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MANAGEMENT DISCUSSION AND ANALYSIS

TEEEBENWR N

FINANCIAL REVIEW

Revenue

The overall revenue of Infinity Development Holdings Company
Limited (the “Company”) and its subsidiaries (collectively the
“Group”) increased by approximately 21.9% from approximately
HK$300,635,000 during the six months ended 31 March 2018
to approximately HK$366,478,000 during the six months ended
31 March 2019.

The overall increase in revenue was mainly attributable to the growth
in our major sales regions driven by the overall increase in demand
from our prestige customers during the six months ended 31 March
2019.

Gross profit

The overall gross profit of the Group increased by approximately
29.7% from approximately HK$81,958,000 during the six months
ended 31 March 2018 to approximately HK$106,279,000 during the
six months ended 31 March 2019.

The increase in gross profit was beneficial from the increase in
revenue during the six months ended 31 March 2019.

Selling and distribution costs

The Group’s selling and distribution costs increased by approximately
15.5% from approximately HK$30,292,000 during the six months
ended 31 March 2018 to approximately HK$34,976,000 during the
six months ended 31 March 2019.

The increase was mainly due to the business expansions of the
Group in our major sales regions during the six months ended
31 March 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Administrative expenses

The Group’s administrative expenses increased by approximately
30.2% from approximately HK$44,144,000 during the six months
ended 31 March 2018 to approximately HK$57,454,000 during the
six months ended 31 March 2019.

The increase was mainly attributable to the increase in staff costs
during the six months ended 31 March 2019.

Gain on disposal of subsidiaries

The gain on disposal of subsidiaries was arising from the disposal
(the “Disposal”) of a disposal group which was principally engaged
in the trading and acting as the sales agent for adhesive used in
the production of electronic products. The Disposal was completed
on 8 March 2019 and was a one-off and non-recurring item without
materially affecting the core business of the Group. Please refer to
the announcements of the Company dated 28 February 2019 and
8 March 2019 for details of the Disposal.

Net profit

As a result of the abovementioned, during the six months ended
31 March 2019, the Group reported a net profit of approximately
HK$15,612,000 (six months ended 31 March 2018: approximately
HK$10,473,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

BUSINESS REVIEW AND PROSPECTS

Businesses

The Group is principally engaged in the manufacturing and selling
of adhesives, primers, hardeners, vulcanized shoes adhesive related
products used by the footwear manufacturers; and acting as the
sales agent for adhesive used in the production of electronic
products.

As at 31 March 2019, the Group had 3 manufacturing plants in
the People’s Republic of China (the “PRC”), the Socialist Republic
of Vietham (the “Vietnam”) and the Republic of Indonesia (the
“Indonesia”). If necessary, the Group will consider to further expand
its existing manufacturing facilities and set up a new manufacturing
plant to satisfy its prestige customers’ needs.

Cost control

The Group will continue to carefully review and extensively investigate
into the current situation in relation to costs and resources
deployment. If necessary, the Group will also streamline its business
and operational flow in a proactive manner for the purposes of
effective control of the operating costs.

Research and development

The Group has continuously dedicated to develop premium and
quality products on an environmental friendly basis to satisfy the
market needs, and closely observe the development trend in the
future to research and develop products continuously in order to
satisfy the future development needs in the industry. In addition to
the technology cooperation between the Group and the No-Tape
Japan as well as having its own research and development team,
the Group also entered into technology cooperation agreements with
several sophisticated technology experts in the industry (including
those from countries and regions such as Japan, Taiwan and Hong
Kong). Hopefully, such measures will enhance the research and
development capabilities of the Group so as to maintain the leading
position of its technologies in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Prospects

Due to the continual growth in global demand for footwear, more
stringent requirement from the manufacturers for the quality of
adhesives which would gradually eliminate industry players with
less competitiveness, rapid increase in the demand for the use of
environmental friendly water-based adhesive products by footwear
brands and manufacturers, and ongoing diversion of the footwear
manufacturing industry to countries or regions with lower costs, the
effect of the previous regional deployments of the Group is becoming
prominent under the swift changes in the market. Moreover, the
Group has been establishing a good reputation for our premium and
quality products and maintaining good strategic relationships with our
prestige customers for a number of years. As such, the board (the
“Board”) of directors (the “Directors”) of the Company expects that
the growth of the Group’s sales will be at a steady pace in 2019.
The Group will devote necessary resources to further increase its
market share if appropriate.

Leveraging on the Group’s solid experience accumulated over the
years, its premium and quality products recognised by the market
and its competence in research and development capabilities, the
Group will continue to commit to its core business. The Group will
also consider to invest and develop its OEM business in a proactive
manner in order to broaden its revenue base.

Looking ahead, the Board remains optimistic about the prospects of
our core business in the long term. The Group will follow a cautious
approach to ensure continuous, steady and effective business and
operation development in 2019 by focusing on the improvement of its
operational efficiency and core competitiveness. The Group will also
closely and carefully monitor the latest development in the footwear
manufacturing industry and our core business and adjust its business
strategies from time to time if required.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DM

DEBTS AND CHARGE ON ASSETS

The total interest-bearing bank borrowings of the Group decreased
from approximately HK$36,654,000 as at 30 September 2018
to approximately HK$15,556,000 as at 31 March 2019. As at
31 March 2019, these interest-bearing bank borrowings of the Group
granted under the relevant banking facilities were secured by (i) the
Group’s restricted bank deposits of approximately HK$13,056,000
(30 September 2018: approximately HK$12,980,000); (i) the Group’s
certain property, plant and equipment with carrying amount of
approximately HK$3,624,000 (30 September 2018: approximately
HK$3,678,000); (iii) the Group’s investment properties with carrying
amount of approximately HK$69,000,000 (30 September 2018:
approximately HK$69,000,000); and (iv) corporate guarantee
executed by the Company.

Borrowings were denominated in Hong Kong dollars and interests
on borrowings were charged at floating rates. The Group currently
does not have any interest rate hedging policy while the Group pays
vigilant attention to and monitors interest rate risks continuously and
cautiously.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has normally funded the liquidity and capital requirements
primarily through net cash generated from operating activities.

As at 31 March 2019, the Group had restricted bank deposits of
approximately HK$13,056,000 (30 September 2018: approximately
HK$12,980,000). The gearing ratio of the Group as at 31 March
2019 (defined as the total borrowings divided by total equity) was
approximately 4.1% (30 September 2018: approximately 9.4%). As at
31 March 2019, the current ratio of the Group was approximately
2.4 (30 September 2018: approximately 2.2).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign currency risk as (i) most
of its business transactions are denominated in United States dollars;
and (i) the Group’s assets and liabilities are principally derived
from our overseas operations and mainly denominated in Renminbi,
Vietnam Dong and United States dollars. The Group expects that
Hong Kong dollars will continue to be pegged to United States
dollars. As such, the Group expects that Hong Kong dollars will
not have material fluctuation against foreign currencies which might
materially affect the Group’s operations. During the six months ended
31 March 2019, the Group did not employ any financial instruments
for hedging purpose. The Group monitors its foreign currency
exposure closely and will consider adopting hedging policy should
the need arise.

SIGNIFICANT INVESTMENTS,
ACQUISITIONS OR DISPOSALS

On 28 February 2019, the Group entered into a disposal agreement
with a deemed connected person at the subsidiary level for the
Disposal. The Disposal was completed on 8 March 2019. Please
refer to the announcements of the Company dated 28 February 2019
and 8 March 2019 for details of the Disposal.

MATERIAL

Saved as disclosed elsewhere in this interim report, during the six
months ended 31 March 2019, the Group did not have any significant
investments, material acquisitions or disposals.

CAPITAL COMMITMENTS

As at 31 March 2019, the Group had capital commitments of
approximately HK$2,530,000 (30 September 2018: approximately
HK$6,842,000) in respect of acquisitions of property, plant and
equipment.

CONTINGENT LIABILITIES

As at 31 March 2019, the Group did not have any significant
contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

There have been no other material events occurring after the
reporting period and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

EMPLOYEE AND REMUNERATION POLICY

As at 31 March 2019, the Group employed a total of 350
(80 September 2018: 365) employees. It is the policy of the Group to
provide a regular review on its employees’ pay levels, performance
bonus system and other fringe benefits (including social insurance
coverage and sponsored training) to ensure that the remuneration
policy is competitive within the relevant industry. During the six
months ended 31 March 2019, the staff costs (including Directors’
emoluments) amounted to approximately HK$48,830,000 (six months
ended 31 March 2018: approximately HK$36,791,000).

SIGNIFICANT INVESTMENTS OF THE GROUP

Blue Sky group

As at 31 March 2019, the Group owned 40% equity interests in
Blue Sky Energy Efficiency Company Limited (“Blue Sky”, which
together with its subsidiaries, the “Blue Sky Group”) which had been
principally engaged in the (i) provision of application and installation of
energy-efficiency system and photovoltaic system for commercial and
industrial buildings and manufacturing premises; and (ii) purchases
and sales of above captioned projects and renewable energy related
projects.

During the year ended 30 September 2017, the Blue Sky Group
made an investment (the “Acquisition”) to acquire an effective
interest of 57% shareholding in a biochemical production, namely
ErRIBEFERAR ST AR, a company which was engaged in
bioenergy research and ethanol production in the PRC (the “PRC
operation”). The Directors noted that the Blue Sky Group did not
possess any energy-efficiency contract on hand or engage in relevant
projects during the year ended 30 September 2017 other than the
investment in the PRC operation. Further to the enquiry by the
management of the Company to the Blue Sky Group in December
2017, the management of the Company was informed that the ethanol
production project would be further postponed and there was no
further detailed and concrete production schedule about the PRC
operation provided by the Blue Sky Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

In light of the above, the Directors considered that indicators of
Impairment (as defined below) existed as at 30 September 2017
in respect of the Company’s investment in associate, the Blue
Sky Group, and engaged an independent valuer to determine the
recoverable amount of investment as required by HKAS 28.42.
The recoverable amount was based on the fair value less costs
of disposal of the investment in associate in accordance with
HKAS 36 Impairment of Assets. Based on the assessment by the
independent valuer, the Blue Sky Group had no commercial value
as at 30 September 2017.

As such, during the year ended 30 September 2017, the Group’s
share of the loss and impairment loss of its investment in the Blue
Sky Group were approximately HK$17.0 million and HK$38.4 million
(“Impairment”) respectively. The Company considered that the
Impairment was a non-cash flow item and would not affect the
liquidity of the Group.

Please refer to the “Management Discussion and Analysis” section
of the Company’s annual report for the year ended 30 September
2017 for details of the Impairment.

Starting from the year ended 30 September 2018, the Company
met with the management of the Blue Sky Group for several times
to update the status of the Blue Sky Group. However, it was found
that there remained no progress or improvement in its business of
the Blue Sky Group. Neither any solid production plan in the PRC
operation nor most of the information about the Acquisition requested
by the Company could be provided by the Blue Sky Group up to
the date of this interim report. Based on the update assessment and
using the same valuation method by the same independent valuer,
the commercial value of the Blue Sky Group as at 31 March 2019
remained nil. The Directors were seeking professional advice on
the situation and the Directors considered that it was pre-mature to
initiate any legal action relating to the Blue Sky Group and consider
the treatment of the investment in the Blue Sky Group at this
moment. As such, as at 31 March 2019, the Group’s interests in the
Blue Sky Group were still fully impaired for the sake of prudence.

The Group will monitor the latest status of the Blue Sky Group in
order to resolve the issue in due course. The Directors will continue
seeking for resolutions to remedy the loss or to divest the investment,
and is seeking further advice on initiating necessary action (including
legal action) in relation to the Blue Sky Group.

ENEXF  EERBEARAR_FT—L
FNA=+THREEE AT Blue Sky & B #)1&
EFERETR(EERATX) XERER
BRI ERFEBAGZTRB L GEMEE
BERRENAHESE - JhESERE
BB B EREICHEEERMBELRRFER
HERE 2 QRNRENKANGE - ENE
SAEERNET 1S H 0 Blue SkyEBR —ZF —
+tFENA=TRTEHEXEE-

At - BHEzE—T—+FNLA=ZTBHIFE -
A& E E{GBlue Sky&£EE 7 18 & E M Blue
Sky & EI% & 7 BB E5 8 5 B 49417,000,000
7 7T 138,400,000 7T ([iR B ]) - &2 7] R
B ZRBEREGRERE BB TEeHE
REBZRBES -

BRERBEZHE S2HARRAHE—FT—
TtENA=ZTALFEZFRIEEEN®
K DH | —8h -

HBEE-_Z—-\FALAZTRHILFER &K
NRBZNEBlue SkyE B EEEE M - I
TEEBlue SkyEE BRI H& BN ° A * Blue
SkyEBMEBNEERENNE - HEAD
HA$R & B H © Blue SkyE B W R EEM AR T
EREHERTFEECEESNIERIEE
EFT S Rz W IEEEREHEABH AR
FTEER - ARE—B I AEMERR—E
ERELEMNEFHFTGESH - Blue SkyEHE
R-ZE—hhFZA=Z+—BNEFEEHE-
ETERUBRASKEXEZER YRAE R
BFpiBlue SkySEBIR R MIEARFAREE
FRI2 M Blue SkySEBMREMNRKEF B
o R-ZE-NAE=A=+—H LREE
2 REBERBlue SkyE BB SR
EHURE °

R EE 5 8 52 Blue Sky B KB - A
BRHEERE EFHEES RBERT
EUHEBAREERE - XL HBlue Sky
SERDRBETE(BIEERFR)SIE—
FTER -

Interim Report 2019 | —Z—AFFHIHE 011



012

MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Warrant Parking Management Limited

The Group has held 40% equity interest in Warrant Parking
Management Limited (the “Warrant Parking”) since 2017. The
principal activity of the Warrant Parking is mainly engaged in the
provision of management service to the government car park in
Macao Special Administrative Region (“Macau”) of the PRC. The
Board expects that the Warrant Parking will be able to generate
positive contributions to the Group in the long run.

Hunan Changsha cooperation

On 12 October 2015, the Group entered into a non-legally binding
memorandum of understanding with Ak M & 7 £ it B R T2 A 3T
AR AT] (transliterated as Zhuzhou National Engineering Research
Centre of Converters Co., Ltd.*) (the “ZNERCC”) and entered into a
non-legally binding cooperation agreement with ZNERCC and J# &
WAEREEHEARAR (transliterated as Hunan Changsha Intelligent
Technology Co. Ltd.f) in respect of the possible cooperation in
photovoltaics system project(s). Details thereof were disclosed in the
Company’s announcement dated 12 October 2015. The construction
of the grid-connected photovoltaic power system was completed
in 2016 and the application of connection to the utility grid was
completed in 2017. Initial operation was noted during the year ended
30 September 2018. The Group will closely monitor and review the
status of the possible cooperation and will consider if any further
or binding cooperation shall be pursued. The Company will make
further announcement(s) in relation thereto if and when appropriate.

Save as disclosed elsewhere in this interim report, the Group had
no other significant investments as at 31 March 2019.

# The English translation of Chinese names or words in this report, where
indicated, are included for information purpose only, and should not be regarded
as the official English translation of such Chinese names or words.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEBRAEMEHN

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
to the shareholders of the Company for the six months ended
31 March 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

In January 2019, the Company repurchased a total of 15,148,000
ordinary shares of the Company. All of these repurchased shares
had been cancelled in February 2019.

Save as aforesaid, during the six months ended 31 March 2019,
neither the Company nor any of its subsidiaries purchased, sold or
redeemed any other listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six months ended 31 March 2019,
the Company had complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as stated in Appendix 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

In respect of code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should not
be performed by the same individual for a balance of power and
authority. Mr. leong Un is the chairman of the Board and chief
executive officer of the Company. He is the founder of the Group and
the substantial shareholder of the Company and has considerable
experience in the adhesive related industry. The Board considers
that this situation will not impair the balance of power and authority
between the Board and the management of the Company because
the balance of power and authority is governed by the operations of
the Board which comprises experienced and high caliber individuals
with demonstrated integrity. Furthermore, decisions of the Board
are made by way of majority votes. The Board believes that this
structure is conducive to a more precise and more promptly response
to the fast changing business environment and a more efficient
management and implementation of business process. The Board
also considers that vesting two roles in the same person provides
the Group with strong and consistent leadership in the development
and execution of the Group’s business strategies and is beneficial
to the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the Directors.
All the Directors have confirmed, following specific enquiry by the
Company, their compliance with the required standard set out in the
Model Code throughout the six months ended 31 March 2019.

T H AR B
EEETEBAALAAREENBE—T—
NEFEZA=+—BIENERMFERES -

BE . HERBEOAAR LHE
i

RZZE—NF—H ARFIEEARARFAEH
15,148,000/x i@z - FTE ZSFE B R K HK

HR-F-NFE_AKREH -

B EXFEN BE_TE-NF=A=1
—RLIEANEA - AR R EAEA B QR
EEE  HENBEAQFEMHEM ETE
% o

TEER

BRTIXAREESIN BE_T-NF=A=
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AP &Y ST RMES -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

®

DISCLOSURE OF INTERESTS

Directors’ Interests in the Company and Associated

XEARkEMER

Corporation

As at 31 March 2019, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Cap. 571) (the “SFO”)),
as recorded in the register required to be kept under section 352
of the SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code, were as follows:

U]

Long position in ordinary shares of the Company

R

EERAQT KRB EBE N E S

RIE-NF=ZA=1+—8 EFEARQF
REMEBEIB(EEREBZRPEERD(H
571%) ([RE#R BB KRG )) XV ) &
0 HEARDRESTHEEBRIEEF LY
BRI F 3521 FC A X IRFT R B B ie fff ek
REFETAAMNSARB LB A ERS

KRBT

() RARXTEEROFR

Approximate

Number of percentage of
Name of Director Capacity shares held Position shareholding
EENA 513 FiREBE K& BAKRaES LT
Mr. leong Un (note) Interest in controlled 342,500,000  Long 57.07%

corporation

15 5 (M EE) XEHEEE S A=)
Mr. leong Un (note) Beneficial owner 78,902,769  Long 13.14%
15 5 (M EE) EmfEAEA A=)
Mr. Ip Ka Lun Beneficial owner 84,000 Long 0.01%
e EmfEAEA A=)
Mr. Ip Chin Wing Beneficial owner 84,000 Long 0.01%
ERKESE EmfEAEA A=)
Mr. Stephen Graham Prince Beneficial owner 84,000 Long 0.01%
Stephen Graham Prince %t & Em#EAA e
Mr. Chan Wing Yau George Beneficial owner 84,000 Long 0.01%
PR Ak 36 5% & EmfEAEA A=)
Note: 342,500,000 shares of the Company (the “Shares”) are held by All B 5E AN F)342,500,000 8% A% 19 (TR 43 1) B Al

Reach Investments Limited (“All Reach”), the entire issued share capital
of which is wholly and beneficially owned by Mr. leong Un. By virtue
of the SFO, Mr. leong Un is deemed to be interested in 342,500,000
Shares held by All Reach.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

®

(i)

XEARkEMER

Long position in the ordinary shares of associated (i) REBZIEZTERNIFRE
corporation
Approximate
Number of percentage of
shares in the shareholding in
Name of associated Name of associated the associated
corporation Director Capacity Position corporation corporation
BB EE R R EBE R
BB EERE EEnA 515 BE [gv g Q] BHsRRaEIt
All Reach Mr. leong Un Beneficial owner Long 200 100%
15 9 A EnEAA e
Save as disclosed above, as at 31 March 2019, none of the BEXHEEEREIN RZE—NF=A

Directors and chief executive of the Company had any interests
or short positions in the Shares, underlying Shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN THE
COMPANY

As at 31 March 2019, the following interests and short positions of
5% or more of the Shares and underlying Shares were recorded in
the register of interests required to be kept by the Company pursuant

TERRRARA 2 ER

=t—H BEESFRARFEENT
BABGEARBI R ERBEZE(ERR
Er M EERIEXVE) B R, - 8
R REFTHEAARERE S LB
B IR PIFEI521R A Z KT & R
it AR IFFLETRIBNEG ARAE R
FXFTEVE A s SRR ©

Bt 22

N2

R-ZE-NAF=A=+—8 " WFKRH&HE
BRME%HIA E 2R KRB EREFERA
REREEZ NP ERPIEIB6HAETFLZ

to section 336 of the SFO: BB
Approximate

Number of percentage of
Name of shareholder Capacity Shares held Position shareholding
BREE 515 FisiRBEHE HE BHsRas
All Reach (note 1) Beneficial owner 342,500,000 Long 57.07%
All Reach (Fff 5£1) BEmEBA e
Chan Sut Kuan (“Mrs:\leong") (notes 1 and 2) Interest of spouse 421,402,769 Long 70.21%
FEE (AR M E1R22) i 18 1 25 1A
Notes: Bt 3% -

All Reach is directly, wholly and beneficially owned by Mr. leong Un. By virtue
of the SFO, Mr. leong Un, an executive Director, is deemed to be interested in
the entire 342,500,000 Shares held by All Reach. The total interests beneficially
held by Mr. leong Un are 78,902,769 Shares. Mrs. leong is the spouse of Mr.
leong Un and is therefore deemed to be interested in 421,402,769 Shares held
by Mr. leong Un.

According to the laws of Macau, the regime of matrimonial property of Mr. leong
Un and Mrs. leong is community (£ [F] 87 Z #i).

Al ReachBE AL EREZEE LA - IRIE
BEHERIAEGRD  RITEFHSHEEERAR
All Reach Ff # % #$342,500,0000% % {5 F i & 1
5 o M T A78,902, 769 i (5 2 A
WBE - BAKAGREENES - AR AR
15 3 55 4 BT $5421,402,769 88 I (D R B i 25 -

RBORPIEG - 450 58 £ 8245 K K0 18 10 Bf &
BEASARBES -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEBRRAEMER

SHARE OPTIONS

Share option scheme

The Company adopted a share option scheme on 22 July 2010 (the
“2010 Share Option Scheme”). The Company granted 5,480,000
share options at an exercise price HK$0.90 per share on 30 May
2014 to the Directors and employees of the Group under the 2010
Share Option Scheme. During the six months ended 31 March
2019, no share options have been exercised and 916,000 share
options were lapsed on 1 January 2019. No share options remained
outstanding under the 2010 Share Option Scheme as at 31 March
2019.

REVIEW OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
and discussed with the Group’s management the condensed
consolidated interim financial statements of the Group for the six
months ended 31 March 2019. RSM Hong Kong, as the Company’s
auditor, has reviewed the condensed consolidated interim financial
statements of the Group for the six months ended 31 March 2019
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

APPRECIATION

The Board would like to extend sincere gratitude to all patrons,
suppliers, business partners and the shareholders of the Company
for their support and patience during the period. May we also salute
our managers at all levels and dedicated staff for their invaluable
contributions and diligent efforts during the period.
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INDEPENDENT REVIEW REPORT
BYERHRS

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

T+8522598 5123
F+85225987230

TO THE BOARD OF DIRECTORS OF
INFINITY DEVELOPMENT HOLDINGS COMPANY LIMITED
(Incorporated in the Cayman lIslands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 19 to 44 which comprises the condensed consolidated
statement of financial position of the Company as at 31 March
2019 and the related condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

RSM Hong Kong

www.rsmhk.com

RSM

EREERESEBEM

HEHEERFE _ 1)\
NEZH - +h=18

E5E +8522598 5123
BH +85225987230

www.rsmhk.com

HERBRERERARAAESTE
(RHAEFREEMRILNER AR

55
EECEMEARNFIOEME 2T EE
B kR HFBERBE ERARR-E—
NEZA=+—HZHPEAE MR K H
HEZBIEANEAHE 2 REHHE AR
x - BRGABEREMEEmRER - G5
BARDEHRREBASRAESTRERMN
REZSTHEMEREMBENE - &
BBARSGARAREALEMARBRES
RREEERCRESGHMA S ((E8T
EAE]EG BB ER B34
A ERE((EBEEREIMR)REE
PHIBERZRE - EEARERERS
SR EAFEUARRERERAFHGBHE
B BEETRBREES ZEMY AT
W ERERER  TIRBESE BT
JEREGR  EREEEEe RS MAEE
A% -  TEBIRAREZARD - HEM
HMWATBERAEST -
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INDEPENDENT REVIEW REPORT
BUERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

29 May 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BHRASEAER

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

Six months ended 31 March
BZEZE=A=+—HILAEA

2019 2018

—®-NEFE -—T-N#F

Note HK$’000 HK$'000

B & T#&xT FAT

(Unaudited) (Unaudited)

(REBEX) (REEEZ)

Revenue Y % 4 366,478 300,635

Cost of goods sold RN (260,199) (218,677)

Gross profit EA 106,279 81,958

Other income g A 2,034 2,698

Changes in fair value of investment properties & & ¥ % A (B & - 500

Other gains and losses Hin iz K E5 18 5 (969) 100

Selling and distribution costs $HE R 58 A AR (34,976) (30,292)

Administrative expenses TREA (57,454) (44,144)

Profit from operations mEEF 14,914 10,820

Interest on bank borrowings IRITIEEF B (548) (375)
Share of profits/(losses) of associates FEAEEZE AalmH

(E8) 85 (319)

Gain on disposal of subsidiaries HEH B AR K a=s 4,213 -

Profit before tax Bk B A i A 18,664 10,126

Income tax (expense)/credit R (FAX),#He 6 (3,052) 347

Profit for the period HA A3 F 7 15,612 10,473

Earnings per share SREF

— Basic — EHK 9(a) HK2.55 cents HK1.68 cents

2,551l 1.6875 1l

— Diluted — #E 9(b)  Not applicable Not applicable

TEH

TEH
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGeEaEREAMEE RS X

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

Six months ended 31 March
BZEZE=A=+—HILAEAR

2019 2018
—E-AE —T-%
HK$’000 HK$’000
TR FETT
(Unaudited) (Unaudited)

(REFX) (REER)

Profit for the period HA A 33 F 15,612 10,473
Other comprehensive income: Hitt 2w

Iltems that may be reclassified to profit or loss: FIREE ¥ HHE 18z 2 HEH -
Exchange differences on translating foreign B EBIINEKELE Z[E L =5

operations 4,623 4,932
Exchange differences reclassified to profit or HEKMBARELEZEHN AR
loss on disposal of subsidiaries Ba 2 ERER 322 —

Other comprehensive income for the HAEMEZEKREE - HBRHE

period, net of tax 4,945 4,932
Total comprehensive income for the HAZHKZEEE
period 20,557 15,405
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS Bk R &

At 31 March 2019
W-E-NF=A=1-A

At At
31 March 30 September
2019 2018
R=-F—HIE RZEB-NE
=H=+—H NA=+A
Note HK$’000 HK$’000
BT =E T8 FAT
(Unaudited) (Audited)
(REER) (L FEZ)
Non-current assets EREEE
Investment properties REMHE 73,200 73,200
Property, plant and equipment W WEREZE 10 116,661 112,720
Land use rights T Hh{ A 11,654 11,692
Intangible assets EmVEE 2,569 2,569
Investment in associates REEE RN E 6,917 6,832
Club debentures FHEES 1,080 1,080
Deposits for acquisition of property, WHEME - BB K& ER
plant and equipment TR E 24 74
Total non-current assets EREEELE 212,105 208,167
Current assets mEBEE
Inventories FE 78,551 76,474
Trade, bills and other receivables BEEWER  ElRZEE
Ko B A JE U R IR 11 151,674 202,842
Restricted bank deposits SREERITIER 13,056 12,980
Bank and cash balances IRITRIR & & & 71,949 72,074
Total current assets mEBEELE 315,230 364,370
Current liabilities nRBAE
Trade, bills and other payables BHRMEN  BNEE
& H A EA IR 12 102,115 112,144
Amount due to a related company JET— IR QR FRIE 13 7,293 7,885
Bank loans IRITER 15,556 36,654
Current tax liabilities BNEARLIE B & 8,291 11,739
Total current liabilities REBAEEMLE 133,255 168,422
Net current assets REBEEFE 181,975 195,948
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRI R 3

At 31 March 2019
R-F-NE=B=1—H

At At
31 March 30 September
2019 2018

R=F[—NEF R-ZT—N\F
=RA=+—H NA=1H

Note HK$’000 HK$’000

b 5 Fi&x FHET

(Unaudited) (Audited)

(REBEERZR) (2= %)

Total assets less current liabilities BEERRBEE 394,080 404,115
Non-current liabilities knHEaE

Deferred tax liabilities EEFRIBEEE 13,227 13,014

Net assets BEERE 380,853 391,101
Capital and reserves BERRGFE

Share capital g A 14 6,002 6,153

Reserves Gk 374,851 384,948

Total equity X0 380,853 391,101

Approved by the Board of Directors on 29 May 2019 and signed on

its behalf by:

Ip Chin Wing
ER&

Executive Director

HITEF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEREEH X

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

(Unaudited)

(REER)
Share- Foreign Statutory
Capital based currency surplus
Share Share Treasury redemption Special payments translation Legal reserve Retained
capital premium shares reserve reserve reserve reserve reserve fund profits Total
KRR
BAXEE AEBHN HBER FEERB
A RAEE ERRG fE RHRE SXHE fE EERE REe REEN it
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000
FHET FHET FET FHT FET FHET FHET FET FET FHET FET
At 1 October 2017 RIT—+F
A—8 6,326 181,300 - 165 1,097 4,726 (8,764) 600 2,880 206,867 395,197
Total comprehensive HAEE R
income for the period k) - - - - - - 4,932 - - 10,473 16,405
Repurchase of shares & [ B% 17 - - (11,765) - — — — - — — (11,765)
Cancellation of shares B33 (104) (11,765) 11,765 104 — — — - — — -
Dividends paid (note 8) B fF & = (i :£8) - - - - - - - - - (13,067)  (13,067)
Share-based payments AR AER 2
i3 - - - - - a7 - - - - 271
Changes in equity R
for the period (104) (11,765) - 104 - 27 4,932 - - (2,694) (9,156)
At 31 March 2018 RZZ—-N\F
=R=t+—8H 6,222 169,535 - 269 1,097 4,997 (3,832) 600 2,880 204,273 386,041
At 1 October 2018 RZZ-NF
+A—A 6,153 164,609 - 338 1,097 4,997 (23,684) 600 2,880 234,111 391,101
Adjustment on BREREH
initial application B 7% 5 %Al
of HKFRS 9 (note 3(b) ~ £z AE
(B £3(b)) - - - - - - - - - (4,660) (4,660)
Restated balance at RZT-NF
1 October 2018 +tA—-RAZ
B 6,153 164,609 - 338 1,097 4,997 (23,684) 600 2,880 229,451 386,441
Total comprehensive AR R E
income for the period k) - - - - - - 4,945 - - 15,612 20,557
Repurchase of shares BER KB - - (10,540) - - - - - - - (10,540)
Cancellation of shares B340 (151)  (10,540) 10,540 151 - - - - - - -
Dividends paid (note 8) B & 2 (i 5£8) - - - - - - - - - (15,605)  (15,605)
Transfer upon lapse B AR K iR
of share options [EF - - - - - (4,997) - - - 4,997 -
Transfer upon disposal HEMBLARIE
of subsidiaries EF - - - - - - - (97) (66) 163 -
Changes in equity
for the period (151) (10,540) - 151 - (4,997) 4,945 (97) (66) 5,167 (5,588)
At 31 March 2019
6,002 154,069 - 489 1,097 - (18,739) 503 2,814 234,618 380,853
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGEHEEMER

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

Six months ended 31 March
BEZ=H=+—HIA<EA

2019 2018

—E-hE —E-NFE

Note HK$’000 HK$’000
B =E TEn FAT
(Unaudited) (Unaudited)

(REFRK) (CREER)

NET CASH GENERATED FROM RETHFERESBHE

OPERATING ACTIVITIES 40,216 18,303
Interest received eI 325 417
Purchases of property, plant and equipment EEWZ - ME MR #E (8,870) (10,787)
Purchases of intangible assets BEEFEE - (1,165)
Deposits paid on acquisition of property, plant UEEW % - B &= K&

and equipment FRERHXNHRS - (157)
Capital injection in an associate R—RBE AR ZEE - (434)
(Increase)/decrease in restricted bank deposits 52 B &l #R 1777 2% (3% 1)~

o s (76) 588
Net cash inflow for disposal of subsidiaries HEWBAT ZHES

AR 13,341 —
NET CASH GENERATED FROM/(USED IN) R & &8 A8, (F )

INVESTING ACTIVITIES RERE 4,720 (11,532)
Repurchase of shares EAEI ) (10,540) (11,765)
Finance costs paid BATEEE KA (548) (375)
Dividends paid B’ E 8 (15,605) (13,067)
(Decrease)/increase in amount due to a related fEN—IEIE QR Z

company FIBORA) /BN (592) 4127
Repayment of bank loans BEERITEN (21,098) (8,375)
NET CASH USED IN FINANCING MEEHFMARESTEHE

ACTIVITIES (48,383) (29,455)
NET DECREASE IN CASH AND ReRBALZEEY

CASH EQUIVALENTS WL B (3,447) (22,684)
EFFECT OF FOREIGN EXCHANGE RATE /NS ERZEH - E

CHANGES 3,322 3,586
CASH AND CASH EQUIVALENTS HRESRASEEY

AT BEGINNING OF PERIOD 72,074 91,686
CASH AND CASH EQUIVALENTS HARE2RRAESEEY

AT END OF PERIOD 71,949 72,588
ANALYSIS OF CASH AND CASH ReERREEEYW 27T

EQUIVALENTS
Bank and cash balances RITRIBEEH 71,949 72,588
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEESNEE Y

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

GENERAL INFORMATION

Infinity Development Holdings Company Limited (the
“Company”) was incorporated in the Cayman lIslands with
limited liability. The address of its registered office is P.O. Box
10008, Willow House, Cricket Square, Grand Cayman KY1-
1001, the Cayman lIslands. The addresses of its principal places
of business in Hong Kong and Macao Special Administrative
Regions (“Macau”), the People’s Republic of China (the “PRC”)
are Units 2201-2202, 22/F., Alliance Building, 133 Connaught
Road Central, Hong Kong and 16 Andar A-D, Macau Finance
Centre, No. 202A-246 Rua de Pequim, Macau, respectively.
The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The Group
is principally engaged in the manufacturing and selling of
adhesives, primers, hardeners, vulcanized shoes adhesive
related products used by the footwear manufacturers; and
acting as the sales agent for adhesive used in the production
of electronic products.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange.

These condensed consolidated interim financial statements
should be read in conjunction with the annual consolidated
financial statements for the year ended 30 September 2018.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated interim
financial statements are consistent with those used in the
annual consolidated financial statements for the year ended
30 September 2018.

— AR
ERERERBERRARATRRAD A
—EARHEHEEMKINBER A
A) o H 5F % = EE i ik B P.O. Box
10008, Willow House, Cricket Square,
Grand Cayman KY1-1001, the Cayman
Islands ° EAT A RFEAME ([FE))
ERMRMENTHE(GRFD &+
BEEMHE DR RE B THERI33R
WS K E22182201-2202 % RPIFTH
b R AT202A-24655 R FT @ B 016
BADE o KRB RN N BB &
SFRBER AR (THEEFR]) M £ -

ARB/—RAREZEBRRR - AEHE
TERFRENRHEREMPATERN
BRA - EBH - 2B RFLCER
HEBBMER ARREHELES
FERMANBRA -

fm B E A
HEERASATMPBERRIDRES
et rg ((EREMAATD MR
2 BB &R B34 [ B 8 75
HEIMBRAESFLETRA(TETR
ADZERBEREMRE -

HEHRAGATHVBBRREREE
“E-N\FAAZTRLEFEZ2FH
BMBHER—HEE S RRER
I EHALGE UM B RERTER
ZHAEFEEBE_T-N\FAA=
TRLFEEZ2FHAMBRERME
&2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 October 2018.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (‘HKAS”); and
Interpretations.

The Group has initially adopted HKFRS 9 Financial Instruments
and HKFRS 15 Revenue from Contracts with Customers
from 1 October 2018. A number of other new standards are
effective from 1 October 2018 but they do not have a material
effect on the Group’s condensed consolidated interim financial
statements.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets
and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements retrospectively
to instruments that have not been derecognised as at
1 October 2018 (date of initial application) and has not applied
the requirements to instruments that have already been
derecognised as at 1 October 2018. The difference between
carrying amounts as at 30 September 2018 and the carrying
amounts as at 1 October 2018 are recognised in the opening
retained profits and other components of equity, without
restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019

BE"Z-NF=A=+—RLEREA

3. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 9 Financial Instruments (Continued)

The adoption of HKFRS 9 resulted in the following changes to
the Group’s accounting policies.

(a)

(b)

Classification
From 1 October 2018, the Group classifies its financial
assets in the following measurement categories:

° those to be measured at amortised cost.

The classification depends on the Group’s business
model for managing the financial assets and the
contractual terms of the cash flows.

Impairment

From 1 October 2018, the Group assesses on a forward
looking basis the expected credit losses associated
with its debt instruments carried at amortised cost. The
impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables.

Set out below is the impact of the adoption of HKFRS
9 on the Group.

AT R AE S 5T B B 8 7
5 % 4 8| ()

EHMERERAEORESMTA
(4)

RNE B R R FoR AL E
FHBEERMTED -

(@ #2E
B-ZE-/\FtA—BE X%
BHESREED R T TEHE
Al :

o  HEHMKAFE-

DEBRRAKREEETRE
ENEHBEALRRERESHKE

(b) E{E
B-ZF-/\&tA—BE X%
4% A WE M 2 ST 1 B I 5N
RAGTEZEHTABR AN
EEEE - BRAZAEETERR
RIEBERRZEAEEM -

IESRYERRME - AEEE
& BT HREERER 5T
LR RIDEBERNIE
il 7% 8 Wk R s B R T A AT 4
FHHEER -

AT EIIRAB BT HREER
FORBAREEOTE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

3. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 9 Financial Instruments (Continued)

(b) Impairment (Continued)
The following table summarises the impact on the
Group’s opening retained profits as at 1 October 2018

\

it
>3d
Dff

=D

55T R G AE ST B BB
g (1)

EEUBRELEAFREMTA

(%)

(b)

{5 ()
TREBMEAREE —T—\F+
A—BHREE N E

as follows: T
HK$'000
FAETT
Increase in impairment losses for: AT I8 8RB BB
— Trade, bills and other receivables (note) — B9RWER  BUREEK
H b R U B (BT 77) (4,660)
Adjustment to retained profits from adoption of WZZT—\F+A—BEH
HKFRS 9 on 1 October 2018 BB USSR ER
BEIRBRBFEL AR (4,660)

The explanation of the original measurement categories
under HKAS 39 and the new measurement categories
under HKFRS 9 for each class of the Group’s financial
assets as at 1 October 2018 is as follows.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

3. ADOPTION OF NEW AND REVISED HONG 3. IR4VHTE] géﬁ CHIENER
KONG FINANCIAL REPORTING STANDARDS s AR (4E)
(Continued)
HKFRS 9 Financial Instruments (Continued) ﬁi)ﬂﬂiﬁiﬁ%ﬁﬁﬂ%%ﬁﬁﬁﬂlﬂ
=
(b) Impairment (Continued) (b) REE)
Carrying Carrying
amount amount
Classification under Classification under under
Financial assets HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9
ERMBEHRE ERE BRUERSE
EEERTEL B9 B 53957 B9
tREE BIMET 22 BTz BETz2HREE BTZREE
HK$’'000 HK$'000
FHET FHET
Trade, bills and other Loans and receivables Amortised cost
receivables (note) 191,426 186,766
ZHRWERN  BIREE ERREWRGE R )N
R B4 i Wk IR (Y 72)
Both restricted bank deposits and bank and cash EASHEAEIRBETIDES
balances classified as loans and receivables under HKAS ER R EWRIENZREEITE
39 are now classified as amortised cost under HKFRS FAKBRITRIRSERIRESLE
9. BEBUMBHREERFIREAET
RIZ B SER ARGt & -
Both carrying amounts of restricted bank deposits and BB ELEHE LB BY
bank and cash balances under HKAS 39 and HKFRS 9 IR EERFEIRE N R HIR
at 1 October 2018 have not been impacted by the initial THEFRARBITRIBSEHR
application and remained unchanged at approximately - N\F+A—BMNEmMEY R
HK$13 million and HK$72 million, respectively. XERERANTE  #HTEL

B % 71l R 4% 913,000,000 7T &
72,000,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEiEES

B 7% R R B A

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

3. ADOPTION OF NEW AND REVISED HONG  G.
KONG FINANCIAL REPORTING STANDARDS wE

(Continued)

HKFRS 9 Financial Instruments (Continued)

(b)

Impairment (Continued)

For assets in scope of the HKFRS 9 impairment model,
impairment losses are generally expected to increase and
become more volatile. The Group has determined that the
application of HKFRS 9 impairment model requirements
at 1 October 2018 results in an additional impairment

540 37 T R AG 15 5T BB B S
&) (48)

EEUBRELEAFREMTA
(%)

(b) W{E (%)
BN EBMIEREERIFNR
MERLBEANNEEMS @ —
RIEHREBRENLREZEEER
KE) c REBREER TN
FtA—BEAEEYHHREE

allowance as follows: BIZE Q5% Rk (B 15 U 47 E B B E H)
MEBBLT
HK$'000
FAT
Impairment allowance at BIER B S ERF39%
30 September 2018 under HKAS 39 RZE—NFNA=ZTHRNREEE 5,840
Additional impairment recognised at RUTEERZE—N\FTH—H
1 October 2018 on: HREEEINGIE
— Trade, bills and other receivables — BHEWER FREEK
(note) Hb e R IE (B i) 4,660
Impairment allowance at 1 October 2018 R &E B 1 HEEQ F o9
under HKFRS 9 RZZE-NEFE+A-BRREBERE 10,500

Note:

Trade, bills and other receivables classified as loans and receivables
under HKAS 39 is now classified at amortised cost. An increase
of HK$4,660,000 in the allowance for impairment of the trade, bills
and other receivables was recognised in opening retained profits at

1 October 2018 on transition to HKFRS 9.

BT

EBCHERFRBEBTIHEAERR
FEWFENESEWER  BERERER
HhEWKIER RS AR E WK AN
£ BHBUIRER - BUIRE R EMmEK
TR IA R B 5 18 1N4,660,00078 T E R B
BEERBUBRELENERMMEZ
—NE+A—BZHIREEFPER -

The measurement categories for all financial liabilities rHEBABELHAEHNERT
remained the same. The carrying amounts for all financial goRZE-—NF+HA—H &
liabilities at 1 October 2018 have not been impacted by HemaEcRkEBELITZE X
the initial application. JERFTs & -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for
determining whether, how much and when revenue is
recognised. It replaced HKAS 18 Revenue, HKAS 11
Construction Contracts and related interpretations.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard recognised
at the date of initial application, 1 October 2018. Any difference
at the date of initial application is recognised in the opening
retained profits (or other components of equity, as appropriate)
and comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed at
1 October 2018. Accordingly, certain comparative information
may not be comparable as comparative information was
prepared under HKAS 18 Revenue and related interpretations.

The adoption of HKFRS 15 resulted in the following changes
to the Group’s accounting policies.

The Group is principally engaged in the manufacturing and
selling of adhesives, primers, hardeners, vulcanized shoes
adhesive related products used by the footwear manufacturers;
and acting as the sales agent for adhesive used in the
production of electronic products. Sales are recognised when
control of the products has transferred, being when the
products are delivered to the customers, the customers has full
discretion over the channel and price to sell the products, and
there is no unfulfilled obligation that could affect the customer’s
acceptance of the products. Delivery occurs when the products
have been shipped to the specific location.

A receivable is recognised when the goods are delivered as
this is the point in time that the consideration is unconditional
because only the passage of time is required before the
payment is due.

The adoption of HKFRS 15 does not have a significant impact
on how the Group recognises revenue from its manufacturing
and selling of adhesives, primers, hardeners, vulcanized shoes
adhesive related products used by the footwear manufacturers;
and acting as the sales agent for adhesive used in the
production of electronic products.

ZBFE15EKEE

/%Bﬂ%ﬁ%ﬁ@ﬁll’%wfkiT*fl
BrlaERES 2R RKEZAKA
BIER - HEURE B &5 2RI FE185%
Yas - BB EER J%ﬁsﬁ% B4
K= -

$’$IEL}9")§FFHE}%H7I%$&i‘;&E'J
1555 - MERERZERAZ RE

EREXERAARH(CE— )\E—I—H—
AR - REXRERBAMZEMER
RN R B g ) (3K E At #E &1 AP o0 (fid
BE)NER BXARBINLBREH -
BEAN - AR IR F B B A5 3R R 1655
ZBEGI AEREEZEERN-F
—NEFE+A-HEKRTHNELEN
J%T%EZ@EE'J Hit - & THEERA
B /?itlzf ARLBAMDRESR
BEERESR NG NEERER

%IJ °

%400 7 15 90 5 B SS9 B
B & BB T 52
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REREZEHEEEEE(MERBERT
EPE FEPAZERNBRTEERD
ERENER  AMETARETZ
BEFSYETPEMEMT)ER - &
%uuaﬁ EEREEMAE  BIBAER

ERUKAREmRX IR - RE
RENZHHEHBXSEGEN  EA
By ) HE 7% (8 A WA 3K

I fim

R E 8 B 15 5 22 B 1557 I 48 &
7R 5 T 4 o] B R L B o I 3H 6 BB IR
FERMBRE  REH - BER
R ERMBIAEER: UEAEH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

REVENUE AND SEGMENT INFORMATION

Operating segment information

As the Group is principally engaged in the manufacturing and
selling of adhesives, primers, hardeners, vulcanized shoes
adhesive related products used by the footwear manufacturers;
and acting as the sales agent for adhesive used in the
production of electronic products, which are subject to similar
business risks, and resources are allocated based on what is
beneficial to the Group in enhancing the value of the Group as
a whole, the Group’s chief operating decision maker considers

4,

Wzt Kooy & #

RESEERN

ERASEITERSTRERFEER
ERAAERNBIE - R - B
B mitEBRBABEER: ALK
EHELEEFERMANBRA -
EEREUXBRR  BERREREN
AEEREEEEBANNRADE - K
SEHIELERRER/AKENEK
T B O 5 1B B 88 B A A it A

the performance assessment of the Group should be based on fE - At - EBERR BERB
the profit before tax of the Group as a whole. Therefore, the B SR E8TR AL E » AV E
management considers there to be only one operating segment ERE—EKE D -

under the requirements of HKFRS 8 Operating Segments.

AEERAHEEBZEMZIDOREP
BT

Disaggregation of revenue from contracts with customers by
major products for the period is as follow:

Six months ended 31 March
BZ=H=+—HIAEAH

2019 2018
—E-hEF —ZE-N\F
HK$°000 HK$'000
T#ExT FAT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Revenue from contracts with customers % & Bf 75 3R &5 2 B 5153
within the scope of HKFRS 15 BEARBEFAHN
g 25
Disaggregated by major products BXEEMZOF
— vulcanized shoes adhesive related — FLERBRHNAMAEBER
products and other shoe adhesives Ko Ho A & B2 5 A 212,789 202,705
— hardeners — (Al 36,777 31,596
— primers — EIAE 39,229 30,985
— electronic adhesive related products - EFBIFAIREER 60,163 30,154
— others — Hih 17,520 5,195
366,478 300,635
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

4., REVENUE AND SEGMENT INFORMATION 4. Wz kHiEER(E)
(Continued)
Operating segment information (Continued) RESEEM (&)
The Group derives revenue from the transfer of goods at a AT 71 4 32 [ 19, - 2N 5 B 72 XK (8 A5
point in time in the following geographical locations: Mt EEE PRSI E
Six months ended 31 March
BE=A=+—HLA<EA
2019 2018
—E-hEF —T—)\F
HK$’000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Revenue I =
— The PRC — 119,794 108,835
— Socialist Republic of Vietnam — BEtgEERM
(the “Vietnam”) 10 198,805 161,044
— Republic of Indonesia (the “Indonesia”) — HERmILEM
(EnR2 1) 23,491 15,132
— Bangladesh — @Ak 24,388 15,624
366,478 300,635
The Group has initially applied HKFRS 15 using the cumulative TEEBBHEBRFFEZVSERS
effect method. Under this method, the comparative information ISR SR E155% o BIBZTE
is not restated and was prepared in accordance with HKAS ERERWESES - BEEREEES
18. FTAERI BI85 MR &Y o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

4. REVENUE AND SEGMENT INFORMATION 4. Wz=EHSHEER (&)

(Continued)
Operating segment information (Continued) RESEERE)
An analysis of the Group’s non-current assets by their MR B S 2 AEEIERBEE
geographical locations is as follows: DT
At At
31 March 30 September
2019 2018
R-ZB—AEFE R-ZT—NF
=A=+—H NA=+H
HK$°000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REBEZ) (ER)
The PRC F 34,282 39,087
Macau B PY 88,676 84,377
Vietnam g 86,421 81,686
Indonesia Z0= 2,640 2,848
Others HAty 86 169
212,105 208,167
5. OTHER GAINS AND LOSSES 5. Hlizm kEE
Six months ended 31 March
HEZE=A=+—H1L~HEA
2019 2018
—E-hEF —ZE—-N\F
HK$°000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Written off of property, plant and equipment ¥ 2 - B 55 K & % #fl $#4 (46) (186)
Net foreign exchange (losses)/gains fEH (EB), K F8 (437) 560
Others Hh (486) (274)

(969) 100
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA
6. INCOME TAX EXPENSE/(CREDIT) 6. Fisfimx (E&)

Six months ended 31 March
BZ=H=+—HIAEA

2019 2018
=F-AFE  —EN\F
HK$’000 HK$'000
TR TAET

(Unaudited) (Unaudited)
(REFX) (RIEEZ)

Current tax: BV EA R 18
Provision for the period: RIS
— PRC Enterprise Income Tax — FEPEMER
(“PRC EIT”) ((PEEEFREH) 1,443 —
— Macau Complementary Tax — EPFEmEE 176 787
— Vietnam Enterprise Income Tax — BELEMSED
(“Vietnam EIT”) ((BEt¥mBHRD 205 130
— Indonesian Corporate Income Tax — e REIMEM
(“Indonesian CIT”) ((ENERTBRBHD - —
Under/(over)-provision in prior periods BEEBE TR, (B
B 143 (1,324)
1,967 407)
Deferred taxation IR ST I8 1,085 60
3,052 (347)
The PRC EIT, Macau Complementary Tax, Vietnam EIT FEMCEMESHR - BEAEHERH -
and Indonesian CIT are calculated at the applicable rates WREEMESHEHERARMEN IR
in accordance with the relevant laws and regulations in the FRVAREE B ED ROER A E A
respective jurisdictions. MEE -
The PRC EIT has been provided at a rate of 25% for the six HE_Z—NWF=ZA=1+—HLHE
months ended 31 March 2019. H o B b 2 P IS B K 25% B R B
f& o
Pursuant to the relevant laws and regulations in Macau, the RIBIRFT 2 A ROE R - JRFIHY
Macau subsidiaries are subject to Macau Complementary Tax [B A R 7B 1R = B EE12% S AN R P AT
at a maximum rate of 12%. BRI -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

INCOME TAX EXPENSE/(CREDIT) (Continued)

Pursuant to the relevant laws and regulations in the PRC, a
subsidiary in the PRC, ®k/MESHE &2 mAER QA (Zhuhai
Centresin  Chemical Product Company Limited) (“Zhuhai
Centresin”), is recognised as a High and New Technology
Enterprise by the relevant PRC government authorities
and Zhuhai Centresin was therefore entitled to enjoy a
concessionary PRC EIT rate of 15% for the six months ended
31 March 2019.

Pursuant to the relevant laws and regulations in Vietnam,
entities in Vietnam engaged in qualified expansion investment
projects are eligible for the Vietnam EIT exemption for the first
year to the second year, and a 50% reduction for the third
year to sixth year starting from the year in which the entities
first generate income from the expansion investment projects,
on the assessable profits from such expansion investment
projects. Zhong Bu Adhesive (Vietnam) Co., Ltd. was entitled
to the tax incentive for its expansion investment project from
2017 to 2022. The remaining assessable profits that are not
generated from these expansion investment projects, is subject
to the Vietnam EIT at a standard tax rate of 20%.

Pursuant to the relevant laws and regulations in Indonesia, PT.
Zhong Bu Adhesive Indonesia, is subject to the Indonesian CIT
at 25% for the six months ended 31 March 2019.

No provision for Hong Kong Profits Tax has been made as the
Group’s income neither arises in, nor is derived from, Hong
Kong.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

7. PROFIT FOR THE PERIOD

7. HAAE A

Six months ended 31 March
BZ=H=+—HIA<EAH

2019 2018
—E-hF —T-)N\F
HK$’000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
The Group’s profit for the period is stated ~ ZAREBEH ARG A 2B AT
after charging the following: HE:
Amortisation of 5
— intangible assets —EBEEE 21 175
— prepaid lease payments on — T REZEN
land use rights HE®R 201 217
Depreciation e 5,922 5,000
Written off of inventories 7 & M 369 260
And after crediting: EIVN
Gross property rental income before RINBRZEA o mERS
deduction of outgoings WA #a 8 970 946
Less: Outgoings Vi (190) (124)
780 822
8. DIVIDENDS 8. WE
During the six months ended 31 March 2019, a final dividend HE_ZT—NF=ZA=+—HL~HE
of HK2.6 cents per ordinary share in respect of the year ended A ARRgEBEE_ZE-N\FNLA=T
30 September 2018 (six months ended 31 March 2018: a AEFERRRERERMARARS
final dividend of HK2.1 cents per ordinary share in respect of FREBR26BL(HE_ZE—N\F=
the year ended 30 September 2017), totaling approximately A=+—HULEREAAR EBEEZ=_ZF—+
HK$15,605,000 (six months ended 31 March 2018: FANAZTHEFEZ RBAKRETR
HK$13,067,000) was declared and paid to the shareholders of 5@ AR2. 18 (L) - A £ 4915,605,00078
the Company. TEEZZE-N\F=ZA=+—HLEN
18 A : 13,067,000/ 7T.) °
The directors do not recommend the payment of an interim EETEBRMAPHKE -

dividend.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

9. EARNINGS PER SHARE 9. FIREN
(a) Basic earnings per share (a) BREXREF
The calculation of basic earnings per share is based on BREARBNTEAT ARG
the following: g

Six months ended 31 March
BZ=H=+—HIA<EAH

2019 2018
—E-hEF —ZE-NF
HK$°000 HK$'000
T#ET FAT
(Unaudited) (Unaudited)

(REFR) CREER)

Earnings ZF
Profit for the purpose of calculating st E &R EKRBF ZEF
basic earnings per share 15,612 10,473
Six months ended 31 March
BE=A=+—HLAKEA
2019 2018
—E-NEF —ZE-N\F
’000 ’000
T8 F &
Number of shares [igvig (g=|
Weighted average number of ordinary stESREARAF 2 L@
shares for the purpose of calculating A% 0 # 35 8
basic earnings per share 612,485 623,138
(b) Diluted earnings per share (b) SREEZRFA
No diluted earnings per share is presented as the HRARAEBE_ZT—NF=H
Company did not have any dilutive potential ordinary =+ —H1ENE R I EAEAE
shares during the six months ended 31 March 2019. BET B R GRRE
SEAF -
10. PROPERTY, PLANT AND EQUIPMENT 10. W% - BE N &RE
During the six months ended 31 March 2019, the Group Bz hhF=ZA=+—HItA~E
recognised additions of property, plant and equipment of A REBRFEME  BELEZE
approximately HK$8,920,000 (six months ended 31 March %38 498,920,0008 L (B 2= —/)\F
2018: approximately HK$10,885,000). —A=+—H1EA : #10,885,000

BIT) e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

11. TRADE, BILLS AND OTHER RECEIVABLES 11. BRI ﬁ% W ERK
H At & K IE
The ageing analysis of trade and bills receivables, based on PATH gg%%qyaﬁ R R IR R
the invoice date, is as follows: ERHYZ R
At At
31 March 30 September
2019 2018

R-B-—NE p-z2—N\F
=A=+—8 AB=tH

HK$’000 HK$’000
T#ExT FAT
(Unaudited) (Audited)
(REER) (&= =R)
0 to 90 days 0£90H 120,348 169,499
91 to 180 days 91=180H 11,994 14,294
181 to 365 days 181£365H 1,307 2,571
133,649 186,364
12. TRADE, BILLS AND OTHER PAYABLES 12. & r1ﬁﬁﬁﬁ)\ CENEER
1 1 J& < 5RIB
The ageing analysis of trade and bills payables, based on the LNTRESENERREMNEEEK
date of receipt of goods, is as follows: ERMZERE DT
At At
31 March 30 September
2019 2018
R=ZB—IEFE R-ZT—NF
=RA=+—H NA=+H
HK$°000 HK$'000
FEx FAT
(Unaudited) (Audited)
(REEER) (&E=R)
0 to 90 days 0£90H 47,543 68,420
91 to 180 days 912180H 219 97
181 to 365 days 1812365H - 1
Over 1 year 15 14 63
47,776 68,581
138. AMOUNT DUE TO A RELATED COMPANY 13. B —RAE&E R RIFIA
The amount due to Easy Ray Holdings Limited, a company JENBARRESHGREERES ZA
controlled by Mr. leong Un, a director of the Company, is AlEasy Ray Holdings Limited X 18 /& #
unsecured, interest-free and repayable on demand. B 2ERRERKEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

14. SHARE CAPITAL 14. R
Number of
shares Amount
K EE &%
HK$'000
FAT
Ordinary shares of HK$0.01 each FEREECOIEB T ZEBR
Authorised: EE
At 1 October 2017, 30 September 2018, RZZE—+F+HA—B "
1 October 2018 and 31 March 2019 —E-N\FAA=TRH"
—E-N\F+A—BK
—E-AFE=A=+—H 5,000,000,000 50,000
Issued and fully paid: BETERHRE:
At 1 October 2017 (unaudited) RZE—+&F+HA—H
(R EZ) 632,591,076 6,326
Repurchase and cancellation of shares =] B8 30 T 85 AR 19 (B 3 (@)
(note (a)) (17,276,000) (173)
At 30 September 2018 (audited) and RZZE—N\FNLA=1H
1 October 2018 (unaudited) (CERR_T—N\F
TA—BREEZ) 615,315,076 6,153
Repurchase and cancellation of shares 5 B N0 = 85 AR 19 (Bt 3% (o)
(note (b)) (15,148,000) (151)
At 31 March 2019 (unaudited) RZE—N&F=A=+—8
(REEEZ) 600,167,076 6,002

Note:

(a) During the year ended 30 September 2018, the Company repurchased
a total of 17,276,000 ordinary shares of the Company on the Stock
Exchange and cancelled 17,276,000 ordinary shares of the Company.

(b) During the six months ended 31 March 2019, the Company repurchased
a total of 15,148,000 ordinary shares of the Company on the Stock
Exchange and cancelled 15,148,000 ordinary shares of the Company.

15. DISPOSAL OF SUBSIDIARIES
On 28 February 2019, the Group disposed of 100% of the
issued share capital of Rank Best Investments Limited and
its subsidiaries (the “Disposal”’) to Mr. Xiao Xiongzhi, who is
deemed to be a connected person of the Company at the
subsidiary level, for a consideration of HK$15,000,000.

The Disposal was completed on 8 March 2019.
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15.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

16. LEASE COMMITMENTS 16. HEH&IE
The Group as lessee AEBEAFABA
At the end of the reporting period, the total future minimum REImEBRR - TAIREEEHER R
lease payments under non-cancellable operating leases R EENEERBENT

payables, are as follows:

At At
31 March 30 September
2019 2018

R=F-—1&E R-ZT—N\F
=A=+—-B AA=+H

HK$°000 HK$'000
TER T T
(Unaudited) (Audited)
(REBEZ) (ER)
Within one year —FR 1,107 1,808
In the second to fifth year inclusive F_EERF
(BIEEREMEF) 1,318 576
2,425 2,384
Commitment for operating leases payables for rented premises LA EYE 2 ENEEHERER
in the above included commitment with Mr. leong Un, a director FHERNRBESTGMEE 2 &E &
of the Company, is as follows: HanT
At At
31 March 30 September
2019 2018
R=-B—IE R-T-NHE
=A=+-—H NA=+H
HK$’000 HK$'000
TFiExT F#& T
(Unaudited) (Audited)
(REEX) (EE =)
Within one year —FN 476 622
In the second to fifth year inclusive E_EZERF
(BIEERMF) 978 —
1,454 622
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

16. LEASE COMMITMENTS (Continued)

The Group as lessor

At the end of the reporting period, the total future minimum
lease payments under non-cancellable operating leases

receivables, are as follows:

16.

& E(E)

AEEFHBHEA
RmEHR > TAIBELEHERK
KR EREHERBELOT:

At At
31 March 30 September
2019 2018
R-ZB—AEFE R-ZT—NF
=HA=+-—H hA=+H
HK$°000 HK$'000
TER T T
(Unaudited) (Audited)
(REBEZ) (ER)
Within one year —FR 723 1,200
In the second to fifth year inclusive F_EERF
(BEEEMT) 432 649
1,155 1,849
17. CAPITAL COMMITMENTS 17, BAREPE
Capital commitments contracted for at the end of the reporting ERMEPARBITNEHRREERR
period but not yet incurred and provided for are as follows: B2 ERAERT:
At At
31 March 30 September
2019 2018
REZB—AE R-ZT—NF
=HA=+-—H hA=+H
HK$°000 HK$'000
TER FHE T
(Unaudited) (Audited)
(RBEZ) (E=Z)
Property, plant and equipment W WmENEE 2,530 6,842
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

18. RELATED PARTY TRANSACTIONS 18. BELTRS
In addition to those related party transactions and balances Fr R B 4R & R HA B 7% s 3k AL 4t 30 75 %
disclosed elsewhere in the condensed consolidated interim BHREHREIRIRERI K&
financial statements, the Group had the following material BERAEARREETBATEARRS

transaction with its related party during the period:

Six months ended 31 March
BZ=H=+—HIA<EAH

2019 2018
—F-RE —B-)\F
HK$°000 HK$'000
T#ET FAT
(Unaudited) (Unaudited)

(REFR) CREER)

Property rental expenses paid to a director DN —HZEZZWERLHX 660 753
A director of the Company, Mr. leong Un, has significant RAABESGMEEEZBEEATA
influence over the related company. EREEN o

The details of remuneration of key management personnel of RAEE  AEBFEFTE A S
the Group, including the emoluments of the directors of the (BEARADEEH)FHEHINOT

Company during the period, are as follows:

Six months ended 31 March
BZ=H=+—HIA<EA

2019 2018
—B-NF —T)\F
HK$’000 HK$'000
TEx T T
(Unaudited) (Unaudited)

(REF&) CRE&ER)

Salaries and other benefits e kHEMER 7,167 7,005
Retirement benefits scheme contributions RAKE T8 R 322 443
7,489 7,448
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2019
HE-_ZT-hF=A=+—HLAHEA

19. CONTINGENT LIABILITIES

The Group and the Company did not have any significant
contingent liabilities as at 31 March 2019 (30 September 2018:
Nil).

20. APPROVAL OF FINANCIAL STATEMENTS

The condensed consolidated interim financial statements were
approved and authorised for issue by the Board of Directors
on 29 May 2019.
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