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DEFINITIONS

In this circular, unless the context otherwise requires, the following expressions have the

following meanings:

“Announcement”

“Board”

“Company”

“Completion”

“Directors”

“Disposal”

“Formal Agreement”

“GI’OLIp”

“Hong Kong”

“Independent Third Party(ies)”

“Latest Practicable Date”

“Listing Rules”

“Property”

“Provisional Agreement”

the announcement dated 18 February 2008 in relation to
the Disposal issued by the Company

board of Directors

Tack Hsin Holdings Limited, a company incorporated in
the Bermuda with limited liability, the issued shares of
which are listed on the main board of the Stock Exchange

completion of the Disposal under the Provisional
Agreement and the Formal Agreement, which shall take
place on or before 25 March 2008

directors of the Company

disposal of the Property to the Purchaser by the Vendor
formal agreement relating to the Disposal entered into
between the Vendor and the Purchaser on 28 February
2008

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the
People’s Republic of China

any party(ies) and/or its ultimate owner who is a third
party independent of the Company and its connected
persons

26 February 2008

Rules Governing the Listing of Securities on the Stock
Exchange

Lot No. 710 in D.D. 332 Lantau Island, New Territories,
which comprises of House “A” and House “B”

Provisional Agreement for sale and purchase dated 15
February 2008 entered into between the Vendor and the
Purchaser relating to the Disposal



DEFINITIONS

“Purchaser”

“SFO”

“Shareholders”
“Stock Exchange”
“Vendor”

“HK$77

“%”

Charter Supreme International Limited, a limited liability
company incorporated in Hong Kong and, to the best of
the Directors’ knowledge, information and belief having
made all reasonable enquiries, is an Independent Third
Party

Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)

shareholders of the Company

The Stock Exchange of Hong Kong Limited

Charmwide Development Limited

Hong Kong dollars, the lawful currency of Hong Kong

per cent.
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TACK HSIN HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)
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Executive Directors Registered office
Chan Shu Kit Clarendon House
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Chan Ho Man Hamilton HM 11
Bermuda
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Peninsula Centre
67 Mody Road
Tsim Sha Tsui East
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Hong Kong

3 March 2008

To the Shareholders

Dear Sir or Madam,

DISCLOSEABLE TRANSACTION
DISPOSAL OF PROPERTY

1. INTRODUCTION

Reference is made to the Announcement in which the Board announced that on 15
February 2008, the Vendor, a wholly-owned subsidiary of the Company, entered into the
Provisional Agreement with the Purchaser, pursuant to which the Vendor agreed to sell, and the
Purchaser agreed to purchase, the Property for a cash consideration of HK$24,920,000.

The Disposal constitutes a discloseable transaction of the Company under Chapter 14 of
the Listing Rules, and accordingly, is subject to the announcement and circular requirements
as set out in Rule 14.34 and 14.38 of the Listing Rules. The purpose of this circular is to
provide the Shareholders with information relating to the Disposal in compliance with the
requirements of the Listing Rules.
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THE PROVISIONAL AGREEMENT

Date:

15 February 2008

Parties:

1.  Vendor: Charmwide Development Limited, a wholly-owned subsidiary of the
Company and an investment holding company.

2. Purchaser: Charter Supreme International Limited. To the best of the Directors’
knowledge, information and belief having made all reasonable enquiries, (i) the
Purchaser is a limited liability company incorporated in Hong Kong and (ii) the
Purchasers, its ultimate beneficial owner are Independent Third Party, whose

principal business activity is trading.

Asset to be disposed of:

The Property is situated at Lot No. 710 in D.D. 332 Lantau Island, New Territories,
which comprises House “A” and House “B”. The Property is a residential building which
occupies a site area of approximately 10,333 square feet (including the car parking
spaces) and a gross floor area of approximately 4,060 square feet according to the

independent valuation report prepared by the independent property valuer.

Consideration:

The consideration payable by the Purchaser to the Vendor for the acquisition of the
Property is HK$24,920,000. The consideration has been/shall be paid by the Purchaser in
the following manner:

1. upon signing of the Provisional Agreement on 15 February 2008, an initial
deposit of HK$747,600.00 has been paid by the Purchaser to the Vendor;

2. upon the signing of the Formal Agreement on 28 February 2008, a further
deposit of HK$1,744,400.00 has been paid by the Purchaser to the Vendor; and

3. The remaining balance of HK$22,428,000.00 will be paid by the Purchaser to
the Vendor upon Completion (which shall take place on or before 25 March
2008).
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It is estimated that the net sale proceeds arising from the Disposal (after deducting
the legal and other related expenses) will be approximately HK$24,200,000 and the

Company intends to apply the entire proceeds for the Group’s general working capital.

The Property was valued at HK$20,500,000 as at 30 September 2007 by an
independent property valuer appointed by the Company. Based on such valuation and
taking into account the recent growth of the Hong Kong property market, the Board is of
the view that it is a good opportunity for the Company to realize the profit arising
therefrom by way of the Disposal and HK$24,920,000 is the final price mutually agreed

between the Vendor and the Purchaser after arm’s length negotiations.

Other principal terms:

1.  The Vendor and the Purchaser shall enter into the Formal Agreement by 5:00 p.m.
on 28 February 2008.

2. The Disposal as contemplated under the Provisional Agreement and the Formal
Agreement to be sold on “as is” basis. House “A” of the Property to be sold subject
to the existing tenancy entered into by the Vendor on 4 October 2007 (the “Existing
Tenancy Agreement”), and the relevant rental deposit paid to the Vendor under the
said existing tenancy will be transferred to the Purchaser upon Completion. Under
the Existing Tenancy Agreement, the Vendor agreed to let House “A” at the monthly
rental of HK$28,000 for a term commencing from 20 October 2007 to 19 October
2008 (both days inclusive) with an optional period commencing from 20 October
2008 to 19 October 2009 (both days inclusive). The tenant shall be entitled to
terminate the Existing Tenancy Agreement by serving not less than 1 month’s

written notice provided that the tenant shall rent House “A” for at least 13 months.
3.  House “B” of the Property to be sold with vacant possession.
4.  The Vendor and the Purchaser agree that the Purchaser shall not change its present
shareholder(s) and/or nominate any third party to take up the assignment of the
Property and/or sub-sale the Property on or before Completion.

Completion:

Completion shall take place on or before 25 March 2008.
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3.  REASONS FOR AND BENEFITS OF THE DISPOSAL

The principal activity of the Company is investment holding. In view of the improved
market condition of the property sector in Hong Kong, the Board considers that the Group
should take this opportunity to dispose of the Property.

It is expected that a net gain of approximately HK$3.7 million can be realized as a result
of the Disposal for the Group (based on the difference between the net proceeds of the Disposal
and the net book value of the Property as at 30 September 2007). The Property is treated as
investment properties before Completion and the net proceeds from the Disposal as cash after
Completion on the financial statements of the Group. Upon Completion, it is expected that the
Group’s assets will be increased by approximately HK$3.7 million and the Directors confirm
that the Disposal will not have any impact on the liabilities of the Group. The Board believes
that the terms of the transaction for the Disposal are fair and reasonable and in the interest of

the Company and the Shareholders as a whole.

4. LISTING RULES IMPLICATIONS

The Disposal constitutes a discloseable transaction of the Company under Chapter 14 of
the Listing Rules, and accordingly, is subject to the announcement and circular requirements
as set out in Rule 14.34 and 14.38 of the Listing Rules.

5. GENERAL

Your attention is drawn to the further information contained in the appendix to this

circular.

By order of the Board
Tack Hsin Holdings Limited
Chan Shu Kit
Chairman



APPENDIX GENERAL INFORMATION

1.

RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the

purpose of giving information with regard to the Group. The Directors collectively and

individually accept full responsibility for the accuracy of the information contained in this

circular and confirm, having made all reasonable enquiries, that to the best of their knowledge

and belief, there are no other facts the omission of which would make any statement herein

misleading.

2.

DISCLOSURE OF INTEREST

(a) Directors’ and chief executive’s interests

As at the Latest Practicable Date, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFO), as required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO); as recorded in the
register required to be maintained by the Company under section 352 of the SFO; or as
required, pursuant to the Model Code for Securities Transactions by Directors of Listed

Companies to be notified to the Company and the Stock Exchange were as follows:

Long positions in the ordinary shares of the Company

Number of ordinary shares held,
capacity and nature of interest
Percentage of
the issued

Directly Through share capital

beneficial  controlled of the

Name of Director held corporation Total Company

Chan Shu Kit 114,240,000 114,240,000 31.70%
(note)

King Wing Yu 7,802,000 - 7,802,000 2.16%

Note:

(1)  These shares are held by Hoylake Holdings Limited. By virtue of the SFO, Chan Shu Kit, who
holds 100% equity interest in Hoylake Holdings Limited, was deemed to be interested in the same
114,240,000 ordinary shares held by Hoylake Holdings Limited.
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Save as disclosed above, as at the Latest Practicable Date, so far as is known to any
Directors or chief executive of the Company, none of the Directors and chief executive
of the Company had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO), as required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provision of the SFO); as
recorded in the register required to be maintained by the Company under Section 352 of
the SFO, or as required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies to be submitted to the Company and the Stock Exchange.

(b) Discloseable interests under Division 2 and 3 of Part XV of the SFO and
Substantial Shareholder’s Interests

As at the Latest Practicable Date, according to the register kept by the Company
pursuant to section 336 of the SFO and so far as is known to, or can be ascertained after
reasonable enquiry by the Directors or chief executive of the Company, persons other than
a Director or chief executive of the Company, who had an interest or short position in the
shares and underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or, who is,
directly or indirectly, interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of any other
member of the Group and the amount of each of such person’s interest in such securities,
together with particular of any options in respect of such capital were as follows:

Long positions in the ordinary shares of the Company
Percentage of

the issued
Number of share capital

Nature of interest/ ordinary of the

Name of person Capacity shares Company

Hoylake Holdings Directly beneficial 114,240,000 31.70%
Limited (note) held

Note:

(1)  The interest has also been disclosed as an interest of Chan Shu Kit under the section headed
“Directors’ and chief executive’s interests” above.

Save as disclosed above, as at the Latest Practicable Date, so far as is known to any
Director and chief executive, none of the Shareholders, other than a Director or chief
executive of the Company, had any interest or short position in the Shares and underlying
shares of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or had, directly or indirectly, any
interested in 10% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any other member of the Group.

_8_
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3. LITIGATION

As at the Latest Practicable Date, so far as the Directors were aware, no member of the
Group was engaged in any litigation or arbitration or claim of material importance and the
Directors were not aware of any litigation or claims of material importance pending or
threatened against any member of the Group.

4. SERVICE CONTRACTS

Each of the executive Directors has entered into a service agreement with the Company
on 1 April 2007 for a term of two years and is subject to retirement and re-election at each
annual general meeting of the Company in accordance with the bye-laws of the Company.

Each of the independent non-executive Directors has entered into a service agreement
with the Company with effect from 1 April 2007 and is subject to retirement and re-election
at each annual general meeting of the Company in accordance with the bye-laws of the
Company and the appointment shall be extended for a further period of calendar years, until
31 March 2009.

As at the Latest Practicable Date, save as disclosed above, none of the Directors has
entered or has proposed to enter into any service agreements with any member of the Group
(other than contracts expiring or determinable by the Group within one year without payment
of compensation).

5. COMPETING INTERESTS

As at the Latest Practicable Date, none of the Directors or their respective associates has
any interest in a business which competes or is likely to compete, either directly or indirectly,
with the business of the Group.

6. MISCELLANEOUS

a.  The company secretary and qualified accountant of the Company is Mr. Cheuk Ho
TAM, who is a Certified Public Accountant, a fellow member of the Hong Kong
Institute of Certified Public Accountants and a fellow member of The Association of
Chartered Certified Accountants.

b.  The registered office of the Company is situated at Clarendon House, Church Street,
Hamilton HM 11, Bermuda.

c.  The head office of the Company is Unit 1203, 12/F., Peninsula Centre, 67 Mody
Road, Tsim Sha Tsui East, Kowloon, Hong Kong.

d. The Hong Kong branch share registrar and transfer office of the Company is Tricor
Tengis Limited at 26/F., Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong.

e. The English text of this circular shall prevail over the Chinese text in case of
inconsistency.





