Infinity Development Holdings Company Limited
|| R OB A R

Incorporated in the Cayman Islands with limited liability

RESESTMK L BERAR

Stock code MR @ 640

Interim Report O 8
B HY 2R & 2 ,‘



CONTENTS
B %

Corporate Information

Management Discussion and Analysis

Corporate Governance and Other Information
Independent Review Report

Condensed Consolidated Statement of Profit or Loss

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Statements

BRGARERER

BARS A P RRMGE

14
19
21

22
23
25
26
27



CORPORATE INFORMATION
AREH

DIRECTORS

Executive Directors
Mr. leong Un (Chairman and Chief Executive Officer)
Mr. Ip Chin Wing
Mr. Ip Ka Lun
Mr. Stephen Graham Prince
Mr. Tong Yiu On
(resignation with effect from 12 May 2018)

Independent Non-executive Directors
Mr. Chan Wing Yau George

Mr. Simon Luk

Mr. Tong Hing Wah

AUDIT COMMITTEE

Mr. Tong Hing Wah (Chairman)
Mr. Chan Wing Yau George
Mr. Simon Luk

REMUNERATION COMMITTEE
Mr. Chan Wing Yau George (Chairman)
Mr. Simon Luk

Mr. Tong Hing Wah

Mr. Ip Ka Lun

NOMINATION COMMITTEE

Mr. Simon Luk (Chairman)
Mr. Chan Wing Yau George
Mr. Tong Hing Wah

Mr. Ip Ka Lun

COMPANY SECRETARY

Mr. Tong Yiu On

(resignation with effect from 12 May 2018)
Mr. Shum Hoi Luen

(appointment with effect from 12 May 2018)

AUTHORISED REPRESENTATIVES
Mr. Ip Chin Wing
Mr. Tong Yiu On

(cessation with effect from 12 May 2018)
Mr. Shum Hoi Luen

(appointment with effect from 12 May 2018)

002  Infinity Development Holdings Company Limited | £ % R 1% B A R A 7

B
HMITES

BREE(EERTHAA)

RER&EEE
EEfmits

Stephen Graham Prince 5t &

ERL A
(B =%

—“NFRA+ZHAERLER)

BIYBTES

B oK #h 55 4
PR 24
GEERE

BzLEg

BEERE(TE)

BRoK#h 5T £
ERE2EE

TMEEe

BRK ¥R ST (EE)

ERE2EE
mEERE
XML

}E% /\E

ERE2EEEE)

PR oK #h 55 £
BEERE
EEfmist

ANCIEDE

BRZ KL
(BAEE=F

SEELE o
(ZEE=F

ETER TR
EREELE
FERLRE
(FrBe=-=%
%J%%E

—NFRA+TZARER

—N\FRA+TZARER

—N\FREA+-BRE®R

—N\FHRA+-BREREWR)



CORPORATE INFORMATION
DEEF

AUDITOR

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay, Hong Kong

REGISTERED OFFICE
P.O. Box 10008 Willow House
Cricket Square

Grand Cayman

KY1-1001

Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Units 2201-2202, 22/F

Alliance Building

133 Connaught Road Central

Hong Kong

HEAD OFFICE OF THE GROUP

Rua de Pequim No. 202A-246
Macau Finance Centre
16 Andar A-D, Macau

LEGAL ADVISER

Michael Li & Co.

19/F, Prosperity Tower

No. 39 Queen’s Road Central
Central, Hong Kong

PRINCIPAL SHARE REGISTRAR

Tricor Services (Cayman Islands) Limited
P.O. Box 10008 Willow House

Cricket Square

Grand Cayman

KY1-1001

Cayman lIslands

% ELRD

P EZEEB) SFMELEF
BEEEAD

& i &

B @858

B — Efo9ig

T EE
P.O. Box 10008 Willow House

Cricket Square
Grand Cayman

KY1-1001

Cayman lIslands
BEETES KA
BB

T B 1335
WERE

221£2201-2202 F

EEBAE

SR A=

it R A7202A-2465F

B SRR DBIEA-DE

ZIENAD

25 R AR BT 3 75 PR
&R

VPN Likch
W B3 A E1912

BhEaLMBFER

Tricor Services (Cayman Islands) Limited
P.O. Box 10008 Willow House

Cricket Square

Grand Cayman

KY1-1001

Cayman lIslands

Interim Report 2018 | —Z—NEh ks 003



CORPORATE INFORMATION
DEEF

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

Banco Tai Fung, S.A.R.L., Macau

The Bank of East Asia, Ltd, Macau

The Hongkong and Shanghai Banking Corporation Limited, Macau
Citibank, N.A., Hong Kong

DBS Bank (Hong Kong) Limited

Bank of China (Hong Kong) Limited

CORPORATE WEBSITE

www.infinitydevelopment.com.hk

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited

STOCK CODE
640

004  Infinity Development Holdings Company Limited | £ % R 1= B A R A 7

BEAEROELERBFROE
BEBLHELRERAT

BB

2/ KER183%

A AL

221%

TEERETT
AWIRITERADF + RF
REWTERDF + BP

BB LISEYRITARAR R
TEMIRIT - BB
ERBT(EB)BRAT
RERTT () BRA A

NGIEER
www.infinitydevelopment.com.hk
T B
EBBMERHMAR AR

A AR5

640



MANAGEMENT DISCUSSION AND ANALYSIS

TEEEBENWR N

FINANCIAL REVIEW

Revenue

The overall revenue of Infinity Development Holdings Company
Limited (the “Company”) and its subsidiaries (collectively the
“Group”) increased by approximately 19.1% from approximately
HK$252,426,000 during the six months ended 31 March 2017
to approximately HK$300,635,000 during the six months ended
31 March 2018.

The overall increase was mainly attributable to the increase in revenue
in the Socialist Republic of Vietnam (the “Vietnam”) market after the
commencement of operation of our Vietnam plant in mid-2017.

Gross Profit/Gross Profit Margin

The overall gross profit margin decreased from approximately 35.2%
during the six months ended 31 March 2017 to approximately 27.3%
during the six months ended 31 March 2018. The decrease in our
gross profit margin was mainly due to the continuous increase in the
petrochemical material costs during the six months ended 31 March
2018.

Selling and Distribution Costs

The Group’s selling and distribution costs increased by approximately
19.8% from approximately HK$25,292,000 during the six months
ended 31 March 2017 to approximately HK$30,292,000 during the
six months ended 31 March 2018.

The increase was mainly in line with the increase in revenue during
the six months ended 31 March 2018.

Administrative Expenses
The Group’s administrative expenses remained relatively stable during
the six months ended 31 March 2018.

Net Profit

As a result of the abovementioned, during the six months ended
31 March 2018, the Group reported a net profit of approximately
HK$10,473,000 (six months ended 31 March 2017: approximately
HK$21,265,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DM

BUSINESS REVIEW AND PROSPECTS

Businesses

The Group is principally engaged in the manufacturing and sales of
adhesives, primers, hardeners, vulcanized shoes adhesive related
products used by the footwear manufacturers and acting as the sales
agent for adhesives used in the production of electronic products.

Adhesives are used for bonding all components of footwear including
outsoles, insoles, and uppers, while vulcanized shoes adhesives are
used for bonding all components of vulcanized shoes. Primers are
used in the pretreatment of footwear components, including outsoles,
insoles, and uppers, prior to the application of adhesives. Hardeners,
being a curing agent, are used by mixing with adhesives to control
or speed up the curing action of adhesives. Electronic adhesive
related products are key materials used in bonding components of
electronic products.

The revenue is mainly generated from the sales of vulcanized shoes
adhesive products and other shoe adhesives in the People’s Republic
of China (the “PRC”) and Vietnam markets. The Directors expected
that there will not be any material changes in such pattern in 2018.

As at 31 March 2018, the Group had 3 manufacturing plants in the
PRC, Vietham and Republic of Indonesia (the “Indonesia”). The
Group is planning to expand its manufacturing facilities in Vietnam
in order to satisfy the demand in Vietnam.

Cost Control

The Group will continue to carefully review and extensively investigate
into the current situation in relation to costs and resources
deployment. If necessary, the Group will also streamline its business
and operational flow in a proactive manner for the purposes of
effectively controlling and lowering the operating costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Research and Development

The Group has continuously dedicated to develop premium products
on an environmental friendly basis to meet the market needs for
quality products, and closely observe the development trend in the
future to research and develop products pre-emptively in order to
meet the future development needs in the industry. In addition to
the technology cooperation between the Group and the No-Tape
Japan as well as having its own research and development team,
the Group also entered into technology cooperation agreements with
several sophisticated technology experts in the industry (including
those from countries and regions such as Japan, Taiwan and Hong
Kong). Hopefully, such measures will enhance the research and
development capabilities of the Group so as to maintain the leading
position of its technologies in the industry.

Prospects

The board (the “Board”) of directors (the “Directors”) of the
Company expects that the growth of the Group’s sales will be at
a steady pace in 2018 after the completion and commencement of
operation of the new Vietnam plant. Due to the continual growth
in global demand for footwear, more stringent requirement from
the manufacturers for the quality of adhesives which will gradually
eliminate industry players with less competitiveness, rapid increase
in the demand for the use of environmental friendly water-based
adhesive products by footwear brands and manufacturers, and
ongoing diversion of the footwear manufacturing industry to countries
or regions with lower costs, the effect of the previous regional
deployments of the Group is becoming prominent under the swift
changes in the market. As such, it is anticipated that there will be a
stable growth in the demand for our high quality adhesive products in
2018. The Group will devote necessary resources to further increase
its market share if appropriate.

The continuous increase in the petrochemical material costs trims
down our gross profit margin during the period under review. It is
expected that such trend will continue for a period of time and affect
our performance in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Leveraging on the Group’s solid experience accumulated over the
years, its premium products recognised by the market and its
competence in research and development capabilities, the Group
will continue to commit itself to its core business. The Group will
also consider to invest and develop its OEM business in a proactive
manner in order to broaden its revenue base.

Looking ahead, the Board remains optimistic about the prospects
of our core business in the long term. The Group will continue to
exercise due care in the pursuance of its existing core business and
furtherance of its development plans so as to balance the risks and
opportunities of our core business. The Group will also closely and
carefully monitor the latest development in the global economy and
our core business and adjust its business strategies from time to
time if required.

DEBTS AND CHARGE ON ASSETS

The total interest-bearing bank borrowings of the Group decreased
from approximately HK$27,164,000 as at 30 September 2017 to
approximately HK$18,789,000 as at 31 March 2018. As at 31 March
2018, these interest-bearing bank borrowings of the Group granted
under the relevant banking faciliies were secured by (i) the
Group’s pledged bank deposits and time deposits of approximately
HK$16,842,000 (30 September 2017: approximately HK$17,430,000);
(i) the Group’s certain property, plant and equipment with total net
carrying amounts of approximately HK$3,732,000 (30 September
2017: approximately HK$3,786,000); (i) the Group’s investment
properties with total net carrying amounts of approximately
HK$71,200,000 (30 September 2017: approximately HK$70,700,000);
and (iv) corporate guarantee executed by the Company.

Borrowings were denominated in Hong Kong Dollars and interests
on borrowings were charged at floating rates. The Group currently
does not have any interest rate hedging policy while the Group pays
vigilant attention to and monitors interest rate risks continuously and
cautiously.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DM

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has normally funded the liquidity and capital requirements
primarily through net cash generated from operating activities.

As at 31 March 2018, the Group had pledged bank deposits and
time deposits of approximately HK$16,842,000 (30 September 2017:
approximately HK$17,430,000). The gearing ratio of the Group as
at 31 March 2018 (defined as the total borrowings divided by total
equity) was approximately 4.9% (30 September 2017: approximately
6.9%). As at 31 March 2018, the current ratio of the Group was
approximately 2.4 (30 September 2017: approximately 2.8).

FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
derived from our overseas operations and mainly denominated in
Renminbi, New Taiwan Dollars, Vietnam Dong, Indonesia Rupiah and
United States dollars. The Group expects that the Hong Kong dollars
will continue to be pegged to the United States dollars. As such,
the Group expects that the Hong Kong Dollars will not have material
fluctuation against foreign currencies which might materially affect
the Group’s operations. During the six months ended 31 March
2018, the Group did not employ any financial instruments for hedging
purpose. The Group monitors its foreign currency exposure closely
and will consider adopting hedging policy should the need arise.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

During the six months ended 31 March 2018, the Group did not have
any significant investments, material acquisitions or disposals.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

CAPITAL COMMITMENTS

As at 31 March 2018, the Group had capital commitments of
approximately HK$1,461,000 (30 September 2017: approximately
HK$9,014,000) in respect of acquisition of property, plant and
equipment.

CONTINGENT LIABILITIES

As at 31 March 2018, the Group did not have any significant
contingent liabilities.

EVENT AFTER THE REPORTING PERIOD

There have been no other material events occurring after the
reporting period and up to the date of this interim report.

EMPLOYEE AND REMUNERATION POLICY

As at 31 March 2018, the Group employed a total of 376
(80 September 2017: 375) employees. It is the policy of the Group to
provide a regular review on its employees’ pay levels, performance
bonus system and other fringe benefits (including social insurance
coverage and sponsored training) to ensure that the remuneration
policy is competitive within the relevant industry. During the six
months ended 31 March 2018, the staff costs (including Directors’
emoluments) amounted to approximately HK$36,791,000 (six months
ended 31 March 2017: approximately HK$32,028,000). In order to
provide incentive or reward to eligible persons for their contributions
to the Group and enable the Group to recruit and retain human
resources that are valuable to the Group, the Company adopted a
share option scheme on 22 July 2010 (the “2010 Share Option
Scheme”), under which it may grant options to eligible persons,
including but not limited to the employees, Directors and consultants
of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

SIGNIFICANT INVESTMENTS OF THE GROUP

Blue Sky group

As at 31 March 2018, the Group owned 40% equity interests in
Blue Sky Energy Efficiency Company Limited (“Blue Sky”, which
together with its subsidiaries, the “Blue Sky Group”) which was
principally engaged in the (i) provision of application and installation of
energy-efficiency system and photovoltaic system for commercial and
industrial buildings and manufacturing premises; and (i) purchase
and sales of above captioned projects and renewable energy related
projects. During the year ended 30 September 2017, the Group’s
share of the loss and impairment loss of its investment in the Blue
Sky Group were approximately HK$17.0 million and HK$38.4 million
respectively (“Impairment”). The Company considered that the
Impairment was a non-cash flow item and would not affect the
liquidity of the Group.

During the year ended 30 September 2017, the Blue Sky Group
made an investment to acquire an effective interest of 57%
shareholding in a biochemical production, namely & P8 RIERFTRERA
fR &£ /2 7], a company which engages in bioenergy research and
ethanol production in the PRC (the “PRC operation”). The Directors
noted that the Blue Sky Group did not possess any energy-efficiency
contract on hand or engage in relevant projects during the year
ended 30 September 2017 and the six months ended 31 March
2018 other than the investment in the PRC operation. However the
Blue Sky Group did not disclose to the Group for the reason of non-
possession of any energy-efficiency contract. Further to the enquiry
by the management of the Company to the Blue Sky Group in
December 2017, the management of the Company was informed that
the ethanol production project would be further postponed and the
PRC operation could not provide any further detailed and concrete
production schedule in this regard.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWR DM

In light of the above, the Directors considered that indicators of
Impairment existed as at 30 September 2017 in respect of the
Company’s investment in associate, the Blue Sky Group, and
engaged an independent valuer to determine the recoverable amount
of investment as required by HKAS 28.42. The recoverable amount
was based on the fair value less costs of disposal of the investment
in associate in accordance with HKAS 36 “Impairment of Assets”.
Based on the assessment by the independent valuer, the Blue Sky
Group had no commercial value as at 30 September 2017.

Please refer to the “Management Discussion and Analysis” section
of the Company’s annual report for the year ended 30 September
2017 for details of the impairment of the Blue Sky Group during the
year ended 30 September 2017.

During the six months ended 31 March 2018, there was no
significant progress or improvement in its business of the Blue
Sky Group. Based on an update assessment by the same valuer,
the commercial value of the Blue Sky Group as at 31 March 2018
remained nil. The Directors are still assessing the status of the Blue
Sky Group cautiously and prudently. After consulting with external
professional advisers and taking into account the possible cost and
benefit at the current stage, the Directors considered that it is pre-
mature to initiate any claims relating to the Blue Sky Group and
consider the treatment of the investment in the Blue Sky Group at
this moment. As such, as at 31 March 2018, the Group’s interests in
the Blue Sky Group were still fully impaired for the sake of prudence.

Warrant Parking Management Group

In 2017, the Group completed an acquisition of 40% equity interest
in Warrant Parking Management Group (the “Warrant Group”) from
a Macau renowned enterprise and after then, also completed a
capital injection. The total investment in the Warrant Group amounted
to approximately HK$2,800,000. The principal activity of the
Warrant Group is engaged in provision of car park management for
commercial building and residential premises in Macau. The Board
expects that the Warrant Group will be able to generate positive
contribution to the Group in the long run.

Infinity Development Holdings Company Limited | £ &t % & 15 it 5 BR A A

BEREXFM RZE—tFNA=1+H "

EERABRNR RIS QR Blue Sky5s IZ
REGEREDSR  YERERES

Al EE28. 426 T B HEME T H W ?ﬁﬁ
Bl SR - JRESEIRIEEEEE
EREIFEEREBEIEZAFERLER
HENRIREMKAGTE o ERIEHER
FFEEH > Blue Sky(EER —ZE—+F 1A
“tHTEEEEE -

HE—ET—+FNA=THILFE - B#Blue
SkyEEZBEZFIE  B2HEEZ—

tFENA=ZTRALFEARRRAFRIEEE
B i

HE_ZT—)/\F=ZA=+—HIt/XEA ' Blue
SkyEEE M EKI EE NIERFWE - AR
A — B AD B &) 8 AT (445 H - Blue Sky
EER-_ZTE—NF=ZA=+—HBEFEE
B EFBE=MENDREFEFTEBlue Sky & E
E’]Hjiﬁg"g*ﬁﬁ CHEAINBEXEBR R
W%F‘qfﬁﬁfﬁﬁxﬂ’]T ERA R A =g - &
$ I RS 7 Blue Sky&E B KT MR E
&%)%J’E}%E/\Blue Sky 5 BB % & 1) A 14
oAl RZE—NF=A=+—8 £&AQ
BIHREE 2B - DA EEERBlue Sky
SEMERTBERE -

Warrant Parking Management Group
RZE—EF AEETKE —BRFM
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BEREE - RWarrantE E IR E 2584
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RNBRFIEREEETFREETMERMHE
HEE - ZFRgEHWarantEE BN K
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN®E DN

Hunan Changsha group

On 12 October 2015, the Group entered into a non-legally binding
memorandum of understanding with Ak M & 7 £ it B R T2 A 3T
DA RAT] (transliterated as Zhuzhou National Engineering Research
Centre of Converters Co., Ltd.") (the “ZNERCC”) and entered into a
non-legally binding cooperation agreement with ZNERCC and J# &
WAEREEHEARAR (transliterated as Hunan Changsha Intelligent
Technology Co. Ltd.f) in respect of the possible cooperation in
photovoltaics system project(s). Details thereof were disclosed in the
Company’s announcement dated 12 October 2015. The construction
of the grid-connected photovoltaic power system was completed
in 2016 and the application of connection to the utility grid was
completed in 2017. The Group will monitor and review the status of
the possible cooperation and will consider if any further or binding
cooperation shall be pursued. Announcement(s) will be made in
relation thereto if and when appropriate.

Save as disclosed elsewhere in this interim report, the Group had
no other significant investments as at 31 March 2018.

# The English translation of Chinese names or words in this report, where
indicated, are included for information purpose only, and should not be regarded
as the official English translation of such Chinese names or words.

HERYEE
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BrRAA B R = E M 3t S FTIR BR & S - NEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEBRAEMEHN

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
to the shareholders for the six months ended 31 March 2018.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

In October 2017, the Company repurchased a total of 10,364,000
ordinary shares of the Company. All of the repurchased shares had
been cancelled in November 2017.

Save as aforesaid, during the six months ended 31 March 2018,
neither the Company nor any of its subsidiaries purchased, sold or
redeemed any listed securities of the Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the six months ended 31 March
2018, the Company had complied with the code provisions of the
Corporate Governance Code (the “CG Code”) as stated in Appendix
14 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

In respect of the code provision A.2.1. of the CG Code, the roles of
chairman and chief executive officer should be separated and should
not be performed by the same individual. The Company deviates
from this provision because Mr. leong Un has been performing
both the roles of chairman and chief executive officer. Mr. leong
Un is the founder of the Group and has more than 20 years of
experience in the adhesive related industry. The Directors consider
that vesting two roles in the same person provides the Group with
strong and consistent leadership in the development and execution
of the Group’s business strategies and is beneficial to the Group.
The Directors will continue to review the effectiveness of the current
structure and assess whether change in the separation of the roles
of chairman and chief executive officer is necessary.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the Directors.
All the Directors have confirmed, following specific enquiry by the
Company, their compliance with the required standard set out in the
Model Code throughout the six months ended 31 March 2018.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

®

FEBR

Htt & ¥

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ANY ASSOCIATED CORPORATION

As at 31 March 2018, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571) (the “SFQ”)), as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code, were as follows:

U]

Interests in the Company

EK
* 1

|_H,

-
T
K A&
m

I
ppeal
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ﬂ@%
e )
&
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N
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Pafeises!
B>

ﬁm> S5)mn

&

E-N\F=ZA=+t—8B ARFEER
ZITBRABEARR R EEBAE(EE
E%Sﬁﬁ %&%f@ﬂ%fﬁﬂ(ﬂﬁ%&ﬁﬁ 3 {5
Bl FEXVER) Bty - HEAR D KBS+
BARERE SN EIR D F 3521650 A X IF
FrismBRMARREBFELETHANE AR
NEI MR e MORB T

() RAQFANHES

Number Approximate
Number of of share Total percentage of
Name of Director Capacity shares options interests Position shareholding
EEHR 513 RAHE BREHE Bl KR BABRES
Mr. leong Un (note) Interest in controlled 342,500,000 - 342,500,000 Long 55.04%
corporation
15 0 5 4 (B &1) REGEEE R we
Mr. leong Un (note) Beneficial owner 78,902,769 36,000 78,938,769 Long 12.69%
15 h o A (B 53) BEHERA wa
Mr. Ip Ka Lun Beneficial owner 84,000 36,000 120,000 Long 0.02%
ErfmrE EREBA HE
Mr. Ip Chin Wing Beneficial owner 84,000 36,000 120,000 Long 0.02%
EREEE EREBA HE
Mr. Stephen Graham  Beneficial owner 84,000 36,000 120,000 Long 0.02%
Prince
Stephen Graham EmiEAA e
Prince %t 4
Mr. Tong Yiu On Beneficial owner 84,000 36,000 120,000 Long 0.02%
FERT kL EREBA HE
Mr. Chan Wing Yau, Beneficial owner 84,000 36,000 120,000 Long 0.02%
George
IR oK ¥R 5t A EREBA HE
Note: The 342,500,000 shares of the Company (the “Shares”) are held by All M 5F : AR 71342,500,0000% A% 15 ([ 483 1) B All

Reach Investments Limited (“All Reach”), the entire issued share capital
of which is wholly and beneficially owned by Mr. leong. By virtue of the
SFO, Mr. leong is deemed to be interested in 342,500,000 Shares held

by All Reach.

Reach Investments Limited ([All Reach))
%ﬁ HeHeaTRkEAaBEE2EER

HHEE BRBEEFRBAERD - HEE
AR Al Reach 75  #9342,500,0000%
ey ER S -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER

(ii) Interests in associated corporation

(i) REBEEREES
Approximate
percentage of

Name of Number of shares shareholding in
associated in the associated the associated
corporation Name of Director Capacity Position corporation corporation

REEEEN REBEEN
BB EERB EEpnR 513 BE K3 EE BaERESE
All Reach Mr. leong Un Beneficial owner Long 100 100%

B S £ E=mEAA wAE

Save as disclosed above, as at 31 March 2018, none of
the Directors and chief executive of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, the following interests and short positions of
5% or more of the shares and underlying shares of the Company
were recorded in the register of interests required to be kept by the
Company pursuant to section 336 of the SFO:

R EXHWEEIN R-F-N\F=ZA=
T—B BEARREERITBITR
ABEARRBMEMBEE(EERE
R BRI EXVE) D - 8
B MEFHRBEEARBESLHE
{5 1 55 36215 52 A 3% 16k FT 5 &Y ;’i uEHﬁ
AHRBEZRETHAMNE AR
RFTEERESESIRE ©

TERRNER

RZE-N\F=ZA=1T—H UTARAER
AR RABB IR DE% A E 2R KRR

ERENARRRIEE KB E K PHI£336
RABTF 2D ELMA:

Approximate

Number of percentage of
Name of shareholder Capacity Shares Position shareholding
BREREE 515 BRBBE BB BasiRE St
All Reach Investments Limited (note 1) Beneficial owner 342,500,000 Long 55.04%
All Reach Investments Limited (Fff #£1) EmlAA e
Chan Sut Kuan (“Mrs:‘leong") (notes 1 and 2) Interest of spouse 421,438,769 Long 67.73%
REZE(BAKDMF1R2) fic 48 #E 2 S
Notes: B & -
1, All Reach Investments Limited is directly, wholly and beneficially owned by Mr. 1. All Reach Investments Limited 15 %4 B2

leong. By virtue of the SFO, Mr. leong, an executive Director, is deemed to
be interested in the entire 342,500,000 Shares held by All Reach Investments
Limited. The total interests beneficially held by Mr. leong are 78,938,769 Shares.
Mrs. leong is the spouse of Mr. leong and is therefore deemed to be interested
in the 421,438,769 Shares held by Mr. leong.

2. According to the laws of Macau, the regime of matrimonial property of Mr. leong
and Mrs. leong is community (3[R 8 2 #1).

Infinity Development Holdings Company Limited | £2# ZERBIZKRER A

BE=EA BREFHELRBEEMN S1EF
15 % 4 # 18 A Al Reach Investments Limited
ﬁﬁ%‘i\ﬁ5342 500,000l D R HE B #EZ= - 5%
B RFFA78,938 769K M L A AATE - 15K
RKAGETENES BRhERARBTENE
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TREBRHEMERN

Summary details of the movement of the share options of the
Company during the six months ended 31 March 2018 are set out

BHE

“E-N\F=A=+—RINEAHRE
AREBREZSF BT :

as follows:
Number of share options
BREHE
Granted  Exercised Lapsed
during the during the during the
Outstanding six months six months six months  Outstanding
Exercise as at ended ended ended as at
Date of Exercise price per 1 October 31 March 31 March 31 March 31 March
grant period Share 2017 2018 2018 2018 2018
HE HE BE
—B-N\E ZB-\& ZB-N\%
R=F—-+tF =A=+-A Z=A=+-B ZRA=+-B RIZF-N\%
Category/ g/ =1 +A—-B LAEAY LtAEAH LAEAYE =A=+-8
Name of grantee REARA REBH TREHH TEE e R AT B megt HefFTE  HEXX 8 R AT B
Executive Directors HITEES
Mr. leong Un & E 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
“E-MERAZTHE (Fi#1)  0.90% T
Mr. Ip Ka Lun ¥xhts 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
“Z-MERA=1A (F#1) 0,907 T
Mr. Ip Chin Wing ERSEE 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
“Z-WNERA=H (ftsE1) 090/ T
Mr. Stephen Graham Prince  Stephen Graham 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
Prince %t 4 “Z-MERAZTE (H31) 0,90
Mr. Tong Yiu On ERTEE 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
“E-MERAZTHE (F#1) 0907 T
Independent BUFHTES
non-executive Director
Mr. Chan Wing Yau, George R ki %t & 30 May 2014 (Note 1) HK$0.90 36,000 - - - 36,000
“E-MERAZTHE (F&1) 0,907 T
Employees and other EERHEAMER 30 May 2014 (Note 1) HK$0.90 808,000 - - (48,000) 760,000
individuals AL “Z-MERAZTE (F#E1) 0,907 T
Others Hits 7 June 2016 (Note 2 HK$1.30 6,000,000 - - (6,000,000) -
ZE-REXRALH (H&2) 1307
Total foh 7,024,000 - —  (6,048,000) 976,000
Notes: B 5
1. Subject to fulfilment of the pre-determined vesting conditions, the options shall 1. FHETHEBKREERE BREKR=-Z—N
be exercisable on or before 31 December 2018. FH+ZA=+—HEBHZAATITRE -
2. The options should be exercised on or before 6 December 2017. None of them 2. BREEN-_Z—LtE+ A BERNK AT

was exercised and all the options were lapsed during the six months ended

31 March 2018.

& - A BB RETRAMA BRSNS
EF-N\FZA=Z+—HIERNEARE KK -
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TEEBRRAEMER

DISCLOSURE ON CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in details
of the Directors’ information subsequent to the date of the annual
report of the Company for the year ended 30 September 2017 are
set out below:

Name

®R

Details of changes

BEFER

EFENEFHIRE

RiE EHRANBSIBO) K - EFEHRNAR
AEE_ZT-—tFNA=ZTHELFENFR
BRENEFFBHIWT:

Mr. Tong Yiu On

Resigned as an executive Director, chief financial officer and company secretary

of the Company with effect from 12 May 2018

BRR

BEARRIRITES UBRAENRARANE BT /\FAA+t-HEEN

REVIEW OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
and discussed with the management the condensed consolidated
interim financial statements of the Group for the six months ended
31 March 2018. RSM Hong Kong, as the Company’s auditor, has
reviewed the condensed consolidated interim financial statements of
the Group for the six months ended 31 March 2018 in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA.

APPRECIATION

The Board would like to express its sincere gratitude to the
management of the Group and all the staff for their hard work and
dedication, as well as its shareholders, business associates and other
professional parties for their support throughout the period.
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INDEPENDENT REVIEW REPORT
BYERHRS

TO THE BOARD OF DIRECTORS OF
INFINITY DEVELOPMENT HOLDINGS COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 21 to 40 which comprises the condensed consolidated
statement of financial position of the Company as at 31 March
2018 and the related condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

RSM

BHERBRERERATAESES
(RASHESEMAIZNEGRIF)

5lE
EECEHENFEANZI0E 2P HUBE
ettt HMBENBR ERARAR_F—
NEZA=Z+—RAZEREE P HR LR
BEZALEANEASMBABEGREEER
= BRsAEEMEMEEANKER - BH
RARDEPIRNEASRAESRERMA
LEEGTBRERMENEMBEENTE - &
BHMARIAERAAESF LENRRNRER
REBREMEERELETEGHMAS(BEBE
IR E ) HM 2 & B G ERE345% [
MU BREI(EREHEREMRER
THMBEER RS  cEFEREAREERE
SR EAEURFERRIERATHUHKE
e BEZRERREEFZEHEATH
MBEERMEL SR LIRREZLIAHE
EEGR - ERE2BESTSHRE M TEER
A% - EFHMIRAREZAR - WHEM
HMATBESAERE -

= E
EECRBEEESAMOERMZEER
B % B 22 A1 55241055 [ b B 58 19 98 37 4% BH A
EHTHYBERETEN - BHDHY
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o EELHRERER -
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INDEPENDENT REVIEW REPORT
BUERRS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

25 May 2018
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BHRASEAER

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

Six months ended 31 March
BZEZE=A=+—HILAEA

2018 2017

—e-NE c—T-tf

Note HK$’000 HK$'000
W TR FET

(Unaudited) (Unaudited)
(RBE®) (R HEZ)

Revenue &= 3 300,635 252,426
Cost of goods sold RN (218,677) (163,619
Gross profit EF 81,958 88,807
Other income H At g A 2,698 3,001
Changes in fair value of investment properties & & ¥ % A (B & 500 (420)
Other gains and losses Hin iz K E5 18 4 100 3,819
Selling and distribution costs $HE R 88 AR (30,292) (25,292)
Administrative expenses TREA (44,144) (43,549)
Profit from operation mEER 10,820 26,366
Interest on bank borrowings WITEERE (375) (707)
Share of losses of associates JEAG B & A A E 18 (319) (714)
Profit before tax B %5 AU 10,126 24,945
Income tax credit/(expense) FTERE R (FAX) 5 347 (3,680)
Profit for the period HA A3 F 6 10,473 21,265
Earnings per share SREF 8

Basic HA HK1.68 cents#{ll HK3.37 centsi# Il

Diluted B HK1.68 centsi#E 1l HK3.37 centsi& 1l
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHGeEaEREAMEE RS X

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

Six months ended 31 March
BZEZE=A=+—HILAEAR

2018 2017
—B-N\F —Tt%F
HK$’000 HK$’000
TR FETT
(Unaudited) (Unaudited)

(REFX) (REER)

Profit for the period HA A3 F 10,473 21,265
Other comprehensive income: Hitt 2w
Iltems that may be reclassified to profit or loss: FIREE ¥ HHE 18z 2 HEH -

Exchange differences on translating foreign B EBIINEKELE Z[E L =5
operations 4,932 (9,735)

Other comprehensive income for the HAEMEZEKREE - HBRHE

period, net of tax 4,932 (9,735)
Total comprehensive income for the HAZHZEEE
period 15,405 11,530
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS Bk R &

At 31 March 2018
R-ZZ—-N\F=ZA=+—H

At At
31 March 30 September
2018 2017
R=-F—-NE pRN-ZT—+%
=H=+—H NA=+A
Note HK$’000 HK$’000
BT =E T8 FAT
(Unaudited) (Audited)
(REER) (L FEZ)
Non-current assets EREEE
Investment properties REMHE 75,900 75,400
Property, plant and equipment W WEREZE 9 107,045 99,605
Land use rights T {5 12,229 12,436
Intangible assets EmVEE 2,795 1,806
Investment in associates RS RN E 2,434 2,753
Club debentures FHEES 1,080 1,080
Deposits for acquisition of property, plant and W% - B 5 & & H
equipment TRNIES 156 96
Total non-current assets EREEELE 201,639 193,176
Current assets mEBEE
Inventories FE 85,123 63,338
Trade, bills and other receivables B RWEER - EREE
Ko o Ath JiE U 3R 10 167,026 164,203
Restricted bank deposits SREERITIER 16,842 17,430
Bank and cash balances IRITRIR & & & 72,588 91,686
Total current assets mEBEELAE 341,579 336,657
Current liabilities nRBEE
Trade, bills and other payables BHRMNEN  BNEE
& H A EA IR 11 107,312 81,199
Amount due to a related company JET— IR QR FRIE 12 8,709 4,582
Bank loans IRITER 18,789 27,164
Current tax liabilities BNEARL B B & 9,154 8,638
Total current liabilities REBAEEMLE 143,964 121,483
Net current assets REBEEFE 197,615 215,174
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRI R 3

At 31 March 2018
R-ZZ—-N\F=ZA=+—H

At At
31 March 30 September
2018 2017

R=F—N\&F RH-T—+F
=RA=+—H NA=1H

Note HK$’000 HK$’000

hg=2 FET FAET

(Unaudited) (Audited)

(REBEFER) (2= %)

Total assets less current liabilities BEERRBEE 399,254 408,350
Non-current liabilities EREBEE

Deferred tax liabilities ELEHIBEAEG 13,213 13,153

Net assets BEEEFE 386,041 395,197
Capital and reserves BARRGGE

Share capital & A 13 6,222 6,326

Reserves G 379,819 388,871

Total equity EREE 386,041 395,197

Approved by the Board of Directors on 25 May 2018 and signed on

its behalf by:

Ip Chin Wing
RR&E

Executive Director

HITEF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEREEH X

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

(Unaudited)

(REER)
Share- Foreign Statutory
Capital based currency surplus
Share Share Treasury redemption Special payment translation Legal reserve Retained
capital premium shares reserve reserve reserve reserve reserve fund profits Total
Y33
BAME BEHEN HBER FEERR
BA RAEE ERRG it BRRE SRER it EEMRE e REEA At
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$000 HK$'000  HKS$'000
FET FET FET FET FET FET FET FET FET FET FET
At 1 October 2016 RZT—RF
+A—H 6,317 180,375 - 165 1,097 3,368 (6,770) 600 2,880 240,412 428,444
Total comprehensive HBA2EKE
income for the period fck:] - - - - - - (9,735) - - 21,265 11,530
Dividends paid (note 7) 2R EE
(B &£7) - - - - - - - - - (13,266) (13,266
Share-based payments R RERZ
BES - - - - - 773 - - - - 773
Changes in equity for the HiA#EzE 28
period - - - - - 773 (9,735) - - 7,999 (963)
At 31 March 2017 RZZE—tF
=A=t+—8 6,317 180,375 - 165 1,097 4141 (16,505) 600 2,880 248,411 427,481
At 1 October 2017 RZT—tF
+A—H 6,326 181,300 - 165 1,097 4,726 (8,764) 600 2,880 206,867 395,197
Total comprehensive HBA2EKE
income for the period Fck:] - - - - - - 4,932 - - 10,473 15,405
Repurchase of shares FEEIR 15 - - (11,765) - - - - - - - (11,765)
Cancellation of shares R G (104)  (11,765) 11,765 104 - - - - — - -
Dividends paid (note 7) B &
(P 5£7) - - - - - - - - - (13,067)  (13,067)
Share-based payments URDBERZ
L - - - - - 271 - - - - 271
Changes in equity for the P9 25 &
period (104)  (11,765) - 104 - 271 4,932 - - (2,594) (9,156)
At 31 March 2018 R-Z-N\F
=R=+t—H 6,222 169,535 - 269 1,097 4,997 (3,832) 600 2,880 204,273 386,041
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=] AN B =
B ERERER
For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

Six months ended 31 March
BZ=H=+—HIA<EA

2018 2017
—E-N\F —E—+tF
Note HK$’00_0 HK$'000
B =E TiEn FAT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
NET CASH GENERATED FROM RETEFMESRELFHE
OPERATING ACTIVITIES 18,303 42,383
Purchases of intangible assets BEETLEE (1,165) -
Deposit paid on acquisition of property, plant R EYWE - B E &
and equipment HREFINNES (151) -
Purchases of property, plant and equipment BEE ¥ ¥ - B E M & & (10,787) (28,204)
Interest received B UF B 417 396
Capital injection in an associate R—EEE QR 2 EE (434) -
Decrease of restricted bank deposits PR HI R 1T 17 3K 2 Rk A 588 -
Proceeds from disposal of property, plant and HEW ¥ - B E & &K &
equipment B8 A - 79
NET CASH USED IN INVESTING RETEFARSBE
ACTIVITIES (11,532) (27,729)
Repurchase of shares R (11,765) -
Inception of bank loans 1 R1T B K - 8,000
Repayment of bank loans BERTEX (8,375) (14,162)
Changes in amount due to a related company J& < — & B8 8 QA al 2 FIA
9 %) 4,127 (1,525)
Dividends paid B E 7 (13,067) (13,266)
Finance costs paid B R E KA (375) (707)
NET CASH USED IN FINANCING MEEHBFARSFESR
ACTIVITIES (29,455) (21,660)
NET DECREASE IN CASH AND CASH ReERRAEZEY
EQUIVALENTS WL RE (22,684) (7,006)
CASH AND CASH EQUIVALENTS AT HBR2RASEEY
BEGINNING OF PERIOD 91,686 105,513
EFFECT OF FOREIGN EXCHANGE RATE /N ERLE - &
CHANGES 3,586 (7,894)
CASH AND CASH EQUIVALENTS ATEND HiXBEERBREZEY
OF PERIOD 72,588 90,613
ANALYSIS OF CASH AND CASH RERASSEY 2z
EQUIVALENTS
Bank and cash balances IRITRIR & & & 72,588 90,613
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEESNEE Y

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
should be read in conjunction with the annual consolidated
financial statements for the year ended 30 September 2017.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated interim
financial statements are consistent with those used in the
annual consolidated financial statements for the year ended
30 September 2017.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 October 2017.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not have any significant effect on the condensed
consolidated interim financial statements.

REVENUE AND SEGMENT INFORMATION

Operating segment information

As the Group is principally engaged in the manufacturing
and sales of adhesives, primers, hardeners, vulcanized shoes
adhesive related products used by the footwear manufacturers
and acting as the sales agent for adhesive used in the
production of electronic products, which are subject to similar
business risks, and resources are allocated based on what is
beneficial to the Group in enhancing the value of the Group as
a whole, the Group’s chief operating decision maker considers
the performance assessment of the Group should be based on
the profit before tax of the Group as a whole. Therefore, the
management considers there to be only one operating segment
under the requirements of HKFRS 8 “Operating Segments”.

fm B B AE
HEERASATHYHRRIORES
gt rg((EREHAAE) A
2 BB ST EREI4R [P MK ]
TIRBEMERXSMERAR ([BX
Frh)@ztmAA(EmRAD 2@
BEREMmER -

HEERAEATHVBBRREREE
“E—AHFAA=ZTRLEFEZEF
ARA MR — HEIWE - @RFBUR A
MRE B ARE T R RR AT E
Rz B8R 88 E2—"F—tFNA
“tRLEFEEZE2FHRAMB®MEAAN
ERE—2-

RN 5] MARIERT BB B 5%
iy & ZE A

RAME A EEERMFAREE
EEBERLR-T—+F+A—A
PIA Y BEHEEEMBE BRI
&R 2 B AT RS R BB
SRR (FRUMERERA]) - 58
B RSB B IR B BB B W 2R
(BBMBREEN) Bg L
A(EBEE AR 2E - R
AT R AT BB WA AL
EHBRERARNMBRRELEA

ye-
Wz foy JE #

EoHEHN
RRAEEE BN ESE N HERER
PREAEB A - BRIEA - BEA -
MICEBHBABERNARRERE
TEETEMABNBHLE - BERA
UEBRRE BERZERANEER
EREEAMNNRAUNE AKEX
BRERRERBBAKENKIRT
EERAEEERRHANAMIEL -
Hit - EERERR  REFBUBR
EEAFESFELDBINHRE  BR
BE—EE=EE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

3. REVENUE AND SEGMENT INFORMATION 3. Wz kHiEEFR(E)
(Continued)
Operating segment information (Continued) RESEEM (&)
An analysis of the Group’s revenue by products is as follows: WTRIZEREI D2 RNEBWRZE ST :
Six months ended 31 March
BE=A=+—HLA<EA
2018 2017
—E-N\F —ZE—tF
HK$’000 HK$'000
TET FAT
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Sales of: HE
— vulcanized shoes adhesive related - WIEEBHBIERER R
products and other shoe adhesives Hib =B 202,705 181,442
— hardeners — (LA 31,596 27,157
— primers — IR 30,985 26,786
— electronic adhesives related products — BFBYBEHEER 30,154 15,230
— others — Hib 5,195 1,811
300,635 252,426
Revenue from external customers, based on geographical R P RTAE 38 [ 15 &l o 2 AN & B Ah
locations of customers, attributed to the Group is as follows: HEFPWZIAT
Six months ended 31 March
BE=ZA=+—HLA<EA
2018 2017
—E-N\F —T—tF
HK$’000 HK$'000
T8 FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue g
— The People’s Republic of China (the “PRC”) — FRIEA RAFME ([ E ) 108,835 84,704
— Socialist Republic of Vietnam — BEtEEEEME
(the “Vietnam”) ([#rgl) 161,044 132,878
— Republic of Indonesia (the “Indonesia”) — EJEEPE s HFE
([ERRE 1) 15,132 18,332
— Bangladesh — &k 15,624 16,512
300,635 252,426
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

3. REVENUE AND SEGMENT INFORMATION 3. Wz=EHSEER (&)

(Continued)

RESWEN(F)
R REE D 2 AN KEERRBEE

Operating segment information (Continued)
An analysis of the Group’s non-current assets by their

geographical locations is as follows: DT
At At
31 March 30 September
2018 2017
RZB—-N\HF R-ZT—+F
=RA=+—H NA=+H
HK$°000 HK$'000
T#ET FAT
(Unaudited) (Audited)
(REER) (ER)
Hong Kong B 183 293
The PRC A 42,139 40,423
Macau B PY 81,354 81,293
Vietnam i 76,745 69,674
Indonesia Z0= 1,109 1,384
Others HAh 109 109
201,639 193,176

4. OTHER GAINS AND LOSSES 4, Hiplzm kEE

Six months ended 31 March
BZ=H=+—HI1A<EA

2018 2017

—E-N\E —E—+F

HK$°000 HK$’'000

TER FHE T

(Unaudited) (Unaudited)

(RBEZ) (REEEZ)

Loss on disposal of property, HEME BEREREEE

plant and equipment - (466)
Written off of property, plant and equipment 1% - & 5= & 3% & Hfl # (186) -
Net foreign exchange gains M 5 W 5 5 5R 560 4,417
Others EHAh (274) (132)
100 3,819
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

5. INCOME TAX (CREDIT)/EXPENSE 5. FIBRHUER), /X
Six months ended 31 March
BE=A=+—HLA<EA
2018 2017
—ZE-N\F —E—+tF
HK$°000 HK$'000
TER T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current tax: BV EA R 18
Provision for the period: RIS
— PRC Enterprise Income Tax — FEPEMGH
(“PRC EIT") ((FESZERSHD - 813
— Macau complementary tax — BFIFERmAE 787 1,168
— Vietnam Enterprise Income Tax — BECEMRSH
(“Vietnam EIT”) ((SEtEmEBHRD 130 697
— Indonesian Corporate Income Tax — e nal s
(“Indonesian CIT”) ((ENERATREBH - 1,027
Over-provision in prior periods BERBERE (1,324) -
(407) 3,705
Deferred taxation i E 18 60 (25)
(347) 3,680

The PRC EIT, Macau complementary tax, Vietham EIT and
Indonesian CIT are calculated at the applicable rates in
accordance with the relevant laws and regulations in the
respective jurisdictions.

Pursuant to the relevant laws and regulations in Macau, the
Macau subsidiaries are subject to Macau complementary tax
at a maximum rate of 12%.

Pursuant to the relevant laws and regulations in the PRC, a
subsidiary in the PRC, ZK/8MEEHMEEMAR AT (Centresin
Chemical Products Ltd., Zhuhai) (“Zhuhai Centresin”), is
recognised as a High and New Technology Enterprise by the
relevant PRC government authorities and Zhuhai Centresin was
therefore entitled to enjoy a concessionary Enterprise Income
Tax rate of 15% for the six months ended 31 March 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

INCOME TAX (CREDIT)/EXPENSE (Continued)

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned by Zhuhai Centresin and ™1 [L{Z 55 &5 & &4
mABR AT (Zhongshan Macson Adhesive Products Co., Ltd.)
prior to 1 January 2008, when distributed to foreign investors,
can be grandfathered with the exemption from withholding
tax. Whereas, dividend distributed out of the profit generated
thereafter, shall be subject to PRC EIT at 10% and withheld
by the PRC entities aforementioned, where appropriate.
Deferred tax liabilities on the undistributed profits earned since
1 January 2008 have been accrued at the tax rate of 10%.

Pursuant to the relevant laws and regulations in Vietnam, Zhong
Bu Adhesive (Vietnam) Co., Ltd. (“Vietnam Centresin”) was
entitled to preferential Vietnam EIT rate of 15% from 2005 to
2016 and entitled exemption from Vietnam EIT for three years
commencing from its first profit-marking year in 2006, followed
by a 50% reduction from 2009 to 2015.

Entities in Vietham engaged in qualified expansion investment
projects are eligible for Vietham EIT exemption for the first
year to the second year, and a 50% reduction for the third
year to sixth year starting from the year in which the entities
first generate income from the expansion investment projects,
on the assessable profits from such expansion investment
projects. Vietham Centresin was entitled to the tax incentive
for its expansion investment project from 2017 to 2022. The
remaining assessable profits that are not generated from these
expansion investment projects, is subject to Vietnam EIT at a
standard tax rate of 20%.

Pursuant to the relevant laws and regulations in Indonesia, PT.
Zhong Bu Adhesive Indonesia, is subject to Indonesian CIT at
25%.

No provision for Hong Kong Profits Tax has been made as the
Group’s income neither arises in, nor is derived from, Hong
Kong.

5.

FISf(Ee),F (&)

R 15 B B0 Ko B 2R B 7 AR R B Yy e
& 1B A (2008) 155 - Z IR G 2E
EPLE#RFEERMAERARNRE
ENF—A—BZ BRI T E D
kTN B E B ZARBIBR § - A]
REBENB - Am BEEEENR
5 BB BN ZE U 10% &9 AR 3 1 3
Frig® - WA R EEEIEN (E
B)e BZFZENF—A—HRBFHR
AR DR & F R EERTEAEEIZ10%
R R R RE o

18 % # 4B B & ) K 0% # - Zhong
Bu Adhesive (Vietnam) Co., Ltd.
([Vietnam Centresin)) 5 — T T FHF
E_E-RFAZHBEIL%NES
EMRENRNE RB-_ZETXFH
& & %) £ 2 R 5T = F N A & 24 2 R AR
MEPEMEN B _ETNFEZ
T-RFRERFBRAEM -

FUEETREERREBENER
AIRE—FEE _FERRHMNBE
TEREY UHZELBEZSER
KHEEBESEERANEFHIG B
E=F R ERNFLS0%MITHF Z S
BN EBEBMERTEFR © Vietnam
CentresnBE —Z—+tF&E&2-"F = —
AZFERBEREEHENHKESR -
FIRERBRF W AAZERERE
HEMES  THAKRZEER EK20%H
MM EREH -

R ENEFERE ARG AR - PT. Zhong
Bu Adhesive IndonesiaZ81%25% < i &
BMENERAIFTER -

HRASEL RN EBSELXNERET
A BRRBEMNEBIELEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

6. PROFIT FOR THE PERIOD HA A9 )
Six months ended 31 March
BE=A=+—HLA<EA
2018 2017
—E-N\EF —E—+tF
HK$°000 HK$'000
TET T T
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
The Group’s profit for the period is stated ~ ZAREBEH ARG A 2B AT
after charging the following: HE:
Amortisation of 5
— intangible assets - ®BEEE 175 5,170
— prepaid lease payments on land use rights — LT {E A& 2 BB E R 217 206
Depreciation e 5,000 3,096
Written off of inventories 17 & 1 35 260 210
Written off of trade receivables B 5) I W B 5K 8 - 200
And after crediting: EIVN
Gross property rental income before RINBRZEA o mERS
deduction of outgoings WA #a 8 946 988
Less: Outgoings 2 8 (124) (117)
822 871
7. DIVIDENDS R B,

During the six months ended 31 March 2018, a final dividend
of HK2.1 cents per ordinary share in respect of the year ended
30 September 2017 (six months ended 31 March 2017: a
final dividend of HK2.1 cents per ordinary share in respect of
the year ended 30 September 2016), totaling approximately
HK$13,067,000 (six months ended 31 March 2017:
HK$13,266,000) was declared and paid to the shareholders of
the Company.

The directors do not recommend the payment of an interim
dividend.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

8. EARNINGS PER SHARE 8. &N
The calculation of basic and diluted earnings per share is based EREARNREERNTIEAT ARG
on the following: g

Six months ended 31 March
BZ=H=+—HIA<EAH

2018 2017
—B-N\E —T—+%F
HK$’000 HK$'000
Fi# T

(Unaudited) (Unaudited)
(REFX) (RIEER)

Earnings ZF
Profit attributable to owners of the Company T EHERE RN #EEHF 2
used in the basic and diluted earnings per N2 B A A FEAG & T
share calculation 10,473 21,265

Six months ended 31 March
BE=ZA=+—HL~<EA
2018 2017
—ZE-N\F —E—tF
(Unaudited) (Unaudited)
(REE®R) (REEEZ)

Number of shares [igvig (g=|
Weighted average number of ordinary AEERERERNZ

shares used in basic earnings per share LR N F (T R)

calculation (thousand shares) 623,138 631,719
Effect of dilutive potential ordinary shares BREEE 2L ERE

arising from share options (thousand BEYZ(TR)

shares) - 216
Weighted average number of ordinary HTEGREERN

shares used in diluted earnings per share %3 B% 0 # SF19 81 (F )

calculation (thousand shares) 623,138 631,935
The Company’s share options as at 31 March 2018 do not give RZE-NF=ZA=1+—H  ARAAH
rise to any dilutive effect to the earnings per share. ERETSHESRENESTNES

HRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

9. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 March 2018, the Group
recognised additions of property, plant and equipment of
approximately HK$10,885,000 (six months ended 31 March
2017: approximately HK$37,538,000) to expand and upgrade
its production facilities.

10. TRADE, BILLS AND OTHER RECEIVABLES

The ageing analysis of trade and bills receivables, based on
the invoice date, is as follows:

9. ME BMELERE

HE-_Z— ) \F=ZA=+—HIE
R REBESRAEYE BELZERE
R #110,885,0008 L (B ZE =T —t4F
—HA=1+—HI1E/NEA : 437,538,000
BIT)  AMEE T MIR A H EER -

10. BHRWIRR - BIRE & &
H b /& U 5K R
DA 7 R 5 8 R R M 3R 4

SHHZRE DT
At At
31 March 30 September
2018 2017

R=FB—-—NF R-T—tF
=A=+—H AA=1H

HK$’000 HK$’000

TEx FETT

(Unaudited) (Audited)

(RBE®R) (& &EZ)

0 to 30 days 0&30H 81,977 73,914
31 to 60 days 31Z=60H 26,040 41,798
61 to 90 days 61£90H 20,655 16,451
91 to 180 days 91E180H 15,752 12,267
181 to 365 days 1812365H 1,577 880
Over 1 year 1F A E 139 267
146,140 145,577
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

1.

12.

TRADE, BILLS AND OTHER PAYABLES 1.

The ageing analysis of trade and bills payables, based on the
date of receipt of goods, is as follows:

=S

N|

BORNER BNEER
H & 5 3R IE
NTREGEMNERERLEMNEERIER
BEHEHZBRE D
At At
31 March 30 September
2018 2017

R-B—N\F R-Z—+%F
=A=+—-B AA=+H

HK$’000 HK$'000
T#ET FAT
(Unaudited) (Audited)
(REER) (=R
0 to 30 days 0&30H 56,683 42,683
31 to 60 days 31£260H 6,452 2,931
61 to 90 days 61290H 1 248
91 to 180 days 91£2180H 1" 35
181 to 365 days 181£365H 75 —
Over 1 year 1A F 1 -
63,223 45,897

AMOUNT DUE TO A RELATED COMPANY 12. B —FEBEEARFNIA

The amount due to Easy Ray Holdings Limited, a company
controlled by Mr. leong Un, a director of the Company, is
unsecured, interest-free and repayable on demand.

ENERRAREZHMEEREHZA
AlEasy Ray Holdings Limited 38 &
B 2B RRERKEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

13. SHARE CAPITAL 13. AR
Number of
shares Amount
B3 8E £8
HK$'000
FHT
Ordinary shares of HK$0.01 each FBREAECOIEB T ZEBR
Authorised: ETE
At 1 October 2016, 30 September 2017, RZE—R"F+A—8-
1 October 2017 and 31 March 2018 —T—tFNA=+H"
“E—tF+A—BK
—E—-\#=ZH=+—H 5,000,000,000 50,000
Issued and fully paid: BTN
At 1 October 2016 RZE—RFE+H—H 631,719,076 6,317
Issue of shares upon exercise of RITEEREREITRG
share options 872,000 9
At 30 September 2017 (audited) RZE—+EFNA=TH
(fEE=%) 632,591,076 6,326
Repurchase and cancellation of shares (note)  [21 8% It = $4 A% 17 (B 5%) (10,364,000) (104)
At 31 March 2018 (unaudited) RZE—N\F=A=+—H
(REEZ) 622,227,076 6,222
Note: P A -

HEZZF-)\F=A=1+—B1XEAR KA
A B 52 BT [0 % AN A 5] 4 510,364,000 % 3 38 A% 37
#E #5 AR 8110,364,000% 3@ A% -

During the six months ended 31 March 2018, the Company repurchased a total
of 10,364,000 ordinary shares of the Company on the Stock Exchange and
cancelled 10,364,000 ordinary shares of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

14. LEASE COMMITMENTS

The Group as lessee

At the end of the reporting period, the total future minimum
lease payments under non-cancellable operating leases are

payable as follows:

14, HE#&IE

AEBEFEREBEA
RmEHR > TAIBELEHERK
REERERNHEERERNOT:

At At

31 March 30 September

2018 2017

RZB—-N\HF R-ZT—+F

=RA=+—H NAZ=+H

HK$°000 HK$'000

T#ET FAT

(Unaudited) (Audited)

(REER) (ER)

Within one year —F R 2,704 3,037
In the second to fifth year inclusive FIEFRT(RIEER

7 4F) 470 1,697

3,174 4,734

Commitment for operating lease rentals for rented premises in
the above included commitment with Mr. leong Un, a director

of the Company as follows:

FREENEGERERSARR
5T LA R F USRS 7 RS -

At At
31 March 30 September
2018 2017

R=ZFT—N\E pN-Z—+F
=RA=+—H NA=1H

HK$’000 HK$'000

TEn FAT

(Unaudited) (Audited)

(REBHFER) (EE =)

Within one year —FN 1,475 1,508
In the second to fifth year inclusive F_EERF(REHER

S - 641

1,475 2,149
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

14, LEASE COMMITMENTS (Continued) 14, THEFEE)
The Group as lessor AEBEBHEAA
At the end of the reporting period, the total future minimum REImEBRR - TAIREEEHER R
lease payments under non-cancellable operating leases are R EEREERRENAT:

receivable as follows:

At At
31 March 30 September
2018 2017

R-B—N\F R-Z—+%F
=A=+—-B AA=+H

HK$’000 HK$'000
T FHET
(Unaudited) (Audited)
(REEZR) (&2 #%)
Within one year —F R 558 1,193
In the second to fifth year inclusive F_EFERF(BEER
M 4F) - 280
558 1,473
15. CAPITAL COMMITMENTS 15. B AREPE
At At
31 March 30 September
2018 2017

R=F—N\F R-Z—+%F
=ZA=+—B AA=+H

HK$’000 HK$’'000

T#&x FAT

(Unaudited) (Audited)

(REER) (')
Capital commitments contracted for at the end FLUW W % - W= LR #H P
of the reporting period but not yet incurred  FIRRA&R & IS HA P D]
in the condensed consolidated financial HERFINENAREECE

statements in respect of the purchases of AR HE
property, plant and equipment 1,461 9,014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE R E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

16. RELATED PARTY TRANSACTIONS

Save as disclosed in notes 12 and 14 to the condensed
consolidated financial statements, the Group had the following
significant transactions with its related parties during the
period:

16.

FET RS

B 698 £ 2 55 98 2 Y 2 120 14 B
B AREEEMESAUTEA
25

Six months ended 31 March
BZ=H=+—HIA<EAH

2018 2017

—E-N\EF T+t F

HK$°000 HK$'000

TER T T

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Property rental expenses paid to a director BAf—ZEZZWEMRESHL 753 680
Property rental income received from KE—HEEAF 2B W

el A 17 17

a related company

A director, Mr. leong Un, has significant influence over the
related company.

During the period, the remuneration of directors and other
members of key management personnel was as follows:

—EEEBHELHZMEATAS
KE 8 -

EEhEMBEEERABRAHREZ
FE T

Six months ended 31 March
BZ=H=+—HIAEA

2018 2017

—E-N\f —E—+F

HK$’000 HK$’000

F#BxT FAT

(Unaudited) (Unaudited)

(REER) (k& E%)

Salaries and other benefits e kHEMER 7,005 5,225
Retirement benefits scheme contributions & K %@ F 5 2 it 3% 443 401
7,448 5,626
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA 4% & B 55 R R B &E

For the six months ended 31 March 2018
HE-_ZT— ) \F=ZA=1+—HLAMHEA

17. CONTINGENT LIABILITIES 17. KABE
The Group did not have any significant contingent liabilities at R-ZE—\F=A=+—H KEBL
31 March 2018 (30 September 2017: Nil). EAMEAIARBE(ZE—CF A
=tH:8\E)-

18. APPROVAL OF CONDENSED CONSOLIDATED 18. #t#% B84 A BBk
FINANCIAL STATEMENTS

The condensed consolidated financial statements were HEBPREAMBHRERERZZE—N
approved and authorised for issue by the Board of Directors FRA-THHESSES X AT KiE
on 25 May 2018. F)z -
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