Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
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DISCLOSEABLE TRANSACTION
IN RELATION TO
THE CHANGSHA FINANCE LEASE AGREEMENT

THE CHANGSHA FINANCE LEASE AGREEMENT

On 29 September 2022, the Finance Lease Company entered into the Changsha Finance
Lease Agreement with the Lessee. Pursuant to which, the Finance Lease Company had
agreed to purchase the Changsha Leased Assets from [ 44 18 5 %% & GE IR IR 5 A7 BR A 7] =
043/ 7] (transliterated as State Grid Hunan Energy Conservation Service Ltd Changsha
Branch) (“SGHECS”) at a total consideration of RMB69,000,000.00 (equivalent to
approximately HK$76,176,000.00) and lease the Changsha Leased Assets to the Lessee,
for a term of twelve years at the estimated aggregate lease consideration of
RMB96,666,964.14 (equivalent to approximately HK$106,720,328.41). The period of
lease under the Changsha Finance Lease Agreement will be twelve years commencing
from the date of settlement of the consideration for the purchase of the Changsha Leased
Assets by the Finance Lease Company from SGHECS. The ownership of the Changsha
Leased Assets will lie with the Finance Lease Company throughout the lease period. At
the end of the lease period and subject to the Lessee having duly and satisfactorily
performed all of their obligations under, and upon the expiry of the Changsha Finance
Lease Agreement, the Lessee have an option to purchase the Changsha Leased Assets at
the nominal purchase price of RMB100.00 (equivalent to approximately HK$110.40).
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IMPLICATION UNDER THE LISTING RULES

As one or more of the applicable percentage ratios (as defined under the Listing Rules) in
respect of the CHangsha Finance Lease Agreement exceed 5% but less than 25%, the
transactions under the Changsha Finance Lease Agreement constitute a discloseable
transaction for the Company and are subject to the notification and announcement

requirements under Chapter 14 of the Listing Rules.

THE CHANGSHA FINANCE LEASE AGREEMENT

On 29 September 2022, the Finance Lease Company entered into the Changsha Finance
Lease Agreement with the Lessee. Pursuant to which, the Finance Lease Company had agreed
to purchase the Changsha Leased Assets from [2 48 8 3 %5 & AE VR IR 5 A7 BR & Al =R ¥ 70 /4 )
(transliterated as State Grid Hunan Energy Conservation Service Ltd Changsha Branch)
(“SGHECS”) at a total consideration of RMB69,000,000.00 (equivalent to approximately
HK$76,176,000.00) and lease the Changsha Leased Assets to the Lessee, for a term of twelve
years at the estimated aggregate lease consideration of RMB96,666,964.14 (equivalent to
approximately HK$106,720,328.41). The period of lease under the Changsha Finance Lease
Agreement will be twelve years commencing from the date of settlement of the consideration
for the purchase of the Changsha Leased Assets by the Finance Lease Company from
SGHECS. The ownership of the Changsha Leased Assets will lie with the Finance Lease
Company throughout the lease period. At the end of the lease period and subject to the Lessee
having duly and satisfactorily performed all of their obligations under, and upon the expiry of
the Changsha Finance Lease Agreement, the Lessee have an option to purchase the Changsha
Leased Assets at the nominal purchase price of RMB100.00 (equivalent to approximately
HKS$110.40).

Date: 29 September 2022

Vendor: SGHECS

Purchaser and lessor: the Finance Lease Company
Lessee: Changsha Wanghui New Energy

To the best of knowledge, information and belief of the Directors, having made all reasonable
enquiries, each of SGHECS, Changsha Wanghui New Energy and their ultimate beneficial

owners are Independent Third Parties.



The Changsha Finance Lease Agreement comprised (i) the purchase of the Changsha Leased
Assets from SGHECS by the Finance Lease Company; and (i1) the direct lease arrangement
of the Changsha Leased Assets from the Finance Lease Company to the Lessee, details of
which are as follows:

Sale and purchase of the Changsha Leased Assets

The carrying value of the Changsha Leased Assets was estimated to be RMB69,000,000.00
(equivalent to approximately HK$76,176,000.00) under the Changsha Finance Lease
Agreement. Pursuant to the Changsha Purchase Agreement, the Finance Lease Company
shall purchase the Changsha Leased Assets from SGHECS at a total consideration of
RMB69,000,000.00 (equivalent to approximately HK$76,176,000.00), which shall be settled
within five business days upon the fulfillment of the conditions precedent under the
Changsha Purchase Agreement.

Direct lease arrangement for the Changsha Leased Assets

Pursuant to the Changsha Finance Lease Agreement, the Finance Lease Company agreed to
lease the Changsha Leased Assets to the Lessee for a term of twelve years, commencing from
the date of settlement of the consideration under the Changsha Purchase Agreement by the
Finance Lease Company, which shall be settled within five business days upon the fulfillment
of the conditions precedent under the Changsha Purchase Agreement.

Consideration for the lease of the Changsha Leased Assets

Pursuant to the Changsha Finance Lease Agreement, the estimated aggregate lease
consideration payable by the Lessee for the Changsha Leased Assets shall be approximately
RMB96,666,964.14 (equivalent to approximately HK$106,720,328.41), which represents: (i)
the principal financing amount for the lease of the Changsha Leased Assets of approximately
RMB69,000,000.00 (equivalent to approximately HK$76,176.000.00); (ii) the total
estimated aggregate interest of approximately RMB23,871,964.14 (equivalent to
approximately HK$26,354,648.41) for the full lease period of the Changsha Leased Assets
which shall be paid in 48 instalments on a quarterly basis during the respective lease period.
The interest payment to be paid by the Lessee is calculated at a floating rate, representing an
addition of 70 basis points of the benchmark lending rate for loan tenor over five years
promulgated by PBC, which is currently 5.0% per annum. The interest rate may be adjusted
according to the prevailing lending interest rate to be promulgated by PBC from time to time;
and (iii) the total non-refundable handling fee in the sum of RMB3,795,000.00 (equivalent to
approximately HK$4,189,680.00), which shall be paid in two instalments during the lease
period. The first installment of the handling fee of approximately RMB2,415,000.00
(equivalent to approximately HK$2,666,160.00) shall be paid before the lease start date of
the Changsha Finance Lease Agreement. The second installment of approximately
RMB1,380,000.00 (equivalent to approximately HK$1,523,520.00) shall be paid on the
payment date of the 5th installment of the lease.
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In the event that (1) the photovoltaic power station under the Changsha Leased Assets fails to
complete on-grid connection in full capacity before 31 December 2022, or (ii) the Lessee
fails to change the beneficiary of the insurance policy covering the photovoltaic power
station to the Finance Lease Company before 31 January 2023, or (iii) both the Finance Lease
Company and the Lessee choose to terminate the lease within three years of the lease term, or
(iv) the power generation hours of the photovoltaic power station decreased by over 20%
comparing to the power generation hours of year 2023, the Finance Lease Company shall
have the right to request the Lessee to pay all the outstanding rental fees and other charges
and to be liable for breach of contract.

The consideration for the purchase of the Changsha Leased Assets and the estimated
aggregate lease consideration under the Changsha Finance Lease Agreement (including the
principal financing amount for the lease of the Changsha Leased Assets) was determined after
arm’s length negotiations among the parties to the finance lease arrangement with reference
to (1) the prevailing market price and rate for finance leases of comparable equipment and
assets for construction and operation of photovoltaic power station; and (ii) similar finance
lease services.

Ownership of the Changsha Leased Assets

Throughout the lease period, the Finance Lease Company will be entitled to the ownership of
the Changsha Leased Assets under the Changsha Finance Lease Agreement. The Changsha
Leased Assets may be registered under the name of the Lessee solely for their operation of the
Changsha Leased Assets during the lease period, but the ownership of the Changsha Leased
Assets remains to the Finance Lease Company. At the end of the lease period and subject to
the Lessee having duly and satisfactorily performed all of their obligations under, and upon
the expiry of the Changsha Finance Lease Agreement, the Lessee has an option to purchase
the Changsha Leased Assets from the Finance Lease Company at the nominal purchase price
of RMB100.00 (equivalent to approximately HK$110.40).

Pledges and Guarantees of the Changsha Leased Assets

The obligations of the Lessee under the Changsha Finance Lease Agreement will be secured
by (i) pledge of the right to income generated by the Lessee under its photovoltaic power
plant in Suntown Technology Industrial Park of Changsha City, Hunan Province of the PRC;
(i1) pledge of the Changsha Leased Assets by the Lessee; (iii) joint liability guarantee by the
controlling shareholder of the Lessee, B AETE /1 @5 A FR/A F] (transliterated as Xingneng
Electric Power Construction Ltd) and the beneficial owner of the Lessee Liu Yongqing for the
lease of the Changsha Leased Assets; and (iv) pledge of the entire equity interest in the
Lessee owned by WK eI AR/AFl (transliterated as Changsha Woxiang New
Energy Ltd).



Information on the Company and the Finance Lease Company

The Company is an investment holding company. The Finance Lease Company is an indirect
wholly-owned subsidiary of the Company established in the PRC with limited liability. It is
principally engaged in the financial leasing and factoring business, which specialises in
organising and providing direct financial leasing services, sale-and-leaseback services and
recourse factoring to customers in the PRC, the customers of which are mainly companies in

the new energy industry.
Information on Changsha Wanghui New Energy

Changsha Wanghui New Energy was incorporated in the PRC with limited liability in May
2022. Changsha Wanghui New Energy is principally engaged in investment, construction and
management of distributed photovoltaic power stations and power storage station and related
businesses. Changsha Wanghui New Energy is an indirect wholly-owned subsidiary of B {g
ST A R~ 7\ (transliterated as Xingneng Electric Power Construction Ltd). BLHE 5 7
A R/ F] (transliterated as Xingneng Electric Power Construction Ltd) is a company
incorporated in the PRC with limited liability and is principally engaged in power
engineering design, construction, traditional energy, renewable energy investment,
construction and operation related businesses.

Reasons for and benefits of entering into the Changsha Finance Lease Agreement

The Group is principally engaged in new energy operations, including (a) the engineering,
procurement and construction (“EPC”) and consultancy segment which comprises the
Group’s EPC and consulting services operations relating to construction of photovoltaic
power plant and other general construction and engineering services; (b) the power
generation segment which comprises the Group’s power generation operations; (c) the
financing segment which comprises the Group’s financing operations; and (d) the other
segments which comprise the Group’s corporate management, investment and treasury

services.

The Directors consider that the Finance Lease Company can obtain stable revenue and
cashflow stream from the interest to be received from the Changsha Finance Lease
Agreement, which is in the ordinary and usual course of business of the Group. The entering
into of the Changsha Finance Lease Agreement will enable the Finance Lease Company to
earn an estimated aggregate interest income of RMB23,871,964.14 (equivalent to
approximately HK$26,354,648.41) payable by the Lessee. The Finance Lease Company will
also earn handling fees and nominal buy-back price of the Changsha Leased Assets under the

Changsha Finance Lease Agreement.



The Directors consider that the terms of the Changsha Finance Lease Agreement are on
normal commercial terms, fair and reasonable and are in the interests of the Company and the

Shareholders as a whole.

IMPLICATION UNDER THE LISTING RULES

As one or more of the applicable percentage ratios (as defined under the Listing Rules) in
respect of the CHangsha Finance Lease Agreement exceed 5% but less than 25%, the
transactions under the Changsha Finance Lease Agreement constitute a discloseable
transaction for the Company and are subject to the notification and announcement

requirements under Chapter 14 of the Listing Rules.

In this announcement, for the purpose of illustration only, amounts quoted in RMB have been
converted into HK$ at the rate of RMB1.00 to HK$1.1040. Such exchange rate has been used,
where applicable, for the purpose of illustration only and does not constitute a representation

that any amounts were or may have been exchanged at this or any other rates or at all.

DEFINITIONS

“Board” board of Directors

“business day(s)” a day (other than Saturdays, Sundays and statutory public
holidays in the PRC)

“Changsha Finance Lease the finance lease agreement (direct lease) dated 29

Agreement” September 2022 and entered into between the Finance Lease
Company (as lessor) and the Lessee (as lessee)

“Changsha Leased Assets” the equipment and assets for construction and operation of a
15.8MW distributed photovoltaic power plant and 10 MWh
power storage plant in Changsha City, Hunan Province, the
PRC pursuant to the Changsha Finance Lease Agreement

“Changsha Purchase the sale and purchase agreement of the Changsha Leased

Agreement” Assets dated 29 September 2022 entered into among the

Finance Lease Company, SGHECS and Changsha Wanghui
New Energy in relation to the sale and purchase of the
Changsha Leased Assets under the Changsha Finance Lease
Agreement



“Changsha Wanghui New
Energy”

“Changsha Woxiang New
Energy”

“Company”

“Director(s)”
“EPC”
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“Finance Lease Company’

“Group,,

“HK$”

“Hong Kong”

“Independent Third
Party(ies)”

“Lessee”

“Listing Rules”

“MW”

RUWEEH e R A RA A (transliterated as Changsha
Wanghui New Energy Ltd, a company established in the
PRC with limited liability, an indirect wholly-owned
subsidiary of BLAETE JJE K AR/ 7] (transliterated as
Xingneng Electric Power Construction Ltd)

RWIRMBAER A R~ F] (transliterated as Changsha
Woxiang New Energy Ltd) a company established in the
PRC with limited liability holding 100% of shares of
Changsha Wanghui New Energy

China Nuclear Energy Technology Corporation Limited, a
company incorporated in Bermuda with limited liability, the
Shares of which are listed on the Main Board of the Stock
Exchange (Stock code: 611)

director(s) of the Company

engineering, procurement and construction

CNEC Financial Leasing (Shenzhen) Co., Ltd.* (R &
HE (EIJ) FR2AFE), an indirect wholly-owned
subsidiary of the Company established in the PRC

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

Party(ies) who is/are independent of the Company and its
connected person(s) (as defined in the Listing Rules)

Changsha Wanghui New Energy

the Rules Governing the Listing of Securities on the Stock
Exchange

Megawatts, which is equal to 1,000,000 watts



“PBC” People’s Bank of China (41 A R 4R47)

“PRC” The People’s Republic of China and for the sole purpose of
this announcement, shall exclude Hong Kong, Macau
Special Administrative Region of the PRC and Taiwan

“RMB” Renminbi, the lawful currency in the PRC
“SGHECS” B 48 5 B 47 G BE TR IR IS A FRA R W0 A A (transliterated

as State Grid Hunan Energy Conservation Service Ltd
Changsha Branch), a company established in the PRC with
limited liability

“Share(s)” ordinary share(s) of HK$0.10 each in the share capital of the
Company

“Shareholder(s)” holder(s) of the Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” per cent

In this announcement, the English names of certain PRC entities are translation of their
Chinese names, and are included herein for identification purpose only. In the event of any

inconsistency, the Chinese names shall prevail.

By Order of the Board
China Nuclear Energy Technology Corporation Limited

Chairman

Shu Qian
Hong Kong, 29 September 2022

As at the date of this announcement, the executive Directors of the Company are Mr. Shu Qian
(Chairman), Mr. Wu Yuanchen (Vice Chairman), Mr. Li Hongwei (Vice Chairman), Mr. Liu
Genyu (Co-Chief Executive Officer), Ms. Huang Yan, Ms. Liu Jianrong; and the independent
non-executive Directors of the Company are Dr. Xu Shiging, Mr. Kang Xinquan and Dr. Su

Lixin.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6.000950
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


