 December 2013.

As mentioned in the paragraph headed “Supply of scrap polysilicon,
scrap ingots and scrap wafers by WWX” above, WWX is a
connected person of the Company and the transactions under
the New WWX Sale Agreement therefore constitute non-exempt
continuing connected transactions for the Company under Rule
14A.35 of the Listing Rules.
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Non-exempt Continuing Connected Transactions
(Continued)

The provision of services in respect of acidic wash of silicon, the
processing and production of polysilicon and wafers to WWX

On 12 January 2008, the Company entered into a framework
processing agreement with WWX pursuant to which the Company
agreed to provide, or procure its subsidiaries to provide the services
in respect of acidic wash of silicon, the processing and recycling
of top and tail scrap, pot scrap and scrap silicon into polysilicon
and other raw materials necessary for the production of silicon
solar ingots as well as the processing and production of silicon
solar wafers to WWX or its subsidiaries. The processing agreement
had a term commencing on 31 March 2008 and expired on 31
December 2009. Formal agreements (by way of processing orders
and confirmations) were entered into between the Company (and/
or its subsidiaries) and WWX (and/or its subsidiaries) with the
detailed terms and conditions as specified in the relevant processing
orders. The processing arrangements under the WWX Processing
Agreement were conducted on normal commercial terms and on
terms no less favourable than those available from independent third
parties.

On 2 December 2009, the Company has entered into a new
processing agreement (“New WWX Processing Agreement”)
to renew the pre-existing processing agreement as well as to
determine the annual cap for the transactions for the years ending
31 December 2012. The Company has obtained the approval
from its independent shareholders in respect of the New WWX
Processing Agreement on 31 December 2009. Upon approval, the
term of the New WWX Processing Agreement commenced on 1
January 2010 and will expire on 31 December 2012.

The New WWX Processing Agreement was entered into in the
ordinary and usual course of business and on normal commercial
terms. The processing fee is subject to the individual processing
orders placed by the WWX Group with the Group and is determined
with reference to the prevailing market price in respect of the
processing services provided by a comparable sub-contractors in
the PRC market.

For the year ended 31 December 2010, no fee was received by the
Group from the WWX Group in relation to acidic wash of silicon, the
processing and recycling of top and tail scrap, pot scrap and scrap
silicon (2009: RMB4,187,000).
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Non-exempt Continuing Connected Transactions
(Continued)

The provision of services in respect of acidic wash of silicon, the
processing and production of polysilicon and wafers to WWX
(Continued)

Based on the Directors’ estimate of the processing services in the
years ending 31 December 2012, it is expected that the following
annual cap amounts receivable by the Group for transactions under
the New WWX Processing Agreement will not exceed:

(@ RMB359,756,000 for the year ending 31 December 2011; and

(b) RMB448,409,000 for the year ending 31 December 2012.

The above annual caps are determined with reference to (a) the
Group’s expected increase in processing capacity for the three
years ending 31 December 2012; and (b) the estimated WWX’s
demand for recycled polysilicon materials required for its semi-
conductor production.

As mentioned in the paragraph headed “Supply of scrap polysilicon,
scrap ingots and scrap wafers by WWX” above, WWX is a
connected person of the Company. The transactions under the
New WWX Processing Agreement therefore constitute non-exempt
continuing connected transactions for the Company under Rule
14A.35 of the Listing Rules.

Sale of silicon solar wafers to $EMZEE X KB BRAE Jinzhou
Huachang Photovoltaic Technology Co., Ltd.* (“Huachang
Guangfu”)

On 12 August 2008, the Company entered into a framework sale
agreement with Huachang Guangfu (“Huachang Guangfu Sale
Agreement”) pursuant to which the Company has agreed to sell, or
procure its subsidiaries to sell, and Huachang Guangfu agreed to
buy, silicon solar wafers. Upon the approval from the independent
shareholders in respect of the Huachang Guangfu Sale Agreement
on 7 November 2008, the Huachang Guangfu Sale Agreement has
become effective and has expired on 31 December 2010. Formal
sale agreements (by way of purchase orders and confirmations)
were entered into between the Company (and/or its subsidiaries)
and Huachang Guangfu (and/or its subsidiaries) with the detailed
terms and conditions as specified in the relevant purchase orders.
The sale arrangements under the Huachang Guangfu Sale
Agreement have been conducted on normal commercial terms and
on terms no less favourable than those available from independent
third parties.
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of silicon solar wafers to Huachang Guangfu (Continued)

The Huachang Guangfu Sale Agreement was entered into in the
ordinary and usual course of business and on normal commercial
terms. The purchase price payable by Huachang Guangfu to the
Group under the Huachang Guangfu Sale Agreement is determined
with reference to the prevailing market price of silicon solar wafers
and the sales quantity thereof.

For the year ended 31 December 2010, the aggregate amount of
the sales proceeds received by the Group from Huachang Guangfu
Group in relation to the sale of silicon solar wafers amounted to
approximately RMB419,000,000 (2009: RMB195,546,000).

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, for the year ended 31
December 2010, Huachang Guangfu, a company incorporated
in the PRC, was wholly owned by Youxin Investment Limited (a
company incorporated in Hong Kong, which was in turn wholly
owned by Sino Light Investments Limited (a company incorporated
in the British Virgin Islands). Sino Light Investments Limited was
owned as to approximately 32.135% by You Hua Investment
Corporation (which is wholly owned by Mr. TAN Wenhua, an
executive Director), as to approximately 7.703% by PLC (which is
held as to 65% by the companies wholly owned by Mr. CHONG
Kin Ngai, a non-executive Director), as to approximately 15.55%
by Wintek International Corp., an independent third party, as to
approximately 14.005% by Grand Sea Investments Limited (which
is held as to 18.75% by Mr. Stephen CHIAO Sun Hai, the brother of
Mr. CHIAO Ping Hai, a non-executive Director), as to approximately
5.00% by Seaquest Ventures Inc., an independent third party, as
to approximately 22.2% by Lithium Energy Holdings Corporation,
an independent third party and as to approximately 3.410% by
Sunvision Capital Investment Limited (“Sunvision”), a shareholder
of Jinzhou Jinmao in which Sunvision beneficially owns 14%.
Huachang Guangfu was therefore an associate of Mr. TAN Wenhua
and hence a connected person of the Company. Consequently, the
transactions under the Huachang Guangfu Sale Agreement for the
year ended 31 December 2010 constituted non-exempt continuing
connected transactions for the Company under Rule 14A.35 of the
Listing Rules.
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of silicon solar wafers to Huachang Guangfu (Continued)
Subsequent to the balance sheet date, on 26 January 2011, all
the interests of Sino Light Investments Limited together with its
subsidiaries has been acquired by the Group and become wholly-
owned subsidiaries of the Group. The transactions between the
Group and Huachang Guangfu therefore no longer constitute non-
exempt continuing connected transactions for the Company under
Rule 14A.35 of the Listing Rules

Sale of wire slurry to Jinzhou Aoke and purchase of recycled
abrasives and mineral oil from Jinzhou Aoke

On 17 April 2009, the Company entered into a framework
agreement with Jinzhou Aoke (the “Jinzhou Aoke Agreement”)
pursuant to which (a) the Company agreed to sell, or procure its
subsidiaries to sell and Jinzhou Aoke agreed to purchase, or procure
its subsidiaries to purchase, wire slurry (the “Sale Transactions”); and
(b) Jinzhou Aoke agreed to sell, or procure its subsidiaries to sell,
and the Company agreed to purchase, or procure its subsidiaries
to purchase, recycled abrasives and mineral oil which serve as the
Group’s materials for the slicing of silicon solar ingots into silicon
solar wafers (the “Purchase Transactions”).

The Company has obtained the approval from its independent
shareholders on 12 June 2009. Upon approval, the Jinzhou Aoke
Agreement has taken effect on 17 April 2009 and will expire on 31
December 2011.
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of wire slurry to Jinzhou Aoke and purchase of recycled
abrasives and mineral oil from Jinzhou Aoke (Continued)

The Sale Transactions and the Purchase Transactions under the
Jinzhou Aoke Agreement were entered into in the ordinary and
usual course of business of the Group and on normal commercial
terms. The sale prices for the Sale Transactions are determined in
accordance with the prevailing market price of wire slurry. Payment
terms for the Sale Transactions are determined based on normal
commercial terms to be agreed after arm’s length negotiations
between the Group and the Jinzhou Aoke and/or its subsidiaries
from time to time, including without limitation, payment by cash on
delivery, payment with a credit term ranging from 30 to 90 days,
etc. Other business terms of the Sale Transactions are determined
on an individual purchase order basis and the terms of which are on
normal commercial terms and no less favourable to the Company
than terms available to or from independent third parties. In respect
of the Purchase Transactions, the purchase prices for the Purchase
Transactions are determined in accordance with the prevailing
market price of recycled abrasives and mineral oil. Payment terms
for the Purchase Transactions are determined based on normal
commercial terms to be agreed after arm’s length negotiations
between the Group and Jinzhou Aoke and/or its subsidiaries from
time to time, including without limitation, payment by cash on
delivery, payment with a credit term ranging from 30 to 90 days, etc.
Other business terms of the Purchase Transactions are determined
on an individual purchase order basis and the terms of which are on
normal commercial terms and no less favourable to the Company
than terms available to or from independent third parties.

For the year ended 31 December 2010, the aggregate amount of
the sale price paid by Jinzhou Aoke to the Group in relation to the
sale of wire slurry amounted to approximately RMB15,302,000
(2009: RMB8,640,000).

For the year ended 31 December 2010, the aggregate amount of
the purchase price paid by the Group to Jinzhou Aoke in relation
to the purchase of recycled abrasives and mineral oil amounted to
approximately RMB3,210,000 (2009: RMB4,959,000).
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Non-exempt Continuing Connected Transactions
(Continued)

Sale of wire slurry to Jinzhou Aoke and purchase of recycled
abrasives and mineral oil from Jinzhou Aoke (Continued)

For the year ending 31 December 2011, the annual transaction
amounts under the Sale Transactions will not exceed RMB53 million.

The above annual caps are determined by reference to (i) the
anticipated increase in wafer production capacities arising from
an expansion in the Group’s manufacturing bases subject to the
prevailing market conditions, for the years ending 31 December
2011; (i) the anticipated increase in Jinzhou Aoke’s demand for
wire slurry; and (iii) the average market price of wire slurry sold to an
independent third party and Jinzhou Aoke in 2008.

For the year ending 31 December 2011, the annual transaction
amounts under the Purchase Transactions will not exceed RMB174
million.

The above annual caps are determined by reference to (i) the actual
quantity of abrasives and mineral oil used by the Group in 2008;
(i) the anticipated increase in wafer production capacities arising
from an expansion in the Group’s manufacturing bases which are,
subject to the prevailing market conditions for the years ending 31
December 2011; (iii) the estimated quantity of recycled abrasives
and mineral oil to be purchased from Jinzhou Aoke; (iv) the average
recycled rate of abrasives and mineral oil, respectively and hence
the estimated quantity of recycled abrasives and mineral oil to be
produced by Jinzhou Aoke from the processing of wire slurry to
be supplied by the Group; and (v) the estimated price of recycled
abrasives and mineral oil to be purchased from Jinzhou Aoke which
are determined by reference to the market price of brand new
abrasives and mineral oil purchased from independent third parties
and the processing fee of wire slurry charged by independent third
parties.

To the best of the Director’s knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Aoke is owned as to 35% by Jinzhou Yuexin Silicon
Materials Co., Ltd., a company wholly-owned by Mr. Tan Wenhua
and as to 65% by independent third parties. Jinzhou Aoke is
therefore an associate of Mr. Tan Wenhua and hence connected
person of the Company. The Sale Transactions and the Purchase
Transactions under the New Jinzhou Aoke Agreement therefore
constitute non-exempt continuing connected transactions for the
Company under Rule 14A.35 of the Listing Rules.
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Non-exempt Continuing Connected Transactions
(Continued)

Supply of solar cells from Huachang Guangfu to the Group

On 2 November 2009, the Company entered into a framework
agreement with Huachang Guangfu (the “Solar Cells Supply
Agreement”) pursuant to which the Company has agreed to
purchase (or procure its subsidiaries to purchase), and Huachang
Guangfu has agreed to supply, solar cells.

The Company has obtained the approval from its independent
shareholders in respect of the Solar Cells Supply Agreement on 31
December 2009. Upon approval, the Solar Cells Supply Agreement
has taken effect on 2 November 2009 and will expire on 31
December 2011.

The transactions under the Solar Cells Supply Agreement were
entered into in the ordinary and usual course of business of
the Group and on normal commercial terms. The prices for
the transactions under the Solar Cells Supply Agreement are
determined in accordance with the prevailing market price of solar
cells and the quantities to be purchased by the Group. The terms of
the Solar Cells Supply Agreement and the transaction contemplated
thereunder are determined on an individual purchase order basis
and the terms of which are on normal commercial terms and no less
favourable to the Company than terms available from independent
third parties. Payments for the transactions under the Solar Cells
Supply Agreement are on such credit terms as may be agreed
between the parties on normal commercial terms and no less
favourable to the Company than terms available from independent
third parties.

For the year ended 31 December 2010, the aggregate amount of
the purchase price paid by the Group to Huachang Guangfu under
the Solar Cells Supply Agreement amounted to approximately
RMB47,602,000 (2009: RMB7,359,000).
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Non-exempt Continuing Connected Transactions
(Continued)

Supply of solar cells from Huachang Guangfu to the Group
(Continued)

As mentioned in the paragraph headed “Sale of silicon solar wafers
to $8 N2 B RBHE AR A F Jinzhou Huachang Photovoltaic
Technology Co., Ltd.” above, Huachang Guangfu was a connected
person of the Company for the year ended 31 December 2010.
The transactions for the year ended 31 December 2010 under the
Solar Cells Supply Agreement therefore constituted non-exempt
continuing connected transactions for the Company under Rule
14A.35 of the Listing Rules. Subsequent to the balance sheet date,
on 26 January 2011, Huachang Guangfu became a wholly-owned
subsidiary of the Group and therefore the transactions between the
Group and Huachang Guangfu no longer constitute non-exempt
continuing connected transactions for the Company.

Provision of services for re-coating and re-grooving guide rollers
by tEIN K B4 RIARR A & Jingxin Semi-conductor Material
Company Limited* (“Jinzhou Jingxin”)

On 2 November 2009, the Company entered into a framework
agreement with Jinzhou Jingxin (the “Guide Rollers Service
Agreement”) pursuant to which the Company has agreed to
engage or procure its subsidiaries to engage Jinzhou Jingxin for
the provision of services for re-coating and re-grooving guide rollers
which is necessary for slicing of silicon solar ingots into silicon solar
wafers.

The Company has obtained the approval from its independent
shareholders in respect of the Guide Rollers Service Agreement
on 31 December 2009. Upon approval, the Guide Rollers Service
Agreement has taken effect on 2 November 2009 and will expire on
31 December 2011.
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Non-exempt Continuing Connected Transactions
(Continued)

Provision of services for re-coating and re-grooving guide rollers by
Jinzhou Jingxin (Continued)

The transactions under the Guide Rollers Service Agreement
were entered into in the ordinary and usual course of business
of the Group and on normal commercial terms. The prices for
the transactions under the Guide Rollers Service Agreement are
determined in accordance with the prevailing market price for the
provision of service for re-coating and re-grooving guide rollers. The
terms of the transactions under the Guide Rollers Service Agreement
are determined on an individual purchase order basis and the terms
of which are on normal commercial terms and no less favourable to
the Company than terms available from independent third parties.
Payments for the transactions under the Guide Rollers Service
Agreement are on such credit terms as may be agreed between the
parties on normal commercial terms and no less favourable to the
Company than terms available from independent third parties.

For the year ended 31 December 2010, the aggregate amount
of the service fee paid by the Group to Jinzhou Jingxin under the
Guide Rollers Service Agreement amounted to approximately
RMB2,653,000 (2009: RMB1,045,000).

For the year ending 31 December 2011, the annual transaction
amounts for the transactions under the Guide Rollers Service
Agreement will not exceed RMB10,120,000.

The above annual cap amounts under the Guide Rollers Service
Agreement are determined by reference to (i) the anticipated
increase in wafer production capacity arising from an expansion
in the manufacturing bases, subject to the prevailing market
conditions, for the years ending 31 December 2011; and (ii) the
projected service fee for re-coating and re-grooving guide rollers in
the next two financial years.
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Non-exempt Continuing Connected Transactions
(Continued)

Provision of services for re-coating and re-grooving guide rollers by
Jinzhou Jingxin (Continued)

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report,
Jinzhou Jingxin is owned as to 40% by Ms. Chen Man, the
daughter-in-law of Mr. TAN Wenhua, an executive Director, and as
to 60% by independent third parties. Jinzhou Jingxin is therefore an
associate of Mr. TAN Wenhua and hence a connected person of the
Company. Consequently, the transactions under the Guide Rollers
Service Agreement constitute non-exempt continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules. As the applicable ratios under the respective aggregate
annual amounts of the transactions contemplated under the Guide
Rollers Service Agreement, when aggregated with the transaction
amounts under the Solar Cells Supply Agreement, will exceed
2.5%, the Guide Rollers Service Agreement are subject to the
reporting, announcement and independent shareholders’ approval
requirements pursuant to Rules 14A.45 to 14A.48 of the Listing
Rules.

Provision of service for the installation of photovoltaic system for
solar energy generation by Kinmac Solar Corporation (“Kinmac”) to
the Group

On 2 November 2009, the Company entered into a framework
agreement with Kinmac (the “First Photovoltaic System Installation
Agreement”) pursuant to which the Company has agreed to engage
(or procure its subsidiaries to engage) Kinmac for the provision of,
and Kinmac has agreed to provide, the service for the installation
of photovoltaic system for solar energy generation (the “Installation
Service”) to the Group for the development of the Group’s
photovoltaic system integrator business on a non-exclusive basis
in such amounts and quantities as the Company may require on
and subject to the terms and conditions of the First Photovoltaic
System Installation Agreement. The exact transaction amount of
the First Photovoltaic System Installation Agreement will depend on
the Group’s demand for the Installation Service and its production
capacity of solar modules. By entering into the First Photovoltaic
System Installation Agreement, the Group is not obliged to engage
Kinmac for the Installation Service for any fixed amount during the
term of the First Photovoltaic System Installation Agreement.
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Non-exempt Continuing Connected Transactions
(Continued)

Provision of service for the installation of photovoltaic system for
solar energy generation by Kinmac Solar Corporation (“Kinmac”) to
the Group (Continued)

The Company has obtained the approval from its independent
shareholders in respect of the First Photovoltaic System Installation
Agreement on 31 December 2009. Upon approval, the First
Photovoltaic System Installation Agreement has taken effect on 2
November 2009 and will expire on 31 December 2011.

The transactions under the First Photovoltaic System Installation
Agreement were entered into in the ordinary and usual course of
business of the Group and on normal commercial terms. The prices
for the transactions under the First Photovoltaic System Installation
Agreement are determined in accordance with the prevailing market
price of the Installation Service to be provided by independent
third parties. The terms of the First Photovoltaic System Installation
Agreement and the transaction contemplated thereunder are
determined on normal commercial terms on a project-by-project
basis as offered to other independent third parties who provide
similar services for installation of photovoltaic system. Payments
for the transactions under the First Photovoltaic System Installation
Agreement are mutually agreed between the Company and Kinmac
on a project-by-project basis.

For the year ended 31 December 2010, no service fee was paid by
the Group to Kinmac under the First Photovoltaic System Installation
Agreement (2009: 65,000).

For the year ending 31 December 2011, the annual transaction
amount for the transactions under the First Photovoltaic System
Installation Agreement will not exceed RMB601,825,000.

The annual cap amounts under the First Photovoltaic System
Installation Agreement are determined by reference to (i) the
expected capacity of solar modules for the two years ending
31 December 2011 arising from the Group’s inception in the
downstream business in the photovoltaic industry; (i) the anticipated
demand from the Group for photovoltaic system installation
projects; and (iii) the costs of materials (including solar modules and
other relevant parts and components) involved for the installation of
photovoltaic system.
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Non-exempt Continuing Connected Transactions
(Continued)

Provision of service for the installation of photovoltaic system for
solar energy generation by Kinmac to the Group

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiry, as at the date of this report, £8
MNEFR AL RBHL B R A B Jinzhou Jinmao Photovoltaic Technology
Co., Ltd* (“Jinzhou Jinmao”) is owned as to 51% by Jinzhou
Yangguang Energy Co., Ltd. (an indirect wholly owned subsidiary
of the Company), as to 35% by Kinmac Holding Limited and as to
14% by an independent third party. Jinzhou Jinmao is treated as a
subsidiary of the Company. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiry, Kinmac
Holding Limited is wholly owned by Kinmac. As Kinmac is entitled to
control the exercise of 35% voting right in Jinzhou Jinmao, Kinmac
is a substantial shareholder of Jinzhou Jinmao for the purpose of
the Listing Rules and hence the Company’s connected person
at the subsidiary level. Consequently, the Directors consider that
the transactions under the First Photovoltaic System Installation
Agreement should constitute non-exempt continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules subject to the reporting, announcement and independent
shareholders’ approval requirements pursuant to Rules 14A.45 to
14A.48 of the Listing Rules.

Provision of service for the installation of photovoltaic system for
solar energy generation by the Group to Kinmac

On 2 November 2009, the Company entered into a framework
agreement with Kinmac (the “Second Photovoltaic System
Installation Agreement ”) pursuant to which Kinmac has agreed
to engage the Company for the provision of, and the Company
has agreed to provide (or procure its subsidiaries to provide), the
Installation Service to Kinmac on a non-exclusive basis in such
amounts and quantities as Kinmac may require on and subject
to the terms and conditions of the Second Photovoltaic System
Installation Agreement. The exact transaction amount of the
Second Photovoltaic System Installation Agreement will depend
on Kinmac’s demand for the Installation Service and its production
capacity of solar modules. By entering into the Second Photovoltaic
System Installation Agreement, Kinmac is not obliged to engage the
Company for the Installation Service for any fixed amount during the
term of the Second Photovoltaic System Installation Agreement.
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Non-exempt Continuing Connected Transactions
(Continued)

Provision of service for the installation of photovoltaic system for
solar energy generation by the Group to Kinmac (Continued)

The Company has obtained the approval from its independent
shareholders in respect of the Second Photovoltaic System
Installation Agreement on 31 December 2009. Upon approval, the
Second Photovoltaic System Installation Agreement has taken effect
on 2 November 2009 and will expire on 31 December 2011.

The transactions under the Second Photovoltaic System Installation
Agreement were entered into in the ordinary and usual course
of business of the Group and on normal commercial terms. The
prices for the transactions under the Second Photovoltaic System
Installation Agreement are determined in accordance with the
prevailing market price of the Installation Service to be provided by
independent third parties. The terms of the Second Photovoltaic
System Installation Agreement and the transaction contemplated
thereunder are determined on normal commercial terms on a
project-by-project basis as offered to other independent third parties
who provide similar services for installation of photovoltaic system.
Payments for the transactions under the Second Photovoltaic
System Installation Agreement are mutually agreed between the
Company and Kinmac on a project-by-project basis.

For the year ended 31 December 2010, no service fee was paid
by Kinmac to the Group under the Second Photovoltaic System
Installation Agreement (2009: RMB Nil).

For the year ending 31 December 2011, the annual cap amount for
the transactions under the Second Photovoltaic System Installation
Agreement will not exceed RMB601,825,000.

The annual cap amounts under the Second Photovoltaic System
Installation Agreement will be determined by reference to (i) the
expected capacity of solar modules of Kinmac for the two years
ending 31 December 2011; (i) the anticipated demand from Kinmac
for photovoltaic system installation projects; and (iii) the costs of
materials (including solar modules and other relevant parts and
components) involved for the installation of photovoltaic system.
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B. Non-exempt Continuing Connected Transactions
(Continued)
Provision of service for the installation of photovoltaic system for
solar energy generation by the Group to Kinmac (Continued)
As mentioned in the paragraph headed “Provision of service for the
installation of photovoltaic system for solar energy generation by
Kinmac Solar Corporation (“Kinmac”) to the Group ” above, Kinmac
is a connected person of the Company. The transactions under
the Second Photovoltaic System Installation Agreement therefore
constitute non-exempt continuing connected transactions for the
Company under Rule 14A.35 of the Listing Rules.

The transactions as set out in section (A) “Continuing Connected
Transactions Exempt from the Independent Shareholders’ Approval
Requirements” above constitute continuing connected transactions of
the Group which are exempt from independent shareholders’ approval
under Rule 14A.34 of the Listing Rules and are subject to the reporting
and announcement requirements set out in Rule 14A.35 to 14A.47 of
the Listing Rules. The transactions as set out in section (B) “Non-exempt
Continuing Connected Transactions” above are subject to reporting,
announcement and independent shareholders’ approval requirements set
out in Rules 14A.45 to 14A.48 of the Listing Rules.

The Board has reviewed and the Independent Non-executive Directors
have confirmed that the above continuing connected transactions (the
“Continuing Connected Transactions”) for the year ended 31 December
2010 were entered into and conducted:

()  inthe ordinary and usual course of business of the Company;

(i) either on normal commercial terms or terms no less favourable to
the Company than terms available to or from independent third
parties; and

(i)~ in accordance with the relevant agreement governing them and the
terms and the proposal annual caps set out above that are fair and
reasonable and in the interests of the shareholders of the Company
as a whole.
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The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued
his unqualified letter containing his findings and conclusions in respect
of the continuing connected transactions disclosed by the Group from
pages 38 to 61 of the Annual Report in accordance with Main Board
Listing Rule 14A.38. A copy of the auditor’s letter has been provided
by the Company to The Stock Exchange of Hong Kong Limited. The
related party transactions entered into by the Group for the year ended
31 December 2010 as set out in note 32 to the financial statements fall
under the definition of “continuing connected transactions” in Chapter
14A of the Listing Rules. The Company confirmed that it has complied
with the disclosure requirements in accordance with Chapter 14A of the
Listing Rules.

On 8 November 2010, the Company entered into a sale and purchase
agreement with seven vendors which include You Hua Investment
Corporation (a company wholly owned by Mr. Tan Wenhua, an executive
Director) and PLC (which is held as to 65% by the companies wholly
owned by Mr. Chong Kin Ngai, a non-executive Director) whereby
the Company agreed to acquire a 100% equity interest in Sino Light
Investment Limited at a consideration of HK$835,200,000 (equivalent
to approximately RMB709,586,000), which is to be settled in full by the
issue of convertible bonds of the Company (the “Bonds”) in an aggregate
principal amount of HK$835,200,000 (the “Acquisition”). The Bonds
were issued to the vendors on 26 January 2011 upon completion of the
Acquisition. The Bonds, which are zero-coupon bonds, can be converted
into 435,000,000 ordinary shares of the Company at a conversion price
of HK$1.92 per share during the period between 28 March 2011 and 25
January 2013 i.e. the maturity date (both days inclusive) on and subject to
the terms and conditions of the Bonds. The Company shall redeem each
Bond then outstanding at a value equal to the aggregate principal amount
then outstanding on the maturity date by issuing shares in th Company to
the bondholder at the conversion price of HK$1.92 per share. The Bonds
shall not be transferable without prior written consent of the Company
and shall not confer on the bondholder(s) the right to vote at a general
meeting of the Company.

As the associate of Mr. Tan Wenhua and that of Mr. Chong Kin Ngai
as the vendors were parties to the Acquisition, the Acquisition and the
transactions contemplated thereunder constituted connected transaction
for the Company under the Listing Rules and are subject to approval
by the independent shareholders of the Company. The Acquisition was
completed on 26 January 2011 after the independent shareholders’
approval was obtained on the same day. As the consideration for
disposing of their respective interests in Sino Light Investments Limited,
You Hua Investment Corporation and PLC were issued the Bonds in the
principal amount of HK$268,393,493 and HK$64,334,376, respectively.
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Upon completion of the Acquisition, Sino Light Investments Limited and
its subsidiaries (including Huachang Guangfu) has become wholly owned
subsidiaries of the Company which will enable the Group to accelerate its
intended downstream business developments in the photovoltaic industry.
The Acquisition will enable the Group to secure a reliable source of silicon
solar cells for its module business and improve the operational efficiency
of the Group. Moreover, the Acquisition is expected to bring synergy
pbetween the new business and the Group’s existing business of wafer
and ingot manufacturing, which will benefit the Group in the long run. The
Directors are of the view that the Acquisition is in line with the Group’s
plan in developing its downstream business and will enable the Group
to further diversify its source of revenue and broaden its opportunities to
cooperate with well-established enterprises along the photovoltaic value
chain.

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme will
be important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(i) the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10%
of the total number of Shares in issue immediately following completion
of the Listing (but taking no account of any Shares which may be sold
pursuant to the exercise of the over-allotment option in connection with
the Listing) and capitalisation issue, being 169,076,650 Shares which
represents 9.36% of the existing issued share capital of the Company.
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The total number of securities available for issue under the Share Option
Scheme as at 31 December 2010 was 158,186,650 Shares which
represents 8.75% of the existing issued share capital of the Company (after
deducting the grant of options to subscribe for 42,269,163 Shares on 29
December 2008 and adding back the number of options to subscribe for
10,285,000 Shares and 21,094,163 Share lapsed on 30 April 2009 and
31 December 2010, respectively).

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.

As at 31 December 2010, each of the Directors and employees of the
Company had the following interests in options to subscribe for Shares
(market value per share at 31 December 2010 was HK$1.78) granted for
a consideration of HK$1.00 under the Share Option Scheme. The options
are unlisted. Each option gives the holder the right to subscribe for one
ordinary share with a par value of HK$0.10 each of the Company.
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outstanding options options value per
at the lapsed outstanding share at
beginning of during at the date of grant
the year the year year end Period during Exercise of options*
READ RER RER which options price per RERESL
METE %% M&{T#  Date granted are exercisable share RANER
BREHA BREZA BREHE HEAH BRETRE BRITHEE REGHE
Directors
Bz
Mr. TAN Wenhua 500,000 500,000 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
BYERE - )3 to 31 December 2010 197487 18787
TZA=thA “EENERA=THE
“2-BE+t-B=1-H
Mr. HSU You Yuan 500,000 500,000 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
AR EE —EEN\E to 31 December 2010 1.97487 18787
TZAZtNA “EENERAZTA
“2-ZE+tZB=1-H
Ms. ZHANG Liming 1,000,000 1,000,000 — 29 December 2008 30 June 2009 HK$1.974 HK$1.87
REHLT —EEN\E to 31 December 2010 1.97487T 1878 T
TZAZtNA “EZREAAZTRE
“E2-Z5+-A=1-H
Mr. ZHANG Chun 500,000 500,000 — 29 December 2008 30 June 2009 HK$1.974 HK$1.87
RIERE ZEENE to 31 December 2010 197487 18787
TZAZtNH “ZETNERAZTRE

“E-FFEtSA=T-R
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No. of options No. of No. of Market
outstanding options options value per
atthe lapsed outstanding share at
beginning of during atthe date of grant
the year the year year end Period during Exercise of options*
READ RER REL which options price per RERER L
i RITHE ESd H&{HE Date granted are exercisable share RENER
b HE BRESE BREHE HEAH BRETED BRTRE BHE
Ms. FU Shuangye 500,000 500,000 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
HEEat —EEN\E to 31 December 2010 1.97487 18787
T=A=thA “ETNERAZTHE
ZE-ZE+ZB=1-H
Dr. LIN Wen 500,000 500,000 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
ML “EINE to 31 December 2010 197487 18787
TZR=ThHA “EENERR=THE
“Z-ZEt-B=1-A
Mr. WONG Wing Kuen, 500,000 500,000 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
Albert “EEN\E to 31 December 2010 197487 18787
TxEEE T=A=thA “ETNERA=THE
Z2-ZE+-B=1-H
Employees 17,094,163 17,094,163 - 29 December 2008 30 June 2009 HK$1.974 HK$1.87
E& —EEN\E to 31 December 2010 1.97487 18787
TZA=thA “EZNERAZTHE
ZE-ZE+ZB=1-H

The options granted to the Directors are registered under the names of the
Directors who are also the beneficial owners.

*

being the closing price of the shares on the dates the options were granted.

Information on the accounting policy for share options granted and the
value per option is provided in note 1(n)(iii) and note 29 to the financial
statements respectively.

Apart from the foregoing, at no time during the year was the Company,
or any of its holding company, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire benefits by means
of the acquisition of Shares in or debentures of the company or any other
body corporate.

There was no purchase, sale or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities during the year ended 31
December 2010.
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As at 31 December 2010, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code:

REZ-—ZHE+-A=+—0 BESHE EEREX
RARBTHAEREE 2 BHEA T RA QT R E AR
EE(ERRFSRBEMEMEXVER) R G - HEAR 5
RESH - EECREMRERE Z R BERHIE362FH
EFENECMRERERETUNSA QB RERZH
WRERIT ¢

Number of ordinary Approximate
shares held percentage of
Name of Director Nature of interest (Note 1) holding (%)
BEEpE Rt FIREEREE (ME1) BORRE D (%)
Mr. TAN Wenhua Beneficial Interest 475,761,999(L) 26.33%
BNELE Etayida
Interest in an option (Note 4) 13,014,375(L) 0.72%
RIBR BV RS (MF5E4)
Security interest (Note 4) 18,014,375(L) 0.72%
K ARE LS (MEE4)
Mr. CHONG Kin Ngai (Note 2) Interest of controlled corporation 80,075,540(L) 4.43%
FEERSR B4 (FffRE2) SEEE R
Personal interest 2,449,500(L) 0.14%
B RS
Trustee’s interest 26,058,625(L) 1.44%
FIEARER
Family interest 1,100,000(L) 0.06%
RikiER
Mr. HSU You Yuan Beneficial Interest 12,440,927 0.69%
SRR R ERER
Interest in an option (Note 4) 2,080,000(L) 0.12%
REBR RN (MiEE4)
Security interest (Note 4) 2,080,000(L) 0.12%

iR (FIE4)
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Number of ordinary

Approximate

shares held percentage of

Name of Director Nature of interest (Note 1) holding (%)
EEpE EmtE FREEREE (ME1) SIORRE D (%)
Mr. CHIAO Ping Hai Beneficial Interest 6,135,500(L) 0.34%
EPgLEE ERER

Interest in an option (Note 4) 8,304,875(L) 0.46%

RIS IR R 2 (FfRE4)

Security interest (Note 4) 8,304,875(L) 0.46%

IR (MiEE4)
Ms. ZHANG Liming Beneficial Interest (Note 3) 3,133,500(L) 0.17%

REAZT

B (EE3)
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The letter “L” denotes the person’s long position in such securities.

As at 31 December 2010, Mr. Chong Kin Ngai is interested in an aggregate
of 83,625,040 issued shares, of which 2,449,500 shares are directly held
by Mr. Chong Kin Ngai, 1,100,000 Shares are held by Mr. Chong Kin Ngai’s
spouse, 64,140,040 shares are held by Prosperity Electric Corporation
(“PEC”) and 15,935,500 shares are held by PLC. PLC is held as to 20% by
PEC, as to 45% by Leigh Company Limited and as to 35% by independent
third parties. Both PEC and Leigh Company Limited are wholly-owned by Mr.
Chong Kin Ngai.

Mr. Chong Kin Ngai holds 26,058,625 Shares as trustee on behalf of certain
Directors, members of the senior management and staff of the Group. Of the
said 26,058,625 Shares, 2,350,125 Shares are held by Mr. Chong Kin Ngai
in trust for Ms. Zhang Liming, an executive Director, and 2,659,375 Shares
are held by Mr. Chong Kin Ngai in trust for Mr. Hsu You Yuan, an executive
Director.

As at 31 December 2010, Ms. Zhang Liming’s 2,350,125 Shares were
registered in the name of Mr. Chong Kin Ngai as trustee who is entrusted to
exercise voting rights and hold the dividends and other distributions made
in respect of the relevant Shares in trust for, among others, the relevant
employees and senior management members (if any) to the extent the
relevant Shares remain subject to a lock-up period.

Mr. Tan, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the Shares of the relevant senior management and employees in the event
that any of them cease to be employed or engaged within 4 years after the
date of listing of the Company. These Directors also have security interest in
these Shares pursuant to share charges granted by the relevant employees
to secure their obligations to pay for the purchase price of the Shares and
their obligations to comply with the relevant regulatory requirements to which
they are subject (if any).

FELIEZATRZEBSNER

RZZB-ZFEF+-_F=+—H HEBEREEREH
83,625,040/ B B TR0 B - EH2,449,500
BR IR R ER B SE A E 4245 E ~ 1,100,0008% AR 19 B 5%
ERZ A ZEBIEA - 64,140,040% BR 19 EA Prosperity
Electric Corporation ([ PEC ]) # & & 15,935,500 A%
RDBEEEELEE - thEE KX S BIHPEC * Leigh
Company Limited X B 3 5 = 5 FH20% ~ 45% K&
35% ° PECK Leigh Company Limited¥J B & %o 4
2EHEF -

HEBEREAELUSTAGIRRETES  A£ES
REBEAEREITHHE26058625K KM - Ll
26,058,625 R 13 » 2,350,125 % B 17 FH S ER 3R e 4
UERERARBTESREBLLESE » &2,659,375
BBRDHAEERREEUETFNRATESHHEHRL
£BE o

R-ZT-ZTE+-A=+—-HB > REHLZLHW
2,350,125 R U HB R EENERERZTEAER
BE - BERAEEASTAZTIUGTERER  K(H
PR EEEERSREEBAS (MNA)AEERMDE
EMfERA  REBEROGITERZERISEERER
Hh DR o

fEEMNZEHEsREEASRESR LHAMB4
FRRILEERERT - EXFERLE - FHEMEER
RV BLEERBRESHORN - o ZZESR
BHREENBERETXNROBBENEEURE
RWEZHRFWABFERERE (WMH) e R
EREEZERMIIEFES
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As at 31 December 2010, so far as the Directors are aware, save as
disclosed above, the persons or corporations (not being a Director or
chief executive of the Company) who have interest or short positions
in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or have
otherwise notified to the Company were as follows:

BE-2-B5+-A=t+-8 BESHE BLEX
HEES BT AL LR (EFEERA DR
ABYREATRORABERES - FECEENREE
%R SR e RN B EMRE AR AL
WRESEAR :

Number of ordinary Approximate

shares held Percentage of

Name Capacity (Note 1) shareholding

BB A 55 s BEREE (1)  BABRE DL (%)

Wafer Works Investment Corp. (“WWIC”) Beneficial owner 344,208,822(L) 19.05%

EXEAA

Wafer Works Corp. (“WWX”) (Note 2) Interest of a controlled corporation 344,208,822(L) 19.05%
ERMEROBRAR (&SRR ) (M&E2) SEEE R

The Baring Asia Private Equity Fund IV, L.P. Interest of a controlled corporation 122,139,421(L) 6.76%
SEEEER

Jean Salata Interest of a controlled corporation 119,045,000(L) 6.59%
SEEE R

Baring Private Equity Asia GP IV Limited Interest of a controlled corporation 119,045,000(L) 6.59%
SEEEER

Baring Private Equity Asia GP IV, L.P. Interest of a controlled corporation 119,045,000(L) 6.59%
SEEE R

Baring Private Equity Asia IV Holding (6) Limited Beneficial interest 119,045,000(L) 6.59%

BnEn
Notes:
(1) The letter “L” denotes the person’s long position in such securities.

(2)  To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

Save as disclosed above, as at 31 December 2010, the Directors are
not aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO.
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Mr. TAN Wenhua, being the Executive Director, and Mr. CHONG Kin
Ngai and Mr. CHIAO Ping Hai, being the non-executive Directors, are
interested in other related businesses, particulars of which are set out
below:

Mr. TAN Wenhua

For the year ended 31 December 2010, Mr. Tan held approximately
32.135% indirect interest in Huachang Guangfu and 40% interest in
Jinzhou Changhua. Huachang Guangfu is engaged in the manufacturing
of photovoltaic and solar cells. Jinzhou Changhua is engaged in the
manufacturing of graphite and graphite related products. The businesses
of Huachang Guangfu and Jinzhou Changhua do not compete with that
of the Group. Huachang Guangfu, being a manufacturer of photovoltaic
and solar cells, or some other materials (not being polysilicon), is a
downstream company of the Group because photovoltaic and solar
cells are made from silicon wafers, which the Group manufactures.
Huachang Guangfu does not manufacture any polysilicon, silicon ingots
or silicon wafers. On the other hand, Jinzhou Changhua, as a company
which manufactures graphite and graphite related products, is also
not a competitor of the Group because (a) the Group is not engaged in
the manufacturing of graphite or any graphite related products; and (b)
graphite is not a substitute for, or alternative raw material to, polysilicon in
the manufacturing of solar related products. Subsequent to the balance
sheet date, on 26 January 2011, Huachang Guangfu became a wholly
owned subsidiary of the Group after completion of the Acquisition and
Mr. Tan Wenhua no longer has interest in Huachang Guangfu (other than
his interests in the Company).

Mr. CHIAO Ping Hai

For the year ended 31 December 2010, Mr. CHIAO Ping Hai had interests
in WWX, E8& REMBIERALT (Wafer Works (Shanghai) Corp*)
(“WWXS”) and Wafer Works Epitaxial Corp. These three companies are
all engaged in the business of manufacturing silicon wafers used in the
semi-conductor industry. Mr. CHIAO Ping Hai also has indirect interests
in Helitek and Heli-Vantech, Inc., both of which are engaged in the
trading of silicon wafers used in the manufacture of semi-conductors. As
explained above, the semi-conductor industry is different from that of the
solar technology industry; thus, WWX, WWXS and Wafer Works Epitaxial
Corp., Helitek and Heli-Vantech, Inc., are not engaged in any competing
business of the Group.

HTESEXELREUREATESHEBRAEREYT
BREREMBREXBHEE RS - APFBERIINT

BXERE
REBE-Z-ZHF+-A=+-HLEFE  BLERE
EBRARIFALN32.135% M B ER @ WHNIBMNEEER
40% M - EERRUBEELRR ABREM - 7
MEFREREFSERARNBEER - FEXAKE
MEFENEBAREBHOERL A EEEMRT - D
KRR ARG REB M E T EAMME (k2 R REFH
ESXRBAEBNTHAR  RRAXRR KBS
MR UAEBBIENE R FTEUE - EERRYBEEE
A% &5 EfEfER - B—FH FA-—RBELS
REREHERATDNERMNESE  THRAKENBRFY
F RERQASELEREAEREAC2EEER
B ROAETHEERREANGEAFERNS &
B FHEREAGEARERNEM 25 —8E - )
“E-—F-A-t+ABEERZE  EEXRREKE
ERERBFEBZENBLR  EXERETBRE
B REE R (RN R BRI ERI) o

TR RE
REBE-Z-ZFF+-A=1T—-RLLEFE EVBEE
AERBE - EESREMHAERAR (S &EME D)
Rk EBRBEMHERARESER - Z=ROEHH
EXEREXFTANEARERE - EVEEETNE
BRBMBRROERLDEEHEZERES  MRXAFY
NEEEREFTRMANER - S LR - ¥
EREXAINKGRENRESR Bt 828K -8
REMERE DERBEEMBAERIE  ERR IR
ROBERD R LI BEMEAEBRFHHET o
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Mr. CHONG Kin Ngai

For the year ended 31 December 2010, like Mr. TAN Wenhua, Mr.
CHONG Kin Ngai held interest in Huachang Guangfu and Jinzhou
Changhua. As explained above, Huachang Guangfu and Jinzhou
Changhua are not competitors of the Group, as the Group, Huachang
Guangfu and Jinzhou Changhua are engaged in different industries.
Mr. CHONG Kin Ngai also holds an interest in Jinzhou Youxin, which
is principally engaged in the trading of quartz crucibles. As Huachang
Guangfu has become a wholly-owned subsidiary of the Group and Mr.
Chong Kin Ngai no longer has interests in Huachang Guangfu (other than
his interests in the Company).

Jinzhou Youxin is not a competitor to the Group because (a) quartz
crucible is an auxiliary raw material for the Group’s manufacturing of
polysilicon products. Jinzhou Youxin, being in the business of trading
quartz crucibles, is an upstream company which supplies auxiliary raw
materials to the Group; and (b) Jinzhou Youxin does not manufacture any
polysilicon or polysilicon related products.

The Directors confirm that they have no interest in any business (apart
from the Group’s business) which competes or is likely to compete, either
directly or indirectly, with the Group’s business. The Directors have also
signed a non-competition undertaking with the Company.

Disclosure on how the non-competition undertaking has been complied
with and enforced would be consistent with the principles of making
voluntary disclosures under the Corporate Governance Report under
Appendix 23 of the Listing Rules.

Pursuant to the non-competition undertaking dated 27 February 2008,
Mr. TAN Wenhua shall continue to be bound by the terms of the non-
competition undertaking in the event that he ceases to be a Director but
remains a substantial shareholder of the Company.

The interested Director shall abstain from the meeting where there is
actual or potential conflict in interest.
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Save as disclosed in the section headed “Non-exempt Continuing
Connected Transactions” and the section headed “Connected
Transaction” on pages 38 to 62, no contract of significance to which the
Company or any of its subsidiaries or fellow subsidiaries was a party, and
in which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

In addition to the contracts mentioned above, on 8 November 2010,
a joint venture agreement between $8 /13 3 82E B BR 2 F(Jinzhou
Yangguang Energy Co., Ltd) (“Jinzhou Yangguang”), a wholly-owned
subsidiary of the Company and Liaoning Oxiranchem, Inc. (EEE5g
{LERHERAQT) (“Joint Venture Partner”), which is owned as to
approximately 2.43% by Mr. Tan Xin, the son of Mr. Tan who is also
a supervisor of the Joint Venture Partner, was entered into for the
establishment of £/t B2 53 B5 ¢ $ 85 R B BR 2 &l (Jinzhou Oxiranchem
Yangguang New Energy Co. Ltd.) (the “Joint Venture”) which is owned
as to 63% by the Joint Venture Partner and as to 37% by Jinzhou
Yangguang, to engage in the business of manufacturing multicrystalline
silicon solar ingots and wafers.

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual
performance and comparable market statistics.

Particulars of the retirement benefit schemes of the Group are set out in
note 28 to the financial statements.

There are no provisions for pre-emptive rights under the Company’s
articles of association, or the law of Cayman Islands, being the
jurisdiction in which the Company is incorporated under which would
oblige the Company to offer new Shares on a pro-rata basis to existing
shareholders.

PREE3SEG2H[ TEHANISERERS IR BEXS ]
—EIREESN  ARAHEEAMBL D RED RN E D
ARSI VAR F A FREMEBNAER
BESRETEESHBEEEEARBZEREH °

BREREQIN  R=Z-—FF+—-ANB » X2AZ2E
B R ERMS R AR D A ([5G x |) EHEER
RCBROVERIBD(EERE] HEELE(BRE
SEBHESNELEENRE T)EERN2.43%EH) 7T
—DEEMBRLBMRERGEHERERAR(EE
X)) SELERSERFERBMNELD BIEEGC3%
R37% M - SR BEIEANIG RS [T R o

FHESSRRESRE - EERED @ FIEXEEE
B2 HEBR -

FHNESSSRADANEERE EXENRRRA
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REBEFG B - MNP RMEMFE28 o
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The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as the code of conduct regarding securities transactions
by the Directors. Special enquiries have been made by the Company to
confirm that all Directors have been complied with the Model Code for the
year ended 31 December 2010, save and except that we are informed
by Mr. Chong Kin Ngai, a non-executive director of the Company, of
his spouse’s dealings in the shares of the Company during the period
between 17 July 2009 and 21 July 2010 without notification to the
chairman of the Company in accordance with rule A.6 of the Model Code
and such notifiable interests were subsequently disclosed by filing of
disclosure of interest forms to the Stock Exchange and the Company on
29 November 2010 and 7 December 2010 pursuant to the requirements
under Part XV of the Securities and Futures Ordinance (Chapter 571, Law
of Hong Kong). The Company has already in place remedial measures,
including (i) sending formal notifications to its Directors reminding them
that they should not deal in the securities of the Company during the
“black-out period” specified in Appendix 10 of the Listing Rules and
(i) periodic update of the Company’s policies on compliance with the
Listing Rules. Further, to prevent re-occurrence of similar incidents in the
future, the Company will take further measures, including the provision of
additional training session for the Directors to reinforce their knowledge
regarding the rules and regulations in respect of the securities dealing by
Directors and the provision updates on the Listing Rules to the Directors
of the Company on a timely basis.

Principal corporate governance practices adopted by the Company are
set out in the corporate governance report on pages 21 to 29.

The Company established an Audit Committee on 27 February 2008
with terms of references adopted in compliance with the Code set out in
Appendix 14 of the Listing Rules. The members of the Audit Committee
are the four independent non-executive Directors, and Mr. Chong
Kin Ngai, a non-executive Director and Mr. Wong Wing Kuen Albert,
an independent non-executive Director, is the Chairman of the Audit
Committee.

The Audit Committee is to serve as a focal point for communication
pbetween other Directors, the external auditor and the internal auditor
(where an internal audit function exists) of the Company as regards their
duties relating to financial and other reporting, internal controls, external
and internal audits and such other financial and accounting matters as the
Board determines from time to time.
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The Audit Committee is to assist the Board in providing an independent
review of the effectiveness of the financial reporting process, internal
control and risk management system of the Group, overseeing the
audit process and performing other duties and responsibilities as may
be assigned by the Board from time to time. The audit committee
has reviewed the Group’s interim and annual consolidated financial
statements for the year 2010, including the accounting principles and
practices adopted by the Group.

As at the date of this annual report, the Company has maintained the
prescribed public float of not less than 25% of the issued share capital
of the Company pursuant to the Listing Rules and as agreed with the
Stock Exchange, based on the information that is publicly available to the
Company and within the knowledge of the Directors.

The Company has received from each of the independent non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the independent Non-Executive
Directors to be independent.

The financial statements of the Company for the year have been audited
by KPMG who will retire, and, being eligible, offer themselves for re-
appointment.

A resolution for the re-appointment of KPMG as auditors of the Company is
to be proposed at the forthcoming annual general meeting.

By Order of the Board

TAN Wenhua
Chairman
Hong Kong, 28 March 2011
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Independent auditor’s report to the shareholders of Solargiga
Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries (together
“the Group”) set out on pages 76 to 168, which comprise the
consolidated and company statements of financial position as at 31
December 2010, the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated cash flow statement for the year
then ended and a summary of significant accounting policies and other
explanatory information.

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
December 2010, and of the Group’s profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 March 2011
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For the year ended 31 December 2010 HBZE=—Z—ZFF+-A=1+—HILLEE

(Expressed in Renminbi) (LA A R¥%I{E)

2009
—EEhE
Note RMB’000
Pt AR®T T
Turnover =E 8 658,720
Cost of sales SHERA (664,500)
Gross profit/(loss) EF(E8) (5,780)
Other revenue Hg A 4 14,898
Other net (loss)/income Hith(E518) W55 5 2,890
Selling and distribution expenses HERDHFX (5,311)
Administrative expenses TERX (105,521)
Profit/(loss) from operations mErE (EE) (98,824)
Finance costs AR A 6(a) (15,942)
Profit/(loss) before taxation BRBRIAE,(E1R) 6 (114,766)
Income tax (expense)/credit Fri8fi(Bx) & 7 16,624
Profit/(loss) for the year FERNB(FHR) (98,142)
Attributable to: BTN AL FEL :
Equity shareholders of the Company RATERER 8 (98,098)
Non-controlling interests FEIEHI MR (44)
Profit/(loss) for the year EENE(FHA) (98,142)
Earnings/(loss) per share (RMB cents) BREF(FR)(AR%ES) 10
— Basic and diluted —EAXR#E (5.79)

The notes on pages 84 to 168 form part of these financial statements.
Details of dividends payable to equity shareholders of the Company

attributable to the profit/loss for the year are set out in note 9.
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For the year ended 31 December 2010 HBZE=—Z—ZFF+-A=1+—HLEE
(Expressed in Renminbi) (LA A R¥E%I{E)

2009
—EENF
RMB’000
ARBT T
Profit/(loss) for the year EEFNE(FHR) (98,142
Other comprehensive income for the year: FEHME2EWA :
Exchange differences on translation of financial BEREARLMNE(PE)
statements of subsidiaries outside of the People’s AN B A B IS RS 2
Republic of China (“PRC”) BN ZELE (7,906)
Total comprehensive income for the year FEXEWVALE (106,048)
Attributable to: >N
Equity shareholders of the Company AARERRR (106,004)
Non-controlling interests TR (44)
Total comprehensive income for the year FEZHEIBALE (106,048)
The notes on pages 84 to 168 form part of these financial statements. HE8AT 168 E TH MR EREH DI D o
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At 31 December 2010 R=T—ZFF+=-A=+—§H

(Expressed in Renminbi) (LA A R¥%I{E)

2009
—ZEENF
Note RMB’000
O ARMF
Non-current assets FREEE
Property, plant and equipment ME - MEKRE 14(a) 536,849
Prepayments for acquisition of property, BEWE BERZEN
plant and equipment i‘EﬁﬂIE 63,264
Lease prepayments HEBENR 15 63,948
Prepayments for raw materials EEoE sl E’ﬂﬁﬁ‘ 16 214,068
Interest in an associate A— B AR ES 18 -
Deferred tax assets EERIBEE 25(b) 42,925
921,054
Current assets REEE
Inventories s 19 441,288
Trade and other receivables W E 5 8RR H A FEURER 20 405,361
Pledged deposits CEBER 21 44,055
Cash at bank and in hand RITRFEES 22 236,191
1,126,895
Current liabilities i JI=R i
Trade and other payables B E SRR E ST E 23 206,170
Short-term bank loans SHIRITER 24 289,274
Current tax payable BNHRPE (SR 1B 25(a) 28
495,472
Net current assets REEEFE 631,423
Total assets less current liabilities BEAERABERE 1,552,477

Solargiga Energy Holdings Limited B& ¢ 2R 1=



2009

—ZEENE
Note RMB’000
Bt ARBT T
Non-current liabilities FEREBARE
Municipal government loan THRFER 24 3,227
Long-term bank loan RHEIRITERX 24 70,000
Deferred tax liabilities EERBEEE 25(p) 4,669
Deferred income IEFE A 26 67,301
Other non-current liabilities HinERBEE 27 -
145,197
NET ASSETS EEFE 1,407,280
CAPITAL AND RESERVES BEARR #iE
Share capital i 30 162,458
Reserves & 1,225,261
Total equity attributable to equity RN RE G RERARE
shareholders of the Company 1,387,719
Non-controlling interests SRR FI MRS 19,561
TOTAL EQUITY AR 1,407,280

Approved and authorised for issue by the board of directors on 28 March ~EEZEESWR_—E——F=A=-+ N\ B ELZFAIEH
2011.

TAN Wenhua HSU You Yuan
ENE Bl
Director Director
EE EE
The notes on pages 84 to 168 form part of these financial statements. E8AZ 168 EFTE MR R EELF IS ©
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At 31 December 2010 R=ZB—ZF+=-F=+—H

(Expressed in Renminbi) (LA A R¥%I{E)

2009
—ETHhE
Note RMB’000
Pt ARET T
Non-current assets FREEE
Property, plant and equipment M - MERRE 14(o) 57
Investments in subsidiaries RHBARNRE 17 163,005
163,062
Current assets RBEE
Trade and other receivables FEWE 5 BRF K H A FEURFRIE 20 839,077
Cash at bank and in hand RITRFERS 22 3,527
842,604
Current liabilities b =R
Other payables and accrued expenses H b FRIE R FEAT & 23 25,482
Net current assets Re¥E¥F® 7806l 817,122
NET ASSETS EEFE 980,184
CAPITAL AND RESERVES BARKEE 30(b)
Share capital PR 162,458
Reserves 1= 817,726
TOTAL EQUITY A 980,184

Approved and authorised for issue by the board of directors on 28 March

2011.

TAN Wenhua
EXE
Director

EZ

The notes on pages 84 to 168 form part of these financial statements.
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nV—F

(Expressed in Renminbi)

1:%'7} < 45k Ej) ?:!‘:Z

For the year ended 31 December 2010 HE=Z

(AAR®SIE)

—2F+ A=t -HLEFE

Attributable to equity shareholders of the Company

RORERRREEER
Non-
Share Share General Capital  Exchange Other  Retained controlling Total
capital  premium reserve fund reserve reserve reserve profits Total interests equity
BE  ROEE -REGE  EARE  EXBE  HeRE RS @i FRHMER  BREE
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M ARBTR  ARETR  ARETR  ARETR  ARETR  ARETR  ARMTR  ARETR ARMTR  ARETR
Balance at1January 2009 ~ W=ZZNE-F-H
&8 162,189 740,854 88,810 34,482 (2,569) (66,710) 316,458 1,263,514 - 1,263514
Changes in equity for 2009:  —ZBNERERE:
Proft for the year A - - - - - - oy (%09 W (814
Other comprehensiveincome 2 EINA - - - = (7,906) = - (7.906) - (7.906)
Total comprehensiveincome 2 ERAZE - = = = (7,906) - (98,098)  (106,004) {44 (106,048)
Dividends approved in LEERHERS
respect of the previous year 9b) - (25,361) - - - - - (25,361) - (25,361)
Shares issued in i of DRHBTRE
cash dividends BeRE 30(d) 485 14,292 - - - - - 14,777 - 14,777
Share issued under the listing of RIS AEEEBE L
Taiwan Depository Receipts BORG 306e) 8,824 191,766 - - - - - 200,590 - 200,590
Share issuing costs BUETS 30fe) = (3,780) - - - - - (3780) - (3760
Capitalinjection by minority ~ HEBEFE
shareholders = = = = = = = = 9,605 19,606
Shares issued under share RIEEREHE
option scheme BIRG 30() 960 17977 - - - - - 18,987 - 18,937
Equity settled share-based DRELERA% 2
transactions X5 - 4,680 - 16,462 - - 3,904 25,046 - 25,046
Balance at 31 December 2009 R=ZZhE+=F
and 1 January 2010 =t-AK=%-%
F-R-Bz&H
Changes in equity for 2010:  —Z-SEREFE:
Profit for the year FENE
Other comprehensiveincome L 2ERA
Total comprehensive income 2R AL
Capital injection by minority DERFEE
shareholders
Equity settled share-based DRELERA% 2
transactions 5
Appropriation R

Balance at 31 December 2010

W=Z-3%+-h
=t-AzE&R

The notes on pages 84 to 168 form part of these financial statements.
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For the year ended 31 December 2010 HBZE=—Z—ZFF+-A=1+—HILLEE

(Expressed in Renminbi) (LA A R¥%I{E)

2009
—ZTThF
Note RMB’000
Bk ARETT
Operating activities REEE
Profit/(loss) before taxation BEIAIRE,(B58) (114,766)
Adjustments for: FE
Depreciation and amortisation TEREHE 32,738
Loss on disposals of property, HENE - BER
plant and equipment RIEREE 901
Equity settled share-based RERGEEUR G
payment expenses ZAFHBX 25,046
Write-down of inventories FEMRA 172,648
Impairment of trade debtors FEUR E 3 BRFURE 4,752
Finance costs BhE R A 15,942
Provision for warranty BARFBE L WERE -
Interest income from bank deposits RITERABUA (1,953)
Foreign exchange loss/(gain) ELEE () (1,555)
Operating profit before changes in RETEEELEE
working capital A & 7 133,753
Decrease/(increase) in inventories WL (3Ehm) (219,281)
Increase in trade and other receivables FEHSI 2 5 BRA R ELAh FELR
SRIEE AN (131,267)
Decrease/(increase) in prepayments for BRI FENARERD
raw materials (3 10) (2,908)
Increase/(decrease) in trade and other payables — FE{}E 5 BEF & E B FEAT R
20, OR4) (72,700)
Increase in deferred income IEFEUWR G HN 36,968
Cash generated from/(used in) RESEERTES (AR
operating activities (255,435)
PRC income tax paid AP ERFTEH (785)
PRC income tax refunded 23R E R B FTEH 1,093
Net cash generated from/(used in) "ESEBRE (TR REFE
operating activities (255,127)
Investing activities RETH
Payment for the acquisition of property, plant and FIESWE - BERBELHH
equipment NI (96,133)
Capital injection to an associate B —EEE N TEE -
Payment of lease prepayments HEESE (17,503)
Deposits with banks with original EHBR=EA U LN
maturity over three months RITIER (57,020
Proceeds from disposals of property, HEYE  MEKRE
plant and equipment P88 7
Interest received 2R FIE 1,953
Net cash used in investing activities BRETEHFFARS TS (168,696)

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7



2009

—EENF
Note RMB’000
FEE ARBT T

Financing activities RMEEE
Placement of pledged deposits EECERER (44,055)
Repayments of pledged deposits HEBEBIERER 25,071
Dividends paid Eﬁﬂﬁ = 9(b) (10,584)
Proceeds from bank loans 1TEF Fﬁ SFIE 447,154
Repayment of bank loans fE{T ERZER (802,460)
Proceeds from shares issued under BiE Eﬁﬂ%&ﬁ%ﬁé TR 17

share option scheme Fri8E 30(f) 18,937
Proceeds from the listing of Taiwan BEFERELT

Depository Receipts Fr8FE 30(e) 200,590
Capital injection by minority shareholders VPERETE 19,605
Share issuing costs for the listing of Taiwan BEFERFELTN

Depositary Receipts BRAD EE AT AR 30(e) (8,780)
Interest paid SRS (17,130)
Net cash generated from financing activities R&EEBFEHR ST 333,348
Net increase/(decrease) in cash and HeERBESSEY =M

cash equivalents (RD) B (90,475)
Cash and cash equivalents at the FENRERBELEEY

beginning of the year 270,402
Effect of foreign exchange rate changes EERSENTY (756)
Cash and cash equivalents at FRESRBEEEEY

the end of the year 22 179,171
The notes on pages 84 to 168 form part of these financial statements. HERAFE 168 E FrEiMI T R ISR EH P LD
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(Expressed in Renminbi) (LA A R¥FI{E)

(@)

(b)

Statement of compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). A
summary of the significant accounting policies adopted by the
Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. Note 2
provides information on any changes in accounting policies
resulting from initial application of these developments to the
extent that they are relevant to the Group for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements
The consolidated financial statements for the year ended 31
December 2010 comprise the Company and its subsidiaries
(together referred to as the “Group”) and the Group’s interest
in an associate.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as otherwise
stated in the accounting policies set out below.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7
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(b) Basis of preparation of the financial statements

()

(continued)

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and major sources of estimation uncertainty are discussed in
note 36.

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities. In assessing control, potential voting rights that
presently are exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits arising
from intra-group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to the extent that there is
no evidence of impairment.

Non-controlling interests (previously known as “minority
interests”) represent the equity in a subsidiary not attributable
directly or indirectly to the Company, and in respect of which
the Group has not agreed any additional terms with the holders
of those interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability.
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B RS ER o M EE
(Expressed in Renminbi) (LA A R¥%I{E)

()

(d)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the equity shareholders of the Company.
Non-controlling interests in the results of the Group are
presented on the face of the consolidated income statement
and the consolidated statement of comprehensive income as
an allocation of the total profit or loss and total comprehensive
income for the year between non-controlling interests and the
equity shareholders of the Company.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that subsidiary at the date when control is
lost is recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or, when
appropriate the cost on initial recognition of an investment in
an associate (see note 1(d)).

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
note 1(h)).

Associates

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method.
Under the equity method, the investment is initially recorded
at cost, adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable net
assets over the cost of the investment (if any). Thereafter,
the investment is adjusted for the post acquisition change
in the Group’s share of the investee’s net assets and any
impairment loss relating to the investment (see note 1(h)).
Any acquisition-date excess over cost, the Group’s share
of the post-acquisition, post-tax results of the investees and
any impairment losses for the year are recognised in the
consolidated income statement, whereas the Group’s share
of the post-acquisition post-tax items of the investees’ other
comprehensive income is recognised in the consolidated
statement of comprehensive income.
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(d) Associates (continued)

(e)

When the Group’s share of losses exceeds its interest in
the associate, the Group’s interest is reduced to nil and
recognition of further losses is discontinued except to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of the
investment under the equity method together with the Group’s
long-term interests that, in substance, form part of the Group’s
net investment in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group’s interest in the investee, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former investee at
the date when significant influence is lost is recognised at fair
value and this amount is regarded as the fair value on initial
recognition of a financial asset or, when appropriate, the cost
on initial recognition of an investment in an associate.

Property, plant and equipment

The following items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses (see note 1(h)(ii)):

- buildings held for own use which are situated on
leasehold land classified as held under operating leases

(see note 1(g)); and

—  other items of plant and equipment.
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(e) Property, plant and equipment (continued)

(f)

The cost of self-constructed items of property, plant and
equipment includes the cost of materials, direct labour, the
initial estimate, where relevant, of the costs of dismantling
and removing the items and restoring the site on which they
are located, and an appropriate proportions of production
overheads and borrowing costs (see note 1(s)).

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in profit or loss on the
date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight-line method over their estimated
useful lives as follows:

— Buildings situated on leasehold land are depreciated
over the shorter of the unexpired term of lease and their
estimated useful lives, being no more than 50 years after
the date of completion.

- Plant and machinery 10 years

- Other fixed assets 5 years
Both the useful life of an asset and its residual value, if any, are
reviewed annually.

Construction in progress
Construction in progress is stated at cost less impairment
losses (see note 1(h)(ii).

Cost comprises direct costs of construction as well as interest
expenses capitalised during the periods of construction and
installation. Capitalisation of these costs ceases and the
construction in progress is transferred to property, plant and
equipment when substantially all the activities necessary to
prepare the asset for its intended use are completed. No
depreciation is provided in respect of construction in progress
until it is substantially ready for its intended use.
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(g) Leased assets
An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment

or a series of payments. Such a determination is made based

on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of
a lease.

()

(i)

Classification of assets leased to the Group

Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held under
finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are
classified as operating leases.

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to profit or loss in equal installments over the
accounting periods covered by the lease term, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset.

The cost of acquiring land held under an operating lease
is amortised on a straight-line basis over the period of the
lease term.
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(Expressed in Renminbi) (LA A R¥%I{E)

(h)

Impairment of assets

)

Impairment of investments in equity securities and trade
and other receivables

Investments in equity securities and trade and other
receivables that are stated at cost or amortised cost are
reviewed at the end of each reporting period to determine
whether there is objective evidence of impairment.
Objective evidence of impairment includes observable
data that comes to the attention of the Group about one
or more of the following loss events:

significant financial difficulty of the debtor;

— a breach of contract, such as a default or delinquency
in interest or principal payments;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

— significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor; and

— asignificant or prolonged decline in the fair value of
the investment in an associate below its cost.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

= For investments in subsidiaries and an associate
(including those recognised using the equity method
(see note 1(d)), the impairment loss is measured
by comparing the recoverable amount of the
investment with its carrying amount in accordance
with note 1(h)(ii). The impairment loss is reversed if
there has been a favourable change in the estimates
amount in accordance with note 1(h)(ii).

- For prepayments carried at cost, the impairment
loss is measured as the difference between the
asset’s carrying amount and the present value of
the estimated future cash flows, discounted at the
current market rate of return for a similar financial
asset.
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(h) Impairment of assets (continued)

(i)

Impairment of the investment in an associate and trade
and other receivables (continued)

If any such evidence exists, any impairment loss is
determined and recognised as follows: (continued)

- For trade and other receivables carried at amortised
cost, impairment loss is determined as the
difference between the asset’s carrying amount
and the present value of estimated future cash
flows, discounted at the original effective interest
rate (i.e. the effective interest rate computed at
initial recognition of these assets), where the effect
of discounting is material. This assessment is
made collectively where financial assets carried at
amortised cost share similar risk characteristics,
such as similar past due status, and have not been
individually assessed as impaired. Future cash flows
for receivables which are assessed for impairment
collectively are based on historical loss experience
for assets with credit risk characteristics similar to
the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment
loss is reversed through profit or loss. A reversal
of an impairment loss shall not result in the asset’s
carrying amount exceeding that which would have
been determined had no impairment loss been
recognised in prior years.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade debtors and bills
receivable included within trade and other receivables,
whose recovery is considered doubtful but not remote.
In this case, the impairment losses for doubtful debts are
recorded using an allowance account. When the Group is
satisfied that recovery is remote, the amount considered
irrecoverable is written off against trade debtors and bills
receivable directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent
recoveries of amounts previously charged to the
allowance account are reversed against the allowance
account. Other changes in the allowance account and
subsequent recoveries of amounts previously written off
directly are recognised in profit or loss.
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(Expressed in Renminbi)

(h)

(AAR®ZIE)

Impairment of assets (continued)

(i)

Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired or an
impairment loss previously recognised no longer exists or
may have decreased:

property, plant and equipment;

construction in progress; and

pre-paid interests in leasehold land classified as
being held under an operating lease.

If any such indication exists, the asset’s recoverable
amount is estimated.

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs to sell and value in use.
In assessing value in use, the estimated future
cash flows are discounted to their present value
using a pre-tax discount rate that reflects current
market assessments of time value of money and
the risks specific to the asset. Where an asset does
not generate cash inflows largely independent of
those from other assets, the recoverable amount
is determined for the smallest group of assets that
generates cash flows independently (i.e. a cash-
generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated
to reduce the carrying amount of the other assets
in the unit (or group of units) on a pro rata basis,
except that the carrying value of an asset will not be
reduced below its individual fair value less costs to
sell, or value in use, if determinable.
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(h)

(i

)

Impairment of assets (continued)
(i) Impairment of other assets (continued)
- Reversals of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

Inventories
Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value
and thereafter stated at amortised cost less allowance for
impairment of doubtful debts (see note 1(h)(i)), except where
the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting
would be immaterial. In such cases, the receivables are stated
at cost less allowance for impairment of doubtful debts.
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(Expressed in Renminbi)

(k)

()

(m)

(n)

(AAR®ZIE)

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at
amortised cost with any difference between the amount initially
recognised and redemption value being recognised in profit
or loss over the period of the borrowings, together with any
interest and fees payable, using the effective interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value.
Trade and other payables are subsequently stated at amortised
cost unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, having been
within three months of maturity at acquisition.

Employee benefits

() Short term employee benefits
Salaries, annual bonuses and staff welfare costs are
accrued in the period in which the associated services
are rendered by employees of the Group. Where
payment or settlement is deferred and the effect would
be material, these amounts are stated at their fair values.

(i) Contributions to defined contribution retirement plans
Contributions to local retirement schemes pursuant to the
relevant labour rules and regulations in the PRC, Taiwan
and Hong Kong are recognised as an expense in profit
or loss as incurred, except to the extent that they are
included in the cost of inventories not yet recognised as
an expense.
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(n) Employee benefits (continued)

(i)

Share-based payments

The fair value of share options granted to employees and
the fair value of shares allotted and issued to employees
to the extent that it exceeds the subscription cost, is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair values
of share options and shares are measured at the grant
date using the binomial lattice model and the price to
earning multiples valuation method, respectively, taking
into account the terms and conditions upon which the
share options and shares were granted. Where the
employees have to meet vesting or lock-up conditions
before becoming unconditionally entitled to the share
options or shares, the total estimated fair value of the
share options or the fair value of the shares over the
subscription cost is spread over the vesting or lock-up
period, taking into account the probability that the share
options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year of the
review, unless the original employee expenses qualified
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date,
the amount recognised as an expense is adjusted to
reflect the actual number of share options that vest
(with a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the
Company’s shares. The equity amount is recognised
in the capital reserve until either the share option is
exercised (when it is transferred to the share premium
account) or the share option expires (when it is released
directly to retained earnings).

(n) EEBEF @)

(i)

LRS54 E

RTEEZBEREZATEUARAES
BBERBTZROZATFEDERSE
ERA - BEHRBRASR - MER
REE A HERIFEREE I - BIRER R
B2 FERNREE B2 BIAZEXE
R B RMEETE  WEEB
IRAE R BRAD B IR AR R AR M MBS
REGREEZEBREIRDAATEH
BRESHRST - AEHRERENER

BEERBRZEMAED - TEZEHE
RIS FBH AT RN o

REBR  FHRE2BREZECE
EH - AHBEFEERARFTAYT
EFfFRZEREESFENRERANER
SEA BERBEERXEERER
REE  AIBHENHEELARERER
REBEH  ARRERRE 2BRE
Z 8B (BRI EEKER QTR
BEABZEBHRETMRWERN) - #
AARAX 2 EHACHARE  TRER
REFEERE - BESERNELRKE
TR EEBRERTE(HRSER
ZROIEER) RIB R RIH RS (AR
BHEMRE BRI IE -

Annual Report 20104 $R



B RS ER o M EE
(Expressed in Renminbi) (LA A R¥%I{E)

()

Income tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and
movements in deferred tax assets and liabilities are recognised
in profit or loss except to the extent that they relate to items
recognised directly in other comprehensive income or directly
in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences, respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities
and all deferred tax assets, to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and
credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable
entity, and are expected to reverse in a period, or periods, in
which the tax loss or credit can be utilised.
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()

Income tax (continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
the initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part of
a business combination), and temporary differences relating
to investments in subsidiaries to the extent that, in the case
of taxable differences, the Group controls the timing of the
reversal and it is probable that the differences will not reverse in
the foreseeable future, or in the case of deductible differences,
unless it is probable that they will reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the
end of each reporting period date and is reduced to the extent
that it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable
that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.
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()

(P)

Income tax (continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets against deferred
tax liabilities, if the Company or the Group has the legally
enforceable right to set off current tax assets against current
tax liabilities and the following additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

—  the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Company has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.
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() Revenue recognition
Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follows:

()

(i)

(i)

(iv)

(v)

Sale of goods

Revenue from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyer. Revenue excludes value added
tax and is after deduction of any trade discounts.

Services rendered
Revenue from services rendered is recognised as and
when the services are performed or rendered.

Revenue from the installation of photovoltaic systems
Revenue from the installation of photovoltaic systems is
recognised using the percentage of completion method,
measured by reference to the percentage of contract
costs incurred to date to estimated total contract costs
for the contract. When the outcome of the contract
cannot be estimated reliably, revenue is recognised only
to the extent of contract costs incurred that it is probable
will be recoverable.

Interest income
Interest income is recognised in profit or loss as it
accrues using the effective interest method.

Government grants

Government grants are recognised in the statement
of financial position initially when there is reasonable
assurance that they will be received and that the Group
will comply with the conditions attached to them. Grants
that compensate the Group for expenses incurred are
recognised as revenue in profit or loss on a systematic
basis in the same periods in which the expenses are
incurred. Grants that compensate the Group for the cost
of an asset are recognised in profit or loss over the useful
life of the asset.
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(g) Revenue recognition (continued)

(vi)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal installments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable.

Translation of foreign currencies

ltems included in the financial statements of each entity
in the Group are measured using the currency that best
reflects the economic substance of the underlying events and
circumstances relevant to that entity (“functional currency”).
The financial statements are presented in Renminbi Yuan
(“RMB”) (“reporting currency”).

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into RMB
at foreign exchange rates ruling at the dates the fair value was
determined.

The results of foreign operations are translated into RMB at
the exchange rates approximating the foreign exchange rates
ruling at the dates of the transactions. Statement of financial
position items are translated into RMB at the closing foreign
exchange rates at the end of the reporting period. The resulting
exchange differences are recognised in other comprehensive
income and accumulated separately in equity in the exchange
reserve.
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(r

(s)

(t)

(u)

Translation of foreign currencies (continued)

On disposal of a foreign operation, the cumulative amount of
the exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss
on disposal is recognised.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of that asset. Other
borrowing costs are expensed in the period in which they are
incurred.

The capitalisation of borrowing costs as part of the cost of
a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially all
the activities necessary to prepare the qualifying asset for its
intended use or sale are interrupted or complete.

Research and development expenses
Expenditure on research and development is charged to profit
or loss as an expense when incurred.

Related parties
For the purposes of these financial statements, a party is
considered to be related to the Group if:

(i)  the party has the ability, directly or indirectly through one
or more intermediaries, to control the Group or exercise
significant influence over the Group in making financial
and operating policy decisions, or has joint control over
the Group;

(i) the Group and the party are subject to common control;

(i the party is an associate of the Group or a joint venture in
which the Group is a venturer;
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(Expressed in Renminbi) (LA A R¥%I{E)

(u) Related parties (continued)

For the purposes of these financial statements, a party is
considered to be related to the Group if: (continued)

(iv) the party is member of key management personnel of the
Group or the Group’s parent, or a close family member of
such an individual, or is an entity under the control, joint
control or significant influence of such individuals;

(v)  the party is a close family member of a party referred
to in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(iv) the party is a post-employment benefit plan which is for
the benefit of employees of the Group or of any entity
that is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be influenced
by, that individual in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
have a majority of these criteria.
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The HKICPA has issued two revised HKFRSs, a number of
amendments to HKFRSs and two new Interpretations that are first
effective for the current accounting period of the Group. Of these,
the following developments are relevant to the Group’s financial
statements:

HKFRS 3 (revised 2008), Business Combinations

o Amendments to HKAS 27, Consolidated and Separate
Financial Statements

° Improvements to HKFRSs (2009)

° HK(Int) 5, Presentation of financial statements — Classification
by the Borrower of a Term Loan that contains a Repayment on
Demand Clause

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The issuance of HK(Int) 5 has had no material impact on the
Group’s financial statements as the Interpretation’s conclusions
were consistent with the accounting policies already adopted by the
Group. The other developments resulted in changes in accounting
policies but none of these changes in policy has had a material
impact on the current or comparative periods, for the following
reasons:

o The impact of the majority of the revisions to HKFRS 3 and
HKAS 27 has not yet had a material effect on the Group’s
financial statements as these changes will first be effective
as and when the Group enters into a relevant transaction (for
example, a business combination, a disposal of a subsidiary
or a non-cash distribution) and there is no requirement to
restate the amounts recorded in respect of previous such
transactions.

U The impact of the amendments to HKFRS 3 (in respect of
recognition of acquiree’s deferred tax assets) and HKAS 27
(in respect of allocation of losses to non-controlling interests
(previously known as minority interests) in excess of their equity
interest) has had no material impact as there is no requirement
to restate amounts recorded in previous periods and no such
deferred tax assets or losses arose in the current period.
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° As a result of the amendments to HKAS 17, Leases, arising
from the “Improvements to HKFRSs (2009)” omnibus standard,
the Group has re-evaluated the classification of its interests
in leasehold land as to whether, in the Group’s judgement,
the lease transfers significantly all the risks and rewards of
ownership of the land such that the Group is in a position
economically similar to that of a purchaser. The Group has
concluded that the classification of such leases as operating
leases continues to be appropriate.

The principal activities of the Group are the manufacturing of,
trading of and provision of processing services for polysilicon and
monocrystalline and multicrystalline silicon solar ingots/wafers and
the producing of and trading of photovoltaic modules as well as the
installation of photovoltaic systems.

Turnover represents the sales value of goods supplied to customers
less value added tax and trade discounts and income from the
provision of processing services and the installation of photovoltaic
systems. The amount of each significant category of revenue
recognised in turnover during the year is as follows:

e HRIEBUBREENZZE(ZZEZNH
F)IGREENEHFE B ERE 7R
HERFEHETT » REBE EHMTHERNE
EfER 0B BAKEZHETAE
ERTERLIHEERZERNIARRE
3R EAREE 2 A i B — 1 B Rz
HUEE AEBEZERASEREEDE
AREHENBRE -

FEBEEEBRAGRERERS SELR TEH
MRS BEERREHS KERMNTRBEUR S RE
HANEENREBERZERRRLS

BEEDIEMET RS SNBSS ECREERR
B .5 37 1) SUR 24000 T IR A B2 R 4 Sk (R R ML FrAS
WA o R R IEHNE SRR SR E AU A5
mF

2009
—EThEF
RMB’000
ARETFT
Sales of polysilicon and monocrystalline and HEZRERAIGREBERER

multicrystalline silicon solar ingots/wafers ZRERE HEA 623,036

Revenue from trading of photovoltaic modules and ~ B& X RIEAR ZEHRALHIWA
installation of photovoltaic systems 835
Processing service fees IR E 34,849
658,720
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2009
—EENF
RMB’000
ARMEF 7T

Government grants (note 26)
Income from sale of scrap materials
Interest income from bank deposits
Rental income from operating leases
Others

U HB G (P FE26)
H SRR WA
RITERHFEWA
KEHENESWA
Hft

10,023
566
1,953
1,932
424

14,898

2009
—BBnEF
RMB’000
ARETF T

Net foreign exchange (loss)/gain
Loss on disposal of property, plant and equipment

HNE (B518) /Wi B8
HEME - MERREHNEE

3,791
(901)

2,890
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BB AR, (ER)EMER(GEA)

Profit/(loss) before taxation is arrived at after charging/(crediting):

2009
—EENE
RMB’000
ARTT
(a) Finance costs (a) BMERAE
Interest on bank loans wholly repayable BREFAZEEEBN
within five years RITERNFE 17,028
Interest on municipal government loan B ERIFIER 224
Total interest expense on financial liabilities FEAFERERIRYIER
not at fair value through profit or loss BB ENFI SR A 17,252
Less: interest expenses capitalised into B ERIRERMEA ST
construction in progress* (1,310)
15,942
* The borrowing costs have been capitalised at a rate of 4.82% to 7.75% Y BERABREFNRILNET ISR (ZFRN
(2009: 5.31% to 6.66%) per annum. & 1 5.31%%6.66%) FUAEARIL
(b) Staff costs (b) BIRK
Contributions to retirement schemes BRRET B 4,997
Equity settled share-based payment expenses BREREE RO ATHBE 25,046
Salaries, wages and other benefits e TERHEMER 36,274
66,317
(c) Auditors’ remuneration (c) BHmMM<
Audit services REBRFE 1,498
Tax services FIERR 37
Other services HAth R 7% -
1,535
(d) Other items (d HfhEE
Amortisation of lease prepayments HEFAN A 1,063
Depreciation e 31,675
Operating lease charges — property EEHESH - 2,065
Research and development costs I 17,654
Impairment of trade debtors FEWE 5 BRFURE 4,752
Write-down of inventories FE MO 172,648
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Income tax in the consolidated income statement represents:

N

T

#RAFTEBAR

2
op
=74
o
Bl

2009
—EThEF
RMB’000
ARETT
Current tax - the PRC ENERFR IE — R
Provision for the year FERE 28
Over-provision in respect of prior years BEFEBERE (2,745)
2,717)
Deferred tax ELEBIE
Origination and reversal of AR 2 HIE R EE
temporary differences (note 25(b)) (MtsE25(0)) (11,642)
Effect on deferred tax balances at 1 January FHeaRERE— A —BANEERE
resulting from an increase in tax rate e i (2,265)
(13,907)
Income tax expense/(credit) FBHiEx (KR) (16,624)

For the year ended 31 December 2009, no provision for Hong Kong
Profits Tax was made as subsidiaries of the Group either did not
have any assessable profits subject to Hong Kong Profits Tax or
had accumulated tax losses brought forward from previous years to
offset the estimated assessable profits for the year.

For the year ended 31 December 2010, no provision for Hong Kong
Profits Tax has been made as subsidiaries of the Group did not
have any assessable profits subject to Hong Kong Profits Tax or
sustained losses for Hong Kong taxation purposes.

Pursuant to the applicable laws of the Cayman Islands, the Group is
not subject to any income tax in the Cayman Islands.

BE-ZZAFTTA=+T-RLEFE  BREE
B & ME N B WE A EBREBREH N ERD
RSB E AR R BIR R B K F E A5
FERBIAE - A HEBFSHEE -

BE-Z-ZF+ZA=+—-HLEFE BHREE
BB D R WA AR BT BREH 2 ERBUE
NRFABME RZEE - RUBEHEBREH
B o

REREFESEREE  FEEBASKEARS
HEMEH -
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The PRC subsidiaries of the Group were subject to the following
PRC Corporate Income Tax (“CIT”) rates for both years ended 31
December 2009 and 2010:

REEFEMBARRBE—ZENFR-Z-F
F+ZA=t+—BLMEFEREATHEHMNS
B SEFREH ([ REMEH ) ¢

2009

—EThE

RMB’000

ARET T

Shanghai Jingji Electronic Materials Co., Ltd. EERBEEFHHERAT 25%

Jinzhou Jingji Solar Technology Co., Ltd. RN BB ARG RERHE AR A A 25%

Jinzhou Rixin Silicon Materials Co., Ltd. RN ESEMBERAR 25%

Jinzhou Youhua Silicon Materials Co., Ltd. MG EEMBERAR 25%

Jinzhou Yangguang Energy Co., Ltd. (“Yangguang”) SEMES K EERERA R

(note) (T ERINRE S 1) (HFE) 15%
Jinzhou Jinmao Photovoltaic Technology Company SNSRI A RBHX AR A T

Limited 25%

Solargiga Energy (Qinghai) Co., Ltd. IEHRER(FE)BRAA N/AT3E A

Note: In 2009, Yangguang was granted the status of a “High and New
Technology Enterprise” that entitled it to a preferential CIT rate of
15% for three years commencing from the year ended 31 December
2009.

Under the CIT Law of the PRC and its relevant regulations,
dividends receivable by non-PRC corporate residents from PRC
enterprises are subject to withholding tax at a rate of 10% or 5% for
earnings accumulated beginning on 1 January 2008. Accordingly,
a provision for withholding tax in respect of the undistributed profits
from the PRC subsidiaries has been made for both years ended 31
December 2010 and 2009.
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(b) Reconciliation between tax expense/(credit) and
accounting profit/(loss) at applicable tax rates:

(b) BBAX(ER)EREARETE
ZEFRE (B1E)HEkR

2009
—ZTTRF
RMB’000
ARBT T
Profit/(loss) before taxation BB RIAE,(E518) (114,766)
Notional tax on profit/(loss) before taxation MRELAIFIE (B8 2 B&R/E -
calculated at 25% Bo5% 2 R E (28,692)
Effect of non-deductible expenses MBSz 2 6,891
Effect of different taxation rates used REMBEEEMATRRIZE
in other jurisdictions =7 2,664
Recognition/(reversal) of deferred tax liabilities T/ (BEE) B 2R A HE
relating to undistributed profits (note 25(b)) R ZELERBEE
(BffsE25(b)) (2,563)
Utilisation of tax loss not recognised in B ABEFERERER
prior years FIEEE (706)
Effect of tax concessions obtained FERKEE S -
Effect of unused tax loss not recognised i R ER M AR E AR TEE R 2
=% 2,554
Effect on deferred tax balance at 1 January FAEREH—HA—H2
resulting from an increase in tax rate EIER B & (2,269)
Effect of different taxation rates between EIEFIE 2 AERREEA
notional tax and applicable tax rate FETRBRZFE
for deferred taxation 8,238
Over-provision in respect of prior years BEEEBEREG (2,745)
Others Hit _
Actual tax expense/(credit) EEBEHEL(KR) (16,624)

The consolidated profit attributable to equity shareholders
of the Company includes a loss of RMB8,473,000 (2009:
RMB100,797,000) which has been dealt with in the financial
statements of the Company.

Details of dividends paid and payable to equity shareholders of the
Company are set out in note 9.

AAFAEZRREMCZEANEEEARYE
847300 TMEBIB(=ZZZTNE : AR®
100,797,0007¢) > WERARDQ B M EHREREE ©

ENREMARAEEERRAREF BERNHE
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(@) Dividends payable to equity shareholders of the (@) ALAFERBRFAELFAESRKRE
Company attributable to the year

2009
—EEhE
RMB’000
ARET T
Final dividend proposed after the end of the — sREHIKIAE B A EHIRBAHRE

reporting period of RMB3.5 cents FRARES.52 (4.17840L)

(HK4.1 cents) per share (2009: RMB Nil) (ZEBEENE | A\REBET) -
The Board has recommended the payment of final dividend of EEgEERNBE T EFt+-A=1+—
RMB3.5 cents (HK4.1 cents) per share for the year ended 31 HEFERZERPRESRAREI LSS (4.1
December 2010 (2009: RMB Nil per share). B (ZZ2ZNEF  BRARBEZER) ©
The final dividend proposed after the end of the reporting RBEHEEEIRERRE 2AHRKREL
period has not been recognised as a liability at the end of the ERBEHELERRAEE -
reporting period.

(b) Dividends payable to equity shareholders of the (b) RFR#ERZSLE—ETHFERE
Company attributable to the previous financial AR BIERRRRE
year, approved and paid during the year
2009
—EThE
RMB’000
ARETT
Final dividend in respect of the previous financial ~RERMER XL —1@

year, approved and paid during the year BHEEKRERE

— cash dividend —HERE 10,584

— scrip dividend (note 30(d)) — BUBR A B (i 5E30(d)) 14,777

25,361
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(@)

(a) EREXREF(FHB)
BREARERF,(BE)DREAATAEBER
FES B R AL FIB A R #5214,121,0007T (=
ZENE  FEARYE98,098,0007T ) AR %
MiEE10(0) T A Nt EFRAMA DT B #1T
T8 AR DS 19 B1,807,170,425 R (=B Z
FLE 1 1,705,687,4060% ) 5HE o

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based
on the profit attributable to the ordinary equity shareholders
of the Company of RMB214,121,000 (2009: loss of
RMB98,098,000) and the weighted average of 1,807,170,425
(2009: 1,705,687,406) ordinary shares of the Company in issue
during the year as calculated as set out in note 10(b).

(b) Weighted average number of ordinary shares (b) HBAERINFEFHRRE
Number of ordinary shares
ZEREE
2009
—TTRE
Issued ordinary shares at 1 January R—BA—HERTEER 1,690,766,500
Effect of shares issued in lieu of BIRMREBERERENTE
cash dividend (note 30(d)) (Ff#5E30(d)) 2,447,276
Effect of shares issued under the listing of RIEAEFTRE L HERITRY
Taiwan Depositary Receipts (note 30(¢)) 872 (FEE30(e)) 5,753,425
Effect of shares issued under the share RIBERET 2R ITRONTE
option scheme (note 30(f) (HF=ES0(H) 6,720,205
Weighted average number of ordinary shares ZIE R INFE T I BR & 1,705,687,406
(c) Diluted earnings/(loss) per share (c) BREHEERF(&H)

REE-ZZENFR-_FZ-ZFF+=-A
=t—HLEE  WEEEHENCHRTE
BR e

There were no dilutive potential ordinary shares in issue during
the years ended 31 December 2009 and 2010.
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(Expressed in Renminbi) (LA A R¥%I{E)

Directors’ remuneration disclosed pursuant to section 161 of Hong RESBAREA61EMIEZENESHSWT :
Kong Companies Ordinance is as follows:

Executive directors HITES
Tan Wenhua BYE
Hsu You Yuan B
Zhang Liming REHA
Non-executive directors FBITES
Chiao Ping Hai - 20!
Chong Kin Ngai HEH

Independent non-executive BIYFEHITES

directors
Wong Wing Kuen, Albert FoxiE
Fu Shuangye HRE
Lin Wen 779"
Zhang Chun R
Total @Et
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Directors’ remuneration disclosed pursuant to section 161 of Hong
Kong Companies Ordinance is as follows: (continued)

REFBDTERP161RTIIRENESHMEWNT ¢
(&)

2009
ZEBhEF
Basic
salaries,
allowances Share-
and Retirement based
benefits scheme payments
Fees inkind  contributions  Sub-Total (note) Total
BEXEE - NS}
= 3:1954 ’IK RARIE
e BURE HEEEA iy (BF=E) et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR¥TR ARBTT ARETRT AR®Tr AR%¥TR
Executive directors HITES
Tan Wenhua BV E - 1,352 42 1,394 1,870 3,264
Hsu You Yuan R = 1,553 B 1,558 2,274 3,832
Zhang Liming REER - 200 37 237 882 1,119
Non-executive directors FHTES
Chiao Ping Hai £ 317 = = 317 353 670
Chong Kin Ngai HES 212 - - 212 917 1,129
Independent non-executive BV FHTES
directors
Wong Wing Kuen, Albert FoKEE 212 = = 212 353 565
Fu Shuangye NRE 212 - - 212 858 565
Lin Wen M 212 — — 212 353 565
Zhang Chun RiE 212 = = 212 353 565
Total wst 1,377 3,105 84 4,566 7,708 12,274

Note: Share-based payments represent the estimated value of shares
allotted and issued to the directors of STIC on 24 June 2007 for the
years ended 31 December 2009 and 2010 and share options granted
to certain directors of the Company on 29 December 2008 under the
Share Option Plan of the Company for the year ended 31 December
2009 (note 29). The values of these shares and share options are
measured in accordance with the Group’s accounting policies for
share-based payment transactions as set out in note 1(n)(iii).

MiE : UROXARED-FZLFAA-THAR
STCERRZERBRTRONBE-ZENER
“E-ZF+Z A=t -RLFENMGIEE
R AABRRBANBDBRETEN=-FFN
FTZAZTARABETALRAESRHBER
ERBE-ZEZNFT-A=T-HLFEN
fhEHEE (FE29) - ZEROKERENER
T AR 3 B 5 1 (n) i) P 80 A 5 (81 B DA AR 4D 2 A
RERZHWETBRME -
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(Expressed in Renminbi)

(AAR®ZIE)

Of the five individuals with the highest emoluments, three (2009:
four) are directors whose emoluments are disclosed in note 11. The
aggregate of the emoluments in respect of the remaining two (2009:
one) individuals with the highest emoluments are as follows:

EEBRHFWNALTHFAE=R(Z2ZTNF EOR)A
B RENFHRMEVIRE -SBTRE (=22
BENE  —R)BRESHFMALHHFHBHNT

2009
—ZETNF
RMB’000
AREETTT

Basic salaries, allowances and benefits in kind
RIREHEMHEER
LU0 R S F7RIR

Retirement scheme contributions
Share-based payments

EXREHE  RMRENFE

871
11
529

1,411

The emoluments of the remaining two (2009: one) individuals with
the highest emoluments are within the following bands:

BTME(ZZ2ENEFE | —B)RSHFHALHHH
BT AR

2009

—ZETNF

Number of

individuals

AEK

Nil to HK$1,000,000 £ %1,000,00078 7T -
HK$1,000,001 to HK$1,500,000 1,000,00138 7t &£ 1,500,000 JT =
HK$1,500,001 to HK$2,000,000 1,500,001 7t £2,000,0007& 7T 1

During the year, no emoluments have been paid by the Group to the
directors, senior executives or any of the five highest individuals as
an inducement to join or upon joining the Group or as compensation
for loss of office.
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In prior periods, the Group managed the operations of the
manufacturing of, trading of and provision of processing services
for polysilicon and monocrystalline and multicrystalline silicon
solar ingots/wafers/modules as a whole. The composition of the
operating segments was changed in the current year as a result
of the significant growth of the manufacturing of and trading of
photovoltaic modules and installation of photovoltaic systems
business. The change in the composition of the operating segments
has resulted in the change in the internal reporting information
reviewed by the Group’s most senior executive management.

In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for
the purposes of resource allocation and performance assessment,
the Group has identified two reportable segments in 2010: (i) the
manufacturing of, trading of and provision of processing services
for polysilicon and monocrystalline and multicrystalline silicon solar
ingots/waters (“Segment A”); and (ii) the manufacturing of and
trading of photovoltaic modules and installation of photovoltaic
systems (“Segment B”). No operating segments have been
aggregated to form these reportable segments. Comparative figures
have been restated to reflect such change.

RBERRE  AEBEEEEAGRERRSRE
it R EARERNENE  EEREHZREER
MTART - AR RIEA 2 BUER BB URARE
REREBARER  AAFE2KEIBEAEH
Frfs - RESMASKE  ERLEERSRT
HEREEH 2 ARPHRENETEH -

RERDERREFENS @ AEER-ZF—2F
BEREAEBESRTREEBEAREHR2ER —
Her  BRMETREDE | ((KBEER

ZRERE TERNRE EERRMSEEMNT
RIS (T2HMAD  REERBEERREEARZE
HKREG([DEBI) - WEESHEE D IPARME
AHEDE - CEINHLERBT - URRERZE -
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(Expressed in Renminbi) (LA A R¥%I{E)

(@) Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to the reportable segments which are

(@

DEEE - BERARE

RFEIBRARRDHELWER - %
BESRITHEBASSEETRED MBEM
REE BEREE  AREENUEALE
MHBREEBNSRXZ5 - BEAKETH

presented in the same way in the Group’s financial statements. L ERBENT -
Information regarding the Group’s reportable segments are
disclosed as follows:
Segment A Segment B Total
A 2B @t
2009 2009 2009
—ETNF —ETRF —ETNF
RMB’000 RMB’000 RMB’000
ARBTFT ARBTFT ARBTF T
Revenue from external ~ REIMRERF 2z
customers 657,885 835 658,720
Inter-segment revenue el e - 4,540 4,540
Reportable segment AHRED ks
revenue 657,885 5,375 663,260
Reportable segment WRED RN,/ (FE)
profit/(loss) (97,642) (90) (97,732
Elimination of inter-segment %28 RS 525 4%
profit - (410) (410
Profit/(loss) for the year  ER3%F / (#5i8) (97,642) (500) (98,142)
Interest income from bank  $R1TERFIE WA
deposits 1,843 110 1,953
Interest expense MERX 15,942 - 15,942
Depreciation and FEMEREH
amortisation for the year 32,643 95 32,738
Reportable segment ARESDEE
assets
(including investment in (BERBE AT ZRE)
an associate) 2,006,018 41,931 2,047,949
Additions to non-curent  FRFERBIBEERE
segment assets
during the year 237,570 20115 240,085
Reportable segment AHEAHaE
liabilities 638,713 1,956 640,669
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(b) Geographic information

The following table sets out information about the geographical
location of the Group’s revenue from external customers. The
geographical location of customers is based on the location at
which the services were provided or the goods delivered. The
Group’s property, plant and equipment, lease prepayments
and interest in an associate are physically located or operated

b) HEBEH
TRBIEEAEERE INRE S RS
ERELHER - BFFIE S HRERT
HEROLERKE - AEBOYE - BE
REE - BEEMRERR BB AT
HER TR R B SRR EIAE o

in the PRC.

2009
—ZTNF
RMB’000
ARETTT
The PRC (place of domicile) AP B A B (it 2h) 515,387

Export sales HOHE
— The United States of America — X[ 73,785
—Japan = E 39,247
— Taiwan =) 21,585
— Germany — =R 5,316
— Canada —nEX =
— Korea —32HE 781
— Other countries — HihE=x 2,619
Sub-total NG 143,333
Total wet 658,720
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(Expressed in Renminbi)

(AAR®ZIE)

(@ The Group (@) &&E
Plant,
machinery Furniture
Construction and Motor and
in progress Buildings  equipment vehicles fittings Total
B - a8 RAK
HEIR BF e "E BEEE st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’'000
ARETR AR®TR ARETR ARETR AR%®TR ARETx
Cost: RN
At 1 January 2009 R-ZEZENF—HF—H 84,690 25,411 322,778 7,692 7,537 448,008
Exchange adjustments FEHAR - = = = () (5)
Additions hE 131,359 8,876 31,439 1,107 1,990 174,771
Disposals HE - - (1,862) - (147) (2,009)
Transfers R (134,803) 3,800 130,874 = 129 =
At 31 December 2009 R=ZEZNF+=A
=+—H 81,246 38,087 483,229 8,699 9,504 620,765
Accumulated REtieE :
depreciation:
At 1 January 2009 R=ZEZNF—-HA—H = 3,888 44,482 2,824 2,149 53,343
Exchange adjustments E R = - - - (1) )
Charge for the year FERE - 1,598 26,912 1,300 1,865 31,675
Written back on disposals €& /5@ - - (1,003) - (98) (1,101)
At 31 December 2009 R=ZEZNF+=AH
=+—H - 5,486 70,391 4,124 3,915 83,916
Net book value: BRTERE -
At 31 December 2009 R=ZZhF+=A
Sr=Ig 81,246 32,601 412,838 4,575 5,589 536,849
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(@ The Group (continued) (@) AEE @

Plant,
machinery Furniture
Construction and Motor and
in progress Buildings  equipment vehicles fittings Total
W= - a8 AR
HEIR BF KRR "E BEHRE @t

RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETRT ARETT AR®TR ARETT ARETR

Cost: BN

At 1 January 2010 R-ZZE—ZF—HF—H 81,246 38,087 483,229 8,699 9,504 620,765
Exchange adjustments R - = = = (35) (35)
Additions NE 699,420 47 6,151 5,432 3,297 714,347
Disposals HE (1,094) - - - - (1,094)
Transfers B (321,437) 100,659 220,590 - 188 -

At 31 December 2010 R-E—FF+_A

Er=IF 458,135 138,793 709,970 14,131 12,954 1,333,983
Accumulated HEtiE :
depreciation:
At 1 January 2010 R-E—=F—H—H = 5,486 70,391 4,124 3,915 83,916
Exchange adjustments B 53 - - - - (18) (18)
Charge for the year FERE - 1,482 47,368 1,659 2,627 53,036

At 31 December 2010 R-ZE—ZF+=H

E=IF - 6,968 117,759 5,683 6,524 136,934
Net book value: BREFE !
At 31 December 2010 R-ZE—ZF+=H

E=Ig 458,135 131,825 592,211 8,448 6,430 1,197,049
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(Expressed in Renminbi) (LA A R¥%I{E)

(b) The Company

(b) ZARF]

Office
equipment
F NS
RMB’000
AREETTT
Cost: RN
At 1 January 2009 R-ZEZHhF—-HA—H 112
Exchange adjustments E XA @)
At 31 December 2009 R-ZEZERF+-A=+—H 110
Accumulated depreciation: FEITE -
At 1 January 2009 R=ZThE—HA—H 32
Exchange adjustments BE R (1)
Charge for the year FERE 22
At 31 December2009 rn=-=gr%+-f=t-H 88
Net book value: BRTERE :
At 31 December 2009 REZBERF+=ZA=+—H 57
Office
equipment
b N
RMB’000
ARETFTT
Cost: RS :
At 1 January 2010 R=-ZE—ZF—H—H 110
Exchange adjustments EHAZ 3
At 31 December 2010 R=ZE—ZFF+=-A=+—H 107
Accumulated depreciation: REIE -
At 1 January 2010 R-ZE—ZF—H—H 53
Exchange adjustments BE R @)
Charge for the year FERE 21
At31December20t10 73(‘ :$—§¢+ZHE+—EI72
Net book value: BRTERE ¢
At 31 December 2010 N-Zz—=F+=-A=+—A1 35
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()

(d)

(e)

All of the Group’s property, plant and equipment is located in
the PRC.

The Group has yet to obtain property ownership certificates
for certain buildings with an aggregate net book value of
RMB35,211,000 (2009: RMB4,762,000) as at 31 December
2010. Notwithstanding this, the directors are of the opinion
that the Group owned the beneficial title to these buildings as
at 31 December 2010.

Fixed assets leased out under operating leases
The Group leases out a limited portion of land and buildings
under operating lease. The leases typically run for an average
period of twenty years, with an option to renew the leases
upon expiry at which time all terms are renegotiated. None of
the leases includes contingent rentals.

The Group’s total future minimum lease payments under non-
cancellable operating leases are receivable as follows:

(c) AEBMEIYE - BERREGUNDE -

(d) ~EEEAESETETNEBRREES
R-ZE-ZF+-A=+—8 ZZEFH
IREFEAZEAARYS5,211,000T (=T
hE : ARE#¥4,762,0007) ° A » EER
AREER_Z-ZF+-_A=+—H#HE
FDEBTHNEREE

() RELEHEHEZEEEE
FEBERBEEHEHER DD L1 R1E
FoZEHE-RFHRB=-1+5F  TRE
MBREEHEE  ERREREARE
WER - ZEHEITEBERRES -

REBERBTAIEHESEHERW 2 RS
EHEERNT :

The Group
%

2009
—TTNF
RMB’000
ARETFT
Within 1 year —F R 1,728
After 1 year but within 5 years —FREREER 6,911
After 5 years HEHE 11,878
20,517
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(Expressed in Renminbi) (LA A R¥FI{E)

The Group
REE
2009
—ZTNF
RMB’000
AREFTT
Cost: J2%: N
As at 1 January n—B—H 49,041
Additions wE 17,503
As at 31 December R+t=B=+—H 66,544
Accumulated amortisation: Rty -
As at 1 January n—B—H 1,633
Charge for the year FEHEH 1,063
As at 31 December B+=—A=+—H 2,596
Net book value: BREFE :
As at 31 December Rt+=B=+—H 63,948

Lease prepayments represent the cost of land use rights in respect
of land located in the PRC, which expire on 19 October 2030, 29
April 2055, 15 and 27 August 2057 and 25 February 2059.

In order to secure a stable supply of polysilicon materials, the Group
makes prepayments to certain suppliers. Prepayments for raw
materials where the Group expects to take delivery of the inventory
more than twelve months after the end of the reporting period are
classified as non-current assets at the year end date.
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The Company

RAT
2009
—ZTNF
RMB’000
ARETFT
Unlisted shares/capital contribution, at cost R—B—HAMkLH
at 1 January B3,/ HE » BERA 163,005
Exchange adjustment BEE 54, A28 =
Unlisted shares/capital contribution, at cost AtT=—B=+—HBMFLm
at 31 December Bip,HE - B 163,005

The following list contains the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group. The
class of shares held is ordinary unless otherwise stated.

TRESTENEAEEXE EENEBHNE
RENFE o BRIESEE - IEEHNRDERND
AR -

Proportion of ownership interest

ier: 4 5340
Place and Authorised/
date of registered/ Group’s held by
incorporation/ paid-in/ effective the held by
operation issued capital interest Company a subsidiary
Name of company R ATy EE/Hm/ AEEN  BEAR HHE Principal activites  Legal form
ARER LEwERAY  BH/ERTEL ERER BE DERE IEXE EEER
% % %
BN B EEMBERA R The PRC Registered and paid-in 100 - 100 Manufacturing and Limited liability
(‘B&" 9 May 2007 capital of processing of company
HE RMB190,000,000 monocrystalline BREFEAT
i3 o3 HMREHER ingots/wafers
IANA AR™190,000,0007 HERMIES
2370490
BMERABEREERART The PRC Registered and paid-in 100 - 100 Manufacturing and Limited liability
(‘SMER") 9 December capital of processing of company
2007 US$17,500,000 monocrystalline wafers ~ BREEAT
HE ARREHEL RERMIESER
“EEtE 17,500,000% 7T
T=ZANA

Annual Report 20104 $R



B RS HREE MR

(Expressed in Renminbi) (LA A R¥%I{E)

Proportion of ownership interest

L 4 5401
Place and Authorised/
date of registered/ Group’s held by
incorporation/ paid-in/ effective the held by
operation issued capital interest  Company a subsidiary
Name of company Rt EE/ B/ AEEHN  BEALF HMHE Principal activities  Legal form
ARER TR ER AN BH /BRTEX ERER BE DREE TEER EEER
% % %
WNBXERERAT The PRC Registered and paid-in 100 - 100 Manufacturing and Limited liaboility
(TB%1) 15 December capital of processing of company
2004 RMB813,000,000 monocrystalineand  BREFAT
HE AMRBHER multicrystaline
—EENE AR ingots/wafers
+ZA+EA 813,000,0007% HERMIEERZ&
Bt/ BH
BMAEEMBERAR The PRC Registered and paid-in 100 - 100 Manufacturing and Limited lialoility
( [thERM] ) 13 September capital of processing of company
2008 RMB200,000,000 monocrystalline BRERAT
HE AR BHER ingots/wafers
BN AR® BERMIES
AAt=8H 200,000,0007% FedR Bl
LEEEEFMRAERDR  ThePRC Registered and 100 - 100 Processing and trading  Limited liability
(Mexl) 16 March 1998 paid-in capital of of polysilicon and company
HE 1US$6,950,000 monocrystalline BREEAF
—-AANE AMRBHER ingots/wafers
=A+5H 6,950,000% 7T NIREESRER
BRER/ER
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Proportion of ownership interest

FrERRR LAl
Place and Authorised/
date of registered/ Group’s held by
incorporation/ paid-in/ effective the held by
operation issued capital interest  Company a subsidiary
Name of company Ea A EE/ERS AEEH  BHEALF HHE Principal activites  Legal form
AR BEANRAY  RE/BRAEK EMEE  BE DARA IEEE EERA
% % %
Solar Technology Investment  Cayman Islands Authorised capital of 100 100 - Investment holding Limited liability
(Cayman) Corp. (“STIC") 15 December HK$400,000,000 of REER company
2006 HK$0.10 each and BEREEAA
REHE issued share capital
“EERE of HK$167,895,494
TZAtER AEEAR
400,000,000/ 7T *
SREBE10ETR
EETRE
167,895,494/ 7T
Wealthy Rise International ~ Hong Kong Authorised share 100 - 100 Trading of polysiicon Limited liability
Limited 21 June 2007 capital of and monocrystalline company
ERERERAR BB HK$10,000 of ingots/wafers BREMEAT
ZERLE HK$1 each and BESEHERES
~A=+-H issued share capital B R
of HK$1
SEERAN0,00087T -
BREEVETR
EBRITRAIER
ENSEBARRBRERAT  The PRC Registered and 51 - 51 Manufacturing of Limited liability
(T8 ) 17 July 2009 paid-in capital of photovoltaic modules  company
e RMB40,000,000 and design and AREALH
—EEHNE SMEHER installation of
tA+tH AR#40,000,0007 photovoltaic systems
BUER BN R G
REERRER
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(Expressed in Renminbi)

(AAR®ZIE)

Proportion of ownership interest

FrE R L fl
Place and Authorised/
date of registered/ Group’s held by
incorporation/ paid-in/ effective the held by
operation issued capital interest  Company a subsidiary
Name of company SMEY/ iR/ 2R/ FEEN  AAAH mKE Principal activites  Legal form
AFEH TEnER AN B /BRITEX BRER BE DERE TEER EEER
% % %

Rising Sun Investment Hong Kong Authorised share 100 100 - Investment holding Limited liability
Company Limited 4 February capital of HK$10,000 REER company
BRREBRAF 2009 of HK$1 each and EREEAT

i issued share capital
ZEERE of HK$1
—RAMA EERA10,0008 7T
SREEIBTR
ERITRAIET
Silicon Solar Materials Hong Kong Authorised share 100 - 100 Investment holding Limited liability
Company Limited 28 November capital of HK$10,000 REER company
ABEEREMABRAR 2008 of HK$1 each EREEAT
93 and issued share
ZETN\F capital of HK$1
T—A=tNB EERA10,000%T -
SREEVETR
ERTRAIER
BRERESERLR The PRC Registered and 51 - 51 Inactive Limited liaboility
([&%]) 6 July 2010 paid-in capital of HEEK company
R RMB90,000,000 BREELAF
“E-ZF AMEMER
tARA AR#90,000,0007

A subsidiary of the Company, Tayaneng Investments Limited, was
deregistered during the year ended 31 December 2009, resulting in

a loss on deregistration of RMB73,603,000.
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The Group The Company

rEE PN
2009 2009
—EENF —EENF
RMB’000 RMB’000
ARET R ARBTT
Capital contribution, at cost HE R - -
Share of net assets L EEFE - -
The following list contains the particular of the associate, which is an TREIHEEQNRANFE > HA—BFLmLARE
unlisted corporate entity: g
Proportion of
ownership interest
FrERERERLL B
Group’s
Place of Particulars of effective Held by
Form of business incorporation registered and interest a subsidiary
Name of associate structure and operation paid-in capital AEE HBH--RBEHEB
BENTERE EBEBER EMRYREE MR TMREYELRFE BBRER AREFEF
% %
RN BERBMR AR Incorporated The PRC RMB100,000,000 37 37
(=) S ALz FE AR®100,000,0007T
Summary financial information on the associate: REEE AR NI ERE -
100 per cent 100E2 il
Group’s effective interest rEENERER
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(Expressed in Renminbi) (LA A R¥%I{E)

(@ Inventories in the consolidated statement of
financial position comprise:

(@) FEMBURRERZIFERRE

The Group
ES 3L

2009

—EThF

RMB’000

ARKETT

Raw materials B 251,013

Work-in-progress TR 88,056

Finished goods B M 102,219

441,288

(b) The analysis of the amount of inventories (b) BRAZHNEFESEIMUOT :
recognised as an expense is as follows:
The Group
EE

2009

—EENF

RMB’000

ARETT

Carrying amount of inventories sold EEFENRAEE 491,852

Write-down of inventories FEMR 172,648

664,500
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The Group The Company

AEE 2 NG|
2009 2009
—EENF —EENF
RMB’000 RMB’000
ARET R ARBTT
Trade debtors and bills receivable FEUWE 5 RN ZiE
(note 20(a)) (FffzE20(a)) 165,501 -
Prepayments for raw materials BEM R FE B
(note 20(b)) (BaE20(0)) 93,540 =
Deposits and other receivables &Kk H b fEURFIE
(note 20(c)) (FFEE20(c)) 146,320 199
Amounts due from subsidiaries  FEURFTE A REIE
(note 20(g)) (Ff#5E20(9)) - 838,878
405,361 839,077
All the trade and other receivables (including amounts due from FEHITEEWE SRR R EMEIRRIE (B IEEW
subsidiaries) are expected to be recovered or recognised as WEBABFE) R—ERKEHERER -
expense within one year.
(@) Included in trade debtors and bills receivable are aggregate (a) R=—=—=ZF5+=-A=+—H EKES
amounts due from related parties of RMB57,007,000 (2009: RERREEOEREWEEARIBEHLELE A
RMB90,499,000) as at 31 December 2010 (note 32(c)). R#57,007,000c (ZZEZENF : AR%

90,499,0007t) (F#EE32(c)) °

(b) Included in prepayments for raw materials are amounts (b) R==—=H+=-A=+—H EMBENS
due from related parties of RMB16,114,000 (2009: RIEBEEWREES REARY16,114,000
RMB29,394,000) as at 31 December 2010 (note 32(c)). TT(ZEZREF : ARM29,394,0007T) (KisE

32(c)) °

(c) Included in the Group’s deposits and other receivables are (c) W=—=—=Z=F+=-A=+—H xE£@W
amounts due from related parties of RMB2,683,000 (2009: B E M e R E A e UL R E 5 E
RMB5,557,000) as at 31 December 2010 (note 32(c)). ARY268300T(ZZEZENF : ARY

5,557,000t ) (FFzE32(c)) °
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(d) The ageing analysis of trade debtors and bills receivable (net of

allowance for doubtful debts) based on invoice date as of the
end of the reporting period is as follows:

(d) RHBEEHEEED  IBRREREENER

EERARZENRERBEZAHINAOT ¢

The Group
AEH

2009
ZETNFE
RMB’000
ARKETTT
Within 1 month —@AR 86,336
1 to 3 months —Z=188 66,746
3 to 6 months =ZXEA 9,717
6 to 12 months NET=@A 2,385
1to 2 years —ZEWE 317
165,501

(e)

Trade debtors are due within 30 to 90 days from the date of
billing. Further details on the Group’s credit policy are set out
in note 35(a).

Impairment of trade debtors and bills receivable
Impairment losses in respect of trade debtors and bills
receivable are recorded using an allowance account unless
the Group is satisfied that recovery of the amount is remote,
in which case the impairment loss is written off against trade
debtors and bills receivable directly (see note 1(h)(i)). During the
year, trade debtors of the Group totalling RMB449,000 (2009:
RMB4,752,000) were individually determined to be impaired.
The individually impaired receivables related to customers that
were in financial difficulties and management assessed that all
receivables are not expected to be recovered. Subsequently,
specific allowances for doubtful debts of RMB449,000 (2009:
RMB4,752,000) were recognised as at 31 December 2010.
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(e)

FEWE 5 BRFR TN B 3 R B # 8580290 A
REH - AEBEERR2E-SHBERAR
MizE35(a) ©

EWE SRR EERE
EWE S ERREERESEDRAESGR
FO8E 0 BRIFARE EIAEMS IR [ FRIE 1Y 7] BE M AR
K REZBERT  BESEKEEREERE
SRR EZHEME (RHE1N))) - FR -
AEBERE SRR E H AR 449,000 7T
—ETREFE . AR% 4,752,000t ) 1E Bl &
EHBTRE o 85 SR EFE Uk E 5238 2 81
BRBENEFER mMEEBTLERRE
FEWRIEE T REWRE - % R_Z—ZF
T-A=1+—BRREEREIREARYE
449,000t (ZZEZENF : ARM4,752,000
JT) °



() Trade debtors and bills receivable that are not (H AEBENEWEZRERERE
impaired
The ageing analysis of trade debtors and bills receivable b A4 Bl 2 B AR AR E R E 5 BR X
that are neither individually nor collectively considered to be REBZREDNAOT :
impaired are as follows:
The Group
rEH
2009
—ZTNF
RMB’000
ARETTT
Neither past due nor impaired b A H SR (E 160,960
Less than 1 month past due BHORA—EA 492
1 to 3 months past due AH—==EA 1,323
3 to 6 months past due BH=ZXNEA 2,409
6 to 12 months past due BEAE+=@EA -
1 to 2 years past due B —EWE 317
4,541
165,501
Receivables that were neither past due nor impaired relate to a NI 45 360 B SR (B 2 B UK TE EE 2 B 3 SRR HR
wide range of customers for whom there was no recent history RACHENEFHE
of default.
Receivables that were past due but not impaired relate to a 180 HA S Ukt (218 36 AR (B A B U RR T B AR SR (|
number of individual customers that have a good track record LERBRIFEIECENENEFER - R
with the Group. Based on past experience, management BUAKR  HAGEERLESE RE
believes that no impairment allowance is necessary in respect BERABZSARNT2EWE - EEERE
of these balances as there has not been a significant change BENZSERTRBERE AEETE
in credit quality and the balance are still considered fully MZEEREE RS o
recoverable. The Group does not hold any collateral over these
balances.
(g) The amounts due from subsidiaries are unsecured, interest- (09) EUHBARAREAREEE RERERE

free and recoverable on demand.

RUgE o
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Certain of the Group’s bank deposits were pledged to secure AEEETROTIFACHASEER 2F THRITH
certain banking facilities granted to the Group as follows: EFLIEA » ST
The Group
B
2009
ZETNF
RMB’000
ARKETT
Pledged as security for bills payable KIFERENZE 2 KT R 35,000
Guarantee deposits for issuance of letters X #H{EE 3 K= A% 2 FRIER

of credit 9,055
44,055
The effective annual interest rate for pledged deposits with banks N-ZB-—FF+=-A=+—0B ' CEHFFRTHE

was 0.36% (2009: 0.24%) as at 31 December 2010. MHNEBBRFEFER0.IE(ZZEZNE (| 0.24F)

The Group The Company
AEE YN

2009 2009
—EThEF —EThE
RMB’000 RMB’000
ARET T AR¥T T
Cash at bank and in hand BITRFHEES 236,191 3,527

Deposits with banks with original REZIEBBB=1EA

maturity over three months ZRITER (57,020)
Cash and cash equivalents in FAEBReRERSD
the consolidated cash flow ZEERESEEY
statement 179,171
(a) Cash at bank and in hand totaling RMB404,612,000 (2009: (@ H==2—ZF+-A=+—-H0 RITIKFHE
RMB200,739,000) as at 31 December 2010 is denominated BEAHARKL404612,000T (=ZEZ N
in RMB. RMB is not a freely convertible currency and the F 1 ARM200,739,0007T) AAREEFIE -
remittance of funds out of the PRC is subject to exchange ARBATITBERCZBREY  HEEREH
restrictions imposed by the PRC government. E2AZPEBNNMNEEFIRR
The effective annual interest rate for deposits with banks was R-ZZE—ZF+-A=+—0 RITIERZ
1.77% (2009: 0.28%) as at 31 December 2010. ERFRRA7T7TE(ZEZNE 1 0.28E) ©

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7



(b) Non-cash transaction

On 20 March 2009, the Board recommended the payment of a
final dividend of HK$0.017 (equivalent to RMB0.015) per share
for the year ended 31 December 2008 with a scrip alternative
to the shareholders. Under this scrip dividend scheme,
5,513,925 shares of HK$0.1 each were issued in lieu of cash
of RMB14,777,000 during the year ended 31 December 2009.

(b) FREXZ

REZBAF=ZA=+H ESSEZOR
RRNEBEZE=ZEZENF+ A=+ —HLF
ELBBRESR0017ET(HERARYE
0.0157T) - RRAEREBLURAKE - REBUR

REETE - &

E-EEAF+=A=+—H

ILEE - B3175,513,925RERMEE0. 1587
ZRHBURBZ IR EARYE14,777,0007T ©

The Group The Company
AEE 7 NG|
2009 2009
—EENEF —EENF
RMB’000 RMB’000
ARET T AREFT
Trade payables (note 23(a)) FEHE 5 BRRX
(F5E23(a)) 78,603 -
Bills payable (note 23(b)) FESENE (MiEE23(0) 63,417 -
Other payables and accrued H e FOIE R BB X
expenses (note 23(c)) (FffE23(c)) 64,150 3,433
Amounts due to subsidiaries FEAT MBS A RIFRIE
(note 23(d)) (BaE23(d)) - 22,049
206,170 25,482

All of the trade and other payables (including amounts due to
subsidiaries) are expected to be settled within one year.

BHMBRNE S R R EMENTE (BEEM
M B A B2 R AR —F IR ©
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(@) The ageing analysis of trade and bills payables as of the end of (@) REEHELEER  ENEZERARZEN
the reporting period is as follows: BRER AT :
The Group
AEH
2009
—EThF
RMB’000
ARKETT
Within 1 month —EBAR 87,950
1-3 months —Z=EA 18,425
3-6 months =ZXEA 25,085
6-12 months RET=EA 5,654
1-2 years —ZEWE 4,906
142,020
Included in trade payables are amounts due to related parties R-ZBE-ZFEF+-_A=+—H ENESK
of RMB75,437,000 (2009: RMB15,287,000) at 31 December ELFEFE T B E B A R #575,437,000 7T
2010 (note 32(d)). (ZZZhF . AR¥15,287,0007t) (KizE
32(d)) °
(b) The Group’s bills payable of RMB124,200,000 (2009: (b) AEMA=—E—=F+=-—A=+—BWEH
RMB63,417,000) as at 31December 2010 are secured ZEARBA124200000t (ZEZENF :
by the Group’s bank deposits of RMB70,047,000 (2009: AR#63,417,0007T) » UK BB ITFN
RMB35,000,000) (note 21). ARHET70,047,000T(ZFZNEF 1 ARYE
35,000,0007¢ ) fE A (FizE21) ©
Included in the Group’s bills payable are amounts due to REBR-_E—ZFE+_-_A=+—AWER
related parties of RMB2,000,000 (2009: RMB11,240,000) as REEEETEES KB ARY2,000,0007T
at 31 December 2010 (note 32(d)). (ZZ2EEAF : AR¥11,240,0007t) (MfsE
32(d)) °
(c) Included in the Group’s other payables and accrued expenses (c) AXEER=ZE—ZF+=-A=+—HMNHM
are amounts due to related parties of RMB683,000 (2009: FEERIER E S EEE S RIEA
RMB Nil) at 31 December 2010 (note 32(d)). R#683,000Tt(—ZZZNF : AR¥ER)
(MtEE32(d)) ©
(d) The amounts due to subsidiaries are unsecured, interest-free (d) EMHEBLRARELEER RERERE

and repayable on demand.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7



The analysis of the carrying amount of interest-bearing borrowings is STREENREEI AT ¢

as follows:
The Group
REH
2009
ZETNF
RMB’000
ARETTT
Unsecured short-term bank loans AR HRITER 289,274
Long-term loans REIER
e unsecured bank loan (note 24(a)) o HIKIMBITER(FFE24(a)) 70,000
e municipal government loan o MEFER(METE24(0))
(note 24(b)) 3,227
73,227
362,501
(@) The long-term bank loan is unsecured, interest bearing and is (a) EMRTESRAEIKN . HE RER=-Z

fully repayable in 2015 (2009: 2011).

—HE(ZETNF B —F)BHEE -

(b) The municipal government loan is repayable as follows: (b) EEETHFEZOT:
The Group
REE

2009
—EENF
RMB’000
ARETT
Within 1 year —F R 364
After 1 year but within 2 years —FZERMER 364
After 2 years but within 5 years MEBBREER 1,091
After 5 years RFELE 1,408
3,227
The municipal government loan was received by the Group AEEEHAPEEES HBMNERRERERES T
for constructing a manufacturing plant in Jinzhou, Liaoning BURFE - BRE™ BUFE FBHEARZE AR
Province, the PRC. There are no unfulfilled conditions or MBI BREIEN - REEFFR2655EER

contingencies relating to the municipal government loan. It is BR_Z—ZEER_Z_ZFHESHEEEE -

unsecured, interest bearing at a fixed rate of 2.55% per annum
and is fully repayable by instalments from 2010 to 2020.
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(Expressed in Renminbi)

(AAR®ZIE)

(@) Current taxation in the consolidated statement of

financial position represents:

(@) FEPBARRRAENEBIRAR

The Group
HEE

2009
—EThF
RMB’000
ARETFT

Provision for PRC Enterprise Income Tax — EEFRBE D2 FTEREE
for the year 28
PRC Enterprise Income Tax paid BB EREH -
28

Balance of income tax provision relating to  BX FE B R EELR
prior years -
Current tax payable BRI i 28
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(b) Deferred tax assets and liabilities recognised
The components of deferred tax (liabilities)/assets recognised

(b) BRELEHAEERARE
REEFBRRRERWELHIE(BE),

in the consolidated statement of financial position and the EENEERFASENT :
movements during the year are as follows:
The Group
S L]
Government Inventory Undistributed
grant provision profits Tax losses Total
B RERE FERE THU2RAE BiKEE oy
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETRT AR®BTx ARETR AR%BTx
Deferred tax arising from:  RE THIRIBRIELRIE :
At 1 January 2009 N=2BAFE-A—B 3,875 27,706 (7,232) - 24,349
Credited/(charged) to profit or ~ AR A/ (K)
loss (note 7(a)) (M3E7(a) (3,875) (22,830) 2,563 38,049 13,907
At 31 December 2009 RN-ZZNEF
+=A=+—8H - 4,876 (4,669) 38,049 38,256
At 1 January 2010 R-ZE—ZEF—H—H - 4,876 (4,669) 38,049 38,256
Charged to profit or loss RBERMBR (MR ()
(note 7(a)) - (4,876) (16,878) (33,799) (55,553)
At 31 December 2010 RN-ZE-ZF
+=A=1+—H = = (21,547) 4,250 (17,297)
The Group
rEH
2009
—TTNF
RMB’000
ARETFT
Net deferred tax assets recognised inthe ~ AEEABREZMNIELRIE
balance sheet EEFE 42,925
Net deferred tax liabilities recognised in the REEGEXRERNELESIE
balance sheet BEFE (4,669)
38,256

Annual Report 20104 $R



B RS ER o M EE
(Expressed in Renminbi) (LA A R¥%I{E)

(c) Deferred tax assets not recognised

The Group has not recognised deferred tax assets in
respect of cumulative tax losses of RMB62,867,000 (2009:
RMB28,452,000) and RMB4,172,000 (2009: RMB10,176,000)
attributable to its subsidiaries in Hong Kong and the PRC,
respectively, as it is not probable that future taxable profits
against which losses can be utilised will be available in the
relevant tax jurisdiction and entities. The tax losses of the
subsidiary in Hong Kong do not expire under current tax
legislation while those of the subsidiary in the PRC will expire
within five years.

Various government grants have been received by the Group for
generating export sales, participating in high-tech industry and
constructing various manufacturing plants in Jinzhou, Liaoning
Province, the PRC. In addition, certain government grants have
been received by the Group to compensate for its research and
development expenses in relation to the manufacturing of mono-
crystalline silicon solar ingots and wafers and interest expenses for
certain specific loans. Amounts of RMB9,756,000 (note 4) (2009:
RMB10,023,000) have been recognised in the consolidated income
statement for the year ended 31 December 2010.

The remaining unused balances as at the end of each reporting
period are included in the consolidated statement of financial
position as deferred income. There are no unfulfilled conditions or
contingencies relating to these grants. Amounts of RMB167,464,000
(2009: RMB63,119,000) of deferred income will be recognised in
profit or loss after more than one year.
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(c) EARBRELEMIBEE
AEETEBREEBRPEHBE LT A
R#62,86700 T (=TT hF: ARK
28,452,0007T) & AR#E4,172,000T (= ZF
hE : AR%10,176,0007T) B FE(L RETHIH
BEBRRELHELEE  REAZEEHET
B B R SR FERR B R R K AT e fE AR A R A
FASREREEEE - RIBBITHELM
EEMBARZHEEEBEETEER M E
MEBARZREEEENEFARER

AEEREEHOEE  RESRRTERRE
BEEARRMNERSRNEREESTE BN
AL o bSO - AEBTESE THRAMRUERY
HBEAGRERERERER 2HEAX - &
BETHEEARZANEHAX BE-_Z—ZF
TZA=+—-HLEFE RESESREEIA
R#9,756,000 T (M&E4) (ZFFENF : AR
10,023,0007T) °

REREHNBEHER - RDAZEBRBRANGEY
AR PMEEIEW A o 25 RE 0 28 o RIEZ R
ZIRG S HAREIE o EIEW A AR 167,464,000
T(ZZZNF : AR¥63,119,0007T) RS —
FRME|RPIER



Included in other non-current liabilities is provision for product
warranty costs as follows:

HitERBAEERERRBRNEE  &5wm
T

At 1 January n—B—H
Provision made FriERtfE
At 31 December R+=—A=+—8

The Group’s photovoltaic modules were typically sold with a 2 or
5-year warranty for defects in materials and workmanship and a 10
and 25 year minimum power output warranty, against declines of
more than 10% and 20%, respectively, of initial power generation
capacity from the date of delivery. The Group has the right to repair
or replace solar modules, at its option, under the terms of the
warranty policy. The Group maintains warranty reserves to cover
potential liabilities that could arise under these guarantees and
warranties.

Employees of the Group’s PRC subsidiaries are required to
participate in a defined contribution retirement benefit scheme
administered and operated by the local municipal government. The
Group’s PRC subsidiaries were required to make contributions to
the scheme at 20% of the employees’ salaries per annum to fund
the retirement benefits of the employees.

The Group is required to participate in defined contribution
retirement schemes administered and operated by Bureau of Labour
Insurance of Taiwan for employees employed in Taiwan. Under
the schemes the employer is required to make contributions to
the schemes at 6% of the employees’ relevant income per annum.
Contributions to the schemes vest immediately.

RS YK R AEAR B — M B RS B2
FHSFYRERRATIRA  URI10FKR25F &
REHBERE > PHIREBEIHHETHREESS
ZRNLSBEEER10%K20%  RIBERBBEN
R AEBERREHKGRAFETEEIE
B AEERERAGKBENZSAERRAET
WBEEE -

FEETEHEME R MESASHEAE Bt E HRA
EERERNERHTRRERNEE - AEEHE
i B A REEFHMN20% [T BUEHAR - B
BERKEBERNRMES -

FEEAAZERBENEESNASESE TRE
REERERNEREFRMKBNTE - RIEZZ
=t BEARESHEFERANCHEFBE
HESK o ARt EIEH B ERENEFERE -
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The Group also operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$20,000. Contributions to the MPF scheme vest
immediately.

The Group has no other material obligation for the payment of
retirement benefits associated with the schemes beyond the
contributions described above.

(@) STIC Employee Share Plan

For the purpose of providing compensation to certain senior
management and employees (the “Relevant Employees”) of
the acquisition of Solar Technology Investment (Cayman)
Corp. and its subsidiaries (“the Acquired Group”) and those
who have made past contribution to the Acquired Group (the
“Other Relevant Officers”) for their past contribution to the
development of the Acquired Group and/or as an incentive
for their future performance, pursuant to the board resolutions
of STIC passed on 24 June 2007, STIC allotted and issued
an aggregate of 126,114,814 shares of HK$0.1 each for an
aggregate subscription price of HK$12,611,481 (equivalent
to RMB12,244,000) to the Relevant Employees and the Other
Relevant Officers. Relevant Employees have agreed with
Messrs. Hsu You Yuan, Tan Wenhua and Chiao Ping Hai
(the “Relevant Directors”), and the Relevant Directors have
undertaken with one another, that the Relevant Directors are
entitled to buy back such shares from the Relevant Employees
at the subscription cost if the Relevant Employees cease to be
employed for reasons other than becoming incapacitated by
work-inflicted injury which would prevent them from performing
their duties, or deceased before the end of the relevant lock-
up period (the “Return Condition”).
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REBETEREEBREE IR BRG] - HHE
ZEBEBGOIMERNESRIBHMEAEE
2 ([RESFTE ) - BB RERETCRIAG
2 HBUZEAEE  BESHIREEREIRE
BEEBRESHBEWANS%EFEEH AR
LAfg A #HEIW A 20,000/8 T & IR - @RS
B B KBNS ER 8 -

Br BRI - AEBBAR I ZETEEREN
RABFREHMERSE -

(@) STICEER TS

A 8 #% W B 2 Solar Technology Investment
(Cayman) Corp. R EMB AR ([ UKEEERE )
ETEREEAERESE(FBEERA
AgnEWEEEELERE((HitEES
FHWE])  RESETHRWBEEHRE
HWERR BEAEBRRENSEEMZ
HEEE  RER=-SSLtERA-TTHAR
BPSTCESERER > STCUAREE
12,611,481 T (HHE R A R#¥12,244,0007T)
B2 & 23175 $£126,114,814 R B R EEO0.1
BrTHROTFTEREEEREMEBRS RBE
E - BRESCHIHERAE BEXFELE
REFESEE(EBEES])EARBZE  BF
BESCHILAE  MEBEEFLIE(R
IEERERARBTHES  INEEE
EMEAERGRARKRIN)  EEESEEU
RERAOEREEREZERM ([HEK
1) e



(@) STIC Employee Share Plan (continued)

Out of the total allotted and issued shares of 126,114,814
shares, 116,961,911 shares are subject to the Return
Condition. Accordingly, the Acquired Group is required to
recognise the value of such shares over the subscription cost
as an employee expense on a straight-line basis over the
relevant lock-up period. Employee expenses as a result of the
allotment of such shares subject to the Return Condition to the
Relevant Employees will be approximately RMB17.0 million,
RMB9.0 million, RMB4.8 million and RMB1.9 million for each
of the financial years ended/ending 31 December 2008, 2009,
2010 and 2011, respectively, assuming there is no termination
of the Relevant Employees’ employment before the end of the
relevant vesting period. In respect of those shares which are
not subject to the Return Condition, the value of such shares
over the subscription cost was recognised as an employee
expense on the allotment date.

On 26 June 2007, the Company acquired the entire interest of
the Acquired Group. As shareholders of the Acquired Group,
the Relevant Employees and the Other Relevant Officers were
entitled to and did subscribe for 114,973 shares of HK$0.1
each of the Company for an aggregate consideration of
HK$12,611,481 (equivalent to RMB12,244,000). The Return
Condition remains applicable to those Relevant Employees
to the effect that if the Relevant Employees cease to be
employed for reasons other than becoming incapacitated by
work-inflicted injury which would prevent them from performing
their duties or deceased before the end of the relevant lock-up
period, the Relevant Directors are entitled to buy back those
shares which remain subject to the lock-up period from the
Relevant Employees, provided that in the event that a Relevant
Employee ceases to be employed within one year after the
listing of the Company’s shares on the Stock Exchange (“the
Listing Date”), the Relevant Directors shall not be entitled to
buy back the relevant shares until the first anniversary of the
Listing Date.

(@) STICEERMPETEIE)

DEL R R B TIRMEE126,114,8148% » HF
116,961,911 R Z B BIRFFTIR o Bt -
WEEBEUESINEBEEHNRABRARND
BERERBREAZHRESHS: - BRF
EEHEENEERENZEAFELZE
BE-ZZT)\F - —ZThE - —T—ZF
R-—Z——F+-B=1+—HLUBFES
F RAERZSSRERGRAOROTE
BREEMSIBNEERIEIRNAARKE
17,000,0007¢ * A R#9,000,0007T + AR#E
4,800,000t & A R #1,900,0007T ° B
TEREREFROBROME @ ZSEHR
BRANKRODEECHRERBPRIAAES
B e

REZZZLFRNA=ZTAA > ZAFKE
WREBEENERBER - EFABRWEER
WK FHEEREtMEHESABES
FELBRE12611,481 8T (HERARE
12,244,00070 ) R H 114,973 R 5 R EE0.1
BITWAQATRY  mLt{ESCREER
B o  BEKENEANREBEES  MEE
EETBIZE(RIEEREEREETHR
B IR EREEHTEN BRI - BE
EEEROEEEEREZSERAENEE
HMERG > AIREHEREENRAATARNG
REXFER(TEHABRNE-—FAKRILES
B EEEER LT RS —AEERITE
BB AERERAD o

Annual Report 20104 $R



B RS R e
(Expressed in Renminbi) (LA A R¥%I{E)

(@) STIC Employee Share Plan (continued)
Total employee expenses as a result of the allotment of the
employee shares (including those shares with and without the
Return Condition) are RMB4,752,000 (2009: RMB8,998,000)
for the year ended 31 December 2010.

()  The terms and conditions of the shares granted to the
Relevant Employees are as follows:

(@) STICEEERHEHE(&E)
BE-_ZEZ-ZTF+-_A=+—HILEE
HEXEERMMELENESHILES
ARMAT52000T(ZZEZNE : ARH
8,998,0007t) ' EERMBIEM B RKKMAE
R RIFRIRAD o

) RFEEESHRGEARIFALT

Number of

shares allotted Lock-up
Date of grant and issued conditions
RH B BERBITROEE FERG
24 June 2007 26,657 1 December 2008
—EELFARAZTTEA —EENF+=A—H
24 June 2007 26,657 1 December 2009
—ZTTtHFEARAZ+TEA —EZhF+=A—H
24 June 2007 26,657 1 December 2010
—EEEFEARAZTTEA —E=-ZF+-A—H
24 June 2007 26,658 1 December 2011

—EELFRAZTHIA

There was no change in the number of shares allotted
and issued from the date of grant to 31 December 2010.
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(@) STIC Employee Share Plan (continued)

(i)

Fair value of shares and assumptions

The fair value of services received in return for shares
allotted and issued is measured by reference to the fair
value of shares granted. The estimate of the fair values
of the shares granted under the STIC Employee Share
Plan was measured at the grant date using the price
to earnings multiple valuation method. The valuation is
derived from applying (i) an expected price to earnings
multiple of a group of listed companies operating in
comparable businesses, adjusted for the uniqueness of
the subject being valued; and (i) the net profit, excluding
non-operating income and expenses, of the Acquired
Group with appropriate adjustments.

Fair value of shares and assumptions

Fair value at measurement date
Rt E BN AFEE

Expected price to earnings multiple
FEEAT A

The price to earnings multiple is determined with
reference to comparable listed companies, after
discounting for marketability to reflect illiquidity in nature
at the grant date.

Certain shares were granted under a service condition.
This condition has not been taken into account in
the grant date fair value measurement of the services
received. There were no market conditions associated
with the share grants.

(@) STICEERMPETEIE)

(i)

BRGHIRFERER

B 3% % B AT IR0 PR AR A 9 1 S E
DESERRERON A FEMTE -
RIESTICIE S IR0 5T P H ARAD B 1
SPAYE - DR BHMRATRRMG
BEEETE o MENEA)ETELERE
BREPKEN—E LD ARWERD
BR(ERMEEARDAZHNERER
EHAZ) ; RifWEBEEEEERE
BEVAR (T REBEFEEWARMR) T
B

IR 8 2 FERBRER

RMB57.50 million

AER¥57,500,0007T
22.3

TEEDKSETNELR LT AAE
T BEEREERONERE AR
TS RBRENMEE o

B TROTIRBBRRE o ZRAAL
RMAGTERR L A ESRBH AT
B - B#TFRODHRDEHRM
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(Expressed in Renminbi)

(b)

()

(AAR®ZIE)

Share Option Plan of the Company

The Company adopted a Share Option Scheme (the “Scheme”)
on 27 February 2008 for the recruitment and retention of
quality executives and employees. In consideration for HK$1
from each grantee, options to subscribe for an aggregate
of 42,269,163 ordinary shares at a subscription price of
HK$1.974 were granted to 185 grantees under the Scheme
on 29 December 2008. Tranche A of the Scheme was fully
vested on the date of grant and Tranche B of the Scheme was
fully vested on 30 June 2009. Each option gives the holder the
right to subscribe for one ordinary share in the Company and is
settled gross in shares.

The terms and conditions of the options granted under
the Scheme are as follows:

Tranche A

a2k
Number of options 19,500,000
BREHA 19,500,00013
Contractual life of options 0.3 year
BIRES N FH 0.3%

Exercisable period

1T

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B PR A 7

(b)

Any time from 30 December 2008 up
to the expiry date of 30 April 2009

H-ZZENF+-A=TREZZIHH
ZEEAFMA =+ B L EARE

RA T Z B RERE
AATR=ZZBZENFE-_A=-T L HERMBR
REETEI([ZatEl)) UEARBEELTR
AEBREE - ARAR=ZZENE+ZA
—+h BRBZET BI85 B AR AR IR
RIBE1.974B TRIB S 42,269,163 E iR
REBRRE  BEARAEIANAEIBT -
ZEtRFTE R FABRERR L AHE2EE
B MZstBfsRCABRER=-SZH
FRAE=1THZEEE - SNBERERTE
BARBAQAT—REBERZER  L2H
LURRAD G5 o

() RIEZETBIFTR B IR AR YRR R AR
W

Tranche B
Z#

22,769,163
22,769,16312

2 years
S

At each of the last business days of
August and December 2009 and April,
August and December 2010 during the
period from 30 June 2009 up to the
expiry date of 31 December 2010
H-ZENFAA=THEZZHA
—E-ZEF+-A=+—HLHER
ZEENFNRARTZAUR
—ZE-ZFMA - NARt=A
BEANGRER—EE%ER



(b) Share Option Plan of the Company (continued)

(b) ARTZIBIREE @)

(i) The number and weighted average exercise prices of (i) ARIERZETBIATHR B IR R MR SR R AR
share options are as follows: P/{1 [ N
Outstanding at 1 January 2010 R=Z—ZF—F—HERTHE
Lapsed during the year RERKRY
Outstanding at 31 December 2010 R-B-—EF+-HF=t+—BHEKTE
2009
—BENE
Tranche A Tranche B
R4 bt |
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
IREFI9ITEE BREHE IREF 9T EE BREHE
’000 ’000
T T
QOutstanding at HK$1.974 19,500 HK$1.974 22,769
1 January 2009
REZBZ2NF—A—-HERTE 1.97438 7T 1.97438 7T
Exercised during the year HK$1.974 (9,215) HK$1.974 (1,675)
RERITHE 1.97478 7T 1.97478 7T
Lapsed during the year HK$1.974 (10,285) HK$1.974 -
RERKMY 1.974%8 7T 1.974%8 7T
Outstanding at 31 December 2009 HK$1.974 - HK$1.974 21,094
R=ZEBIRF+=A=+—H 1.974%8 7T 1.974%87T
e RATE
Exercisable at 31 December 2009 HK$1.974 - HK$1.974 21,094
R-ZEBIRF+ZA=+—H 1.974%8 7T 1.974%8 7T
AT
No share options were exercised during the year ended BE-—Z—ZHE+-_A=+t—HLFEELEBERE

31 December 2010. The weighted average share price
at the date of exercise for share options exercised during
the year ended 31 December 2009 was HK$1.86.

The options outstanding at 31 December 2009 had an
exercise price of HK$1.974 and a weighted average
remaining contractual life of 1 year.

BT -BEZEZNF+ZA=Z=+-HLFE
TEZBREMTERR 2 METFHRER1.86/8
JG °

REZBAFFT A=+ —HERTEZBREZ
TRER1I748 T  MMETHERTENFHR1
$ o
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(Expressed in Renminbi) (LA A R¥%I{E)

(@ The Group (@) &&EE
Details of the movements in capital and reserves of the Group TEEBEARBEEZDNFBRNGERSE
are set out in the consolidated statement of changes in equity. BE)K o
(b) The Company (b) ZAAF
Share Share Capital  Exchange Accumulated
capital premium reserve reserve losses Total
A& RiGEE ERfE B #E 23RS &it
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
W ARETT ARETR ARETR AR¥Tn AR¥Tn ARETn
Balance at 1 January 2009 R-BEhE-A-H2&H 162,189 740,854 7,403 175 (30,356) 870,265
Changes in equity for 2009: “EERECERST:
Profit for the year FEFR = = S - (100,797)  (100,797)
Other comprehensive income Ht2EBA - - - (10,49) - (10,496)
Total comprehensive income 2EBAEE = - - (10496)  (100,797) (111,293
Dividends approved in respect of the  ZiBAEEREZRE.
previous year 9b) - (25,361) - - - (25,361)
Shares issued in lieu of cash dividend  BERE 2R EZTRA 30(d) 485 14,292 - - - 14,777
Shares issued under the listing of ~ 1RIEABETER LHRTREA
Taiwan Depository Receipts 30(e) 8,824 191,766 - - - 200,590
Share issuing costs RGETRA 30(e) - (8,780) - - - (3,780)
Shares issued under the share option  RIEBRIE ZIRTIRG
scheme 30() 960 17,977 - - - 18,937
Equity settled share-based DREEERDLT 2R 5
transactions - 4,680 7,465 - 3,904 16,049

Balance at 31 December 2009

R=2BAF+=A=+-AR

and 1 January 2010 “E-ZE-B-Azét
Changes in equity for 2010: Z-TEUERED.
Profit for the year FEAE
Other comprehensive income A 2EHA
Total comprehensive income 2EUANEE
Equity settled share-based DIREEERDET 2R 5
transactions
Balance at 31 December 2010 R=Z-%%
+-A=t+-HziH
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(c) Authorised and issued share capital (c) EERBEITIRA

The Company
NG|
2009
—ETNEF
No. of shares ‘000
BRAPEE Fr
Authorised: EE
Ordinary shares of HK$0.1 BREMEABTHTER 5,000,000,000 HK$500,000
each 7B#500,000
Equivalent to HER RMB450,000
AR#450,000
Ordinary shares, issued ERTRMEEER
and fully paid:
At 1 January R—B—H 1,690,766,500 RMB152,189
AR#152,189
Shares issued in lieu of cash RERBEREZTRE 5,518,925 485
dividend (note 30(d)) (F#&E30(d))
Shares issued under the RiERBFAERE 100,000,000 8,824
listing of Taiwan Depository ERETRAG
Receipts (note 30(e)) (BfEE30(e))
Shares issued under the share R IEBERET 213 TRH 10,890,000 960
option scheme (note 30(f) (BEE30(H)
At 31 December R+ZA=+—H 1,807,170,425 RMB162,458
AR¥5162,458
(d) Shares issued in lieu of cash dividends (d) FERBEEREZRTRM
On 20 March 2009, the Board announced and recommended R-ZTBTZAF=A=1+H EEEEMRE
the payment of a final dividend of HK$0.017 (equivalent to ROR—_ZEZENFERAT-BBIERAAR
RMBO0.015) per share for the year ended 31 December 2008 REMZzBRRRKLIBZ=-ZEZEN\F+=A
with a scrip alternative to the shareholders on the register =St+t-BLEFEZKPRESR00I7ET
of members of the Company on 12 June 2009, where the (HHERARO0.0157T) @ MUK SE
shareholders could elect to receive the dividends by allotment BR RRTEEBURZARIMEME 25
of new shares credited as fully paid in lieu of cash (the “Scrip BROBMAR S 25 BERE ([ URRES
Dividend Scheme”). Shareholders were entitled to 0.00557 1) o AR R AR B FTIR M 2 75 X UER
shares for each share held by them if they elected to receive BE  AFEEERMMEE2ERRMHER
the dividends by allotment of new shares. 0.00557B& B 17 ©
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(Expressed in Renminbi) (LA A R¥%I{E)

(d) Shares issued in lieu of cash dividends (continued)

(e)

(f)

On 17 July 2009, 5,513,925 shares of HK$0.1 each were
issued under the Scrip Dividend Scheme, representing
990,563,165 shares for which the shareholders elected to
receive the dividends by allotment of new shares. The nominal
value of these new shares of HK$551,000 (equivalent to
RMB485,000) was credited to share capital and the balance of
HK$16,288,000 (equivalent to RMB14,292,000) was credited
to share premium account.

Shares issued under the listing of Taiwan
Depository Receipts

On 10 December 2009, 100,000,000 units of Taiwan
depository receipts (“TDR”), representing 100,000,000 new
shares of HK$0.1 (equivalent to RMB0.088) each of the
Company, were offered for subscription by the public in the
Republic of China at an offer price of NT$9.45 (equivalent
to RMB2.01) per TDR and were listed on the Taiwan Stock
Exchange Corporation (“Taiwan Stock Exchange”) on 11
December 2009. 100,000,000 new shares of the Company
were issued by the Company. The Group raised proceeds
of RMB196,810,000 net of related expenses from the listing
of the Taiwan Depository Receipts on the Taiwan Stock
Exchange.

Shares issued under share option scheme

The Company adopted the Share Option Scheme (the
“Scheme”) on 27 February 2008 for the recruitment and
retention of quality executives and employees as disclosed in
note 29(b).

During the year ended 31 December 2009, share options
granted under the Scheme were exercised to subscribe for
10,890,000 ordinary shares of the Company at a consideration
of HK$21,497,000, of which HK$1,089,000 (equivalent to
RMB960,000) was credited to share capital and the balance of
HK$20,408,000 (equivalent to RMB17,977,000) was credited
to the share premium account.

No share option granted under the Scheme has been
exercised during the year ended 31 December 2010.

Solargiga Energy Holdings Limited B ¢ B8R 1ZE AR B BR A 7

(d)

(e)

(f)

FEUCIR £ IR BB (@)
RZZFETFAFLA+LAH - REUBRKES
£15175,513,925 R B R EEC. 1B T 2R
BN 990,563,165 % i% 17 =2 IR 3R 382 128 LA fi 3%
R ZANWEBRE - ZEHRD2EHE
551,000 7t (1 E R A R#485,0007t) B 5F
ARZ - MERFE16,288,00058 T (HHERAR
#£14,292,0007t) B 5t AR DG ERR ©

118 A RIETEE LR RITIRG

R-ZZEZhE+=A+ H » 100,000,000
HEEFIRF(AEFETERE] HER
100,000,0000 A2 A B R EE0. 178 T (AE
RARY0.0887T) 2HT R D) IRERPERE
CABATRBEESHEEETTREL
HEBHERARBE201T)RE  WR=
ZENFT-AT—BRAERBFRIR
BERAT([AEEBR]) £ o RAT R
17100,000,0008% A2 FFT AR 12 © HIBRE BIRE
X% AEERAEETEENRGEERR
FHEBZERIEA AR 196,810,000
S

RIBRE R BIBITRND
KABR=ZBENFZA=+ L ARMER
B (TZEt8)) - AR ERESTR
ABRES - FERMEE290)HE -

REBEZ-ZZTAF+-_A=+—HLHF
E > REZTERECERECETER
85 10,800,000 M AR FEER - RKEA
21,497,000 5t » & 1 1,089,0005% 7t (#8E
R AR®960,0007T) BEFF AR » MEREE
20,408,000 7t (1 & R A R # 17,977,000
7T B st AR RESR ©

BEZZ-ZF+-A=+—-HLFE %
BRI IR LR -



The nature and purpose of reserves are set out below:

(@)

(b)

()

Share premium

The application of the share premium account is governed
by the Companies Law of the Cayman Islands. The share
premium is distributable.

General reserve fund

Pursuant to articles of association of the Company’s
subsidiaries incorporated in the PRC, these PRC subsidiaries
are required to transfer a minimum of 10% of their profits after
taxation based on their PRC statutory financial statements
to the general reserve fund until the balance of the fund is at
least half of the paid-in capital of the relevant subsidiaries.
The amounts allocated to this reserve are determined by the
respective boards of directors with reference to the minimum
requirement.

For the entities concerned, the general reserve fund can be
used to make good previous years’ losses, if any, and may
be converted into capital in proportion to the equity holders’
existing equity holdings, provided that the balance after such
conversion is not less than 25% of the registered capital.

Capital reserve

The capital reserve comprises the fair value of shares allotted
and issued over the subscription costs and share options
granted to employees of the Group recognised in accordance
with the accounting policy adopted for share-based payments
in note1 (n)(ii).

EFBHEER BEEHNT

(a)

(b)

(c)

BAEE
ROEERNEAZHERS D AEME
B RIDBRETFIR -

—RiFEE

BREADTRPEFEMK L ZHE AR A
BERMA - LERENEQRESHEDE
EEMBIRE R ZBRBRERFBRD10%E
BE-RRFERE EERRRIEHRELE
HEAMBLARBEHRA—F - ERESEL
ZRBEERE  BESIBEZREZEHE -

REEEEMS - —REFSTRERERU
AEEBR(WEA)  FARERSEARE
NIEREPIZBBER  ELRBERTE
DREMEARRI25% °

EAf#E
ERRBARERBRTTAEERENRED
BARBRANBI URRTFRENBRE
38 R B 1 () i) T 308 B o BARR 1 32 9 SRIR P
RS BEEMBRN A FE o
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(Expressed in Renminbi)

(AAR®ZIE)

(d) Other reserve

The other reserve represents:

The difference between Tayaneng’s attributable shares of
the nominal value of the paid-up capital of the subsidiaries
acquired over the consideration paid by Tayaneng to
obtain the equity interests in these subsidiaries.

Pursuant to reorganisation of the Group to rationalise the
Group’s structure (“the Reorganisation”) in preparation
of the public listing of the Company which became the
holding company of the subsidiaries on 7 May 2007,
Tayaneng acquired equity interests of 75%, 70%,
74.17% and 75% in Yangguang, Huachang, Huari
and Xinri respectively on 9 March 2007. The difference
between Tayaneng’s attributable share of the nominal
value of these subsidiaries of RMB74,858,000 and the
consideration paid of RMB74,782,000 amounted to
RMB76,000 and was credited to other reserve account.

The difference between the net asset value of Tayaneng
and its subsidiaries acquired and the nominal value of the

issued share capital of Tayaneng.

The other reserve is non-distributable.

(e) Exchange reserve

(f)

(9)

The exchange reserve comprises all exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the
accounting policy set out in note 1(r).

Distributability of reserves

At 31 December 2010, the aggregate amount of reserves
available for distribution to equity shareholders of the Company
was RMB819,574,000 (2009: RMB813,179,000).

Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders
and benefits for other stakeholders, by pricing products and
services commensurately with the level of risk and by securing
access to finance at a reasonable cost.
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(d)

(e)

(f)

(9)

Hitbf#
HAtfEE -

()  TayanengRETU BB A REEEHE
7R 2 E{ER HTayaneng i E S L ZE B
AT ZBREMZAREZERE -

REREEREIEREERE  BED
AARLmEEEMETZEA(E
B EARXRR=ZZLFREALA
REMBQEZERADT)  Tayaneng
RZZEZLF=A B REHRMNEEE
IRMES - BMNEAREMNHA DA
75% >~ 70% > 74.17% K 75% BR &
Tayaneng R Lt Z M B A R FEAL EE A
R #74,858,000t B E X (T BEARK
74,782,000 7T Z = 88 A A K ¥ 76,000
7T BEF AR ©

(i)  PrUREETayaneng & HHK B A AN EEF
{BEETayanengB TR A EE 2 =58 °

Hf#ERT 2RV

BE 1
EREBEEMERREBIERYBRE
MEL ZE 5 EH o ANMEFRME()Ez
BEBERERE

RGN H DR
R-ZZE-—ZHF+=-A=+—0 > T#5
RKFAAGAEERRNERELAERAR
¥ 819574000 T (ZZEZENF : AR
813,179,0007T) °

ETEE
FEEERESHEZENARBEERBKTF
BEEERRRBERARZSERATEH
E BUHREASEESEEE  H#EH/R
REMHERESEMESSEATRAE



(9) Capital management (continued) (0 E2EE®@)
The Group actively and regularly reviews and manages its TEEEREHRNNEREERER &
capital structure to maintain a balance between the higher SEEKERAETRESRERR - UKR
shareholder returns that might be possible with higher levels RBEEAMRAMRANEZRRERE R’
of borrowings and the advantages and security afforded by a ST - I EEKSEIE RS mARER
sound capital position, and makes adjustments to the capital R o
structure in light of changes in economic conditions.
The Group monitors its capital structure on the basis of a AEEUEEEBHRERAERER - 3
gearing ratio. For this purpose, the Group defines gearing ratio HmE  AEESEEEBLERERREBE
as total borrowings to total share capital and reserves. BEAREB AR AR FHE 2= -
The gearing ratio at 31 December 2010 and 2009 were as R-ZEB-—ZEFR-ZFZENF+=-A=+—H
follows: ZEES/LLENT :
The Group
AEH
2009
—EThF
Note RMB’000
FE ARKETTT
Current liabilities: REBEME !
Short-term bank loans FHIRITER 24 289,274
Non-current liabilities: FRBEME !
Municipal government loan TMBFER 24 3,227
Long-term bank loan REISRITER 24 70,000
73,227
Total borrowings BEEME 362,501
Share capital R 162,458
Reserves & 1,225,261
1,387,719
Gearing ratio EESELER 26.1%

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

ARAREEANEAVHHEARTHRIEN 2R
A -
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(Expressed in Renminbi) (LA A R¥%I{E)

During the year, transactions with the following parties are FR - ETIATETZRBWRABERIRS !
considered to be related party transactions:

Name of party ;T8 5 &1 Relationship /%
Jinzhou Changhua Carbon Products Company Limited Significantly influenced by Tan Wenhua, an executive director
(“Jinzhou Changhua”) of the Company
WMNEERZHRERAR(THRMEE]) ZANAYITELEENEEATE
Wafer Works Corp. (“WWX”) Equity shareholder of the Company
BRMBBROERAE(EREHE)) ARR ZEHRR
Jinzhou Huarong Property Management Company Limited Controlled by Tan Wenhua
(“dinzhou Huarong”)
RNER Y EERER AR ([HRINEER ) SRR

Jinzhou Huachang Photovoltaic Technology Company Limited Controlled by Tan Wenhua
(“Huachang Guangfu”)

IRNEE R RBHEBRAR ([FEEKRK ] B S

Jinzhou Youxin Electronic Materials Company Limited Significantly influenced by Chong Kin Ngai, a non-executive
(“Jinzhou Youxin”) director of the Company

BMNEBEF M RERAR ([$#MEED SRNBFHTESHBEREATE

Wafer Works (Shanghai) Corp. (“WWXS”) Subsidiary of WWX

EBEREMBERARE (& &EME]) SRR B LR

Jinzhou Aoke New Materials Co., Ltd.(“Jinzhou Aoke”) Significantly influenced by Tan Wenhua

RMNERTTH A RIER D E (R MB35 ) TENEEATE

Kinmac Solar Corp. (“Kinmac”) Equity shareholder of the Company

SRABROBRAR (TR AARZERBRR

Jinzhou Jingxin Semi-conductor Material Co., Ltd.. Controlled by a close family member of Tan Wenhua
(“Jinzhou Jingxin”)

RN B HERMABRA R (MR RE ) SENECHRABEIES

Space Energy Corporation (“SEC”) Equity shareholder of the Company (Ceased to be a related

FHERGKASH(FHERRAEH)) party of the Group since 1 January 2010 upon disposal of

all of its shares in the Company)
ARRZEBZRR (R=2—FF— A - BHEERAKRQEZH
BEROBTBEAREERES)
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Particulars of significant transactions between the Group and the

above related parties during the year are as follows:

(@) Recurring transactions

REFE MEEBTNFRMETEERS 25H15E
nT

(a) ﬁ(« |v_il_ T %

The Group
rEE
2009
—ZZETNF
RMB’000
ARETT
Sales of goods to: HEEmT
e Huachang Guangfu o FESRR 195,546
e Jinzhou Aoke o ERMET 8,640
° WWX ° ey Sk 17,350
. WWXS o  SEEME -
e Jinzhou Youxin o HRMNESE -
e Jinzhou Huarong o NI 30
e Jinzhou Changhua o HMNEBEE 41
e SEC o  FHERMKAEH 78
Provision of services to: RIERET :
e SEC o  FHAERKAEH 15,344
e WWX o ARME 3,817
e WWXS o AREME 370
241,216
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(Expressed in Renminbi) (LA A R¥%I{E)

(@) Recurring transactions (continued) () REMRS @
The Group
ArEH
2009
—EThEF
RMB’000
ARKETTT
Purchases of goods from: BT FBESR :

o WWX o AERBHE 110,029
e Jinzhou Youxin o IRMIES 31,190
e Huachang Guangfu o FEEWMK 7,359
e Jinzhou Changhua o ERMEE 14,375
e Jinzhou Aoke o SRMET 4,959
e Kinmac o = 65
e SEC o FHERMASH 59

Processing services received from HER N R F IR 00 T RR 7%

Jinzhou Jingxin 1,045
Rental expense paid to Huachang Guangfu Xt FZEE XK 2HEEEX 479
Provision of electricity and water by Jinzhou $g/NEs84R 4tk E

Huarong 1,275

170,835
Pursuant to the tenancy agreement entered into between REZEXRERAEBR _Z-—ZFITILZ
Huachang Guangfu and the Group in 2010, Huachang HEWHR  EEXRERTFAEERER - R=
Guangfu granted the Group a right to use a portion of its land ZE-ZFIR—HEZE-ZE-ZFWMA=+
with no charge for the period from 1 May 2010 to 30 April Hi-HE SR EERERS it o
2020.
(b) Non-recurring transactions (b) FERERS
The Group
AEH
2009
—EThF
RMB’000
ARETT
Purchase of machinery and equipment EESNREEMERRE
from Huachang Guangfu 2,056
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(c) Amounts due from related parties

(c) PEWEER IR

The Group
rEE
2009
—EThF
RMB’000
ARKETTT
Trade =]

° Huachang Guangfu o  EEBNAR 88,094
° WWX o A&ERBH 31,799
e Jinzhou Aoke o SAMERE 3,435
e Jinzhou Youxin o BRIMNESE -
e WWXS o SREMH -
123,328

Non-trade *EZ
e Jinzhou Changhua o SEMEZE 2,000
e Huachang Guangfu o EEHR 100
e Jinzhou Huarong o ERMNEEL 22
2,122
125,450

The amounts due from related parties are unsecured, interest
free and are expected to be recovered or recognised as

expense within one year.

BYREEFREREER  REREHIR-FR
W E R /M o
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(Expressed in Renminbi) (LA A R¥%I{E)

(d) Amounts due to related parties (d) FEREERFUE
The Group
A%

2009
ZETNF
RMB’000
ARETFTT

Trade B
e Jinzhou Youxin o IBMIASE 11,305
e Huachang Guangfu o EE¥R 133
e Jinzhou Changhua o IBMEE 10,961
e Jinzhou Huarong o ERMER -
e Jinzhou Jingxin o HRMEEE -
e Jinzhou Aoke o $RMNERTE 376
e  Kinmac o B =
o WWX o ARRE 3,688
e WWXS o HBREME 64
26,527

The amounts due to related parties are unsecured, interest
free and expected to be settled within one year.

(e) Key management personnel remuneration
Key management personnel receive compensation in the form
of salaries, housing and other allowances, benefits in kind,
discretionary bonuses and retirement scheme contributions.
Details of key management personnel remuneration are
disclosed in notes 11 and 12. Total remuneration is included in
“staff costs” as disclosed in note 6(b).
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(e)

BNEERRBEREER ZERBHITR
—FREE -

FTEEEAESHM

TEEBABNUFS  EEREMEN &
WAz - BISTEAL KRG IR T W
B E - TREBEASHFMABTRMEITR
1295 - HFRBEBATETHA ] #5BER
PiEE6(0) K EE °



Capital commitments that relate to purchase of property, plant and
equipment outstanding at 31 December 2010 not provided for in the
financial statements are as follows:

EHEBEYX BERRBR-Z-ZE5+=A8
=Tt -AEREEEYRERBRENBRBZER
AT ¢

The Group
AEH
2009
ZETNF
RMB’000
ARETTT

Authorised and contracted for EREICFTY

254,828

Authorised but not contracted for EREERTH

52,175

At 31 December 2010, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

R-ZE-ZFE+-A=1+—0  RETTHEZL
SHE ARAEREMZHEBENRAHEN
T

The Group
rEHE

2009
—TTNF
RMB’000
ARETFT
Within 1 year —F R 2,628
After 1 year but within 5 years —F#BRFR 5,408
After 5 years hEE 1,930
9,966

The Group is the lessee in respect to a number of properties held
under operating leases. The leases typically run for an initial period
of two to twenty years, with an option to renew each lease upon
expiry when all terms are renegotiated. None of the leases include
contingent rentals.

REBRZERBEEHETIFWENEBA © &
ZEHE-ROTAB-Z=_+5F  TRENHEERE
mIFREEE - TERRREARENER - 25
HEY T EERAESE -
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Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group’s business. The Group’s exposure
to these risks and the financial risk management policies and
practices used by the Group to manage these risks are described
below.

(@) Credit risk
The Group’s credit risk is primarily attributable to cash at
banks, trade debtors and prepayments made to suppliers.
Cash at banks are placed with financial institutions that have
sound credit ratings and the Group considers the credit risk to
be insignificant.

In respect of trade debtors and prepayments made to
suppliers, individual credit evaluations are performed on
customers/suppliers on a case-by-case basis. These
evaluations focus on the customer’s past history of making
payments when due and current ability to pay as well as the
supplier’s past history of supplying raw materials and take
into account information specific to the customer/supplier as
well as pertaining to the economic environment in which the
customer/supplier operates. Trade debtors are due within 30
to 90 days from the date of billing. Normally, the Group does
not obtain collateral from customers and suppliers.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer and supplier. The
default risk of the industry and country in which customers/
suppliers operate also has an influence on credit risk but to
a lesser extent. At the end of the reporting period, the Group
has a certain concentration of credit risk as 7% and 16%
(2009: 22% and 18%) of the total trade and other receivables
was due from the Group’s largest customer and the supplier
with the largest prepayment balance, respectively, and
18% and 45% (2009: 36% and 39%) was due from the five
largest customers and suppliers with five largest prepayment
balances, respectively, of the Group.

The maximum exposure to credit risk is represented by the
carrying amount of each financial asset in the consolidated
statement of financial position. The Group does not provide
any other guarantees which would expose the Group to credit
risk.
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(b)

Liquidity risk

The Group’s policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding from
major financial institutions to meet its liquidity requirements in
the short and longer term.

The following tables show the remaining contractual maturities
at the end of the reporting period of the Group’s and the
Company’s financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on rates

b) &

=l
FEBNERREHNERERNABRDE
ENFER - UBRRHEFEZRRSREBRD
ERERBBISTRAREEREE - bUE
NREMPORBESER

TREHAREBRAD BB EBEREREH
BEEBZBRTENER  FRUBEED
UARFRENRERE (BERESHRER
(NAEFE)RIBERENEEE R ERR =G
H2FENR) UARAEBR A QR AEREK

current at the end of the reporting period) and the earliest date EHEERER -
the Group and the Company can be required to pay.
The Group rEH
2009
ZERNE
Contractual undiscounted cash outfow
FEBSHBENE
Canying Morethan  Morethan
amounta Wi fyearbut  2yearshut
31 December o lessthan  lessthan
! on demand 2years SYEIS Vo than
St-R2 T -FAg  EE-F BERE Sy
§EE BE  REBAR EOWWE BONRE  BEEE
RMBOOO  RMBOOO  RMBOOD  RMBO0  RMBOOO  RMBONO
ARETT  ARETR  ARETR  AR¥TR  ARMTR ARETR
Short-term bank loans RERGER WA (91%6) (29732 - - -
Municipal govemmentloan ~ HBFER: 320 (4612 (466) (456) (1313) 231
Long-term bank loans RHgaED 70,000 (17410) - (141 - -
Traoeand other payatles ~ EHEZESR
AHERTE 26,170 (206170 (206,170) - - -
568671 (8621 (B03%%8)  (179%)) (1319 23
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(Expressed in Renminbi)

(b) Liquidity risk (continued)

(AAR®ZIE)

The Company

2009
—BENE
Contractual undiscounted
cash outflow

KRB ENEERE
Carrying
amount Within 1
at 31 year or
December Total  on demand
Wt+=A
Eqr=I[ —FREE
ZEEE wm BAE
RMB'000  RMB'000  RMB'000
ARETRT AR®Tn ARETx
Other payables and accrued ~ EftfEMFIER Bt E A
expenses 3,433 (3,433) (3,433)
Amounts due to subsidiaries B LA RRIE 22,049 (22,049 (22,049
25,482 (25,482) (25,482)

(c) Interest rate risk

Except for bank deposits with stable interest rates, the Group
has no other significant interest bearing assets. Accordingly,
the Group’s income and operating cash flows are substantially
independent of changes in market interest rates. Details of the
effective interest rates for bank deposits are disclosed in notes
21 and 22. The Group’s interest rate risk arises mainly from
borrowings. Borrowings obtained at variable rates and at fixed
rates expose the Group to cash flow interest rate risk and fair
value interest rate risk, respectively. The Group does not use
derivative financial instruments to hedge its interest rate risk.
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(c) Interest rate risk (continued)

(©) FI=RME @)

() Interest rate profile 0 FIFEER
The following table details the interest rate profile of TRFVNFAEENBREHEEEREE
the Group’s net borrowings at the end of the reporting TRRERYFIEBR o
period.
2009
—EThE
Effective
interest
rate
BRAZE RMB’000
% AREFT
Variable rate borrowings FEEE
Short-term unsecured EHEIERIRITER
bank loans 4.86-6.90 289,274
Fixed rate borrowings EEEBE
Municipal government loan ~ mIBFER 2.55 3,227
Short-term unsecured EHEIERIRITEN
bank loan -
Long-term bank loan RHERITERX 5.40 70,000
73,227
Total borrowings EE8%E 362,501
Fixed rate borrowings as EEBEGEE
a percentage of total BENBEDL
borrowings 20.2%
(i) Sensitivity analysis (i) BEESH

At 31 December 2010, it is estimated that a general
increase/decrease of 100 basis points in interest rates,
with all other variables held constant, would have
decreased/increased the Group’s profit after taxation and
retained earnings by approximately RMB4,483,000 (2009:
increased/decreased loss after taxation and retained
earnings by approximately RMB2,438,000).

The sensitivity analysis above indicates the instantaneous
change in the Group’s profit after taxation (and retained
earnings) that would have arisen assuming that the
change in interest rates had occurred at the end of the
reporting period and had been applied to the exposure to
interest rate risk for financial instruments in existence at
that date. The analysis has been performed on the same
basis for 2009.

R=Z—ZF+-_A=+—0 &8
BERZEF THRA0EEEL  MHAE
Hih S AEHEFTE - REBMRE
BRERREBABETHR LAY
AR#4,483,000T (ZZZTNEF | BRHEL
BEBRRERANEH THRHOARE
2,438,0007T) °

B L SR I BT R RIR R B
SMMAHEARE  DENESDEA
R R TS T B FTAIE SRR
BEs « RSB BB AR (RRERA)
ZEERE - ~BBAENHHHR A
R BT o
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(d) Currency risk (d) FMER P

The Group is exposed to currency risk primarily through sales
and purchases, bank loans and cash and bank deposits that
are denominated in a foreign currency, i.e. a currency other
than the functional currency of the operations to which the
transactions relate. The currencies giving rise to this risk are
primarily the United States Dollar, Euros and the Hong Kong
Dollar. The directors do not expect any significant impact
from movements in exchange rates since the Group uses
the foreign currencies collected from customers to settle the
amounts due to suppliers. In addition, the directors ensure that
the net exposure is kept to an acceptable level by buying or
selling the United States Dollar and Euros at spot rates where
necessary to address short-term imbalances.

() Exposure to currency risk
The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which
they relate.

REBAZWINERL - EERE LINE (B
HEXZHEBEzEREYEERUINER) &
BEZHERRBRITERURRERRTE
R EERERABCERETRER/ET BT
kBT  EBUTHPEXEBHEHAER
ERAMEALE  BAXEEREAEEF
W E iz B R X RIA © thoh - EE
ERERIHERIPEREAREHET
KB TERERAE - UBRARFEARESR
AHERKFE -

() IMEmE
TRAJIAEERHREREEE BRE
HOSMNE R - SNERE PR E AR E R
BEEMLUNERITEZERAEERE
BEmMELE -

The Group
i

Exposure to foreign currencies (expressed in Renminbi)

SHERBE (RARKIIE)

2009
=
United Hong
States Kong
Dollars Dollars
E B

RMB’000 RMB’000
ARETT AR®TR

Trade and other EWE 5 ERR K
receivables HibpER g 21,857 -
Cash at bank and inhand $R{TRFEHS 67,607 10,911
Bank loans RITER (84,274) -
Trade and other payables EREZEHE
HithpE (5508 (82) -
5,108 10,911
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(d) Currency risk (continued)

(i)

Sensitivity analysis

The following table indicates the instantaneous change
in the Group’s profit/loss after taxation and retained
earnings in response to reasonably possible changes
in the foreign exchange rates to which the Group has
significant exposure at the balance sheet date.

(d) FMERE(#E)
(i) BBEDH

TRERAEERREE AAEERR
BMEEAREHRNSEEE oA
EEBFBEANEBERREBFIHE

HOEDIS R -

The Group
rEH
2009
—EENF

Increase/

(decrease)
in foreign Effect on Effect on
exchange loss for retained
rates the year eamings
ExtH/ HER HRE
(FE) BEZEE BIZXE
%  RMB'000  RMB'000
ARBTT AR®TR
Hong Kong Dollars BT 10 (1,091) 1,091
(10) 1,091 (1,091)
Euros B _ _ _
United States Dollars ~ £35t 10 (34) 34
(10) 34 (34)

Result of the analysis as presented in the above table
represent an aggregation of the instantaneous effects on
each of the Group entities’ profit/loss after taxation and
equity measured in the respective functional currencies,
translated into Renminbi at the exchange rate ruling at
the balance sheet date for presentation purposes.

EREIZAMERESEERER ZHHERS

SEERREAAEEZY
AzERBRESARE) 2HEZEA

ZH e

ap 12
REEHE

TR WHUEE
o 2R
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(d) Currency risk (continued)

(i) Sensitivity analysis (continued)

The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-measure
those financial instruments held by the Group which
expose the Group to foreign currency risk at the end of
the reporting period, including inter-company payables
and receivables within the Group which are denominated
in a currency other than the functional currencies of the
lender or the borrower. The analysis excludes differences
that would result from the translation of the financial
statements of foreign operations into the Group’s
presentation currency. The analysis has been performed
on the same basis for 2009.

(e) Supply of raw materials risk

(f)

The Group’s revenue depends significantly on its ability
to obtain sufficient raw materials which meet the Group’s
specifications. The Group obtains most of its raw materials
from a limited number of suppliers. As a result, there is a risk
that the Group will be unable to secure a sufficient supply of
raw materials to meet its planned production output, which
may have a material and adverse impact on the revenue of the
Group.

Fair values

All financial instruments are carried at amounts not materially
different from their fair values as at 31 December 2009 and
2010.
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The methods, estimates and judgements the directors used in
applying the Group’s accounting policies have a significant impact
on the Group’s financial position and operating results. Some of
the accounting policies require the Group to apply estimates and
judgements on matters that are inherently uncertain. The critical
accounting judgements in applying the Group’s accounting policies
are described below.

(@

(b)

Useful lives of property, plant and equipment
Property, plant and equipment is depreciated on a straight-
line basis over the estimated useful lives of each asset, after
taking into account the estimated residual value. The Group
reviews annually the useful life of an asset and its residual
value, if any. Both the period and methods of depreciation are
reviewed annually. The depreciation expense for future periods
is adjusted if there are significant changes from previous
estimates.

Impairments of property, plant and equipment
and trade receivables

The Group reviews the carrying amounts of property, plant and
equipment at the end of each reporting period to determine
whether there is objective evidence of impairment. When an
indication of impairment is identified, the asset’s recoverable
amount is estimated. The recoverable amount of an asset is
the greater of its net selling price and value in use. In assessing
value in use, management prepares discounted future cash
flows to assess the differences between the carrying amount
and value in use and provides for impairment losses. Any
change in the assumptions adopted in the cash flow forecasts
would increase or decrease the provision for impairment losses
and affect the Group’s profit or loss and net asset value.

Impairment losses for bad and doubtful debts are assessed
and provided based on the directors’ regular review of ageing
analysis and evaluation of collectability. A considerable level of
judgement is exercised by the directors when assessing the
credit worthiness and past collection history of each individual
customer. An increase or decrease in the above impairment
loss would affect profit or loss in future years.

EEEAAEE 2 BHERBER YA EBAHHR
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(c)

(d)

(e)

Impairment of advances to suppliers and
provision for onerous contracts

The Group makes non-cancellable advance payments to
raw material suppliers under purchase agreements which
are to be offset against future purchases. In the event when
the economic benefits expected to be received under these
purchase agreements are less than the unavoidable costs of
meeting the contractual obligations; or the financial condition
of these suppliers deteriorate, the Group will consider whether
the advance payments to these suppliers are impaired and
make necessary provision for the present obligation under the
agreements. The Group does not require collateral or other
security against its advances to suppliers. The Group performs
ongoing evaluations of impairment of advances to suppliers
and provisions for commitments that may become onerous
due to a change of market conditions and the financial
condition of its suppliers. The evaluation takes into account
the projected revenue, related expenses, capital spending and
other costs. When the advance is not likely to be settled as
expected, the Group will make necessary provisions for the
present obligation under the agreements.

Valuation of inventories

Net realisable value of inventories is the estimated selling price
in the ordinary course of business, less estimated costs to
completion and selling expenses. These estimates are based
on the current market condition and the historical experience
of manufacturing and selling products of similar nature. It could
change significantly as a result of changes in technique and
competitor actions in response to adverse industry cycles.
Management reassesses these estimates at the end of each
reporting period.

Income taxes

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining the provision
for income taxes. There are transactions during the ordinary
course of business, for which calculation of the ultimate tax
determination is uncertain. Where the final tax outcome is
different from the amounts that were initially recorded, such
differences would affect profit or loss in future years.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profits will be available against
which the tax losses and deductible temporary differences
can be utilised. Estimation of future taxable profits involves
judgements made by management. Any increase or decrease
in the recognition of deferred tax assets would affect the
Group’s profit or loss in future years.
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() Provision for warranty costs

The Group provides warranties for its photovoltaic modules
for up to 25 years after sales have taken place. Due to limited
warranty claims history, the Group estimates warranty costs
based on the Group’s historical cost data, industry data and
an assessment of the Group’s competitors’ accrual. The
warranty obligation of the Group will be affected not only by
the product failure rates, but also by costs incurred to repair or
replace failed products. If the actual product failure rates and
cost of replacement or repairing of failed products differ from
the estimates, the Group will need to prospectively revise the
provision for warranty costs which would affect profit or loss in
future years.

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments and interpretations and one
new standard which are not yet effective for the year ended 31
December 2010 and which have not been adopted in these financial
statements. These include the following which may be relevant to
the Group.

Improvements to HKFRSs 2010
BEBMBREEN S -TFRE

Revised HKAS 24, Related party disclosures
EAESTT B B IS ST ERIE2435 - BIE L
HKFRS 9, Financial instruments
ERIEREERNESN:  MHFTA

The Group is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of
initial application. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the Company’s results of
operations and financial position.
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On 26 January 2011, the Group acquired a 100% equity
interest in Sino Light Investment Limited (“Sino Light”) at a
consideration of HK$835,200,000 (equivalent to approximately
RMB709,586,000), which was settled in full by the issue of
convertible bonds of the Company. The convertible bonds,
which are zero-coupon bonds, can be converted into
435,000,000 ordinary shares of the Company. The conversion
period commences on 28 March 2011 and ends on 25
January 2013.

Sino Light and its subsidiaries (the “Sino Light Group”) are
engaged in the manufacturing and trading of monocrystalline
silicon solar cells. The Group has now engaged an independent
professional qualified valuer to identify and measure the assets
acquired and the liabilities assumed and such exercise has
not been completed. Accordingly, the fair value of interest in
the Sino Light Group, the amount of goodwill and intangible
assets, if any, arising from this business combination are not
yet available. Based on the information obtained so far, the
Sino Light Group had the following classes of assets acquired
and liabilities assumed at the acquisition date: cash and
bank deposits, trade and other receivables, bank borrowings
and trade and other payables with an estimated value of
RMB33,669,000, RMB91,311,000, RMB190,000,000 and
RMB153,658,000, respectively.

On 24 March 2011, the Group has entered into a long-
term contract with a supplier for the purchase of polysilicon.
Pursuant to the contract, the Group is required to make a cash
deposit to the supplier totalling approximately US$34,500,000
(equivalent to approximately RMB228,107,000) as a
prepayment for future product deliveries and the deposit must
be paid in full on or before 11 March 2013.
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